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- April 30, 1931.

f Humboldt Sulphur Yompany,
? 619 Crocker Building,
San Prancisoo, Culif.

Dear dira:-

As Wining &nglneera for the ads State Buredxd of Mines,

month.

We are gathering

as to\ﬁxaipg

gsince 1923, whioh is fo ¥o qompiled and ssued as a State Bulletin

Tour proye is one~gof thy' most intereating in the State.

Can you no agﬁﬁ\aﬁr pureau & map thereof, and also geologie and
economio date as you dan &

ada a8 much as p s@hl; » and would partioularly like to have
informution as to hu@ you will meet the competition of the

1#&@@ texas Bulpur mines. We have heard from kr. Bishop of p
Sulphur 3tation of the so-operation of ‘the iestern Pacific R.R.,
shd 1P seems a8 though you should be able to produce for the |

edtern market.
‘ Yours truly,

| Alfred Merritt Smith,
Mining Engineer, Hevada State Bureau of Mines.



HUMBOLDT SULPHUR COMPANY

318 CROCKER BUILDING
SAN FRANCISCO, CALIF.
DOUGLAS 8967

oy 2, 1951.

llr. Alfred Herritt Smith,
Nevada State Dureau of Hines,
Reno, Nevada,

Dear Sir:-

d I am enclosing herewith a map of our property
together with some of the economic data which you request-
ed. :

Ag youw will note, Humboldt 1s now a holding corpor-

ation, owning all the stock in Sierra Sulphur Corporation, Ltd.,

which controls the property.

#o are at present in negotiation with the Freeport
Sulphur for control; but whether anything will come of 1it,
we are not vet in a pesition to state. The property is at
present open for negobtiation with any parties who can show
responsibitity. _
%ery truly yours,

e

C/f"":‘z{» 5. Hale Y /
il “auwgz

President, Sierra Sulph&? Corporation, Lt
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HUMBOLDT SULPHUR COMPANY

618 CROCKER BLDG.

SAN FrANCISCO, CAL.

MINES AND REDUCTION PLANT
SULPHUR, NEVADA

SIERRA SULPHUR CORPORATION, LTD.
February 1, 1931.

Eumboldt Sulphur Company is now a holding corporation, owntng
110,000 shares of stock in Sierra Sulphur Corporatlion, Ltd.,
which is a Nevada corporation of 300,000 shares common stock, ten
dollar par value. The stock issued Humboldt Sulphur Company

was in exchange for 1ts entire assetsy comprising seven process
patents, about 500 acres of land, a power plant and water system;
a bond and option to purchase off 1200 acres of sulphur bearing
ground, on which $80,000 has been paid and $120,000 is due by
the end of 1934; a pilot paant and numerous bulldimgs on this
property; and several thousand feet of mining develmopment al-
ready done on this property. No other stock of Sierra Sulphur
Corporation has been issued except that to Bambpddt Sulphur Com=-
peny; so there still remain 190,000 shares in the treasury.

The accompanying map shows the distribution of sulphur outcrops

on the ground; and the course of the main fissure deposit, which

has been determined by drilling. Since this report was made by

Mr. Newman, considerable development work has been done; and the
300,000 tons of 21% ore which he mentioned is now assured; as well
as a future probabaility of several million tons of ore raaging in

ade from 217 to 40% sulphur. The present ore is worth about
7 per ton, from the stamdpoint of the sale price of the concentrate.

Sierra Sulphur Corporation proposes to sink a shaft 500 feet deep

on this fissure and do about 4,000 feet of drdafting and crosscut-
ting. This will require about $80,000. It is believed that the
remaining payment on the purchase bond can be discounted to $80,000
by a cash payment. Its 1s at present planned to issue gufficfent
shares of its ten dollar par stoek to complete this work, to then
build a 500 ton plant at Steokton, California; and to provide worke
ing capital for a production of some 120 tons of concentrate per day,
which will be the eventual saepacity of this plant.

The plan is to mill 560 tons of 21% ore per day at Stockton, after
the mine has been properly developed. Due to cheap labor cost,
water and power facilities, as well as transportation to the best
markets, this is much cheaper than production at Sulphur. This

ore will produce 100 tons of sulphur per day net, mostly in the

form of concentrate running 85% sulphur. This will be sold as

soilx and dusting sulphur, for which there is a rapidly incereasing ma
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market on the Pacific Coast. What sulphur is not used in the produc
ion of concentrate will be readily disposed of as ground and lump
sulphur until the market has developed sufficiently to absorb all of
the production as concentrate.

The mining plant, located at Sulphur, will be operated from the
present steam power plant and 350 H. P. generator now on the
property. It will produce 500 tons of ore per day; and a rate

of $1.50 per tog will transport it to Stockton; as shown by the
gttached map. he talling from the ore, running about 250 tons

by welght per day, is a pure silica sand which can be s0ld for glass
and porcelain work at prices ranging from $4 to $6 per Gep ton.

This will ghz the entire freight on the ore and land the sulphur
content Iree at Stockton, our center of distribution,
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can be produced for $13 per ton, allowing a mining charge of %5
per ton of sulphur. The ore-body is practically one hundred feet
wide and admits of chesp mininge.

Ihe concentrate can readily be sold for $30 per ton, leavinga net
of $17 per ton. This should give a net profit of over $2,000 per
day on 120 tons of 85% concentrate, containing approximately 100
tons of sulphur. This concentrate is superior to 1004 ground
sulphur because of its rapid oxidation rate; and the nearest comw
petitive price on ground sulphur belng $55 per ton, we expect to
control most of the market.

Pure lump sulphur- purer than the Texas sulphur- can be produced fox
$11 per ton- and sold at the prevailing Paciric Coast market price
of $21 per ton, leaving a substantial profit; but not as much as
there is on the concentrate. It is not unreasonable to expect that
on its present grade of 21% ore, Sierra Sulphur Corporation can
pay a net of $750,000 per year; and 1f the grade lncreases to 40%-
as 1s indicated by some of our prospect holes- this profit can

run up to one and one half million dollars per annume. It 1s be-
3ieved that this grade of sulphur may be found to a depth of at
least 1,000 feet, from the geolegical conditions. This would

give a fifty year life to the property, at least.

It is believed that Sierra Sulphur Corporation offers a very
attractive opportunity for investment; as it is the only sulphur
property in the Western United States which 1s on the main line
of a transcontinental railroad; and it controls the markets of
Oregon and Washington, as well as California, by reason of the
Great Northen connection with the Western Paciflic, which will be
in operation before the end of 1931.

SIERRA SULPHUR CORPORATION, Ltd., by

Hots—aet &“&”[ President.
"






