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SUMMARY

Eanns Mininc Company acguired 100% of the Siskon

Corporetion by purchase of shares in 1981.

On the following pages is a brief description of tke

nininc properties wkich represents the ma2jor portion of the

company's assets.
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GFEEN SEFRINGSE
WEITE PINE COUNTY, WLVADZE

File: KJ-11-03-26-0-0CS
Brief $£1: Catec 3/29/t82
Secte z/ 22,727,286

7 /5N. RSFE

FRLCPEFTY : . S. Mireral Exrloreticn Cerpenyv, "USMK", ccntrcls 85
Unrcetented rmining claims (eppcx. 1700 A) in White Fire Countv,
Nevaca. Coestel F¥ining Co. hes & five yeer ornticn te earn a 55%
vested interest in the opropmerty by peyina $£175,00C inr acdvance
rovelty, S15,000 in March 1683 escaleting upweré tec §40,000 in
1986 anc¢ cornmitting tc annual work reguirements toteling S$50C,000,
€30,000 the first vear 2ané $60,C0C the seccnd. Cnce Coacstal has
earnec¢ its 55% interest USMX has & one time option to retein a 45%
werking interest or assion its 45% interest to Ccestel for & 5%
Net Mint Peturn/NSR. If USMX accevts & 5% Net Mint Return then
2évence rinimum royalty of S30,000/yr is due and applicabkle
acainst eny future earneé rcvelty. Coastal or USMX cen acssign the
property without the other’s consent.

Gecloov: Geclogically, the Green Springs preperty is ciriler to
the Alligator Ridge cdeposit. The stratigraphy is tezbulatec belcw:

Formation ) Age Litholocy
Cheinman Shale Miss. Black shale eanc¢ platy siltstone
Joena Ls. Mise, Masesive limecstone

Pilot Eh. Miss-Dev Platy, limey siltcatcne

Devils Gete Ls Dev Messive limestone

Jasperoid brecciz 1is widespread on the property and 1E partie=’

vlarly commcn 2long the Joane-Chainren eéenc Jcocera-Filot contacte.
Bcth high-ezngle and thrust fezults &sre present on the cleir block.
The high-angle faults have two cormon strike directicne, ncrtherly
ancé westerlv.

Ecmesteke conducted rock chip anc soil geochemistry, geologic map-

ping, and crilled 20 down-the-hcle-harmer hcles on the property.
The geochemistry showed severel arecec with enomélovs 0o0lc values
fur to 0,022 cz/t din the socil)., The better cdrill resulte cere
tabuletec telow:
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roid breccia is widespread on the property and is pars:-3 cre=larly c
tne Joana-Chainman and Joana-Pilot contacts. Both hiigfh-—amgle a
t faults are present on the claim block. The high-ang3yle Taults
common strike directions, northerly and westerly.
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For the past several Years, the GS property has beern -optioned
3 Dy Homestake. The latter company conducted roci: c=kzip and

i1l geochemistry, did geologic mapping, and drilled 20 cdowirzm—the-hole
nammer holes on the property. The geochemistry showed sevezxral areas
nomalous gold values (up to 0.022 0z/t in the s0il). The »etter dri
csults are tabulated below:
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Interval Thickness Grade Toptal Dept
Interval Ihickness Grade

50-70 20 0.088 300'
40-80 40 0.056 300’
75'-115" 40 0.016 115°
25'=35" . 1b 0.057 ji
115'-120" 5 0.024 1590’
145'-150" 5 0.026 150’
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Discussion: The Green Springs Property is an attractive exploratiom. target tha
can be acguired for relatively easy terms. In our decisiomi—tree proce
we would be at the point of having completed our initial dr-iZlimg prog
and would have encountered some ore grade intervals.

Homestake's drilling program has not fully tested the pPropeaxyty . More
drilling should be done around holes 2, 7, and 9 and arouné&d mole 3.

In addition, many of the best geochemical anomalies have ye:t o be
tested by drilling. All drilling to date has been in the Chainman Sha
Attractive, geochemically-anomalous targets appear to exist #&m =areas o
jasperoid-Pilot Shale. The Pilot Shale is the host at the :afligator
ceposit.

Recommen Lons:  The Green Springs prospect should be acquired. Dpi-ssemimated
1 are going to be discovered in this area of central meevada, and

*ars to be one of the better prospects. U.S.M.X. iss sshopping

perty around, so we should move quickly. The front emd smoney

commitment can be handled out of our 1982 budget.
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EXPLANATION

l T) Josperoid, r:d 1o grey

Ti l Rhyolite Uike

Ely Limuclone, mossive, fossiliferous
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Diamend Peak Fm.,Sandstone

Conglomerale and sillstone

Choinmon Shole

[

Pilot Shals,dolomitic siltstone

—Mj=] Joano Limastone

Devils Gote Limestone
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GEOLOGY
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EXPLANATION : : B0 sAsIN

@ DISSEMINATED GOLD MINE
A DISSEMINATED GOLD RESERVE

COASTAL DISSEMINA G ER
3 0 ks SEMHrTED OLD PROP '_rY @© STERLING

HANMA-COASTAL MINING CO.

NEVADA
DISSEMINATED GOLD

SUMMARY; MAP
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