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THE ROSEBUD MINING COMPANY, L.L.C.
Hecla Mining Company, Manager of Mining
P.O. Box 2610
Winnemucca, Nevada 89446

VIA OVERNIGHT MAIL

March 3, 1998

Steve Barnwell, Manager
Boart Longyear

Core Drilling Division
32 Stokes Drive

Dayton, Nevada 89403

Re: Rosebud - Services Agreement
Dear Mr. Barnwell:

Enclosed please find duplicate originals of a Services Agreement with Rosebud Mining Company. Please
sign where indicated on page 8 and return both originals to Kurt Allen for signature by Rosebud.

I would like to point out two specific sections of the Agreement. First, Section 4 states that you shall
submit an invoice to Rosebud not more frequently than on a monthly basis along with a completed and
signed Application for Payment and Conditional Waiver and Release form attached as Exhibit "B".
Secondly, in Section 11 - F, you are to provide a Certificate of Insurance evidencing insurance coverage
as stated in paragraphs A, B and C of Section 11. You should submit this certificate directly to Kurt
Allen at Rosebud.

If you have any questions, please contact me at (208)769-4131.
Thank you.

Very truly yours,

HECLA MINING COMPANY

ST T

{
John N. Galbavy ol dﬂ

Corporate Counsel

JNG:tdh
Enclosures

c: Kurt Allen




SERVICES AGREEMENT

between

BOART LONGYEAR COMPANY
Core Drilling Division

(""Contractor")

and

ROSEBUD MINING COMPANY, L.L.C.
(""Rosebud")

DATED: March 5, 1998
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SERVICES AGREEMENT

GENERAL TERMS AND CONDITIONS

THIS AGREEMENT entered into and effective this 5th day of March, 1998,
by and between Rosebud Mining Company, L.L.C., whose mailing address is P.O.
Box 2610, Winnemucca, Nevada 89446 (hereinafter referred to as "Rosebud"), and
Boart Longyear Company, whose mailing address is 32 Stokes Drive, P.O. Box
1000, Dayton, Nevada 89403, (hereinafter referred to as "Contractor").

WITNESSETH

WHEREAS, Rosebud desires to retain the services of Contractor to perform
certain work at Rosebud's Unit Site (hereinafter referred to as the "Site").

NOW, THEREFORE, in consideration of the terms and conditions hereof,
Rosebud and Contractor hereby agree as follows:

SECTION 1 - DEFINITIONS

All words and terms shall, for the purpose of this Agreement, have the
following meanings:

a. "Rosebud" shall mean Rosebud Mining Company, LL:Cs ifs
subsidiaries, affiliates, and other representatives.

b.  "Contractor" shall mean Boart Longyear Company, its subsidiaries,
affiliates, subcontractors, and other representatives.

c. "Work" shall mean the work and services to be provided by
Contractor, at its sole cost and expense, to furnish all labor, equipment,
supervision, and such materials needed, or as may be requested by Rosebud, to
drill at the Site ("Work"). The Work shall include mobilization to the portal and
demobilization from the portal. The Work shall conform to and be completed in
accordance with the Scope of Work and Work Specifications attached hereto as
Exhibit “A”; incorporated herein by this reference.

Services Agreement
Rosebud/Boart Longyear
Page 1




SECTION 2 - TERM

The term of the contract shall commence on the date hereinabove specified
and shall continue thereafter until June 1, 1998, or until otherwise terminated by
either of the parties.

SECTION 3 - TIME AND COMPLETION OF WORK

The Contractor agrees that the Work shall be commenced and carried on at
such points, and order of precedence, and at such times and seasons as may be
directed by Rosebud. The Contractor declares that it is or shall be familiar with
local conditions and with all the circumstances, which may or are likely to affect
the performance and completion of the Work hereunder.

SECTION 4 - COMPENSATION

For satisfactory performance of services provided hereunder, Rosebud shall
pay the Contractor on a time and materials basis according to the rates in Exhibit
"A", not to exceed Two Hundred Fifty Thousand and No/100 Dollars ($250,000)
without prior written authorization from Rosebud. Contractor shall submit an
invoice to Rosebud not more frequently than on a monthly basis along with a
completed and signed Application for Payment and Conditional Waiver and
Release form as set forth in Exhibit "B". If the Work has been performed in
accordance with this Agreement, Rosebud shall remit payment to Contractor along
with a copy of the Application for Payment form signed by Rosebud. The
equipment rates in Exhibit "A" include all costs associated with the equipment and
labor costs to be billed to Rosebud. Equipment, labor, or any other item or
material not specifically included in the rate schedule in Exhibit “A” shall be pre-
approved by Rosebud, in writing, prior to use on the site.

SECTION S - PERFORMANCE OF WORK AND SAFETY

Contractor shall perform the Work in an orderly and workmanlike manner
and in compliance with applicable statutes, rules, ordinances and regulations.
Without limiting the foregoing, Contractor shall comply with all safety standards
and accident prevention regulations promulgated by federal, state or local authority
and shall comply specifically with all applicable rules, regulations and any record-
keeping responsibilities that may be required by the United States Department of
Labor, Mine Safety & Health Act, Occupational Safety & Health Act and any
amendments or revisions thereto.

Services Agreement
Rosebud/Boart Longyear
Page 2




SECTION 6 - FORCE MAJEURE

Neither of the parties hereto shall be liable to the other party for failure to
comply with any of the terms and conditions of the Agreement where such failure
is caused by act of God, court order, strike or labor difficulty, fire, flood,
windstorm, breakdown or other damage to the Work, or by any other cause beyond
the reasonable control of the party at fault which materially affects the obligated
party's ability to perform, provided that prompt notice of such delay is given by
such party to the other party and the affected party shall be diligent in attempting to
remove such cause or causes.

SECTION 7 - SATISFACTION OF LIENS

Before final payment is made to Contractor pursuant to this Agreement,
Rosebud may require. Contractor to furnish Rosebud with satisfactory proof that
there are no outstanding debts or liens in connection with the Work. If during the
progress of the Work, Contractor shall allow any indebtedness to accrue to
subcontractors or others, and shall fail to pay or discharge same within five (5)
days after demand, then Rosebud may withhold any money due Contractor until
such indebtedness is paid or apply same toward the discharge thereof.

SECTION 8 - CLEAN UP

Upon completion of the Work under the Agreement, Contractor shall remove
all equipment, shall satisfactorily dispose of all rubbish resulting from the Work
and shall do all Work necessary to establish conditions in the territory embraced
within the site of its operation to good order and acceptable environmental
condition.

SECTION 9 - INDEMNIFICATION

Contractor agrees to protect, defend, indemnify and hold harmless Rosebud,
its officers, directors and employees against and from any and all liability, suits,
loss, damage, claims, actions, costs and expenses of any nature (including without
limitation liabilities arising under applicable environmental laws, court costs and
reasonable attorneys' fees), arising from injury to or death to Contractor's
employees, subcontractors, agents and guests; and for any and all destruction, loss,
damage, or contamination to property by whomsoever owned, arising directly or
indirectly from Contractor's performance of Work under this Agreement.
Contractor shall defend Rosebud against any claim or litigation in connection with
any injury, death or damage covered by Contractor's indemnity hereunder at

Services Agreement
Rosebud/Boart Longyear
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Contractor's expense with counsel reasonably acceptable to Rosebud. Rosebud
shall have the right to participate in the defense of any claims or litigation with
respect to claims of indemnity hereunder and shall have the right to approve any
settlement related thereto, which approval shall not be unreasonably withheld.

SECTION 10 - INDEPENDENT CONTRACTOR

Contractor agrees to perform the Work contemplated under this Agreement as

an independent Contractor, and not as a subcontractor, agent or employee of
Rosebud.

SECTION 11 - INSURANCE

Contractor shall procure and maintain, during the term of this Agreement, the
following types of insurance with at least the minimum limits specified:

A. Worker's Compensation and Employer's Liability Coverage with
statutory limits in accordance with the law of the State of Nevada.

B. Automobile Bodily Injury and Property Damage Liability Insurance
covering all owned, non-owned or hired automobiles used in connection
with the Work, with limits of not less than $1,000,000 each occurrence
combined single limit for Bodily Injury Liability and Property Damage
Liability.

C. Comprehensive General Liability Insurance, with limits not less than
$1,000,000 each occurrence combined single limit for Bodily Injury
Liability and Property Damage Liability.

D. Any of Contractor's subcontractors of any tier shall be required by
Contractor under the terms of any subcontract to obtain like insurance
coverage to that specified in this Section above and prior commencing
Work, to submit a certificate evidencing such insurance as provided in
this Section.

E. Stated minimums shall not be interpreted as limiting Contractor's
insurance coverage. Such policies shall act as primary to any insurance
of Rosebud. Insurance coverage described in paragraphs A, B, and C
above shall be carried with insurance companies satisfactory to
Rosebud. Contractor shall provide Rosebud a Certificate of Insurance
evidencing such insurance coverage, showing that Rosebud has been

Services Agreement
Rosebud/Boart Longyear
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named as an additional insured and that the insurance carrier has
assumed the liability of Contractor by way of contractual liability
coverage prior to commencing any Work under this Agreement. These
Certificates will contain a provision that coverage's afforded shall not be
canceled or changed until at least thirty (30) days' written notice has
been given to Rosebud. If any of the above insurance is written on a
"claims made" basis, the retroactive date of such policies must date prior
to the effective date of this Agreement.

SECTION 12 - NONASSIGNMENT

Contractor shall not assign any Agreement nor subcontract any of the Work
to be performed by it without the express written consent of Rosebud, and any such
assign, or subcontracting, whether expressly authorized by this Agreement or done
with such consent, shall not relieve Contractor of its responsibility for the
performance of the Work hereunder in accordance with the terms hereof, nor from
its responsibility for the performance of any other of its obligations hereunder. If
subcontractors are authorized by Rosebud, Contractor shall assume full
responsibility for such subcontractor or sub-subcontractor. Nothing contained in
this Agreement shall create any contractual relationship between Rosebud or
Rosebud's representatives and any subcontractor or sub-subcontractor.

SECTION 13 - NONWAIVER

The failure of Rosebud to insist upon or enforce, in any instance, strict
performance by Contractor of any of the terms of this Agreement or to exercise
any rights herein conferred shall not be construed as a waiver of relinquishment to
any extent of its rights to assert or rely upon such terms or rights on any future
occasion.

SECTION 14 - NONDISCLOSURE

Contractor agrees it will not divulge to third parties, without the written
consent of Rosebud, any information obtained from or through Rosebud in
connection with the performance of Work pursuant to this Agreement. Contractor
further agrees that it will not, without prior written consent of Rosebud, disclose to
any third party any information developed or obtained by Contractor in the
performance of any Work.

Services Agreement
Rosebud/Boart Longyear
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SECTION 21 - AMENDMENT

This Agreement may not be amended except in writing properly executed by
the parties hereto. Except as specifically modified or amended, this Agreement
shall remain in full force and effect.

SECTION 22 - SEVERABILITY

The invalidity or unenforceability of any provision of this Agreement shall
not affect the validity or enforceability of any other provision. Any invalid or
unenforceable provision shall be deemed severed from this Agreement to the
extent of its invalidity or unenforceability, and this Agreement shall be construed
and enforced as if the Agreement did not contain that particular provision to the
extent of its invalidity or unenforceability.

SECTION 23 - INTEGRATION

There are no understandings between the parties hereto as to the subject
matter of this Agreement other than as herein set forth and in the documents
specifically incorporated herein. All previous communications concerning the
subject matter of this Agreement are hereby superseded and this Agreement shall
constitute the entire and integrated agreement between the parties.

SECTION 24 - SURVIVABILITY

All warranties, guarantees, covenants and indemnities by Contractor shall
survive the termination of this Agreement.

SECTION 25 - ATTORNEY'S FEES

The prevailing party in any dispute arising under this Agreement shall be
entitled to an award of reasonable attorneys' fees and costs.

Services Agreement
Rosebud/Boart Longyear
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EXHIBIT B

CONTRACTOR'S APPLICATION FOR PAYMENT AND
CONDITIONAL WAIVER AND RELEASE

KNOW ALL MEN BY THESE PRESENTS, THAT

WHEREAS Boart Longyear Company ("Contractor"), having its principal offices at 32 Stokes
Drive, P.O. Box 1000, Dayton, Nevada 89403, and Rosebud Mining Company, L.L.C. ("Rosebud"), with
its principal offices at P.O. Box 2610, Winnemucca, Nevada 89446, have heretofore entered into a certain
Agreement (the "Agreement") dated March 5, 1998, relating to the furnishing of materials, labor and/or
equipment for construction or services of (description of Contractor's
work):

at the Rosebud Mine Site in connection with a certain contract performed by
Contractor for Rosebud's Unit ("the Project") located near Winnemucca, Nevada.
NOW, THEREFORE, in consideration and upon payment of the sum of

Dollars ($ ), which sum shall represent

payment for work completed as of due to Contractor under and pursuant to the above-
referenced Agreement, Contractor does hereby:
1. Certify to Rosebud that all persons, firms, associations, corporations, subcontractors, or

other entities furnishing labor, materials, equipment, supplies or services to Contractor or Rosebud with
respect to the agreement have been paid in full, including any and all applicable Federal, State, and Local
sales, use, excise, or similar taxes or import duties, licenses and royalties except the following (none
unless noted):

(attach additional page, if necessary, and so note); and

2. Remise, release, waive, relinquish and forever quitclaim unto Rosebud, its affiliates,
successors and assigns, any and all manner of liens, claims or demands whatsoever which against
Rosebud, Contractor ever had, now has, or which it or its successors or assigns hereafter can, shall or may
have upon any portlon of the lands of Owner or the buildings thereon standmg, for labor, material,
equipment or services furnished under the Contract, and

3. Further remise, release and forever discharge Rosebud, its affiliates, successors and assigns
of and from any and all manner of liens, claims, demands, and causes of action whatsoever against
Rosebud which Contractor or its subcontractors ever had, now has, or which it or its successors or assigns
hereafter can, shall or may have for upon or by reason of any matter, cause or thing whatsoever arising
under or out of the Agreement, and

4. Agree to indemnify and hold harmless Rosebud, its affiliates, successors or assigns, against
all loss, cost, damage or expense (including but not limited to attorneys' fees) by reason of any and all
manner of liens, claims or demands which anyone may have for labor performed, for material, equipment
or services furnished, or by reason of any matter, cause or thing whatsoever arising under or out of the
Agreement.

IN WITNESS WHEREOF, Contractor has duly caused these presents to be signed and attested by
its duly authorized owner, partner or officer (and, if a corporation, its corporate seal to be hereunto
affixed) on the __ day of , 199

BOART LONGYEAR COMPANY ROSEBUD MINING COMPANY, L.L.C.
Hecla Mining Company, Manager of Mining
By: . By:
Title: Title
Exhibit "B"

‘Rosebud/Boart Longyear




IN WITNESS WHEREOF, the parties hereto have signed and accepted the
terms and conditions of this Agreement.

BOART LONGYEAR COMPANY ROSEBUD MINING COMPANY,
L.1.C
Hecla Mining Company, Manager
of Mining

By S5 DM oamnue 00 By: M o> foy R CQMIEW
Steve D Harawell Mike Deﬂf@zﬁg Ra v (AQ?,"_,@h
(print name) (

print name)

Title: Y\(\/R/V\G/?J,Z/\ Title: ch/\@[q[ Méf V\dj@‘/

ATTEST: ATTEST:

By: >0 G an C/UJW»ML/V\(‘/\Q
Title: (_ Prte cotive — Se et w,

Exhibits attached hereto:

Exhibit “A” - Scope of Work
Exhibit “B”- Form of Application for Payment and Conditional Waiver and
Release

Services Agreement
Rosebud/Boart Longyear
Page 8




EXHIBIT A

SCOPE OF WORK anD WORK SPECIFICATIONS

See Attached Proposal

Exhibit "A"
‘Rosebud/Boart Longyear




82/25/98 14:27 NO. BE6 5g2

782 2463208

FEB 25 98 11:B1RM BOARTLYR.NV WEST ] P.1
Bosnt Longyear Company '
Core Drilling Divigion
32 Stakes Drive « P,O. Box 1000 . ,
Dayton. Navags 88403 USA

Telephone: 702-248-0296 ’
Fax: 702-248-3208 ~

HEOMRT ONSVYEAR

HOSTRACTING SERVICES GROUP

February 24, 1888

Rosgbud Mining Company

P.O. Box 2810

Winnemueeg, NV 88446

ATTENTION: Mr. Kurt D, Allen

SUBJECT: Core Drliing Program Located at Lovelock, NV.
Desr Mr, Allen,

Enclosed you wlll find our proposal covering your planned drilling st Laveloek, NV.

For this work, Rosebud Mining will supply the following services, 8t no charge to Boant Longyesr Company.

a) asource of water for naulage by our 2 whee) water truck
b) preparation and maintenance of access roads
¢) construction of drill pads and mud sumps

Please note the following items for cigrification of pricing and driliing requirements:

1

2)

3)

4)

Mebilization/demobliizaton is per drill, equipment crews. Mob starts st end of improved road and
demab starts at improved county read.

Boart Longysar will hgve B non-drilling supemsor on call 24 hours 8 day o asslsi the rig gupervigor with
8ll operations.

All Boant Longyear furnished in-hale muds, additives, otc. will Be invoiced to elient on a lump surm basis
upon delivery 1o jobaite +15% handling and frelght

Arty Boart Longyeer furnighed in-hole renmbursabla supplies Igk in returnable conditan, will be
creditad back to client on the final invoice.

We appreciate the opportunity to offer you our services. If you hgve sny questions, or If | can be of further 2ssistance 1o
you, plesse 4o not hesitate to contact me.

Sincgrely,

BOART LONGYEAR COMPANY

Steve Bamwell. Manager
Nevads Western Zone
Core Drilling Divigion

EXHIBIT "A"
Page 1 of 5




82/25/98 14:27 NO. 286
FEB 25 98 11:81AM BOARTLYR NV WEST P2

’) BOAKRT LONGYEAR ' Box 1000

‘ oayeon, NV 89003

GOONTRACTING SERVICES @R@iﬂ?@ (703) ~396-0392

To: ROSEBUD HINING COMPANY Date: Februazy 24, 19598
P.O. BOX 2610
' For: Proposal # 00549
WINNEMUCCA, NV ‘
89446 LOVELOCR, NV .
Attention RURT D. ALLEN

Contract Number: 00000000 Customer P/0 #
Contract Name: HECLA .

w¥ekdr ANTICIPATED REQUIREMENTS AND CONDITIONE #ewes

Estimated Starting Date: 03/05/98

Estimated End Date: 12/31/98

Number of Drills: 1

Dzrill Type: L8244

Number of Shifts: 3

Number in Crew: 2

Hours per Shift: . 8.0

Non-Drilling Supervigor: On Call 24 Hrs

Number of Days Per Week: . 7

Days on the Job: 10

Days off the Job: , 4

Minimum Footage: $,000

Estimated # of Holes: 24 -

Maximum Depth per Hole: 1,000

—— Vertical — Angle

Degrees from Horigontal 90 | 45
Average Depth of Holes 1,000 Feet

Avg. Depth Overburden: Reentry

Required Hole Size(s): HQ, NQ

Required Core Size(s): 2.500 1.87S

Rock Type to Drill: ROSEBUD
Rocads & Drill Sites maintained by Client

e22¥¢ FLAT RATE CHARGES ¢veve

Demobilization - Core Rig: 3 850.00

i Pama 1

EXHIBIT "A"
Page 2 of 5
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02/25,98 14:27 NO. 866
FEB 25 ‘98 11:02AM BORRTLYR NV WEST P.3
"). BGAKT LONGYEAR o
conrualue SERV'CEs G“oup (702)-246-0297

To: ROSEBUD MINING COMPANY ' Dpate: February 24, 1998

P.O. BOX 2610 .
' . For: Propoesal # 00549
WINNEMUCCA, NV
89446 LOVELOCR, NV -
Attention KURT D. ALLEN
eoooe FOOTAdE tkves
All Footage Rates are per FOOT
Drilling Type From To Bit Type Hole Rate

Diam. Core 0f 1,S00]|HQ Vertical|$ 26.75
Diam. Core| 1,500| 2,000|HQ Veztical|$ 29.8%0
Diam. Core| 2,000| 2,500]|HQ Vertical|$§ 33.15
Diam. Core 0 1,500|NQ Vertical|$ 25.75
Diam. Core| 1,500( 2,000|NQ Vertical |$ 28,50
Diam. Core| 2,000| 2,500|NQ Vertical |$ 33.15
Diam. Core 0 1,500|HQ Angle $ 26,75
Diam. Core| 1,S500| 2,000|HQ Angle $ 29.50
Diam. Core| 2,000| 2,S00|HQ Angle $ 33.15
Diam. Core 0| 1,S00|NQ Angle $ 25.75
Diam. Core| 1,500| 2,000(NQ Angle $ 28.50
Diam. Core| 2,000| 2,500|NQ Angle $§ 33.15

EXHIBIT "A"
Page 3 of 5
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B2/25/98

14:27

FEB 25 ’S8 11:@2AM BORRTLYR NV WEST

@ BOARY LONGYEAR

4

CONTRACTING SERVICES GROUP

To: ROSBBUD MINING COMPANY : Date:
P.0O. BOX 2610
: For:
WINNEKUCCA, NV
_ 89446
Attention RURT D. ALLEN

Box 1000

Dsyeen. NV 89403

(702) ~246-0297

NO. 866

P.4

February 24, 1998

Proposal # 00549

LOVELOCK, NV

*e29e HOURLY CHARGES (RATE PER HOUR FOR A

Cementing / Prep Hole/Grout

Casing - Installing / Pulling
Condition Hole - Lost Circulation

Rig Up & Dn/move Between Holes/flat Rate
Reaming (plus Bits)

Hole Survey

Cement Setting Time

Hole Abandonment

Standby Or Delays :

Re Entry Or Cleaning Holes (plus Bits)
Mix Mud

Fishing

2 MAN CREW)
— Rate —
.00
88.
953.
650,
10S.
83.
83.
95.
83.
.00
S5,
95.
LS04

85

85

Trip For Grease

D HAD W L2 W W W W O D LD D W

5.

00
00
00
00
00
00
00
00

00
00

00

MATBRIALS (4f supplied) ARE BILLED TO CLIENT AT LONGYEAR'S COST
INCLUDING ALL APPLICABLE FREIGHT CHARGES....

st YATER CHARGRS eeeve

Water if Purchased, will be Invoiced at Longyear's Cost Plus 15%

EXHIBIT "A"
Page 4 of 5

PLUS 15.0 %
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B2/25798 14:27 NO. 866
¥EB 25 ‘98 11:82AM BOARTLYR NV WEST , P.S

Dayton, NV 89403

CONTRACTING SERVICES GROUP ...

T’ BCGARY LONGYEAR ' ser 1908

To: ROSEBUD MINING COMPANY Date: February 24. 1998
P.0. BOX 2610 - . _

For: Proposal # 00549
WINNEMUCCA, NV

89446 LOVELOCK, NV

Attention RURT D. ALLEN

*exee CARING AND CASING 8}!03 CHARGES ¢e¢de¢
All Caeing / Shoes left in the Hole will be Charged as follows;
100 § of LY List Price if left in Hole at Client's Request
100 % of LY List Price if lost through Drilling Operations

teser MISCELLANEOUS CHARGES sweee

Description Rate

Comments j Per

WATER TRUCK DRIVER ' s 30.00

FULL TIME IF NECESSARY : HR

HWT CASING ' : : S 12.00

10 LENGTHS ¥T

EXHIBIT "A"

Page 5 of 5
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PRODUCER

Marsh & McLennan,
333 South 7th St.,
Minneapolis, MN 5

Patricia M George

Incorporated
Suite 1600
5402-2400

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS
NO RIGHTS UPON THE CERTIFICATE HOLDER OTHER THAN THOSE PROVIDED IN

ERTIFICATE NUMBER:

# 14121

THE POLICY. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR ALTER THE
COVERAGE AFFORDED BY THE POLICIES LISTED HEREIN.

COMPANIES AFFORDING COVERAGE

coMPANY A ZURICH INSURANCE CO USB
INSURED COMPANY B
BOART LONGYEAR COMPANY LETTER
AND ITS SUBSIDIARIES p——
2340 WEST 1700 SOUTH il
SALT LAKE CITY, UT 84101
COMPANY D
LETTER

THIS IS TO CERTIFY THAT POLICIES OF INSURANCE LISTED HEREIN HAVE BEEN ISSUED TO THE INSURED NAMED HEREIN FOR THE POLICY PERIOD INDICATED.
NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THE CERTIFICATE MAY
BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES LISTED HEREIN IS SUBJECT TO ALL THE TERMS, CONDITIONS AND EXCLUSIONS
OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

S_‘; TYPE OF INSURANCE POLICY NUMBER Eg?g{;&;&g% PDC:\l‘Jf:Y(ms/D\?Y?: LMITS
2 | GENERAL LIABILITY GL03950144-12 1/01/98| 1/01/99 |GENERAL AGGREGATE $ 3000000
| X | COMMERCIAL GENERAL LIABILITY PRODUCTS-COMP/OP AGG $ 1000000
D CLAIMS MADE occun. PERSONAL & ADV INJURY $ 1000000
|| owNeR'S CONTRACTOR'S PROT. EACH OCCURRENCE $ 1000000
] FIRE DAMAGE (Any one lire) $ 100000
B MED. EXPENSE (Any one person) | $ 5000
A :TWWMEMMN BAP3950129-12 1/01/98 1/01/99cmwmw$mEUWT s 1000000
x| ANy AuTO
| AL owneD AUTOS BODILY INJURY (Per person) 3$
|| scHeouLep AuTOS
| Hireo auTos BODILY INJURY (Per accident) |$
: NON-OWNED AUTOS PROPERTY DAMAGE $
GARAGE LIABILITY
] AUTO ONLY - EA ACCIDENT $
ANY AUTO
] OTHER THAN AUTO ONLY
— EACH ACCIDENT
| AGGREGATE
EXCESS LIABILITY EACH OCCURRENCE
] umeRELLA FORM AGGREGATE
| oTHER THAN UMBRELLA FORM
A | WORKERS' COMPENSATION AND WC3949946-12 1/01/98| 1/01/99 |statutorvumts X __
BHFLANERS EARITY EACH ACCIDENT $ 1000000
DISEASE - POLICY LIMIT $ 1000000
DISEASE - EACH EMPLOYEE $ 1000000
OTHER

DESCRIPTION OF CPERATIONS/LOCATIONS /VEHICLES/SPECIAL ITEMS

CERTIFICATE HOLDER

P.O. BOX 2610

THE ROSEBUD MINING COMPANY
HECLA MINING COMPANY

WINNEMUCCA, NV 89446

CANCELLATION

SHOULD ANY OF THE POLICIES LISTED HEREIN BE CANCELLED BEFORE THE EXPIRATION DATE
THEREOF, THE INSURER AFFORDING COVERAGE WILL ENDEAVOR TO MAIL
NOTICE TO THE CERTIFICATE HOLDER NAMED HEREIN, BUT FAILURE TO MAIL SUCH NOTICE
SHALL IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE INSURER AFFORDING
COVERAGE, ITS AGENTS OR REPRESENTATIVES, OR THE ISSUER OF THIS CERTIFICATE.

DAYS WRITTEN

MARSH & MCLENNAN, INCORPORATED
BY:

P M 4 coige—

MMI 1 (8/95)

VALID AS OF:

PAGE:
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THE ROSEBUD MINING COMPANY, L.L.C.
Hecla Mining Company, Manager of Mining
P.O. Box 2610
Winnemucca, Nevada 89446

VIA OVERNIGHT MAIL

March 3, 1998 -

Steve Barnwell, Manager
Boart Longyear

Core Drilling Division
32 Stokes Drive

Dayton, Nevada 89403

Re: Rosebud - Services Agreement
Dear Mr. Barnwell:

Enclosed please find duplicate originals of a Services Agreement with Rosebud Mining Company. Please
sign where indicated on page 8 and return both originals to Kurt Allen for signature by Rosebud.

I would like to point out two specific sections of the Agreement. First, Section 4 states that you shall
submit an invoice to Rosebud not more frequently than on a monthly basis along with a completed and

signed Application for Payment and Conditional Waiver and Release form attached as Exhibit "B".
Secondly, in Section 11 - F, you are to provide a Certificate of Insurance evidencing insurance coverage
as stated in paragraphs A, B and C of Section 11. You should submit this certificate directly to Kurt
Allen at Rosebud.

If you have any questions, please contact me at (208)769-4131.

Thank you.

Very truly yours,

HECLA MINING COMPANY

Jpﬁn N. Galbavy f—f | 3
Corporate Counsel Lm/-k’

JNG:tdh
Enclosures

~C: Kurt Allen




SERVICES AGREEMENT

between

BOART LONGYEAR COMPANY
Core Drilling Division

(""Contractor')

and

ROSEBUD MINING COMPANY, L.L.C.
(""Rosebud")

DATED: March 5, 1998
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SERVICES AGREEMENT

GENERAL TERMS AND CONDITIONS

THIS AGREEMENT entered into and effective this 5th day of March, 1998,
by and between Rosebud Mining Company, L.L.C., whose mailing address is P.O.
Box 2610, Winnemucca, Nevada 89446 (hereinafter referred to as "Rosebud"), and
Boart Longyear Company, whose mailing address is 32 Stokes Drive, P.O. Box
1000, Dayton, Nevada 89403, (hereinafter referred to as "Contractor").

WITNESSETH

WHEREAS, Rosebud desires to retain the services of Contractor to perform
certain work at Rosebud's Unit Site (hereinafter referred to as the "Site").

NOW, THEREFORE, in consideration of the terms and conditions hereof,
Rosebud and Contractor hereby agree as follows:

SECTION 1 - DEFINITIONS

All words and terms shall, for the purpose of this Agreement, have the
following meanings:

a. "Rosebud" shall mean Rosebud Mining Company, L.L.C., its
subsidiaries, affiliates, and other representatives.

b.  "Contractor" shall mean Boart Longyear Company, its subsidiaries,
affiliates, subcontractors, and other representatives.

c. "Work" shall mean the work and services to be provided by
Contractor, at its sole cost and expense, to furnish all labor, equipment,
supervision, and such materials needed, or as may be requested by Rosebud, to
drill at the Site ("Work"). The Work shall include mobilization to the portal and
demobilization from the portal. The Work shall conform to and be completed in
accordance with the Scope of Work and Work Specifications attached hereto as
Exhibit “A”; incorporated herein by this reference.

Services Agreement
Rosebud/Boart Longyear
Page 1




SECTION 2 - TERM

The term of the contract shall commence on the date hereinabove specified
and shall continue thereafter until June 1, 1998, or until otherwise terminated by
either of the parties.

SECTION 3 - TIME AND COMPLETION OF WORK

The Contractor agrees that the Work shall be commenced and carried on at
such points, and order of precedence, and at such times and seasons as may be
directed by Rosebud. The Contractor declares that it is or shall be familiar with
local conditions and with all the circumstances, which may or are likely to affect
the performance and completion of the Work hereunder.

SECTION 4 - COMPENSATION

For satisfactory performance of services provided hereunder, Rosebud shall
pay the Contractor on a time and materials basis according to the rates in Exhibit
"A", not to exceed Two Hundred Fifty Thousand and No/100 Dollars ($250,000)
without prior written authorization from Rosebud. Contractor shall submit an
invoice to Rosebud not more frequently than on a monthly basis along with a
completed and signed Application for Payment and Conditional Waiver and
Release form as set forth in Exhibit "B". If the Work has been performed in
accordance with this Agreement, Rosebud shall remit payment to Contractor along
with a copy of the Application for Payment form signed by Rosebud. The
equipment rates in Exhibit "A" include all costs associated with the equipment and
labor costs to be billed to Rosebud. Equipment, labor, or any other item or
material not specifically included in the rate schedule in Exhibit “A” shall be pre-
approved by Rosebud, in writing, prior to use on the site.

SECTION 5 - PERFORMANCE OF WORK AND SAFETY

Contractor shall perform the Work in an orderly and workmanlike manner
and in compliance with applicable statutes, rules, ordinances and regulations.
Without limiting the foregoing, Contractor shall comply with all safety standards
and accident prevention regulations promulgated by federal, state or local authority
and shall comply specifically with all applicable rules, regulations and any record-
keeping responsibilities that may be required by the United States Department of
Labor, Mine Safety & Health Act, Occupational Safety & Health Act and any
amendments or revisions thereto.

Services Agreement
Rosebud/Boart Longyear
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SECTION 6 - FORCE MAJEURE

Neither of the parties hereto shall be liable to the other party for failure to
comply with any of the terms and conditions of the Agreement where such failure
is caused by act of God, court order, strike or labor difficulty, fire, flood,
windstorm, breakdown or other damage to the Work, or by any other cause beyond
the reasonable control of the party at fault which materially affects the obligated
party's ability to perform, provided that prompt notice of such delay is given by
such party to the other party and the affected party shall be diligent in"attempting to
remove such cause or causes.

SECTION 7 - SATISFACTION OF LIENS

Before final payment is made to Contractor pursuant to this Agreement,
Rosebud may require Contractor to furnish Rosebud with satisfactory proof that
there are no outstanding debts or liens in connection with the Work. If during the
progress of the Work, Contractor shall allow any indebtedness to accrue to
subcontractors or others, and shall fail to pay or discharge same within five (5)
days after demand, then Rosebud may withhold any money due Contractor until
such indebtedness is paid or apply same toward the discharge thereof.

SECTION 8 - CLEAN UP

Upon completion of the Work under the Agreement, Contractor shall remove
all equipment, shall satisfactorily dispose of all rubbish resulting from the Work
and shall do all Work necessary to establish conditions in the territory embraced
within the site of its operation to good order and acceptable environmental
condition.

SECTION 9 - INDEMNIFICATION

Contractor agrees to protect, defend, indemnify and hold harmless Rosebud,
its officers, directors and employees against and from any and all liability, suits,
loss, damage, claims, actions, costs and expenses of any nature (including without
limitation liabilities arising under applicable environmental laws, court costs and
reasonable attorneys' fees), arising from injury to or death to Contractor's
employees, subcontractors, agents and guests; and for any and all destruction, loss,
damage, or contamination to property by whomsoever owned, arising directly or
indirectly from Contractor's performance of Work under this Agreement.
Contractor shall defend Rosebud against any claim or litigation in connection with
any injury, death or damage covered by Contractor's indemnity hereunder at

Services Agreement
Rosebud/Boart Longyear
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Contractor's expense with counsel reasonably acceptable to Rosebud. Rosebud
shall have the right to participate in the defense of any claims or litigation with
respect to claims of indemnity hereunder and shall have the right to approve any
settlement related thereto, which approval shall not be unreasonably withheld.

SECTION 10 - INDEPENDENT CONTRACTOR

Contractor agrees to perform the Work contemplated under this Agreement as

an independent Contractor, and not as a subcontractor, agent or employee of
Rosebud.

SECTION 11 - INSURANCE

Contractor shall procure and maintain, during the term of this Agreement, the
following types of insurance with at least the minimum limits specified:

A. Worker's Compensation and Employer's Liability Coverage with
statutory limits in accordance with the law of the State of Nevada.

B. Automobile Bodily Injury and Property Damage Liability Insurance
covering all owned, non-owned or hired automobiles used in connection
with the Work, with limits of not less than $1,000,000 each occurrence
combined single limit for Bodily Injury Liability and Property Damage
Liability.

C. Comprehensive General Liability Insurance, with limits not less than
$1,000,000 each occurrence combined single limit for Bodily Injury
Liability and Property Damage Liability.

D. Any of Contractor's subcontractors of any tier shall be required by
Contractor under the terms of any subcontract to obtain like insurance
coverage to that specified in this Section above and prior commencing
Work, to submit a certificate evidencing such insurance as provided in
this Section.

E. Stated minimums shall not be interpreted as limiting Contractor's
insurance coverage. Such policies shall act as primary to any insurance
of Rosebud. Insurance coverage described in paragraphs A, B, and C
above shall be carried with insurance companies satisfactory to
Rosebud. Contractor shall provide Rosebud a Certificate of Insurance
evidencing such insurance coverage, showing that Rosebud has been

Services Agreement
Rosebud/Boart Longyear
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named as an additional insured and that the insurance carrier has
assumed the liability of Contractor by way of contractual liability
coverage prior to commencing any Work under this Agreement. These
Certificates will contain a provision that coverage's afforded shall not be
canceled or changed until at least thirty (30) days' written notice has
been given to Rosebud. If any of the above insurance is written on a
"claims made" basis, the retroactive date of such policies must date prior
to the effective date of this Agreement.

SECTION 12 - NONASSIGNMENT

Contractor shall not assign any Agreement nor subcontract any of the Work
to be performed by it without the express written consent of Rosebud, and any such
assign, or subcontracting, whether expressly authorized by this Agreement or done
with such consent, shall not relieve Contractor of its responsibility for the
performance of the Work hereunder in accordance with the terms hereof, nor from
its responsibility for the performance of any other of its obligations hereunder. If
subcontractors are authorized by Rosebud, Contractor shall assume full
responsibility for such subcontractor or sub-subcontractor. Nothing contained in
this Agreement shall create any contractual relationship between Rosebud or
Rosebud's representatives and any subcontractor or sub-subcontractor.

SECTION 13 - NONWAIVER

The failure of Rosebud to insist upon or enforce, in any instance, strict
performance by Contractor of any of the terms of this Agreement or to exercise
any rights herein conferred shall not be construed as a waiver of relinquishment to

any extent of its rights to assert or rely upon such terms or rights on any future
occasion.

SECTION 14 - NONDISCLOSURE

Contractor agrees it will not divulge to third parties, without the written
consent of Rosebud, any information obtained from or through Rosebud in
connection with the performance of Work pursuant to this Agreement. Contractor
further agrees that it will not, without prior written consent of Rosebud, disclose to
any third party any information developed or obtained by Contractor in the
performance of any Work.

Services Agreement
Rosebud/Boart Longyear
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SECTION 15 - WARRANTY

Contractor warrants that all Work performed in accordance with this
Agreement, shall satisfy the standards of care, skill and diligence normally
provided by professional contractors in the performance of such services in respect
to Work similar to that contemplated hereunder.

SECTION 16 - TERMINATION

Rosebud may, at any time, terminate any work under this Agreement, prior to
its completion, by giving Contractor written notice of such termination. Upon such
termination, Rosebud shall pay to Contractor in full satisfaction and discharge of
all undisputed amounts owing to Contractor for that portion of the Work
satisfactorily performed by Contractor as of the effective date of such termination.
Upon such termination, all data, plans, specifications, reports, estimates,
summaries, completed Work and Work in progress and such other information and
materials as may be accumulated by Contractor in performing any Work done
under this Agreement shall become the property of and shall be delivered to
Rosebud.

SECTION 17 - SUCCESSORS AND ASSIGNS

Subject to Section 12 above, this Agreement shall inure to the benefit and be
binding upon the parties hereto and their respective successors and assigns.

SECTION 18 - LAWS APPLICABLE

This Agreement shall be interpreted and any dispute arising hereunder shall
be determined in accordance with the laws of the State of Idaho.

SECTION 19 - DISPUTES

The prevailing party in any dispute arising under this Agreement shall be
entitled to an award of its reasonable attorneys' fees and costs.

SECTION 20 - SERVICES NONEXCLUSIVE

This Agreement is nonexclusive and Rosebud may, without notice to
Contractor, engage or use other contractors or persons to perform services of the
same or similar nature including services on projects or specific assignments upon
which Contractor is working.

Services Agreement
Rosebud/Boart Longyear
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SECTION 21 - AMENDMENT

This Agreement may not be amended except in writing properly executed by
the parties hereto. Except as specifically modified or amended, this Agreement
shall remain in full force and effect.

SECTION 22 - SEVERABILITY

The invalidity or unenforceability of any provision of this Agreement shall
not affect the validity or enforceability of any other provision. Any invalid or
unenforceable provision shall be deemed severed from this Agreement to the
extent of its invalidity or unenforceability, and this Agreement shall be construed
and enforced as if the Agreement did not contain that particular provision to the
extent of its invalidity or unenforceability.

SECTION 23 - INTEGRATION

There are no understandings between the parties hereto as to the subject
matter of this Agreement other than as herein set forth and in the documents
specifically incorporated herein. All previous communications concerning the
subject matter of this Agreement are hereby superseded and this Agreement shall
constitute the entire and integrated agreement between the parties.

SECTION 24 - SURVIVABILITY

All warranties, guarantees, covenants and indemnities by Contractor shall
survive the termination of this Agreement.

SECTION 25 - ATTORNEY'S FEES

The prevailing party in any dispute arising under this Agreement shall be
entitled to an award of reasonable attorneys' fees and costs.

Services Agreement
Rosebud/Boart Longyear
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IN WITNESS WHEREOF, the parties hereto have signed and accepted the

terms and conditions of this Agreement.

BOART LONGYEAR COMPANY

(print name)

Title:

ATTEST:

By:

Title:

Exhibits attached hereto:

Exhibit “A” - Scope of Work

ROSEBUD MINING COMPANY,
L.L.C.

Hecla Mining Company, Manager
of Mining

By:

(print name)

Title:

ATTEST:

By:
Title:

Exhibit “B”- Form of Application for Payment and Conditional Waiver and

Release

Services Agreement
Rosebud/Boart Longyear




EXHIBIT A

SCOPE OF WORK AND WORK SPECIFICATIONS

See Attached Proposal

Exhibit "A"
Rosebud/Boart Longyear




v2/25/98 14:27 NO. 866 re2
782 2463208

FEB 25 98 11:81AM BOARTLYR.NV WEST ) P.1
Bosrt Longyesr Company i
Core Drilling Divigion
32 8Stokes Drive « P.O. Box 1000 .
Dayton. Navagds 88403 USA '
Telephorne: 702-248-0296 ‘

Fax: 702-248-3208

SEOART ONGVEAR |
HOMTRACTING SERVICES GROUP

_February 24, 1888

Rossbud Mining Company
P.O. Box 2610
Winnemuees, NV 88446

ATTENTION: Mr. Kurt D. Allen

SUBJECT: Core Drilling Program Located st Lovelock, NV,

Desr Me, Allen,

Enclosed you wlll find our proposal covering your planned drilling 8t Loveloek, NV.

For this work, Rogebud Mining will supply tha following servicas, 8t no charge to Bosn Longyear Company.
a) a source of water or haulsge by our 2 wheel water truck
b) preparation and maintenance of access ads
¢) construction of drill pads and mud sumps

Please nots the following items for cigrificgtion of pricing and drllliing requirements:

1)  Mabilzation/demobllizaton is per drill, equibment crews. Mob starts at end of improved rosd and
demob starts at improved county road.

2) Boart Longysar will hgve B non-drilling supervisor on call 24 hours 8 day o asslst the rig eupervigor with
8ll operations. :

8) Al Boant Longyear furnished in-hals muds, additives, ete. will be invoiced to cient 6n a lump sum basie
upon @elivery to jobsite +15% handling snd frelght

4) Any Bosrt Longyeer furnished in-hole reimbursablo supplies e in returnable conditon, will be
creditad back to client on the final invoice. '

We appreciate the opportunity to offer you our servicee. If you-have any questions, or If | can be of further agsistance to
you, plesse 4o not hesitate to contact me.

Sincarely,
BOART LONGYEAR COMPANY

Steve Bamwell. Manager
Nevads Western 2one
Core Drilling Divisien

SXHIBIT "A"
Page 1 of 5




b2/25/98 14:27 NO.Be6
FEB 25 98 11:81AM BOARTLYR NV WEST P.2
‘ v ' Box 1000
) ﬁ‘ﬁ‘)@gg & @NW YEAW Oayeon, NV 89601

¢

CONTRACTING SERVICES @R@iﬁ@ (703) -396-039?

To: ROSEBUD MINING COMPANY Date: Februazy 24, 1998
P.O. BOX 2610
For: Propeosal # 00549
WINNEMUCCA, NV -
89446 o LOVELOCK, N¥ -
Attention KURT D. ALLEN

Contract Number: 00000000 Customer P/0 #
Contract Name: RECLA

wex:% ANTICIPATED REQUIREMENTS AND CONDITIONSG tetes

Estimated Starting Date: 03/05/98

Estimated End Date: 12/31/98

Numpber of Drills: 1l -

Dzrill Type: L8244

Number of Shifts: ' 3

Number in Crew: 2

Hours per Shift: © 8.0

Non-Drilling Supervisor: On Call 24 Hrs

Number of Daye Per Week: . 7

Days on the Job: 10

Days off the Job: : 4

Minimum Footage: 5,000

Estimated # of Holes: 24 -

Maximum Depth per Hole: 1,000

Vertieal ——— Angle

Degrees from Horizontal F—- 90 | 45
Average Depth of Holes 1,000 Feet

Avg. Depth Overburden: Reentry

Reguired Hole Size(s): HQ, NQ

Required Core Size(s): 2.500 1.875S

Rock Type to Drill: ROSEBUD
Roads & Drill Sites maintained by Client
¢eeee FLAT RATE CHARGES kyood

Demobilizatien - Core Rig: $ 850.00

e~ PBama 1

EXHIBIT "A"
Page 2 of 5
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v2/25/98 14:27

FEB 25 ‘98 11:82RM BORRTLYR NV WEST

f’ BOARY LONGYEAR

To: ROSEBUD MINING COMPANY
P.O. BOX 23610

WINNEMUCCA, NV

89446

Attention KURT D. ALLEN

CONTRACTING SERVICES GROUP

batet

FoT:

NO. 866
P.3

Box 1000
Dayton. NV 89403
(702) -286-0297

Febzuary 24, 1998
Fropogcal # 00549

LOVELOCR, NV -

ovooeR FOOTAdE ervee

All Footage Rates are per FOOT

Page 3 of 5

Drilling Type From To Bit Type Hole Rate
Diam. Core 0| 1,500(HQ Vertical|$ 26.758
Diam. Core| 1,500| 2,000|HQ Vezrtical|$ 25.850
Diam. Core| 2,000 2,500|KQ Vertical|[$§ 33.15
Diam. Core 0 1,500|NQ Vertical|$§ 25.75
Diam. Core| 1,500( 2,000(NQ Vertical |$ 28,50
Diam. Core| 2,000| 2,S00(NQ Vertical |8 23.15
Diam. Core 0| 1,500}HQ Angle $ 26,75
Diam. Core{ 1,S00| 2,000 (HQ Angle $§ 29.50
Diam. Core| 2,000{ 2,S00|HQ Angle $ 33.15
Diam. Core 0| 1,S00|NQ Angle $ 25.75
Diam. Core| 1,500( 2,000|NQ Angle $ 28.50
Diam. Core| 2,000| 2,500(NQ Angle § 33.15

EXHIBIT "A"
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CONTRACTING SERVICES GROUP

Tos ROSEBUD MINING COMPANY : Dateae:
P.0. BOX 2610
For:
WINNEWKUCCS, NV
' 89446
Attention RURT D. ALLEN

NO. 866
P.4

Box 1000
Dayeen. NV 89403
(702) ~246-0297

February 24, 1998
Proposal # 00549

LOVELOCK, NV-

*eses HOURLY CHARGES (RATE PER HOUR FOR

Cementing / Prep Hole/Grout

Casing - Installing / Pulling
Condition Hole - Lest Circulation

Rig Up & Dn/move Between Holes/flat Rate
Reaming (plus Bits)

Hole Survey

Cement Setting Time

Hole Abandonment

Standby Or Delays :

Re Entry Or Cleaning Holes (plus Bits)
Mix Mud

Fishing

A
— Rate ——

2 MAN CRBW) (XXX X

95.00
85.00
95.00
650.00
105.00
83.00

95.00
83.00
95.00
95 .00
95.00

Trip For Grease

$
g
$
$
S
$
$ 83.00
s
$
$
$
$
$

95.00

MATBRIALS (4 supplied) ARE BILLED TO CLIENT AT LONGYEAR'8S COST
INCLUDING ALL APPLICABLE FREIGHT CRARGES...

*tess YATER CHARGRS eeeve

Water if Purchased, will be Invoiced at Longyear's Cost Plus 15%

EXHIBIT "A"
Page 4 of 5
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B2/25/98 14:27
FEB 25 ‘98 11:828M BOARTLYR NV WEST

"E~.’} BOART LONGYEAIR

To: ROSEBUD MINING COMBANY
P.O. BOX 2610 - ,

WINNEMUCCA, NV
89446
Attention RURT D. ALLEN

CONTRACTING SERVICES G

Date:

For:

ROUP

NO. 866
P.S

Box 1000
Dayton, NV 89403
(902)-206-029?

¥ebruary 24. 1998
Proposal # 00549
LOVELOCK, NV

reree CABING AND CASING 8HOE CHARGES ¢e¢vee
All Casing / Shoes left in the Hole will be Charged ag follows;
100 % of LY Liet Price if left in Hole at Client's Request
100 % of LY List Price if lost through Drilling Operations

teser MPTSCELLANEOUS CHARGES swees

Description Rate
Comments Per

WATER TRUCK DRIVER S 30.00
FULL TIME IF NECESSARY HR

HWT CASING $ 12.00
10 LENGTHS FT

EXHIBIT "A"

Page 5 of 5
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EXHIBIT B

CONTRACTOR'S APPLICATION FOR PAYMENT AND
CONDITIONAL WAIVER AND RELEASE

KNOW ALL MEN BY THESE PRESENTS, THAT

WHEREAS Boart Longyear Company ("Contractor"), having its principal offices at 32 Stokes
Drive, P.O. Box 1000, Dayton, Nevada 89403, and Rosebud Mining Company, L.L.C. ("Rosebud"), with
its principal offices at P.O. Box 2610, Wmnemucca Nevada 89446, have heretofore entered into a certain
Agreement (the "Agreement") dated March 5, 1998, relating to the furnishing of materials, labor and/or
equipment for construction or services of (description of Contractor's
work):

at the Rosebud Mine Site in connection with a certain contract performed by
Contractor for Rosebud's Unit ("the Project") located near Winnemucca, Nevada.
NOW, THEREFORE, in consideration and upon payment of the sum of]

Dollars ($ ), which sum shall represent

payment for work completed as of due to Contractor under and pursuant to the above-
referenced Agreement, Contractor does hereby:
1. Certify to Rosebud that all persons, firms, associations, corporations, subcontractors, or

other entities furnishing labor, materials, equipment, supplies or services to Contractor or Rosebud with
respect to the agreement have been paid in full, including any and all applicable Federal, State, and Local
sales, use, excise, or similar taxes or import duties, licenses and royalties except the following (none
unless noted):

(attach additional page, if necessary, and so note); and

2 Remise, release, waive, relinquish and forever quitclaim unto Rosebud, its affiliates,
successors and assigns, any and all manner of liens, claims or demands whatsoever which against
Rosebud, Contractor ever had, now has, or which it or its successors or assigns hereafter can, shall or may
have upon any portion of the lands of Owner or the buildings thereon standing, for labor, material,
equipment or services furnished under the Contract, and

3. Further remise, release and forever discharge Rosebud, its afﬁllates successors and assigns
of and from any and all manner of liens, claims, demands, and causes of action whatsoever against
Rosebud which Contractor or its subcontractors ever had, now has, or which it or its successors or assigns
hereafter can, shall or may have for upon or by reason of any matter, cause or thing whatsoever arising
under or out of the Agreement, and

4. Agree to indemnify and hold harmless Rosebud, its affiliates, successors or assigns, against
all loss, cost, damage or expense (including but not limited to attorneys' fees) by reason of any and all
manner of liens, claims or demands which anyone may have for labor performed, for material, equipment
or services furnished, or by reason of any matter, cause or thing whatsoever arising under or out of the
Agreement.

IN WITNESS WHEREOF, Contractor has duly caused these presents to be SIgned and attested by
its duly authorized owner, partner or officer (and, if a corporation, its corporate seal to be hereunto
affixed) on the __ day of , 199

BOART LONGYEAR COMPANY ROSEBUD MINING COMPANY, L.L.C.
Hecla Mining Company, Manager of Mining
By: By:
Title: Title
Exhibit "B"

Rosebud/Boart Longyear




THE ROSEBUD MINING COMPANY, L.L.C.
Hecla Mining Company, Manager of Mining
P.O. Box 2610
Winnemucca, Nevada 89446

VIA OVERNIGHT MAIL

March 3, 1998 -

Marty Dennis

Vice President of Operations
Eklund Drilling Company, Inc.
100 W. Liberty St.

Suite 900

Reno, Nevada 89501

Re: Rosebud - Services Agreement
Dear Mr. Dennis:

Enclosed please find duplicate originals of a Services Agreement with Rosebud Mining Company. Please
sign where indicated on page 8 and return both originals to Kurt Allen for signature by Rosebud. Please
initial the change to item 11 of your proposal. Payment is addressed in Section 4 of the Agreement.

signed Application for Payment and Conditional Waiver and Release form attached as Exhibit "B".
Secondly, in Section 11 - F, you are to provide a Certificate of Insurance evidencing insurance coverage
as stated in paragraphs A, B and C of Section 11. You should submit this certificate directly to Kurt

If you have any questions, please contact me at (208)769-4131.
Thank you.
Very truly yours,
HECLA MINING COMPANY
QT A’f(ailiam Ve ﬁ\ﬁ
John N. Galbavy £l S
orporate Counse]

JNG:tdh
Enclosures

¢ Kurt Allen




SERVICES AGREEMENT

between

EKLUND DRILLING COMPANY INC.
(""Contractor")

and

ROSEBUD MINING COMPANY, L.L.C.
(""Rosebud")

DATED: March 3, 1998
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SERVICES AGREEMENT

GENERAL TERMS AND CONDITIONS

THIS AGREEMENT entered into and effective this 3rd day of March, 1998,
by and between Rosebud Mining Company, L.L.C., whose mailing address is P.O.
Box 2610, Winnemucca, Nevada 89446 (hereinafter referred to as "Rz)sébud"), and
Eklund Drilling Company Inc., whose mailing address is P.O. Box 1049, Reno,
Nevada 89504, (hereinafter referred to as "Contractor").

WITNESSETH

WHEREAS, Rosebud desires to retain the services of Contractor to perform
certain work at Rosebud's Unit Site (hereinafter referred to as the "Site").

NOW, THEREFORE, in consideration of the terms and conditions hereof,
Rosebud and Contractor hereby agree as follows:

SECTION 1 - DEFINITIONS

All words and terms shall, for the purpose of this Agreement, have the
following meanings:

a. '"Rosebud" shall mean Rosebud Mining Company, L.L.C., its
subsidiaries, affiliates, and other representatives.

b.  "Contractor" shall mean Eklund Drilling Company Inc., its
subsidiaries, affiliates, subcontractors, and other representatives.

c. "Work" shall mean the work and services to be provided by
Contractor, at its sole cost and expense, to furnish all labor, equipment,
supervision, and such materials needed, or as may be requested by Rosebud, to
drill at the Site ("Work"). The Work shall include mobilization to the portal and
demobilization from the portal. The Work shall conform to and be completed in
accordance with the Scope of Work and Work Specifications attached hereto as
Exhibit “A”; incorporated herein by this reference.

Services Agreement
Rosebud/Eklund Drilling
Page 1




SECTION 2 - TERM

The term of the contract shall commence on the date hereinabove specified
and shall continue thereafter until May 1, 1998, or until otherwise terminated by
either of the parties.

SECTION 3 - TIME AND COMPLETION OF WORK

The Contractor agrees that the Work shall be commenced and carried on at
such points, and order of precedence, and at such times and seasons as may be
directed by Rosebud. The Contractor declares that it is or shall be familiar with
local conditions and with all the circumstances, which may or are likely to affect
the performance and completion of the Work hereunder.

SECTION 4 - COMPENSATION

For satisfactory performance of services provided hereunder, Rosebud shall
pay the Contractor on a time and materials basis according to the rates in Exhibit
"A", not to exceed Two Hundred Thousand and No/100 Dollars ($200,000)
without prior written authorization from Rosebud. Contractor shall submit an
invoice to Rosebud not more frequently than on a monthly basis along with a
completed and signed Application for Payment and Conditional Waiver and
Release form as set forth in Exhibit "B". If the Work has been performed in
accordance with this Agreement, Rosebud shall remit payment to Contractor along
with a copy of the Application for Payment form signed by Rosebud. The
equipment rates in Exhibit "A" include all costs associated with the equipment and
labor costs to be billed to Rosebud. Equipment, labor, or any other item or
material not specifically included in the rate schedule in Exhibit “A” shall be pre-
approved by Rosebud, in writing, prior to use on the site.

SECTION 5 - PERFORMANCE OF WORK AND SAFETY

Contractor shall perform the Work in an orderly and workmanlike manner
and in compliance with applicable statutes, rules, ordinances and regulations.
Without limiting the foregoing, Contractor shall comply with all safety standards
and accident prevention regulations promulgated by federal, state or local authority
and shall comply specifically with all applicable rules, regulations and any record-
keeping responsibilities that may be required by the United States Department of
Labor, Mine Safety & Health Act, Occupational Safety & Health Act and any
amendments or revisions thereto.

Services Agreement
Rosebud/Eklund Drilling
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SECTION 6 - FORCE MAJEURE

Neither of the parties hereto shall be liable to the other party for failure to
comply with any of the terms and conditions of the Agreement where such failure
is caused by act of God, court order, strike or labor difficulty, fire, flood,
windstorm, breakdown or other damage to the Work, or by any other cause beyond
the reasonable control of the party at fault which materially affects the obligated
party's ability to perform, provided that prompt notice of such delay is given by
such party to the other party and the affected party shall be diligent in attempting to
remove such cause or causes.

SECTION 7 - SATISFACTION OF LIENS

Before final payment is made to Contractor pursuant to this Agreement,
Rosebud may require Contractor to furnish Rosebud with satisfactory proof that
there are no outstanding debts or liens in connection with the Work. If during the
progress of the Work, Contractor shall allow any indebtedness to accrue to
subcontractors or others, and shall fail to pay or discharge same within five (5)
days after demand, then Rosebud may withhold any money due Contractor until
such indebtedness is paid or apply same toward the discharge thereof.

SECTION 8 - CLEAN UP

Upon completion of the Work under the Agreement, Contractor shall remove
all equipment, shall satisfactorily dispose of all rubbish resulting from the Work
and shall do all Work necessary to establish conditions in the territory embraced
within the site of its operation to good order and acceptable environmental
condition.

SECTION 9 - INDEMNIFICATION

Contractor agrees to protect, defend, indemnify and hold harmless Rosebud,
its officers, directors and employees against and from any and all liability, suits,
loss, damage, claims, actions, costs and expenses of any nature (including without
limitation liabilities arising under applicable environmental laws, court costs and
reasonable attorneys' fees), arising from injury to or death to Contractor's
employees, subcontractors, agents and guests; and for any and all destruction, loss,
damage, or contamination to property by whomsoever owned, arising directly or
indirectly from Contractor's performance of Work under this Agreement.
Contractor shall defend Rosebud against any claim or litigation in connection with
any injury, death or damage covered by Contractor's indemnity hereunder at

Services Agreement
Rosebud/Eklund Drilling
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Contractor's expense with counsel reasonably acceptable to Rosebud. Rosebud
shall have the right to participate in the defense of any claims or litigation with
respect to claims of indemnity hereunder and shall have the right to approve any
settlement related thereto, which approval shall not be unreasonably withheld.

SECTION 10 - INDEPENDENT CONTRACTOR

Contractor agrees to perform the Work contemplated under this Agreement as

an independent Contractor, and not as a subcontractor, agent or employee of
Rosebud.

SECTION 11 - INSURANCE

Contractor shall procure and maintain, during the term of this Agreement, the
following types of insurance with at least the minimum limits specified:

A. Worker's Compensation and Employer's Liability Coverage with
statutory limits in accordance with the law of the State of Nevada.

B. Automobile Bodily Injury and Property Damage Liability Insurance
covering all owned, non-owned or hired automobiles used in connection
with the Work, with limits of not less than $1,000,000 each occurrence
combined single limit for Bodily Injury Liability and Property Damage
Liability.

C. Comprehensive General Liability Insurance, with limits not less than
$1,000,000 each occurrence combined single limit for Bodily Injury
Liability and Property Damage Liability.

D. Environmental Impairment Insurance, with limits not less than
$1,000,000 each occurrence combined single limit for Bodily Injury
Liability and Property Damage Liability.

E. Any of Contractor's subcontractors of any tier shall be required by
Contractor under the terms of any subcontract to obtain like insurance
coverage to that specified in this Section above and prior commencing
Work, to submit a certificate evidencing such insurance as provided in
this Section.

Services Agreement
Rosebud/Eklund Drilling
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F. Stated minimums shall not be interpreted as limiting Contractor's
insurance coverage. Such policies shall act as primary to any insurance
of Rosebud. Insurance coverage described in paragraphs A, B, C and D
above shall be carried with insurance companies satisfactory to
Rosebud. Contractor shall provide Rosebud a Certificate of Insurance
evidencing such insurance coverage, showing that Rosebud has been
named as an additional insured and that the insurance carrier has
assumed the liability of Contractor by way of contractual liability
coverage prior to commencing any Work under this Agreement. These
Certificates will contain a provision that coverage's afforded shall not be
canceled or changed until at least thirty (30) days' written notice has
been given to Rosebud. If any of the above insurance is written on a
"claims made" basis, the retroactive date of such policies must date prior
to the effective date of this Agreement.

SECTION 12 - NONASSIGNMENT

Contractor shall not assign any Agreement nor subcontract any of the Work
to be performed by it without the express written consent of Rosebud, and any such
assign, or subcontracting, whether expressly authorized by this Agreement or done
with such consent, shall not relieve Contractor of its responsibility for the
performance of the Work hereunder in accordance with the terms hereof, nor from
its responsibility for the performance of any other of its obligations hereunder. If
subcontractors are authorized by Rosebud, Contractor shall assume full
responsibility for such subcontractor or sub-subcontractor. Nothing contained in
this Agreement shall create any contractual relationship between Rosebud or
Rosebud's representatives and any subcontractor or sub-subcontractor.

SECTION 13 - NONWAIVER

The failure of Rosebud to insist upon or enforce, in any instance, strict
performance by Contractor of any of the terms of this Agreement or to exercise
any rights herein conferred shall not be construed as a waiver of relinquishment to
any extent of its rights to assert or rely upon such terms or rights on any future
occasion.

SECTION 14 - NONDISCLOSURE

Contractor agrees it will not divulge to third parties, without the written
consent of Rosebud, any information obtained from or through Rosebud in
connection with the performance of Work pursuant to this Agreement. Contractor

Services Agreement
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further agrees that it will not, without prior written consent of Rosebud, disclose to
any third party any information developed or obtained by Contractor in the
performance of any Work.

SECTION 15 - WARRANTY

Contractor warrants that all Work performed in accordance with this
Agreement, shall satisfy the standards of care, skill and diligence normally
provided by professional contractors in the performance of such services in respect
to Work similar to that contemplated hereunder.

SECTION 16 - TERMINATION

Rosebud may, at any time, terminate any work under this Agreement, prior to
its completion, by giving Contractor written notice of such termination. Upon such
termination, Rosebud shall pay to Contractor in full satisfaction and discharge of
all undisputed amounts owing to Contractor for that portion of the Work
satisfactorily performed by Contractor as of the effective date of such termination.
Upon such termination, all data, plans, specifications, reports, estimates,
summaries, completed Work and Work in progress and such other information and
materials as may be accumulated by Contractor in performing any Work done
under this Agreement shall become the property of and shall be delivered to
Rosebud.

SECTION 17 - SUCCESSORS AND ASSIGNS

Subject to Section 12 above, this Agreement shall inure to the benefit and be
binding upon the parties hereto and their respective successors and assigns.

SECTION 18 - LAWS APPLICABLE

This Agreement shall be interpreted and any dispute arising hereunder shall
be determined in accordance with the laws of the state of Idaho.

SECTION 19 - DISPUTES

The prevailing party in any dispute arising under this Agreement shall be
entitled to an award of its reasonable attorneys' fees and costs.

Services Agreement
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SECTION 20 - SERVICES NONEXCLUSIVE

This Agreement is nonexclusive and Rosebud may, without notice to
Contractor, engage or use other contractors or persons to perform services of the
same or similar nature including services on projects or specific assignments upon
which Contractor is working.

SECTION 21 - AMENDMENT

This Agreement may not be amended except in writing properly executed by
the parties hereto. Except as specifically modified or amended, this Agreement
shall remain in full force and effect.

SECTION 22 - SEVERABILITY

The invalidity or unenforceability of any provision of this Agreement shall
not affect the validity or enforceability of any other provision. Any invalid or
unenforceable provision shall be deemed severed from this Agreement to the
extent of its invalidity or unenforceability, and this Agreement shall be construed
and enforced as if the Agreement did not contain that particular provision to the
extent of its invalidity or unenforceability.

SECTION 23 - INTEGRATION

There are no understandings between the parties hereto as to the subject
matter of this Agreement other than as herein set forth and in the documents
specifically incorporated herein. All previous communications concerning the
subject matter of this Agreement are hereby superseded and this Agreement shall
constitute the entire and integrated agreement between the parties.

SECTION 24 - SURVIVABILITY

All warranties, guarantees, covenants and indemnities by Contractor shall
survive the termination of this Agreement.

SECTION 25 - ATTORNEY'S FEES

The prevailing party in any dispute arising under this Agreement shall be
entitled to an award of reasonable attorneys' fees and costs.

Services Agreement
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IN WITNESS WHEREOF, the parties hereto have signed and accepted the

terms and conditions of this Agreement.

EKLUND DRILLING COMPANY INC.

(print name)

Title:

ATTEST:

By:
Title:

Exhibits attached hereto:

Exhibit “A” - Scope of Work

ROSEBUD MINING COMPANY,
L.L.C.

Hecla Mining Company, Manager
of Mining T

By:

(print name)

Title:

ATTEST:

By:
Title:

Exhibit “B”-  Form of Application for Payment and Conditional Waiver and

Release

Services Agreement
Rosebud/Eklund Drilling
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EXHIBIT A

SCOPE OF WORK anp WORK SPECIFICATIONS

See Attached Proposal 98-510

Exhibit "A"
Rosebud/Eklund Drilling
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EKLUND

DRILLING COMPANY INC.
LANCE J. EKLUND - Owner

February 27, 1998
Hecla Mining Company
P.O. Box 2610
Winnemucca, Nevada 89446
Attn:  Kurt Allen

Via Fax 702-623-6967
Re: 98-511 ' :
Dear Kurt:

I am pleased to attach hereto as "Exhibit A" our quote for our TH-100 A which we discussed
today for your Rosebud project located porth of Lovelock, Nevada.

If you have any questions or need further information, please feel free to contact me.

Very truly yours,

ARTY DENNIS, Vice President of
Operations

MD/nb

EXHIBIT"A"-
PAGE 1. OF 4
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EKLUND

DRILLING COMPANY INC.
LANCE J. EKLUND - Owner

Hecla Mining Company
Proposal 98-511 —
EXHIBIT "A"

HOURLY RATE: Ingersoll-Rand TH-100A Truck Rig

with 825 CFM @350 PSI
Reverse Circulation

Equipped with Standard Hammer
Vertical and Angle Holes

For an Ingersoll-Rand TH-100A Truck Rig with 825 CFM at 350 PSI air compressor
capable of reverse circulation and angle drilling, detergent injection puinp, percussion
haromer, drill pipe and adapters, water truck and service pickup, and experienced three
man crew - $240.00 per hour, plus bits, casing, cement, drilling muds and additives.
deflector rubbers, detergents and any other materials used in the hole at cost plus fifteen
(15%) percent handling.

Standby, at your request or for your convenience, will be at $165.00 per hour.

Per diem will be at $50.00 per day per man for each day the men are required 10 be
away from their homes (3 man crew).

Mobilization and demobilization will be billed at the hourly rate from and to Twin
Creeks.

Moving between projects will be at $240.00 per hour.

The hourly rate will be charged for moving between holes, setting up and tearing down
the drill rig. hauling water, drilling, reaming, fishing, cementing, setting and pulling
casing, tripping hole, hole abandonment and for any time spent in the furtherance of the
project.

Abandonment Cost: If required, costs for abandoning holes per state regulations will be
borne by Hecla Mining Company including abandonment materials at cost plus Fiftcen
(15%) Percent handling and $240.00 per hour will be charged while abandomng holes
per state specifications.

You shall be responsible for the preparation of drill sites, access roads and access 1o
water. You shall provide at no cost to the Contractor, all rights of ingress and egress
to all lands that may be reasonably required to enable the Contractor to carry out the
specified work. -

EXHIBIT "A"
Page 2 of 4
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Hecla Mining Co.
Proposal - 98-511

February 27, 1998
Page 2

10.

13
L 9= an

Driller’s In-Hole Equipment - You shall assume liability at all tines while work is being
performed on an hourly basis for damage to or destruction of driller's in-hole equipment,
including but not limited to, drill pipe, drill collars, drill bits, down-hole hammers and
tool joints, unless such loss is caused by driller’s negligence. You shall rejmburse driller
for the value of any such loss or damage: the value 10 be determined as the lesser of
current depreciated value or repait/replacement cost. Driller will make every attempt
to communicate to your Field Representative the potential for loss of wols.

A Grimmer Schmidt booster capable of 1100 CFM @800 PSI will be available @ $60.00
per hour used.
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Hecls Miniog Co.
Proposal - 98-510
February 24, 1998
Page 2 ~
9. Driller’s In-Hole Equipment - You shall assume liability at all times while work is being

10.

1l.

12.

_incurred by Eklund Drilling Company. Inc. © .o o L

13.

performed on an hourly basis for damage to ar destruction of driller’s in-hole equipmeut,
including but not limited to. drill pipe, drill collars, drill bits, down-hole hammers and
tool joints, unless such loss is caused by driller’s negligence. You shall reimburse drilles
for the value of any such loss or damage: the value to be detennined as the Jesser of
current depreciated value or repair/replacement cost. Driller will make every atwmpe
o communicate to your Field Representative the potential for loss of tools.

A Grimmer Schmidt booster capable of 1100 CEM @800 PSI will be available @ $60.00
per hour used.

A 4 x § water ruck will be available ai no chasge.

An all-terrain support vehicle will be available at no charge except for trucking charges

=

Payment is due within Wirty (30) days of receipt of Eklund Drilling Company's iavoice. /

EXHIBIT "A"
Page 4 of 4




EXHIBIT B

CONTRACTOR'S APPLICATION FOR PAYMENT AND
CONDITIONAL WAIVER AND RELEASE

KNOW ALL MEN BY THESE PRESENTS, THAT

WHEREAS Eklund Drilling Company Inc. ("Contractor"), having its principal offices at P.O. Box
1049, Reno, Nevada 98504, and Rosebud Mining Company, L.L.C. ("Rosebud"), with its principal
offices at P.O. Box 2610, Winnemucca, Nevada 89446, have heretofore entered into a certain Agreement
(the "Agreement") dated March 3, 1998, relating to the furnishing of materials, labor and/or equipment
for construction or services of (description of Contractor's
work):

at the Rosebud Mine Site in connection with a certain contract performed by
Contractor for Rosebud's Unit ("the Project") located near Winnemucca, Nevada.

NOW, THEREFORE, in consideration and upon payment of the sum of Dollars
(3 ), which sum shall represent payment for work completed as of due
to Contractor under and pursuant to the above-referenced Agreement, Contractor does hereby:

L Certify to Rosebud that all persons, firms, associations, corporations, subcontractors, or

other entities furnishing labor, materials, equipment, supplies or services to Contractor or Rosebud with
respect to the agreement have been paid in full, including any and all applicable Federal, State, and Local
sales, use, excise, or similar taxes or import duties, licenses and royalties except the following (none
unless noted):

(attach additional page, if necessary, and so note); and

2. Remise, release, waive, relinquish and forever quitclaim unto Rosebud, its affiliates,
successors and assigns, any and all manner of liens, claims or demands whatsoever which against
Rosebud, Contractor ever had, now has, or which it or its successors or assigns hereafter can, shall or may
have upon any portion of the lands of Owner or the buildings thereon standing, for labor, material,
equipment or services furnished under the Contract, and ’

3. Further remise, release and forever discharge Rosebud, its affiliates, successors and assigns
of and from any and all manner of liens, claims, demands, and causes of action whatsoever against
Rosebud which Contractor or its subcontractors ever had, now has, or which it or its successors or assigns
hereafter can, shall or may have for upon or by reason of any matter, cause or thing whatsoever arising
under or out of the Agreement, and

4. Agree to indemnify and hold harmless Rosebud, its affiliates, successors or assigns, against
all loss, cost, damage or expense (including but not limited to attorneys' fees) by reason of any and all
manner of liens, claims or demands which anyone may have for labor performed, for material, equipment
or services furnished, or by reason of any matter, cause or thing whatsoever arising under or out of the
Agreement.

IN WITNESS WHEREOF, Contractor has duly caused these presents to be signed and attested by
its duly authorized owner, partner or officer (and, if a corporation, its corporate seal to be hereunto
affixed) on the __ day of , 199 .

EKLUND DRILLING COMPANY INC. ROSEBUD MINING COMPANY, L.L.C.
Hecla Mining Company, Manager of Mining
By: By:
Title: Title
Exhibit "B"
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(""Contractor')

and

HECLA MINING COMPANY
("Hecla")

DATED: March 5, 1998
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SERVICES AGREEMENT

GENERAL TERMS AND CONDITIONS

THIS AGREEMENT entered into and effective this 5th day of March, 1998,
by and between Hecla Mining Company, a Delaware corporation, whose mailing
address is 6500 Mineral Drive, Coeur d' Alene, Idaho, 83815-8788 (hereinafter
referred to as "Hecla"), and Boart Longyear Company, whose mailing address is 32
Stokes Drive, P.O. Box 1000, Dayton, Nevada 89403, (hereinafter referred to as
"Contractor").

WITNESSETH

WHEREAS, Hecla desires to retain the services of Contractor to perform
certain work at Hecla's Rosebud Unit Site (hereinafter referred to as the "Site").

NOW, THEREFORE, in consideration of the terms and conditions hereof,
Hecla and Contractor hereby agree as follows:

SECTION 1 - DEFINITIONS

All words and terms shall, for the purpose of this Agreement, have the
following meanings: :

a.  "Hecla" shall mean Hecla Mining Company, its subsidiaries, affiliates,
and other representatives.

b.  "Contractor" shall mean Boart Longyear Company, its subsidiaries,
affiliates, subcontractors, and other representatives.

c. "Work" shall mean the work and services to be provided by
Contractor, at its sole cost and expense, to furnish all labor, equipment,
supervision, and such materials needed, or as may be requested by Hecla, to drill at
the Site ("Work"). The Work shall include mobilization to the portal and
demobilization from the portal. The Work shall conform to and be completed in
accordance with the Scope of Work and Work Specifications attached hereto as
Exhibit “A”; incorporated herein by this reference.

Services Agreement
Hecla/Boart Longyear
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SECTION 2 - TERM

The term of the contract shall commence on the date hereinabove specified

and shall continue thereafter until June 1, 1998, or until otherwise terminated by
either of the parties.

SECTION 3 - TIME AND COMPLETION OF WORK

The Contractor agrees that the Work shall be commenced and carried on at
such points, and order of precedence, and at such times and seasons as may be
directed by Hecla. The Contractor declares that it is or shall be familiar with local
conditions and with all the circumstances, which may or are likely to affect the
performance and completion of the Work hereunder.

SECTION 4 - COMPENSATION

For satisfactory performance of services provided hereunder, Hecla shall pay
the Contractor on a time and materials basis according to the rates in Exhibit "A",
not to eXCGGd T Pussgen ?H‘Tq A Hov$ a1 Dollars
$ 250 DDO — ) without prior written authorization from Hecla. Contractor
shall submit an invoice to Hecla not more frequently than on a monthly basis along
with a completed and signed Application for Payment and Conditional Waiver and
Release form as set forth in Exhibit "B". If the Work has been performed in
accordance with this Agreement, Hecla shall remit payment to Contractor along
with a copy of the Application for Payment form signed by Hecla. The equipment
rates in Exhibit "A" include all costs associated with the equipment and labor costs
to be billed to Hecla. Equipment, labor, or any other item or material not
specifically included in the rate schedule in Exhibit “A” shall be pre-approved by
Hecla, in writing, prior to use on the site.

SECTION 5 - PERFORMANCE OF WORK AND SAFETY

Contractor shall perform the Work in an orderly and workmanlike manner
and in compliance with applicable statutes, rules, ordinances and regulations.
Without limiting the foregoing, Contractor shall comply with all safety standards
and accident prevention regulations promulgated by federal, state or local authority
and shall comply specifically with all applicable rules, regulations and any record-
keeping responsibilities that may be required by the United States Department of
Labor, Mine Safety & Health Act, Occupational Safety & Health Act and any
amendments or revisions thereto.

Services Agreement
Hecla/Boart Longyear
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SECTION 6 - FORCE MAJEURE

Neither of the parties hereto shall be liable to the other party for failure to
comply with any of the terms and conditions of the Agreement where such failure
is caused by act of God, court order, strike or labor difficulty, fire, flood,
windstorm, breakdown or other damage to the Work, or by any other cause beyond
the reasonable control of the party at fault which materially affects the obligated
party's ability to perform, provided that prompt notice of such delay is given by
such party to the other party and the affected party shall be diligent in attempting to
remove such cause or causes.

SECTION 7 - SATISFACTION OF LIENS

Before final payment is made to Contractor pursuant to this Agreement,
Hecla may require Contractor to furnish Hecla with satisfactory proof that there are
no outstanding debts or liens in connection with the Work. If during the progress
of the Work, Contractor shall allow any indebtedness to accrue to subcontractors or
others, and shall fail to pay or discharge same within five (5) days after demand,
then Hecla may withhold any money due Contractor until such indebtedness is
paid or apply same toward the discharge thereof.

SECTION 8 - CLEAN UP

Upon completion of the Work under the Agreement, Contractor shall remove
all equipment, shall satisfactorily dispose of all rubbish resulting from the Work
and shall do all Work necessary to establish conditions in the territory embraced

within the site of its operation to good order and acceptable environmental
condition. |

SECTION 9 - INDEMNIFICATION

Contractor agrees to protect, defend, indemnify and hold harmless Hecla, its
officers, directors and employees against and from any and all liability, suits, loss,
damage, claims, actions, costs and expenses of any nature (including without
limitation liabilities arising under applicable environmental laws, court costs and
reasonable attorneys' fees), arising from injury to or death to Contractor's
employees, subcontractors, agents and guests; and for any and all destruction, loss,
damage, or contamination to property by whomsoever owned, arising directly or
indirectly from Contractor's performance of Work under this Agreement.
Contractor shall defend Hecla against any claim or litigation in connection with

Services Agreement
Hecla/Boart Longyear
Page 3




02/27/98 16:05 1 208 769 7612 HECLA MINING CO --»- ROSEBUD 41007/020

any injury, death or damage covered by Contractor's indemnity hereunder at
Contractor's expense with counsel reasonably acceptable to Hecla. Hecla shall
have the right to participate in the defense of any claims or litigation with respect
to claims of indemnity hereunder and shall have the right to approve any settlement
related thereto, which approval shall not be unreasonably withheld.

SECTION 10 - INDEPENDENT CONTRACTOR

Contractor agrees to perform the Work contemplated under this Agreement as
an independent Contractor, and not as a subcontractor, agent or employee of Hecla.

SECTION 11 - INSURANCE

Contractor shall procure and maintain, during the term of this Agreement, the
following types of insurance with at least the minimum limits specified:

A. Worker's Compensation and Employer's Liability Coverage with
statutory limits in accordance with the law of the State of Nevada.

B. Automobile Bodily Injury and Property Damage Liability Insurance
covering all owned, non-owned or hired automobiles used in connection
with the Work, with limits of not less than $1,000,000 each occurrence
combined single limit for Bodily Injury Liability and Property Damage
Liability.

C. Comprehensive General Liability Insurance, with limits not less than
$1,000,000 each occurrence combined single limit for Bodily Injury
Liability and Property Damage Liability.

D. Environmental Impairment Insurance, with limits not less than
$1,000,000 each occurrence combined single limit for Bodily Injury
Liability and Property Damage Liability.

E. Any of Contractor's subcontractors of any tier shall be required by
Contractor under the terms of any subcontract to obtain like insurance
coverage to that specified in this Section above and prior commencing

Work, to submit a certificate evidencing such insurance as provided in
this Section.

Services Agreement
Hecla/Boart Longyear
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F.  Stated minimums shall not be interpreted as limiting Contractor's
insurance coverage. Such policies shall act as primary to any insurance
of Hecla. Insurance coverage described in paragraphs A, B, C and D
above shall be carried with insurance companies satisfactory to Hecla.
Contractor shall provide Hecla a Certificate of Insurance evidencing
such insurance coverage, showing that Hecla has been named as an
additional insured and that the insurance carrier has assumed the
liability of Contractor by way of contractual liability coverage prior to
commencing any Work under this Agreement. These Certificates will
contain a provision that coverage's afforded shall not be canceled or
changed until at least thirty (30) days' written notice has been given to
Hecla. If any of the above insurance is written on a "claims made"
basis, the retroactive date of such policies must date prior to the
effective date of this Agreement.

SECTION 12 - NONASSIGNMENT

Contractor shall not assign any Agreement nor subcontract any of the Work
to be performed by it without the express written consent of Hecla, and any such
assign, or subcontracting, whether expressly authorized by this Agreement or done
with such consent, shall not relieve Contractor of its responsibility for the
performance of the Work hereunder in accordance with the terms hereof, nor from
its responsibility for the performance of any other of its obligations hereunder. If
subcontractors are authorized by Hecla, Contractor shall assume full responsibility
for such subcontractor or sub-subcontractor. Nothing contained in this Agreement
shall create any contractual relationship between Hecla or Hecla's representatives
and any subcontractor or sub-subcontractor.

SECTION 13 - NONWAIVER

The failure of Hecla to insist upon or enforce, in any instance, strict
performance by Contractor of any of the terms of this Agreement or to exercise
any rights herein conferred shall not be construed as a waiver of relinquishment to
any extent of its rights to assert or rely upon such terms or rights on any future
occasion.

SECTION 14 - NONDISCLOSURE

Contractor agrees it will not divulge to third parties, without the written
consent of Hecla, any information obtained from or through Hecla in connection
with the performance of Work pursuant to this Agreement. Contractor further

Services Agreement
Hecla/Boart Longyear
Page 5




7 ROSEBUD [41009/020
02/27/98 16:06 1 208 769 7612 _ HECLA MINING CO --- A .

agrees that it will not, without prior written consent of Hecla, disclose to any third

party any information developed or obtained by Contractor in the performance of
any Work.

SECTION 15 - WARRANTY

Contractor warrants that all Work performed in accordance with this
Agreement, shall satisfy the standards of care, skill and diligence normally
provided by professional contractors in the performance of such services in respect
to Work similar to that contemplated hereunder.

SECTION 16 - TERMINATION

Hecla may, at any time, terminate any work under this Agreement, prior to its
completion, by giving Contractor written notice of such termination. Upon such
termination, Hecla shall pay to Contractor in full satisfaction and discharge of all
undisputed amounts owing to Contractor for that portion of the Work satisfactorily
performed by Contractor as of the effective date of such termination. Upon such
termination, all data, plans, specifications, reports, estimates, summaries,
completed Work and Work in progress and such other information and materials as
may be accumulated by Contractor in performing any Work done under this
Agreement shall become the property of and shall be delivered to Hecla.

SECTION 17 - SUCCESSORS AND ASSIGNS

Subject to Section 12 above, this Agreement shall inure to the benefit and be
binding upon the parties hereto and their respective successors and assigns.

SECTION 18 - LAWS APPLICABLE

This Agreement shall be interpreted and any dispute arising hereunder shall
be determined in accordance with the laws of the State of Idaho.

SECTION 19 - DISPUTES

The prevailing party in any dispute arising under this Agreement shall be
entitled to an award of its reasonable attorneys' fees and costs.

Services Agreement
Hecla/Boart Longyear
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SECTION 20 - SERVICES NONEXCLUSIVE

This Agreement is nonexclusive and Hecla may, without notice to Contractor,
engage or use other contractors or persons to perform services of the same or

similar nature including services on projects or specific assignments upon which
Contractor is working.

SECTION 21 - AMENDMENT
This Agreement may not be amended except in writing properly executed by

the parties hereto. Except as specifically modified or amended, this Agreement
shall remain in full force and effect.

SECTION 22 - SEVERABILITY

The invalidity or unenforceability of any provision of this Agreement shall
not affect the validity or enforceability of any other provision. Any invalid or
unenforceable provision shall be deemed severed from this Agreement to the
extent of its invalidity or unenforceability, and this Agreement shall be construed
and enforced as if the Agreement did not contain that particular provision to the
extent of its invalidity or unenforceability.

SECTION 23 - INTEGRATION

There are no understandings between the parties hereto as to the subject
matter of this Agreement other than as herein set forth and in the documents
specifically incorporated herein. All previous communications concerning the
subject matter of this Agreement are hereby superseded and this Agreement shall
constitute the entire and integrated agreement between the parties.

SECTION 24 - SURVIVABILITY

All warranties, guarantees, covenants and indemnities by Contractor shall
survive the termination of this Agreement.

SECTION 25 - ATTORNEY'S FEES

The prevailing party in any dispute arising under this Agreement shall be
entitled to an award of reasonable attorneys' fees and costs.

Services Agreement
Hecla/Boart Longyear
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IN WITNESS WHEREOF, the parties hereto have signed and accepted the
terms and conditions of this Agreement.

BOART LONGYEAR COMPANY HECLA MINING COMPANY
By: By:
(print name) (print name)
Title: Title:
ATTEST: ATTEST:
By: By:
Title: Title:
Exhibits attached hereto:

Exhibit “A” - Scope of Work
Exhibit “B”-  Form of Application for Payment and Conditional Waiver and
Release

Services Agreement
Hecla/Boart Longyear
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EXHIBIT A

SCOPE OF WORK aND WORK SPECIFICATIONS

See Attached Proposal

Exhibit "A"
Hecla/Boart Longyear
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p2/25/98 14:27 NO. 866 pa2
782 2463208
FEB 25 98 11:81AM BORARTLYR.NV LEST _ P.1
8asrt Longyesr Company '

Core Brilling Divigion

32 Bokeg Drive « P.O. Box 1000
Daywan. Navada 88403 USA
Telephone: 702-248-0206

Fax: 702-246-3208

2

LHEPHRT LONGYVEAR _
GOMIRACTING SERVICES GROUP

_ﬁebmaly 24, 1998

Rosgbud Mining Company
P.O. Box 2610
Winremuecee, NV 88440

ATTENTION: Mr. Kurt D. Allen

SUBJECT: Core Drilling Program Located at Lovélock, NV.

Desr Mp. Allen,

Enclosed you will find our proposal covering your plenned drilling at Loveloek. NV.

For this work, Rosebud Mining will supply the following services, 8t no charge to Boart Longyear Company.
a) asource of water 10r heulage by our 2 whee) water truck
b) preparstion and maintenance of access rosds -
¢) eonstruction of drill pada and mud sumps

Please note the following items for cigrification of pricing end drilling requirements:

1) Mobilization/demobliizaton is per drill, equipment crews, Mob starls at end of improved road and
demab starts at improved county read.

2) Boart Longysar will heve a non.drilling supervisor on call 24 hours o day 1o assls! the rig supervigor with
8ll operations. ) :

8) Al Boart Longyear furnighed in-hale muds, adUiﬁ\)es. ote. will Be invoiced to elient an g lump sum DasIe
upon delivery to jobeite +15% handling end frelght.

4) Any Boert Longyear furnighed in-hole raimbursable supplies leR in returnable eanditan, will be
creditad back ta client on the fingl invoice. :

We appreciate the opportunity 10 offer you sur services. [f you have any questions, of If | can be of further assistance to
you, plesse do not hesitate to contact me.

Sincerely,
BOART LONGYEAR COMPANY

Steve Bamwel. Manager
Nevada Westera Zone
Core Drilling Divigion

Eihbd &
lot S
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FEB 25 ’98 11:81AM BOARTLYR NV WEST P.2

Dayeen, NV 89803

CONTRACTING SERVICES @R@W@ (703) -396- 0297

f‘) BOAKT LONGVEAR | Bom 1000

To: ROSEBUD MINING COMNPANY Date: February 24, 1998
P.O. BOX 2610
For: Proposal # 00549
WINNEMUCCA, NV _
89446 o LOVELOCR, NV
aAttention RURT D. ALLEN

Contzract Number: 00000000 Customer P/0 #
Contract Name: RECLA .

*eede ANTICIPATED REQUIREMENTS AND CONDITIONS bewes

Estimated Starting Date: 03/05/98
Estimated End Date: 12/31/98
Number of Drills: I
Drill Type: L8244
Number of Shifts: 3
Number in Crew: 2
Hours per Shift: - 8.0
Non-Drilling Supervigor: On Call 24 Hre
Number of Days Per Week: . 7
Daye on the Job: 10
Daye off the Job: - 4
Minimum Feotage: $,000
Estimated # of Holea: 24
Maximum Depth per Hole: 1,000
Vertieal Angle ——
Degrees from Horigzontal 90 | 45
Average Depth of Holes 1,000 Feet
Avg. Depth Overburden: Reentry
Reguired Hole Size(s): HQ, NQ
Required Coze Size(s): 2.500 1.875

Rock Type to Drill: ROSEBUD
Roads & Drill Sites wmaintained by 611ent

ewee¢ FLAT RATE CRARGES ¢veee

Mekitirat g - & 65568
Demobilizatien - Core Rig: $ 850.00

Page ‘fl .
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)’ BOAKT LONGYEAR e
NP CONTRACTING SERVICES GROUP oo

To: ROSEBUD MINING COMPANY ' Date: February 24, 1998

P.O. BOX 2610 .
_For: Propoeal # 00549
WINNEMUCCA, NV
89446 ; LOVELOCR, NV
Attention KURT D. ALLEN
223 1) P'OOT&G:E tkveo
All Footage Rates are per FOOT
Drilling Type From To Bit Type Hole Rate
Diam. Core o| 1,500(HQ Vertical|$ 26.75
Diam. Core| 1,500| 2,000|HQ Veztical|$ 25.%0
Diam. Core| 2,000| 2,500|HQ Vertical |§ 33.15
Diam. Core o| 1,500|NQ . Vertical {§ 25.75
Diam. Core| 1,500} 2,000(|NQ , : Vertical |§ 28.50
Diam. Core| 2,000 2,500|NQ Vertical|$ 33.18
Diam. Core o| 1,s00l80 = Angle |$ 26,75
Diam. Core| 1,500| 2,000 |HQ ' Angle § 29.50
Diam. Core| 2,000] 2,800|HQ Angle $ 33.15
Diam. Cere o| 1,s00({NQ . Angle $ 25.75
Diam. Core| 1,500( 2,000|NQ Angle $ 28.50
Diam. Core| 2,000| 2,500(NQ - Angle $§ 33.15
Page 2
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NO. 866 pes
B2/25/98 14:27
FEB 25 ’S8 11:02AM BORRTLYR NV WEST : F.4

Dayeon., NV 89403

CONTRACTING SERVICES GROUP ...-sic.0000

Tz) BOARY wwwmn -

To: ROSBBUD MINING COMPANY ' Date: Pebruary 2¢, 1998
P.0. BOX 2610
For: Proposal # 00549
WINNEMUCCA, NV
, 89446 LOVELOCR, NV
Attention RURT D. ALLEN

*¢tde HOURLY CHARGES (RATE PSR KOUR FOR A 2 MAN CREW) svese
: — Rate —

85.00

95.00

95.00

Cementing / Prep Hole/Grout

Casing - Installing / Pulling

Condition Hole - Lest Cireulation

Rig Up & Dn/move Between Holes/£flat Rate
Reaming (plus Bits)

Hole Survey

Cement Setting Time

Hole Abandonment

Standby Or Delays :

Re Entry Or Cleaning Holes (plus Bits)

\ORCRORDRCRE BRI R XY
@
s
o
Qo

$5.00

Mix Mud $5.00

Fishing 95.00
i e s e |

Trip For Grease . $ 9$.00

MATRRIALS (41f supplied) ARE BILLED TO CLIENT AT LONGYEAR'S COST
INCLUDING ALL APPLICABLE FREIGHT CHARGES.... PLUE 15.0 $

terst PATER CHARGRS ¢oeve
Water if Purchased, will be Invoiced at Longyear's Cost Plus 15%

Page 3
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%

’) BOGART LONGYEAR g
@Q"fﬂ‘ﬂ'ﬂ@ $ERV'¢£5 a‘ou’ (703)-;06-“97

HECLA MINING CO -->-> ROSEBUD [@017/020
NO. 866 po6

Box 1000

To: ROSEBUD HINING'COMPAﬂY Date: February 24. 1998

P.0. BOX 2610

WINNEMUCCA, NV

For: Propesal # 00549

89446 LOVELOCK, NV

Attention RURT D. ALLEN

deste CASBING AND CASING SHOE CHARGES eevee

All Casing / shoes left in the Hole will be Charged as follows:
100 & of LY List Price if left in Hole at Client's Request
100 % of LY List Price if lost through Drilling Operations

tese» MIECELLANEOUS CHARGES #ww#e

Description Rate
Comments Per

WATER TRUCK DRIVER ' s 30.00
FULL TIME IF NECESSARY . HR

HWT CASING $ 12.00
10 LENGTHS ¥T

Page 4
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2

N,

N

ROART LONGYEAR | _—

Paycon. NV 89603

CONTRACTING SERVICES GROUE  consioewr

\
Te: ROSEBUD MINING COMPANY Date: February 24, 1998
P.O) BOX 2610

(TL\CYﬂ;- WINNQNPCCA. NV ' For: Propogdl # 00549

“ 89446 : LOVELOCK, NV

T2/ Attentidn KURT D. ALLEN :
A \
ey N ,

R \
CW%Z oﬁ%’@yﬂ ‘seer TERMS AND CONDITIONS /evees

Gy ~ \ .

i~  INSURANCE

peart Longyear Company wiil ca Comprahensivé General pisbilivy and Rugemebile Ineursnce covering pereonsl
snjuTy and property damage are alge etatutory Werkmen's Compengation INBuUzance. certificateo ehoving theae
coverages will be fuznished upen téq\uast. '

\\
LICENSING \
Boazt longyesr Company cexkifics has ic\x: jscensed tg 66 Busineds in the state of thie eice logation. B)1
other licensen. 19nd and wates wgs perdice, envirown La) gepests, acace reports reisesng to nole pAugging,
etc. ehall bo the responeibility of cuenc.\ oart Lgngyehds eRall cooperdate vith and give cechnical

Inveiccs covering the work performed vill be/prepsxes on 8 regular pagia throughout the duratien of che
projest. FBayment Texrms shall be Net Dus ¢ Inoice Amounts noe peid within ¢5 days of Iavelee
pace will Begin accruing snterest st ehe fate of } 1/% percent per moRER-

DAILY DRILL REPORTS
In order to Eaciliecste promgt notifyfstion to cthe Claent ¢ ariiling progropes or probleme. Bosre
Longyeaz Company agtees to provide/our Delfly prill Reposte %o the client baped JpeR one of moTe of
the following opktiona: )
( ) Prezentsd Aaily te Eme Cljent's en-oite representive gov \gign off.
( ) Faxce 4aily to the Client's Faz Wo. :

{ ) ¥Vaxcd weekly to the cz/';cnvs Fax No. \
( ) attached to the Invojcce.

TAXES

Invoices arhsing frel thia project will be subject to all dppliceble Fe ez} Stat¢ ond tocal Tameg (8sles,
Use, Grose Rece;pt.;. privilege. ete.). '
7

FORCE MAJEURE
Except for the duty of client te make paywente hereunded ohen Gue, neithex pagty 8sEal) be 1iable for &s)dy?
in performanée ve for damege cacastonsd by oF anuzed by Fopce Majeure, which Enall incluas. but not be
timiced wo/ acts of God. actions of the elemants, «ax, otEiken, oF differonces WRER woznrman, ecte of the
publie esemy, rules or regulstions of any govermmental authority hoving juriediction ©F eongrol in the
pramtesp. eerpliance with whieh makeg continuanée of opsracions anpesaible oT ANy other cauvoe Deyend the
reacenable control of eather party. Inmability et eithey pirty Lo Becuie funds, arrange bank leans or other
financing. oz to obtain credit ¢nill net be gegardca 33 Foree wWajeurea.

Page .5
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Tos ROSEBUD MINING COMPANY

1 208 769 7612 HECLA MINING CO

BUARY LONGYEAR
hguﬂumue SERVICES GROUP
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»->-> ROSEBUD

Box 3000 7
Dayecen, W 8!4/&3
(703)-315-0?23

/

[do19/020
NO. Be6 pae

P.7

~ Date: Febrgﬁry 24, 1998
P.0.\ BOX 2610 , /
Por: Proposal # 00549
WINNEMUCCA, NV ‘ »
89446 - LOVELOCR, NV
Attenti KORT D. ALLEN ;
, £
EXPIRATION

Priced guoted Rosein are firm only Lf thie pzroposal fe a:ceb:e on or beforc Decasber 33, 1998 3nd if work
iu commenced within 5 reasonabis period of cime.

CREDIT APPROVAL .
This sgreement it subject té eonmtinuing eredit spprova) by Beart Longysax Cempany of Cliept's financial
conditien, or to otper (inancia} arran nte dagislatrory ko Desre Longyear Campany. Tf at any time Boart
Langyear Company. in its gole judgement, \deems Clight's tinaneia} ecendition unsatisFaeeory, notice shsll be
made to client, and 3f sctliom {0 not takem\gatisfictory to Boart Lengyesr Company, Shen »ork undez Lhig
agreement AR811 ceage. NOChing contmined her 6hal) exeuse Client's ebligation to pay for work alzesey
performed (n it9 behalf pursusnt to this 8% ne.

INDEMNIFICATION ‘

Nothing herein shall be conarzued or defmed to cseatk anmy, relatiohship betweon Client and B03FE Longyear
Company other than Becre Longyeay Cempany asting a9 ci her 3 Contzaceor or a Gub-Cemteector €o Cliient. Bach
party ehalld Be solely zceponsible §4r the sctg of its cmployees oz 399nte, and esch gnall held haymlese and
€vlly indemn3Ey the othes party. fte elficers, employeos. \egents, and affilisted companics fram any
liamtiiey for injury te or Acawy of any porsem, or for damage Bo Or destzuction of any pEeperty. and frowm
any elaimg, actioms, proceedinds snd €odts in E6ARACCLOR thedgwith, Including resdoneble acterney fees.
orieing out of or zesulring from the perfocmance of the work Hyseunder.

ENTIRE AGREEME

Thie propensl tcgether With {es coveging letter and all aeeachmente\will conoltute the rerms and eesdiclions

of thia working sgreembnt Yeur authoziacd signature sn the spece provided below will acknovledge your

ageeptance and will yalidate Bhie agreement.

Boart Longyear Cmpany' Client:
Signed:
Name Steve Barnwell Name: .
. \
Tifle: Zone NManagerxr Title: AN
Date: 2_!,_2_5:{/98 'Date:
Page .6 1




‘02/27/98 161l 1 208 769 7612 HECLA MINING CO --- ROSEBUD @020/020

EXHIBIT B

CONTRACTOR'S APPLICATION FOR PAYMENT AND
CONDITIONAL WAIVER AND RELEASE

KNOW ALL MEN BY THESE PRESENTS, THAT

WHEREAS Boart Longyear Company ("Contractor"), having its principal offices at 32 Stokes
Drive, P.O. Box 1000, Dayton, Nevada 89403, and HECLA MINING COMPANY ("Hecla"), with its
principal offices at 6500 Mineral Drive, Coeur d'Alene, Idaho, 83815-8788, have heretofore entered into a
certain Agreement (the "Agreement") dated March 53, 1998, relating to the furnishing of materials, labor

and/or  equipment for  construction  or services of  (description of  Contractor's
work):

at the Rosebud Mine Site in connection with a certain contract performed by
Contractor for Hecla's Rosebud Unit ("the Project") located at Winnemucca, Nevada.
NOW, THEREFORE, in consideration and upon payment of the sum of

Dollars ($ ), which sum shall represent

payment for work completed as of due to Contractor under and pursuant to the above-
referenced Agreement, Contractor does hereby:
1. Certify to Hecla that all persons, firms, associations, corporations, subcontractors, or other

entities furnishing labor, materials, equipment, supplies or services to Contractor or Hecla with respect to
the agreement have been paid in full, including any and all applicable Federal, State, and Local sales, use,
excise, or similar taxes or import duties, licenses and royalties except the following (none unless noted):__|

(attach additional page, if necessary, and so note); and

2. Remise, release, waive, relinquish and forever quitclaim unto Hecla, their affiliates,
successors and assigns, any and all manner of liens, claims or demands whatsoever which against Hecla,
Contractor ever had, now has, or which it or its successors or assigns hereafter can, shall or may have
upon any portion of the lands of Owner or the buildings thereon standing, for labor, material, equipment
or services furnished under the Contract, and :

3. Further remise, release and forever discharge Hecla, their affiliates, successors and assigns
of and from any and all manner of liens, claims, demands, and causes of action whatsoever against Hecla
which Contractor or its subcontractors ever had, now has, or which it or its successors or assigns hereafter
can, shall or may have for upon or by reason of any matter, cause or thing whatsoever arising under or out
of the Agreement, and

4, Agree to indemnify and hold harmless Hecla, their affiliates, successors or assigns, against
all loss, cost, damage or expense (including but not limited to attorneys' fees) by reason of any and all
manner of liens, claims or demands which anyone may have for labor performed, for material, equipment
or services furnished, or by reason of any matter, cause or thing whatsoever arising under or out of the
Agreement.

IN WITNESS WHEREOF, Contractor has duly caused these presents to be signed and attested by
its duly authorized owner, partner or officer (and, if a corporation, its corporate seal to be hereunto

affixed) on the ___ day of ,199_ .

BOART LONGYEAR COMPANY HECLA MINING COMPANY
By: By:

Title: Title

Exhibit "B"
Hecla/Boart Longyear




Boart Longyear Company
Core Drilling Division

32 Stokes Drive  P.O. Box 1000
Dayton, Nevada 89403 USA
Telephone: 702-246-0296

Fax: 702-246-3208

BOART LONGYEAR
CONTRACTING SERVICES GROUP

February 24, 1998

Rosebud Mining Company
P.O. Box 2610
Winnemucca, NV 89446

ATTENTION: Mr. Kurt D. Allen

SUBJECT: Core Drilling Program Located at Lovelock, NV.
Dear Mr. Allen,
Enclosed you will find our proposal covering your planned drilling at Lovelock, NV.
For this work, Rosebud Mining will supply the following services, at no charge to Boart Longyear Company.
- 4
a) a source of water for haulage by our,Zwheel water truck
b) preparation and maintenance of access roads
c) construction of drill pads and mud sumps

Please note the following items for clarification of pricing and drilling requirements:

1)  Mobilization/demobilization is per drill, equipment crews. Mob starts at end of improved road and
demob starts at improved county road.

2) Boart Longyear will have a non-drilling supervisor on call 24 hours a day to assist the rig supervisor with
all operations. '

3) All Boart Longyear furnished in-hole muds, additives, etc. will be invoiced to client on a lump sum basis
upon delivery to jobsite +15% handling and freight. )

4) Any Boart Longyear furnished in-hole reimbursable supplies left in returnable condition, will be
credited back to client on the final invoice.

We appreciate the opportunity to offer you our services. If you have any questions, or if | can be of further assistance to
you, please do not hesitate to contact me.

Sincerely,
BOART LONGYEAR COMPANY

Steve Barnwell, Manager
Nevada Western Zone
Core Dirilling Division




L\ALO) Box 1000
o Dayton, NV 89403

SERVICES GROUP (702) -246-0297

To: ROSEBUD MINING COMPANY Date: February 24, 1
P.O. BOX 2610

998

For: Proposal # 00549

WINNEMUCCA, NV
89446 LOVELOCK, NV
Attention KURT D. ALLEN

Contract Number: 00000000 Customer P/O #
Contract Name: HECLA

*%%%% ANTICIPATED REQUIREMENTS AND CONDITIONS #*#%¥*%¥%

Estimated Starting Date: 03/05/98
Estimated End Date: 12/31/98
Number of Drills: 1
Drill Type: LS244
Number of Shifts: 3
Number in Crew: 2
Hours per Shift: 8.0
Non-Drilling Supervisor: On Call 24 Hrs
Number of Days Per Week: 7
Days on the Job: 10
Days off the Job: 4
Minimum Footage: 5,000
Estimated # of Holes: 24
Maximum Depth per Hole: 1,000
—— Vertical ——— Angle
Degrees from Horizontal 90 45
Average Depth of Holes 1,000
Avg. Depth Overburden: Reentry
Required Hole Size(s): HQ, NO
Required Core Size(s): 2.500 1.875

Rock Type to Drill: ROSEBUD
Roads & Drill Sites maintained by Client

*¥%%%% FLAT RATE CHARGES **%%%

Mobilization - Core Rig: S 850.00
Demobilization - Core Rig: S 850.00

Feet

Page 1
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ERVICES GROUP

Box 1000
Dayton, NV 89403
(702) -246-0297

To: ROSEBUD MINING COMPANY Date: February 24, 1998
P.O. BOX 2610
For: Proposal # 00549
WINNEMUCCA, NV
89446 LOVELOCK, NV
Attention KURT D. ALLEN
*kkkk* FOOTAGE **%*%
All Footage Rates are per FOOT
Drilling Type From To Bit Type Hole Rate
Diam. Core 0| 1,500(|HQ Vertical|$ 26.75
Diam. Core| 1,500| 2,000|HQ Vertical|$ 29.50
Diam. Core| 2,000| 2,500(HQ Vertical|$ 33.15
Diam. Core 0| 1,500(NQ Vertical|$S 25.75
Diam. Core| 1,500 2,000(|NQ Vertical|$ 28.50
Diam. Core| 2,000| 2,500|NQ Vertical|$ 33.15
Diam. Core 0 1,500|HQ Angle S 26.75
Diam. Core| 1,500| 2,000|HQ Angle S 29.50
Diam. Core| 2,000| 2,500|HQ Angle S 33.15
Diam. Core 0| 1,500|NQ Angle S 25.75
Diam. Core| 1,500| 2,000(|NQ Angle S 28.50
Diam. Core| 2,000| 2,500(NQ Angle S 33.15
Page 2
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RACTING SERVICES

To: ROSEBUD MINING COMPANY Date: February 24, 1998
P.O. BOX 2610
For: Proposal # 00549
WINNEMUCCA, NV
89446 LOVELOCK, NV
Attention KURT D. ALLEN

*%%%% HOURLY CHARGES (RATE PER HOUR FOR A 2 MAN CREW) #**%#%%

—— Rate ——
Cementing / Prep Hole/Grout S 95.00
Casing - Installing / Pulling S 95.00
Condition Hole - Lost Circulation S 95.00
Rig Up & Dn/move Between Holes/flat Rate $ 650.00
Reaming (plus Bits) $ 105.00
Hole Survey S 83.00
Cement Setting Time S 83.00
Hole Abandonment S 95.00
Standby Or Delays S 83.00
Re Entry Or Cleaning Holes (plus Bits) S 95.00
Mix Mud S 95.00
Fishing S 95.00
Trip For Grease S 95.00

MATERIALS (if supplied) ARE BILLED TO CLIENT AT LONGYEAR'S COST
INCLUDING ALL APPLICABLE FREIGHT CHARGES.... PLUS 15.0 %

*kkk* WATER CHARGES *#%#%%%
Water if Purchased, will be Invoiced at Longyear's Cost Plus 15

)
<
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Dayton, NV 89403

ONTRACTING SERVICES GROUP . 202

@ BOART LONGYEAR Box 1000
C

To: ROSEBUD MINING COMPANY Date: February 24, 1998
P.O. BOX 2610

For: Proposal # 00549
WINNEMUCCA, NV

89446 LOVELOCK, NV
Attention KURT D. ALLEN

*%k%%% CASING AND CASING SHOE CHARGES #*#*%%%
All Casing / Shoesg left in the Hole will be Charged as follows:
100 % of LY List Price if left in Hole at Client's Request
100 % of LY List Price if lost through Drilling Operations

*#%%%% MISCELLANEOUS CHARGES *#*%*%%

Description Rate
Comments Per

WATER TRUCK DRIVER S 30.00
FULL TIME IF NECESSARY HR

HWT CASING S 12.00
10" LENGTHS FT
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To: ROSEBUD MINING COMPANY Date: February 24, 1998
P.O. BOX 2610
For: Proposal # 00549
WINNEMUCCA, NV
89446 LOVELOCK, NV
Attention KURT D. ALLEN

#%%k%% TERMS AND CONDITIONS **%%%

INSURANCE

Boart Longyear Company will carry Comprehensive General Liability and Automobile Insurance covering personal
injury and property damage and also statutory Workmen's Compensation Insurance. Certificates showing these

coverages will be furnished upon request.

LICENSING

Boart Longyear Company certifies that it is licensed to do business in the state of this site location. All
other licenses, land and water use permits, environmental reports, state reports relating to hole plugging,
etc, shall be the responsibility of Client. Boart Longyear shall cooperate with and give technical

assistance for Client's compliance with these regulations.

INVOICES
Invoices covering the work performed will be prepared on a regular basis throughout the duration of the
project. Payment Terms shall be Net Due Upon Receipt of Invoice. Amounts not paid within 45 days of Invoice

Date will begin accruing interest at the rate of 1 1/2 percent per month.

DAILY DRILL REPORTS

In order to facilitate prompt notification to the Client of drilling progress or problems, Boart
Longyear Company agrees to provide our Daily Drill Reports to the Client based upon one or more of
the following options:

(

Presented daily to the Client's on-site representive for sign off.

Faxed daily to the Client's Fax No.

)
()
() Faxed weekly to the Client's Fax No.
¢ )

Attached to the Invoices.

TAXES

Invoices arising from this project will be subject to all applicable Federal State and Local Taxes (Sales,

Use, Gross Receipts, Privilege, etc.).

FORCE MAJEURE

Except for the duty of Client to make payments hereunder when due, neither party shall be liable for delays
in performance or for damage occasioned by or caused by Force Majeure, which shall include, but not be
limited to, acts of God, actions of the elements, war, strikes, or differences with workmen, acts of the
public enemy, rules or regulations of any governmental authority having jurisdiction or control in the
premises, compliance with which makes continuance of operations impossible or any other cause beyond the
reasonable control of either party. Inability of either party to secure funds, arrange bank loans or other

financing, or to obtain credit shall not be regarded as Force Majeure.

Page 5




= Box 1000
- Dayton, NV 89403

IVICES GROUP oo 2:c-c257

To: ROSEBUD MINING COMPANY Date: February 24, 1998
P.O. BOX 2610
For: Proposal # 00549
WINNEMUCCA, NV
89446 LOVELOCK, NV
Attention KURT D. ALLEN

EXPIRATION
Prices quoted herein are firm only if this proposal is accepted on or before December 31, 1998 and if work

is commenced within a reasonable period of time.

CREDIT APPROVAL

This agreement is subject to continuing credit approval by Boart Longyear Company of Client's financial
condition, or to other financial arrangements satisfactory to Boart Longyear Company. If at any time Boart
Longyear Company, in its sole judgement, deems Client's financial condition unsatisfactory, notice shall be
made to client, and if action is not taken satisfactory to Boart Longyear Company, then work under this
agreement shall cease. Nothing contained herein shall excuse Client's obligation to pay for work already

performed in its behalf pursuant to this agreement.

INDEMNIFICATION

Nothing herein shall be construed or deemed to create any relationship between Client and Boart Longyear
Company other than Boart Longyear Company acting as either a Contractor or a Sub-Contractor to Client. Each
party shall be solely responsible for the acts of its employees or agents, and each shall hold harmless and
fully indemnify the other party, its officers, employees, agents, and affiliated companies from any
liability for injury to or death of any person, or for damage to or destruction of any property, and from
any claims, actions, proceedings and costs in connection therewith, including reasonable attorney fees,

arising out of or resulting from the performance of the work hereunder.

ENTIRE AGREEMENT

This proposal together with its covering letter and all attachments will consitute the terms and conditions
of this working agreement. Your authorized signature in the space provided below will acknowledge your

acceptance and will validate this agreement.

Boart Longyear Company Client:

Signed: 5D Bd/waQQ Signed:

Name : Steve Barnwell Name :

Title: Zone Manager Title:

Date: Q/QS//%? Date:

Page 6




The Rosebud Mining Company LL.C

P.O. Box 2610
Winnemucca, NV 89446
Phone (702) 623-6912

Fax (702) 623-6967

Hecla Mining Co. - Manager of Mining

THE ROSEBUD MINING COMPANY, LLC
MEMORANDUM

TO: Steve Barnwell
Boart Longyear
Manager Nevada West Zone

FROM: Kurt D. Allen WA 7%3

Chief Geologist
Hecla Mining Company, Rosebud

DATE: February 24, 1998

SUBJECT: Request for Core Drilling Estimate.

As we talked about on the phone a few minutes ago, following is a quick description of the
anticipated core drilling needed:

Start Date: Approximately March 5",
Core Hole Size: HQ

Number Of Holes: Approximately 24 holes.
Total Footage: Approximately 5,000 feet.

All core holes are anticipated to re-enter reverse circulation drill holes at a depth of 500 to 700
feet and core drill up to 250 feet. Holes may be required to be cased by the core driller. If you
have any further questions, please feel free to call me.
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FEB 25 ’98 11:81AM BOARTLYR NV WEST

Boart Longyear Company
Core Driiling Divigion

32 8tokes Drive « P.O. Box 1000
Dayton, Nevada 89403 USA
Telephone: 702-248-0296

Fax: 702-248-3208

HEPERT LOMGYEAR |
CEPRTRAETING SERVICES GROUP
February 24, 1998 '
Rosebud Mining Company

P.O. Box 2610

Winnemucca, NV 89446

ATTENTION: Mr. Kurt D, Allen

SUBJECT: Core Drllling Program Located at Lovelock, NV.

Dear Mr. Allen,

Enclosed you will find our proposal covering your planned drilling at Lovelock, NV,

For this work, Rosebud Mining will supply the following servicas, at no charge to Boart Longyear Company.
a) a source of water for haulage by our 2 wheel water truck
b) preparation and maintenance of access roads
¢) construction of drill pads and mud sumps

Please note the following items for clarification of pricing and drilling requirements:

1)  Mobilization/demobilization is per drill, equipment crews. Mob startg at end of improved road and
demob starts at improved county road.

2) Boart Longysar will have a non-drilling superwsor on call 24 hours a day to asslst the rig supervigor with
all operations.

3) All Boart Longyear furnished in-hole muds, additiVes. etc. will be invoiced to client on a lump sum basls
upon delivery to jobsite +15% handling and frelght. ;

4) Any Boart Longyear furnished in-hole relmbursab!e supplies left in returnable condition, will be
cradited back to client on the final invoice.

We appreciate the opportunity to offer you our services. If you have any questions, or If | can be of further assistance to
you, please do not hesitate to contact me.

Sincerely,
BOART LONGYEAR COMPANY

SDBQ/W\L,J{Q,Q

Steve Barnwell, Manager
Nevada Western Zone
Core Drilling Divigion
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CErNTRACTING SERVICES @R@WW

To: ROSEBUD MINING COMPANY

P.O. BOX 2610

WINNEMUCCA, NV

Box 1000
Dayton, NV 89403
(703) -246-0397

Date: February 24, 1998

For: Proposal # 00549

89446
Attention KURT D. ALLEN

LOVELOCK, NV

Egtimated Starting Date:
Estimated End Date:
Number of Drills:

Drill Type:

Number of Shifts:
Number in Crew:

Hours per Shift:
Non-Drilling Supervisor:
Number of Days Per Week:
Days on the Job:

Daysg off the Job:
Minimum Footage:
Estimated # of Holes:
Maximum Depth per Hole:

Degreesg from Horizontal
Average Depth of Holes

Avg, Depth Overburden:
Required Hole Size(s):
Required Core Size(s):

8,
On Call 24 Hr

03/05/98
12/31/98
l .

L8244

1

POoOdR ONW

5,000
24
1,000

— Vertical —
90

Contract Number: 00000000 Customer P/0O #
Contract Name: HECLA

*¥xx*% ANTICIPATED REQUIREMENTS AND CONDITIONS #*##%#%%

—— Angle
45

l,QOO

Feet

Reentry

HQ, NQ
2,500 1.875
Rock Type to Drill: ROSEBUD

Roads & Drill Sites maintained by client

#%%%% FLAT RATE CHARGES %%+

(ol =i fa¥Wal
O oUTUT

850.00

Pr—— -
& N4

- o
Core Rig:

Meada s 1 3 = 3 e e VPN
VO L L 14T LTUIT A=)

Demobilization

<2 U
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FEB 25 ’98 11:@2AM BOARTLYR NV WEST P.3

T’) BURARY LONGYEAK Box 1000

Dayton, NV B9403

CONTRACTING SERVICES GROUP 0 2ic0290

To: ROSEBUD MINING COMPANY Date: February 24, 1998
P.O. BOX 2610 .
For: Proposal # 00549
WINNEMUCCA, NV
89446 ‘ LOVELOCK, NV
Attention KURT D. ALLEN

kW W FOOTAdE XL 20
All Footage Rates are per FOOT

Drilling Type From To Bit Type Hole Rate
Diam. Core 0| 1,500|HQ Vertical [$ 26.75
Diam. Core| 1,500| 2,000]|HQ Vertical|$ 29.50
Diam. Core| 2,000| 2,500(HQ Vertical|§ 33.15
Diam. Core 0| 1,500|NOQ 1 Vertical|$ 25.75
Diam. Core| 1,500| 2,000|NQ , Vertical|$ 28.50
Diam. Core| 2,000 2,500(|NO Vertical|$ 23.15
Diam. Core 0O 1,500[{HQ Angle S 26.75
Diam. Core| 1,500| 2,000[HQ Angle $ 29.50
Diam. Core| 2,000| 2,500|HO , Angle $ 33.15
Diam. Core 0| 1,500(NQ Angle $ 25.75
Diam. Core| 1,500( 2,000]|NO Angle $ 28.50
Diam. Core| 2,000| 2,500|NQ - Angle $ 33,18

Page 2




FEB 25 ’98 11:@2AM BOARTLYR NV WEST 3 P.4

Dayton, NV 89403

CONTRACTING SERVICES GROUP o) .:06.0200

@ BOARY LONGYEAR |

To: ROSEBUD MINING COMPANY : Date: February 24, 1998
P.O, BOX 2610
For: Proposal # 00549
WINNEMUCCA, NV .
89446 LOVELOCK, NV
Attention KURT D. ALLEN

**%%%% HOURLY CHARGES (RATE PER HOUR FOR A 2 MAN CREW) #®wwww

— Rate
Cementing / Prep Hole/Grout $ 95.00
Caging - Installing / Pulling $ 95.00
Condition Hole - Lost Circulation $ 95.00
Rig Up & Dn/move Between Holes/flat Rate $ 650.00
Reaming (plus Bits) § 105.00
Hole Survey $ 83.00
Cement Setting Time $ 83.00
Hole Abandonment $ 95.00
Standby Or Delays : S 83.00
Re Entry Or Cleaning Holes (plus Bits) $ 95.00
Mix Mud $ 85.00
Fishing S 95.00
] — S0 3er-0—
Trip For Grease $ 95.00

MATERIALS (if supplied) ARE BILLED TO CLIENT AT LONGYEAR'S COST
INCLUDING ALL APPLICABLE FREIGHT CHARGES.... PLUS 15.0 %

*kkk® WATER CHARGES #w%ww
Water if Purchased, will be Invoiced at Longyear's Cost Plus 15%
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Dayton, NV 89403

LONTRACTING SERVICES GROUP (702) -246-0257

T’ HOART LONGYEAR von one

To: ROSEBUD MINING COMPANY Date: February 24, 1998
P.O. BOX 2610
For: Proposal # 00549
WINNEMUCCA, NV : ‘
89446 LOVELOCK, NV
Attention KURT D. ALLEN A

*%%*% CASING AND CASING SHOE CHARGES #wi¥#
All Casing / Shoes left in the Hole will be Charged as follows:
100 % of LY List Price if left in Hole at Client's Request
100 % of LY List Price if lost through Drilling Operations

¥%%%% MISCELLANEOUS CHARGES #¥*#*

Description Rate
Comments ﬁ Per

WATER TRUCK DRIVER ’ $ 30,00
FULL TIME IF NECESSARY HR

HWT CASING ' ; $ 12.00
10' LENGTHS FT
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FEB 25 ’98 11:82AM BOARTLYR NV WEST : P.6

@

~ ) BOOART GO RV EAR Box 1000

Dayton, NV 89403

CEOINTRACTING SERVICES GROUF  von-ais0m

To: ROSEBUD MINING COMPANY Date: February 24, 1998
P.O, BOX 2610
For: Proposgal # 00549
WINNEMUCCA, NV ~
89446 : LOVELOCK, NV
Attention KURT D. ALLEN :

k%%%% TERMS AND CONDITIONS *¥**%*

INSURANCE

Boart Longyear Company will carry Comprehensiv¢ General Liability and Automobile Inegurance covering pereconsl
injury and property damage aad also etatutory Workmea'a Cempeneation Insuzance. Certificates ghowing theae
coverages will be furnished uposn request.

LICENSING

Boart Longycar Company certifics that it ie licensed to @o business in the state of thie eite locatiom. All
other licenses, land and water uge permite, environmental reports, state repozts relating to hole plugging,
etc, shall be the regponsibility of Client. Boart Longyeaz shall cooperate with and give technical
azsictance for Cli¢nt's compliance with theae regulations.

INVOICES

Invoices covering the work pcrtormad'will be prepsred on a regulaz bagiz throughout the duzation of the
project. Payment Terms ghall be Net Due Upon Re¢eipt of Invoice. amounts not paid within 45 days of Invoice
Date will begin accruing imterest st the rate of 1 1/2 percent per month.

DAILY DRILL REPORTS

In order to Eaecilitate prompt motification to the Client of drilling progress or problems, Boart
Longyear Comparty agrees to provide our Daily Drill Reports toe the Client bassd upon one or more of
the following options:

( presented daily to the Client's on-gite representive for sign off.
Faxed daily to the Cligwnt'z Fax No. :

)
()
() Faxcd weekly to the Clignt's Fax No.
()

attached to the Invoiccs.

TAXES

Invoices arising from thig project will be cubject to all applicable Federal State and Local Taxee (8ales,
Uze, Groee Receipts, Privilege, etc.).

FORCE MAJEURE

Except for the duty of Client to make paymente hereundez when due, neither pazty shall be liable foz daclaye
in performance or for damage occasiongd by or caueed by Force Majeure, which shall include, but not be
1imited to, acts of God, actions of the elements, war, strikes, or differences with workmen, acts of the
puwlic enemy, rules oF regulstions of any governmental authority having juriediction o¥ control in the
premisss, compliance with whieh makee continuance of opeératione impossible or any other cauwgé beyond the
reasonable control of either party. Inability of cither party to secuz¢e funde, arrange bank loana or other
financing, ox to obtain credit shall not be regarded asz Force Majeure.
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FEB @5 ’98 11:83AM BOARTLYR NV WEST ‘ P.7

Dayton, NV £9403

CQN,'RAC'"NG SERV'CES GROUP (702) -246-0297

’V) B ART LONGYEAR ' Box 1000

To: ROSEBUD MINING COMPANY Date: February 24, 1998
P.O. BOX 2610
For: Proposal # 00549
WINNEMUCCA, NV
89446 - LOVELOCK, NV
Attention KURT D. ALLEN '

EXPIRATION

pPriceg quoted her¢in are firm only if this propesal ie acce§ted on or before Decamber 31, 1998 and if work
iy commenced withan a reasonablc period of timec.

CREDIT APPROVAL

Thie agreem=mt i€ zubject to eontinuing credit spproval by Beart Longysar Company of Client's financial
conditien, or to other financial arrangements satisfactory to Boart Longyear Company. If at any time Boart
Longyear Company, in its gole judgement, deems Clicnt's financial eendition umsatisfactory, notice anhall be
made to e¢lient, and if action is not taken satisfactory to Boart Longyesr Company, then work undes thic
sgreement ghall cease. Nothing contained herein shall ¢xcuge Client's obligation to pay for work already
performed in it2 behslf pursuant to this agrecement.

INDEMNIFICATION ‘

Nothing herein shall be conestrued or deemed to ¢zreate any, relationsnip betweon Client and Boart Longyear
Company ¢ther than Bosrt Longyear Company acting asg cithe% a Contraector or a Sub-Centractor t¢ Client. Each
party shall be solely responzible for the acts of itg cmployees oz agente, and each ghall hold harmlece and
fully indemnify the other party, ite offic¢era, employees, agents, and affilisted compani¢d from any
liability for injury to or death of any person, or for damage to or destzuction of any property, and from
any ¢laime, actions, proceedings and coste in ¢omnection thercwith, including reagoneble attorney fees,
srising out of or resulting from the performance of the work hersunder.

ENTIRE AGREEMENT .

Thie proposal together with itg covezring letter and all attachments will consitute the terme and ¢onditions
of this working sgreement. Your authoriz¢é 2ignature in the space provided below will ac¢knowledge your
aceeptance and will validatc thic agreement.

Boart Longyear Company Client:
Signed: é DI AN QQ Signed:
Name: 8teve Barnwell Name: '
Title: Zonme Nanager Title:

Date: 2 /2 S:/QB ADate:
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