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GEo DILIGENCE SER VICES

1547 Virginia Dale, Helena, Montana 59601
Phone/Fax: 466-443-8752 Email: cestilas@mcn.net

May 30, 1999

EXPLORATION UPDATE / WORK SUMMARY
DEGERSTROM PROSPECT - ROSEBUD MINE

During the first half of the contract period (May 3 - May 24) work on the Degerstrom Prospect involved
primarily data generation and compilation as follows:

Geologic Mapping:

e Orthophoto bascmap was produced at a scale of 1:2400

e Mapping was completed on the core area of the Degerstrom Prospect at 17=200"

e A preliminary alteration map and first pass alteration sampling/PIMA determinations were done
e  Structural data were collected, including review of airphotos

Geochem sampling:

e  Approximately 30 samples were collected from structures which may conslitute leakage anomalies
from potential mineralized zones at depth (assays pending)

Results of the first three weeks of the contract period indicate the following:

¢  Rosebud Quartz Latite (RQL) and the Chocolate Formation (Tc) are the two major rock types in the
prospect area (the green ash-flow tuff beds may be the Bud tuff)

e The Degerstrom structure is a spoon-shaped, high-angle normal fault with downward movement and
some strike-slip component of movement (on the northwest end) to the west

e Numerous antithetic faults in the hanging wall (primarily cutting RQL) occur directly west of the
Degerstrom workings

e Silicification is strong along most of the main structure and especially in an area around and to the
west of the Degerstrom workings, where either dilation along warping or offset due to oblique or
antithetic faulting has caused greater exposure of brecciation and silicification

e The Degerstrom structure is geochemically anomalous (Au, Se, Hg, + Ag, As, Sb)

e Drill targets are likely to be defined at depth, in zones of intersection between the main structure and
associated antithetic faults in the immediate hanging wall rocks

e An additional key target which is being developed involves the projected intersection of the Cave fault
with the Degerstrom structure at depth

Work planned for the second half of the contract period:

Review and interpretation of IP sections relative to the Degerstrom target area

Additional alteration clay determinations (PIMA)

Additional mapping to the west in order to project stratigraphy into the target area at depth

Review of drill logs and cuttings from available holes in the target area (on site review with Charlie)
to help with stratigraphic interpretations

Assess results from geochem sampling

Draw cross sections to determine target depths and target types and orientations

Target selections and summary of exploration work done during contract period
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Craig A. Stiles
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