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DAVID LECOUNT EVANS, CONSULTING GEOLOGIST

INIRODUCTION;

ixamined at the request of Mr, lenord Dahle of Vestfall,
Oreg,n, eight days were spent, completing surface and underground
studies, Five days have been needed to assemble field cbserve
ations, evaluate details and complete this analysis,

Mght plats accompany the written text, Study of these plan
maps and cress sections is urged,

ORI

On the basis of material, submitted by Delfont Mynerals, Ime
gorporated, operstors of the property to Februsry 16, 1968, it has
been e¢laimed ( as recentley as April 1968 ) that ore reserves
amount to 12.000.009 tons, m 1967 estimates of 4.990.000 tons
considered 2,000,000 tons to have open=pit mining possibilities,

Present management inherited,n,t only, the above reasoning,
but also, values per ton which, frem &n underground mining stanie
point, would, obviously, not be "ore®” because of low tenor,

An initial plan, started but in abeyance, to drive 3000 addite
ional feet of development crosscut has been the cause of additional

e noern,
Consequently, a review of the enkire geologicel and ecchomic

picture appeared mandatory, Such explains the effort, represente
ed by recent field work and this analysis. :

CONCIUSIONSy
It is coneluded thats
i= the various white=quarts, flatly dipping
vein structures are without economiec posse
1bility;
2= reserves represent tonnages of mineralised

material and ere not "ore™; Nurthermore, a
precise enginsering basis for tonnages re-
portad does nyt exists

G a 300 foot wide tremd of alteration and Wrece=
*atd quarts, traceable for 3000 feet in the Vicke

sburg area, despite sige, is without value,




. RECOMMENDATIONSs
Continued interest in the property is not recommended.

IBCCERNARD;

With reference to ﬁnt By

i« Topography is Brunton compass=tape gontrolled, with
field surveys checked and adjusted to earlier transit
work, made available to the writer, Writer®s elevations
have been established, from an initial estimated elevate
ion on the 15 mimute, USGS topographie sheet [ the
srea, and thence by using the Brunton grade scale and
measured distances, for all points,

2« #Mold observations were *pin~pointed? Brunton intere
sections, exceph for the Vieksburg tremd (showm in yellowe
ochre), The V,Tv was £ llowed by taped survey for its
entire 3000 feet. ;

3= The underground observations of Flat B are tied to
& tapedeBrunton survey.

e References to history and production represent matere
4al, eulled from several Nevada Bureau of Mines publicate
ions,

LOCATIONs ( see Plat A )

The property is located in the Warm Springs Mining Pistriet,
124 miles south of Denlo, Humboldt County, Hevada, g-eim‘m.
elaims are in section 13, Township 45 Horth, Range Basty and
probebly, in section 18, Township 45 North, Range 29 Bast. Diste
ance from Winnemucce is 108 miles,’
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Accesss is excellent; except for 3 miles of good desert
road at entrance to property, all rosds are

paved,
Powers A power line serves the property.
Haters Springs ab,ve the [woperty provide potab le

water t, eamp, through 1% miles of water line,
Wells drilled in the desert valley to the west
' should essure water for a large milling prog=-

ram,




o WO SRR e

Iimbers The area is without timbers ‘

Iab ory Humboldt County ean still provide skilled
mining labor. Wage scales, still escalsting,
are unpradictable, Rule of thumb suggests
that a miner, with wages ani fringe benefits,
must be considered at about $35 per day.
it gonsidered at this time,

Tdsal mill sites amd tailings dispesal aress
feature the areas
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The distriet 4s dry and aridc with s seven inch
total an exceptional year., Elevations are from
4400 to 5200 feet, assuring open winters and
year-argund surface activitys

Terrains Slopes are gentle and offer nc problems.

Zaxess
: 8
Climates

LEGAL TITLE

Twenty standard mining claims and fractions ¢ mprise the
block, lessed, originally, by lessors irs, C, Mathéwson of Denlo
and Vernon Cannon to Pajynted Hills, & mereury development comp=
any; subsequntly turned to Delfont Ménerals, and, resently, the
object of further agreements, The original locations date back to
1904, 1909 and 1932,

Beamined by Attorney James A, Callahan of Winnemucea, Mre
Callahan, by letter dated Aprdl,27, 1967, found Mrs, Mathewson
and Mp, Cannon, rightful gmers of claims, free amd clear of en=
cumbsrances,

The writer has not checked titles., For additional comments
reference iz made to our cover-letter,

lincoln's "Minming Districts of Nevada® reports that the dist-
rict was fsrst located in 1863, Vicksburg 'ite was, probably, the
original operating center,

With reference to the s uth half of the block, adjacent to
Tunnel 8, small production was reported in 1898, with Pine Farest
Gold Mining Compeny contimiing to produce through 1906,

It is indicated, without benefit of recorded production, that
the property was producing in 1908 amd 1910, and frem 1915 te 1920,
In 1919, the company, by then the Ashdewn Geld Mining Company,
was building 2 new mill,

Production was résumed in 1925 on $20 ( ne ounce) ore and
contimed through 19264
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The last period ef steady produstion wes 1933 thr ugh 1944,
In 1944 Yayor James Curley of Boston, an exceptional promoter of
that period, enterred the picture and promised big things. Mre
Curley's Nevada programs were fallures,

Hrs, Mathewson has reported thet her husband mined the
property, after the Curley era, recovering $15 to $25 material from
Tunnel 8 and 2 winse at the n,rth end, Records indicate 322 tons
mined, from 1948 ﬂu-mh 1950, averaging $14 recovered value
(o. .ﬁnn gold). Since the properties were not deeded to Mrs,

until 1959, M», Mathewson was apparently leasing.

Concerning the north half of the block (the Vieksburg side),
::.;thcon staked all claims in 1932, Reecorded production cannot
ound,

Rescent history, to wit: (1) a 1ouaud option taken by Pagnted
Hills Hercury Co, to soguire the mill to treat mercury ores,
ard (z)mqusmmozmmmwmummmu

develo; the Ashdown property, et cetera, is kngwledge to ur elient,’
ggoLoaY
Besumess

Gold, with weak bievalues in silver, cccurs in messive
mu qaml—nmln outting {latly through a basic rook
Quarts, locally because of scc mpanying coarse pink
thwlm and some coarse miea, is pegmatitic, The "basie
rock s aplex” varies from possible intrusive diorite and
granodiorite, to areas of metamgrphiec gneiss amd sehist,

The trace of white, quartz veins on surface 48 irreguls
ar; possibly, because veins are not “straighteline® structe
ures, and, too, because structures are very flat and expos-
od erraticalyy by equally flat surface slopes,

The mineral-besaring intrusive aml metamorphic mass is
flanked on the west by postemineral, bedded, voloanie tm-
srd flows,

Cutting diagonally scross the complex, in the t
of the bloek in the Vieksburg Canyon area, is an alterati
trend, traceable for 3000 feet with an average width of
300 feet, Such, probably, is an !u:h expression above & more
recent intrusive,

Complications from post m ineral faulting would be an
expectancys

(younger to older)
o3 85

s o 22 et e
sund adnr«onthomt.msd
29.to 62 degrees to the northwest. &M&lhd&ﬁcw
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Vi (ash) and breceias (marked Ttf amd colored
unierlie the andesite; these softer, gray to buff,

thinly and perfectly bedded rocks are well exposed along the

east base of the andesite ridge, in the first 400 feet

of Tunnel 12 and at the portal of tuanel 10, Tuffs were

observed at the mouth of Vicksburg Canyon, unxierlying sndes-

dte, The location has not besn tied o our survey,

(marked MG and golored light green); because

northeast *sheeting® throughout the mass,
related to an apparent parallel orientation of ferro-magnes-
ium (black) minerals, metam rphism, ies reehrystallizstion,
is suggested, Despite the fact that, locally, much of the
nass appears to be an intrusive digrite, the existence 6f
sheeting and the presence of true schist forhids, categore
ically, classifying the material as a simple inbrusive rock.
The name "meta-gneiss® is employed,

Structures

W with dips steeply to the southeast,
erizes M3 unit, Ioeally, sheeting has controlled
the emplacement of the white, pegmatitic quartass

W cut across northeast sheeting, and
saem t0 be the major contryl for mineralisation,’ With
reference to Plat B, note, especially, the yellowwoshre

trend, coursing &t N 65 W, and then turning nerth in the
area of the 3000«i line., The zone scams limited by a steéep
n,,rthwntull.

Also with general n,rthwest treml are the narrower
white, quarts veins, shown in yellow, with fla% dip to the
southwest,

ewmmg of breceiated urli.cr
quart y &l v yery fin ely crystalline quarts
.’Jbomod in tho nost northerly arsa of the Vieksburg
tr

: : jure abounds, The erretic trace of the
purp anit indicates, at least, two stromg poste
n:uuul rmlh. one of which is shown in blue,

The effeets of postemineral faulting sare shown on
Flat D (sections HeE' and FaF') and gn Plats E and P,

Mapping to date is enly indicative, It is believed that

e ntinued mapping would wldo a very cqmplex, postemineral
pnt.t.urn.

Alteration and Hineralizations

Alterstions

o alteration of wall reck aceompenies the flat, white
pegmatitie veins, Heavy alteration follows the Vicksburg
trend,

85 bt O T
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B

Concerning the latter, the original hard, darkecolore
ed basic rock has been changed to a white to brownish soft
mass; only traces of the original black ferroe-megnesium mine
erals remsing too, there is s susgestion of introdused sugary,
iron~stained quarts, The material weathers like sand, '
Despite the chemical destruction, locally, traces of the
original sheeting remain,

Hneraligations

Where fresh and ungxidiged, sulphides observed in the
white pegnatite~type gartz consist of pyrite (iron bisulphide)
chaleopyrite (copper-iron=bisulphide) and molybderdte (molybiens
un bisulphide). All sulphides are vey finely orpstalline and
not pegmatitic in appsarence, prosenting the possibility that
an origimal eosrsely-crystaliine pegmatite may have been en-
riched by later mineralization, consisting of eryptocrystalline
quartz and minor finely crystalline sulphides,

With reference to the most northerly and lowest portion of
the Vieksburg tremd, the sulphides sog _mpanying the second
quarts period exhibit thecsame ¥ery fife textures.

Mineralisation, doninantly oxides in the Tuansl 8 mined
area, suggests no chuange in miseral pre-oxidesd makeup, Del=
tg:: file material roferred to free morcury snd even some

: in some of the mineralization, Mercury was not ,
recognised; nor was the minoralization tested with black l4ght
for tungsten,

1, Despite the existence of true' pegmatitic minerale
isation, later, sulphide-bearing mineralisation is
indicated, _

2, This later, orypto-crystalline quarts, with copper
and molybdenum values, was noted throughguty' The narre
ower white veins and, espegially, those flat 29 to 33
degree structures m of the Vi:::bnrg Site n-: &
exanples, Dipping tly towards Vicksburg altera
qon trend, it is belleved that such fod frym this unit
and reflect its potential at depth, Reference is

made to our Section CeC?,

3. The above and also the north unit of the Vieksb urg
trend is at the water table (sone of saturstion) and
below any gone of end shment, It is Jur considered opine
ion that this weakness of nimnliugion. confirmed by
sampling, would not justify the cost of deeper explore
stion and development,

DEVELOPMENT S,

Development consists of innumerable surface trenches, shallow
winzes from surface and some 5400 feet of undergrsund workings, W00
foet of which are open, All, driven to explore and develop the white,
flatly dipping bodies are listed on psge 7, ss follows:
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Tunnel 12 S
Mise, Short Tunnels 4 800 : 800
A i R R
3,000 400 3,400
Inaccessible :
Sstimated 2,000 2,000
Rough Total® 5,400

* Bxoluding stoping up 4ip end a fow
ghort workings off Tunnel 12

Considering the Vicksburg trend, the szon e is without sige
rigicant development; shallow expasures are limited t, 1300 feet
of 'doger' road ( 300 oot of whieh crosseuts the trenmd) and
small, shallow euts in the brecoiation and alteration on the
north end, ;

SAUPLES)
Semplas, listed below, are divided n the bases of source
and nature ut} the mineralsed body,

Table II eoncerns samples, out by the Delfont Company from

white gquartz, flatly dipping veins, in 1967, ani teken from Del-

font files, C onvinced that such refleat our own persomel appraise
2l of this material, they are listed below, Note that values re=
present av erages, Individual samples can be had from filess

TABLE IT_

PEE L Olel ORASIL

Ashdown Wine;Tun.8,
Isvy OIQSWW_. and 0.‘*31 0.35“ °¢13z 9.3” (1)
Winzes, 19 samples ne

Ashdown Vein;surfe 0,024 0,006 0,150 0,027 )

aces 11 samples

Ashdown R Vein; 0,027 0,195 0,090 0,010 3)
surface; 4 samples ;

Vicksburg Vein; 0,010 0,080 0,190 0,110~ (4)

6 samplesjsurface

Crystal Vein; 3 Samps 0,010 0,010 0,200 0,080  (5)
- » 30 0,060 0,010 {(6)

LB R4

0y Jg.0 Cug Wb fon Plat B




TASLE II (Coneluded)
Tunnel 12

' :
Location and Cunces es  Comments
florth Ribg 0,05 0,10
766 to 780 ;
Face @ 777 0.085 0,18
Hanging wall 0.01 0,01
at 768 fent
Face & 782 0,035 0,08
At 7773 south 0.06 0,01
rib; top 4 £t
At G423 b vein 0,03 0,10

Teble IIT lists samples eut by the writer ir m cxposures
slgng the Vieksburg Alteration Tremd, during the course of exam=
ination, Assays are the product of Martin Cuist, Netsllurgical

Lib ratories of San Francisco. Results are as followss :

DAVID LECOUNT EVANS, CONSULTING GEOLOGIST

TABLE Erecious Motals

Reference From To Thiek Os, d2 Oms Ag.

Upper Roads

thove top switeh

Backe

$1 600 500 100 0,01 0,02

2 35 25 100 © Trace 0,01

Upper Roady

Helow top

Switeh bsek

| #3 110 136 26  Trece 0,02

4 165 208 4%  Trace 0,01
5 208 240 32 . Treate 0,01
é 240 285 &5 Irace 0.02
7 285 30 b5 Trac e 0.01
8 330 358 28 0,005 - 0,01

Below bottom

switeh back
9 0 50 50 Trace 0,02 -

fload west from

Vieksburg Site

10 1720 2% 60 M1 Trace
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gy Au Oz, ig
#11
Fsce of Tuhnel at 11, in
eliptical area of ;
Vieksburg Trend; 3% across 0,21 0,05
ainw;‘nuum. 15* from
porta
: #12
In eut 100 feet north of
Tunnel at 11y 20" aleng out; 0,015 0,08
a strike sample
#13
350 fest north of tunnel at
11; material from dump, re-
presenting material from 20 0,920 0.04
fest . trench orosscutting
altegration sone, sterting at
footwall,
Sese | Jetals
, _ P
Iriexde
Composits of samples 1 theu 10 0,004 0.60! Trace
Cmsposite of samples 11 thru 13 0,006 0.003 Trace,
SAMPLES (Coneluded)
SAgnificance
1, Average of samples fr m Tunnel 8 1s reasone

ably eclose to reperted pfoduction averages, ie: 0.43% Oz,
versus 0,319 Oz, Delfont's average represents mineralizate

ion in place; the production average reports "gross
probably, as recovered, Efficlency of milling ma

LR
m

recovery is unknown, Samples are from the migm TONO,

2, Ashdown and Saddle Vein samples , drom surface outerops
are above enrichment possibilities, and should show ime
p'mnt with depth, but only to the datum of Tunnel 12

which is at or about the water table,

3. voin samples, carrying eopper end molybtdenus
sulphides (as well as cerbonates of ocopper) are elose to
water table, No lmprovement in the precious metal ¢antent
would be anticipated, The eopper ard moly is probably ree
presentative of bese metal characteristics, in the quarts

flat-dipping stmtw devm dip;
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s, Ae for the Vicksburg Alteration Trend, samples of
vary low tenor speak for themselves, snd furthep
' : work eppears umwarranted,

"Ore" sign ifies mineralized material that ean be
axplored for, developad, mined and milled at z prefit,
Our analysis eoncludes that no ore reserves exist. :

As reported above, Delfont files heve referred to
8,000,000 t.ns of ore reserve, of which a minimun of 2,000,000
tons is con sidered an openspit poasibllitys

Delfont has indicated a value per ton of $18, based on
1500 1967 metadoawdces, On the other hand, the 0,319 ounces of
gold from production records, on $35 gold and 0.3 ounces of
silver, represants $12 per ton, An average of the two fig-
wres amounts to $15 per ton,' :

Considering underground minlng costs, alone, velns are flat
and well below tho eritical angle of rast, The cheaper foras
of undergr und mining, such as ‘shrinking® where gravily handles
ore flow, cannot be considered, : i :

On the basis of today's economy shrink stoplag would cost
about $ 8,5 per ton and simple sut and i1l stoping ( an exe |
pensive approach ) about $27 per ton, Assuming some method be- |
tween the extremes ( such as rill sé with muck woved by
sorapers, ot cetera,)mining aloms would amgunt to about $17
per ton, The figure, $2 above inmilcated average grade, does not
gnclude the additional eosts of explaration, jevelopment,
treatment, and miscellanesus operation, »

hs for profits from epenepit mining, 2,000,000 tons of
$15 roock would offer attractive possibilities. Qur owm calce
ulstions ( in persemal file and not submitted herein ), howe

ever, question both tonnages and e¢gpnomics,

Aocepting Delf nt basic thinking that flat structures per-
848t across the area, have boen exposed locally by ergsion
& ean be mined whers not exposed by stripding off waste
to get to the quarts, our offortd can establish three areas
where such mighl apply,

¢ nsidering msasured thicknesses, lineal extent, and
oross sections, materisl thet might bs had Lhrqugh strip methe
ods wonld amount to 360,000 tons, 580,000 tons of waste
would be removed to mine the 360,000 tons, This indiceted
. L reserve is n.t an attractive target,

In view of the very low values fr.a Delfgnt surface
sampling, ani the pre.ise that Tunnel 8 beiter vanluss have been
the product of anrichment, it 4 sariously dewbted AL anything
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gould be antieipated.
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¢lose to §15 in the lsached g ne abgve Tunnel 8, or the some
north of the Vieksburg site .‘3ust, shove the waler table,

Tieksburg Alberation Premls

Ho ore reserves or possibmtiéa for ore reserves are ine
dioated, Sample results and position forbid uniertaking the
expense of mmn;.; :

for purposes of indlcating the gones'tonnage potebtiad,
a major reason for the writer‘s ariginal intorest, an area
with 3000 foot of trend and 300 feet of width would develop
at the rate of 6,000,000 tons per 100 feet of depths ol

Tneomplots production recerds, provided by the Hevada
Fureau of Mines indieate the following:

’ el gross Yelue $/ton Ss/fon
Ferdod Zom

1898-1925  $ 20,67 18,171 $§ 132,488 $7.29 0,353
19351950 §$ 35 38,509 § 349,813 $9.08 0,259

18981950 56,680 $ 482,301 : 0.319

Production was fron the Twanel 8 ares, up dip on flat dipp=
ngﬁl&'}ﬂ‘hﬂ:... an umessured distance,, Thickness of quarts
on foote e

Stoping was by rill methods, eonfined to the guartes, with
ore, no doubt, moved mamally d.wn the flat dip of structure,
muuppmopmgrmwrmhmmmmorm

8 stopus.

In the sguth ares peraters have used rock pillars for
support, Remaining referve, as wimined pillars, is sindmal,

The mill, belew Tumel 8 and n rth of Tuanel 12, is in
shaubles, .apecity may have approfiehed 100 tons per dey .

/aterdal after inltial erushing was ground in & ball mill,
veported in good repair, Syuipment at hemd includes & dys~

e ——
———




carded Wilfley table, eight flotation cells, a classifier,

u’ and, as T recall, euuipment for eyamiding; as well as
burned out retorts and other mercury equipment, left overs
fr m the most recent efforts,

the equipment seems to reflect metallurgieal progress

over the ysars, with imngvations adied to the flow sheet,
as treatment methods ad v anced

Salanon |
Reference iz mede t, the commants abeve,; unier "Ore Reserves®,
RECAPLTULATION

The wid be quartz veins of the property are witheut attracte
ion, Imiicated reserves are small and uneconomiec on today's markets.
Underground reserves, whereas momentarily benefitigd with rising
prices for gold, would remain in jeepordy with the inevitable rise
in mining costs,

The imlicated open plt oppertunities, de: 360,000 tons as ¢
eod with a elaim of 2,000,000 tons; and indications that the walue
per ton will fall far below elaimed values, detract from further
interest,

The Vieksbupg Alteration trend does not merit testing., It
is eonneivable that the alteration is an haly effect; above &
recent irtrusive, responsible for the white quartz and minor g ld
values which characterize the property.
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~Mr. Lsnord Dehle,
Westfall,
Oregon,

Dear Mpr, Dahles
nm.nmumm»:mamw«-po s
tctd:l:‘aphtd 8t your request. in original and

_ Obvicus 15 my negative reaction to the proparty ani the mine
sralizetion which has besn the source of ores mined and treated,
since the property's discovery,

fote that under *lagal Title', I have written “for additional
corments, refarence is mede to our cover letter®, It was deemsd wise
not to point out the faet that 1300 feot of the 3000 fest of the Vicke
sburg trend was outside of property lines, :

Had the Vieksburg trend invited exploration, the ssquisition of
more acreage would heve been a neccessity,

- - In reviewing the submitted material and locking for Yloose ends®,
- noted on page 10 is my approach to the eosts of stoping. Use
ves made of formmlae, ass in the 40%s, with figures ad justed,
 upward, on the basis of a minlng eoconomy which has sscalated four to
five fold, The eritical reader would find the ostimates open to

- question, _
| Now, in the last two days, I have in the files a de=
tailed s Using today's labor scales and costs of materials;

-wywummmﬂmmmf"'

Sush places 'shring? stoping and ‘eut ard £111% stoping, both
Figures r et the results, antieipated under the
operating conditions, top supervision, ani an ore reserve

Oﬁaﬂ. anuéntm the cost of stoping, plus the
osts of exploration, development and nilling, ot « vould
84111 extesd the $15 head value, ?

.‘&mmvuaa.mmummmum sat],
approgiated, e

Wars vary truly,

David I . g"; — TR g
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July 25, 1968,

Mr, lenord Dahle,
Westfall,
Qregone

Dear Ienords

I have just returned fr m a meeting with a fellow named ¢
James lee, who called me this morning and set up an appointment

to discuss properties,

I do not know who he represonts, but he assured me that
it was a Salt Iake City investment group, and reference was
alsy made, to Ariz na parties who had knowledge of the Ashe
down mine; to such an extent that lse told me thal he was aware
of the fact that I had wirrten a negative report on the propertys’

This I eould not deny, but as far as anything else I urged
that he contact you if he wanted any more information.

1se lives at 1312 Bast 7th Street, Beaumont, California,
T ean't make him out or his purposes, One thing was evident that
he did not know too much nining,

I pass this on to you for whatever good the infermation
may be to you.

OQur hest to you,




\A 1O OO

July 2, 1968,

Mr, lenerd Dahle,
Westfall,
Oregon,

Dear Iesnords

Tomorrow finds me flying to Durango, Colorade; and
it is planned to be back in Reno on Saturday night. Monday Will
see the start of three days of work between Winnemucca and Ilovelock,

Your Ashdown reports sit here in the office, looking fo »r
permission to mail them on to you. Perhaps, by the time I get
back, the time will be right,

I would like to have you go over the report; to know that
you know and understand what my reactbons wers would make me
fool a lot better,

Trusting that all is going well, and with best regards,

Yo“‘j.ﬁ ~ery "ﬂ'\_nlil

~—

b o

David leCouynt Evans
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Tuesday, June 25, 1968,

Mr. lenord Dahle,
WQ’tr.-ll‘
Oregon,

Dear lenords

We are back in Reno, having driven in late yesterday
afternoon from Sunnyvale, It was good to get out of the
Big Valley, with its 104 temperature in Secramento,

Plans to go J to Apizona from Sen Frencisco, lacking
confirmation, weré abandoned, We now plan to be here until
Thursday, and then return to Ukiah, for two days of catche
ing up on the developments on a property, unmapped for the
past year,

Be assured that material is et hand, ready for mailing
when you want it, Too, in the event you want to reach me et
any time, Kitty will always know where I am and be able to
provide the telephone number,

I am not semding & copy of this note to John since I
assume that he will be with you,

Best regards,
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