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Analysis of Report by Normen Stines on the Ashdown ?

'g C Property and the Hunt and Pangburn Mercury Claims .
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Norman Stines - A Member of the A,I.M,E, DNot listed &n any of the Tho's
¥ho. Employed by James M. Curley, ex-governor of Vgssachu-
sétts, to examine the Ashdown property, after it had oper-
ated unsuccessfully under previous manacement, /kr#b*‘é

Sl Ashdown Property — Acquired by the Curley f;tprpctv by an option to buy. g (ﬁk&<‘v
: After the aforementioned unsuccessful operation durine

1939, Curley traded another group of claims for the sole

control of the Ashdown, A 100 ton mill was p?rtl°lly com-

pleted on the property at the time of Stine®sd repoet,

The examiner noted the Ashdown as a worthy property.

e Upon examining past mill records he arrives at the val-
ue of §11.00 per ton of ore. This is based on 11,620

tons of ore., He states that large reserves have been pro-
ven underground, and that 2 large profit should be real-
ized from the property. Thece reserves ammount to wer |
¢2,000,000 with large potentislities besides, Minine, mill- |
ing Dnd a royalty ammount to over $7.00, leaving slightly
over $2.,00 per ton profit, Althoush the method of deter— |
mining reserves seems conservetive, no definite statement |
as to the sampling method employed, or the ﬂmybunt of sam-

pling done was made.

An investment of i?OO 000 Dlus a year's proauctlon, amnount—
ing to $83%,000 was mede in the Ashdown prior to the writing
of Wr., Stine®s'report, This property and some mercury claims
became the assets of the Curlsy Mercury Company which wes
formed in 1940, This compeny is capitalized et $1,500,000,
However Curley, by turning over the Ashdown to the company,
received 1,000,000 of the 1,500,000 shares issued.

i N
&2 ; 4 A The potential profits of the company, to come from bothg
E=“ - i\*’%x“' the Ashdown and the mercury claims, are set down st 10£
i vdjb':} i per share per year, as of the present set-up, with 18f =
| e more likely figure, Of these profits, a good share is to
7 fwyﬁwvﬁ‘ come from the Ashdown. Thus, if this property was a failure,
i "p’ﬁ* 4 gf’ the company would be seriously affected. According to the
L cﬁ,ﬁ‘ latest reports, this property is inoperative at the present,
80 Mr, Stine's 10/ per share is probably not forthcoming. ‘

”unt Dangburn Claimg — These mercury claims were acquired at the same time _
: as the Ashdown property. They are assets of the previously ]
% mentioned compeny, for, although Curley has the title to
‘ them, he is to surrender them when needed,
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e Hunt Pangburn Claims (Cont.)
Gﬂ<:z Mr, Stines figures on $2 per pound mercury for the 18 months
- following the date of his report, and $1 mercury from then on.
These figures are the basis of his valuation of the property,
and geem very reasonable indeed, in the light of present world
. conditions.

®
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The mercury deposits occur in a stratum near the surface.
2t his ton-
&

pit mining is contemplated in the report, To arrive a
nages, he uses 20 cubic feet in place, which would seem very

conservative, He also uses the minimum depth of stratum in his

55 < . caleulations. A noteworthy omission is the absence of any state-
19%es /| ~tory onaladlid |ment as to the sampling methd used. Sampling grows greatly in
importance with an open pig proposition and is absolutely es-

' ' CAvraad Swnh sential to it. Careful sampling of the entire area with assay
LV?: 7 7. | [velues and the weight of the semples should have been done, and

| s &) a5 uad if it was, it should be stated.

¥ éi*'sd 5

The velue of the ore runs from $6 to $10 with &1 mercury. lir.

Stines gives tonnage figures which will keep the property’ for'
quite some time, He predicts until 1949 at least. Mining, dev-
elopment, and transportation costs ammount to $1.25 per ton,

: - with refining and merketing bring the total per ton cost up to
i ¢2.75. In B years, Mr, Stines predicts $850,000 will be real-
L ized.

| A mill is contemplated for the eastern side of this deposit,

and is to be built during the latter part of 1941, Accord-

to the figures fiven, this mill, which will handle 100 tons 1
per day, together with the Ashdown property, will yield 104

per share per year up to 1945 in proved values alone, By in-

creagsing this capacity by 100 tons on the Hunt property, the

figure would be nearer lBﬁ, which Mr, Stines believes is the

correct one,

Summary - This report is very well written, with the salient facts clear-
ly stated, and with an encineering approach to the evaluation
of the properties examined. In the case of the Ashdown property,
which has extensive workings and much ground visible, his fig-
ures seem very reasonable, except fot the fact that the ammount
of sampling done, and the value of the ore, as found from this,

- A a
I ork ki d o 5%4}5 was not stated. Mill records show the value of ore which has been
ﬁ/ 0 Basde? Lipwto s Sextracted, but does not necessarily imply that all the ore left is
5 2 of the same grade, However, the omission of the extent of sam-

: asaidl - YR - 5 : : 3 ®
lo¢ lovr radd s }‘plln{?j done relstive to the mercury ones is one which seriously
affects the entire financial possibilities of the property.

Neither the mineralization, nor the geology of either area is
given in the report. It may be that VMr. Curley was not concern-
ed with these details, but, in any event, a beief resume of the
governing structures and formations and a short statement of

the mineralization present would be most welcome to any engineer
reading the report.
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