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LOCATION OF MINE
8py jountain, Elko County, Novada, 456 miles south of Wells,

Toveds, @ stol on on the 3.0 Rallroad, and W.Pe Hellroed, 7ToLar,
a stetlion on W.Ps Rallrosd, is neoarer by about 15 miless. Poth
rallroad points resched by falr County road, :

GHARACT U QF PHOJLCT

This le on old mine wlth seven thousand feet of workings done

lergely through tunnels. It has produced a large tonnege of
losd=-gllver ore since 1ts dlacovery in the late 1860's. The loan ,
is roquested for finsncing development in en arca of virgin territory
west of tho feulted segments that have bean worked out.

ACPLICOANT 5 TWTIN ST I8 OR QWRLEESHIP OF PROVENTY

Owners of ebout 1340 aeres of petented mining elelns,
CUHARRDTUR AND BULIAPILITY O APPLICALS

The offlcers and principsl stockhoiders 1n the corporation are
wdonbtedly men of high standing end charscter. Mr. . 1, Cazlor
of Wells, levada, & small stockholder, and local representetive of
the Canedlen offlclals of the Uompeny, 18 relisble end competent.
It 1s suggested that Ure Cazlor be made the Correspondent for

the Compeny 1f o losn 1s granteds In faot, 1t sbould be insisted
urdne

Hre Alongo Enudsen, former auﬁmrimt@nﬂant, now lives st lNetropolis,
& fow mlles north of Welles e 18 elso & small astockholder, snd
thoroughly asgualinted with the mines Ils sdvics and direction should
be obtsined in orgenizing the work if o loan is gronted. Both mon
axproas thelr willingness to cooperate,

LOAT R ULaT LD

Loan requosteod 1a JR0,0004004
LA ooy
Loan recommended 1s $9,000.00.

DsCRIPRICL P PROPERTY

The mine lies on the northesst slope of Spruce Mountein at an

. 2levation of mbout 8000 feet. Thie i1a sbout 2000 feet sbove the
vmllﬁg floor, and 3000 feet Lslow the sunmit of the wmountelns The
terroin is mﬁnr&atarimaﬁ by 1ts hlgh relief, its stoep slopwa out by
doup canyonss _ ’

Limeatone 1s tho predominant rock formetion, with minor sress of
granitie intruslves. Teprtlary volcenies are ontirely abponte Tho




Bleck Forest mine 1s the only purt of the Applicent's extonalve
boldinge thet is consldered in this report.

Eesgrss Cesler and Knudsen, soting for the Applicent, accomanied
CHre Overton snd the writer to the pronorty and remeine’ with us
during the lnspections The s mlicstion does not denlpnate any
gpeelfle plan or proorsn 65 o Lesis for e losn. dr. Hnudsen,
however, oxpleined that 1t was the Compony's plan to drive s drift
northonsterly from o point in the highogt lovel, weat of No. 2
fault, to lntersect an erea adjacont %o the "Duteh Flssure'.

Refeoronce is made to the Plan map accompanyling this reports This
ls the originel mep as published in University of Nevade I'uilletin
Boe 7 fasued Ly the Hevads State Duresu of Hinea, end Heokay School
of lMines, entitled "Spruce lountaln Dlastriet, Iliko County, and
Chorpy Creck (Egen Cenyon) District, White ?in@ Coumnty, Ly Pe Co
Schrader, Geologlst, UeS. Geologicel Survey®. I have s ded to this
the dovelopment work done wost of No. £ fault, and the oross mections
W=V and D=DY, plao colored tho verlous lovelas. Tho cross seotions
Heli' and DeD' are my own interpretations, and should not Le talen
too llterally sa thore nro s number of errors in the originel nep
end complute checkking was not practicebloe

It will Yo noted that Mr. Sohrader mode no sitampt to deline the
structure wost of Hos 2 favlte This wes first done Uy Hrs He Ve
Loandwehr, geologlst for the Ameriesn Smelting and Refining Company,
who financed the vraloe from "AY lovel to "aAs¥ level. This waa

done since 1039, end the Smolter repeld from orcs stoved from

24" level. :

The map snd erops assotions Indicste conolusively that the ore 1o
mecds in g eerte'n fovorable bed et polnts whewo pre-mineral flssures
eut 1t The "Duteh® flssure has proven the most produstives Hinor
amouglg of ore osour 'n the flgesures in the llmsstones below the
Tore bed”.

The pground Letween Ho. 1 and No. £ feulte 18 & down dropped blook,
and wes mines oud by the oorly locators. The bloeck cast of Noe 1
fault wes disoovered end mined lator through the Lowor () tunnol.
Thoe crea wost of Noe 8 feult 1s virtuslly virgin tarritorye

The fevorable ore Lo s & limestone stratum from 10 to 2U foot thlok.
1t ls more or loss porous in places, varying in color frowm white,
through grey to browne In tho lmmo iote wiainiﬁz of the ore 1t ia
ofton dark brown. Overlying thie Led in lmmedlste contaet with 1t

is & thlek stretur of Llus Llook limestone, mmssive compeet, and
easlly recognlseds. It ls an excellent markor, and 1s berren of ore,
except in small quentitics whore the strongor flssures cut 1t.

The Applicant's propossl to drive a drift from "AA" lovel northenat,
koeplng west of No. 2 fault, to intersect the "Duteh" fssure was
not epproved, prissrily because the objootive point would be elthop
et the surface or very close to 1t. This wes checlked Ly DBrunton
survoy an! anerold readin . se Acocss to "AA" level is through st
lecst 10U foot of raises, whioh together with & long drift, end
heulage would mele mining costs abnornelly highe This view was
accepted Ly Hosara. Jeplor end Knudaohe

Tho ore ocours pe replecoment bodlen in limestone. It 1s composod
of leed ecrbonete, iron oxide, 1lime, snd & smoll percentage of
gillea, Ureosionel nodules of selens ocour, Silver o-eurs in tho
ratio of siout l«l oz. to cach per cent of leads The ore carrios
& bolow average tresmtmunt charge beceuse of its high iron snd low
81licn oontent,

Fourtoen bundrod tono werc nlned from "ia" level wost of No. @ fault,
whiloh averaged 15,3 2ge 0f 8%lver, 135.850 load, «GF copper,

and le¢ zine, heviug en aversgo net smelter value of
J1085 por tone If the A plicent ls entitled to the "AY premium, the
total net velue la ghout J80«U0 ner tone

It will Le noted thot the ore bed dips from "s5A" level towerd the
Loweay (1) level, but ronaing sbove 1t. Uent of No. 2 feult 1t hog
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has beon encountersd only st "AA" levels Cross section D! is
intende | to show its probable positlone It 1s now propoged to
reige olther from D leovel, or from theshort reise {vom L leovel
which tekes off from the aroas cut woat of tho sootion. 4
well dufline? flaoure, coarrvying valuos, in the limestonse Lelow

he Lod 1a exposed Iin the slove mentioned oross oute The geologiceal
foctors and strueturel fostures Indleate the erea in the viaini@y

of 2 tunnel, but sbove 1t, and west of Noe 2 fault, to Le potentlielly
ore Learinge It 1g not orecticel to continue to mine down tho bed
from "ALY 1lovels

o senples wore talken, ss s8l)l the ore hed been clesned from drifts
and stones, and smelter settlement sheets ars svalleble. No gorting
18 neceseary.

L Tunnel ls open and in good condition, with treck, elr pipes, eto.
Howaver, the air Is bad In the oross cut west of D seotion, as the
ventiletlon 1o through *O" level connectlons just esst of the sectilons
At the portel of I tunnel 1ls e substentiel powor house end living
quarters for & dozaon mons, Two compressor units cepable of 8 combined
produstion of BOD to 600 euble fvet per minute sre instslled in the
power houses The compressor units are Dlesel powered; one, 00 HePe, and
one, 1205 P, and in pood conditions The Compan; has on hend all

the nir ﬁvilim, atecl, eto., necessery to start operstions.

The problen yr@a@n%aa; rogolves ltsolfl Into the [ollowing foctorss

{1) Doveloping new territory weast of Hos £ feult in the expootation
of finding now ore bodlco.

(2) Mining end sbipplog the ores that may Le fourds

(3) Pinencing lesbor and suppllies 0 acconpllabh the aboves

It secma rossonable to sssume thet ore wlll be found st the proper
horlgon in the terrltory edjecent to sectlion DDV, capsolelly noar
the south endes The progence of a major Clssure, carrying V&guaw,
and o number of mlnor oross rectures exposed on & level, together
with the feat ghet ore in peying quentities 1s knoento cccur west
of Hoe £ feult 1s the besls of the sssumption.

It 15 the weiter's opinlon thet 10U feet of ralses end 280 feot
of drifting will be the outside llalt of explorstion work necessary
to dotermine the sotual conditionse. It me; Le done with leas.

Tha aost estimate 31s es {ollowst

G mon & J10.00 per dey for 60 daye A5400
Overtived, supplics, obos SG00
Totel BOVUC

It involwves putiing wp & relze from D level to reach the “ore bed",
and dprifting and oross ocutting in blook LODY « 1000 gouth « GOOY! -
200" weste This plen 1s selectod in preference to reising from ¥
lovel on acaeount of ventilstion problemss

The cost of minlng the ore, once encountered, deliversd in the bLing
6t the portel ls cetimated at (0400 per ton.

The svorace motal contont of 1893 tons shipped from west of the
foult is 134055 Pb, and 15643 oge of sllver, for which the smelter
would pe . 310400 for the lead, eand $10430 for tho silver, & total
of J214%3s dmolter deductions should not average over %ﬁwﬁﬂ,
loaving 310428 as the amelter velues The A premium on the lead
would smount to §$7.10, tringing the total velue to 22533,

VCARTTULAT TON
ﬁmﬁlgmr va%u@ w1008

Ag = 10«30
Total smelter value 8 21,05

A Promium ?i&ﬂl
Totel net BR00E
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Deductlong
Smelter B Be00
Fraloht O el
ﬁaul?nﬁ T
Mining a0

Totel  J17.00

Dotel net  J00.53
Total deduckloms 17,00

%‘. 11+33 not profit
Lwould telco sbout 300 tons to pay off a 20000 loane
LADGR

Poth Fnuleon snd Cegler Lelleve they cen roorult enough of thelp
old erew locelly to operate under the plan outllineds Inudsgen
former superintendent, will direct Initisl operations pﬂ?&&ﬂ%ily
end vislt the proyerty Irom time to time, Lut csnnot be there ali
the time. Cozlor wlll not ss corrcapondent ond attond Lo the
buylng and clerlesl work, both without rogular peje

SRTATATE CRTE YIOW ¥ T JoN
Ranaum oA Ie 2}

It 18 the writer's Lellef that tho conditions existent here Justily
the granting of & 39000 loen, or as much of it as necessary, to
oxplore the terrltory adlecent to the old workings, end that it
will result In the produstion of apprecleble guantivies of &
atretéglc motal nocessar; to the war alfort.
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Nevada Monarch Consclidated Mines Corporation

( Oy 2
To The Shareholders:

. The Balance Sheet pleviously sent to the shareholders indicated the financial position of the Company at the end
of the year and shows the amount expended in diamond drilling at the Black Forest Mine as being $33,658.08, while the
supplementary sheet attached shows the individual expenditures in connection with this work.

The diamond drilling was all performed from P. Level and while Objectives were not reached in either Nos. 1 or

3 Holes, some interesting ore intersections were encountered and valuable geological information obtained in all three holes.
Total footage drilled 3,672 ft.

No. 1 Hole was drilled at -74 degrees bearing approx. S, 456 degrees W. and intersected carbonate ores as indicated -

by sludges from footage 165-185 of which 180-185" was commercial, assaying 8.3 ozs. Ag, 3.8% Pb and 1.56% zn. Carbon-
ates were also encountered at footage 275-285, assays of which were too low to be of interest.

Sulphide ore was encountered from footage 600-611 ft. of which a small sample of core assayed .020 ozs. Gold,
6.4 ozs. Ag. 88% Pb, 5% Zn., .61% Cu and 249% Arsenic.
Sludge samples assayed as follows:

600-605" .010 oz. Gold, 6.1 oz. Silver, 4% Lead, 2% Zinc, 13.8% As
605-610" ,010 oz. Gold, 5.2 oz Silver, 3.2% Lead, 8.2% Zinc, 21.8% As
610-615’ .010 oz. Gold, 3.0 oz. Silver, 0.6% Lead, 1.5% Zinc, 124% As

wsmall ‘amounts of sulphides were encountered at various places below 600 ft. principally disseminated pyrite
with small amounts of galena and sphalerite. Some oxidized streaks were also encountered as deep as footage 852.

Pyrite with galena and sphalerite occurred at footages 897 and 908 and 1135. A small section of core at 898~
assayed trace in Gold, 4.6 ozs. §ilver, 2.2% Lead, 3.6% Zine.

6 of core at 1135 &sSayed: Trace in Gold, 2.6 ozs. Silver, 2.8% Lead, 4.4% Zinc.

The formation passed through consisted of generally Dolomitic rocks; Dolomitized Limestone with small bands
of crystalline Limestones some of which were also highly silicified. ™Much broken ground was encountered and the percentage

of core lost was high but sludges of almost every 5 ft. drilled were obtained. A large percentage of these has not yet been
assayed.

No. 1 Hole ran into bad ground at footage 1250 and although every effort was rmade short of reaming the hole,

the bit was not recovered and the hole was abandoned for the time being.

No. Hole was drilled from practically the same setup as No. 1 at an angle of -74 degrees but bearing N. 45
degrees W., . the purpose being to intersect the sulphides shown in No. 1 at 600-610 ft. The first 150 ft. of this hole was in
altered porphyry and altered limestone evidently at the contact of these rocks. Some copper stain and oxides were shown
but no commercial asSays were obtained from sludges. The balance of the hole was in Dolomites and Crystalline Lime-~
stone. The hole was stopped at footage 815 in & rather fine grained silicified limestone similar to a bed showing in E. Level
approximately 1000 ft. west of the bottom of this hole. This would suggest a vertical displacement of about 1000 ft. on a
fault very close to the collar of the hole. There is also evidence of this fault on the surface, east of the portal of &. Level. This
information may be valuable if drilling is undertaken to the northeast.

Hole | (No 3 was spotted near the end of F.2 Drift 470 ft. southwest of the collar of Hole No. 1 and was dnlled ab
~-20 degrees |bearmg 57 50 degrees 'W. for the purpose of cutting the continuation of fissures which carried attractive min-
eralization where encountered on E. Level. This hole reached a depth of 1507 ft. after passing through some exceptionally

"bad drilling ground around footage 1063. Valuahle geological data was obtained.

An interesting patch of sulphides was shown on one side of the core at footage 378 being a mixture of Iron, Lead

. and Zine sulphides. The sludge, however, at footage 375-380 assayed Trace in Gold, 1.2 ozs. Silver, 1.8% Lead, 0.10% Copper

1.0% Zine,

\
l

Interesting sludges were shown at footage 430-450 from much broken core. The sludge from 435-440 assayed
0.01 ozs. Gold, 10.4 ozs. Silver, 2.2% Lead, .81% Copper, 13.3% Zinc.

An effort was made by plotting Holes Nos. 1 and 3 on the same plane to correlate possible faults and ore indica-~
tlons in the cores with those encountered on E. Level, with rather doubtful results.

It is fairly certain, however, that the bit in Hole No. 1 is stuck in the Dutch Fissure. The Hole would have to
be continued about 300 ft. further to cut the fissure developed by E. 10 and E. 16 Crosscuts with the possibility also of getting

ore of a grade similar to that encountered near Station 122 or the intersection of E. 16 CTrosscut with E. Level. No. 2 Fault
Shown on E. Level might also be encountered near this point.

On the whole the information gained by the footage drilled is valuable and warrants a continuation of drilling
to greater depth. It is proposed that the surface hole spotted near the Spence Shaft should be drilled next with an objective
of not less than 2,500 ft. and Hole No. 1 should be reamed and cased to its preseni depth and an effort made to continue
it for another 1200 ft.

While the possibilities of encountering substantial sulphide orebodies at depth are still promising the mine at the
present time is withvout important ore reserves and must still be considered as being in the exploratory stage.
NEVADA MONARCH CONSOLIDATED MINES CORPORATION,

W. M. ARCHIBALD,
President.
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