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Conclusion: \\
The masny veins on the Nevads Dodgléss Property sre
either very émall or vefy lean. ’The indicated ore in the 4
best veins amounts to 8560 tons averaging $16.40 per ton with
. $35.,00 gold. ‘This tonngge may be doubled by future development.
Thevrecovery by treating the ore'in the Sodaville Mill should bhas
. 314.50 per ton, Jand the opersting cost, including a 104 royalty,
R
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should be $8.50 per ton.

If the property can be secured on s lease, the result-
ing profit of $6.00 per ton will be sttractive. The cash payment
now demsnded of about $14,000 on a purchase price including debt
payments, of $104,000, plus the $5,000 required for preparatory

work and working capital, mske the venture a very dubious one.
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REVADA DOUGLASS PROPZIRTY

ESHERALDA COUNTY, NEVADA

By Ira B. Jorslemon June 9, 1934

Location and Property:

The Hevada Douglass property is on the-north slope of
the ZIxcelsior Mountains, 7 miles by fairly good mountzin road
southwest from the Southern Pacific Rsilroed station of iiina,
Hevada. Thé sltitude at kine is 4600 feet, and at the Douglass
camp 63900 feet. The distance by fair road from the mines to the
Sodaville custom mill is 8 miles, with a practically continuous
down grade. This part of Hevada is in the heart of the desert.
eﬁg The climate is cold in winter, with s little snow, and hot and dry
in summer. Water is very scarce, and only low Juniper trees and
sage brush grow on the hills. Timber; fuel and sll other supplies
muét be haunled several hundred miles by rail snd truck. The
Jocation makes all costs moderstely high.
| The property formerly included.374 acres of mineral land
in & compact group 7000 feet long from east to west by 1000 to
2800~feet wide. Hearly all of the ground was held by location only.
Ho‘iap is availablé showing property now held. Before making any
payméﬁt. it would be essential to hsve titles checked and to make
sure that the valuable clsims are in good standing.
| The property is now held by the lMina Gold lines Co., which
went bankrupt a few'monthg ago, after paying 312,000 on the purchase

" price of §100,000. It is now offered by the trustees of the bankrupt

company for the balance of the purchase price, or4%88,000, plus
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#16,000 in scorued debts. The underlying option cslls for a

510,000 psyment on July 26, 1934, and 520,000 on July 26th of each

of the ensuing 4 years, lesa a 10% royalty to apply on the last
psyment. In sddition to these payments on the option, 25% of the
debts must be paid in cesh and the balance in 3 equal installments
at 6 month intervals. |
Higtory: |

The first discovery in the Douglass camp was in 1893.
A report of doubtful accuracy written in December, 1926 by
A. A. Blow stetes that up to that date the totel production of the’
caﬁp was 8000 tong of oré. Detailed statistics of part of this
prgduction show that 4633 tons mined from shsllow stopes in 12
small veins yielded $21.00 per ton by amalgamatioh and $4.40 gddi-
tional per t&i“by éyaniding teilings. The values were chiefly in
gold, figured at $20.00 per ounce. Including tsilings loss, this
easrly ore must have sveraged sbout 1.3 ounces gold per ton.

From 1896 to 1904, Geologicel Survey reports show that
there was very little production, although considaraﬁle development
work wsas dohe. After 1904 the camp was almost deserted during thé
boom years ih ionopah, 60 miles southeast:“ In 1923 H. E. Springer
snd associates took over the property and trested 900 tons 6£ ore A
averaging 0.83 ounces gold per ton. Of this ore, 160 toﬁs from the
larget Contact vein sveraged 0.34 ounces per ton, and the rest of
the ore, from meny small veins, averaged 0.93 ounces per ton. In
1925 the property was turned over to the Nevads Douglass Gold 2ines,
Iﬁ°':,Wh1i?_b?§}t a 100;tpq”cyaniQe mill, but devoted most ofTits

attention to stock selling. The company soon failed. After several

2.
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. reorganizations Springer and associates got} the mine back again,
' and in July, 1933 optioned it to the Liina Gold Lines Co. Very
little ore has been mined since 19256.
The Bounce clgim, in the northeastern part of the ares,

did not belong to the levads Douglass company or its predecessors.

A small stemp mill bullt on this property meny years ago is said
to have treated a few thoussnd tona of ore that asaayad}about l.4
ounces gold per ton. During 1933 the Bounce claim was added to the
Douglass group and it is included in the proposed oétion. mining-
in the Bounce clsim from Oetober, 1923 to January, 1934 yielded .
2300 tons of ore from which the recovery was about 0.3 ounces gold
per ton. The ore must have assayed sbout O.4 ounces per ton. 4
The property is now idle. Camp and equipment sesem to be
in good condf%;on, and are adequate for small scale operations.

. Geology and Vein System:

The core of the Excelsior Xountains is a large infrusian
of guartz porphyry; South of the porphyry the lower hills are made
up of alternate beds of andesitic volcanic tuff and of coarse con-
glomerate. The contact between the porphyry and the tuff-conglomerate
saries runs nearly east and west with an irregular dip of about |
45 degrees south, into the mountain. The tuff anﬁ'conglomerata beds
strike northeast and southwest and dip 60 to 70 degrees southeast
in most of the area. In the claims furthest sontheastuthe dip be-
comes vertical, and in places is reversed to northwest. The beds
meet the porphyry contact at an scute engle.

€§§~ o  " On or near the contact of perpyy;y with tuff and conglom- N

erate is the Contaet Vein. This con31sts of 4 to 15 feet of orushed
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quartz and caleite irregularly distributed through highly altered,
iron-atained porphyry and andesite. This big vein outerops st in-
toervals for a 1length of 4650 feet, from the Orphan Boy cleim on the
east to the Fottler on the west. The Contact Vein has been developed
underground for over s quarter of i1ts length. It has produced a few
tons of 0.3 to 0.75 ounce gold ore from near intersections with bedded.
veins. Sampling by the ﬁndersigned in 1925, borne out by later at-
tempts at mining, proved that the bunches of ore are too small to have |
any possible value. The Contact Vein ss a whole assays lgss than
0.1 ounce gold per ton, asnd is worthless. , «

Horth of the Contaet Vein, in and andesite and counglomerate, |
the;e are a dozen or more smsller veins from one to 5 feet wide and
ugvto 1500 feet long. Most of these narrow veins strike northeast
end d1p southdsst, following the bedding. ~Others cut the bedding at
ecute angles oﬁ strike and dib,vforming diggonal "crossovers" between
bedded velns. Nearly sll of the production of the district has been
from these northeast veins. The width of ore has averaged less than
2 feet, and the grade has varied from neerly l.5 ounces to 0.4 ounces
gold per ton. The best ore was mined in. the esrly days of the camp
ebove shailow tunnel levels. The deepestﬁmining was only 300 féet
below the surface. |

The ore in the smsell veins consists of quartz and highly
altered, silicified, kaolinized and iron-gtained andesite. Much of
the quartz evidently replaced calcite, some of which still remains.
In barren parts of the veins there is very little quartz end much
more calcite, with ocecssional manganese staining. In the orebodies
there is usualiy'é defihite qdértz étrand”é few inches wide. 8CC o=

panied by altered msterial with quartz stringers & foot or two wide.
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Apparently some of the s0ft kaolin is as rich as the solid white or
glassy quartz. Thls kaolinizsed material in places resembles a highly
altered porphyry, and there may hsve been narrow porphyry dikes slong
the vein fissurea. All of the vein material in accessible workings

is so thoroughly oxi&ized that only a‘few gspecks of iron sulphide or
arsenide oan be seen. An old shaft, sunk from the bottem of the gulch
near the northeast end‘of the Fortnhé Vein, apparently entered thé sul-
phide gone, as the dnmp—shows guartz énd altered andesité_with seams ‘
and gpecks of pyrite and arsenopyrite. 3Sulphides will probably be en-
countered in all the veins within s few hundred feet.

There are seven strong northesst veins in the Douglass

property, and many smsller veins and branches. Ths principal velns
and fie development on them are described below, beginning with ths
vein'furthest nprthweste ez

Hary Vein: .

The lary Vein has been eiposed by frequent open cuts for a
length of more thsn 1000 feet, crossing a ridge 200 to 300 feaf abcie
the lowest -outerops. Doubtful extensions; beyond long streteﬁes fhat
are hidden by talus, may make the total length more thah 2000‘fe§t.l
The vein occura in the footwsll of a massivé.bed of conglomerate. ‘The
striks is Horth 50 degrees East and the dip 55 degrees'sautheast. The
best outcropa occur withiﬁ a lengthvof 780 feet. Out of this léﬁgth,“'

0ld shafts or ahallow‘intermittent open cuts from which 6re’was evif’
dently stdpeﬁ cover s length of 260 feet. At least one shaft'is.éon-
nected with a réise from the tunnel level, 200 feet below. In the
open cuts the #ein avérages a little more than a foot wide.

The Mery crosscut tunnel in the henging wall cuts the vein
sbout 200 feet down the dip at a length of 450 feet. Drifts follow the

5.
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. vein for 260 feet northéast end 530 feet southwest, under all save the
most westerly surface stopes. In the east drift, a totel length of
60 feet has been stoped 20 to 30 feet gbove the levei. Beyond the stope
the vein pinches to less then 6 inches. In the west drift, two stopes
total 330 feet in length, and éxtend from 10 to'60 feet above the level.
There are seversl raiges, bne of which runs to the surface stopes. A
dlagonal Horth 70 degres East fault snd vein cuts the Mary at an angle
of 20 degrees 200 feot southwest of the tuamnel, and offsets 1t about
20 feet to the north. About 50 feet of the stoping is in this eross
’vein, which has been developed only s few feet west of its intersection
with the Hary. There is no record of productiqh or grade from the Mary
Voin, but mich of it mast be included in the 1.5 ounce ore mined be-
fore 1906. iMost of the unstoped length in the west drift shows about

‘ a foot of fair looking quartz and gouge. Five samples of this material
taken by lr. Hall Superintendent of the Sodaville Mill, ssssyed as

follows:
- l. BEast faece of west fault block, 18" wide 0.82 oz. Au.
. 2. Vest face of west fault block, | | -
o 216 ft. west of #1 12" * 0,07 " =
8. End of stope, 90 ft. east of f2 12" v 0,14 7w
4. West end of east fault block, | | |
- 190 f£t. west of tumnel 72" " 0,06 " w
6. . 76 ft. esast ofvtunnel, between stopes 60" " 010 v w
These samples indicste that little ore is left in the Mary
Vein except sbove gsnd below the old stopes. The one rieh sample is so

close to the fault that. there is room for only s short ore shoot here.

The most eacouraging feature is that the stopes are a 1little longer

than open cuts 200 feet sbove. Also the west drift is not quite under

) 6 . ’
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the last surfsce stopes, and there may be more ore ahead of thils face.

The branch vein on the fesult presents further possibilities.

Between the top of the stopes and the bottom of the open ~:
cuts there is an average vertical interval of over 100 feet. There
should be at least 2000 tons of ore left here.' As much ofe again may - 5
be found below the tunnel level and in places that have not been stoped ‘
on that level. Based on exceedingly uncertain old records, it seems
likely that the liary ore may mine to a width of 18 inches, after dilu-
tion, and that it may average 0.5 ounces gold per ton. “

This ore is so doubtfully indicated that it must be es- ‘

timated only as possible ore.

South Mary Vein:

! The South Mary Vein is 180 feet south of the Lary, on the

other side of the massive conglomerate bed. - It is parallel with the

'ﬁary'in strike, but dips s 1little mors steeply. On the surface, the

vein csn only be recognized in two or three little pits; The Mery adit
tunnel cut the South Mary vein about 100 feet beiow the surface, and
drifts were run 120 feet northeast and 175 feet southwest. For 50 feet
at each end of this length the quartz pinches.to a width of less than 
4 inches. The part of the vein 60 feet eask\qf the adit and 130 feet
wegt is much better. For this length the guartz and highly‘altered
andesite average 1.5 to 2 feet wide. About half of this length hss
béen stoped from 10 to B0 feet sbove the 1evel,. One raise runs up

to the surface. Whlle there is no record of prcduction,.the ore wsg
probably part of the 1.3 ounce materisl mined before 1906,

| Forty feet east of tue adit s 65-foot winze wes sunk on
the~vein. At the bottom a drift runs 10 feet east end 70 feet west.

In the east face the vein pinches. Samples taken by the undersigned

7.
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. in the west drift gave the following results:
. ' Value at
N No. Description 0z. Au. $35.,00 per oz.
111 10" guartz in west face, 65 ft. level 0.18 $ 6.30
112 13" quartz 20 ft. back from west fece 0.72 25.20
113 1zv quarté 50 rt. back from west face  0.64 22.40

While the ore in the South iary vein is small, there is '
roughly 1ndicate& about 1000 tons of easily accessible ore that will
probably average 0.6 ounces gold per ton.

Fortune Vein:

L4

The Fortune Vein ontérops across the lower slope of thé'nary’
hill, 160 fest southesst of the South Mary vein and parallel withib.
On thg surface it is ex@osed aimost continuously for & length of 550

459 feet.‘ Ore was mined in open cuts for all save 100 feet of thig length..
In the remaining Pillars the quartz is from 6 inches to 1 foot wide.

At each end of this axposed length the vein is covered by the gravel
of arroyos. To the northeasst, small exposures end shefts indicate
that the vein continnes st leest 500 feet farther. On the dump of
the last shaft to theinoftheast, now inaccegsiple, there is a little
quartz with pyrite and arsenopyrite, the oniy sulphide seen in these
northeast veins. fTo the southwest beyond the arrcyo there is no
vein in line with the ?ortnne.

The MNary sdit cntsithe Fortune Vein at shallow depth 100
feet from the portal. It consists of two 4-inch quartzvstringers
about 10 feet apart. This place was lean on the surface also, with
no open cut. .

B ~ The Portune Tunnel starts 420 feet northeast of the Hary
adit and about 70 feet lower, snd follows the vein for 400 feest




-

IrA B. JORALEMON

southwest. As the face has caved, the tunnel may have been longer.

The attached section on the vein shows the Fortune outerop and worke-

ings. Stopes on the tunael level cover a’length of 120 feet, and a o

few feet above the level the stopes expand to a length of 200 feet.
This compares with a length df 350 feet stoped on the surface directly
over the tunnel. Elther lggﬁer materisl was mined from surface cuts
.of the grade has decreased at a depth of 20 to 100 feet. Two winzes
240 feet apart were sunk 35 snd 65 feet below the tunnel. Ten feet
of drifting was done from the first winze, and 80 feet of drifting.
with a small stope, from the second. Only & smsll pillar remsins
batwsen the 2nd winze stope and the tunnelvievel.

P Three samples taken from pillars on the tunnel level by

¥r. Hall sssayed aa follows:

A. 310 ft. from portal 23" quartz  1.94 oz. gold
B. 195 ft. " " 14 1,17 " 0w
c. 70 ££. " m | 147 v 0.56 = "

Samples by the undersigned gave the following results:
Value at

Ho. " pescription Oz. Au. $35.00 per oz.
133 E. end of stope from #2 winze, 16" veln  0.17 3 5.95

134 Tunnel st 240 £t. 1m0 0,27 ‘9,45
135 " w220 £t. 14" 'wlx» 0.33  11.55

136 " " 200 £r. 16" "  0.88  30.80
137 w m o180 £t. 6" " 0.55 19.25

138 Bottom of #1 winze, West end 12" " 1.12 39.20

Part of the ore shipped from the o0ld Fortune stopes was
included in the l.3 ounce material shipped before 1906, and the -

rest, asssying slightly less then an ounce gold per ton, was shipped

9.
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more recently.

In spite of the one good assay from the bottom of
No. 1 winze, it seems clear that the grade of the Fortume ore is
rapidly decreasing in depth. It is not safe to count on more than
the ore in the better pillars, extending onlydgg feetAbelow the”,_
tunnel level. The probable tonnage is only 1000 tons aversging
0.6 ounces gold per ton. o o | '

Crow's Hesthein and Branches:

Starting about 200 feet south of the west end of the
FPortune Vein and continuing for several hundred feet southwest ’
toward the porphyry contact the;é is anothar"badded vein. Branches
come in at scute angles to meet the main vein. A few hundred tons
ofA;fe are ssid to have been mined above shallow tunnels. This vein
was not examined during the present visit. There is probably very

1ittle ore left in it.

Bounce Vein: ,

The largest of the northeast veins is the Bqunce Vein,
700 feet southeast of the FPortune. The accompanying section shows
the workings on this vein. Intermittent c?en'cuts, from which littlé
if any ore was shipped, develop the outcroﬁnfo: 800 feet. More
doubtful extensions hay make the total length ZQOO foot. ihg width
of quartz and ksolinized andesite is from 1 to 6 feet, averaging o
3 or 4 feet. This vein strikes North 70 degrees East and dips
sbout 80 degrses north, towsrd the Fortune. The tﬁo velns sponld

_ meet at 500 to 600 feet depth.
The Bounce Vein has been developed by & 400-foot inclined

shaft nesr the northeast end of the géod outcrop. An upper tunnel

100’
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starting at the shaft collar}runs 200 feet west, and stopes extend
above this level for 120 feet still fﬁrther wegt. Although the
outerop was apparently too lesn to mine, there may be a few
hundred tons of‘aVailable ore in tﬁe 20 to 80 feet from the top of
the upper tunnel stopes to the*sufface.

A lower tnunel meets the shaft 70 feet below the collar.
On this level the vein is developed for 220 feet east of the shaft
and 750 feot west, passsing under sll the bgst outcrops at a depth
of 30 to 180 feet. As the section shows, 560 feet out of the 970

foet have been stoped above the lower tunnel level. The early

mining was on the richest strand of‘ths~vein,'l to 2 feet wide, and
is sdid to have ylelded sevéral thoussnd tons of 1.4 ounce ore.
Ore mined‘durigg the past year, largely in the walls of the old
stopes oY inbléaner'oré between them, averaged only abont 0.4
ounces gold per ton; with a width of 3 to b feet.’ This is about
two~-thirds of the value indicated on an assay mep by‘L. D. Jordan
dated Septémber, 1933, Jjust before the last mining was dome. Only
small pillars remain above the lower tunnel ;evelystopes, and the
material between the stopes assays only o;e\to three dbllars per
ton. ' o _
Two or three samples by”Hr. Hall suggested thet there
might be another ore shoof'at the west end of the lower tumnel

level. Samples taken by the undersigned to check this possibility
gave the following results:

11. -
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‘.’ Value st ~
) Noe Deseription Oz. Ae 335.00 per 0ze.
114 585 ft. West of shaft, 30" wide ~  0.015 30.52
115 576 * ® m om  zgn w 0.07 2.45
116 565 ® ® w w g5 n  0.035 1.22
117 585 " ® m m  Zom m 0.025 0.87
118 545 " n m m  zg w 0,02 | 0.70
119 535 ® ® ® m  5gn =W 0.03 1.05
120 525 n w m. w  ggn m 0.01 ~ 0.35
121 515 " nm m om g4gn  w 10,02 - 0.70
122 505 "™ " = w  ga w 0,015 0.5z
123 495 n w m m  zgn m 0.025 0.87
124 486 » v " n  zgm W 0.05 1.75
e 125 475 " v o w  ggn w ...0.065 2.27

, Sampie 132 from the dump of an old surfgsce pit 500 feet
west of the shaft assayed 0.16 oz. gold, or (5.60 per ton. |
The next or 120-foot level of the Bounce is 58 fest below
the lower tunnel. The drifts run 210 feet west and 100 feet east.
As the east face has caved, this drift may\have been considerably
longer. Out of the 310 feet open on this.ieVel._zoc feet hés beén  |
stoﬁed. For most of the distance fhé stope is only 15 t6 20 fégt N
above the rail. This stoping was pfbbably done last wiﬁtef. when"
the average grade of ore was 0.4 ounces. Three samples tsken by
lir. Hsll in the bsck of the stope assayed 0.31 ounces gold seross
4 feet; 0.44 ounces across‘ﬁ feet; gnd 0.63 ounces across 4 feet.

Ssmples taken by the undersigned from the drift between and west

of the stopes gave the following resulis:

12.
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. ~ No. Description . 02. Al. @55?8?5“;3:1;%..‘
126 75 £t. Bast of shaft, 33" wide 0.21 $7.35
127 63 n m m w 33" °  0.20  7.00
128 200 " yest " n 6" 0.03 1.05
129 184 " m % w  gon M 0,085  2.97
130 163 v . _w_ m_ 4" " . . 0,15 . B.25

131 143 = ©» ® 6o - *® 0.31 - 10.85

These samples prove that there is no ore on the 120 level ;‘
~except that in the 30 to 40 feet between the top of the stopes and
the lower tunnel level. The ore is very much shorter than that on .
the tumnel level, snd is probably lesner as well. There is prob-
ably not more than SOOQ;tons of 0.4 o0z. ore remaining.
) The next level, called the 200, is 70 féet below the 120.

It runs 210 feet east of the shaft and 220 feet west, with the east
face caved of filled at an old stope. The total 1ength‘étope& on
this level is oniy'loo feet. Between stopes the vein is usually
only a shear zone with very narrow quartz geams. Mr. Hallﬂgot»éne'
O¢59 ounce assay from a sample across the end. of the stope 75 feet
east of the shaft. Pive other samples from the 200 level assayed
frbm 0.06 to 0.25 ounces. .There has’been & further reduetion in
the size of orebodies between the 120 and thé 200 1evelQ The‘oniy
remaining ore is that from the back of the stdpes to the 120 level
5i1ll, totslling possibly 1000 tons of 0.4 ounce ore.
, The 300 level from the Bounce shaft runs 120 feet west of
the shaft. The last 30 feet was stoped. Four ssmples by Mr. Hall

Qﬁ% east of fhe stope assayed 0.15 ounces, 0.19 ounces, 0.42 ounces, and

0.15 ounces per ton. In view of the poor showing on the 200, it 1s

13«
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‘north. A tunnel snd shaft are said to have found only s little ore .

not safe to count on aeny remeining ore between the 200 and the 300.
Neither this level nor the 400 were visited. The small weét stope
is said to extend down to the 400.
The only probable ore indicsted in the Bounce Vein is
that above snd below the old stopes. The maximum tonnage that can
be expected is 4500 tons assaying 0.4 ounces gold, or 314.00 per fon.'

Bounece Bsck Vein: .

The Bounce Rack Vein strikes parsllel to the Bounce and
outcrops 200 feet south of it. The dip is steeply south instead of .
_ ) -

L

in & nsrrow vein. In a 280-foot crosscut south from the lower
Bounce tunael there are several small guartsz stringers."A little
stoping was done on one of them, two inches wide. This vein is
too %mali to have any importance. 7 |

New Party Lodes

The most southerly of the bedded veins is the New Party
Lode, 200 to 400 feet south of the Bounce Back Vein. The strike has

turned to almost esst and west. This vein was not examiﬁed on the

present visit. A dump sample from the New Party Tunnel taken dur-
ing an earlier examination ssssyed 0.13 ounces gold. While s little
stoping was done many years ago on the Hew éa:ty Lode snd a south-
east branch from it called the Hardscrsbble Vein, the veins as a
whole are said to be lean. They are not promising.

Total Ore Indicsted:

The totsl indicated ore in the Douglass property is as

follows::

14.
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Kary Vein 2000 tons 0.5 03, goiﬁ
South Mary Vein 1000 " 0.6 "
Fortune Vein 1000 0.6 m n
Bounce Vein 4500 ¢ O ™ v
Total 8500 '* 0.7 v m

The gross value of the ore at $35.00 gold is $16.40 per

toﬁ.ﬂ

None of thzs ore is thoroughly developed, and lean aress

may make the tonnage or grade less than eatimated. It seems likely

that further development may double the tonnage. In view of the ’

decregsing 8ize and grade of ore in depth, any great increase in

the quantity of ore is unlikely.

Eguigment' | 7
At the Bounce Shaft there 1s a 360-foot portable com-

pressor, a drili sharpener, end a smell gesolene hoist. This equip-
ment is adequate for mining the remaining ore. There is'no egqulp~-
ment at the other veins, .

At thé Dougléss cysnide mill a 40 horsepower gasolene
hoist, not sét{up, and a 220-foot portable compressor will be useful

in mining the Fortune and Hary veins. The total expense necessary

for starting production should not exceed £5,000.
‘ The cyanide mill was intended to treat 100 tons per day,
by agitation. Because of water shortage and 1nadeqnate settling

capacity the sctusl capacity was 30 tons per day. It will be much

cheaper to haul ore to the Sodsville amalgamating snd flotation

mill than to treat it in the Douglass plant. The Sodsville mill

should make a recovery of gbout 90%. Tests now under way will

15.
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prove this.

Probsble Costs and 2rofit:

The cost of mining snd treating the Douglass ore 1s
estimated as follows:

Mining . - $2.00 per ton

‘Developmeﬁt - 2,000 n n
Hauling to Sodgville .00 " »

Milling 1.00 © »©
- Overhead 1.00 v n
Roysalty ' '1.50 woow. ’

Total cost $8.50 per tomn

g

This c¢ost does not include amortizaticn of the purchase
O price, as the grice is so high thet this charge would be grester
than the total value of the ore. Themdevelopment charge is low,
as very little development is jJustified. As the walls stsnd well,
mining will be cheap. The harrowness of‘mpst of the veins will
make it necessary to breék down the walls before or after stripping
the ore. The astimated mining cost of $2,00 per ton shonld be ’
possible with careful operation. \x\
~In 80 smell & mine, overhsad must of course be képt at
g minimum. , ‘ |
~ With ore of the egtimated grade of $16.40, the recovery
should be about $14.50 per ton. The operating profit will then be
£6.00 per ton. '

It will be difficult to produce more than 50 tons per

~day. The indicated ore will then last less than 6 months. New

16.
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be from $50,000 to $100,0C0.

discoveries may double ths life. The totsl operating profit shonld

There ia a bare chance that 1ean materisl in the Contact,

Hew Party end other veins may inorease the life, without greatly

increasing the profit..

San Francisco, Calif.
June 9, 1934
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