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. ' THE PROPERTIES: e 5L

The properties of” the Weodville-Justice Mining Company comprise
the Justico,Woodville::b.t ahﬂiioo.llciho,nbmphia.Lady'Waahington,
.Tarto and Alta Mines,situated ia the Silver Hill district of the Goms-
tock Lode,Storey County,Nevadas. A

These holdings eever 2100 feet gn the strike of the Comstock
Lode.In the South end area,where these.properties are.located, the lode
‘strikes Northwesterlyhﬂoltinaltotly.ﬂ 8. 40 degreces east,is of great width
having two valueable gps hedies,or veins,ome on the hanging wall known
as the "WHITE VEIN",and sne on {u,w._malmwn*uﬁxuvnm\mxm ’

because it contains Mamgamese., Prpetiodlly-all past production was from
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. the WHITE VEIN. <t e A
.0 The main workiag sl khowh' aithe Woodville ‘shaft,is 1000 feet
“deep,vertical,thres Sompartment aid 1 f~i~;ﬂithin7560§;eet'of the South
. end line of the Brupévly. 18 ‘abov '43~*§eet;£rom§thd"ra11road sta-

tion of Gold Hill. A 8 m,ngﬁg’{jﬁ #4188 to Reno’and 8an Francisco

passes through the property near the s} + Trénsportation and ‘working

conditions are excellent. KA " e R
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i Water in abundance for all purposes is available at a cost of

© . 3@¢ per mill ton. Mining and construction timber is landed on the *

[ property at a delivered cost of $23.00 per M board feet. Labor conditions
are excellent at $4.25 to $5.25 per day,all living in own homes locally.
Electric power is also available at a cost of $54.00 per H.P. year. :
Transportation costs of concentrates to Salt Lake City Smelters by rail
$60.00 per ton, by auto truck §20.00 per ton. Concentrates will average
in value about $2000.00 per ton,equal to approximately $11.50 net oper-
ating profit per ton of ore. :

PAST PRODUCTION

The past productions from these properties, practically all from
the South 500 feet of the 2100 feet of lode territory within their end lines
Aggregates upwards of $15,000,000 of which about 80% in value was Gold
and 20% Silver. This all came from the hanging wall or "WHITE VEIN"
above the 1350' level in the extbeme South end of the property. there
remains, therefore, 1500 or more feet on the strike of the lode up to
the North end line, which, with the exception of a comparatively small -
area North of the old workings between the 490 and 822" levels is
practically virgin undeveloped ground ,but known to contain ore of
commercial value under the present day conditions of cost and metallur-

glcal treatment. The Justice liine was -the seconf. largest Producer on the
' Comstock lode, being seconf to the Consolidated Virginia in value of its
production in the Bonanza period. &= (M. o . : e
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milled 4% a profit.la consequence,whils ti Jﬁﬁitﬁi ﬂmqpunr
Aag a8 high ue 480 tons of »uv ors pexr laf'.lwan
n:nﬁou :nn.!‘ was found necessary %0 suspend work of mi on noc-
t 1877,

following thin suspesnsioan of uining.ﬁuvalopnn-ni work was ourried on
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0i Ahe contained values,isveral sattempis were made,up toathe yesr 1690 _
to stage & “OUud S40K" bus this failed besause of the fsiilure to devel-
vre 8 wufiloient tonnage of ore averuging better than {25 per toam,im the
0ld erea at the douth end of the lode within thes property liaws.

- This &9 fllustrated by the Justioe operations Lor three monthe
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3008 Ore was extracred from the 638' level far Borth of this winue.ore

axtrapted from thix work uggregated 2209 sose which wus milled, the recove
6ry average beiag §24.11l per ton.iiguring loes in milling at 204 the
Lvorage sscay wvalue of $28.95 per toan in indicated,

The blogk below,frowm the 632' %o the 8R2' level,with & eubelevel
ut 76B fsed,produced 7890 tonw of ore,fyom which,by milil obuiiion of
tic value of §l60,761.62 wan regsovered,an average of {21.18 ia bdullion per

08 of ore.Figuring the milling loce at 204 of sontalned values and aversge

assay valus of §26.41 per ton 4o indlouled.

This thres lovel hlock of ore,276* in leogth on she lode,Bl0' deep
on She lode 81ip of 4Qji«und 6 Loet in width (which was the width of the
£AI48 ) ,oquals 641,800 ousfte whieh,afvided by 13 (the Oemotosk iode
9ior 2 | aquals 64,730 tbu.ms.tm‘: Sons extragted in
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L 48 as fllustrution of ors vilwes

- White vein, ths resules Lron i
- In 2097 Lour leames |

by pan smslgomstion valuwed

has boen continued on the Y0 foos level vorking
UFPOSes In roocont years ene leuss en

I value,nalnly Lrom ore yungisg from
6 3he sye ran frou $8E %0 $80 per Wwne

. Eecemt lots of ore mined by leasors from $hic sase ares aseayed
$24.60,855.30 and (102,65 per 0.

The adove leuses are aX1LR $he Bouth 800 feet 6f the lode Serr
eovered by Shls property,snd ell subjoet to sunvsellation a$ whort notioe,
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This is weually referred to as the "DiRK VEIN" boguuse of L%& dark
o0ler as goatrasred with the "UHIZH ORE® of the hangiog wull vein.
Bogause of 1t mang nesse cvntont 1t waw Luapovsible by pan wsalgamation
%0 resover over 50x of 1% Golde-silver value,which fuot prevented ihe
profitekle working o its ores during She early period ef operations

®a She Justioe Property,hence very little developenent work has deen
Gone on this vein, Severless,leasors who have worked Shese ores is the
NPpPer levels,and know their valuse,state enphationlly that this vein sone
Batan the larger ore body of the Yo veion,and $hat $% 4is of better aver~
. 8w width than the "whiSe vein" .
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anese to make. \ ‘ oial by pan amalgamation
that period,and for that reason only,ii was left largely undeveloped.

i8assors however,are 8till working it today in the upper levels.

- As an evidence of values the wesults of one leasor are cited.He
- mined and shipped to a smelter,4000 tons of this dark ore,his smelter
~ setilement being based upon $17.00 average value for gold and silver,
~ The extraction of large amounts of this ore by leasors from Blaine and
Drain of the footwall vein leads to the conclusion that this ore should
‘be developed and worked on the lower levels extenied Northyas it cam be
done by crosscutting therefrom,and hoisted through the three-compartment
‘Woodville shaft which is the main working shaft of the property,thus
concentrating all production a@ﬂ%ho collar of the shaft close to mill site.

. Modern methods of flotation practice,using proper reagen$s,indicate
& recovery of gold and silver values of 91.99% %o 96.69% as per two -
flotation tests made on footwall ore for The Arizona Comstock Corporations
operating the Savage,Hale & Norcross and Chollar-Potosi mines cn the
~ Comstock Lodes S S R AR S P A
i . TEST A Heads =Gold = 0449 ozs @ $20 per oz--- $ 9480
L R Silver - = 16460 " ® M BOZ M - Wees 4495
u - Value of 0re ~=---mccezcccmccmccs—an. $IL75
: Ratio of concentration ;24 to 1 through 80 mesh
VALUE OF CONCENTRATES GOLD 59420 0%z @ $20400=~=-==$1,184,00
. i : Silver 20450 " " . (B0f~---a  615.24
Recovery 91.99% - e TR, T99< 84

Pest B~ Heads «Gold o476 0z @ $20 per rmmmmm $154 20
T, T Silver22,83 * " 30¢g " ~===- 6485
Value of ores--- =-ccecocccccmccaa o
Ratio of concentration 46.5 to 1 through 120 mesh.

Value of contrates  Gold 34420 ozs @ $20
S1lver970.88 " " 304
Recovery 95.69%

The higher recovery in the latest test is due to a difference in the
reagents used,plus finer grinding.The average head value of the two tests
is $18,40 which is comparable to $17.00 smelter value of the 4000 tons of
footwall ore shipped from The Justice propertyas above noted.




'It was thn praotioe 1nxth South nd;minoa 1nclun1ns The

to £ill the stopes with oem of %00 low grade to ahon a profit
_ _%ime,and with scab ore from the walls: No waste rock was used fo

fii}ling because it was too expensive tgfproouro,duo to the extremely
hard formation and the cost and time required to hand drill it “( this
was bafoReythe days of power drills,all mining was done by hand drill=~
ings)Stope widths were frequently ani quite generally 30 to 50 feet,
timbered with square sets. It is conservatively estimated that the ton-
nage of ore now in stope fills will exceed a total of 160,000 tp 200,000
tons of what is today,a vert profitable grade of milling ores

As an illustration of the average value of this class of ore,the
following figures are cited:

SAMPLING OF STOPES AND SCAB ORE?JUSTICE MINE
WINDISCH SHAFT, LEVEL, JANUARY 12TH,

(1) Sample of fills,cut 5 £t 0zs Gold VALUE 028 Silver Value Togal Val
wide.71? from ahaft : 27  $0e40 14,4 $4.32 972

' (2) 2 foot out on footwall « b o gl A o
75 £1 S.W. of shaft : 0\041 o Bo80 i 23060 i 5.80 1500 * F

X !

(3) 3 foot cut under Windisch' ' S M o5
. . Stope 150" from shaft : 0.415 8430 570 ‘1.71 10,01

5 foot.cut in ore under Windisch : ' _
stope 140' from shaft 1.1856 234715 17.00 " 6450 30.25

) 4 foot cut back of Windisch ¥
““gtope 130! from shaft 0.27 5640 2.00 060 6400

2 foot cut scab footwall
B0 £t from shaft 24,60 354 B0 10405 344,65

1 foot cut opposite k 168440 45420 13: 59 ' LBle99

6.80 1.90 940

DL s amale b0 Yuge e {Lron

shaft (;J..u...(.l uwv:l_g_Jle) ] v Qe U 1.80 150 0445 Bwg o

Averuge of 8 samples (not inmcluding Mo.7) Gold. $310.62~-8ilver4.l10
Total average value Wl&.?B for 8 samples.l high grade $181.99
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§locked ore as per page No¢3 = 54,931 tons e $27.17 ~  $1,492,475427
ope f£ille as per pages 6 & 7+150,000 tons@ 14472 .B;208,000400
tal gross assay.value of 204,941 tons ———  $3,700 ;470
ss mAning and milling cost @ $4.50 per %on - : 942,439,650

t mine Value *===wmoccmcm=mooghmesamsessmoT mm=m==== "§E, 768,085 77

po " & e L b
_Net mill recovery value at 94% recévery by flotation-- $2,636,007.25 -

_The above figures represent the mill value of blocked ore and stope

£i11s at the mill,in the form of flotation concentrataésm.This concentrates
will be shipped by Auto Truck 40 Salt Lake City Smelters for smelting
 and final recovery of values and payment thereof,less cosis.Concentration
will be effected at the Company's flotation mill appraximately 100 tons
per day ore capacity,the ratio of concentration will be about 100 tons of
ore into 1 ton of concentrates.The average gross value of ore and stope
£ills,based on above figures,appriximates $20.,00 per ton,therefore ths
value of one ton of concentrates will approximate $2000 less loss in
. Concentration. g - : she L Eey s

; he following figures roprqsoﬁx the approximate net pperating prof- .
4t per ton of ore and fills $reated,based upon the average value of $20
| per tonm. : ] \ - e

Concentration of ore and f£ille at 100 to 1 a% g
Average value of $20 per ton,Less 6% loss=l ton Concentrates$l,880400
Trucking to Salt Lake Smelter~l ton concentirates $20.,00

i . Smelting charge--- _ 8400 , ‘

v ar08871n smelting 5% of $1860,00-=====~= e 122600

, 7 Net smelter value of one ton Concentrales-----=-= » (00

Net sBelter value of one ton of ore | § 17.58
Less mining and milling cost of one ton ore and fills $ 4.50
Less Contingencie@----—----=m==m=mmm=m===m==me=ee-==~ 1,68  6.08

Net operating profit per ton of ore & f£ills $ 11.950
ESTIMATED OPERATING RESULTS.

100 tons of ore per day @ $11.50per ton NRT PROFIT $1,150.,00
Net pperating profit per lonth of 30 duys $34 ,500400
Net operating profit per year of 300 days ~ $845,000.00




£ _ capital of $1,000,000 shares
~of the par valué of $1.00°411 common voting ®tock,of which there is
Fiu3apaiog 760,000 shares af the prepent SEML S i .

. The money so borrowed is to bé used as follows: . :
To clegr title to the property-------—-- —————— $22,000.00
To complete the 100 ton mill ready i '
for full operation=-------cmc-idecmcmmcnacicacs 17,000,00
To- construct a blacksmith shop,change house v
for miners,and a timber framing shed-
Installation of 26 sets of shaft timbers

. Incidental Corporate purposes--.

e AR

The mine and mill will be in full pperation,with smelter rethrns
oming in from concentrate shipments withinfQQ;Qngwqgﬁgﬁ%§§§51ﬁ§{bt' :
he amount of“th@'prdpoébd“loiﬂ;tOm”thefplbiﬁgﬁthQQ§'Qﬁggpqr;fﬁg‘thnj;

11 put-through will aggregate 3000 tons per month.At $2.00 per ton
,minimum’ the loan would beé repaid at the rate of $6,000.,00 per month,
~ hence the principal and interest of the loan,aggregating $54,000.00
- would be repaid in one year from date of loan,plus dividends declared

from time to time on the. 75,000 shares of bonus stoock.

|20, On the basis o0f the estimated qarnﬁngs;thqﬁqpmwany“ahnulﬁ ﬁdm_blo,
/%0 pay at least 25/ per share on the then outstanding stock, which
would amount to $18,750.00 on the 75,000 shares of bonus stock given
for the loan.This would be ‘equal to 374 % per annum on the principal
of the loan,and would continue indefinately fot many years after the
loan was repaid,and as long as sucessful operations were maintained.
The present ore reserves (including the stope fille) constitute a
geven year supply for a mill of 100 tons capacity daily,if not another
ton of ore is developed. It is inconceivable on the basis of known facts
that the life of the mine and its sucessful operation will not at least

be double seven years and probably more.

S
A

f In the opinion of the undersigned,based upon & careful personal
investigation of the pertinent facts both at the mine and in Virginta
City,Nevada,as well as of the personnel of the management of the corp-
orationyThe proposed loan would be amply secured by a mining property
of the present production value of at least $2,000,000,00,That the
Principal and interess of the loan would be paid off well within one
year from its date.That the 75,000 shares of bonus stock will conmstitute
an earning asset of very substantial value with from 15 to 30 years of

dividends ahead of it.And finally,that the management is composed of
men of integrity,Business and technical experience and the affairs of
Ehanarporat;on will boggqndugted,honeatly 10mio 4in.the best
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