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N al 3.62 .00 . Sped W Tie — Junction of N55°W Fault with F4 dritt.
AR 492 S 27°E Center of foce of Soutrh drift.
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PNIT 3.00' Nadg'g So0  +30.0 Hole n bettem of Fissure Stope
ol 12.00' N18° E 200 +33.40 North End of Fissure ﬁfope.
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Nevada Monarch Consolidated Mines Corporation

To The (Shareholders:

The Balance Sheet previously sent to the shareholders indicated the financial position of the Company at the end
of the year and shows the amount expended in diamond drilling at the Black Forest Mine as being $33,6568.08, while the
supplementary sheet attached shows the individual expenditures in connection with this work.

The diamond drilling was all performed from F. Level and while cbjectives were not reached in either Nos. 1 or

3 Holes, some interesting ore intersections were encountered and valuable geological information cbtained in all three holes.
‘Total footage drilled 3,672 ft.

No. 1 Hole was drilled at -74 degrees bearing approx. S. 45 degrees W. and intersected carbonate ores as indicated -

by sludges from footage 165-185 of which 180-185" was commercial, assaying 8.3 ozs. Ag, 3.8% Pb and 1.5% Zn. Carbon-
ates were also encountered at foota,ge 275-285, assays of which were too low to be of interest.

Sulphide ore was encounbered from footage 600-611 ft. of which a small sample of core assayed .020 ozs. Gold,
6.4 ozs. Ag, 88% Pb, 5% Zn., .61% Cu and 24% Arsenic.
Sludge samples assayed as follows:
600-605" .010 oz. Gold, 6.1 oz. Silver, 4% Lead, 2% Zinec, 13.8%  As
605-610° .010 oz. Gold, 5.2 oz. Silver, 3.2% Lead, 8.2% Zinc, 21.8% As

610-615" .010 oz. Gold, 3.0 oz. Silver, 0.6% ILead, 1.5% Zinc, 12.4% As L e

small amounts of sulphides were encountered at various places below 600 ft. principally disseminated pyrite
with small amounts of galena and sphalerite. Some oxidized streaks were also encountered as deep as footage 852.

Pyrite with galena and sphalerite occurred at footages 897 and 908 and 1135. A small section of core at 898"
assayed trace in Gold, 4.6 ozs. Sil{er, 2.2% Lead, 3.6% Zine.

6” of core at 1135’ assayed: Trace in Gold, 2.6 ozs. Silver, 2.8% Lead, 44% Zinc,

The formation passed thi‘ough consisted of generally Dolomitic rocks; Dolomitized Limestone with small bands
of crystalline Limestones some of which were also highly silicified. Much broken ground was encountered and the percentage

of core lost was high but sludges of almost every 5 ft. drilled were obtained. A large percentage of these has not yet been
assayed.

No. 1 Hole ran into bad ground at footage 1250 and although every effort was made short of reaming the hole,
the bit was not recovered and the hole was abandoned for the time being.

No. 2 Hole was drilled from practically the same setup as No. 1 at an angle of -74 degrees but bearing N. 45
degrees W., the purpose being to intersect the sulphides shown in No. 1 at 600-610 ft. The first 150 ft. of this hole was in
altered porphyry and altered limestone evidently at the contact of these rocks. Some copper stain and oXides were shown
but no commercial asSays were obtained from sludges. The balance of the hole was in Dolomites and Crystalline Lime-
stone. The hole was stopped at footage 815 in a rather fine grained silicified limestone similar to a bed showing in E. Level
approximately 1000 ft. west of the bottom of this hole. This would Suggest a vertical displacement of about "1000 ft. on a
fault very close to the collar oi the hole. There is also evidence of this fault on the surface, east of the portal of (. Level, This
information may be valuable if drilling is undertaken to the northeast.

Hole No. 3 was spotted near the end of F.2 Drift 470 ft. southwest of the collar of Hole No. 1 and was: dr111ed at
-20 degrees tbearmg S. 50 degrees 'W. for the purpose of cutting the continuation of fissures which carried attractive min-
eralization where encountered on E. Level. This hole reached a depth of 1507 ft. after passing through some exceptionally

"bad drilling ground around footage 1063. Valuahble geological data was obtained.

An interesting patch of sulphides was shown on one side of the core at footage 378 being a mixture of Iron, Lead

. and Zinc sulphides. The sludge, however, at footage 375-380 assayed Trace in Gold, 1.2 ozs. Silver, 1.8% Lead, 0.10% Copper
1.0% Zine.

Interesting sludges were shown at footage 430-450 from much broken core. The sludge from 435-440 assayed
0.01 ozs. Gold, 10.4 ozs. Silver, 2.2% Lead, .81% Copper, 13.3% Zinc.

An effort was made by plotting Holes Nos. 1 and 3 on the same plane to correlate possible faults and ore indica-
tlons in the cores with those encountered on E. Level, with rather doubtful results.

It is fairly certain, however, that the bit in Hole No. 1 is stuck in the Dutch Fissure. The Hole would have to
be continued about 300 ft. further to cut the fissure developed by E. 10 and E. 16 Crosscuts with the possibility also of getting
ore of a grade similar to that encountered near Station 122 or the intersection of E. 16 Trosscut with E. Level. No. 2 Fault
shown on E. Level might also be encountered near this point.

. On the whole the information gained by the footage drilled is valuable and warrants a continuation of drilling
to greater depth. It is proposed that the surface hole spotted near the Spence Shaft should be drilled next with an objective
of not less than 2,500 ft. and Hole No. 1 should be reamed and cased to its present depth and an effort made to continue
it for another 1200 ft. .

While the possibilities of encountering substantial sulphide orebodies at depth are still promising the mine at the
preSent time is without important ore reserves and must still be considered as being in the exploratory stage.
NEVADA MONARCH CONSOLIDATED MINES CORPORATION,

W. M. ARCHIBALD,
: President.
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