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To the Stockholders of the
£ ™ 1

o] I 7 (LT T 4 .
i'onopah Mining Company of Navada

The Board of Directors submits herewith the fol-
lowing report of operation of your Company for the
fiscal year ending February 28, 1909, and the condition
of your property March 1, 1909.

£

Excerpts from the Report of Mr. W. H. Blackburn
Supeuntendent of Mire .
Telephones, con :1ectim: with your surface 2 U'CO‘““";C
system, were phced on the third, th seventh and twelf-h
levels of the mine, and have been found very useful.

A number of small additions have been made to our
machmery and apparatus to facilitate onerati ns, and
everything about the mine has been kept in first class
condition.

The installation of a pump was necessary on account
of the water encountered at 2 depth of 1260 feetin sink-
ing the Mizpah shaft. An Aldrich Hor izontal Quin-
Lugulewc Electric Pump, of 200 gal llons per minute C"p?.c LY,
was installed on the twelfth level of t"le Mi /:"’11 shaft,
connected with the surface by an armored cable ca pable
of transmitting 200 h. p., and a six- mch water co'ur‘ n
was placed in ‘the shaft to take the discharge from tlie

pump. DBelow the twelfth level, in su*k'ror the shaft, a
c'nl\mg pump is used, discharging into a cross cut from
the north side of the pump station. Poth pumps have

been tried and have worked successfully from the start.

The flow of water is so small in quantity that it can
be ensily handled by the pump. To have Hailed would
have mLer{e, ed with hoisting ore, so that econo"w sug-
gested the installation of the pump, which hasa sur\ 1S
capacity sufnm ent to take care of at least four times the
vresent flow of water.

During the past vear a new vein was discovered on
the 500-foot level near the Red Plume shaft. It is the
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less on direct costs and 49 cents per ton less on direct and
general costs than for the year previous,and will probably
be lower during the coming year.

The ore reserves on March 1, 1909, Comrmted by
the same method as used in the past, were 367,304 tons.
Figuring gold at $19.00 per ounce, silver at 50 cents per
ounce the 2 average value of this ore is $21.11 per ton.

Excerpts from Report of Mr. A. R. Parsons
Superintendent of Mill

During the past year a new compressor was installed,
thereby providing an ample and continuous supply of air
for agitation and all milling operations where air is used.
Also an additional vacuum pump was placed in the mill,
so that now the operation of the filters is Continuous,
where before it was necessary to close down when making
repairs to the pump.

In the direct milling operations, one of the notable
facts is that an average of 93.8 stamps were dropping
continuously during the year out of a total complement
of 100 stamps.

There were milled and treated 158,052 dry tons of
ore, averaging .354 ounces of gold and 31.13 ounces of sil-
ver per ton, making the total metal contents 55,884 ounces
of gold and 4,940,464 ounces of silver, from which there
was recovered by concentration and shipped to the smel-
ter 1504 dry tons of concentrates, averaging 4.737 ounces

f gold and 689.46 ounces of silver per ton, or a total of
7125 ounces of gold and 1,036,953 ounces of silver” By
C\""ld’ltlon there was recovered and shipped as bullion
42,914 fine ounces of gold and 3,423, 772 fine ounces of
silver, showing an average metal recovery of both gold ,
and silver of 90.3 per cent. For the preceding year th
average metal recovery was 86.7 per cent. This *'mprove—
ment in the recoveries has added approximately $134,0! )(\
to the earnings of your company above what it would
have been on the basis of extraction of the year previous.
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We wish to call your special attention to the fact
that the average price received for s1lver during the past
year was only 52.16 cents per ounce, while in the pre-
vious year the average price received for silver was
63.173 cents per ounce. If the price of silver had been
as high during the past year as during the previous year
the revenues of your Company would have been increased

about $490,000. But the fact that with this low price of
silver during the past year the net earnings of the mine
and mill were nearly $1,700,000, as shown in detail else-
where in this report, should dispel any doubts as to the
ablhty of this Company to operate at a good profit under
the most unfavorable conditions in the silver market
The average direct cost per dry ton of ore milled

in the past year was - - - $3.446
The general expenses amounted to - - 719
Making total milling cost per dry ton of ore - Sl'..‘,QS

Upon comparison with the previous year, this indi-
cates a reduction in direct milling costs of $1.377 per ton
and in general expenses a reduction of $0.369 per ton, or
a total reduction in cost of milling of $1.746 per ton for
the past year.

The result of the past year’s operattonc has proved
highly gratifying to the Board of Directors. This con-
dition is to a large extent due to the efliciency and fidelity
of the heads of the various departments charged with the
management of the Company’s affairs at Tonopah and the
Board hereby commends especially the servmec rendered
by Mr. W. W. Charles, as Comptroller in charge of the
Accounting Department; Mr. W. H. Bia.c;\ burn, as
Superintendent of the Mine; Mr. A. Parsons, as
QLlperlntendem of the Mill, and Mr. ¥ 2 VVoLe s Super-
intendent of the Power and Electrical Dep'zrtx“ert

By order of the Board of Directors.

C. A. HIGBEE,
April 17, 1909. Seeretary.




Feet of Drifting
Excavation for year en 1ding

March 1908
April &
May 4
June .
July %
August 4
September
October &
November “
December
January 1909
February

Total for year ...

T T
H . 489.5 430.5  220.
..... 575. 371.8 1675 6.
. 860. 542.5 ' 299 18.
..... 890.5 510.5 86
R 580. 158. 5
..... 8o1. 220.5 174 1
..... 704. 418 285.5 52
..... 1107.5 . 492.5 = 354:5 246.1
..... 878.5  729.5 299
..... 1130.5 446, 293.5
..... 1070 732 275.5  329.7
..... 962. 572. 196. 67
.10250.5" 6083.5 2800.5 7248

Status at End of Year

For Y ear 1 "\dm:r

Febru 1909
Loy A L SR SR O L 10250.5
(or 7o el e ARSI eer ) SIOR - (R 6083.5
Winzes and Raises . v. s v. i voneonde et 2809.5
Excavations (cu. yds.) «...c.ocevvesees 724.8
R SRR AL UL 383.5

Lessees Shafts

Cu. Y u(m Mizpah

Cro0ecutt,ng, Winzes and Raises and
February 28, 1909

Shaft Sinki ﬂg

24
62.
So.
79.
72.5
II.
13
40.
343.5 40.
Total
To Date
Feet
3557273

19260.6

8721.0
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Feb. 28, 1909 Adretae Decrease
Pronerty DY A10.040.2 A TO.010.22
PIODEILY . ...ccnees.ss $1,410,040.22 4410,040.22
POZ ATA. AT Che e20.06
98, 2 559.96
$1,705,4 A
< L 13 A 1 04T O 2 =716 20
Stocks 2, 2,400,941.00 46.5
Y
.0ans anc ances' to
subsidiary companies. 21,000.00 106,071.03 $85.,071.03
My - T ad e foa B e B e G¥2. 02 R oA E A
OTAL IN MENTS .. 34,687.50 $2,507,912.03
sH "8 20T.24 a2 ANT. O 2ET Y0 ™
SRR ERIER o8 s« s a0 s 30 23,291.3 2835,001.91 261,710.57
Accounts Receiv e 26,085.61 11,898.02 r
A N « D ’
Account esert Power
and Mill Company.. 226,620.19
anc Sunnlies
RN i 5 48.169.02 £.002.82
¢
st value of on
dump 252 8,349.33 4,333.52
Stored Ore at mill at
COSt y and
CERe AT B oy Nh el
AQSETS Qmwn 202 16 L~24.700.87 £ v
1.200.16 e
00 ¢ At 066.42 q A
ion




VERTEX MINING COMPANY
Balance Sheet
December 31, 1928

]
1|
ASSETS 1
|
T e e R e e ot SR N $ 204.77 '
T R T e R DA a2 S R 25,000.00 i
Deposit with Western Colorado Power Co............coovven 1,000.00
T T e A AR R e G . SRR AR 100.00
Acecrued Interest on Demand Loan. .......covvevnvneveeneecnnn 139.17 :
Materinls and Supplie8.....coceveveeereisusinrmasstotisosenns 7,337.41 |
33,871.35
i ;
! Prepaid Compensation Insurance...........oovviiiiiinininnn.s 496.64
i
3 ProBSELY.con i oes cous s s ey R $1,066,201.99
! Plabtand Bettermenta. .. ...\, 1o eacinlos idimebas b 28,608.92 f
! General Development: :
’ To January 1, 1928.......... $ 79,864.69 :
| 40s - o : |
i Additions During 1928........ 44,880.01 i
[ e e |
i {
; 124,753.70 {
| i
| - ; $2,119,654.61 g
; .‘52,154,’32233- ;
i |
| {
]
! LIABILITIES !
l :
| Loan Payable, The Tonopah Mining Co. of Nevada.............. $ 510.60 |
{ |
; Capital Stock:
| Common Stock, Authorized and Issued...... 2,000,000.00
% Preferred Stock, 8% Cumulative:
{ Authorized. ... .o a0 Civ s $ 500,000.00
i Less, Unissued........... 346,488.00 153,512.00
|
]
i
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Statement showing total tons mined during the year by
months from March 1, 1998, to February 28, 1909
ORE SHIPPED ORE TO DUMP WASTE TO DUMP TOTAL MINED
Wet Dry Wet Dry  Wet Dry  Wet Dry
Month Tons H.O ‘Tons Tons H.,O Tons Tons H,O Tons Tons H.O Tons
1908
Mar. 11204 3.9 10842 2465 3.9 2366 3636 3.9 3491 17395 3.9 16699
Apr. 13942 3.2 13497 1626 3.2 1574 382r 3.2 3699 19389 3.2 18770
May 15393 3.8 14800 1122 38 1079 4439 3.8 4270 20954 3.8 20149
June 15609 3.9 15001 1224 3.9 1176 4337 3.9 4168 21170 3.9 20345
July 14920 2.8 12503 593 2.8 577 4431 2.8 4356 19994 2.8 10436
Aug. 15293 2.0 14981 1116 2.0 1094 4829 2.0 4732 21238 2.0 20807
Sept. 14269 2.2 13957 1018 2.2 996 4080 2.2 3990 19367 2.2 18943
Oct. ' 14125 2.1 13825 1749 2.1 1712 4395 2.1 4303 20269 2.1 19340
Nov. 13217 2.2 13120 449 2.2 439 4244 2.2 4150 18110 2.2 17709
Dec. 13476 2.5 13143 865 2.5 843 3704 2.3 361r 18045 2.5 17597
1909
Jan. 13418 2.8 13035 1155 2.8 1123 4927 2.8 4789 19500 2.8 18037
Feb. 13032 2.9 12654 676 2.9 656 4878 2.9 4737 18586 2.9 18017
Total 168188 2.9 163358 14058 2.9 13635 51771 2.9 50296 234017 2.9 227289
Average
permo. 14016 13613 1172 1136 4314 4191 19502 1800
‘ - - -
Dump ore shipped to mill during year
Wet Tons H.O Dry Tons
: S e P RN L 435 2.8 423
! April S gl M L S DT GO 1] 3.4 344
. ) June A e L S TR B o e 104 4.0 100
ks i o T G R < 5 N WOl b 893 3.2 867
L]
Statement showing total tons of ore milled during the year
by months from March 1, 1908, to February 22, 1909
Assays Per Ton
Ounces Qunces
Wet Tons H,0 Dry Tons Gold Silyer
March T I S 13507 4.1 12960 341 30.1x
April S e . 13398 3.X 12969 340 31.20
3 May | e e 14367 3 13830 364 31.30
- . ! June U e T e 13751 3.8 13219 354 31.63
l July R e 12965 3 12578 368 32.53
‘ August I e s Ot s 13488 2.X 13208 330 29.06
e s = s« s vo s s 13218 2.2 12928 .364 30.99
Qctober P T R 14298 2.1 13996 366 30.62
INOUEEINSE S L . 13330 2.2 13035 378 31.62
e s 13346 2.4 13026 345 30.34
" i S T e e A S 14170 2.8 13768 358 32.00
’ REDIURERE= . s 12909 2.8 125335 334 30.66
i FE T e 162747 2.8 158052 J!,/,-
i Average per month.......... 13562 2.8 I3171 354 31.13 |
- Lsa 6y |

Average Gross Value per ton for b4 G e e DR N $23.6




Combined Condensed Cash Receipts and Disbureements,
for the year ending February 28, 1999

RECEIPTS
Selby Smelting and Lead Company............. O T Ty abe it ¢ 910 $2,887,257.56
Interest, Dividends, €tC. «....ovvvnicnes R B el Lo 41,746.18
Old Claims collected ..... RSy WU A b7 g S 21,382.29
Loan to Tonopah & Goldfield Railroad Company paid............ 75,000.00
Loans and Advances to other subsidiary companies paid.......... 27,443.52
_{%ccoums Collectible—supplies, €t€. ...voveeinoenriineeneiaeiennen 54,7353
O R A A o AT Ty i A e 4 el R s 5 » 6,421.44
Draft on Philadelphia office in transit.....coeesieeiniiianeeeeeeens 18,000.00

DISBURSEMENTS

Bills Payable—Balance in full of mill loan, paid April 9, 1908.... $ 228,2104%6

Labor, Supplies, Freight, Salaries, etC....ccooviiieivinnnenaienn. 1,324,632.77
Power Purchased . ciss amesievaainy AR e, L Sy 130,952.57
Balance of Interest in full on mill loan..... MR T s, L T R 3,333:53

Purchase of guaranteed Midway Milling Company’s Bonds and

e e RN SRS I RTINS Tt sdis 21,840.00
Purchase of Nevada Copper Company’s judgment note............ 20,6453+
Loan to Tonopah and Goldfield Railroad Company .............. 1 50,000.00
Loans and advances to other subsidiary companies, etc............. 9,118.51
SRR Tl o o s v.aisTe o s A I S ek s S o WA 31,538.97
o L o R N R R IR e e o R O SO 15,203.54
Railroad trestle at Millers and Celtic Hotel property.............. 12,372.02

Dividends paid—Nos. 12, 13 and 14, on July 215t and October 21st,

1908; and January 2Ist, X909 ....eeeieeoanainnne alsle ke a et % b 7 50,000.00

Excess of Receipts over Disbursements .........ccoiiiiieienenn 431,108.51
o $3,131,986.12
09
I e
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Excerpts from Report of Mr. A. R. Parson
Superintendent of Mill

-

“During the year ending February 28, 1910, but few
changes in milling equipment effecting the method of
ore treatment at the Desert mill were found necessary.

In November, 1909, a new and more commodious
storehouse was erected at the east end of the mill, a
location more convenient and accessible for the receip
and disbursement of supplies and one that permitted the
combination and reduction of the mill and storehouse
clerical force.

In order to secure the benefit of lower fire insurance
rates, the old storehouse was moved, adjacent to the new,
and fitted up as a carpenter shop, and the carpentry
benches, saws and planer were removed from the main
mill building, where they were considered a hazardous

-

‘risk by fire insurance inspectors. At the same time the

old oil house was moved, consolidating all of the Company
buildings, with the exception of ten dwelling houses, at
the east end of the property.

A concentrate sampling house 25 x 55 feet, provided
with steel floors, grinder, revolving screen and small in-
cline conveyor, was erected adjacent to the railroad spur.
This new house permits of accurate sampling o
lots of concentrates as forwarded to the smelters, a matter
that could not be accomplished with the old arrangement.

D 1

Concentrate lots sampled in this building show 3% less
moisture than formerly, as they can be more thoroughly

dried before shipping, thus reducing freight charges. -~

In the mill numerous minor changes in equipment
made without interrupting operations have added to the
efficiency of the plant. These changes include the concret-
ing about the centrifugal pumps and beneath concentra-
tor floor, changing drive on wheel elevator from belt to
gear; installation of an additional elevator; a dewatering

-

I0




cone: small experimental tube mill; centrifugal pump for
providing clear solution to the stuffing boxes of the larger
pumps; raising conveyors beneath sand collectors where
conveyor pits were inaccessible; lengthening the cam shaft
bearings that has resulted in lessening the number of cam
shafts broken during the year; enclosing the machine
shop without which it would have been almost impossible
for mechanics to render effective service during the
extremely cold weather experienced; the addition of two
settling boxes from which coarse material is returned
to the Huntington mills for further grinding.

There were milled and treated 166,174 dry tons of ore
averaging 0.313 ounces gold, 28.05 ounces silver per ton,
with a total metal contents of 52,023 ounces gold and
4,658,296 ounces silver, from which there were recovered
by concentration and shipped to smelter 1335.5 dry tons
of concentrates averaging 5.033 ounces gold and 736.535
ounces silver per ton, a total of 6722 ounces gold and
983,643 ounces silver. The sand and slime treated
by the cyanide process yielded 3,463,816 gross ounces
of bullion, containing 40,553 fine ounces gold and
3,982,422 fine ounces silver. Slag and refinery by-
products shipped to smelter agoregated 88.32 tons,

containing 64.13 ounces gold and 4003.76 ounces silver. -

There was a decline in the average price of silver
for this fiscal year compared with that of the previous
year. The average price of silver was 52.16 cents per
fine ounce during 1908-1909, and for 1909-1910 was
51.5597 cents per fine ounce, a decline of .6003 cent per

ounce, which applied to the 4.270,069.5 ounces of fine
silver, produced, reduced the income of your company

$25.633.23 below what it would have been had silver

maintained the average of the previous year.
The recoveries made by the mill for the year were

by concentration 12.9% of the gold and 21.1% of the

I
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Feet of Drifting, Crosscutting,

Excavation for year ending February 28,

W Rai
Winzes and Raises anc

B 1910

AL7AV

Winzes shaft Sinking

Cross and Excavi Red Core
Month MDrifts Cuts Raises  Cu. Yards Mizpah Plume Drilling
March 1909. . 973.5 835 121. T4 38.5 61. 129.
April L i 956. 655.5 198.5 58 55 62.5 123,
May fates T, 643.5  322. 145.5 2I0 30.5  43:5 65.
June 5 o 373 108. 1 45 81
July L R 126.5 6o 86. 38 17.5
August SR 383 423.5 206 148 3%,
September ** ...... 1068.5 340.5 247 48 103.5
October L [ 1033.5 574 504.5 6 166.
November ** ...... 1201. 679.5 5555 226. 147,
December “ ...... 1199 705.5  603. 2%+ 331
January 1910...... 1071 664.5 657.5 (1.3 440.
Februaty ©“ ...... 1261. 537 2775 62 393.
e e e ———
L5 1 {7 S e 10589.5" 5905.  3840.5 654.5 238. 167. 137 1996
[ . =18 -
o ATt
= P L] %
3, 10§ T !
1
Status at End of Year
For Year Ending Total
February 28, To Date
Feet
46162.23
G ARIREMRUITS . a i) o0 ls.v %, £ 4 A TSRS 0 S SR S 5905. 25165.6
W AREearand RASEs: < (.o oo s sneassasnepmn s . 3830:5 \ 12561.5
Bxcavations -(cubic yards) vucvsescconane sasnete 654.5 2253.2
e R R RO S G o lsu2s
W e T e S R S AR
Core Drilling ......c... RUPRORe e S 1996. 3362.
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system along its strike or dip. A number of small blocks
of ore have been left to support the walls. These blocks
will have to remain for an indefinite period to insure

safety in the mine workings. Isolated blocks remain to

be taken out, but they form a very small proportion of the
ore already extracted.

Further development work by intermediate levels
may result in finding more ore than now exposed in the
Mizpah fault vein.

Small detached veins were discovered in the vicinity
of the Mizpah shaft during the year, but their commercial
value 1s small.

The Burro veins were developed further during the
year with favorable results. This work has added a con-
siderable tonnage to our ore reserve.

Development work from the Silver Top shaft on the
Valley View vein shows small extensions of the vein, but
its boundaries in all directions are practically determined.
Intermediate levels and raises are probably the only fur-
ther development needed.

Under and to the south of the Valley View vein, veins
designated as Valley View Foot-wall veins, Nos. 1 and 2,
were discovered during the year. These veins will fur-
nish a considerable amount of ore.

In the eastern part of the Silver Top workings, veins
parallel to and south of the Silver Top veins have been
found by cross-cutting.

A small amount of work was done during the year
on the Desert Queen vein on the 540-foot level of the Sil-
ver Top shaft. More work in conection with this vein re-
mains to be done at greater depth.

Development work from the Red Plume shaft for the
year shows favorable results. Considerable “more work
remains to be done in connection with the main Red Plume

9




18

Nyt
< L

MmMateria
! T
11
ort1ea sy
WOTrK b |
O oet
AT
wnrle a
W C

o
v

QA -

YV
as




g 1T
~And etorv 0n 10 hotice N - . " 1 .
\1+ T A Q1T csevd-mer A ont 18 QerNN( —xy 400 O
Mire Nipe N YO FANTING YU - | Ao pte o . v
) ( eg VOV ¢
- g T N N Yy NN N . 5 .
\ A 1ot inn I\ i - S Y O ~AYvAran .
y 0O ) O ( coO
\ iN O, : . . J I, v
2 " " Har 4 Are fractle en tha 1+ now ng 2 Anar r
alasratny An AT Ale T ATA 1n 1 e averaoe 1 1
" y SEND TN T, Y 1111111 7 AC o Q
v dienarcen s+ Arintie hal PNET . -1




slime pulp, and several changes in pumping and piping ar-
rangements.

The longest continuous shut-down of the mill dur ing
the year was on July 4th, when tw enty-four hours were
lost.  The total time lost, computed from daily record of
battery hours worked back to the full equipment of 100
stamps, was eleven days. The same for the previous year
was twenty-three da_v: Thi< decrease in ‘:'mc lost 'En a

the decrease in costs 'md mcrease in resul *1'10 profits.

During the year there was milled and treated 177
dry tons of ore, averaging .320 ounces gold and 2
ounces silver, or $21.98 per to'] which is .007 ounc
gold and .62 ounces silver, or $1.05 per ton higher than
the average of the ore milled du ing the previous year,
when silver averaged $0.021 per ounce lower. The total
contents of the ore milled was 56,800 ounces 0'0(1 and
5,092,884 ounces of silver, with a gross value of $3,911,-
422.26, from which there was recovered | by concentration
and shipped to the smeltery 1,361 dry tons of concentrates,
averaging 5.539 ounces gold and 803.99 ounces silver per
ton, with a total contents of 7,537.650 ounces of gold and
1,094,268.61 ounces of silver, and a gross value of $704,-
927.76. The entire cyanide treatment yielded in bullion
3,775,547 .45 troy ounces, containing 43,530.281 fine ounces
of gold and 3,602,241.69 fine ounces of silver. with a
stnelter gross value of $2,836,070.22. The slag and refin ery
- by=products shipped to smeltery amounted to 101 dr v tons,
averaging 0.828 ounces of gold and 61.59 cunces of silv
per ton, with a total contents of 84.129 ounces gold and
6,254.87 ounces silver, of a gross value of $4,868.09.

The price of silver during the fiscal year 1910-1911
averaged 53.( :5 cents per ounce. For the previous year the
average was 51.5597 cents per ounce, an increase this year

12
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The Tonopah Mining Company of

2
2071

Income and Surplus Account for year ending February 28,1871

Gross Value of Ore Shipped to Mill........ovtteeninnnnn. ... $3,908,603.1
Cost and Deductions:
S alhent Charges. i uh.ir, I vrabien s sy o5 yo s Sly u—08°7/"
Metal x)cducttons............................... 577,526.84
Freight and Tolls......oooiviiiiiiicinnniiiesins 11602“. ¢
Mining Costs, Shaft Sinking, Diamond Drilling,
Spurr Examination and General Expenses... 81142278

Miscellaneous Earnings....ccconevnnes
Net Earnings £or: Y eRY . ivican s b e widisiolan vossssnnss e 9056,112.01

Other Income:
Dividends from Desert Power and Mill Company.$1,521,900.00
Dividends from Southern Nevada Abstract Com- e

Interest on Bonds Owned ...... 31V3

Biikerest on-Eoans Made: .. i S8 ismnl o o ins 1()/(‘0'\0

Interest on Certificates of DC"»OSIt.. T s v s

pany

interest on Bank Balances .. it faiehsoiiiaian. 7,128.47
Rentals and Other Income....... S P A aD 1,799.00
_— 1,557,988.72

NET EARNINGS AND INCOME FOR YEAR....82,114,100.73

Desert Power and IV, ﬂl 3".’.’?’?.'7:-'

Income and Surplus Account for year ending February 28, 1911
Gross Value Ore on Hand March 1, 1910, .coooovvvnvans s .3 20,286.17

Gross Value Ore Purchased from The Tonopah Min-
ing Company of Nevada During the Year....... .$3,908,603.19
Precipitates Purchased from Midway Milling Com-

...................................... 331.51
Difference on l\LCOUIlt of Silver Quotat.ons .......... 4.429.69
3,013,364.39
EOtaL. . . b iy oo s i touil sy g e $8.933.600.56
Deduct Gross Value of Ore on Hand 1<ebr.1:\rv 2%, 1911 R 22,178.30
QGross Value to Mill of all Ore Milled .......cc.covvuvnn. $3,011,422.26

Costs and Deductions:
Cost of Ore Purchased from The Tonopah Min-

ihg Company-of Nevadat'. coudialve . i $1,4
SRRl ossesin Milling e i v s s sy o
Caost of Marketing Products... - . iiciimesavesns
Milling Costs and General Expenses.............

$1,413,049.92
Miscellaneous Earnings...iv.evoiun S R S e St AIRCI, 806.43
PR ATRINEs TOF N BRI o it ok 0s Ahale ene b oo arein & 647855 & 3'es $1,413,946.35
Other Income:

Interest BTt o it i s o i e L SR S e 5,275.00
NET EARNINGS AND INCOME FOR YEAR....... $1,410,221.35
Dividends Paid to The Tonopah Mining Company of Nevada

Durifig Yeari vace v e AT <5 o 1,521,900.00
Net Reduction of Surplus for Year,........... - S i S $102,678.65

22
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Statement showing total tons mined during
months from March 1, 1910, to February 28, 1511

the year by

“n11

Ore Shipped Ore to Dump Waste to Dump Total Mined
el Wet Dry Wet et Dry
Month Tons 0.0 Tons Tons Ha Tons Tons ~ H.0 Tons Tons 1150 Tons

March, 1910. 15,803 2.5 15412 138 2. sW A et 2 5 15086 21,157 2.5 20,632
April, 1910. 15178 2.3 14823 151 2.3 148 5,806, 2.3 5,672 21,135 2.3 20,643
May, 1910, 15479 2.4 15,108 81 24 79 5,683 24 5547 21,243 2.4 20,734
June,  1910. 15267 2.3 14915 119 2.3 116 6,031 2.3 5892 21457 92.3 - 20,923
July, | 1910. 15,127 2.3 14,780 117 2.3 114-:6201 2.3 6,058 21,445 2.3 20,952
Aug., 1910. 15952 2.1 15607 651 2.1 637 5553 2.1 5436 22,156 2.1 21,680
Sept., 1910. 14430 22 14,113 929 22 909 4750 22 4,646 20,109 22 19,668
Oct., 1910. 14,779 2.1 14472 546 2.1 535 4,741' 2.1 4,641 20,006 2.1 19, 48
Nov., 1910, 14,431 2.1 14127 753 2.1 737 5,365 2.1 5252 20,549 2.1 20,116
Dec.,  1910. 15,448 2.4 15082 433 24 423 4,638 ‘2.4 4527 20,519 24 20,032
Jans, 8112015901 2.5 15,596 '535° 2.5 18224373 25 4264 20,899 2.5 20,382
Feb.,, ' 1911. 13981 2.6 13,615 502 26 489 3675 26 3,579 18,158 2.6 17,662
Total. l..: 181,866 2.3 177,650 4,955 2.3 4,843 62,032 2.3 60,600 248,853 2.3 243,072

Statement showing total tons of ore milled during the year

by months from March 1, 1910, to February 28, 1911
Assays Per Ton

Month Vet Tons H.0 Dry Tons Gold Silver

March, 1910 n i 15,495 2.5 15,106 280 25.27

April, 1910, 55, 5 15,019 2.3 14,667 B2 29.83

May, 191Q, . .05 15,583 24 15,212 316 28.68

June, 10§ nk 15,376 23 15,023 .347 30.44

July, YO0 s 15,127 2.3 14,780 321 27.96

August, 191055005 15,774 22 15,432 302 27.06

September, 1910......: 14,909 2.2 14,581 321 28.25

October. i 4 Rl O 14,781 28 14,473 333 29.03

November, 1910....... 14,036 2.1 13,736 310 27.90

December, 1910....... 15,691 2.4 15,322 318 29.49

January, 198 20 16,045 2.5 15650 325 29.63

Bebfaryei 1911 .. .0, 14,131 2.6 13,763 .335 30.36

BROERI = 5o e 181,967 2.3 177,745 320 28.65
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Feet of Drifting, Cross-cutting, Winzes and Raises, an d Cubic Yards
Excavation for Year Ending February 28, 1211
Winzes Shaft Sinking ;
Cross and Excavating Sand Di2mond |
Manth Drifts Cuts Raises Cu, Yards Grass Drilling |
March, 1910. 879.5 771.5 839.5 64.0 209.0 {
|
April, 1910. 1,197.0 729.5 403.5 65.0 146.0 ]
May, 1910. 8855 0830 3100 57.0 163.0 |
June, 1910. 955.0 1,084.5 312.0 57.0 133.0 i
July, 1910. 1,097.0 863.0 270.0 53.5 46.0 65.0 1
| August,®® 1910, 1,388.5 8580 1910 ' 123. 27.0 331.0 !
| September, 1910. 1,182.0 683.0 225 64.0 208.0 ?
‘ October 1910. 904.0 1,103.0 199.0 71.0 172.0 1
1 November, 1910, 921.0  1,5945 142.0 770.0 5
| Deceribetl 1910, 8875 . 1,1520 = 1690 534.0
i January, 1911 716.0 1,080.0 258.5 84.0 i
|
! February, 1911. 866.5 652.0 159.5 163.0 :
1 l
FFotal: ... .. 11,879.5 11,554.0 3,479.0 176.5 451.0 2,078.0 |
|
{ R v |
Status at End of Year }
|
For Year Ending Tota! |
February 28, 1911 To Date |
Feet Feet |
BT o S NP USSR 11,879.5 58,041.73 [
| (G575 o L R e e R L GO P 11,554.0 36,719.6 ]
! VW INZEs AL FAUSCS L o o s o n ¢ aois oo oomioiasimg e sne 3,479.0 16,040.5
Excavation (cubic yards)....c.eeeenrerianinenas 176.5 2,429.7
Y la o b S RGN R RS R R 451.0 4,604.9 ;
I e A AR e TSRS 2,595.0 !
Core drflling ... - c.. it ourerismosnnimnaiacie, 2,978.0 6,840.( |
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To the Stockholders of
The Tonopah Mining Company of Nevada

The Board of Directors submits the following report
of operations of your Company for the fiscal year ending
February 28th, 1913, and the condition of your property
on March 1st, 1913.

Excerpts from the Report of Mr. W. H. Blackburn
of I

Superintendent of Mine

A new and improved drill sharpener was purchased
and put into operation dzzring the year, and all necmcary
repairs were made to the other portions of the existing
plant to keep up its efficiency.

e

o,

In October and November, of last year, the}Re
Plume shaft was sunk an additional 100.5 f,f and a sta-
tion cut corresponding to the eighth level of the Mizpah

4

shaft.

The average mining costs for the year were:

Reridry ton ore shippeditamill il i ah G i,
Per wet ton ore and waste hoisted ......
A reduction in total cost per ton of

Practically all of the segregated direct costs are lower
than those of last year, including 15.6¢c. in development
work, due to a smaller tonnage. Indirect costs show a
reduction of .02c. 4

A considerable quantity of ore was'developed through
the Silver Top shaft workings in the eastern part of the
Silver Top claim, in the eastern part of the Valley View
claim, and by intermediate level work below the fifth
level on the Valley View vein. -

7
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The pipe line used to dmc’mrg slime residues w
elevated. One additional centrzu_?qa pump was

1

the filter equipment to prevent io
rich and low grade solutions ’oy reason of

solution.

During the year there were milled and treated

A
dry tons of ore, u\'"rc., ;.‘a .23 ounce
ounces of silver, or $18

old and 4.3 ounces of il \er or $1.81 per ton

the average of the ore milled during the

r-—f,

when silver averaged $.07529 per ounce lower.

3B 1 11
The total gross contents of the ore mi

R 13 1 2 720 <0

year was 39,825 ounces gold and 2,/ 59,669
~ + y 1y re2 140 AAR 17 2

or a total gross value of $3,145,600.17, O ¥

1

recovered by concentration anc
1,027 dry tons of cohcc“"'"*;s, a

gold and 567.07 ounces of silver pe
of 4,013.051 ounces of gold and

of a total smelter gross value of

The cyanide treatment yiel
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milled, a decrease of $.093 per ton compared with the
cost during the previous year.

The average price of silver during 1912-1913 shows an
increase of $.07529 per ounce, as compared with the
average during 1911-1912. This increase applied to the
3,367,958.34 ounces of silver preduced during the year
added $253,573.58 to the revenue of your comnany above
what it would have been figured on the average quotation
of silver during the previous year.

The combined extraction of both gold and silver was
89.349%. Upon comparison with the previous y i
shows an increase of .88 % gold and a decrease 6
silver, or a decrease in both gold and silver of 1.2 9.

The record of labor and supplies used in repairs and
renewals, for indicating cost of up-keep as distinguished
from operations, shows the cost per ton for repairs and
renewals amounted to $.448. For the year previous this
item was $0.4763 per ton, showing a reduction of $0.0283.

Sand residues discharged from the plant averzpe
{025 oz. gold and 2.76 ozs. silver per ton, this being .C0
ozs. gold and 0.38 ozs. silver per ton lower than the
previous year.

Un O,

. . v .
Slime residues, amounting to 569 of the ore tonnage

treated, averaged .017 oz. gold and 1.98 ozs. silver per ton, ~

showing a decrease in the quantity of gold discharged
from the plant with the residues amounting to .009 oz.
gold and an increase of 0.01 oz. silver per ton.

“v1

Owing to the temporary absence on account of ill
health of your Superintendent, Mr. A. R. Parsons, cer-
tain changes in the mill force were necessary.

The mill is in excellent physical condition, and we
feel quite confident in promising both a higher recovery
and lower costs during the present fiscal year.

10
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The Sand Grass shaft is being sunk and active cross-
cutting will be done to develop the large flat-dipping vein
which lies on the upper contact of the West End rhyolite,
and which is believed to be in general the same as the vein

/worked in the West End, MacNamara and Tonopah
Merger and which forms one of the ore-horizons of the
Tonopah Extension.

The only development in this claim west of the
general region of the Sand Grass shaft consists of two
diamond drill holes, one of which showed an assay value
of $9.26 from small stringers, while the other showed a
vein of some size carrying quartz rhodonite and silver
sulfide, assaying $7.94. It is probable that these assay
represent the flat-dipping vein above mentioned. O
these two assays, the last named was from a depth o
around 900 feet, and the thorough exploration of th
country will therefore take some little time. /

= O3

i

(¢]

New veins were encountered on the 600-Toot level
of the Red Plume further north than any veins hithe
worked in the property, and in the Mizpah trachyte. The
first of these encountered yielded a relatively small ton-
nage, but of universally high grade ore, while the more
northerly one is of more considerable width; and is now
in progress of development. 640 tons of averaze %30 ore
has been produced from the short drift on this vein, and
stoping has just been begun.

-

The Board desires to express its appreciation of the
unfailing energy and loyalty of its officers and employees
at Tonopah and Millers to which the satisfactory results i
for the past year are due. :

By order of the Board of Directors,
- C. A. HIGBEE

Secretary.

April 19, 1913.

12
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The Tonopah Mining Company of Nevada
Comparative Balance Sheet of February 29, 1912 and
February 28, 1913

ASSETS
Feb. 29 Feb. 28 Increase Decrease
1912 1913

Property, Plant
and Betterments §609,796.61 $520,882.64
*Exhaustion of Ore
Deposits for year
Ending Feb. 28,1913 .......... 274,443.40

Total Properties,
Plant & Better- Y
$246,439.24 ————— — $363,357.37

smentssl . $609,796.61
Stocks, Bonds and

Notes owned,.. 3,151,578.50  3,004,900.68 ————— —  146,677.87
Loans & Advances :

to Subsidiary Co’s  56,037.71 OGBS s 8,775.28

Accounts Receivable:

Miscellaneous. .. .. 17,129.93 24271.71 % 8 B - S SIS
Desert Power and

Mill Company . . 89,890.38 e D Rl S 28,808.80
Materials and Sup-

plieson Hand. . . 39,765.61 S T00BE == R 1,059.77
Net Value of Ore on

Dump.......... 248,349.33 AN RA AR, o o AR e S
Stored Ore at Mill

at Cost of Mining

and Handling. . . 39,031.27 e T T S s
Loans on Collateral 50,000.00 600,500.00 o000 - .1 2 S T
Certificates of De-

EEmGE . 325,000.00 12000 o o 200,000.00
Bash e r) ... 479,043.78 BE00G090 S ) 218,992.79

Total Current

Assets. . ....... $1,345.148.01 $1,445,063.15 {5 U8 D 176 € SOU R
Deferred Charges

(Unexpired In-

Savaneeh: . . . (.. 1,527.18 134420 s g 182.88
Total Assets. . ...$5,108,050.30 §4,697,747.32 ............ $410,302.98
|
| |
14
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Capital Account of i

. The Tonopah Mining Company of Nevada and E
Desert Power and Mill Company !
February 28, 1913 i

Property, Plant and Betterments as valued at ¥ {
close of fiscal year ending February 29, 1912 .. $609,796.01 f
Less amount charged off for depreciation during be e g
fiscal year ending February 28, 1913...... .. 303,357.37 , & LT
§246,430.24 = | |
Desert Power & Mill Co., Plant. .. ............. 320,000.00_ | :
Tonopah & Goldfield Railroad Co., Common Stock........ S anh 088,700.00 (s /@ i
Tonopah & Goldfield Railroad Co., Preferred Stock . ........... 283,400.00_5 “f /C} f
TEsmeralda Power Company, Stock. ........ccoiiean e nen 4 5
Tonopah Crystal Water Company, SOk, .o i b R e Sa e s - !
Tonopah Banking Corporation, Bogk . o e G . orir 72 2.0
; (PAR VALUE) = ‘ hy l
Reading Compan CGeneral Mortgage 4% bonds. . . .. $350,000 342,375.00 |
Southern Pacific Co., San Francisco Terminal First
Mortgage 4% ONAR 0L o (s e o a s Rt 225,000 208,700.00
Public Service Corporation of New Jersey General A% i
Mortgage 5% bonds. . .. ... aeol s 100,000 03,750.00 b
¥ ansas Oity, F't. Scott & Memphis R. R. Co. Refund- £ |
AREETIBONAR . . . eile s sk L SR 100,000 79,750.00 [
Portland Railway, Light & Power Company, Re- {
funding and First Mortgage 5% bonds. .G e 75,000 72,000.00 i
Markes Street Elevated Passenger Ry. Co., Guaran~ - e
teed First Mortgage 4% bonds. ... ...... ... 60,000 58,350.00 !
Philadelphia Rapid Transit Company Sinking Fund .
L IR AL L 50,000 49,375.00
Pennsylvania Railroad Co., Convertible 3% bonds. . 50,000 48,875.00
Great Northern Ry. Co., and Northern Pacific Ry. :
Co., Joint (C.B. &Q.) 4% bonds. ... ....... .. 50,000 48,000.00
Jamestown, Franklin & Clearfield R. R. Co., First g
Mortgage Guaranteed 4% bonds . .Jr e e 50,000 47,062.50
Pacific Power Co., First Mortgage 6% bonds.&ui.. s 40,000 39,000.00
Take Shore & Michigan Southern Railway Co., 4%
o SR e e S LR 25,000 23,343.75
Baltimore & Ohio Railroad Co., 43 Jnotes. . . ... ... 50,000 50,000.00 ;
New York Central & Hudson River Railroad Co.,
T R R R R e 25,000 :
ToREERREr Rl | 0 i e o O e
ColtiBRRERRBE IIEPORIT 1 . oo vt v o s 0o p o oia SRR st B2 20
SORERVIEREINENGS . . .. o2 oo oo Wi b ey o b
Loans to Subsidiary Companies. . . . .« ... esrrevenr i
Selby Smelting & Lead Company, Mill Produets. . oo ocvvvrernns iy Ko
O e 0.« - o - il v oo o phnhoe ST e Ot R o E 1 2y 0.26/
ADSOIDUORIENANG. . - .o v s e ohwe o clbBRE SRS 908 0 o 3,860.00
TR T R S i L R 54,78 {
Oreon DIEIRD AL LONOPAN . - i s o x 2 bons s g ohiabaiis » soe - ’
Ofc At DEBREERIVINEL . 15 i s s oy« v aae onl e Sy i S apeim et e
Acerued Interest on Loansand Bonds. . ... oovvioiaaeneaen e 2
PropaidiERBUPANEE: . . « . - - -+ iv s 55 e nh e nmh S b s 5,084.47
ACORIRE BIIBIE G, oo . < . vis oo s 5 en o el possh o el AR FRAE 25 2,601.76
$5,028,699.49 !
DEDUCT: i
Acerued Taxes (N0t due) .. vvevverveanmeoascnnes 18,678.14 i
Accounts Payable (notdue). . .......ovvieieeneans 82,941.51 i
Insurance Fund (reserve). . ... .ooooonvecoraneses 15,168.17 116,787.82
T OTAE T o o e 4,911,911.67







To the Stockholders of
The Tonopah Mining Company of Nevada

The Board of Directors submits the following report
of aperations of your Company for the fiscal year ending
February 28th, 1914, and the condition of your property
on March 1st, 1914.

Excerpts from the Report of Mr. W. H. Blackburn
Superintendent of Mine
Preparatory to further development work through
the Sand Grass shaft, the hoist at this shaft was made a
double-drum rig. No other improvements in surface
nlant, or in methods of handling ore or material, were
made during the year.

The Sand Grass shaft was sunk an additional 448
feet, as a regulation three-compartment shaft. ' The

connection on the 6th level (550 ft. point) to the Tonopah
Extension Company’s workings was completed. This
connection gives us direct communication with the
7¢h level of the Red Plume shaft.

Since November, 1913, the tonnage sent to the
Desert Power and Mill Company has been reduced
to 400 tons per day, or approximately 12,000 tons per
month.

A segregation of total mining costs under four main

)

headings is as follows:

Labor‘°77
O L SRS e 720
BRI T e el e s 2 .269
o SRR SRR T e $2 .966
R 1 COT . . e s 4 o BRI, i 312
B R L i s Bhe o s PP Ot e e $3.278¢<
7



The Last Chance vein, developed from the Red
Plume shaft, showed a considerable tonnage of very
high grade ore. This vein has been opened from the
4th level or capping to the 7th level. Its eastern | ound-
:ry seems to be the West End rhyolite. It is b

ought to the west by dri*"tg and cross-cuts on the 5th
and 7th levels. his vein had just been encountered

x
at the beginning o

eing

gt =
i the year.

The West End vein was opened up during the

YV
on the 6th level between the buried fault and the pro-
perty line. Where first C“C!\L.‘Ttel‘ed the values were

278

high, but its average value has been about $15.00 per ton.

L

Development work from t '*e th and 7th levels of

the Sand Grass shaft has exposed the West End rhyolite
Tonopah rhyolite breccia contact v ein in several places,
but no values have been encountered. / The 10th 1
ce'»’elopment work is now in the heavy quartz of the
above contact. This body of quartz has a much more
favorable appearance than the contact quartz ~~v~wm,~(~:-g-d
in the levels above. (,utsu erable more development
work remains to be done from the Sand Cw s"r: t.

The estimated value of the total ore assets on March
1st, 1914, is $2,475,795.00

o

The CQ‘”"’"Ld tonnage on March 1st, 1914, I

4

172,761 tons and includes assured, proba ble and possil
unbroken ore, ore on the du mp and ore stored at Millers,

Nevada. The estimated value per ton is $14.33. This
estimate is based on gold at $20.67 per ounce and silver
at 50c per ounce.

Mtr. Spurr reports as fl»"-o\vs:

In the Sand Grass shaft, the cross-cut at the 1000-foot

1

level has cut the vein as expected, and, as described in

8
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——————

Statement showing total tons mined during fiscal year
ending February 28, 1913.
\ ORE SHIPPED WASTE TO DUMP TOTAL MINED
Weat Dry Wet Dry Wet Dry
‘ Month Tons HpO Tons Tons H30 Tons Tons HoO Tons
v i March, i 15484 2.6 15081 = 252 2.6 18010 2.6 i
i April, 152 Lo g M 14026 2.6 13661 2580 2.6 16606 2.6
| May, o L R 15307 2.6 14097 2460 2.6 2.6
| June, D e 14980 2.6 14600 2345 2.6 2.6
7 | July, W 14501 2.6 14124 1833 2.6 2.6
August” HRGI2 00 14614 2.6 14234 1788 2.6 2.6
\ 15102 2.6 14709 1827 2.6 2.6
....... 15718 2.6 15310 2592 2.6 2.6
14175 2.6 13807 2764 2.6 2.6
15050 2.6 146590 3097 2.6 2.6
5 1 January, | 1918.......15212. 2.6 14817 2724 . 2.6 2.6
| February, 1913....... 13042 2.6 13580 3207 2.6 2.6 !
|
E Totalllie . il 176210 2.6 173579 29743 2.6 28967 2.6 202546
| !
® | |
Statement showing total number of tons milled during ‘i
fiscal year ending February 28, 1913. |
; . o e
i
| Wet Tons H20 Dry Tons ilver ,
. [ 9120 . 15084 .6 4706 .61
'» 2.6 l
.
| 2.6
| July, o 1420 2.6 13832 ’
| August,  1912...... 14814 2.6 14429
: | September, 1912. .. . ..15202 2.6 14806
| October, 1912.. ... 15569 2. 1
| November, 1912. .. .. 14325 2.6 |
| December, 1912...... 14850 2.6
| January, -1913...... $E112 =% 2.6
: | February, 1913...... 14202 2.6
I ' el L - i
{
E Tatalin: ot 177961 2.6 173336 .230 21.75




v

Feet of Drifting, Cross-cuttin

I D

, Winzes and Raises, and Cubic

1042

o ¢ g |
Joaer o
L aiao

Excavation for Year ending February 28, 1915
r |
o

l Winzes . S!m_e’( !
H Cross an Excavating Sinking

| Month A % Drifts Cuts Ruises Cu. Yards Red Plume i
: March, 1912, .....429.5 317.0 L g A S i
‘ April e . 7 375.0 209.0 g . ‘
, May, 1912, ..... 317. 236.0 T AR !
| June, 108, ... 373.0 165.0 R 2
f July, 010, . . 400.0 153, T i

g August, 1912......581.0 79.0 ROB00= g Lo

{ September, 1912..... .488.0 33.0 L PP "o

1 Qotober,. 1912, .. ... 822.0 164.0 a0 v 118.5 .
i November, 1912...... 477.0 147.0 S0 55.0 %
‘1 December, 1912...... 301.0 185.0 434.0 100.0 27.0 1
; January,  1913...... 742.0 214.0 TR e o i
February, 1913......426.0 327.0 $odn - i l
! i o ) S
e .. 57315 2319.0 3613.5 100.0 100.5

’ |
i |
¢ i
i Status at End of Year "
| ‘
‘ L R e R U !
! atr o ik Ry S SR A S 17

’I T L et P SRR R S B

i Txcavation (Cubic yards). ...vc.ouositmenrsain s ans f
‘E B I . o (. i v S n e R S e

‘ S R DO e R

‘-‘ P BBOMEDITIATE - o« v ool ¢ e+ i Sl o Sfirle &0

'i |
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During the current year your Company has ac-
quired an interest in a placer property at Breckenridge,
Colorado, and an option on a mining property in Nicara-
gua.

The placer property included three dredges, which
needed very considerable repairs before they would be
ready for operation. These repairs are now being made,
and the complete operation will probably be started
sometime in May.

The Nicaragua property is under option for one year.
We have started development work to determine th
xtent of the ore. The assays, as far as the development
work has gone, are good, but as this work has just been
started the tonnage developed is not very large. We feel
sure that before the expiration of the option we will
have sufficient work done to determine whether we should
acquire this property or not. i

We are gratified to inform you that the long and
harassing litigation over a pretended infringement of
letters patent on a supposed novel process of treatment
of sulphide ores has finally resulted in a complete victory
for your company. The United States Circuit Court of
Appeals for the Third Circuit unanimously found that
the alleged process was not infringed, and ordered the
complainant’s Bill of Complaint dismissed.

It is pleasing to record the continued loyalty and
attention to duty during the past year of the employes
of your company and its subsidiary companies.

By order of the Board of Directors,

C. A. HIGBEE;

Secretary.

April 18th, 1914. /

11
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DIVIDENDS

There is given below a statement showing the dividends paid by your

Company since it began operations:

No. Date Paid Rate Amount
April 22, 1905 25% $250,000.00
July 22, 1905 25% 250,000.00
250 250.000.00

ok b
[ = D 00 WO=T S U SO

bt
W

e
s

Qct. 21, 1905
Jan. 22; 1906
April 21; 1906
July 21, 1906
Oct. 20, 1906
Jan. 21, 1907
April 22. 1907
July 22, 1907
Oct. 21, 1907
July 21, 1908
Oct. 21, 1908
Jan. 21, 1909
April 21, 1909

350,000.00

350,000.00

,000.00
0,000.00
,000.00

July 21, 1909 350.000.00
Ocf, 21, 1909 350.000.00

Jan. 21, 1910 )0.00
April 21, 1910
July: 215 1910
Qet2t.. 1910
Jan. 21, 1911
April 21, 1911
July-21, 1911
Oct. 21, 1911
Jan.: 20, 1912
April 20, 1912
July 20, 1912
Oct. 21, 1912
Jan. 21, 1913
April 21, 1913
July 21, 1913
Oct. 21, 1913
Jan. 21, 1914
April 21, 1914

3]
350,000.00
400.000.00
400,000.00—~
400,000.00
400,000.00
000.00
,000.00 )
-400.000.00 i

400,000.00

400,000.00

400,000.00 x

400,000.00; .
_400,000.004¢°
400,000.C0
50,000.00

50,000.00

*Declared March 26th, 1914.

In addition to the dividends above, in I’ ebruary, 1905, your Company
retired its issued and outstanding Preferred Stock, with interest, amounting
to a total of $380,557.51

COSTS PER TON

The average cost to mine and mill the ore and market the products for the

past year was

< follows:

BN ComtE . . L s i el sy 8 e B
e T AR SR e Lt E R R
Freipht on ore milled. ... b iiiveedioma i voae s 4
Marketing mill produets. ... .o iiiie i <
Total CoStS PEr tOM, . ovveenansvrnrasessssnss $7.41
| Metal Losses in Milling and ReBAIRS i o 1.96
g Profit per ton 8.42
Average gross value of ore s lleds e e o L $17.79
12
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The Tonopah Mining Company of Nevada

Tncome and Surplus Account for Year ending Tebruary 28,

—————

1914.

Gross Value of Ore Shipped toMille. .. .locoooere T 52,918,417.21
Cost and Deductions: t 2
Trealr B BRIESS . (i Hoc sy e e Tt TR $1,199,157.08
AT IRGMAGIONS ' » - - 25 - 1+ "o O A 428,749.92 | ;
Treight and Tolls. ... G i e 121,39242 7 ¥
—— Mining Costs, Shaft Sinking and General Tixpenses 600,255.31 =~ ¥
Exploration lixpense R e TR 74,601.76
e '9.424,156.40
S
$404,260.72
Miscollaneous Barnings. . o-...»«c -0 g §2,805.52
Miscollangous LOsses. ..+ oeemrsrst 1T 78.35

Net Earnings for The Wear wil. - Hepians IR PR R

QOther Income:
Dividends from Desert Power and Mill. Company 2395,000.00

Dividends from Tonopah & Goldfield R. R. Go;. - 93,990.50
Dividends from Tonopah Banking Corporation. ... 192.00
Dividends from Temeralda Power Company .« -« 300.00
Tnterest on Securities Omnadl sos oo 7ie e SRR 54,229.21
Interest on Loans M e ot e RIS 20,168.77
Interest on Bank T o e R S e e 3,389.16
Profit on Bonds 7R R R e e o 375.00
OB e R ¢ 1,250.00
g _"——_—"‘
Net Earnings and Income for the BT Ay i s o W

Degert Power and Mill Company
Income and Surplus Account for Year ending February 28,

Ciross Value of Ore on Hand, March 1, 1013 e oo e 2o
Gross Value of Ore Purchased from the Tonopah Mining Company
O ituring thoyear. ..o R R

Difference on Account of Silver QuotatiofB. i el - <higetasiet

s e
Deduct Gross Value of Ore on

$1,504,882.53

1914 Pk
)

Gross Value of S O MANSA . g r B it e ams 1T $2

Cost and Deductions:
Cost of Ore Purchased from the Toropah Mining
Company of S P R i e
Metal Losses in N n e s Eie Rl e 08
Cost of Marketing PrOQUOES] - s oo o et o g oy e &
—_——— Milling Costs and General EXPENSeS. . xx-»cor o
Defense Brown SR B s et e SR
Proportion Duncan B st e S R L
TReduetion of Absorption in Mill AgCte.sseensnes

Miseellancous o ) L

Net Earnings for ehre Woar, N et S =

Other Income:

Interest on ik PRlanoes s« -5 - espe e g

Total Earnings and Income for She Y eary e o
Dividends Paid to the Tonopah Mining Co. of Nevada...-.- .-

Net Reduction of Surplus for W e e S
20

<141,440.79



Capital Account of
The Tonopah Mining Company of Nevada and
Desert Power and Mill Company
Ending February 28. 1914

et

Property, Plant and Betterments as vahied at close of figeal

year ending Februar €5, 1088 s, e e $245,529,24
Desert Power and Mil] Cyomprmv, Blant. .. e 0 el b 320,000.00
Tonopah & Goldfield Railroad Co. Commen, Btodke s, o0 088,700.00
Tonopah & Goldfield Railroad Co, Pref'd Brole. i ic i 283,400.00
onopah Placars eomnany, Block, ... .., et 240,000.00
Ismeralda Power sompany, Stoek. ... IR T 30,000.00
Tonopah Crystal Water C: Ottipany, Block, S GRS o= 2,779.00
Tonopah Banking Satboration, Stock.. .., 1, p LT e 840.00
Tonopah Mines Hospital Asgln., Stock., . .y, R B 2,500.00

Reading Company General Mortgage 49 Bonds. . . oy $350,000 342,375.00
Southern Pacific Co. San Francisco Terminal First

BN Bonds...... ., ... 225,000 208,700.00
Public Service Corporation of New J ersey General

R onds, ., o 100,000 93,750.00
Kansas City, Ft. Seott & Memphis Ry. Co. Ref unding

Mortgaged% Bonds. .. ..., - . . g 100,000 79,750.00
Portland, ailway, Light & Power Company, Refund-

ing and First Moyt gage5% Bonds.., .. . 75,000 72,000.00
Market Street Elevated Passenger Ry, Co, Guaranteed

FUCRIOROARe 17, Bonds, ., ..., e 60,000 58,350.00
Philadelphia Rapid Transit Com pany Equipment

SRR Bonds.......... ... .o o 50,000 49,678.60
Penngylvania Railroad Co. Convert, 3% Bonds. ... ... 50,000 48,875.00
Great Northern Ry Co., and Northern Pacific Ry. Co.,

Joint (C.B. & M) 4% Bonds, . o 50,000 48,000.00
Jamestown, Franklin & Ulearfield R.R.Co, First Mort-

gage Guaranteed EPoBonds, ceet® oL RO
Pacific Power Co., First Mortgage 6% Bonds, .. ... o
Lake Shore & Michigan Southern Railway, 4%, Bonds. .
New York Central & Hudson River Railroad Co., 419
Notes s iy - chi s Shin w4 ot
ot SRR
Certificates of e N
B T R ek
Loans to Subsidiary Ut ORI RS el
Selby Smelting & T.ead Company, Mill Prodatfe Ml aasai s i
A A 5
g L RSO st
Storchouse B T IR
re on Dump at B, i L
e - GG g
Acerued Interest on Loans and Bonds, . ;.. | [0 e e
A T
CoE i

DEDUCT:
Acerued Taxes U R R L $31,440.43
Accounts Payable RSN | s 107,126.21
Insuranee Fynd R . e e 15,329.59

[ 3]
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To the Stockholders of
THE TONOPAH MINING COMPANY OF NEVADA

The Board of Directors submit the following reports
of operations of your Company for the year ending
December 31st, 1918.

Report of
Mr. H. W. Stotesbury, Mine Superintendent
Tonopah, Nevada, January 1, 1919.
Mr. W. H. Blackburn, General Superintendent,
The Tonopah Mining Company of Nevada,
Tonopah, Nevada.

Mining operations were carried on continuously
throughout the year through Mizpah, Silver Top and
Sand Grass shafts. -

Approximately 150 tons of mine ore per day were
shipped to the Belmont mill for treatment, the greater
part of which came from the Mizpah and Silver Top
shafts. The high price of silver having been maintained
throughout the year, it was possible to ship all of the
ore-house reject dumps at a good profit, and the Desert
Mill operated almost entirely upon this product during
the year. The small amount of ore house reject now
being sorted out is too low grade to be milled at a profit.

Work was hampered during the greater portion of the
year by a shortage of labor, due to miners going into the
army and navy, and later, on account of the influenza
epidemic, in consequence of which there were not enough
men to keep the work going to full capacity. Development
work was curtailed during this shortage,and all avail-
able men were employed in breaking ore. The labor
situation is at present improving, and will continue to do
so as the men return from the army.

4




Mine operations during the year consisted essentially
in removing old pillars, trying out ends and backs of old
stopes, which had been discontinued when the price of
silver was low, and in the underhand stoping of blocks of
ore below old drifts. This work resulted in the discovery

of a considerable amount of high grade ore.

During the year, 53,279 dry tons of mine ore, aver-
aging $18.34 per ton, was shipped to the Belmont mill
for treatment, and 1499 dry tons of mine ore, averaging
$26.73, and 102,404 dry tons of ore house reject, aver-
aging $5.29 per ton, were shipped to the Desert Mill
at Millers.

Mining costs during the year were slightly lower than
for the previous year, owing principally to a decrease in
the amount of development work. The total mining
costs for the year, segregated under four main headings,
are as follows:

R S T G $3.214
B Blies. .. C. A e R 994
I er el S T S A . 347
I irect S o R 4 555
B EITECt L o Sy e 690
SPetal o L S N R $5.245 °

DEVELOPMENT WORK

The total amount of development work during the
year amounted to 4619 feet. Of this amount, 1625 feet
was done from Silver Top shaft; 1667 feet from Miz-
pah shaft, and 1327 feet at the Sand Grass shaft.  This
development work failed to disclose any new large bodies
of ore. Hanging-wall and foot-wall raises and cross-cuts
from various veins and stopes opened up several parallel
shoots of ore near both the Mizpah and Silver Top shafts,




To the Stockholders of

1‘

The Tonopah Mining Company of Nevada
The Board of Directors submits the following report
of operations of your Company for the fiscal year ending
February 28th, 1915, and the condition of your property
on March 1st, 1915.

T A~y h Pl m
ijonopan x lacers Company

The Tonopah Placers Company was formed to hold
and operate the placer property acquired at Brecken-
ridge, Colorado. The Tonopah Mining Company of

Nevada holds 831 % of the stock of said Company.

Three dredges were put in operation in May and
June, 1914, and continued operating until about the
middle of December, when they were shut down on
account of winter weather. ~Necessary repairs were

1

made to these dredges, during the winter months.

<

Eden Mining Company

The option on the property in Nicaragua was exer-
cised the latter part of January of this year, and th
Eden Mining Company was formed to hold and oper-

ate this property.

@,

S n ~ R, AT v
The Tonopah Mining Company of Nevada owns
555,000 shares of the stock of the Eden Mining Company,

ipon which no value has yet been placed on our books.

Contracts have been placed for the machinery
necessary for an hydro-electric power plant for this
property, and the engineers are at present
ground installing same. Sufficient ore has been de-
veloped to warrant the erection of a mill, and it is anti-
cipated that within a year the first unit of this mill will be

in operation, with a ca nacity of 100 tons per day.

-1



Mizpah Extension Company

An option running for a period of two years has
been taken upon the property of the Mizpah Extension
Company of Tonopah. Your Company assumed charge
of the development work on January 7th, 1915, to de-
termine the extent of the ore bodies, and sufficient
work can be done within this period of two years
to determine whether or not your Company should
acquire this property.

A suit was entered during the past year against the
Tonopah Extension Mining Company for damages caused
by that Company mining ore within the boundaries of the
Tonopah Mining Company’s property. The suit has not
yet come to trial. IKxpert counsel has been retained,
as a question involving extra lateral rights will have to
be determined. '

We regret to announce the death of Mr. A. R. Par-
sons, Superintendent of the mill, which occurred on March
3rd, 1915. oy

Mr. Parsons had been in the employ of the Desert
Power and Mill Company from its beginning, and as-
sisted in the construction of the mill. The development
of the process of treatment of ores was directed by him,
and stands as a monument to his ability and industry.
He was a young man of exceptional ability and integrity.
During his short life he accomplished much in promoting
the efficiency of his profession, and contributed much
of wvalue to science. His death may be considered a
loss to his profession.

Mr. F. F. Heydenfeldt who has been acting

superintendent during Mr. Parsons’ illness has been
appointed Superintendent to fill the vacancy caused by
Mr. Parsons’ death.

It is pleasing to again record the cor
and attention to duty during the past year of
of your Company and its subsidiary companies.

By order of the Board of Directors.

C. A. HIGBEE

J dsday

April 16, 1915, Secretary.

Ps Y e |
tinued lovalty

A ]
the employes

S
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A resumption of work on the Mizpah Fault vein, on
the 500 foot level of the Mizpah shaft, developed a con-
siderable body of ore which is now being stoped. Devel-
opment work will be continued by means of raises and

intermediate drifts.

At the Sand Grass, development work from the winze,
below the 1140 level, failed to locate anv bodies of com-
mercial ore, and work in that locality has been discon-
tinued. On the 1300 level, the west drift on the vein was
driven to the Tonopah Extension property line, and a
raise put up on the vein opened up a small amount of ore
in the hanging wall on which some stoping was done.
This work soon proved to be unprofitable, however, and
was discontinued.

On the 600 level of the Sand Grass, a northeast cross-
cut has been started with the hope of encountering the
extension of several new veins recently opened up in
the Midway Mining Company’s property.

On the 1140 level, a south cross-cut from the shaft
i1s being driven into the Sand Grass andesite to prospect
for a probable contact to the south.

ORE RESERVES

No definite estimate of the amount of ore in sight can
be given, for the same reason as that mentioned last year,
namely, that the ore bodies being mined are of such a
nature that their limits and value cannot be determined
with any degree of accuracy. As predicted last year,
however, work in the old stopes has resulted in opening
up several bodies of good ore in entirely unexpected
places, and this should hold good for the ensuing year.

Respectfully submitted,
(Signed) H. W, STOTESBURY

Mine Superintendent




Report'of
Mr. H. A. Johnson, Mill Superintendent

Millers, Nevada, January 1, 1919.
Mr. W. H. Blackburn, General Superintendent,
The Tonopah Mining Company of Nevada,
Tonopah, Nevada.

Very few changes have been made during the year
1918 in the milling operations.

The mill has operated principally on ore house reject
dump ore from January 1, 1918, until November 1, 1918,
when the dumps were practically exhausted. During the
month of November the mill was run entirely on the
treatment of sand tailings. ~The results did not showa
profit, consequently in December the balance of ore on
hand at the mill was treated, the ore bins cleaned out
and the mill put in shape for an indefinite shut-down.

The mill, with a few minor repairs can be placed in
operation in a very short time should the occasion de-
mand it.

Due credit should be given the employes, who, by
their co-operation and willing efforts, added another
successful year to the life of the mill.

The following tables summarize the years milling
operations in detail.

~




DETAIL OF ORE MILLED AND RECOVERIES

Gross Contents Recovery
1018 Dry Ounces Recovery Based on Net
Month Tons Gold Silver CGold Silver Smelter Returng
January. ..... 11006 744 73194 = 04.79,  93.49  03.8¢7
February..... 10402 443 48874 92.39, 92.19, 92 .4¢;
March....... 10846 436 50035 091.6% 92.89, 92.89;
L | R 10199 374 14142 91.09 90,99, 91.3¢;
May......... 10645 441 52745 91.3¢, 00. 49, 00.3¢;
WANG s 10399 416 18876 91.8% 90.79%, 90,00
@alves et 10866 535 58639 92,39 90.89, G1.0¢;
August....... 11663 132 53599 90,89 90.39, 90, 5¢;
September. .. 11012 389 50518 91. 697 91.59%, 91.5¢
October, ... .. 6433 275 31699 90,97 00.99; 91, 1¢;
November. ... 59 13 1250 91.0¢ 091.09, 91.0¢;
December. ... 1850 75 0145 90.19; 90.09% 90. 39;
Total......105380 4573 523625
Average.. .. ... R o by s e e 92.0% 91.49, 91.4¢7;
MILLING COSTS
1018 Tonnage Direct Cost Indirect Cost Total Cost
L T iR A G 11006 $2.76 $0.28 $3.08
l*‘vhru:;r\' ..... Ry 10402 2.50 .25 2 75
Murvh...... o e ik e 10846 2.18 .93 2 41
LT T R 10199 2.59 .24 2.83
L e A RS A D 10645 2.51 .23 2.74
T L e 10399 2.54 .23 9 77
A v i« & il 10866 2.45 .22 2 G7
.\u.;um ...... % e 11663 2.39 921 2 60
September. . . ........., 11012 2.22 22 2 44
EYEERbE - et L g 6433 2.24 21 2.45
November. .. .. T 59 1.80 .22 2,02
December. . 1850 2.37 25 2.62
Total. . Ja 105380
Average T $2.37 $0.23 $2.60

Respectfully,
(Signed) H. A. JOHNSON,

Mill Superintendent.

w




SUBSIDIARY COMPANIES OF
THE TONOPAH MINING COMPANY OF NEVADA

TONOPAH PLACERS COMPANY
Operating in Breckenridge, Colorado

At the close of the season of 1917, the ground upon
which No. 1 dredge had been working, had all been
dredged, and it was necessary to move the dredge to the
Magnum Bonum placer, which is one of the best pieces
of placer ground owned by this Company. The ground
between where the No. 1 dredge then was, and the
Magnum Bonum placer, was ow ned by other partie s, and
it was necessary to secure the 1)11\1]@& of 1»1\\1'1” the
dredge through this intervening ground. Most of the sea-
son of 1918 was spent in dredging through this interven-
ing ground; therefore, with No. 1 dredge on the Magnum
Bonum placer, and good ground ahead, that will take at
least four years to dredge, the prospects for the future
earnings of this dredge are very encouraging.

Dredge No. 2 was operating on ground belonging to
the Farncomb Hill Gold Dredging Company, under a con-
tract by which the Tonopah Placers Company receives
(mc half of the net profits. This ground proving to be

lower value than ground dredged in the previous
}'(‘:1(3, materially reduced the earnings of this dredge.

Dredge No. 3 reached the end of our property in the
direction it was going, and was turned back. This
dredge is now on the edge of ground where the drilling
shows good values to exist, with at least two years’ work
ahead on this ground.

Financial statement is shown on paces 20 and 21.
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EDEN MINING COMPANY
Operating in Nicaragua, C. A.
The tunnel at the power plant was completed during
the year, giving 200 KW additional power from the unit
already installed. The new unit, referred to in the last

report, is on the property, but the installation was delayed

by the loss of two separate shipments of cement, which
were necessary for the foundations. The cement was
lost by the sinking of boats before it was delivered to us
in Nicaragua. A third shipment of cement has arrived
on the property, and the foundations are now being
constructed. :

The services of Mr. Robert Hawxhurst, Jr., former
general superintendent, having terminated in November,
1918, Mr. M. B. Huston was appointed as his successor.
Mr. Huston has been connected with Tonopah Mining Co.
of Nevada’s operations for several years, and his work at
the Eden mine has been most satisfactory. The mill was
started about the middle of November, and ran 603
hours to December 31st. The product of bullion for this
time amounted to $45,946.60. The mill will run con-
tinuously from now on. The prices of supplies, princi-
pally cyanide, powder and steel, are still considerably
above pre-war prices, but they are gradually declining.
A printed report of the Eden Mining Company’s opera-
tions will be mailed to the stockholders of that company
previous to its annual meeting in May.

TONOPAH NICARAGUA COMPANY

Drilling on this property was completed in July of

of 1918, and developed 984,232 tons of carbonate ore,
containing an average value of $0.63 gold and 4.8329,
copper; 163,556 tons of sulphide ore, containing an aver-
age value $3.41 gold and 10.287 %, copper; 35,500 tons
of tailings, containing an average value of $2.73 in gold
and 1979 copper, and 308,800 tons of sulphide ore
containing an average value of $0.27 cold and 3.3659,
copper, or an aggregate of 1,492,088 tons of ore, averag-
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ing $0.91 gold and 5.059% copper, or about 151,000,000
pounds copper metal.

After having thoroughly drilled and mapped this
property, thus dctcxmmmfr the size and value of the
ore bodies, work was smpcndul until such time as it was
practicable to install a reduction plant.

MANDY '\/I“\'I\G Cf)M ANY

Operating in Manitoba, Canada

While mining on this property has been more or less con-
tinuous, the ore can be moved from the property to
Stchon Landing, the head of navigation, a distance of
thirty-six miles, only in winter. In the following summer
this ore is moved by tugs and barges from Sturgeon
Landing to lhe Pas, a distance of one hundred and
twenty-five Iﬂl les, by water, thence by rail to the smcltr
At the end of each year, mcrdmc there is necessarily
large tonnage of ore on hand. During the past summer,
5904 tons were moved from Sturgeon Landing to the
smeliter. When navigation opens next summer there will
be appro\mmtclv ifteen thousand tons of ore at Sturgeon
Ldndmg ready for shipment to The Pas and the smelter.

The property is now being drilled in an endeavor to
lncnte other high grade ore bodies.

The financial statement is shown on pages 22 and 23.

The Federal Law having obliged us to adjust our fiscal
year to the calendar year, the Annual Meeting of the
stockholders of the lunu]mh Mining Company of Nevada
will be held at the offices of the Company, Room 572
Bullitt Building, on Tuesday, March 18, 1919, at 2.30
o’clock P. M. for the election of Directors for the ensuing
vear and the transaction of such other business as may
properly come before the meeting. :

The loyal and efficient service, of the employes
of this and the subsidiary companies, again merits com-
mendation.

Bv order of the Board of Directors of
The Tonopah Mining Co. of Nevada.

C. A. HIGBEE, Qe(,lctm

March 1st, 1919.
11




The Tonopah Mining Company of Nevada

Comparative Balance Sheet of
December 31, 1917, and December 31, 1918,

ASSETS
Dec. 31 Dec. 31 Increase Decrease
1917 1918
Property, Plant 2
and Betterments, §213,003.19 ST IRERO o $71,819.79
Stocks and Bonds
owned......... 2,331,863.22  2,363,230.31 g gl e
Loans & Advances
to Subsidiary Co’s ~ 2,319,744.85 2,816,120.06 90RTS2Ls - .o
Accounts Receivable:
Miscellaneous. . . . . .. 18,262.65 19,292.38 A By i T
Materials and Sup-

PLeRR . 159,159.43 ) b/ R e e 41,900.32
*Stored Silver Bullion  136,44850  ..........  ....... .. 136,448.50
Due from Smelters .. 118,732.93 98,808 48 1 v, L L 15,869,47
Absorption in Mill, ., 20,000.00 P00 e s 11,699.49
Ore Stock on Hand . . 90401980 Tl T RRR < 9,146.23
Qagh,JEta: . . 35,145.65 108,495.8 ¢ FRBONAY =" e

$2,811,640.24 $3,167,831.26 $356,191 12

Deferred  Charges
(Unexpired In-
surance)........ 42243

188.66

Total Assets ..... $5,356,929.08

*9

$5,672,433.73

272,897 ozs. earried on books at 50 cents per ounce,




Condensed Cash Receipts and Disbursements of

The Tonopah Mining Company of Nevada

For the Year ending December 31, 1918.

RECEIPTS

American Smelters Securities Co., Mill Products. .. .....oooneee
Tonopah Belmont Development Co., Mill Produets ...........
Sale of Stored Silver Bullion ‘.. ....cociieieionraenenrnernee
Interest on Bank Balanees. ... ..oucorarancniann e rninsnes
Interest on Loans and Investments.........coooovvvnronrsees
Dividend—Tonopah & Goldfield R. R. Co....oovvvvniveeneeene
Dividend—Esmeralda Power Company .. ..o...oorveevereeesee
Dividend—Tonopah United Water Company ...............-

B Rl Ratate RONLALE. . vacocr s oo s viet s vinps pinaiba e aiay sbise gy te s
Returns from Ores Mined by Jim Butler Tonopah Mining Co. ..

Return of expenses in settlement with Moore Filter Company . ..
AGeornts Collectible, , . «. o v odiopqdosle oo Maisa aslts paies g oot

Motal RRECOIDLE o o oo lipeinth s vt 3 b oo a g pise o s

$672,548.67
612,147.84
270,996.32
1,373.17
51,352,23
123,651.50
22,875.00
718.08
2,135.50
297.83
3,000.00
52,417.41

$1,813,513 55

- Cash on Hand January 1,1918 ...........c0oevnven 35,145.65
$1.848,659.20

DISBURSEMENTS
Labor, Supplies, Freight, Salaries and General Expense....... .. $633,466.99
T T AR S SRR 0 L R AR 78,559.84
TrAURtoin) TRSUTOIIOR, . ¢ & s & ¢ s s va i s ammaialiseas a3 bse @ con s 9,246.34
L S S G R i 2 U R 101,440.88
Exploration EXDense. ... .. ..oc.oureaearaersiioe it 1.549 31
Loans—Eden Mining COMPANY. . . . roauveanereroimorneees:s 355,000.00
T.oans—Subsidiary COmMPanies «.......xvevssn vhecereesene 107,500.C0
Liberty Bonds Purchased . ..s«iou s ohirssasvainesrressce e 53,400.00
T R S T O e R 25,000.00
Dividends Nose, 50 to 53 Inclusive.. ......coovovnneoneenrneeee 375,000.00
Total Disbursements . .......ccoeeecsctaorererers $1,740,163.36
Cash on hand December R e R v e e 108,495.84

w

1,8:8,659.20

==

-
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Capital Account of
The Tonopah Mining Company of Nevada
December. 31, 1918

Property, Plant and Betterments as valued at close of year

ending December 31, 1918 , v o vesrvviossaisasinirsnasas
Tonopah & Goldficld Railroad Co. Common Stoek..............
Tonopah & Goldfield Railroad Co. Pref'd Stoek,.......c.......
Tonopah Placers Company, 83 1-3% of entire stock ............

Esmeralda Power Company, Stock...............
Tonopah United Water Company, Stock........

Tonopah Mines Hospital Ass'n., Stock. ...........coooiiann.

Tonopah Banking Corporation, Stock
Tonopah Nicaragua Company, Stock

Eden Mining Company, 555,000 shares

Mandy Mining Company, 78,625 shares . ........o.oiiiiiionn
Upon which no valuation has been placed in this report. ...

(PAR VALUE)

141,183.40
088,700.00
283,400.00
240,000.00

v |
1,625.
2,50

760.00
0,250.00

000.00

Reading Company General Mortgage 4%, Bonds. . ... $ 1,000 S 965.00
Southern Pacific Co. San Francisco Terminal First
Mortgape 49, Bonds. .u.vve oo sinesones s oy 225,000 208,700.00
Public Service Corporation of New Jerse)
W T ST T U R SR A 100,000 93,750.00
Kansas City, F't. Scott & Memphis Ry. Co. Refunding
MoxteageaaBonds. .. ..o iaits asslos s visas 100,000 79,750.00
Portland Railway, Light & Power Company, Refund-
ing and First Mortgage 5% Bonds............... 75,000 72,000.00
Georgia Railway and Power Co., First and Refund-
ing Mortgage 69, Bonds....coveuveseecniviadss 50,000 46,5C0.00
Jamestown, Franklin & Clearfield R.R.Co. First Mort-
gnge Guaranteed 4% Bonds. ... ..cooiviaieninnn 50,000 47,062.50
United States I'irst Liberty Lean 334% Bonds. . .............. 82.850.00
United States Second Liberty Loan 4% % Bonds. ... - 45,200.00
United States Third Liberty Loan 44 % Bonds................ 3,900.00
United States Fourth Liberty Loan4} % Bonds. ............... 20,800.00
Sundry IBVERbments. . .. .ocv.'v oo vinaonesroresboronpnssasaey 9~
Loans to Subsidiary Companies. ......oveiieviiisriaminsienas 2,816,120.06
American Smelters Securities Co. Mill Produets. . ............. 18,699.72
Tonopah Belmont Development Co., Mill Produets. . .......... 79,663.74
B A TR o R L R I 7 T S AT 108,495.84
T L 1 L RIS PR G OSSR 8,200.51
BtoreOUSEIBUBBHER /. . . . cive o0 s v vioseroo s daimossaineaens b,
Accrued IntetestonBonds. .. ....ov i i i
i e L Ll o SR SR S o S (R 188.66
Accounte REPERIMBINL. . . .. . .0 sivs i s s ann e s cwies Ss Cussy o 10,908.65
DEDUCT: $5,672,433.73
Tstimated Taxes Payable.............oovivvviaienn $83,480.62
Accounts Payable (not due)...............cocuienen 72,769.96 156,250.58
$5,516,183.15
teserve for] Depreciation. ..........ooiveiiiniiiniraniinnns 316,739.51

$5,199,443.64
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'During the year there were mined and shipped to the

Company's mill 19491 dry tons of ore containing 5942 ozs. old
and 953922 ozs. silver as compared with 19300 dry tons of ore con=
tain.ng 4550 ozs. gold and 474439 ozs. silver in 1925. The
cverage per ton was 0.304 ozs. goid and 28,42 ozs, silver, value
823.69. A total profit on mine operations of ($214445.13 was
nade, or 310.93Aper ton, as compared with a total operating profe
it of $162566.69, or $8.28 per ton, in 1925.

The average cost per ton for mining was $7.764, as com=
pared with $7.948 in 1925. This is made up as follows:

BINING COSTS |

1926 1925
Iabor . $5.155  $5.399
Eupplies ' 1.330 1.323
Power 447 402
Direct $6.932 $7.214
Indirect 832 734
Total $7.764  $7.948

ILVELOPIENT

3613.5 feet of development work was performed during
the year. Thié work consisted of drifts, cross-cuts and raises
in various parts of the property, and continued to meet with
some success, Principally, this work was done in close prox-
imity to the old workings and in gaining access to abandoned and
caved parts of the mine where it has been proved large quantities
of good ore were left,

An intermediate drift between the 600 and 700 fi. levels,
about 250 feet east of the Valley View shaft and on the Valley View
Vien, opened up from 4 to 6 feet of good ore over a distance of
80 feet, A raise has shown this ore to extend about 35 feet
above the intermediate level, ~ A drift has been run on the 700 foot

level to get under this territory and a raise has been started which

| - - ¢ |



Tonopah, Nevada, January 14, 1927,

To the President and Board of Directors,
The Tonopah ¥Mining Company of Nevada,
572 Bullitt Duilding,
Philadelphia, Pennsylvania,
Gentlenen:
Herewith is submitted the annual report of mining
and milling operations of your Company at Tonopah, Nevuada, for

the Year 1926,

Operations were carried on without interruption at

both the mine and mill thruout the year, Vhile experienced

1abor has been scarce, there was a marked improvement over the
preceding year,
The rapid decline in the price of silver during the
latter part of the year is clearly reflected in the net earnings
for that period. It is fortunate, however, that the average
§ grade of the ore available has been pufficient to withstand this
decline. At this time the tonnage of the ore reserves are not
seriously affected by the lower price of silver, due to the fact
that practically all ore in sight 1n'of high enough gruade to be
profitably mined even tho silver should recede to fifty cents
per ounce, However, it may preclude prospecting of lower grade
ore bodies which cannot now be profitably mined,

The uizpah and Silver Top area of the property has
been operated exolﬁaively thruout the yearx. Approximately 50
tons of ore werc mined daily and shippgd to the Company's mill
et millers. To further manganese ore shipments were made to
the smelter, all ores of this class having been mixed with the

reneral mine ore. v e




Mandy Mining Company
STATEMENT OF OPERATIONS

December 1, 1916, to December 31, 1917

Gross Value of 3335 Dry Tons Ore

shipped to Smelter.......ovvvi i n e
Interest on Bank Balances. .. oo oovvivrauiinne i

Cost of Operations
Mining. . o
Freight mn] 'l n':mm-n(

865,248 .40
14,379.88
83,754 46

'Il.ll\h})l\ll.\llnn.....‘........A.....“.....

1 R e O R R P e e e 20,496. 47

General EXpenses. .. ooove e 25,564, 04
FXCBBS BE BXPONSLS ., ooy o o35 s+ v aos on maale Codiess s oo 0ds

December 31,

Gross Value of 5904 Dry Tons Ore

ghipped to SmMelter .. .uuve vt v e
Reeeived from Sale of Equipment. .. ... ...t
Interest on Bank Balances..........ooviiiiirareriiniiinen

Cost of Operations:
Mining. . -
Freight ‘md 'l‘n atme n(
Transportation..............

General 1IXpenses. .....ooovveien s 126,321 .29
Net Barnings for year 1918........
Less Excess of Expenses in 1917, .................o0tn

1917, to December 31, 1918

$£01,081.01
87,449.4"
163,002, 49

Net Earnings for 1917 and 1918,

1)(-})1(:“0!\:

Estimated Taxes Payable....coooovvneicaiiiiniiiin e

Surplus, December 31, 1918 ., .. ...

109 on $100,000.00 original (-m' of lmpun .......

8232,944 .90
110.24

$233,055.14

$6,489.01

$525 680,70
10,263, 00
1,099.32

2537,043.02

468,844 .26
£68,198.76
6,489.01
£61,709.75
10,000. 00

$51,709.7
9,109 U‘)

$42,600.66




tons, the Tonopah Divide Mining Company 6379 tons, Tonopah Exe
tension Leasers 1562 tons and various other shippers 2197 tons,
a total of 35787 dry tons.

Bullion recovered and shipped to the sumelter contuained
15404 fine ounces of gold and 1,343,509 ounces of silver, being
o recovery of 99.4 percent of the gold and 92,4 percent ol the
silver, as compaved with a recovery in 1925 of 94.9 percent of
the gold and 90,9 percend of the silver,

MILLING COSTS

Milling costs for the year were $3.283 per tom and
3

are made up as f@llowa:

Iabor $1,032  $1.038
Supplies 1,486 1.501
Power 629 682
Direct $3.147 £3.221
Indirect 136 134
Total  53.283 $3¢359

Operating profits accruing from mill operations
amounted te $15280,09, or $0.262.per ton.

viith the exception of the sandwheel which may
fail at any time, the mill is in good physical condition,

Total net profits from mine and mill operations
amounted to $182667.35, or $9.32 per ton of ore mined,

The following tables summarize the year's Ope:ations
in detail, -

Respectfully submitted,
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Jae VEIN JOCATION TONNACE GRATT COMDITION
120 'Yertical Eeat of shaft  100-300 Good Vorking

122 " vest of shaft . 100-200 . " Not working
206 valley View U 50-200 - n " n
302 W % pillar " M m 200-800 Jedium " "
402 . it oW 50=100 Good  Vorking
404 " AW » w w 50-200 Yedium  Vorking
404 " mpillar " v w 100300  Medium  Not working
503 m m ®  j®agt of Shaft 200-1000  Good working
505 “ oW LETE 100300 Good "

590 n % PW, Vest of shaft 200-690 Good o

645 South Vein Last of shaft 100-500 ~ Good "

709 valley View " n " 700-2000 Good "

ot 19506500

e - e ettt
o e

This given a total minimum of 5900 tons and a maximum
of 19600 tons or, expressed in months at an average of 1500 tons
per month, of approximately a minimum of 4 months ore supply and
a maximum of 13 months ore supply.

Exploration and development will undoubtedly add furthe
exr to the ore reserves, but the available places for future work
of this charactei are constantly being reduced.l

MITLING

During the Year 1926 there were milled in the Company's
wmill at iillers, NWevada, 57572 dry tons of ore containing 16141
ounces gold and 1,454,400 ounces silver, or a per ton average of
0.280 cunces gold and 25.20 ozs., silver. 1In addition to ithe

mine ore, the Tonopah Belmont Development Company shipped 27846

- w




should cut the ore body sbout 35 fcet zbove the 700 foot level,

should it continue downward to thai point.

Qi RECERVES

o direct estimate can be made of the ore reserves,
due to the fact that in most cases but one face is exposed, In
general, the following'tabulation gives the location and the mine
imum and maximum tonnoge that may be expected from the places where
ore 1s known to exist. This is based on the knowledge gained

in working out similar orc bodies in various sections of the mineg

AXZPAR

NAE  VED LOCATION . TOMACE CRADE  CONDITION
255 H.W, Hizpah Last of shaft 1084300 Good ot working
292  Burro | West of ghaft *  500-1000 ® Vorking
257 xizpah Island  East of Shaft 100 Very Good Not working
317 . " . "o “ | 200 Good Vorking
342 Mizpah West of Shaft = 500-1500 ® "
4017 _galt East of Shaft 300~1500 ® Not working
402 - Vi new o ow 100500 Ledium n sl
501 n 5 Womloewiia 4t 9002300 1 W Working
563 " “ oW " © 100=500 Good Not working
567 W, " ' L R 200-500 Mediunm Vorking
567 B, - w. o wow om0 730021500 Very Good @ "
579 - " "o " & 50=100 " " n
581 " "o " 500~1500 Good - Hot'working
601 " Shaft Pillax 300-1000 ledium  Working
613 " East of Shaft 3001000 n "
617 t o, ' "« n " _3_0_011_99_9- " "

. b TR0 o 3950-13100 - .

-3n



LABOR REPORT

ALL BUPTOYLS PERCENT
SHINTS PER DAY LADOR TURNOVER
nm HITL MR IITL
Jamary, 1926, 47 27 . 6.% @ 114
February * 44 28 . 29.7% 6.6.
Mareh oo ® 47 . 28 6.5 0.3
April " 45 27 45 55 550
Uay " 46 26 . 59 o O 11.6%
June " 52 R J L - 0. 7%
July u 53 26 32.%% 28 .76
August L T 26 21,9 15 .5
September " 46 26 B4 7.3
October " 4y 25 11.6% 14,45
November % 47 24 13.6% 1.3
December " 47 4 Sty X A 14,1%
‘Total For Year 17160 9300
Average Tons
per shift - 1.13 6.19




MNINTNG

| OPERATING TOTAL

1926 D pen oo am B, rin fon JomUm EER TGN FOFI!  ZRORIE
January 1602 307 26,75 §24.27 97.767 $10.17 § 16436.,28 § 14454.3

. Pebruary 1576 431 40,12 .35.39 7,017 21,63 34219.48  31093.4
Mar eh, 1562 .311 25,66 23.21 8,132 10.49 13465.62 16984.25
April 1564 .273 26.26 22,65  7.865  9.60 15115,76  12457.06
Yay 1612 .274 20.57  19.09  8.203  7.19 11679.96 8712.49
June 1626 .371° 35.60 31,04  8.130 20,19 32928,19  31434.08
July 1735 .319 31,38 26,02 - 7.892 12,94 22573.73  18222.27
August 1721 .253 22,95 19,36  7.901  8.34 14493,42  13201.01
September 1576 ,243 30.25 21,96  7.696  8.49 13503.83 8448.96
October 1650 .201 25.26  17.69  7.101 5,25  8905.90 7506 .84
November 1627 .352 28.68  22.52  7.470  9.32 15236.11  11908.28
December _1640 ,317 27.86 21,54  7.988 _7.78 _10886.89 $239,26
TOTAL 19491 7 $214445.13 §$182662.35
Average 304 28,42 23.69  7.764 10.93




1926
January
Fabruary,
¥arch,
April,
2y,
June,
July,
August,
Septembe#.
Cctober,
November,
Decenber,
TOTAL

- Average

¥IILING

TOMIACT  OZBuAUs  OZ5G. MR 0N UG A  EROEIT
5393 0.273  22.46 $3.212 - 93.6 89.80 $ 1632.65
4704 298  25.65 3.480  94.5 91.6 362,86
4930  .372  26.25 3.300  95.5 91.8  2659.80
4971 250 22,73 3.264 95,1  91.9  1674.91
5037 299 23.33 3.228 95,6 92.%  1639.67
5627 253 27,02 2,792  95.7 94.8  2662.74
4382 o263 26.03 3.255 95.2 94.2 396496
5256 4245  23.13 2,903 96.4 93.6  2731.97
4535 259 24,86 3.518 96.1 93.0 2215,63
4375 .281 24,86 3,256 95,9 91.8  2264.93
3725 315 29,41 3.684 95.7 92.2 17.89

_4137 321  28.57 3.657 96,1 90.4 743,38
57572 , 5 $15200.09
280 25,26  $3.283  95.4% 92.4%




TWENTY-SECOND ANNUAL REPORT

THE TONOPAH

MINING COMPANY
of NEVADA

GENERAL. OFFICE
Bullitt Building, Philadelphia, Pa.

e e

Covering Operations for the Year Ending
DECEMBER 31, 1923




DETAIL OF COST OF SUPPLIES CONSUIMED IN OPERATING MILL AT MILIERS, IEVADA,

DURING YEAR 1926,
TOTAL Co3T QUANTITY CQOCT

QUANTITY USED  IER UNIT TOTAL COST PER TON PR TQL
Tabor - - $ 59423.11 = $1.032
Powar 2429552 KVI. 014 KVH 36226,90 42,214 Il 629
Aclds 4‘3125 1ba. 044 1b, : 1920.68 .766 ib. .033
pelting - - 3969.95 - +069
Borax 5100 1lbs. 140 1lb. 714,00 .088 1b. +013
Battery Caus 5 pes.  54.240 pe. 271.2 - .00%
Battery Dics 139 pes. 9.199 pe. 1278,01 - ,022
Rattery Screens - , - - - -
Battery Shoes 106 pes. 16.393 pc. 1737.70 - 030
Battexy Tappets ' 2 pess  17.170 pce 34,34 o 001
pattery Parts - Hiscellaneous = S 473,17 - .0008
coal 59 tons 13.226 ton 782,35 . 1.025 1lbs,  .0l4
Ccyanide 153143 1bs. .165 1b, 25334.46 2,659 1lba, 440
Crugher - ~ j 2263.22 - 039
Castings ~ - : 696,92 - 012
Dry Ctoods - - 930,36 - 016
Electrical - - 1920,00 - .033
Filters - - : 189.25 - .003
Iron, Steel and Shafiing - - 1819.10 © - 032
Iumbes ' - - 1142,216 - .020
Iead Acetote 3684 1bs. .148 ‘1b, 546,70 .064 1b, 010
Litharge 4728 1lbvs, 125 1b, 595 .07 .082 ibs., L0120
Iaboratory - - 325,93 - . 006
Lime 517480 lbs. .009 b, 4747 .25 8,908 1bs,  .082
uachinery - - 622,94 - ¢ 2 N
Oils and Greasce - - 1313,.64 - .923
0il - Fuel 126459 gals., 056 gal, 6990.51 2.196 gals. o122
Pipe and Flttings - - 824,43 - 014
Pumps - - 1196 .15 - .021
Pebbles 188000 1bs, .018 1b, 3411.47 3.265 1b, .059
Soda 7260 1lbs,. +034 1b, 248.77 .126 1n. 004
Zine 91325 1lbs. 133 1b. 12139.22 1.586 1b, ;210
Tube Mill Castings - - 1146.49 - .020
¥iscellancous Iixpense, Ine ‘
cluding Credits & Indircgl Conts - 1377777 - +239

-------.-“ﬂ-’--‘--

e W e TR W W e = o~




COST OF MINING SUPPLIES USED DURING YEAR 1926,

: TOTAL COsT GUANTITY COGT
QUANTITY USED PER UNIT TOTAL COST PR TON PER _TOX
Iabor - - £100473.34 = - $5.15
Powaxr 598567 K. .014 KWH 8727.55 30,709 KiH. .44
Carbide 8300 lbs. 063 526,22 425 1lb, .027
Cables ; - - : . 34,68 - .00
Coal 69.4 tonal5.618 ton 1043.912 7.121 1lbs, « 05
Castings - - - - -
Drills and Bits - - 1257.25 = .06
Blectirical Supplies - - 761,01 = .03
Hose and Hose Fittings - - 269.20 = .01
Iumber ond Timbers - - 3157.96 = .16
Iaboratory and Assay - - 414,34 = :
Nails, Screws, etc, - - 111,39 = .
0ils and Grease, Lubricating - - ¢ 251,50 = 01
Fuel 01l 5018 gals., .065 gal, 324,56  .257 gal. .01
Gasoline 1275 gals. 2801 gal. .358.3 065 gal. o
Pipe . - - 152.76 - .00
Pipe Pittings - ‘ - 113,62 - 00
Powder 55750 1bs, 16.014 cwt, 8827'80 2.861 1bs, .45
Fuse 276000 £t, 6.809 ¥ £t. 1879.24 14.161 f£t, .09
Capa 45000 18,800 ¥ 846,00 2.309 Y,
Rails, Spikes & Roltls - - 42,48 - 9
Drill steel 4614 1lbs, 159 1b. 732,01  .236 1. .03
shafting and Iron - - 15,91 = .00
gtationery - B 343413 - , .0l
shovels and Picks - - , 103.25 = , .00
¥iscellancous Expense, :
Including Indirect Costs, - - . 20426,07 = 1.0
- - $151338.94 - 87.76

W O e W MR W e @ M @ W W = e
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INCOME AND

For the Year Ending December 31st, 1923

Surplus, December 31, 1922......

NET EARNINGS AND INCOME :

For the year ending December 31,

DEepucTIONS :

Depreciation of FPlant

SURPLUS OF
THE TONOPAH MINING COMPANY OF NEVADA

1923 $519,026.30

and Betterments ...... $1,338.62

Expenditures during 1922
and 1923 for explor-
ation and development
work on mining proper-
ties located in U. S,

Canada and Mexico... 295,116.11

296,454.73
DivibEnDs PAID:
No. 62—April 21, 1923, 7% % . ...... $75,000.00

No. 63—October 20, 1923, 7% %. . .. 75,000.00

Surplus, December 31, 1923

.................

$3,301,946.67

222,571.57

$3,524,518.24

150,000.00

$3,374,518.24
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To the Stockholders of

The Tonopah Mining Company of Nevada:—

The Board of Directors submit the following report of your Com-
pany for the year ending December 31, 1923.

The Mine and Mill have been operated without interruption
throughout the year.

The Government purchase of silver at the price of One Dollar
($1.00) per ounce, under the provision of the Pittman Act, ceased June
22, 1923. Previous to this date, in order to obtain full benefit from the
dollar price for silver, all ore in sight which could be shipped was mined
and milled; consequently, when Government purchase ceased, ore
reserves were greatly depleted, and further operation could only be con-
tinued on the basis of a large reduction in tonnage. To date such ton-
nage has been mined and milled at a satisfactory profit.

Since the month of August the entire ore tonnage produced by the
Tonopah Belmont Development Company has been treated at this
Company’s mill at Millers, Nevada.

It is impossible to estimate for the future. The limited mineral
area covered has procduced to date an enormous tonnage, which resulted
in payments of dividends to stockholders of $15,475,000.00, in addition
to providing for exploration expenses and a substantial reserve fund.

In accordance with the wishes of a large majority of the stock-
holders, your Board of Directors has continued to examine a number
of new prospects. Several of these, which seemed to offer great possi-
bilities, were taken under option for development work, but failed to
produce desired results.

The Exploration Department has been divided in two sections, with
Mr. H. C. Carlisle in charge of the Western Division and Mr. M. B.
Huston in charge of the Eastern Division. On September 1, 1923, a
Budget System was inaugurated, with a maximum expenditure during
the year 1924 of a sum well within the income of the company. No

substantial reduction of our reserve fund will be made without giving ,

stockholders an opportunity to approve or disapprove of such policies
as the Board may consider.

A statement of operating results and balance sheet are submitted
herewith.

By order of the Board of Directors. =

CHAS. R. MILLER,
President.




P, 8. BICKMORE

I———————
J. H, WHITEMAN, PRESIDENT €. R, MILLER, VICK-PREBIDENT C. A, HIGBFE, BECRETAAY & TRAEASURER
W, H. BLACKBURN, GENERAL SUPERINTENDENT

THE TONOPAH MINING COMPANY OI' NEVADA

EASTERN OFFICE
572 BULLITT BUILDING, PHILADELPHIA, PA.

PLEASE ADDRESS ALL COMMUNICATIONS
TO THE COMPANY, TONOPAH, NEVADA

TONOPAII. NLVADA.
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THE TONOPAH MINING COMPANY OF NEVADA

INVESTMENTS CONSTITUTING A RESERVE FUND
DECEMBER 31, 1923

UnNITED STATES GOVERNMENT, RAILROAD AND PUBLIC

UriLity Bonps (ALL READILY MARKETABLE):

Par VR .05 .coovinoeinossnnsonsse shusnins $1,745,900.00
CORERIIIR ... .cooivid vonasiortosni s 1,553,809.51
MarkBENSRIS:...........co0nnnnrennnniviion 1,573,454.90




THE TONOPAH MINING CCMPANY OF NEVADA

BALANCE SHEET AT DECEMBER 31st, 1923

ASSETS
Plant and Betterments 5t e cres o5« o s shie v son $68,979.67
Stocks and“Bonds owned BTG 5L U, Lo ... ..., 3,277,535.25 1
Loans and Advances to Subsidiary Companies. ....... 774,446.06 :
AccouNTs RECEIVABLE :
Miscellanieous: .. . e et s s s < o e $28,300.88
Materials and Supplies ............. 84,434.41
Due: from Smelters & d It oo oo e o s 93,294.92
Absorption 1t Mill. . .. E SRR 08 . . . 30,0600.00
Ore Stock on Hadd w5 0SB . .. 9,227.86
Loans on Collateral .csitin. o oa . . . 10,100.00
Cash Deposited with Nevada Industrial
Comthission . .% .o Shuee . . s, , . 800.00
Cash oo faie i, S aamRa s . . 63,181.74 _
5 : _— 319,339.81
Deferred Charges (Unexpired Insurance)........... : 403.09
$4,440,703.88
LIABILITIES ;
Capital Stocksy 1055 SHeaRt S, . L UL e $1,000,000.00
Accofifits Payable | 7. o Ealiia ., | , . $21,580.73 !
Due Tonopah Belmont Development
Company for bullion in transit....... 37,641.74
Estimated Taxes Payable ............. 6,963.17
: Total Current Joiabilitiesern . ... ... .. 5. AF 66,185.64
ISUIBIUIS . i oo e o oo vio oA e —0 - . ol e 3,374,518.24
$4,440,703.88



To THE STOCKHOLDERS OF
THE TONOPAH MINING COMPANY OF NEVADA

The Board of Directors submit herewith a report of
the business and condition of your company for the fiscal
year ending December 31, 1928,

The operations of the Company’s mine and mill at
Tonopah, Nevada, were carried on continuously and
profitably during the year.

71,561 dry tons of ore milled produced 18,315 ounces
of gold and 1,574,336 ounces of silver. 28,898 tons of
the total tonnage was produced from the Company’s
mine, and 42,663 tons was custom ore.

The development work in the mine at Tonopah during
the year has placed in sight an ore reserve sufficient to
assure a profitable operation of the mine for a period, the
length of which it is impossible to determine.

* * *

Final payment was made in October, 1928, under the
contract for~sale of all the property of the Tonopah
Placers Company located in Breckenridge, Colorado.
This property was acquired December, 1913, and has
never been a satisfactory investment to the Company.

The Company has liquid assets as set forth in the
financial statement on Page 16, which can be used in the
acquisition of other mining properties. Continued search
is being made for desirable properties.

* * *

5




The Walsh and Miller Lake properties located near
Gowganda, Ontario, Canada, of the Tonopah Canadian
Mines Company, remained closed down during the year.
This condition also applied to the Morrison property.

* % *

In the early part of the year 1928 the mining claims
located in the Provinces of Manitoba and Saskatchewan
in the Dominion of Canada, owned by the Tonopah
Canadian Mines Company and the Mandy Mining
Company, were sold to a new Company organized under
the laws of the Dominion of Canada, known as the Mandy
Mines, Limited. The Tonopah Canadian Mines Com-
pany and Mandy Mining Company now hold in their
treasuries stock of the Mandy Mines, Limited, and cash,
which were received in compensation for said claims.
The Mandy Mines, Limited, is amply financed, and is
now actively engaged in exploration work. Balance
sheets of the Tonopah Canadian Mines Company, and
the Mandy Mining Company are shown on pages 15
and 17.

& * &

The Company is the owner of 92149, of the capital
stock of the Tonopah Nicaragua Company. This stock
was acquired in December, 1916. The Tonopah Mining
Company of Nevada has advanced to the Tonopah
Nicaragua Company $139,835.97 for the purpose of
drilling and exploring the deposit of copper contained on
the property of the Company. Former management of
The Tonopah Mining Company of Nevada believed this
investment to be absolutely worthless, and in accordance
therewith it was charged off the books. Conditions, we
now believe, have materially changed. The property of
that Company is estimated to contain about 1,500,000
tons of copper ore averaging 5%. It is now within
reasonable distance of transportation, and on the whole
the situation is now being reviewed, and it is possible
that this may prove an asset of very material value.

* * *

6
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Development work upon the property of the Vertex
Mining Company, located near Silverton, Colorado, was
resumed in June, 1928, and was continued throughout
the year. The result of this work was very encouraging,
but in order to carry on the work it was found necessary
to raise funds for working capital, and 153,512 shares of
preferred stock was issued at par, and the funds
put in the treasury of the Company. If the development
work continues to be as encouraging, it will be necessary
to re-finance the company during the year 1929, for the
purpose of raising funds to equip and operate the property.
Financial statement of this company is shown on
page 18.

b 3 L3 sk

Your Company is now in splendid financial condition,
as may be seen by referring to the balance sheet. We are
actively engaged in search for new properties, and are
conserving our assets in a manner which we believe will
accrue to the great advantage of the stockholders in
the future.

The Directors desire to express their appreciation of
the loyal services rendered by the employees of the

Company and its subsidiaries during the past year.

—

By order of the Board of Directors.
P. S. BICKMORE,

Secretary.




Income and Surplus Statement
The Tonopah Mining Company of Nevada
For Year Ending December 31, 1928

1
5
Surplus, December 31,1927 . .oouiiiviiiiianiiianiasnancnes .$2,616,291.40 z
. |
Net Earnings and Income f
for year ending December 31, 1928: |
{ Gross Value of Ore Milled........covevevinn s $1,404,024,37 '
Metal Loss in Milling and Refining........... 105,391.31 ;
1,208,633.00 t
. . - . . n) ) [ o ’
. . Mining, Milling and Marketing Expenses.... .. 1,086,141.43 |
‘ b Al el o ]
| Profit from Operations of Mine and Mill. 212,491.63 ‘
|
s Income from Investments. ....$ 38, |
| Interest on Loans............ 135,0 ‘
| Profit from Sale of Secureties.. 19,731.53
{ Miscellaneous Income........ (8.09
; ) e
& , 216,774.34
B Less: Dullion and Internal Rev-
| / enue Taxes, Rental and Sun- { .
i ({1-'\' LT g 1 o A ST e 53’:'\\\'2‘(‘)‘.) ](33,191.05
| o T ’ {
; Net Income for Year 1928 ... ... ...... IR $ 375,683.28 |
| |
| .

. Deductions: ,
| Expenditures for examination of mining prop- v i
| . . Yo o - o] \ v 1
{ erties located in United States and Canada. . 31,765.76 * ;
| _ i
: 34301752 . |
{ — — !
| 7 P I
§ $2,960,208.92 !
| Loss on sale of 835 shares of Tonopah & Gold- i
| . . . o . {
{ field Railroad Co. Preferred Stock........ - 41,700.00 {
| Muse 2 e A

' ENQ 1
$2,918,508.92 3
i |
5 Dividends Paid: i
1 F, i
| No. 72 April 21, 1928, 736% ... cv0veceeevans 75,000.00 |
| No. 78 Oct. 20, 1928, 734%... R 75,000.00 {
| |
| |
! !
I 150,000.00 ;
| i
i Surplus, December 31,1928 ............ i e $2,768,508.92 |
| }
|
9




The Tonopah Mining Company of Nevada

Balance Sheet
December 31, 1928

ASSETS
Cash on hand and in Doyt . .. 3% St e g $40,087.18
Demand loans, BOOUTOU s s - S R 75,000.00
Deposit with Nevada Industrial Commission . _ . i 708.65
Accounts Receivable:
U8 from Smelters. ..., ol $ 95,521.06
Miscellaneous......... ... ... . A 7 e 2,308.64
—_— 97,829.70

Securities, at book valyes:
Public Utility & Industrial Bonds and Stocks . . , 522,657.00

427,567.52

Ly .
)

Railroad Bonds and ool o ot SR !

(Market Values $1,003,437.50) 950,224.52

Miscellaneous Stocks . | e e 995,071.00
4 -
Ere w1045 D08 X5
Inventory:
@ Souindun..,., 0 a0

S Sk onbhand, ..., 0, 15,020.09

24,000.00

Materials

Accrued Interest on Investments. ., 50 ree

Acerued Interest on Demand Loans

02

@0 263 1329
e y4

715,004.79

Stocks of Subsidiary Companies . .

829,5

Loans and Advances to Subsidi
Prepaid Insurance.... ... ... .. . .

Shapley Process. .

Deferred Accounts. ... .. .. .. . .

Mining Equipment—Exploration Purposes, , .

Plant and Betterments, Salvage Values

10
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The Tonopah Mining Company of Nevada
Balance Sheet
December 31, 1928

LIABILITIES
U TS RS $10,000.00
LB N e R e S S v e 40,003.84
ST e R T R e T kel S S TS R T 8,452.09
N - 1. roa Wittt s Wacn oo nco v 0 0N T i s e 4 a8 4.5 0's » 17,527.98
R TR dend ChookB. o\ s 4 5is e s censs o s ozt o s b4 oiins o 4,316.19
Federal Income Tax for the Year 1028, .. ..cuvviiiiiinirnnnnns 35,481.38
$115,781.48
CAPITAL and SURPLUS
Capital Stock, Authorized and Issued.............. $1,000,000.00
LT B e RS S S 2,768,508.92
3,768,508.92

$3,884,290.40

11




The Tonopah Mining Company of Nevada
Securities Owned
December 31, 1928

RAILROAD BONDS AND STOCKS:
10,000.00 Buffalo and Susquehanna R. R. Co. First Mortgage 4s,

8,170.00
19,005.00
9,087.50
10,139.24
10,000.00
1,087.69
4,237.50
28,350.00
10,270.00

15,807.50
26,724.00
94,420.00
13,825.00

20,508.34
13,025.00
10,025.00

9,692.00

e ———

TOBS . o, Five s s snls s i VRIS e w s o piais ¥ oei e 0 0 3
20,000.00 Delaware Railroad Co., General Mortgage 414s, 1932,
Syl AL ST, | s Sl e e s s nldip e sl o o Seiee
10,000.00 Louisville & Nashville R. R. Co. Equipment Trust 0s,
L R e R B e s B SO e
10,000.00 Missouri, Pacific R. R. Co. Equipment 6s, 1929, Gold
NOLOR, 1, o5 i s vle o ¥Iboatust o e R Pien 8 ol aiem & § + S1%70:>
10,000.00 New York, Chicago & St. Louis R. R. Co., Equipment
Tyust 58, 1938, < ool s vises mapaigsansaimes s bine s v’
1,000.00 Pacific Fruit Txpress Co. Equipment Trust 7s, 1935,
Ratlan AS 0 7 (S« ca by e GANEh e & SR a s oia e s
5,000.00 Reading Company (Jersey Central) Collateral Trust 4s,
G e e O R e e e RO R R R
30,000.00 Southern Railway Co. Development and General Mortg-
86 B8R, 10560« .« o assnolpah Seeasalnayialaes e s
10,000.00 Western Maryland R. R. Co. 1st Refunding Mortgage
R Uy MR RE IR et g L S IOUCE R RS
20,000.00 Western Pacific R. R. Co., First Mortgage 58, 1946,
QAT AL ) s o SRR RS 5 VRIS 7 ¥ 8 e e W0 ¢
520 Shares Buffalo & Susquehanna R. R. Co. Preferred... ..
300 Shares Central R, R. Co. of New Jersey..............
100 Shares Illinois Central R. R, Cowevvvvnvenenenirnennes
600 Shares Nashville, Chattanooga & St. Louis Ry. Co...... 112,393.75
200 Shares Norfolk & Western Ry. Cou.covvrnvrrenannees
100 Shares Pittshurgh & West Virginia Ry. K000 oA e et »
100 Shares Reading Co....ioovemssvnannassorsneaccacacns
100 Shares St. Louis-San Francisco R. R. Co.
Ireferred .. . veceecocivoascesnnanons
(Market Value 8456,352.50) . . . condevnoe $4

27,567.52

s
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The Tonopah Mining Company of Nevada
Securities Owned
December 31, 1928

o

| |
{ |
PUBLIC UTILITY AND INDUSTRIAL BONDS AND STOCKS: |
(PAR VALUE) (COST) ‘
; ! ; i T :

| 25,000.00 American Railways Company Income 78, 1940......... $24,770.00
} 25,000.00 American Railways Company Refunding Convertible 5s ;
| 5, § e S SR VLR Rt R R Rl Sl |
| |
. ac 09 R~ |
{ 23,000.00 General Asphalt Company Convertible 6s, 1939........ 23,6067.00 {
- . v . . . |
% ! 60,000.00 Lehigh Coal & Navigation Co. Convertible Mortgage l
| Sinking Fund, 424s, 1054, ci0eeinieirirnnaanenns 58,509.00 l
25,000.00 Lehigh Power Securities Corp. Series A, 6s, 2026 ...... 23,737.50 {
15,000.00 Philadelphia Flectric Co.. 1st Lien and Refunding Mort- |
. gage 5148, 1953, ...cveen e e S O ... 14,775.00 |
5,000.00 Phila. Rapid Transit Co. Collateral Goldss, 1957..... 4,345.,00 ;
60,000.00 Pittsburgh Termi al Coal Co. 40 Year Sinking Fund N
First Mortgage 1042 o e e i il B e DOB27,00 |
o ¢ ~ |
10,000.00 ¢ Tron & Steel Co. Refunding General Mortgage |
Sinking Fund, 5448, 1953, . .ccivemrnecnnereneennens 9,128.75
| £3,000.00 Sun Oil Company Debenture 5348, 1939 .. ........... 83,281.00 ;
6,000.00 West Phila. Passenger Ry. Co. 5%4s,1956. ............ 5,790.00 |

3 500 Shares General Asphalt Co. 5% Preferred..... ........ 56,675.00
) Shares Lehigh Coal & Navigation Co..vvnn... e s o #7,603.75 {
. | ‘
{ 300 Shares Pittsburgh Terminal Coal Corp. 6% |
! Preferred ....coeccevecnss R R 1T e T e e a ¢ 25,410.00 ’l
" Participation in Investment Syndicate..........oiciin.n 60,000.00 {
| {
| (Market Value $547,085.00) . . . !
|
i 1
| |

[
w




Secur 8 Owned
December 31, 1928

The Tonopah Mining Company of Nevada

ISCELLANEOUS STOCKS:

=
=

9,889 3/5 Shares Tonopah & Goldfield R, R.

)
8 Shares Tonopah Banking Corporation Stock . Hintiee %

8,800 Shares Tonopah Crystal Water Co. )

29,920 Shares Tonopah United Water Coi: =)

1,750 Shares Tonopah Mines Hospital Ass'n Stock

STOCKS OF SUBSIDIARY COMPANIES:

55,500 Shares Xden Minifig Cosi. by ik

7,600 Shares Esmeralda Power Company, @t

9,250 Shares Mandy NiningiCe, o S R e ik
100,000 Shares Tonopah Canadian Mines Company.........,

9,250 Shares Tonopah Nicaragua Company. ,....... AN

950,000 Shares Tonopah Placers Companys ad-tr e |

200

1,434,458 Shares Vertex Mining Company, Common. . ..... ...

1,4

148,453 Shares Vertex Mining Co. Preferred.. ... ...... ity

Co. Common, , . .3988,760.00

1,320.00

...... 1,04

2 941 NN
Oyl

vy
e —————
) 7,500.00
it 43,113.70
! . 25,206.00

0 250.00
v,200.00

245,055.00

3 99 qa

)00 {.0L
) U

o
&’~
e et
&715 004 70
Wi E10,U04.7

[N

1




Tonopah Placers Company
Balance Sheet
December 31, 1928

ASSETS
R I BANY .5 r kot t s N R ed s =, s (a-acs w0 £ 3 Sk S $ 18,079.00

Qecurities, at Book Values:
Public Utility and Industrial Bonds and Stocks..$ 91,419.25
Railroad Stocks, cveeevrvrns Rt sy s o veses 36,490.00
Investment in Stocks of Other Mining Companies.  92,906.20

£220,815.558
Accrued Interest on Investments. .........cocviiiiiniiiaene 1,354.10

XKeystone Drill and Equipment.......... B ek o v s Gy 4508 383.77

LIABILITIES

Accounts Payable. .. ...ouieiernnenresiiiiasiieiiiiiiiiinen. 8 12,75
Deferred Income on Rental of drill . .oivveeiiniiiiiiiinne 3606.00

CAPITAL AND SURPLUS

Capital Stock, Authorized and Issued....cuv..ns $ 1,000,000.00
Deficit, January 1, 1928.....0000eeens $ 17,707.45
Loss for year ended December 31, 1928 744,038.88
Deficit, December 31, 1928, ... .00 veernnnnane. 761,746.33

—_—— 8 238,253.67

P

$ 238,632.42
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Mandy Mining Company
Palance Sheet
December 31, 1928

ASSETS
R N e i s o 18,804.84
Demand Loans, Secured. ... ..o v rieririminanenine s 95,000.00
Securities, at Book Values
Public Utility and Industrial Bonds............. 49,698.00
Railroad Stocks. . ..covvvivessssenvssasseoancss 74,607.50
Investment in Stocks of Other Mining Com-
BETIER L7 T oo vy » smlaw i ha s ook ent Fhbn e 106,748.25
(Market Value $962,240.00) ——— 231,051.75
Accrued Interest:
O Investments ., (. .K ... 5 sy e 1,031.63
60 Domand TOANS, . .. .55 v vq babapdls sivia s s 490.83
. —_— 1,522.46
$346,379.05
LIABILITIES
Federal Income Tax for the Year 1928, . .....cociviiviinnnnne 23,333.40
CAPITAL AND SURPLUS
Capital Stock, Authorized and Issued.......c.covn.n. $ 10,000.00
Surplus:
Balance, January 1, 1928.......... 134,070.15
 Profitfor the Year Ended December v
ST YRGS 178,975.50
Balance, December 31, 1928..... e RS i 313,045.65
= 323,045.65

PRS-

$ 346,379.05
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