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SIEGEL SIiLVir S LEAD MINL

have c;.mzncd the Siopel Silvor ancl Ipad Minc¢ lo-

‘Led in White Pine County, hgvada. The property cons ists

fourteen (14) patented n1n1n~ claims. A Prcllminaryv

ation Stud/ of our obvcrvatlonu, com~

tions and corc drilling plats and results dre herewith

“Clon—'( \—4. ‘

SLIRIARYAND CONCLUSTIONS

Our O"wmlnltlon to date indicate that the fourtoeen

(1%) claims docs contain~(58,4905000) o0zs of blocked'out

Silver ore,

.mpl S, hOVLV(r o values

Some ‘gold and lead was found in nosc of the

kY

these minerals, L ' , . t .

The present net worth based on todays silver market is

| ===559,041, 98r 00~wx

I hc.-licv_e t.h:... to be an encellent proven propmft:'y. ’

Re Spcctfully uubmlttcd
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The purpose of this geolopical report is to establish
@ present value on a silver deposit consisting of fourteen
{(14) patented mining claims. The property is located approx~-

Lmatcly one mile south of Siegel Canyon in the north % Scction

2;  Towhship 21 North, Rdngc 65 EZast, six (6) miles southeast

N

oL Schellbourne, Nevada, Jﬁito Pine County.) The deposit is
commonly called the "Siegel levcr dine", in the Silver Canyon

-

Yining District of Nevada. ' e

(e

The main workings of the mine are located on the Black’
Zagle and Cumberland claims. |

The names of the fourteen (14) claims are as follow3°
3lack Eaﬁle, Black Eagle #2, Blacx Zagle #3, Black uaglc ith,

Cumber land Umpire, Dorothy, Percy, Climax, General Spcncer

Cand Cnturlo, St Anthony Mine 7#1, St Anthony Mine #2, and

Delta.  The claims are all contigious and shown on the cn-

closed core drill plac. = . '
" The mine has a good access road that can be maintained

the year around. The propcrtj can be operated and opened

pitted the year around

GIENERAL GEOLOGY

tlost of the rocks QVpooLd on thc Sicgcl Mining area makeup
a metamorphoscd prc-Cambrlqn complex of volcanic rocks, tuff-

aceous rocks and sedimentary rocks and associated incruded
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igneous rocks. of diverac composition. After considcrable
roslon, this pre-Cambrian complex was covered by rhyolite‘
tuff and in-truded by associchd dikes of late Crctaccous

o caxrly Tertiary Age.  later, stocks of quart: monzohitp and

cssoclated dlkCa were cmplaced.  After crosion carved a sur-

foce of

]

ldcrable relief these rocks,vlava flows and volcanic
cones dammed the principal streams,'cauéing deposition of |
bgravels and sands in the main ahd tributary canyons. This

séage in the geological hiStofy culminated in the ouﬁpour~

ing of widéSpread basalt flows, carved into lava mountaing by
tho»latést intefval of erosioﬁ; | )

The structure of the pre=~Cambxrian scdlmentary and volcanlc
rocks appears to be, in part, and overturned syncline modified
by faults. Scme of the rhjolltc, gabbro, and granite zntru51ons 
were gUide along high anole faults. " ! '

‘The blackness of the ore is caused by(mangancsc oxides, .

,with some iron ox idu and a carbonate that appecars to be mnngani; 

ferous siderite with the "1lvcr being CﬂLriCd as a chlo*idc..

Massive beds of limestonc that dips approximatcly 50
.dcérccs Northwest are quite predominate across the claims.
Oné of the lower tunnels sté rts ‘in thin bedded dark colored
lime shales, which overlie the massive dark colored
qgartaltc that forms all of the ridge easc of the mine, -

One of the main charactcriuicu that should bo noted that
in all arcas of Nevada which has had many largc producing

ailVLr mines, such dcpositu have. gcncrally been as,ociatcd with
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N uouch 10 degrees. west. .
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RECOVERARLE 31L0MKED OUT VALUES

The subject area as outlincd.and discussed in this report
covers cleven claims. This core drill program has defined the
wira body - in order.to es:ablish.thc values as set forth in this
study. The core drilling prcgram providcs uscful data fcr
feolopical analysis and gives a ronli tic method for m.\kinfv
an cvaluation of the ore'body., |

Many of the veins were aé wide as 28 feet and thickness
chat were well over 100 fect. Several of tﬁc old rcéords in-
dicate some ore that averaged well over 100 ounces per.ch.in

ilver, 127 lead (galena) and . 006 in gold. " Some 200-carloads
of 5ro had been shipped to the smelter in Murry from this minc.

From thc.corrdlating study of the drill plat (encloscd .
with this report), it appears that approximately 150 feet of . |
productive cxlvc& bca~1n~ zones were pentrated and the arca *3_

““around holes 1 8 &9 were in the center of thc main worklngs.
The deposit scems to be quite contiguous and the overburden
~averages approximately 18 to 20 feet. 'Most of the samplc o~
studies indicated that a conglomerate of various unnamed rock
does exlst between some of the mincrli’ud zonese  The upper
workings.consists of a crosscut tunnel which trends souch’ld
' degrees ecast, for 100 feet to a fault that strikes fouth 61
degrees cast and 100 feet west. An incline win“c apparchly'

connecting the lcwer'tunnél. The lower tunnel starts 350

fcet below and 900 fcct north oE thc uppcr workings and Tuns
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Cee T rRC ENT _NET WORTH BASED.ON TODAYS SILVER PRICES

he average assay for the silver dcpo it was Zo 47
ouces per ton.  The total dnpos*t is woll ~Lprcscntcd

by a good sample study.

RESERVES WERE CALCUIATED ON THEZ TOLLOWING BASIS:

Volume of ore per claim

Volume X eleven (11) claims

,‘l even (11) clalms X 28. 47 ounces per ton = 58, 490 000 ozs

- 58 490,000 ozs @ $1.22 pnr oz = $71,357,800. Gross income

‘Recoverable ‘net values arc calculatcd as fOllOWS'
10% royalty | - o ‘ ot
4% mining cost ' -

2% hauling cost

10% continapency factor

[l

J% mettlurigical loss factor

31% operating costs and p*oceuning‘cosc

| mm=en$59, 941,284 00mmmmanie

N:RAL DISCUSSION

-~

Tha Siecgel Mine is in an accessiablc arca whlch can bo

operated the yecar around )

The propcrty has been completely core drlllod and block-
cd out,

In fact we have uaed about 25% olqcount factors in arriving at
the present net worth of ‘the deOSlt. - .

sample and gcologxcal~ﬂcud1ca indicate a very high grade

e abngt o b bbb " BRI 1 by by ek s o s e s

The reserves are figured on a vory conservative basis,

’
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Silver ore thru-out the entire ore body

The property can be mincd bv mceans of the present worke

Tings that exist at the mine . The overburden can be "trippcd

.and the ore shippcd to a smeltcr

In order to put ‘the mine into operation with very little
ital it would be heasiblc to hlrc a contractor to mine the
ore on a turn- kc; contract. |

Indications are that 51lve~ Wwill increase in price in
the vc*y near’ fuuurc.

All geoloqical'information'cdntaiﬂcd in~thi§ study in-

dicates Chat this is much richer ore deposit then shown in
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