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August 18, 1964

Mr, Elmer Swerdfeger,
Mining Engineer,
Fairplay Hotel,
Fairolay, Colorado,

Dear Elmer:

Cohcerning the mercury portion of our telephone conversation of
Saturday last (Augustbl5) these appear to be the meat of your
comments:

1- property lies in the Tempiute area of Lincoln
County, Nevada (approximately 125 miles southeast
by road from Tonapah),

2~ 80,000 yons of 3,5 1b/ton mercury ore is blocked
out and you feel bhat this could represent only about
10% of the ultimate potential,

3= The Cinnabar ore is s o fine and dusty that normal
roasting in furnace or direct retorting would be runin-
Ous; concentration, therefore, before ultimate voasbing-
retorting is a requirement,

4= You believe that open pit mining and milling can be
done for $2,50 per ton.

5= Y,u contend that property can be had and prepared for
mining and milling for $200,000,

6- Ysu have some of your own money in the property, do no t
lave the lease and option you once had, but could renegot-
iate same if supported by firm, trustworthy backing,

As I gathered it your proposition entails:

1- supporting interest would finance repossession of
property and d evelop property for operation.

2~ You would want to operate property,

3= All initial profits would go towards the return of cap=
ital investment; in this you would want your past expende
itures included,

L= With all cleared then you would expect a 50% interest
in the future profits of the operation and the priviledge
of running the program,

Aware as I am thatbtelephones breed misconceptions your review of
the above and comments widl be appreciated,



I am not sure that all orany of the above would be acceptable to
us, nor that the property will have an appeal , but the debosit
sounds interesting and the outline above, plus possible additions,
is a good place fram which to start,

Ybu can rest assured that this letter suggests that the reports yom
have at hand would be studied with interest and that I would look
forward to a field examination with you, after the two weeks you
have suggestedxor at our mgtual convenience,

The support I have in mind would be reliable and see matters
through if it were decided to proceed.

With best regards,

W
-

Davwid LeChunt Evans,

465 Court Street,
Reno, Nevada,
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September 8, 1964
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Mr, Elmer Swerdfeger,
ning Engineer,

Fairplay Hotel,

FPairplay, Colorado,

Daar Elmer:

Sjnce leaving Alamo with the sbundance of information, provided
by reports and notes. entrusted to me, studies have been completed
here and during my three day stay in Palo Alto,

As you know I eould only woncur withthe geological picture, prove
ided in the three reports, and agree with you in the fisld that
material exposed by trenches and carried to depth by your drilling,
sho:i%d extend far beyond the center of development established

to date,

But you will recall that from the begining 1 was apprehensive regarde
ing the "weightingf of values and t hicknesses in t he holes drilled
at approximate twenty five foot centers, Not so lucidly expressed

at the time was my reaction to the intervals and values per hole,
employed in the reserve caloulations of the Melbye and Arnold report,
Initial study in Alamo findicated that, before any agreement on ree
serve estimates, I should repeat the ¢ dlculations, :

Concerning "weighting" of v alues and thicknesses, Charles Melbye
and Charles Arnold in their report of January 13, 1957, arrived at
their values and t hic knesses per triangular block as follows:
(see their page 5)

"Triangular ore reserve blocks were calculated

with ore holes comprising the apex's of the triane
gles, Volume of each block was calculated by multe
iplying the average w;ﬁt% of the ore in the holes at
the apex's by the area of the triangle, Positive ore
was extended 123 feet bayonfl ore holes on the perimet-
er of thedrilled areas,”

Reference was made only to the widths of ore; it is sssumed that
grade was arrived at by similar averages of values at the three
apexes,

I consider this proceedure only as something to provide a better
arithmetic average, In past, personal evaluations I have afmya
carried it a step further by using the size of the three anghds
in a triangle to truly weight valuesandt hicknesses,



By this I mean that each value and thiockness has been multiplied
by the degree of angle at that apex, with the sum of the three
miltiplacations then divided by 180 to get an average value,

In short, an angle of 110 degrees would have a far greater inw
fluence on the final average that” an angle, say, of 23 degrees.

As for the "&ntervals and values' per hole, my reaction after a
hole by hole study has been that after discarding the very obvious
waste on top (as much as 15 feet in places) in which I agree

Me lbye and Arnok d, thep/went directly to lesser thicknesses

and much better grade, ignoring one to two pound materdal,

above and below t he richer material in many cases,

I am sure that their intent was good, but my feeling has been that
since all mateirial is low grade, extreme difficulty in such sselecte
ive mining would be experienced, and one would have to take all
obviously mineralized material in the final program,

On these bases, le: weighting the values in my usual manner and
as deseribed above, and taking one pouhd plus values above and

below higher grade shows, the area of Pysitive ore, represented
by Melbye's 44,809 tons at 3,37 pounds perton, becomes 64,000

tons at 2,13 pounds perton,

Thie I know will cause you great concern, but even with greater
leniency, here and thefre, which might reduce tonnage and bring
values up to 2,5 pounds, the mercury content is considered too
low, and ¢annot be r ecommended to my associates,

With best regards and genmuine regret I am,
. )
Yours sincerely,

David LeCount Evans

cé: Mr, Benj. C, Ggarlea,
Box 140, San J¥an Capistrano,
California,

PoSe 1 would appreciate your B;uldar address so that materials
can be safely retwrned,
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