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N MAY, 1900, James L. (Jim) Butler, a prospector with fame then unsung, discovered ore where is now the Tonopah
1 Mining District in Nevada. Tradition has it that Butler's discovery was accidental. With no particular destination
in view, he was prospecting the desert reaches of Southern Nevada and chanced to camp one night on what is now
the Mizpah claim, owned by the Tonopah Mining Co. In the morning, as the story goes, Butler found that a burro
he had tethered to a clump of sage-brush had up-rooted the brush in the night and wandered away. It was in the
hole made by the up-rooting of this sage-brush that Butler first found indications of ore at Tonopah. However true
this story may be, the fact stands that in May, 1900, Butler made an ore discovery here, staked out numerous claims
and officially recorded his locations in August, 1900.

In December following there began a rush to the new find, the first of any real promise in Nevada since the
days of the Comstock Lode. Jim Butler as the owner of many claims showing values, welcomed the new-comers,
and allowed them leases on his properties. By June, 1901, thirteen months after the discovery, 112 leasers were
working on the original locations. Jt was in this month—June, 1901—that Philadelphia capitalists, headed by the
late John W. Woodside, purchased of Butler for $336,000 the Mizpah, Sand Grass, Buckboard, Red Plume, Desert
Queen, Valley View, Burro and Silver Top claims, comprising about 160 acres, being the claims on which these 112
leasers were at work. This property was incorporated as the Tonopah Mining Company of Nevada. ‘

Since that epochal transaction, Tonopah Mining has produced about $33,000,000 in precious metal values,
distributed $11,980,557 in dividends, and accumulated a net treasury surplus of $3,975,353. In this eriod, the
Tonopah District has produced $70,000,000 in silver and gold, and companies operating there have paiE or posted
dividends aggregating $19,677,893. In addition, these companies have accumulated treasury surpluses aggregating

over $6,000,000, which, with investments in mining and milling equipments conservatively valued at $4,000,000,
means a total of nearly $30,000,000 saved to shareholders in thirteen years out of a gross production of slightly more than
$70,000,000. As the district enters upon its fifteenth year—its fourteenth year of organized operation—production
averages more than 11,000 tons of ore weekly, of a general average gross value in excess of $275,000, both tonnage an
values, week after week, being at high points in the history of the camp.

This record is phenomenal. Except for some of the great properties of the South African Rand, one or two of the
big low-grade gold properties on this continent, and some of the great copper properties, it is truly remarkable that a
mining district should be maintaining production at record high-marks after fourteen years of steady encroachment npon
ore resources. It is the history of most precious metal mining districts that exhaustion of payable ores is chromcied long
before such age is attained. This Tonopah record is most extraordinary, because the district at fourteen years of age
gives no cign of climaxing its production. Because of the extension of the known ore zones in the dintrict to the north,
east, south and west of what were previously supposed to be well-defined limits, the potentialities of limupah are ratable
higher at the present time than at any previous period in its history. .

Following the organization of the Tonopah Mining Cao, the He leaners on that property continued work until mid-
night of December 31, 1901. During this period, leasers produ: «d about $3.500,000 in gold and silver values, production
connng entirely from surface and near-surface workings, the deepest shaft having reached a depth of only 120 feet at the
expitation of the leases. Asa result of the remarkable showing on this property, the rush into Tonopah during 1901
developed big proportions. Ground was taken up for miles to either side of Jim Butler's original discovery. Hundreds
of companies were organized and began work. As operations settled to a steady basis only a few of these companies
survived. Of these, seven paid dividends prior to the collapse of the Nevada mining boom in 1907. These were
Tonopah Mining, Tonopah Belmont, Tonopsh Extension, Tonopah Midway, Montana-Tonopah, MacNamara and Tonopah
Alpine. In this period—from the organization of the Tonopah Mining Co. to mid.summer, 1907—the Tonopah Mining
Co. had constructed the Tonopah & Goldfield Railroad, extending from Mina to Goldfield, and Tonopah Mining, Tonopah
Belmont and Montana-Tonopah had erected milling plants. Goldfield had been discovered, and, Wi!ﬁ the development of
its great bonanzas, enjoyed a boom far surpassing that at Tonopah, its fame completely eclipsing that of the older district.

On the collapse of the boom, Tonopah Mining, with mine, mill and transportation facilities, was in position to carry
on operations uninterruptedly, Other companies of the district found themselves ina bad way. Treasury resources,
both cash and stock, had been exhausted. Mining securities were no longer readily marketable. What followed was
inevitable. Tonopah settled into rank as a one-mine camp, Tonopah Mining alone continuing as a successful operating
enterprise. Neither Tonopah Belmont, with its sixty-stamp mill at Miller's, nor Montana-Tonopah, with a forty-stam
mill on its property in the camp, had ore supplies sufficient to keep its plant in really profitable operation, and both mills

were operated largely on custom ores.

By Fall of 1907 discouragement as to the

future of Tonopah, with the single exception
of Tonopah Mining, came to be almost uni-
versal. Work in the district seemed fully to
confirm conclusions reached by J. E. Spurr,
an eminent geologist who, about 1905, made
an exhaustive report on ore deposits of the
Tonopah District for the United States Geo-
logical Survey. In this report, Mr. Spurr
declared that the Mizpah Fault, traversing the
MIZPAH EXTENSION district from northwest to southeast and cross-
i ) ing the Tonopah Belmont property fewer than
200 feet east of eastern boundary of the Ton-
opah Mining estate, absolutely fixed the limit
of ore deposition in the district, and that no
values would ever be found east of this fault.
Meanwhile, operations of the Tonopah Minin,

Co., disclosed that at about the 700-foot leve
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the veins bottomed against a mass of dacite; and it came to be the established opinion of geologists and mining experts
that this occurrence of dacite magked the extreme depth to which ore could be followed in the district; In the circum-
stances, there was little of an aggressive character connected with development operations in Tonopah in the period from
mid-summer 1907 until well toward the end of 1909. .

Conditions were transformed during the Winter of 1909.1910. Early in 1909, the management of Tonopah Belmont
decided to drive a crosscut eastward through the Mizpah Fault and explore the ground in the eastern portion of the
company '8 acreage—ground that according to Geologist Spurr always would be found barren. In Deceraber, 1909, when
the heading of this crosscut had been advanced 1200 feet from the old western workings, there was encountered ghat
has since proved to be the richest and most productive ore deposit in Tonopah, the truly world-famous Belmont Vein.
By May, 1910, Tonopah Belmont was marching with steady stride toward the greatness it has since attained. Between
December, 1909, and. May, 1910, the' new Belmont shaft was sunk. Exploratory work confirmed early imnpressions o
the magnitude of the Belmont Vein, and disclosed the existence of another rich paralleling vein. Ancient geologica
theories regarding the limiting of the ore zone by the Mizpah Fault being thus exploded, the management of many of the

companies owning ground adjacent, or in close proximity to the Tonopah Mining and Tonopah Belmont properties began
to plan new financing and a resumption of active development.

The Tonopah of today really dates from Belmont's discovery of ore east of the Mizpah Fault Since that discovery,
Tonopah Extension, then all but an abandoned enterprise, has climbed into rank as one of the great mines of the district,
with potentialities to be rated as high as those of Tonopah Belmont when development in that property was at a corres-
ponding stage. Control of Jim Butler has been acquired by interests dominant in Tonopah Belmont, and thegim Butler

roperty has been developed into a remarkable profit-ecarner. West End Consolidated, from an almost despised prospect,
ﬁas acquired proportions that permit it to send 225 tons of ore daily to its own mill, to maintain its stock on a dividend
basis, and to boast of reserves that are exceeded only by those of Tonopah Belmont and, possibly, Tonopah Extension.
The North Star and!Rescue-Eula companies have been re-organized upon an asscssable basis, and work has been so
successfully prosecuted that each is now operating in commercial grade ore. Mizpah FExtension has been re-financed and
its property is being subjected to most aggressive exploitation. The old Golden Anchor property, once sold for debt,
has been rescued and re-organized under the name of Tonopah Merger, and in this property there has been opened up a
lode of remarkable proportions, disclosing three distinct veins of commercially profitable ore. Montana-Tonopah has
operated with such success as to have “discharged a mill debt that once threatened it with bankruptcy, to have paid
dividends and to have broadened its operatiops by acquiring a great low-grade gold property in Arizona. TheGoldenCrown,
Cash Boy and Monarch-Pittsburgh companies have been re.organized and their properties brought under aggressive
development, with present indications of the early achievement of success in mining operations. Halifax-Tonopah has
made a mine and is now planning construction of its own mill. Tonopah Midway has continued its operations, and,
encouraged by developments in Merger ground, has sunk a new shaft in the northern part of its acreage to a depth of
1200 feet, and is now engaged in lateral exploration for the casterly entension of the Merger Lode. Patriotic operators
of Tonopah last year purchased an enormous acreage lying north of the Tonopah Extension and west of the Tonopah
Merger properties, and out of this purchase created the Tonopah Victor Co. This company now has its shaft at a depth
of 1550 feet and is engaged in crosscntting for the westerly extension of the Merger Lode.  Other lesser properties of the
dhres like Buckeye Beloo o, v Lo e v Lo huesnoo Uatitly wre under active Jevelopment, thie
money necessary for exp‘.nratory work bemng easily Obtamabiv, su pital i Thae, ooy oot tAL Gpr vt L respect to ore
.omsibilitics at all points w the district.

1o these four-and-a-half years since Belmont opened ore east of the Mizpah Fault, every geoloyical theory founded
upon 1.0 Spurr conclusions has been shattered.  Belmont, Halifax, Rescue-Eula, Tonopah North Star and Mizpah Exten-
sion are proving the tremendous possibilities of ore deposits in the eastern portion of the distiict. Tonopah Jim Butler
and West End Consolidated are Jemonstrating by increasing tonnage outputs the possibilities of ground lying well to the
south of the Tonopah Mining Co.’s estate. Yonopah Extension has proved the extension of the payable ore zone for
thousands of feet west of the most weasterly workings of Tonopah Mining, while Jevelopment in the Tonopah Merger
property has demonstrated that possibilities in the northern section of the district ate quite as great as are those to the
east, to the west, or to the south.

Co-incidentally with this development of new ore depasits, expansion of reduction facilities became imperative
Today the camp boasts seven mills, with two more in early prospect. These mills include the Tonopah Mining and
Tonopah Belmont plants at Miller's and the Montana-Tonopah mill at Tonopah, all erected prior to 1907. Since Bel-
mont's great discovery, that company has erected a new 60-stamp mill adjacent to the Belmont shaft; Tonopah Exten-
sion has provided itself with a 30-stamp plant, just enlarged to 225 tons daily capacity and soon to be further enlarged
to 300 tons capacity; West End has taken over the old Midway mill and twice enlarged capacity until it now handles
225 tons daily. MacNamara has an 85.ton mill now operating largely on custom ore, and Tonopah Merger and
Tonopah Victor, in association, and Halifax-Tonopah, now contemplate the erection of milling plants.

It is in these newer properties that there lies the prospect that before the last mine in Tonopah shall have been
worked out the camp's record of production, now standing at close to $70,000,000, will show a total of $150,000,000, and
that we find assurances that for another fifteen years Tonopah will boast of dividend-payers among such companies as
Jim Butler, West End, Tonopah Extension, Tonopah Merger, and, in all likelihood, others as yet undreamed of as possible
additions to the producing or dividend-paying class.

It is the story of these newer Tonopahs and the greater Tonopah that we present here.

TONOPAH MINING

HE. story of the creation of the Tonopah Mining Company of Nevada has been told so often that it is necessary here
only to sketch it. Jim Butler had located the eight claims comprising this property in August, 1900, In May, 1901,
Oscar A. Turner was manager at Grass Valley, California, for a mine owned by John W. Woodside, of Philadel-
phia. John F. Anderson, a mining engineer associated with Woodside, visited Crass Valley in May, 1901, and while
there read for the first time of the new camp of Tonopah. Anderson suggested that Turner go to Tonopah and investi-
gate. Turner visited the district, investigated the new discoveries, and purchased these eight claims, on which 112
leasers were operating. He agreed to pay Butler $336,000 for the property, and drew a aight draft on Mr. Woodside for
the first payment of $50,000. The draft was protected by Woodside and Anderson, and the Tonopah Mining Company
was incorporated under the laws of Delaware in june, 1901, with preferred stock representing the purchase price of the
property, 1,000,000 shares of common stock going with the preferred as a bonus.
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Leasers rémained in possession of this property until midnight of December 31, 1901, During their tenure they took
out approximately $3,500,000. Operations were conducted under most adverse conditions. It was 65 miles to the

. railroad at Sodaville, and ore had to be of very high.grade in order to stand the charges. These
included $14 a ton for the wagon-haul to Sodavills, an average of $10 a ton in railroad freight charges,
and from $16 to $18 a ton for smelter charges. On this production Tonopah Mining received a royalty
of 25 per cent of the net values, and hesides its revenues from this source is ciedited with a production
on its own account to the end of the calendar year 1901 of $254,231.

Recognizing the necessity for adequate transportation facilities, the management of Tonopah
Mining constructed a standard gauge railroad connecting the new district
with the Southern Pacific branch extending from Hazen, Nevada, to
Keeler, California. Later this road was extended to Goldfield, and is
now known as the Tonopah & Goldfield Railroad, operating a total of
110 miles of track. Of its capital of $1,650,000 common stock,
Tonopah Mining owns shares of the par value of $988,700; of the
$500,000 7 per cent preferred, the mining company owns $283,400
par value.

TONOPAH MINING
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VALLEY vigy, seven shipping properties in the camp, whereas prior to that time

Tonopah Mining had been the only incorporated company to record
shipments. Success had been achieved by the Tonopah Mining Co.

+ prior to the completion of the railroad; but with adequate transporta-
tion facilities, the property settled to regular strides in production, and dividends on the stock were established April 22,
1905, with an initial disbursement for the quarter ended on that date of 25¢. a share. Previously, in February, 1905, out
of accumulated profits, the company had retired its issue of preferred stock at a total cost of $380,557.51. Since dividend
No. | was paid April 22, 1905, Tonopah Mining has distributed 35 dividends, the rate ranging from 25c¢. to 40c. a share
quarterly, The curredt rate is 25¢. a share quarterly, the last payment bearing date of April 21, 1914, and the total of
disbursements on the common stock being $11,600,000. The grand total of dividends, including the amount paid for the
retirement of the preferred stock, is $11,980,557.

Ground of the Tonopah Mining Co. is opened by five shafts, the Desert Q}:leen, Mizpah, Valley View, Red Plume
and Sand Grass. The deepest of these, the Mizpah, is bottorned at 1500 feet, having been sunk through the dacite in
1909-1910 in the hope of developing comniercial ore below the intrusion. Lateral operations never have been carried
on at extreme depth, however, the entire tonnage produced by the property, resulting in the realization of more
than $33,000,000 in values, having been made from and above the 700 level. The next deepest shaft, the Sand Grass,
has recently been sunk from the 550 to the 1000 level, to open up in the western partion of the company’s property—a
section which is still virgin territory. . the extension either of the !onopah Merger lode svst-m, or of the ywreat Murray
Vein as opened in Tonopah Extension. Payable values have not yet Leen found at this depth,
| At the end of the last fiscal year, February 28, 1914, development in this company’s property, consisting of shafts,
: drifts, crosscuts, winzes and raises, totalled mare than 34 miles of nvoderground openiugs.  Production from the praperty
has been carried on steadily since 1907 al a rate to yield better than $3.000,000 gross vearly, the hieir st naving
been reached in 1907, when the total was $3.553,900. Production, including waste, runs about 200,000 tons yearly and the

TONOPAH MINING

The photograph shows the Company’s
00-stamp mill at Miller's, i9 miles
from the mine, which has been operated
since 1906, recovering over
28,000,000 in values

company mills approximately 165,000 dry tons of ore annually in its great 100-stamp mill, which was completed at Miller's
Siding, 19 miles from the mine, in 1906. This mill employs the concentrating, leaching and sliming processes, handles an
average of 400 tons of ore daily, the ore averaging close to $18 per ton, and makes an extraction of approximately 87.5 per
cent of the combined gold and silver values. Year-in and year-out, costs average about $7.50 a ton, all charges included.

. After having maintained this phenomenal production for seven full years, besides operating on high-grade ores for
six years prior to the completion of its milling plant, the management of Tonopah Mining reported, as of February 28 last,
demonstrated reserves remaining in the property amounting to 172,761 tons, of an estimated value of $2,475,795. Besides
these positive values, there are potentialities of importance in the Sand Grass claim, and, since the end of the company's

scal year, important additions have been made to reserves through the development of the extension of the West End
Vein through the Red Plume workings. While, therefore, it may appear on the face of things that Tonopah Mining has
; ore reserves equal to only one year's mill requirements, the history of the property justifies the conclusion that profit-

able operations will be continued for several years to come, new ore being almost certain of development through the old

workings, as well as in the less-thoroughly exploited portions of the ground, and at greater depths than have been attained.
; There are few precious metal mining companies in America that have had the able
management always enjoyed by Tonopah Mining. From the beginning the property has
been opened, equipped and operated in the most expert, miner-like manner. Construction
of the Tonopah & Goldfield Railroad was splendid managerial enterprise. The building
of a mill was deferred until its construction was amply justified by ore reserves, The
company's dividend record is-an evidence of ability in management, exceeded for
importance, probably, only by the fact that, after having disbursed nearly $12,000,000
to shareholders, the company's balance sheet shows total assets of $5,129,249.64,
against which there were '
chargeable on February 28 last
liabilities of.only $153,896.23,
leaving the gigantic total of
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$4,975,353.41 in assets to stand against the company's $1,000,000
capital. These assets are of a remarkable character. Through
persistent charging off for depreciation during a long term of years,
the company’s mining property, plant and betterments, and its mill,
are carried on the balance sheet at a total valuation of only $505,529.
The remainder of more than $4,400,000 in assets is made up of interest.
bearing investments in standard railroad and public utility bonds,
call loans on collateral, enormous sums in cash, and balances due from
smelters on ore shipments,

The ultimate employment of this huge excess of assets over
current liabilities and capital stock, amounting to the equivalent of
$4.97%4 per share on capital, has not been determined; but without
dissipating this treasury reserve the company has entered upon a
policy of expansion that promises to prolong its corporate existence
and dividend-paying life indefinitely. ~ During 1913 Tonopah Mining
acquired a great proved gold dredging proposition at Breckenridge,
Gilpin County, Colorado. This property consists of 5300 acres.
Tests show the gravel can be worked to a depth of 40 feet, and
is worth on an average 25c. per cubic yard. There were three
dredges on this property at the time it was acquired, and these are
now in operation, the management calculating net earnings from their
employment at $30,000 monthly. It is planned ultimately to equip
this property with not less than 12 dredges, and at the recent annual
meeting of the Tongpah Mining Co. the statement was ofhicially made
that by the end of the present calendar year this property should be
yielding splendid net profits to the parent company. This tremendously potential asset was acquired for a cash outlay of
$240,000, in return for which Tonopah Mining secured all of the stock of tne Tonopah Placers Company, capital $1,000,000,
which is the operating company. Tongpah Mining also has under option for one year a promising low-grade gold
property located in Nicaragua, and has“started development work to determine the extent and character of the ore, and
the advisability of consummating its purchase. :

The policy of the Tonopah Mining Co. is to maintain its treasury surplus at around the $4,0000,000-mark, and at
the same time extend its operations by the acquirement and operation of new propertics, so that dividends on its own
capital may be continued in practical perpetuity. Among all the precious metal mining securities of the world, none rank
higher for investment qualities than do those of the Tonopah Mining Company.

TONOPAHR MINING CO.—Incorpotated, 1901, in Delaware. Capital, 1,000,000 shares. Property consists of the original Butler group of eight claims
in_the Tonopah District, Nevada. Company owns also the Tonopah Placers Co., owning a great_low-grade placer property in Gilpin County, Colorarc, a 100-stamp
mill, and control of the Jronopah & Goldheld R. R. Officers: J. S. Austin, President; . Harvey Whiteman, ice-Fresident; J, F.. Spurr, Sceond Vice - President and
Advising Engineer; C. A. Higbee, Secretary and Treaswrer: W, W Charles, Cemptrofler; W, H. Blackburn, Mine Superintendent; A, R, Parwos, Mill Super
intenbme Registtar of ook Fourth St Mool sl B0 DR 5 L P 1 for ot - 370 Podhine Roalding, Philadeliioa, P24, Prine sl office: 572
Balie & wung Phladeipiua, Pa. Diidesds . 5. pent oo il oot JEEE ¥ Fopaid w0 oy, T for retrement
ub pracued stak, current rate 238 (250 4 shoe Y quaiterly, Apedl July, Crctoher fanuary, #rie record ¢ e U3y ot by 1y —high $19,
low $4: 1908—high $9, low $3°«; 1909 high 3. low £ 1 20~ Yagdr 3w, oy B0 0L EET ~iagh 8 ’vngi; $EM Now $6; 13 Ligh
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TONOPAH BELMONT

HIS company first attracted attention in 1906, when its shares made a sensations! advance from below par, $1, to a
bigh record of $7% a share. This advance followed the discovery of rich ore in the extreme western portion of the
company's property, west of the Mizpah Fault.  [rom this discovery there was made a production which enabled the
company to distribute $518,002.80 in dividends up to April 1, 19507, Misled by this discovery, and in the belief that it
had a rich and permanent mine, the company in 906 authorized an increase in capital of 1,000,000 shares, of which
500,000 shares were offered, pro rata with existing holdings, to shareholders at $3 per share, The proceeds of this new
stock issue were largely used to defray the construction at Miller's Siding, 19 miles from the mine, of a 60-stamp mill,
equipped with concentrating, leaching and sliming devices, Scarcely had this mill been completed when the ore was
lost against the western wall of the Mizpah Fault. All efforts to recover it proved unavailing. The result was a series
of lean years for the Belmont Company. A small production was maintained fromn the company’s own workings, but
the expensive new mill operated in the main on customn ore, and Belmont lived from hand.to-mouth, its treasury reserve
falling as low as $90,000 and its borrowing capacity being practically #il,

The change in Belont affairs came in December, 1909. Then, as now, H. C. Brougher was the principal stocke
holder in the company, and, being one of the pioneers of the Tonopah District, his counsel had great weight with the
officials of the company. Mr. Brougher held that, the Spurr theories

“”W—“M_*j to the contrary notwilhstanding, ore might be found at depth east
of the Mizpah Fault. This view was shared by S. H. Brady, then
manager of the company's operations at Tonopah. Directors of the
company assenting, arrangements were made early in 1909 with the
Tonopah Mining Company for Belmont to use the former company’s
Desert Queen shaft for the purpose of extending a cross-cut east.
ward through the Mizpah Fault, into what was supposed to be the
barren areas of Belmont ground.

This work was pushed forward as rapidly as possible, with the
result that carly in December, when Belmont stock had declined to
62%;c. a share, the cross-cut, with the heading 1200 feet east of the
old workings and several hundred feet beyond the Mizpah Fault,
encountercd the great Belmont Vein, Lateral work in the exploration
of this vein quickly demonstrated it to be of great extent and
richness, and it became necessary to construct what is now known
as the Belmont shaft, located on the Belmont claim approximately
2000 feet west of the Desert Queen shaft. This shaft was con-
structed in record time, resort being had to both sinking and upraising,

TONOPAH BELMONT ESTATE
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TONOPAH BELMONT

The photograph Qmwa the Belmont Shaft at the right, with conveyors carrying ore to the mill at the left, and, in the foreground, belt-conveyor
) to waste dump.  Mt. Oddie in the hackground.

and was completed to the 1065-foot level by May, 1910, when the bottom of the working dropped squarely outo
the bonanza Belmont ore shoot. Previous crosscutting to the northward from the long crosscut had opened .up
another new vein, and six months after the discovery cast of the Mizpah Fault, it was estimated that the two veins
could be depended on for 240,000 tons of ore of an average gross value of $35 a ton.

In May, 1910, with the new shaft ready for operations, custom ores were excluded from the old Belmont mill, and
the plant begim op('rating stcmlily on the ('ompany's own cre. fn these six months, Rhipmems from the new discovery
direct to smelters had yiclded such net profits that the company s i asury strplus had been built up from pra cally
nothing at the time of the discovery to $375,000; and Delmont stock ross Hrom 621 c. to $4%% per share, Operatiuns con-
tinued steadily in the new ore deposit during 1910, the total production that year being 36,930 dry tons of ore, of an
average gross vahie of $17.99 perton. Of this production 29,898 tons ot ore, averaging $14.40 a ton, wer vremte ot the
companv's mill, and 7032 tons, averaging $34.89 per ton, were shipped to smelters,

Triprovement in Belmont's treasury condition was so ke s a et b ttas ddevelopment that dividends on th
stock were reestablished October 15, 1910, when dividend Neo 5at the ate of Dea +hare, was posted and pail
regular quarterly disbursement. n 1911, Belmont, with a record of 2,507,320 in values produced during 144, ihansed &
total of 81,066 dry tons of vre, of an average gross vilue of $34.93.  Of this production, 59,159 tons went to the company's
old mill, these shipments averaging $27.58 per ton, while 21,907 tens, of an average value of $54.76 per ton, were shipped
to sinelters. Total production in 1911 was valued at $3,410921, and the company, after paying dividend No. 6, on
January 1, 1911, at the rate of 15¢. a share, advanced the quarterly rate to 25¢. per share, with dividend No. 7 maturing
April 1, 1911 This rate of dishursement has been made regularly each quarter since that time.

From the date of the discovery east of the Mizpah Fault to the present time there has been no cessation in produc-
tion or development, operations in the Belmont property being carried on more aggressively than in any property in the
Tonopah District. In these newer workings, to which operations are now confined, the ore has been opened from the
1000 level down to the 1620 point, the latter being the deepest working in ore in Tonopah, and, except on the Com-
stock Lode, the deepest productive working in the State of Nevada, A total of approximately 20 miles of openings have
been completed in the Belmont shaft workings, and this development has resulted in the disclosure of six great veins,
besides the great Belmont deposit, these being known as the Lillie Belle, Shaft, Favorite, Mizpah Fault, Middle and
Thanksgiving veins. While all of these veins are proving splendidly under development ‘work, the Belmont Vein remains
the principal ore asset of the company, although it is by no means improbable that, as lateral work is extended and
greater depth gained, some of these other veins may prove to be fair rivals of the great bonanza deposit.

Early in 1911 it became apparent, upon considerations of economy, that Tonopah Belmont required greater milling
facilities than were provided by the Miller's plant. It was herefore determined to build a 60-stamp plant at the mouth
of the Belmont shaft. This work was undertaken and carried to completion by August, 1912, the new mill costing
$468,564, the whole expense of its construction being charged against the cost of operations in the years 1911.12. While
the new mill was under construction, and for some little time after it was placed in commission, or until it was thoroughly
tuned up, Belmont continued the production of both milling and smelting grade ores, shipping 87,952 tons, of an average
value of $20.84 a ton, to mills in 1912, and 27,611 tons to smelters, these smelter shipments averaging $61.35 a ton in value.
Total production that year was 115,563 tons, of an average gross value of $30.51, or a total of $3,526,827. Beginning with
1913, Belmont practically suspended shipments to smelters, its total output of smelting grade ore in that year being only
562 tons, out of a total of 129,537 tons, of an average gross value of $24.34, produced by the mine. In the fiscal year
ended February 28, 1914, no ore at all was shipped to smelters, the total production, 172,646 dry tons, of an average of
$21.07, being handled at the company's new mill.  This 1914 production of ore resulted in the production of 56,067
ounces of -gold, sold for $1,158,980, and of 5,142,083 cunces of silver, sold for $3,040,135, the company's total receipts from
ore sales, after deducting treatment charges, assaying, freight and smelter charges, being $4,081,016, and the company's
net earnings, after defraying all charges, being $2,015,588, which compares with $1,773,226 earned in the preceding year.

At the end of the last fiscal year, February 28, Tonopah Belmont's operations had been reduced to a splendid level of
efficiency and economy. On the total production of 172,646 tons of ore, of an average gross value of $24.34, operating
costs, which item includes losses in tailings, smelting losses on concentrates, and all mining, milling, transportation,
marketing and administrative cxpenses, averaged only $8.96 per ton, leaving the average net profit $13.74 per ton. The

wisdom of erecting the new mill was empbhatically demonstrated last year. the first full year of the plant's operation.—
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in the recovery of 94.443 per ceut of total values in the ore, in a reduction in milling costs irom an average of $3.444 per
ton to $3.049 per ton, and in a total saving on ores treated to the end of the last fiseal year, over and above what would
have been possible under old conditions of operation, of $493.242, or $24.777 more than the total cost of the plant.
Besides, this new plant, which ranks as one of the most perfect reduction plants in the wold, Belmont still owns the old
plant at Miller's, and this operated last year on 48,088 tons of custom ore, yielding the Belmont Company a profit from

tolls of $38,546.

In the four-and-one-half years that have clapsed since ore was discovered cast of the Mizpah Fault, Belmont Bas not
only made a production in excess of $14,000,000, bringing the total since the organization of the company to considerably
more than $17,000,000, and provided itself with a splendid new mill and pedfect surface equipment, but has disteibuted
$5,800,000 in dividends, and built up its treasury surplus until at the end of the fiscal year, February 28, undivided profits
available for the payment of dividends or otherwise totalled $2,126.763.  OFf this sum $1,535,129 was held in the form of
cash, collateral loans and sums due from smelters.

On top of all of this record of four-and-onc-half years of almast unrivalled success, the last annual report of the
Belmont Company shows that at the end of the fiscal year are reserves, including positive, probable and possible ore,
totalled 52],] 17 tons, the report signiﬁcumly siuting that these reserves are of such unustal higl) average value as to be of
much greater importance than is indicated by the mere statement of tonnage totals,  Since the close of the fiscal year
Belmont, while maintaining produdfion at the regular rate, has added heavily to reserves by opening the Belmont Vein on
the 1620-foot level, where it shows as strong and as rich as on the upper levels, and, also, by the further development of
positive ore in other veins.

The result is, that from an almost hopeless, badly managed enterprise of five years ago, Belmont has been trans-
formed until it stands today one of the remarkably successful precious metal mining companies of the world; its property
perfectly equipped with every necessary mining appliance; its two mills marvels of metallurgical engineering; its treasury
splendidly fortified by the possession of cash assets totalling the cquivalent of more than $1 a share on capital, and in-
sight ore sufficient to continue production at the current rate for more than three years, with constant additions being
made to these reserves.

Like Tonopah Mining, the managentent of Tonopah Belmont, able and conservative, does not mean that the time
ever shall come again when the company shall be allowed to fall upon lean vears.  With this end in view, the manage-
ment of Tonopah Belmont has. entered upén a policy of expansion, recently taking an option on the Surf Inlet gold
mining property, located in the Skeena mining district of British Columbia, on the coast, abont 100 miles south of the new:
seaport, Prince Rupert. This property, in which all the values, averaging $7, are in gold, looks very promising, and
under the skilled management of Tonopah Belmont operating officials, gives promise of developing into a great producer
of profits from low-grade ores.  Under the terms of the option Tonopah Belmont makes no cash outlay because of this
acenstion until July 1, 1915, when, should it clect to exercise its option, a payment of $150,000 will be made, the present
wwuers of the property retaining a 20 per cent stock interest in the company that will be organized to own and operate
the property. Plans are now making for beginning the development of this property, for which a great 1sll will be
required should its purchase be consnmumated. To 1 constric tion of such a mill some of Tonopah Belront's huge
t: e ple casarity e b b . ol ' Tetho ot i o b omadtte s F ol o intentios
to «aittbus in the torm of special beidends all s ptus Linas o i
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Preoopabi Belmont, with the continual development of new ore bodies, is 1o the po on cecupied by Ton jmh
Mining several years ago before the ore reserves incits Tonopiah property began to show act, b exhoustion.  The com-
pany has lying before it many years of highly successful operition in Tonopah Distriet. The possililities ot 125 recently
optioned property in British Columbia arc very great, [Its ticasury position is exceptionally stromg, 4l its seourities rank
very high among the sterling mining investments of America, and while so ranking as investenerts, cany very broad
possibilities from a speculative point of view.

TONOPAH BELMONT DEVELOPMENT CO,~Incorporated, 1902, in New Jersey, Capital, 1,000,000 shares, increased 1906 1o 2,000,000 shares
authorized, 1,500,000 shares issued. Authorized capital later reduced to 1,500,000 shares by the cancelbation of 500, 004) tre y shares, /\ullmri(,ud and outstanding
,000 shares, par value $1, full paid. Property consists of 11 full and fractional claims, Jocuted atihe beart of the "Tonopah mining district, Nevada. Company
owns also an option on an 80% interest in the Surf Inlet gold mining property, in the Skeena mining district of British Columbia, and two 60-stamyr riils, one at Miller's,
, and one at Tonopn}l. Officers: Clyde A. Heller, President; William M. Potts, \ icr-President; K. Kitto, Secretary and Treasurer; Robert €5, Wllwn, Assistant
ccretary and Assistant Treasurer; C. Berkeley Taylor, General Counsel; Frederick Bradshaw, Genera] Sepertintendent, C. Ducheuear, Auditor; T, F, M. Fitzgerald,
Superintendent of Mine; A, H. Jones, Superintendent of Mill.  Principal office: 501 Bullte Boilding, Phiadelphia. Dividendss To May V, 1914, $6,143,002.80;
current 25¢. per share quarterly; April, July, October and January, with occasional bonuses, Price record on stock : Fligh, prior to 1909, $7%; 1909--high $1%, lgw
glt;f%c‘ |93525;hi!h $49/16, low $115/16; 1911 ~high $813/16, low $415/16; 1912—high $114, low $775 1913 —high $9, low $3'; 1914 to May {-—high
4, low $6%.,

TONOPAH EXTENSION

ROBABLY there is not in all mining history a more striking example of the ability of a mining enterprise to * come
back ™ than is afforded by Tonopah Extension. This company owned up to 1909 only 38 acres at Tonopah, lying
immediately west of the 'I‘onopah Mining (Zompany’s cstate, Early showings on the property um.'crs]ig})t develop-

ment, accomplished through a shaft sunk near the eastern bounidary, were of a sensational character, and the control of
the company was acquired about 1906 by Charles M. Schwnb, the multi-millionaire steel magnate, and associates.

Following the passing of control to the Schwab interests, Tonopah Extension stock became the most sensational
feature of the Pittsburgh stock market, selling up to $15 a share. From its surface and near-surface high-grade deposits,
Tonopah Extension produced approximately $1,250,000 in groas values prior to the end of 1906, and disbursed $278,530
in dividends, the last of these early payments having been made in April, 1906.

With the collapse of the Nevada mining boom in the early part of 1907 there were few Tonopah companies that
suffered more than did Extension. Having depended on high-grade for profits and made no provision whatsoever for
the treatment of low-grade, the company's production dropped from $859,000 in 1906 to $225,600 in 1907, and took a still
farther drop in 1908, when total production was only $119,943. lu his report for the fiscal year ended March 31, 1909,
John G. Kirchen, then, as now, the general manager of the property, presented its prospects in most discouraging terms,
putting the total ore resources of the property at 100,000 tons of low-grade ore, a large portion of which was on the
dumps or broken underground. In this report, Mr. Kirchen expressed the opinion that this mill.yrade rock could be
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1e phatograph showsthe Company’s
mill, recently enlarged to 225

tons daily capacity, and the head-
ame at the old shatt. In the back-
ground, on the slope of Mt Oddie,
is shown the Montana- i :popab
mill, dumps, etc.

handled for a profit of $3 o ton if the company had its own mill,
and recornended that a mill for its treatment be provided, or
that the cotapany abandon its ()pcrations.

It was this denouement that led tothe famous denunciation
of Nevada mining enterprises by Charles M. Schwab, who
derlaced that he had been wilfully misled, notonly inthe case of
Tonopah Extension, but in other Nevadg propositions, and was
comnpelled to count bis losses in the millions of dollars.

There were those, however, who téok a different view of the
Tonopah Extension situation, Chief among these was the late
Max . Berobeimer, president of the company.  Mr. Bernheimer
considercd the Tonopah Extension proposition with Mr, Kirchen,
and they decided that at an expense of not to exceed $187,500 a
mill for the recovery of $300,000 of in-sight values might be
erected, and a fund provided for the prdsecution of development
work during the period of mill construction in the hope that such work might open up new ore bodies. It was deter-
mined to raise this amount of money by an issue of 5.year, 6 per cent bonds; and the issue was taken, and the money
provided by Mr. Bermnheimer and four other stockholders in the company, these five informal underwriters owning a
minority of the comnpany’s capital.

No production was made by Tonopah Extension during the year 1909, all efforts being devoted to mill construction
and the development of new ore. The company’s mill, which is equipped with 30 stamps, employs only the sliming
process for the recovery of values, concentration having been enticely discarded, and holds the record in the Tonopah
District for the consistent high recovery of values. This plant was completed and placed in operation early in 1910, and
in March of that year, being the first full month of its operation, carncd net profits in excess of $15,000 on the treatment
of ores having a gross value of $45,000.

The improvemeﬂ\t in Tonopah Extension’s condition following the completion of the mill was not confined to
earnings alone. Being placed in funds through profits prod uced by milling operations, the company adopted a policy of
expansion, and in 1909-10 acquired the McKane and Red Rock groups of claims, thereby increasing its property holdings
from 38 acres to a total of 19 patented claims, containing 213.4 acres, and five unpatented claims containing 43.27 acres,
making a total of 256.07 acres, in one compict group, steetching for considerably more than & mile westward from the
western boundary of the Tonopah Mining Company property.

Haviny «cquired this new acreage development was pushed with increasing augressiveness, the result being that

after having produced more than $2,3007%50) in values sinee the oodb went tnte cormar s in 1910, T Fxtension
has developed in the older porti ol it w sekins, teibitary e e Ll e seserve s that nee e o e Gy
be sufficient for all mill requarments for the nest thiee vears. 1 oary 127011 were made e o Lonupnh

Extension history by its return to rank as a highly successtul enterpnse.  he Bernheimer-Kirchen judgment, which
dictated the construction of the mill v splondidly vindicated, the entire 1ssue of bonds for will vonstruerlon being
retired in these years, or threr years before their matuvity, out of a muated porofitae

Wk these splendid results achieved, the comn e s v i 1912 to open up the western
reaches of its property.  To this end it suck a vew shatt or oy Colgal s v shightly north, of the old workiz s,
it being the opinion of General Manager Kirchen thal i this - foon of e neoperty valuable ore disclosira ¢ lid be

- ,
accomplished. This shaft was sunb duriny the fiseal vear ended Mareh 3119130 to a depth of 930 feer, and was
aplendidly equipped with the most modern clectrical hoisting machinerv. The total cost of this improvement, $41.205,
was charged to mining expenses during that year. As this 1w shalt was sunk, three levels were opened, the first at a
depth of 750 feet, from which a drift was run east to connect with the 600400t fevel from the old shaft.

While the bottom of the new working was in an_ere.bearing formation, ore n payable quantities was not found
until the latter part'of last year, when there was opened what is now known as the Murray Vein, an ore-body that after
a few months (l.(‘velopment takes rank as b(:ing the most extensive depuﬂit opencrl in the history of Tonopﬂ}\ since the
heyday of the Tonopah Mining Company, with the single exception of the great Belimont Vein.  This vein was found in
crosscutting from the 750 level, but payable values were not encountered nntil a depth of 820 feet below the surface had
been reached through a 70-foot winze sunk {rom the first drift extended on the vein on the 750 level. This winze has
been sunk to a depth of 315 feet, being now bottomed 1135 fect beiow the surface.  For its entire distance it has been in
ore of unusually high grade. This depth of 315 feet gives more than 500 feet of stoping backs on the dip of the vein,
and drifts opened in the deposit from the winze have proved the continuity of the vein for more then 300 feet on its
strike, making available a tremendous tonnage of ore. ’

Realizing the uneconomical aspects of operating this great deposit through a winze, General Manager Kirchen
several months ago began to [ollow the Murray Vein on its dip by an incline shaft sunk from the 950 level, at a point
200 feet west of the winze. This incline shaft is of two compartments, and is equipped with a double-drum hoist
operating a 2-ton skip in each compartment, power being furnished by a 75-horse-power electric motor that is capable of
sinking to a depth of 1500 feet. This shaft is now bottomed at 1200 feet helow the surface and on the 1250 level, being
at the 300-foot point in the shaft. crosscuts arc being extended to prove hoth the Murray .and Hanging Wall veins.
Stations are being cut outat each 100-foot point on the way down, #nd as soon as this work shall have heen completed
drifts will be run east to connect with the winze and block out the ore between the winze and the shaft. Already, on
the 950 level, the Murray Vein has been drifted on for 150 feet west of the incline shaft, the face of this drift showing
from 10 to 12 feet of splendid grade orc. The vein shows remarkable sirength on its western course, thus indicating
great possibilities in the company's western territory,  This incline shalt ultimately will be continued to the 1500-foot
point and probably deeper, it being the belief of the management that the Murray Vein will prove continuous in Tonopah
Extension ground to at least the 1850-foot level, at which point. according to its dip, it should pass into the Tonopah
Mining Co.'s Sand Grass claim. To the west of the westermost face of the workings in the Murray Vein Tonopah
Extension owns more than a mile of unprospected territory, and the strenyth of the vein in its western exposures leads
to the belicf that it will prove continuous on its western coursc through the major portion of this distance.

For the economical operation of this tremendous deposit, the company management is now installing electric
haulage between the collar of the incline shaft on the 950 level and the 950 level station of the new West shaft, this being
the first system of underground electric haulage in Tonopah. For the further proper operation of this great deposit,
there is being installed at the mouth of the new shaft a great compressor plant, electric transformers, a blacksmith shop
and a carpenter shop, and the capacity of the ore-sorting house is being increased. A belt conveyor is to be erected to
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carry the ore from the month of the
new West vertical shaft to the com-

pany's mill. The capacity of this mill- [P

ing plant, originally 150 tons daily, has " / C;‘qs:"-\..,\ )
just been increased to 225 tons daily by TRENTON / T /5’80})’_’{2
the installation of additional tube-mills, /“‘""“""“‘v S Ll
classifiers and agitators, and, assured of s Di
many years' supply of ore by reason of Ware Srwctr ~ “4”?/6‘
developments in the Murray Vein, the S o e -

management is now planning the addi-
tion of 10 stamps to the mill battery in
order to bring its capacity to 300 tons

DEnvER

daily. This addition will be completed - »_i".)’ﬁf,'\ -
before the end of the current year. ) CRAIUDA —d 2 FF

Up to the present time no stopes >y Siioy :h\
have been opened in the Murray Vein, O TRk D
production from the deposit, consisting of from 55 to 60 tons daily, being ore A\ | =
extracted in the course of development work, the removal of which is made | O, Wi
necessary in order not to impede operations. The grade of this ore is so high e Sl ?b
that by mixing it with the lower grade product from the western workings the - GCYoTrn>, T
average gross value of the ore fed to the company’s stamps has in the last two or iz @ a
three months been increased {rom around $14 to more than $18 a ton. This average ) = . :
of the mmill heads chn be still further increased once the Murray Vein is called .
upon to make a regular sustained production of its high-grade rock. The effect
of these increased values in mill heads, and of the larger tonnage handled by the
mill, is shown in improved earnings.

During the opening up of the Mf’x\rray Vein, or for about three months during the winter of 19131914, Tonopah
Extension operated at a deficit, and net eprnings for the year ended March 31 last were only $82,126 on account o
extraordinary expenditures made for development. Because of these low earnings during the year, directors of the
company felt impelled to pass the dividend due for disburseiment on the stock in April of this year, dividends having
been re established in July, 1912, at the rate of 2)ic. a share quarterly, later increased to 5c. a share quarterly by the
declaration of & 2'3c. extra dividend each quarter. Since the end of the fiscal year, owing to the very high grade of ore
ewtractesd from the Murray Vein, Tonopah Extension’s profits have been running very heavy, having reached a total of
tnore than $30,000 monthly.  Beginning with this month, when the enlarged mill shall be in full operation, these profits
are expected to average not less than $40,000 monthly.

The making of a new mine in this western gronnd was celebrated on May 28, when, following the annual meeting

of Lo campany, divectors o e ooddar cmarte b viden DS 200 b taeether with 270 o share extra, and a
spes o e fond of A2gc. ashare, the datter o s was ol jooliv. Lotlips ftede o L Sl dders o oLiee pasment passed
in April. These dividends are punable July ! The -0 - or b vt Moo h B shaaitied this mensting,
showed that Tonopah Extension closed the year with a net suipius, alter all chiines an ovodends, ot $353,607 G, of

wha b %202 17/ was in the forth of interest-bearing investments, bullion in procoss, amou:is Jdue for bullion shipped,
and cash in bank.

Of the future of the property since the Murray Vein has been opened, President M. R, Ward unoffic wally declares
that millions of dollars can be taken from these new workings without the performance of an additional foot of work in
advance of actual mining.  In his official report to the shareholders Mr. Ward declared, in speakiog of the Murray Vein:
“The goological conditions here are much more favorable for large continuous ore Lodies than they have been in any
other part of the property opened up to date, and we are fairly well assured that these ore bodies will extend to a verv
great depth. The conditions, therefore, are much more favorable for profitable and ecomomical miring than we have
had at any time in the past.” General Manager Kirchen is equally optimistic, declaring in his review of the operations:
“Present ore exposures and prospects for future developmentare better than at any previous time in the history of the
mine. The uniformly favorable developments on the Murray Vein indicate that it will be the best ore body
we have ever opened.” This story of the manner in which Tonopah Extension has “come back” since, after its first
sensational flash, it degenerated into rank as an almost hopeles enterprise, is typical of what is being accomplizhed by
aggressive development in hitherto unprospected sections of the Tonopah District. It proves indubitably that there are
tremendous potentialities in the extreme western portion of that district, just as Belmont at the east, Merger at the north,
and West End and Jim Butler at the south have proved similar potentialities in these directions.

It is the present opinion of expert judges of values in the Tonopah District that Tonopah Extension, with more than
three years’ supply of mill-grade ore in the older workings, and an, as yet, incalculable tonnage of extraordinarily high
mill-grade rock in the new western workings, has already demonstrated for its outstanding capital of 943,433 shares an
intrinsic value of not less than $5 each. With the resumption of dividends on the stock, payments to be commensurate
with the new eaming power of the company, it is believed Tonopah Extension shortly will be accorded rank as a sterling
mining investment, while the stock is being widely bought by shrewd judges of values in the expectation that the advance
in market price will be productive of huge profits.

TONOPAH E}XTENSION MINING CO.~Incorporated, May, 1902, in Arizona, Capital authorized, 1,000,000 shares; outstanding, 943,433 shares.
Par value, $1; full paid. Property comprises 19 patented and five unpatented claims, containing a total of 256.67 actes, Jocated in the western portion of the Tonopsh
District, developed by two shafts and many thousand fect of laterals, 'ﬁ)c company owns a mill of 225 tons daily capacity, shortly to be increased to 300 tons, together
with complete mining equipment at both shafts. Dividends, total to April, 1906: $278.530; payments resumed July, 1912, at the rate of 2¥4c. a share guarterly, with
bonuses o? equal amount each quarter; payment due Apil, 1914, deferred; payments to be resumed July 1, 1914, with a dishursement of 7%c. a share, bringing grand
total to that date to $548,172.50. Officers: M. R. Ward, President; Samuel A. Brown, Vice-President; 1 loyd E. Marsden, Secretary and Treasurer; Jobn G.
Kirchen, General Mann_ier. Principal office: 30 Church Street, New York. Stock ‘Transfer Agent and Registrar: Guarantee Title & Trust Company, Pittsburgh, Pa.
After July 1, stock will be transferred also, by U. S. Corporation Co., New York,  Price record on stock : High, prior to 1907, $15; |907*-high 3614, low $1;
1908~ high $1%, low 40c.; 1909—high 80c., low 45c.; 1910—high $1.11, low 67c.; 1911—high $1.56, low 84c.; ]9|2~’}xiu‘1 $31/18, low $13/18; 1913 —~high
$2%, low $13; 1914, to May 1-—high $213/15, low $1%.

JIM BUTLER TONOPAH

JIM BUTLER is one of the older companies of the Tonopah District. While the property was credited with a produc-

tion of $50,718 in 190!, Jim Butler's success as a mining enterprise of consequence dates no further back than
August, 1912, From 190( to 1907 no production was made from the property, which embraces 271 acres lying
immediately south of the eastern end of the Tonopah Mining Co.’s property. It is on this property that the Tonopah
town.site is located. In 1907, Jim Butler made a gross production of $38,454, increasing output in 1908 to $117,723.

TONOPAH EXTENSION

The map shows, in addition to claim

lines, the location of both the old
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From 1908 to 1911 production dwindied, the pross valne of output in the latter year being only $5018,  During this period
the property whas operated almost entircly by leasers, and developments, which were practically confined to ground above
the 300 level, showed a formation so badly fauited and tractored that profitable operations were almost impossible. The
Fraction Vein opened in these shallow workings through the Wanlering Boy shalr was the only ore-body of consequence
developed, and the ore proved to be so erratic that mining costs were ligher than the realization from shipments.

From the beginning there had heen a close relationship between the danunant interests in Jim Butler and those in
Tonopah Belmont, although James I'. Butler, the original discoverer of Tonopah, continued to 191 ]‘to be president of the
Jim Butler Company. In the latter year, Butler retired and control of Jim Butler passed to Tonopah Belmont interests,
the company being officered and directed ahnost identically with the Belmont Company, Clyde A. Heller succeeding
Butler in the presidency, and Frederick Bradshaw, general superintendent of the Belmont Company, assuming the direc-
tion of operations on the Butler property.

From that time to the present, Jim Butler has moved forward with steady strides. Development through the
Wandering Boy shaft has been carried down to a depth of 820 feet, and on the lower levels, especially the fifth, sixth,
seventh and eighth, the faulting problem has been so successfully solved that the Fraction Ledge has been opened
so as to guarantee an enormous tonnage of ore available for a number of years to come, with every indication
at extreme depth that the deposit will gain in persistency and values as greater depth is attained.  Beginning in
November of last year, Jim Butler started operations in the northeastern section of this . property through the
Desert Queen shaft of the Tonopah Mining Co., using this shaft jointly with Tonopah Belmont. As a result of these
operations, and through the driving of a crosscut through the Stone Cabin Faulg, there has been opened up three splendid
veins of ore of unusually high grade east of the fault. By reason of these developments, Jim Butler, which in 1912,
the first year under the new management, produced gross values of $133,900, was able in the calendar year of 1913 to
raise gross production to $415,844. Since the beginning of the current year production has been still further increased,
being now at the rate of 1000 tons weekly, all of which goes to the old Belmont mill at Miller's, which is now operating
almost exclusively on Jim Butler ores.

The transformation of Jim Butler from a state of practical nothingness as a mining enterprise into a big mining
success is exemplified ipsthe annual report for the year ended September 30, 1913. On September 39, 1912, the company
had a cash balance of only $2905, and*was living on the proceeds of the sale of treasury stock, September 30, 1913, the
company reported a balance, consisting of cash i banks and call loans, of $125,694, a gain of approximately $122,000 in
the year. In that year there was mined and treated a total of 19,181 tous of ore, of an average assay value of $20.02, the
realization, after deducting losses for tailings, being $345,568.06, an average of $18.02 per ton. This production was
accomplished at a total cost, including the expense of 6520 feet of developroent work, of $12.67 a ton, giving the company
an average per ton profit of $3.35, or a total net profit on the year's operations of $102,682. Miscellaneous receipts from
the sale of marchinery, interest and the proceeds of 6400 shares of treasury stock sold just after the close of the preceding
tiscal year, brought the company’s total receipts for the year to $232,42.7.67, ayainst whirh were charged Jishurenonts of
$109,693, being chinfly mining oxpense, Loavin the balance as staced oo €125 604 19,

Since the end of the fscal vear, Batler's vperations, with o sicady acreass e production untn i e e o
shipping 1000 tons weekly, have been almost phenomenally successtl. In Octnber of last year net earnings were
. \

$6100, inc eesing to 7153 in Nowenlber. Phe company established a new record for a single montt = T o0 ey
net profits heing &1451, and #other record was establishe Ui Jams oo of his v v b the pet wis ¥28 To0 D biue.
ary, bec wm: ot tie shortness of the mouth, showed ner poofiee o SRR o Wawh, with production being
made {-m the new veins in e Seone Cabin series, the net vedircteon o red L s only to establish a new record
in Apr:\, when profits were $36.727. There is shown, thorefor ) - peaization of aorel net profits from Qctober i

April 10, being the first seven months of the current fiscal vear, ot $123.590, wr approximately $23,000 more i seven nonths
than was earned in the entive 12 months of the last fiscal year,  The addinon of these carnings to the treasury balance at
the end of the last fiscal year has afforded Jim Butler ~ash resources up to April 39 of $251,033, thereby establishing
itsh(rc'usury in exceptionally strong position, since against this casly possession there are chargeable no’labilities
‘wnatsoever.

As for the future, Jim Butler is able to maintain production at 1000 tons weekly., The company’s treasury is very
strong. Ore reserves are very extensive and net earnings are running at a rate to juslify the placing of the company's
shares, of which there are 1,718,021 outstanding, out of a total authonzed issue of 2,000,000 shares, on a dividend basis.
Unfortunately Jim Butler has been involved during the past three months in a controversy with West End Consolidated
over the title to what is known as the West End-McNamara Vein. This «deposit, opened by West Fnd in its West End
claim, had been followed by that company through its south side-line into Jim Butler's Fureka claim, before the Jim
Butler management became aware that its Loundaries had been traversed.  Charges of trespass made by Jim Butler were
met by West End with the assertion that it possesses the apex of this vein, and, therefore, is within its right in following
it on its dip into Jim Butler ground. This matter of the ownership of this vein is now before the courts for settlement,
but interests prominent in either company are working aggressively for an amicable settlement of the dispute. [t is
believed such a settlement will be arrived at. Whatever may he the outcome in this regard the fact stands that, irrespec-
tive of the West lind-MacNamara Vein, Jim Butler, through its Wandering Boy and Desert Queen shaft workings, has
developed into a mine of great importance even for Tonopah; has

i hrought into sight rescrves of ore that contribute an investment
(TR quality to shares of stock; posscsses potenti'alitic-s in lmexploxfed
STorve Crsin - portions of its property that make the speculative features attaching

to its shares unusually attractive, and, with dividends coming into

e early prospect, promises during the next few months to figure as con-
Mser ““1S spicuously in the market places, both as an investment and as a
gy sp(:culatlvc issue, as any other lonopah mining security.

[P

JIM BUTLER TONOPAH MINING CO,—Incarporated under the laws of Dela-
ware in 1903, Capital, 2,000,000 shaces; par ealue, $1 each; full paid and non-assessable, ol
which 281,979 shares arc held by a trustee for the benefit of the Company. Property consists
of 16 patented and two unpdleuh«rrclam»s. comprising 271 acres, m the Tonopah District, opened
by four shafts, two of which are idle, those in operation being completely equipped with hoisging,
cnmpressing and_other machinery, Officers: Clyde A. Heller, President; William M. Potts
Vice-President; K. Kitto, Secretary snd Treasurer; Robert G. Wilsor, Assistant Secretary an
Treasurer; Frederick Bradshaw, General Supenntendent; C. Ducheneau, Auditor. Principal
office: "701 3ullit Building, Philadelphia, Pa, Transler office: 501 Bullitt Building, Philadel-
phin, Pa. Registrar of stock: Fourth Strect National Bank, hiladelphia, Pa.  Price record
of stock: Fligh, provious to 1907, $2%; 1907 ~high $1.29, low 37c.: 1608—high 46,
low 16c.; 1909 high 2lc., low Gc; 1910 - high 3lic., low 10%c.; 1911 ~high 35¢., low
18c.: 1912—high 80c., low 30c,; 1913~ tuigh $1.25, low 53c; 1914 to May 1 high
$1.15%, low 7be.

JIM BUTLER TONOPAH ESTATE
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WEST END CONSOLIDATED

IKE Jim Butler, West End Consolidated is one
of the newer mining successes in Tonopah,
having actually turned the corner from prospect

to mine rank as late as the year 1911, While some
profits were made prior to that year, 1912 and 1913
were the first years in the company’s history when
profits were, of sizable proportions. Now that the
company has emerged from the woods, it is operat-
ing with conspicuous success, net earnings being in
excess of $500,000 annually, and the mine in such
condition that these can be increased almost at the
will of the management in the matter of increasing
reduction facilities.

The name of West End Consolidated is indis-
solubly linked with that of F. M. Smith, the Pacific
Coast borax king, who, from the incorporation of the
company in 1906, has not only wielded control over
it, but who has been its principal backer, his faith
in it having been demonstrated during the lean years
by his action in taking treasury stock at 50c. a share in order to provide it funds with which to carry on operations
when the companys stock was selling in the markets at no higher than 20c. a share. Mr. Smith has remained with the
enterprise in the most loyal manner, and when he became involved in financial difficulties last year one of his principal
uninvolved assets, if not the chief one, was a matter of 980,000 shares of West End stock, or more than one-half of the
1ssued capital of 1,788,486 shares.

The West End property, consisting“of a total of 184 acres, is an irregular group of claims, having its longer dimension
on the northeasterly and southwesterly strike, the northeasterly claims being those on which development has been prose.
cuted most aggressively. These are the California, lying south of the casterly portion of Tonopah Extension ground
and west of the MacNamara property, and the West End claim, which is sandwiched in between the MacNamara and the
northwesterly boundary of Jim Butler, and is bounded on the east by the Burro claim of the Tonopah-Mining Co.

AN

pr to the yeoar 1910 development work on the West Find property had reached a depth of (m]y 400 fe(-:f, produc!ion
had totalled only about $750,000 gross, and mining operations were really on a very primitive scale, the surface ¢quipment
being of small capacity, and ore being saved for shipmf;nt to smelters after }mving been passed lhrough washers so that
the sorters might pick the pay.rock from the waste. Comditions began to change with West End in 1910, when S. H. Brady.
w'o had go succesafully opere Trhe o0 0 Rttt v cngass by direet cperations on thicompany s property.
Mo rauy, with an almoest unconnv imstiner tor the develotinent ol Giu o §vuopels e pecitice, o an imtcdiately the
work of putting West End on a nine basis. £01 we 0 sweere dleared oot wied made ready for mice s e operatins,
Lo two shafts were sunk to greater depth and laterals opened, and by 1911 there Lad bees Liought into sight a0 thicient
quantitics of payable grade ore to justify the company in purchasing the old Midway mill. » 1uinally erected to handle
100 tons daily. This mill was bought in 1911 and practically reconstructed so as to permit ¢ to handle the West End
ores economically and profitably.

Since September 22, 1911, practically the entire output of the West End mine has been reduced at this mill, the
saving of values accomplished averaging approximately 90 per cent. Twice the capacity of the vull has been enlarged,
the first time in 1912, when the increase was from 100 to 150 tons daily, and in the last few months capacity has been
further increased until the plant is now handling 225 tons daily, ore being conveyed from the mine to the mill, a distance of
half a mile, in motor trucks which make round trips once every 15 minutes, delivering five tons of ore to the mill each trip.

Following the starting up of this mill under West End auspices, the company in 1911 produced $304,526 in gross
values, production jumping in the calendar year of 1912 to $569,836. In the fiscal year ended March 31, 1913, gross
production was $770,876. The progress made by West Find in this period is emphasized not only by these figures of
increased gross production, but by the record of profits earned. In the fiscal year ended March 31, 1912, West End
recorded total net carnings of $91,995, while in the succeeding year, ended March 31, 1913, total profits were $332,847. The
report for the year ended March 31, 1914, is not yet available, but the monthly staterments made by the company show
that net profits from mining operations, without including miscellaneous earnings, total more than $510,000, indicating
that last year the gross production must have been very close to, or in excess of, $1,000,000. Further emphasis is laid on
this improvement by the fact that in the year ended March 31, 1912, West End, in order to meet expenditures, which
included $114,000 for the purchase and reconstruction of the old Midway mill, was a seller of treasury stock, and ended
that year with cash and cash assets totalling considerably less than $100,000, against which it had current liabilities of
slightly more than $50,000. March 31, 1913, West End Consolidated, besides reporting a vast improvement in ore reserves,
in production, and in earnings, had $183,257 in cash, bills receivable of $6810, and bullion in transit valued at $68,948, mak-
ing total quick assets of approximately $278,000, against which there were chargeable current liabilities of only $35,000.

In this period, or from the time Mr. Brady assumed the management of the property, to March 31, 1912, West Fnd
developed into a big holding company, acquiring a one-half interest in the issued capitalization of the Halifax Tonopah
Mining Co., its holdings March 31, 1913, in this company aggregating 732,605 shares of stock, of which 692,180 shares
were acquired in exchange for 395,027 shares of West End treasury stock, and the balance taken up in satisfaction of
advances made to the Halifax corapany, ranging from $5000 to $7000 monthly. West End has also acquired a three-
eighths interest in'the Independent Silver-Lead Mining Co., owning 18 claims in Inyo County, California. This property is
under active development,and promises to become a large producer of lead and silver. The company has also extended
its operations to the Yerington, Nev., district, where it is developing a copper property that promises to become an
important producer, and it owns properties in other districts that are now under development.

In the year ended March 31,1914, for which the report is not yet available, but in which West End earned in excess
of $500,000, the company's mining plant was increased by the installation of heavier hoisting equipment and a great new
compressor plant. Following the installation of this new equipment, West End has carried its main shaft to the 1000-foot
level, and is now engaged in exploratory work on that level for the development of the downward extension of the Lower
Contact Vein, a great deposit of mill-grade ore which has proved highly profitable in the upper levels of this property,
as well as in the MacNamara and Tonopah Extension propertics. The opening up of this vein at this depth will give
West End more than 300 feet of stoping backs on its dip, and insure a tremendous addition to ore resources, which are

WEST END
CONSOLIDATED MiLL

This plant, originally erected by
Tonopah Midway,

has been enlamc({since its purchase
in 1911, by West End,

from 100 to 225 tons daily capacity.
The plant islocated at the southern
boundary of the Midway property,

a distance of half a mile

from West End’s main shaft.
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now estimated to be sufficient to keep the company's
enlarged mill in steady operation for from four to five
years, this estimate not including any of the possibilities
in the Weet End-MacNamara Vein, the ownership of
which has been in dispute with the Jim Butler Company.

[AIDN
"
Cavrr OFIVIA

The West Exd-MacNamara Vein lies at a very flat
angle, and has been followed by \ﬁest End on its dip to
the south from that company's West End claim into the
Jim Butler's Eureka claim, West End asserting its right to
follow the vein beyond its side-lines under the apex law.
In this controversy with Jim Butler, the latter company contends that
West End does not posscss the true apex of this vein, and therefore is
not entitled to follow it beyond its own side.lines. Should West End's
position in this matter be sustained, the company would have a tre.
/ mendously valuable addition to ore reserves, as the West End-Mac-
Namara Vein is of unusual size and richness. However, it is conceded
by mining experts that West End's future prosperity does not depend
on possession of this vein, ore exposures and potentialities in the areas
of the company's estate under development being so great as to insure
years of profitable operation, while to the southwest of these presently-
exploited areas the company owns a great acreage that should rank high
in possibilities when brought under development.

¢

T END CONSOLIDATED

addition to showing claims and
ty details as respects West End,
ap shows the MacNamara and

‘Tonopah 76 propertics,
h their shaft and mill locations,

West End Consolidated, having achieved splendid mine rank,
began the payment of dividends in December, 1913, making an initial disbursement of 5c. for the quarter, and raising
its payment for the succeeding quarter to 10c. a share. The guarterly disbursement due in June has not yet been
posted for payment, and we are informed by officials that the declaration will be withheld until the apex controversy
with Jim Butler shall hive been determined. There is no question of West End’s ability, should it elect to do so,
to continue dividends on itg stock at a rate ranging from 5 to 10c. a shiare quarterly.

The company has had the benefit of a remarkably able and couvservative management that has proceeded step by
step to develop the property from a raw, unprofitable and unpromising prospect, living practically upon the bounty of
President F. M. Smith, into a mine that ranks for actual worth along with Tonopah Extension, and the belief prevails
that, following the disposition of the apex controversy with Jim Butler, and the announcement of a definite dividend
policy, an appreciation of from 300 to 400 per cent in the market value of its shares will be registered, the stock ultimately
to take rank as one of the proved and seasoned investment issues of the Tonopah district.

WEST END CONSOLIDATED MINING CO. -lncorporated, 1906, under the avws of Arizons Cagital auteriesd 2000 080 4 0 conpadime
1.788,486; par value, $5; full puid.  Comypany cwuas 1id acresin Tonopah, devaloped By tw coidre e @81 feet s tar mtber TON bepr 2 e
eight miles of lateral workings.  Owos also the Nevada Mitiing Co, which owns the old Midw. o SEL entaged to o eapaciy o 20 b sty oAb e L0 et
in the Haliax Tonopah Mining Co., having au tesucdd capital of 1,739,000 shares; a fractional niteiest in the Indepradent Silver-1.ead Mining Co., the Danta Rosa

e, and a lcase and bond on 190 acresin the Yerington copper district, these latter being now under development. ~ Officers: F. M. Smith, President and Treasurer;
F Fdwe-Ade Viee-Proident; Dunnis & aiew, Scaenuy; R. S, Chadbourne, Asmstant Seer tary; 5. H. Brady. General Mannger ¢ 8 Seens 0k el

P;nghasin.s Agert: 1. AL Rict

v, Mine Superatendent; J. AL Camenter, Mill <urerintendent. xecutive fues Svachieste Peoldoeg, 4ivain - wost o and

egistiar Ayt Rogistrn: aui Transfer Co 14 Nassau Street, Now York,  Prec b establi ot Dicemiag 000 o e Shnn 200 1934 e - F e p-Ayment)

$268,272.% we v oord on stock: 19009 tagh 40c., low 20 1910—high 4 {ow 34 S Gt e b e o3 - iugh $2.50. lew $1; 1913—high
$1%, low . 14 o May 1—high $! 5, low 77¢,

TONOPAH MERGER

ROM the financing of the Tonopah Merger Company in February, 1912, dates the big development that has taken
place in the western section of the Tonopah District.  This company represents « reorganization of the old Golden
Anchor enterprise, one of the oldest in Toropal, the present company having boaght the Golden Anchor property

at sheriff’s sale and, using it as a nucleus, forming the existing organization, taking in a number of claims lying to the
northward, until at the present time it owns 15 full and fractional claims, hounded on the east by Tonopah Midway and
on the south and west by the Tonopah Mining, Tonopah Extension and Tonopah Victor properties,

In the earlier days of the camp, the old Golden Anchor property had been opened by a shaft to a depth of 834 feet,
and four laterals were run from this shaft, the lowest, at the bottom, proving the contact between the later andesites and
the ore.bearing zone to lie at about this depth. Some years ago General Manager Kirchen of the Tonopah Extension, in
the course of the exploration of that ground, drove a crosscut on the 1050 level north into the Golden Anchor property,
and in this manner became convinced of its potentialities.

When the time became propitious, Mr. Kirchen took a prominent part in rescuing the Golden Anchor property
from the hands of the sheriff and in organizing the present company, becoming its general manager as well as one of its
vice-presidents. The first offering of Tonopah Merger stock was made in February, 1912, in Tonopah, at 20c. a share,
and the offering was quickly absorbed, the company thus being provided with funds for development. Mr. Kirchen
continued the old shaft, and at about 935 fect dropped on to a vein which pitched to the north at an angle of about
30 degrees, and showed a right angle width of about 22 feet. The first level in this vein was opened by a cross-
cut from the shaft at 980 feet of depth, the second at 1070 feet and the third at 1170, the crosscut from the shaft on
the 980.foot level reaching the vein in about 30 feet, and that on the 1170 intersecting it at something more than 100
feet. On the 1170 level, as well as on the 1070, this vein has been opened by east and west drifts for a distance of
more than 1000 feet, the greater distance being on its westerly strike. Crosscuts northward from the 1170 west drift
have disclosed the existence of two additional pay shoots, on which lateral work is now in progress. These three pay
shoots form what is now known as the Merger Lode. The average grade of the rock in these deposits is of more than
usual Tonopah milling value, and there are opened occasional lenses and kidneys of very rich ore. From the 1170 level
upward it is estimated that there are 500 feet of stoping backs before this lode shall be lost against the contact between
the early, or ore-bearing, and late, or barren, andesites.

From the 1170 westdrift a winze was started to follow the downward continuation of the ore, but ‘operations in
this winze were interrupted by a very heavy flow of water—a flow that was heyond the control of the Merger's pumps.
Within the past three weeks the heavier pumps installed on this level have been transferred to the Tonopah Victor
shaft, which is at a depth of 1550 feet, and Tonopah Merger, Midway, Victor, Cash Boy and Extension have formed
what amounts to a pumping association, the object of which is to drain these properties through the 1550-foot level
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of the Victor, which is approximately 400 feet below the 1170 level
of the Merger. As soon as these pumps shall be working in their
new location, it is the intention of the Tonopah Merger management to
continue sinking the winze from the 1170 to the 1400 level, confident
that it will follow the ore to this depth, and to open new levels as
additional depth is gained.

From its various workings, Tonopah Merger has been an
irregular shipper for more than a year, being credited with a pro-

duction during the calendar year 1913 of $167,733 gross. It has
never been the policy of the company to make a sustained pro-
duction. The aim has been to output enough ore to defray
development expenses, while blocking out a great
tonnage of mill-grade reserves. This development
work has progressed to the point where General
Manager Kirchen now estimates that he will be able
to take more than $5,000,000 in gross values from
the Golden Anchor claim alone, and the statement

&% Sy, d’:?lv/7

is authoritatively made that within the next 60 or 90
days, or as soon as the work of sinking the winze
from the 1170 level can be satisfactorily advanced,
the Merger management will take up for final settle-
ment the question of providing a milling plant to
handle the ores from this property.

The history of Tonopah Merger runs almost
parallel with that of Tonopah Extensiop during the
last few years. As on the Tonopah Extension, the
object has been to provide reserves of ore that would

keep a milling plant in operation for ‘a very long
period; and just as big success has been achieved in
this respect at the Extension property, so it has been achieved at Tonopah Merger.  The result is that at the present time,
only a little more than two years after aggressive development was started, Tonopah Merger 1s a proved mine, ready
to go to a regular basis of heavy production just as soon as a milling plant can be constructed. Funds for the construc-
tion of such a plant will be readily forthcoming, as Merger control rests with the same interests as control Tonopah
Extension—interests that back their judgment to the utmost.

Tonopah Merger’s stock during the past two years, or since the Merger Vein was first opened, has been a highly
speculative issue, fluctuating between a low of 200 a share, and a hizh of $17%, with the price generally ruling
arbacantially below $1. The best i iownt o th Connpah Distiict o that at the present time Merger shares are
undeivalued and that, with the achievement ot a regular producton vazi, Lic stons wall be quukiy’cslub‘nohqd as a
dividend-paying and investment issuc. For this rcasea it 18 very highly regarded,

FONOPAH MERGER MINING CO.—Incorporated, 1911, in Nevada. Capital authorized, 1,500,000 shares; imued (at last reports) 1,168,200 shares;
par value, $1; full paid. Company owns 15 full and fractional clainis, Iying north of the Foaopah Mining Co.'s Sand Grass clain:, onopah, Developed by one shaft
to a depth of 1170 feet, with extensive lateral work on the 980, 1070 and (170 levels, and by a winze approximately 50 feet befoow the 1170 level.  Officers: Joseph
G. Butler, Jr., President; Key Pittman, F. K. Pittman ard John G. Kirchen, Vice Presidents; F. A. James, [reasurer; P. S. Hooth, Secretary; Tobm G. Kirchen,
General Manager and Consulting Engineer. Principal office: Tonopah, Nev. Renistrar and Transfer ‘Agent: Nevada First Nutwooal Bank, Tonopsh, Nev, Price

General Manager and o oy S0 1913 Tugh $16752, low 48c.s 1914, to May | ~high 70c., low 50e.

| MONTANA-TONOPAH

MONG all the Tonopah companies that are rightfully entitled to mine rank, Montana-Tonopah stands as the only one
whose future as a going enterprise is doubtful. This company, originally incorporated in Utah in 1902, and reincor-
porated January 31, 1912, under the laws of Delaware, is one of the oldest operating companies of the Tonopah

District. Among all of these companies its career has been the most checkered. The company owns about 190 acres
located to the north of the eastern and richer portion of the Tonopah Mining Co. property, its ground being traversed
from northwest to southeast by the Mizpah Fault, which, until 1909, was supposed to limit Tonopah's ore deposits on
their eastern trend.

In the early days of the district sensational discoveries were made on the Montana property, and this company
began regular production next after Tonopah Mining among all the companies of the district. From an output only
slightly in excess of $50,000 in 1904, Montana jumped its production to more than $300,000 in 1905, and in the following
year, misled as to the extent of its ore bodies, committed two grave managerial errors, one in the distribution of a dividend,
and the other in determining to erect a mill for the treatment of its ores. The dividend, paid August 1, 1905, took
$100,000 out of the company treasury, and for the purpose of mill
construction the company went in debt to the extent of more than

$400,000.

The mill scarcely had been completed and made ready for
regular operations when the rich ores disappeared and the com-
pany was thrown back upon an extremely low-grade rock for its
production. The sole result attained in the years from 1906 to
1910 was the liquidation of the mill debt and the accumulation
of a treasury reserve that in the spring of 1910 stood at only $100,-
600. Since 1910 Montana-Tonopah has maintained a production
averaging around $775,000 gross annually, its total output to the
end of 1913 being valued at $4,950,000 gross. The grade of ore fed
to the mill at the rate of approximately 1000 tons weekly has aver-
aged not much more than $14 a ton since the mill was completed,

MONTANA-TONOPAH

Steel head -frame, ore-bina, power-house and machine shop at company’s main shaft

TONOPAH MERGER

The map shows, in addition to claim
lines and shaft location as respects
Merger, the same details respecting
Tonopah Victor,

enclosed within double lines west cf
Merger's Bobtail claim.
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MONTANA-TONOPAH

The photograph shows the
company s milling plant,

wd above, high up on the side of
Oddie, the Tonopah North Star
hoist and dump

and costs on this production have been very high, average per
ton profits scarcely exceeding $3. g

Operations in the property have been confined almost
entirely to the southwestern section, in the Lucky Jim, Triangle
and Jack Rubbit claims, or in that portion of the property
lying southwest of the Mizpah Fault. In this ground, which
has becn opened on regular levels §o a depth of 765 feet,
with a winze extending 100 feet below the 765, the formation
is so badly broken and shattered that it has been almost
impossible to follow ore bodics for any considerable distance,
the ore appearing principally in the form of lenses and
kidneys.  As a result of the necessity of keeping development
far ahead of production in order to have available adequate
mill supplics, costs per ton have been far above the usual
tonnage average. N

With operations at the Tonopah property proceeding in only a fairly satisfactory manner the company management
in 1911-12 determined upon a policy of expansion, and acquired 1,149,696 shares, out of a total of 2,000,000 shares, of the
capital stock of the Common-Wealth Mining and Milling Co., of Pearce, Anzona, the total cost of this acquisition, which
was defrayed from operating profits, being $195,543.91. Having effected this purchase, Montana, to the end of the fiscal
year, August 31, 1912, advanced - $60,074.45 to the Common-Wealth company to defray development expenses, and
during the latter part of 1912 sponsored an issue of Common-Wealih Company bonds, amounting to $250,000, which sold
at 95 and netted the company $237,500, the proceeds being used to defray the expense of providing the property with a
358.ton mill. This mill was erected during 1913, being reported completed in September of that year, but some of the
machinery proving defective and the processes not entirely adantable to Common-Wealth ores, it was not placed in
regular operation until February of this year. Up to December 31, 1913, Montana, besides its investment of $195,543 in
the stock of the Comnmon-Wealth company, had advanced to that company to defray development expenses and the cost
of mill construction, oyer and above the amount realized on the bond issue, a total of $216,831.14, maeking a total invest-
ment in this enterprisé“of $412,375, all of which sum was diverted from the Montana treasury during the period of two-
and-one-half years. .

Reports from the Common-Wezlth property are far from encouraging. On April 30, 1913, the date of the last
report, the Common-Wealth management reported developed reserves totaling only 256,800 tons of an average gross value
of $5.35 per ton, the total gross value being $1,378,000. On this in-sight tonnage, if practice demonstrates that it is
possible to mine, mill and market the ore at an average cost of $3.35 a ton, leaving $2 a ton net profit, the net value is
$513,600. Against this net value, the Common.-Wealth company is obligated for the re-payment of $216,831, advances
nade by the Montana company ; $86,000 in hills payable, and the re Tonption of its $250.000 boad issue, the total of these
obligations  beiny $552.831. Repayment of these amounts neces ooy must e sl b the Chreoniwts v owaoh the
Tonopih property esrning only norderate profits -not more than o auh oo pay Hhor Teoa stan e
compativ's 998,942 shares of issued capital -with the return of advan.es to the Cominon-Wealth company certau to be
long delayed, and dividends on its holdines in that company even stil more

iy

remote, Montana stock has dedlined from its 1912 high roint at $3.7. a share
to currest uotaticns at aroun: 8)c. a share.

( indviions with respect to the company’s Tonopabh apristots moy
change during the current year, as the result of developmient now bring
undertaken in the northermn portion of this property, hitherto unexplored,
through the driving of a long crosscut southward from the 1200 levcl of the
Umatilla shaft, a contract having been made by Montana with the Uinatilla
company for the joint use of this shaft. Urtil this development discloses ore
possibilities in the northern section of the Montana propetty, the possibilities
in that property are confined to the southern developed section, in which ore
deposits are so erratic that in his report for the ycar ended August 31, 1913,
General Superintendent Lawry declined to make any estimate of proved
reserves.

THE MONTANA‘-TONOPAH MINES CO.—Incorporated in Delaware January 31, 1912,
succeeding the Utah corporation of the same name.  Au horized capital, 1,000,000 shares; 1ssued, 998,942
shares; par value, $1; full paid. Company owns approximately 190 actes in the T'onopah District, completely
cquipped with 40-stamp mill, ard 1,149,986 shazes (about 60%) out of 2,000,000 shares issued capital
of the Common- Wealth Mining & Milling Co., incorporated under the Jaws of Arizona. Qfficers: Charles
E. Knox, President and General Manager; i—lenry D. Moore, First Vice-Presideat; W. B. Alexander,
Second Vice. President: M, E.. McCrate, Secretary- Treasurer; Arthur H. Lawry, Ceeneral Superintendent.
[ransfer office: The Montana-Tonopah Mines Co., Tonopah, Nevada. Registrar of Stock: Tonopah
Banking Corporation, Tonopah, Nevada, Dividends: otal paid to December 30, 1912, $530,000. Price
tecord en stock: High, prior to 1907, $5%; 1907-high $2.05, low $1.35; 1908.—high $1.72, low $! 64;
1909 —high 73c., low 7%c.: 1910—high $1.02, low 80c; 1911 —-high $1.07%, low 68c.; 1912 -high
$3.72, low 95¢.; 1913—high $1.90, low 92c.; 1914to May - high $17/16, low 84c. ’

MONTANA-TONOPAH

. There is shown, in addition to the Montana-Tonopah property, with shaft and il Jocationa,

the New Golden Crown (a single claim within double hines) und 1n the lower left-Fand corner, witivin double
lines, the T'onopah Midway property, with the Jocation of both old and new shafts, and, also,

" BISHAEY
the location cf the West F.nd tformerly the Midway) mill

TONOPAH NORTH STAR

ESCUED in 1912 from the hands of the sheriff, the North Star company, which owns property lying north of the
Belmont and east of the Montana-Tonopah properties, was reorganized onan assessable basis and aggressive develop-
ment work started. The old shaft, of small capacity and poor equipment, was in bad shape and the underground

workings had been run in an almost aimless fashion. The company lived by assessments up to last year, when in
April, in crosscutting into virgin ground in the company’s Elaine cluim, there was opened on the 930 level an ore-body
which under development proved to be the extension of the Montana-Tonopah's McDonald Vein. The showing in this
deposit was of a sensational character, and as it was followed down to the 1130 level, shipments began and the stock of
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the company, which had been banging around 17c. a share, advanced sensationally to $1.3-32, the high point being
reached in August of last year. Just as the stock touched the high point, it developed that the ore exposures had been
gutted and the mine was without reserves, manipulation of the stock having sttended the depletion of the reserves.
As the upshot of this disgraceful disclosure, in which a gross imposition had bueen practiced on the mining share trading
public, J. J. McQuillan was forced out of the general managership, to be succeeded by the present manager, J W
Chandler, formerly in charge of the MacNamara, and one of the best judges of ore formations in the Tonopah District.

From that time to the present the company's efforts have been concentrated toward developing ore to permit

a sustained production. More than ordinary success has been achieved in this undertaking, and indications ngw are
that Tonopaﬁ North Star, which is shipping at the rate of 200 tons weekly, and plans to shortly

increase production to 300 tons, will be established as a mine, and that its stock will be rehabilitated
in public favor.

The company's report for the fiscal year ended April 30 showed a realization of profits in that
period of $45,845.85 above all expenses, and the cost of additions to plant and equipment. At the
end of the previous year the company had a treasury balance of $4,542.23. Adding the net
realization from ore produced last year, total resources during .the vear were $157,694.53, and after

Pyramin
defraying all expenses, the company ended the year with a treasury balance of $50,388.

In the last few weeks, east of the Mizpah Fault, North Star has ()pencd a splc:ndid deposit
of ore which is now being sought on the 1130 level. Once this depocit shall have been apenedat this
depth, a great area of stoping backs will be afforded, and there is little question that North Star will
take rank among the successfully operating Tonopah companies. Meanwhile, the shares continue
to be of more than ordinarily speculative attractiveness and are aclive on a fair level of valuation.

TONOPAH NORTH STAR TUNNEL & DEVELOPMENT CO.- Incorporated in Nevada,  Shares authorized and out-
standing, 1,000,000; par $&; assessable; 15¢. paid in.  Company owns 40 acres in Tonopah, developed hy shaft 1250 feet deep and
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approximately 5000 feet of lateral work, Company reported Aprl 30, 1914, tecasury balance, $50,388, to which_should be added
April and May .earnings of approximately $12.000. Ofhcers: Herman Zadiy, Prosident; C. D Olney, Secretary and Treasurer; J. W. Chandler, General Manager.
Principal office, and transfer and registrar offices: 265 Russ Building, San F'rancisco.  Price record on stock: 1911 - high 39¢., low 4c.; 1912 high 45¢., low 14c 3
1913 —high $19/32, low 18c., 1914 to May | -high 45c., low 24c.

TONOPAH MIDWAY

( For Map See Tonopah-Montan«)

ONOPAH Midway is one of the oldest of the Tone ab companies, havin - begun production in 1905, when it was
credited with a gross output of $219,548, increasing this amount in 196 to $3.25008 gross, The company's
property, coruprising five clairms, lies worth of the | nopah Mining prope ty, cast of Yonopah Merger snd west of

Montana-Toncpah. The company was a sensations. predicer in the early dave of the camp, so much so thai the man

ager nt was misled into the er ~tion of a 100 w0 §oaYon was so.d an 1911 to West Lua Cansotive..d, and o the
payment of dividends, the laat iy, = o an o tieal of $250,000 having been e e Jammry 1. 1907. . thia

early flurry, Midway's operations to the end of 1711 were conhned to the »xt. ue 82 the ru porhon of itv . Yuperty,
Ly conducted through the old shaft opencii 1o a depth of 850 fe ¢ U the Jower I - ore deposits have paoved
very elnsive, and late in 1911, enconraged by the showing on the ady cing Merger prop the rompany undettook
the sinking of a new shaft on its Silver Top claim, the aim heing to open the easterlly «  sion of the Merge: li-de
system on its dip to the northward.

This shaft, which is completely equipped, is now at a depth of 1200 feot, and extensive lateral work has been done
at that level. Within the past few days, in a crosscut extended 150 feet north iremn the shaft, there has been opened
what appears to be the eastern extension of the Merger lode, and the company’s prospects are unusually bright at the
moment.

This company has received staunchest support from H. C. Brougher, one of the pioneers of the Tonopah District
who has stood behind it as sturdily in its lean years as he espoused its cause in its brighter years, and who still insists
that ultimately a mine of consequence will'be made in Midway ground.  Showings at depth in the new North shaft are
better than they have ever been, and experts on Tonopah geological formations are of the opinion that the new ledge
recently opened will lift Midway into good mine rank.

‘TONOPAH MIDWAY MINING CO .~-Incorporated under the laws of Arizona. Authotized capital, | 250,000 shares; issued, 1,168,873; par value $1:
full paid. Company owns five claims in Tonopah, developed by two shafts, one 850 and the other 1250 feet deep, and by more than 30,000 feet of Jateral work. Ships
approximately 50 tons of ore weekly from the old workings, Officers: H., C. Brougher, President; R. P Sienson, Vice-}glclidcm; W, “ Douglass, Secretary, Treasuser
and General Manager, Principal office: Tonopah, Nevada. Registrar and Tranefer Agent: “T'onopah Banking Corporation, Tonopah, Nevada, Dividends: Total to

fanuury 1, 1907, $250,000; none since. Price record on stocks High, priorto 1911, $3%; 1911—high 38c., low 12¢, 1912—high 87¢., low 2lc.; 1913—high 57¢c..
ow 30c.; 1914 to May I—high 50c., low 31c.

HALIFAX TONOPAH

ITHIN the next year, or two years, unless all signs are wrong, Halifax-Tonopah will be added to the regular
producing and dividend-paying properties of the Tonopah District. This property, lying immediately east of the
central portion of the Belmont property, consists of four claims, all patented, and has been subjected to most
aggressive development since, in 1911, it was rescued from its previous poor estate by the joint action of West End
Consolidated and the famous Kearns-Keith interests, the latter so conspicuously identified with Silver King Coalition of

the Park City, Utah, district.

Fortified by the resources of the West End and Kearns interests, the Halifax-Tonopah management proceeded from
the beginning on the theory that the property ultimately would make a mine. The shaft was lowered to a depth of 1700
feet, being the deepest working in the Tonopah District, and was equipped with hoisting, compressing and pumping
machinery for the carrying on of opcrations on a very heavy scale. Laterals were run at intervals on the way down in
the shaft, and a year or so ago the 1000-foot level crosscut picked up what has since proved 1o be the easterly extension
of the great Belmont Vein. This vein has been drifted on for upwards of 300 feet on the 1000 {oot level, and is proved
on its upward extension by raises sent up in it from the 1000-foot level. Its downward extension has been picked up on
the 1100-foot level and crosscutting is now in progress on the 1200, 1400 and 1700-foot levels for the development of the
same ore resource, with every indication that this work will be successful.

Since the beginning of the current year, shipments have been of a sporadic nature, the present purpose of the
company being to block out tonnage against the requirements of a proposed milling plant to be crected close to the

TONOPAH NORTH
STAR
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mouth of the’ shaft, Plans for this milling plant, which will be of not less than 300 tons daily capacity at the outset, are
now being matured, and it is believed that construction work will be well advanced before the end of the current year.
Funds for this equipment will be provided by the controlling intercsts in the company.

Speculatively, Halifax stock is in a remarkably strong position and is especially well-regarded for the reason that
approximately fourteen-seventeenths of its issued capitalization 35 held in such manner as to guarantee thatthese shares
will never come on the market, leaving the floating supply in tiie hands of the public available for trading purposes at

fewer than 300,000 shares. 4 )
HALIFAX-TONOPAH MINING CO.~Incorporated in Utah. Capital authorized, 2,000,000 shates; issued 1,739,000, of which approximately 1,465,210

shares arc owned by West End Consolidated, and carried in its treasury, and by the Kearns-Keith interests of Utah; par value of stock, $1; fully paid. Company owns
fous patented claims in Tonopah, developed to a depth of [700 fect, with extensive laterals on the 100C, 1100, 1200, and 1700 levels. Property completely
equipped_ with hoisting, compressing and pumping machinery for heavy mining; and isnow contemplating the erection of its own mill for the reduction of an enormous
tonnage in demonstrated rescrves.  Ofhcers: F M. Smith, President; Thomas Kearns, Vice-President; C. B. Zabriskie, Treasurer; F. J. Wescott, Secretary; S. H.
Brady, General Manager. Principal office: 1008 Kearns Building, Salt Lake City, Utah. Registrar and Transfer Agent: Registrar & Transfer Co., 32 Nassau Street,
New York., Price record on stock: 1912—high $2.70, low $1.15; 1913—high $2, low 95¢.; 1914 to May 1—high $15/16, low 75c.

TONOPAH VICTOR

HIS company represents one of the newest of the enterprises of the Tonopah District. Following the developments
in the Tonopah Merger property, a syndicate of gentlemen closely identified with the controlling interests in
Tonopah Merger and Tonopah Extension purchased the extensive properties of the Tonopah Development Company

and segregated therefrom six full and fractional claims lying immediately north and west of the Merger estate.

The company was adequately financed, and after being provided with a splendid surface equipment, the sinking of
a ¢haft was undertaken. This work has been carried to the' 1550-foot level, at which point a crosscut is being run to the
southward to open up the extension on its dip to the north of the Tonopah Merger lode system.

In the past fesv weeks there has been arrived at an agreecment between the Merger, Midway, Cash Boy, Victor and
Tonopah Extension companies, whereby pumps of great capacity are now being installed on the 1280 level of the Victor
shaft, and from this depth there will b undertaken the draining of the properties mentioned down to Victor's 1550 level.

As a mining enterprise, Tonopah /ictor is still in the development class, but with the opening of an extension of
the Merger lode system the shares shou d quickly take on investment quality.
‘TONOPAH VICTOR MINING CO.—~Inccrporated, November, 1912, in Nevada. Capital, 1,500,000 shares authorized; 1,275,000 outstanding; par

value $1; full paid. Comaany owns six claims in Tc :opah, lying west of Tonopali Vlerger and north of Tonopah Extension, developed by three-compartment shaft to

a depth of 1550 feet. Shaft equipped with double-d im  hotst and 150 horse-pow: t motor. | ateral work now in progress from 1550 level for development of Merger

lode system. Officers: John G. Kirchen, President; F ank A. Keith, Vice-President Key Pittmann, Vice-Presidentand Treasurer; P. S. Booth, Secretary.  Transfer

?ndhf:ﬁc;s;tu lAqeﬁy: U, 8. Corporation Co., New tark.  Stock listed, 1913, N:w York Carh.  Price recotd on stock: 1913—high 38c., low 26¢.; 1914 to May
- c., low 3.

MIZPAH EXTENSION
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g U R R rsistency -in develoys iént there wre few companies in Tonopsh that “exceed the redord that has been wsde by
? : . Miznah Extension, the cc..irol of which is vesied witiy intere.a conspicuonsly identfied with Montana. [ onopah.
F.or weveral vears prior 1o Belmont's discovery of o e - e Mirpali fault, the Mizpah Extension property

kad bern idle.  Following B-tmont's development, aggressie opn oo ons were undertaken through the shaft which was

<agtink in the early days at the westerly extremity of the Sporios « lawn, almost at the northeast boundary of Belmont's

szorite claim, the Mizpah Extension property bounding the nortiierly claims of Tonopah Belmont on the east. In

the past four years work in Mizpah Extension has been carried to a depth of 1166 fect by a winze sunk from the
laterals run from the 1000-foot level in the shaft, and a great amount of exploratory work has been done, including the
making of a connection with the Belmont's twelfth level workings.

For the past year funds for the prosecution of development work have been fumished by inside interests that
formed a syndicate for the purchase of treasury shares, following the action of shareholders more than a year ago in
increasing the company's capital from 1,250,000 authorized shares to 2,000,000 shares, the increase, 750,000 shares, being

laced in the treasury for development purposes, At the present time it is admitted that Mizpah Extension’s requirements
or money are urgent, and there have been rumors that a reorganization of the company on an assessable basis might be
effected. These rumors are denied, however, by Vice-President Charles E. Knox, who declares that funds will be
provided in the futuve by the syndicate as in the past.

The stock has been highly speculative, ranging from a low at 7c. a share, at about the time of the Belmont
discovery, to as high as $1.70 a share, recorded in 1912, receding from this high figure to present level.- The stock is to
be considered purely as a speculative issue, although the company’s ground is to be regarded as of potential worth.

MIZPAH EXTENSION COMPANY OF TONOPAH. ~Incorporated in Delaware.  Capital, 2,000,000 shares authorized; par value, $!; non-assess-
able. Reserved in the treasury, 470,184 shares of common stock, and 280 shares of preferred.  Company owns 10 full and four fractional claims, aﬁpmnmatelx 250
acres, in Tonopah,  Officers: John F. _anun. President; Charles E.. Knox, Vice-President and General Manager; William P. M. Braun, Treasurer; Charles F. Griffith,

s Arth . Lawty, S tendent.  Principal office and stock transfer office: 65 i Bullitt Building, Philadelphia. Price record on stock: 1910—high 32c.,
T et B ooy 30 TG T2 migh $1-70 o 200 1815~ hoah S0e e 25c.1 1914 to May 1—bigh 80c., low 300,

CONCLUSION

WE have presented in the foregoing pages the past, present and future of Tonopah in a manner that will, we believe,

make it possible for the investor in mining shares to readily discern those 1ssues of the district that are of invest-
i ment quality, while the speculative features with respect to many of the issues of the district are defined. The
possibilities at Tonopah for both investment and speculative profits are so broad that we fail to appreciate, as possessing
} even the faintest resemblance to wisdom, commitments in Tonopah issues that carry with them anything more than the
1 ordinary hazards attaching to mining investments and specalations. Opportunities in those issues that offer full security
! for the principal of the investment, an immediate or future fair investment yield, and broad speculative possibilities, are
| 80 attractive that we advise commitments in these issues only, counselling the readers of this brochure to avoid the extra
| hazardous stocks. We shall be pleased to receive orders on those Tonopah issues which are commended herein, either
| Jor investment or speculation.
|
|

41 Broad Street CHARLES A. STONEHAM & CO.
New York City
June 4, 1814

Information contained herein has been gathered from sources deemed rehiakle, but we do not guarantee its accuracy.

RAND sNALLY & €O, NEW YORK




