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PW. ¥orm No. 15

| FEDERAL EMERGENCY ADMINISTRATION OF PUBLIC WORKS

‘ SUMMARY REPORT ON LOAN APPLICATION

| Docker No.

| Applicant . Consolidated Goppermines Corporstiom . ...
Classification (municipality, private corporation, etc.) ... Private Corporetion

! ‘ App]ica,nt’s representative (name and address) de Be Heffner, Ceneral lianager,
Consolidated Copperminss Corporstion, Kimberly, White Pine County, Nev,

\ Population of community, 1910 ... 8310 1920 459 1930 coeomoo 007

| Loan requested $7,000 »000 . Loan recommended &‘Z,OGO 000

Grant requested None Grant recommended None .

R t{_ Type of scomity .. FLTSE mortgage on all_assets of epplicant corporation. ..
AN

* Perms of loan 20 yeers with permission to extend %o 30 years

Typo of project ... OF® concentrating plent and smelter
Project location xiﬁberlxt White Pine County, Nevada

- Description of project Congentrator, smelter, power p

 transportation systems, lime quarry, town improvements snd additions.

- Total estimated cost %6198%,355@3 ________________________________
Detailed estimated cost (see sheet 2). )
\i\ { Estimated cost of material ... $4,480,916.39  Labor $1,954,749.14
‘ #Work can commence st _once and finish ________. in gbout 18 months
% Estimated number of men to be employed - 860 for 8 months

Conditions, if approved—or Reasons for disapproval (see sheet 3).

-Additional ts (see sheet 4).
Additionsal comments (see s )f—\

Preliminary Examining Board.
Director of Legal Division.
Director of Financial Division,
Director of Engineering Division.
Director of Housing Division.
Technical Board of Review.
Deputy Administrator.

Administrator.




PW. Form No, 15-A

Darn APFLL 19, 1934

SUMMARY REPORT ON LOAN APPLICATION—Sheet 2

Dockrr No.

ESTIMATED COST OF PROJECT

The following are the estimated costs of the project:

Land, rights of way, and easements. None

Construction (subdivide into principal sections or classes of work).

Lebor $1,197,749.14

_______________________________

_________ Meteriel _ 3.579,918,39 ___ $4,777,665.53

Engineering S 190,959 .00
Legal, administration, and other overhead charges .. oo 221.?612.00
Tnterest dUring CONSHTUCHON. - - oo eooemoroemememcmemememeemomemmmmem oo nmemmeen oo cnemem e memen 180,000,00
Other items (list) - e |
Additional Mine Equipment $60,000.00
Repalr Paxts '170,000,00
Working Capital 1,114,000,00

Total cost.

To be furnished by applicant_.._.___......

Net amount of loan (including grant)

The cost of labor and materials will be approximately

Nore.—If the estimated cost of project exceeds the amount of the loan, the seurce of additional funds and the allocation
thereof to the project should be explained.

¥. 5 €OVERNMEINT PRINTING OrnIoM: d0ss  16—10008
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‘PW. Form No. 15-B v Dars wl x" m

SUMMARY REPORT ON LOAN APPLICATION—Sheets 3 and 4

Note.—Sheets number 3 and 4 will in all cases be prepared in typewriting to suit the particular case. This printed form
1s prepared merely to show the form of standard conditions and the form in which this portion of the report will be prepared.

Docker No.

CONDITIONS
The above-described loan is made subject to the following conditions:

SranpArRD CONDITIONS:

1. The applicant shall enter into a contract with the Administrator, satisfactory to Counsel for the
Administration, providing for the sale of bonds or other obligations of the applicant to the United
States and embodying in detail the terms of the loan, subject to the approval of the engineering,

legal, and financial advisers of the Administration.

2. Such contract shall comply with the provisions of title IT of the National Industrial Recovery Act
and with all rules and regulations prescribed by the President and by the Administrator for the
administration of such Act.

(The above standard conditions, applying to all loans, should be toilowed by such special conditions as may be necessary.)

SeeciaL CoONDITIONS:

. NO SPECIAL CONSIURRATION

or

REASONS FOR DISAPPROVAL

. 5. GOVERNMSNT PRINTINA o¥Fior: 1033 16-—1009h
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Hev.

Enginesr's Reference lo .‘_g_m
Application nwaiwmw

The exast corporate tiﬂo of the applicant ls
wgonsolidated Coppermines Corpor ation”. Addresm: -
180 Broadway, Xew York City; a&m offies, Ximberly,

¥hite Pine ﬂmﬁy, Revada.

Private Corporation.

Je B. mer General Mensger,

amm.anwa g:mima
ution, 1y, Whi

Pine cmnw. Nevade.

George B. Thateoher, Heno
National Bank Building,

Reno, Wevada} and

Jo B. Cotton, 288 mmm ’
Hew York Oity, General Counsel.

J+ B Hat Gensral Mahager,
Mmuduhd 6aymmimu

Corporstion, Kimbarly, White
Pine 0mty. Nevada.

m_m;mm

210 489 1007 160
(ﬂ"‘ » )




w.m.w, for whish the revised application offers
as ssourity by first w Sgage:

(1) gp plant bullt with the procesds of the
A8 .
(%) T™he site of suoh plent.
(3) m M&&m slaiums, situated in the Robinson
Distriet, ibite Pine Sounty, Nevada,

«m‘k ng the sstimated 38,000 WM of
marchantable ore to be Mm& mmm and
trented in seid »Mm.

I am assured, howevey, by the corporation's
gmuxmm mmt tha amﬁm propse; &u of

e applicant in ¥hits Pine County will W
pledged as security if she Mwmm 80
requests. This will consist of:

. {a) ALl bulldings, dwellings, and mroﬁrw

| of any mﬁnﬁli kinds nm;& by appiioent
‘ m tm Towm of Kimberly, White Pine by

lmam & inoluding land on which seid Sown h

{b) mmawmmat land and

ai d{, mnx setn a m& imvmmu,
ineluding movabls and fixed machinery,
pover »mm. mst,w plants and othey
squipssnt thereson.

Period of loan 80 yeurs, with permission to extend %o
C I 30 years.

5

IIZ. LOAN RECOMMENDRD
*y .ﬂw ,Wﬁ [ ] ﬁm& mﬁﬁ .

As this is a privete project, it is not
eligible for ?u grant., !

Contrast to ﬁ” tmmr amm (BO¢) per ton
on all ore taken from ¢ 1lcant's mines, as
sxtracted and trested, until all of the xmmi az.
nm% hﬁg been ynisim%’%: torm i»r the %o::t wi .tmx
twan » L] vilege ¢ ans

for on additional ten yoars 1t 2:' the sstimated 38,000,000
tons of merchantable ore shall not be mamwm ot &M




{oont'd.)

end of twenty years, or 1f for any other reason

the Governmens should deem such extension desir-
able. In addition %o 3&4&&1»@1 and interest pay-
ments, the spplicant aleo sgrees %0 pay twenty-Live
peroent mﬁ of all net profits toward extingulshing
the obligation., Security will be First Mortgage on
applicant's assets, approximately $53,000,000,

g, BAMLAG O MO * v ‘ N ;

The ninimus monthly payment on the prineipal
shall m gu M:: ;gm $19,800, or a umruﬁa would
ropay loan in 30 years, regerdless o * tonnage
mined and milled. ¥No 1imit shall be placed on lorger
sums whioh may be pald. The 1icant is willing to
maks such payments when end es desired by the Govern-

nent .

The interest upon the loan will be paid
gonourrvently with principal payments, or at such times
as the Covernment may require 1n the sontyeet. Non-
payment of pringipal or interest on date or dates vhen
sune is due shall not be considered as gonstituting a
default for a pericd of one year following the date of
suoh first non-paymant.

Ore concenirating plant and smaslter.

- o
Kimberly, White Pine County, Nevada.

| Conecentrator, suslter, power plant, water
and transportation uw%m, 1ime quarry, town mzmmg
and additions,

¥ ."l"
I o

Total &azs;mim,m Material, $4,486,916,50;
891,

Labor, $1,954,749.14; BFngineering, Legal, Administrative
and Intersst, H068,

' work csn de sterted at onse on epproval of
losn and ﬁo:wﬁ and be sompleted in about eightoen
(W) monthe.

860 men for 18 months (aveysge).




V.

The oppermines Ooprporation”

was orgenized under the General Corporation lLew of
the State of Delaware and the date of fncorporstion
was July 24, 1982. It is engeged in the business of
mining and redusing copper~bearing ores at Kimberly,
giz&:uxi*%m County, Hevada, in the Hobinson Mining
ILBELA0%

A map of the extonsive mine holdings of
the applisant is attached to the epplicetion ae
Exhibis lNo. 1 and lerge photographs marked Exhibitas
¥I se X, inolusive, give a graphic view of the suye
feve equipmens.

The valus of the present works, exeluding
the developed ore upon the operstion of the
mine and plent and ab 1ity to0 sell the sopper produced.
The existing works, whioh inolude a powsr plant, three
mine hoistir 1mh ovey deep shafis, one of whioh hes
a oapseity of 10,000 tons per 16 hours, the substantisl
Town of dmbn irly with administration buildings, shops,
warehiousss, wateyr wgpw systen, ste,., represent sn
expense of $4,000,000 or more, and heve such & value
while the applicent is & going consern. With the mines
closed struotures end main workings have dut small
value, and at « foroed sals wuld dWring very ilittle
money. Thers would be no demand for the dwellings,
which ere ocoupled only when the wines are bYeing worked.
They may be considered integral with the Mmhuxmhh
when operating, valusless when the ninss are idle.

The corporation owns, in the Hobinson Mining
Distriot, White Pins County, NHeveda, 277 patented
nining olaims end 65 \mgmma Mning olaime, compris-
ing over 4,800 avres. nddision, 1t owne over 8,000
ugm: of rench lands ao well an two wvalusble water
¥ B

The activitles of the sorporstion since 1928
are pariioulerly noteworthy. Through the purchase and
losation of min ”f ﬁnwm in the dlstries, the
gorporation consolidated 1ts previous extensive holdings.
An intensive &rilling and ,zmmwﬁ.w uwnign ham
definitely proven the existence of upwards of 55,000,000
tons of ore, and geologloal studies point to important
additions to this already proven tonnmge. From the
standpoint of developed ore ressrves, snd probable addi-
tione to ore reserves, the property rankes smong the
greatast in the ocvuntry,




t% w%gwi:? hmf sarrisd on ﬁimm;mw
dewvelopment and construction program, employing a
times as meny as 1,000 men. @33 :ym%wﬂy wﬁwtw
mining plants were rehabiliteted and modernized.

At the Morris Brooks mining plant the sheft
and underground development work were put in first oless
oondition, and mush new development work performed.

The plant was completely modernized and eleetrical
‘an“’“‘ for holeting, heuling end sll general mine
service was purchased and Installed, Approxime
2,000,000 tons of ore were mined from this mine after
1%s rehabilitesion, and substentisl profite were
realized from the mining end trestment of such ores.

The Alpha mine was unwatered and existing
workings put in good state of repair. The shaft ia
large, 1800 feet in depth, end designed to mine the
highsr grade ores known to axist in territory adjsoent
t0 the shaft, The ex.am was modernized; complete
elesatrionl equipment for holsting, pumping, hauls;
and general mine serviee m:nzmﬂmw and installed,
The vost of rehabilitating ’mu&wi% the Morris
Brooks and Alpha plants amounted epproximately to
three quarters of a million dollars, .

A new and large shaft was sunk on the ,
- Emma Nevads olaim for the {w»o” of sining the very
large tonnages of ore dsve am hg ohurn 4rilling in
that partioulay terrvitory. shaft and certaln
yvital parte of the underground workings were conereted
in order to eliminate future repalrs and to lnsure
uninterrupted operations. The wntire equipment of
the plant is new, modern in ww:g yespeot, and
elsotricslly operated. The holsting ) lant of Kordberg-
_ Westinghouse deaign is capeble of ng 10,000 tons
( | per day with two working shifts of 8 hours each, and
: with minor additions 40 the wquipment for power
oonpressed air snd haulage, the sntire plant wﬁi be
eapable of handling suoh u tonnege. The ms.mngﬁ
plant is provided with sutomatic safety devices 1
guard ageinst and prevent sny and all scsidents in the
opsration of the squipmens,

e squipment for mderground h , 30
pumping and for all general mining ses ia designed
to meet adequately and satisfactorily the reguirements
placed upon it by the mining und development opera-
;ions, A Diesel power plant of 1800 h.p. eapacity wes
installed to augment the yreviously svailable power.

A gomplete distributing system for elsotric power with
anple transformer and line capasity was instelled,
From the Ezma Neveds sheft spproximately 2,000,000 tons
have beon mined and results from thess ninlm operasions
check closely with the expected performance, both as to




costs of operation, and with the computation of
tonnages and grads as m&m the engineera. The
Feiietoel mekiage: Sahies fo sppes tmmeety
ineipal woz amounted t proxiuately
ﬁ:ma.mm, ' o Py 7

| Othexr industrial facilities necessary for
the oarrying on of mining opsrstions, such as shops,
warehouses, losal transportation squipment, eto. wers
provided. Modern housing fecilities for employees,
married as weoll as single, were erected, and mess
halls wers erscted and operated for the sonvenience
of unmarried employees., Hospitel services were proe
vided for employees and their families, and assistance
was extended in providing reorsationsl arrengsments
and astivities for the employess. The entire cost
of the above mentioned exployation, develoyment and
sonsiruction has besn pald for out of the sarnings
from the corporation's mining operstions in the

| district,

The majority of the ores are clessed as -
low grade ores, yequiring oheap mining and treatments,
and wmmmnh for the handling of large daily
tonnagesa, in order to earn profits., The mmg:aua
ore treatment plant will cause the lower grade ores
%0 be of vommercial valus, end thus add materiall
to presant existing netural resourees. The syeotion
and oparation of the proposed ore treatment plant
will provide immsdiste ond lesting employment for s
large number of men, snd substantially assist in the
may resovery of prosperity in the distriet and

3431 M

The corporstion is ging all of itm
developed snd proven ore, ss well as the plant duils
with the n?zmm#» of this loan, as seourity. In gase
the adninistration should desire additlional seourity,
the divestors of the corporation have sxpressed their
willingness %o pledge eny and sll of the entire
aspets of the corporation am sessuprity.

Desoription of projest:

The gijﬁ consists of bullding and umugpm
s complete plant for the treatment of ores produced by
the mines of the company. The ores in general are of
the typs known as low grade porphyry ¢oppor ores
amw{g:mmmu for the copper they ocontain, ﬂ‘mw
large bodies of high grede ore also exist, but all of
the ores also contain gold and silver wvaluss. The pro-
posed plant has a orushing unit in whieh the ore from
the mines is orushed; a vonventrating mill, in whieh
T O e T amans  La suparated from the
content, callsd “concentrates”, 1s ted £ ¢
wﬁhhﬁa gengue or snolosing rosk by the flotation




M

gw«m, in whioh the ground ore mixed with water is
ed through machines which form a froth to which the

walusble minerals adhere snd ave floated off end

saved, while the valusless portion of the ore is dise
oarded and transported to weste dwsp. The valuable
"goncentrates” composse about 1/80th of the original
mass. These soncentrates are next fused with fluxes

in a smelter in whieh the valueless portion is removed
as & molten material called *nlug" and metallic copper
is recovered, contalning also metallis gold and silver,
This is oslled "blister copper” and is sent to refinsries
on the Atlsntio Coast where by elestrolytic troatment

the gold and silver are separated from the copper and
this final treatment produces ocopper, gold snd silver

in marketabdle form,

An desoribed in the appliecation, the trest-
mant plent consliste of two large mejor items which are
its vonoentrating mill end the amelter, Neoessary
sdjuncts will include s water supply system, a power
plant, a transportation system for ore and mp les,
shops, s limsstone quarry for flux, edditional quarters

n{limen, smsltermen and miners, and s hospitsl,

The ores of the corporation have herstofore
beon trested on & custom basis, at oost plus a profit
ga the me daing ““‘ﬁ"{;"kx‘? %:b );!‘awan wamm:m ’
»ﬁmm n ¥&. same distriet with its own concentrator
and smelter at MeGlll have been doing this work for
Consolidated Coppermines Corporation for 11 yeers.

Production of the corporation's ores is now
linited to 5,500 tons per day by present treakweny
faeilities and sontraet with the Nevada Uonsolidated
Copper Company. 7The cost of hauling 80 miles to mill
mg smelter and the treatment charges have prohibited
the wining of grest quantities of low grade ore whioh
can be mined at a substantial profit under the pro-
posed new setup. It has therefore been necessary to
selectively mine only she batter greds ores, whioh
inoreased the sost of mining, reduced the profits and
has to soms extent resulted lu intermittent operation.

Tor

‘Thus a large tonnage of ore will be conserved that

would be lost under the present progssdure.

mgu ! ﬁnﬂ lant hm; nm %&W’g h:m for a
capacity of 8,0 ons of ore per 4 re t
5,800,000 tons per year, M&a stody by the sorps
of engineers, both Tesident and spesisl, smployed by
the awmuﬁim, have deteymined this to be the praper
capaeity based on known ore reserves and probable life
of the mine and plant., Howsver, the plant is so
e A T reabis the cepneity oan Do
tions ome favorabls the o .
m»m by the addition of other units without undue
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oost or change in the original B ,0% ton unit, In

goneral, the plant 1s designed in 3000 ton unite,

mﬁﬁﬁ operate svonomically at any mulsiple of this
»

A very thorough investigeation of the pro-

TRiae Iod satinsten Bave oun.pPapesed oy engineess sn

lans aye besn prepared by engineers an
netallurgiates et o cost stated wm uﬁmﬁ% $55,000,
Some of the oral ssseably drawings are inoluded with
the applioation, in order thet the 'fwawt‘my be
thoroughly understood. Detall drawings will be sent on
request, as reguired., Approximately 200 drawings have
been prepared to date. :

~ The mines of the applicant are located Iin

the Robinson Mining Distriet of White Pine County,
Nevada., They have been the center of a mining
commnity for thirty ywars, which stesdily grew
sumployed labor on en inereasing seale and made in-

reasing produstion until the slump in copper. In
1988 o 989 avout 1,000 men were emplo by the
applicant slons in mining and construetion, total -

- production of applicent has been ximately $885,000,000
{n H mm‘mwwm has gm'

r, g0ld and sllver, ‘ ; ‘
sarried well in advancs of ors produotion needs, as is
customary in sound operations. Proven ressrves of
35,000,000 tons of conventrating ore have been blooked
out. 1In addition to this thers is a large tonnage of
higher grade ore whioh will be sent to the amelter withe
cut concentrating. In addition to proven ore the appli-
gant has lerge quentitiss of probable ore with whish the
T ety sopper o
‘ At e . s the : : . : P *
bodies that they prodused much more ore than xmg al
operations indloated. S

 Although the price of gopper at this date,
eight and one-half cents per pound, is very low and
:ﬁ &“mu gm% immmg will mm§ ;:1 thcﬁgng&zﬂ

Uy wn of many Ane mmum_ 8, & price of a

and one-half cente per pound w 1 enable the mines of
the spplicant to opsrate at a profit after paying
sapitel and interest charges on the requested loan,
Although this profit will be small, it will be the
meens of employment and h&ﬁmﬁ” for several thousand
peopls who, directly or indlrestly, will be exploysd
as a result of the operation.

A . gommensurats with the proven ore
roserves is all that is necessary % bring about a .
renewal of prosperity in Eastern lNevada and a mmm
$ion of this great industry. The sonstruction of the
plent will require an army of men foy 18 months, after
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which the ladorers will not bs entirely Masmma. rw
large numbers will find smployment in the mines
in the mill and smelter they have helped %o ousldy

Estinates of costs for the proposed project
were vompleted in 1931, end are set forth on pp. lo=-1b
of the spplication, itmm sonditions have changed,
1% is believed that inoressed labory ovets will be thﬁ
by deocrsased supply and eguipment ovets. Total setie
mmd coats are summed up as follows:

1. Preliminery W - Bone
2., Lend rmma of way, mmmt. «w, we None
8. Construction coste:

thw et LR #3. .mv.?mm

M,‘??? ’“ﬂﬁhw

UPPLies wewww 8 B9
4. Aemmm nine squipment 360,000,00
8. Repalr parts . »170,000,00
ﬁ-ﬂ Wkim Mﬂ@% - - 1;“‘.0%'”@
7. Engineeri: - 190,969.00

8. Legal, A inistrative & other overhead m,aum
9. Interest during construgtion eweswweew

Grand Total om0 s o 0 &a.m‘ma.w
Iten 8, torki ﬁmnim. nesds explonation.
After the new 1ant gons %mum. 4 rfull months
will elspse before the !‘Mﬂt ma wyz:r will be

yw&umd mmy for sals. ¥ ns of ore pey
produeing 20 pounds M’ Mwm per ton equals
aén 000 1ba: of sopper per mORSh or u,wo,em 1bs.
mtm‘ A% a production ¢ost of w 1ba,
will be requirsed to run the jnat mmﬁ long.
In uﬁdiﬁm. ons t¢ two months more will be required
before the coppey ia m&kﬂm and money in bank. The
item has been covered by less mon Gg’w the upplicant, and
may be apportioned BO% labor and supplies.

ama 000 monthly for eavh of the first m (6)

mwonths after the loan is granted; $550,000 per month
O A o next eneuing twelve (12] monvhs; $400,000

for each of next succesding four (4) months.

There are no objeotions. On the contrary,
all of the people in Nevads desire thils pro jeot,

In 1980 the applicant dm:&“d t0 Mu&m ite

own treatment plant. A corps of desl sngineers,
metallurgical magm;am and draughtmosn, n%ron 6 to 8 nen,
were oooupied over one year on this job at a cost of
sbout $95,000. The work was compieted to a point

s




m«m rallrond oonstruetion, M‘m:xm for a £0~mile
g.:w :u.m and foundation ? ding and exnavating eould
ﬂmﬂ at onoe, Deslslon as %0 partisular makes
at’ mu&wm ¢an by mede without Ma{ and sn unine
LR ARG oS machttutae S sonpiats prossin hot

! nagn somplete program sen
»gdzmmm in eighteen mnﬂm after funde are avalle
# ™

" The plans are as sound as engineering mu.
nxmw&m« and money oan make them. As stated undey
8tatus of Project, a corps of sngineers, familiar with
every detall of present consentrator m& sneltey

practioe worked on them for s year, 8o far as this
offios is adle %o oheck the ylm in generel no flaws
OF eYroyYs are apperent, _

v It is the opinlox of ﬂm State Engineer

wm the loan is finanolelly sound to a high degree.
There is no question involved as %0 the valus end the
quantity of ore. It has been blocked out by desp

drill holes, by shafts, and by many drifts and other
workinge unders d. Widely mm m ng sngineers
and gevloglets MW been .ﬂm ears carerying
on this work. MNore than ¢ wﬂw 1lions of tons
of orve are in a great deposit awsiting rmm:.n fiow
ifure In 1his proect; The ghest bssets of the-

gure in 8 not, groat assets o uwmw

its extensive | 4, mining ﬁmﬂ, mmnmmﬂm plant '
and smelter, m of 'whioh wi dged as seourity

if desired, exe ample from svery mm of analysis,
4bility to Wﬂr such seourity, and the wmuwm Yo
40 80 are unususl in Wmiui snterprises,

"~ Referring o the 00 owate as aet forsh
i{n Bxhibit A, :.wr to 1938 inclus M’M it is to be noted
that aotive nmi erations were resumed by the
sorporation towar » end of the ! 1986, During
the following two w thm sars th mzaﬂw uines of
the corporation wers rehabilitated snd s new mining
plant wes ereoted, oo that the stated copper costs for
these years are not truly representative of normal
vetion. During 1930 operations were more normal,
rhmsh produstion wes restricted to 3000 tons per
day. Therefore, an analysis of the mm asosts for
1950, subject %o allowances to bs brought about by the
pm@m& plant, is herewith submitted.

T™he oopper ooats for 1981 are nlw mmv
representative when properly adjusted similerily to
thoss of 1930, However, as ourtallment of operations
was commenced in 1981 mﬂ. sueh ourtailment was m
tinued into 1988 when opsyations were completely
ponded it Liv clear that the copper costs for 19 m ars

not representative.

)l




‘Following is s reconciliation of Consoli~
dated Coppermines 1930 cost of coppsr with future goets
a8 estimated:

10.7¢ Cont per gow of recoversd copper in 1980
1.78¢ o 18 4] mortising deferred development
. sk oharge for amortiszing deferred developmen

_‘ already pald for.

B.08g Net 1930 aost.
1,78 Zastern Frelght and refining sharges.

7.20¢ 1930 cost less deferred development charges and

eastarn oharges. |

This 7.80¢ cost wae realized on ore retuwrning
24.8 an of copper per ton., Future Ores

g&nl ' 20 pounds of copper would on the 1930

asis glve o cost of 24,8 x 7.80, or B8.93¢,

B.98¢
:m" Future sotual development expenditures at 10¢
gw ton or .S¢ per pound of ecopper.
1s78 Eastern freight and refining on blister copper,
11.18 ' )
8.00 Savings to be effected as follows:

Present transportation of oye cherge b
ﬁ‘ in g ny

Nevads Consolidated Copper Co. _
Tuture cost will be 4¢, saving per ton |
ore - . - o - LT¢
Milling profrit psid Mev. Con. - lb¢
Smelting profit peld Hev, Con, wew-- 08¢
Reduoed sosts becsuse of ineresased
tonnuge snd better metallurgy -« - 10¢
smortization charges pald Nev, Com. =-=-- OS¢
ta¢
; 58¢ per ton sguals 2.9¢ yer 1b. of copper.
8,80
Gold and silver oredis (40¢ per ton ore)
6.88

Capital and Interest charge on loan
7.98 Total Cost of Coppsr per pound, future.




| ~ The Ospital and Interest oharge is
computed as follows:

R I R
2,000,000 tons per year, the interest charge will M.”
280,000 or l4¢ per ton,

i, 0 |
pital payments at. R0¢ per ton will add 20¢, making
agﬁﬁul g& 344 per t»uf »e * . ﬂnﬁ

Recoverable copper is 20 1bs, per tom, henoe
% squals 1.7¢ per 1b. of wiwgg pmdﬁu&.

s “,',w,“_,‘ d SEY . gl IR
A SAARL B S ERTISA TN WA AR o N N S S

The OENQMM belng privats, is not »
of any munioipal or State plen. The town of Kimbe
whioh is a pert of the physical assets of the appli
normally has e ggmlmmm in sxvess of 1000, (1007 in
1930), and has been laid out to permit of expansion
upon economical and sanitery lines es required., 7The
population of Kimberly will 'Muwﬂﬁ.z be more than
doubled for meny yesrs %o coms when this projset is

# ; a

e d

upproved., ‘

Upon the approval of the gode for copper
mmﬁ by the administration, the project will heocme
& part of a natlonal plen for the preservation of the
copper industyry of the United States,

¥artrons i EBY & ¥ Rasonn 3 it Tiasang :
(BEXODGLAWEIL SN & NS aatid R N et

Tne project will profoundly benefit the whole
State of Nevadn by the employmsns it will glve to many
hundreds, and through the general inereass in the value-
tion of taxable property. The prasent tax rate is
ﬁ:.m poy {ﬁma (ineluding $1.50 speaial sohool tax).
T™he sompleted plant and mine walustion for taxation
purpose will be about §$6,500,000. The inorease in tax- -
able property should bring the rake to about $88.80,
which would meke She annual tax $128,000, With a msell
inoresse in the price of copper, the bulllon tax will
add to Htate revenue. As nﬁ sopper at le¢g, or A¢
profit g duetion of #,000,000 sone of ore per m&*
W,W,M ,000 1bs. of copper, the tax on $1,600,00
profit at 8%¢ equals $36,000. |

wli
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¥o other pm ﬁmm have bheen subnmitted from
this dlstriet, The bonding power of the county will
not be arfected ne the loan will be repald from mine

revenuss.
Bequense:

negend A8 4

Yot appliocadble.

Fo _sharaosey:

_ Business conditions throughout all Nevada
will be %mwﬁ as & result of this operation. The
great continuing leabor feature of the project will
asoure steady prosperity in sastern Nevada.

Bhnarsoter:

Undsy the proposed m»w’ ocds, destructive
competition will be largely elinminated m& bring about
greatey stability in the copper industry. -

wwwa sode is published in full in the
Congressi Resoyd Appendix of Mayeh 19, 1934, under
“Hemarks of Hon. Henry ¥, Ashurst of Arlsona in the
Senate of the United States,” pp. 4969-4080,

The project is the final snswer $0 o spsoific
need and is in no sense a palllietive, The 1life of the
- gwﬁmt sannot be definitely measured in serms of years,

‘{mﬁ the 13 to 1B year period the known oxe reserves
will require for trestment im a plant treating 8000 tons
of ore per day when in $ion, the ised plant
should not be enlarged, it is prodadls tha th [
tional yveserves of ore which will be developed it will
operate for 30 years ox longer.

The m‘tln{a required for sontinued operation
and maintenance ars ineluded in the stated costs, and
S coed, There are subetartiel reasons for assusins
produs ore are substa . TOR | n,
%m wn‘riu will be still further reduced dus to lmprove-
ments in mining and metallurgy.

KR NFRSSAMBNAS ¥ ‘
oation of elestroohemionl industries
at Boul m oy uitm& 1y result in Ely blister
sopper mm ahmm thaye for refining. duch a con-
tingenoy would justify the construction of s reilrosd
vetwesn Ely and Plcohe, adous 100 miles over level
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terrain, in order to complete rail oconueotions to
Boulder Dam. At present blister copper from Ely

is refined in the East, whence much of 1% finds its
way baok to weatern and Oriental markets via an
expensive oross-continent backhmul.

Coppey ugwmémm and refined sopper would
be prodused at Boulder Dam for shipment %0 all Western
and Peeific Coast points and to Orlental markets.
Almost unlimited cheap powsr from Boulder Usm would
make possidble the eledtrifigation of the new braneh
rallroad from Ely, and a refinery at the damsite. A
great volume of gold, silver, lead, zine snd tungsten
ores would slso be shipped %o Bouldsr Dem from all
ovepy the intermountaln area., The metals would be
refined 3{ elsotrochenionl and slestric furnace
methods with electric power lowsr in price than else-
wheres in the United States. The chesp power and avelle
able nearby markets will assure the sugoess of the

transportation system, the refineries for base and

precicus metals, and electric furnades for ferre-
tu iw, ferro-manganense, ferro~silicon end oaleium
SRty » . A .

However, the sucoess of the proposed
projeet is not dependent upon such & community or
mandfasturing ehange, The prolect will suseesd |
financially under the present method of shipping all
blister sopper to the Atlantlie seabosrd for refining
The oonaidarable gold end silver ocontent of the ore
e e tha aypiioans 1n & syronger position

reatment place the appl % n sore positic
ggw: nost gr the large copper sompanies of the United
Staves.

Gensrel: Although this pro jeet may be clasked as
- mining and wn»mgwt:m, i% is wvery fer

removed from ordinery mining., It 1 s great commarelal
sntorprise having s high factor of financisl safety,
This may be the only gm:m of its kind in the United
States presented to the examining board, snd for that
reuson will probably present unfamilier aspeots. The
sdninistrator may consider 1t %o be a gl-.m to finance an
ordinary mining venture, whish is far from being the case.
The ore ressrves have been carefully determined at a
gost of $750,000, and the valus of this developed ore
has been definitely established, There is nothing
speculative about it. The developed ore is a poaltive
asset, safer seourity then next season's ploultural
erops, which may fal {oﬁw vuildings or bridges, which

¢ be destroyed by Tlood or flre. Hothing oan dsatroy
this proven ore in plave, whieh, 17 not mined, will be
sgeoure until the end of $ime.

*
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hen operations reach a peak, more than
1000 men will be employed direetly on ﬁﬁa sonatruc«
tioh of the project, and the seme number will be :
Raa-Seen solpLetad, o he'Jursese oF operetine v
: ‘ , r the purpose o rati '
mines, mmw&mﬁiﬁs nill m'mm ope e

It i & matter of grave concern to us all

88 %0 how men will be smployed when all the P.W.A.
sonstruction projeats cease, Few of the projects
offer s sontinulng future labor featurs of any
immediate importance. The Orand Coules power Jeoet
in the State of Washington will noet 85,000,000 or
more and wmmr 4000 men during wmtm#hm B
when completed, this great army will be 4dimmissed vo
search for new employment, The same is trus of counte
less smaller projects, such ss new roads, schools,
e O g P e R

it of'f 1s belng 0 get sleotroohemion)
industries sstadblished bSefore the complete col '
of Las Vegas that will inevitably follow the vaniashing
of the present dum construotion paymelis. HNevads has
great natural mineral rescurces, ineluding the copper
mines here considered, but the estadblishing of electro-
- shemleal industyy cannvt be dons in time to combat the

great problem of unemploymsnt,

ihen the Consolidated Coppermines g:m:m
is coupleted 1% will result in the sontinued Llmmedints
employment of a numbexr egual to thoss that were nxlawa
upon the eonstruotion work, which will be a perfe
consummation of what the A&u&u’.ﬂﬂ%ﬁ dosires, ‘

Yroauesion: During the year 19350 the
‘ ; ores nined by the corpora-
tion ylelded ,013 ounves of recovered gold per ton,
Operating at the gnpacity of the xamgﬁm plant or in
exceas of 8,800,000 tons per year, there would bs a gold
dustion of sbout 34,000 ounoes annuslly, which, at
86 per ounce, will ua& 1,260,000 to the inoome,

The sbove gold income may ssally be vralsed
to one and ons half nﬁn on éollars by the treatment
of additional gold bearing silieoeous fluxing ores owned
by the corporstion, The company cwos substantial
silicoous gold ore mines in the sadjoining Lane M.tg
sres whioh have herstofors been extensively mined by
lspsces, Undsr the new plan the spplicant will operate
thess mines.

Additional inoome, not ineluded in spplie
ecant's estimates, will be derived from the Sreatment
of custom ores in the distriot, obtained from mines
not owned by the applioant.

The project has my approval in its geneyal
and eoonomio um 8, based on my sareful study and
bast Judgment. ,

1=
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nunber of men eaployed duwring
will be skilled and B0% unskilled.
on, the proportion will remain about the

0f the L gg;
gonetruotion, sbout
Upon mwmi

Same .

BNE AL GILASEAOE ANVGLVYeG:

| Yo are advissd ug‘wmzm m{u. Director
of Nevada State BEmployment Servioe, shat there are

“now B60 wm?%awa in w¥hite Pine County, of whioh 501

are meon and 99 are women., The figures will be inereased

sbout 200 upon the olosing of the Civil torks administre~
tion. The project sontemplates ths lmwmediete employment

of more men than this. ,

The Heveda State Doard of Charities and |
Public Welfars glves the following statement of expendi-
tures for rellief in White Pine County from June 1, 1%
to Pebrusyry 28, 19343

¥ork Reliefw-wwenwe $8, 818,54
Direot Relief wwwes 20,620.47
AGminiotrative eeew 1.401.94 -

Total wrweansnwenes S8 595,70
danoe ©f meterisl orders:

8o far ae possidle, cuzplim for the projact
will be purchased in Newvade. Salt Lake City, Lenver
and San Franecisco will de called upon for most of tho
highly specialiszed wmxwmmngnm& smelting equipment.
The manufusturing of the great lots of machinery will

eniploy more than 1000 men for about a year, and greatly
m?p n relieving unemployment in manufesturing centers
where it will be built.

nf applicant and BuBiness

The spplicant wes incorporated in Delsware
in 1O0BE and mu“;»wmuﬁa%w of a numbey of pre-
decessor sompanies whioh began sbout the ysar 1900,

The mines are loecated in the Robinson mining
district of White Pine County, Nevada, and are the
penter of s large and extensive mining community. For
thirty years the district has been a center of ¢ at
smployment and mxmf.. The peak of employment by the
applicant wos resched in 1928 and 1929, when 1000 men
were on the payreil. In sll, the mines of the eppllcant

m:lﬁw




have rmaucw eopper, gold and silver %o the value

of $88,000,000, and have developed advance reserves
of more than 35 000,000 tons of wnmmw&ms ore,
and in m\mm & substential ¢ g&mr grade
ore which will M amelsed wlmam wmm&mﬁ

A asourate history of the applicant and
business is detalled in the epplleation, mwwmm
by pumerous axhibits.

T™he mwﬂu&imﬁm of ths gcompany oconsists
of somwon stook 800,000 shares of & par valus of
ga being authoy mﬂ. W umm 1,484,61) shnares asxe

seusd and outstanding as of February 1, 1934. Practie
ally all of She shares were issued o m time of
ineorporation in 1982, There avre no other classes of
gtook snd m m«a dobt, The snant o z.wmmm

plus the 1oan of $ ? 9 000, wi.
b} mp tzation of $15,000,000,’ Other etails

arve glven on page 17 of the np»hwuw undey VI
Finanoisl mﬁ, '

Bm shests, profit and Jmm statemento, ‘
anslyses of surplus accounts, for the leat three or |
w::z fiscal yeors are set mwﬁs in full in the sppli- |
ention, |

These statements wers obtalned from Bmwﬂ,
¥Yade, Outhrie & Co., snd Price, Watexhouse & Co.,
Aseountants and Mit

ors, New York Cisy.

he velus of the ore as security will depend
upon the market price of copper, With oo w at 1o¢,
production cvet B¢, net profit 7¢, the 38, 000 tona
of ore, m.m wi) wmﬁm 700,008,000 1bs. 4 4 ery
e mronsead s 20 ”i:m}m” e gty
the propose an
030 gg 0, the mmxwy would emount to $53,000,000.

Evidenocs to support sueh a valuation is based
upon the history of the eu and sorporation, and a
study of the eopper industry.

In mg%%a?hw the Mﬂﬁh of th: :gmg:gy
W& as seour ® compan agre
g:& y'(W) of all net sernings toward
xﬁmxm on of the proposed losn. This m is in
uM&ﬂm 40 the sums to0 be pald for oapitel and interest,

Iy s sed to make payments on the princl-
al of the loan at the rate of twenty cents (20g) per
gm of ore mined and treated, at wm«h rate the losn
will be extinguished before the 35,000,000 tons of proven

ore is extrocted,
wxﬁ,n




Follewing is s 1list of applicent's offligers,
inoluding the mmmﬁ.m desired under (a) (h),(c):

- mmm & mmwm

¢, K. Blandin, 8%, Paul, Mimn, 17,000

Director '% Viee President '
Thomas Bardon, Hew York, N.Y. 8,000

o Director & Treasursy ‘
| gsorge 8. Brown, Reno, Nevada. 800
| Direotor
| Joseph B, Ootten, Duluth, Mima. BB, 285
william 5. Gordon, “” Ym; He Yo a8
1 Director

| Robert D. mrm, New York, H. Y. o 400

| Plyeotor w
| Edwin 0. Holter, n:w York, N. Y. | 1,500

- Director | |
Zarl E. Hunner, Mum, Hinn, , 8,500
g Haok C. Lake, Duluth, Mimm, : 8500

o Director | 4
‘Norman E. LsMond, New York, M. Y. - 1,000

| : Direotor ’
Carlston T, Merritt, Duluth, Mimn. 11,778

Director | |
mmw m m, %:n rmum, Cnlif. 10,600
£. 7. MeDonald,  New York, N. Y. 500

Secretayy | B
J« Be Haffour, WMMMM- 1,240

sEeY

mtnumm M«m of J. B, ﬁaﬂmw is given in
tm spplioation, mm Yo. B, Pels
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Prominent business man of Duluth, Ceneyal
Manager, Xelley~How~Thomas G0., wholesale
hardware; Dirsetor in copper and iron
mining vompenies.

Thomas Baraors

Kew York. . Director and offiger of mw.
gold and ivon mining companies.

punsel and LDirector, +JOBODH B. VO RE 1}

One of best known mining attorneys in
:ggg&zj ﬁu Director in various mining

H

a2 rarel b

Prominent ongineer, manager, of mining
~ operations for M. A+ Hamna Go., iron mines.

Most of the other officers and directors are connected
mxg m mut able mining enterprises snd other lerge
RRLNEEBOR -
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| The loan is financielly sound beoauss of the
large ore reserves which have been blosked cut and
valusd, The care and skill with whioh the engineering
end metollurgioal studies have been made tmwmxg.
Justify such a conelusion. The valuadle assets offersd
as seourity provide a wide margin of safety. o

Ths exect © rate title of the applleant
is "Consolidated Copper s Corperation.” Address:
120 Brosdway, New York City. Mine office: Kimberly,
#hite Pine Counsy, Nevada. It wes incorporated under
the Genersl Corporation Law of the HState of Delaware,
mi 2¢, 1922, It is a private cox tion. ‘
o8y wlimtmm conaists of 1,800,000 shares of common
stook of a per valus of ¢B. .5, mf whioh 1,484,011 shares
are issued snd outstanding, Februery 1, 1934

The xfwowﬁ 1s deseribed in detail in the
spplion

L ]

S ion. Mo approvals, permivs or
franchises axe necessary from the CGovernment or S%ste
for its opsration, and no legal wghnmu or litigetion
is in progreas or gontexplated which will affest the
applieant’s abllity to construct and operate the project.

w)lm




M.:L of the g M owned by epplioant
and is not encumbered by my len or mortgage.
Authority to borrow the money iu vested in end hes
been passed by the board of directors.

The amount of th requssted is §7,000, mm
seocured by Tirst m“e n all property owned hy m
appllesnt, 1f such a ¢ u::. M‘ ssourity be ﬁumﬁ
necessary by the mumm.

The le M. conslderations heve besen
by the umm«mtw attorne m{ who are of reoogn
gh standing. No direl %lu of a legal nature

m&uzmwm It is the opinion of the m&m\w thwk
the loan elearly oomes within the provisions of the
Pederal Emergency isdministration M‘ Publio Works Aet.

When the possibility of a losn from Publie
zﬁrku Amﬁ:w:uam t%%: Pproject w known,

o app at eo era ™ /Y8~
tion of his appliocation. The »?rium and umm%
of the company were called together snd the mine staff
of enginesys the task, whioh m o0 lmstn{‘
be completed qu m;y. Howeveyr on~
tion was sent in to Nevade muiu Works &Mniowﬂim
in oyder to koot priority and be on file while the
work of desailing a more complete application went on.

The Engineer advieed the applicant that more
mwm would be required than that offered in the
origl application, whioh was uwﬁ $0.

The applicant's General Manager, made a trip
to Washington whers he held sonferences vﬂh Kevada's
Congressional representatives, and with Administrator
Iokes concerning the project. Under the circumstances
all this wmmd tine, and when orders came from the
Administrator to dsoline further lications and send
in reports on ell spplications on | Consolidatad
Coppermines had not cmglwm this pmihmwr work.
mmr the attitude the Administrator toward
ma plications as stated at the Los Angeles eon-~
ference ?@.w. 7779 mzm 3) by Colonel dalte gives
assuranos of its oo Mmum. In addition to tMn.
X R A e R
at as P
m:mﬁ reason for its aligid fméy for s loan i‘m Publie

Works Administreation.




The proposed project, notwithatanding its
;wzwaa, is very simple fyom a legel mumm?%m
etalling the assets of the epplivent, for wortg
sntly be the greatest task., There
loeal law which will affect

=

purposes will appem
are no pesuliarities
the projsot or loan.

3

BIONS AND RECOMUERDATIONS

| , The economie and soolal velus of the project
has besn sufficlently coversd in the wdy of the
application and report. Continuous employment to
approxinately 1000 men is assursd, and many more will
be indirectly Wmﬁ& to sarve the leborers and the
large mine and plant. The ocontinuing labor feature
is of greatest préance, and ls largely luoking in
many P.¥W.A. projects. Continued smployment of labor
is the only remedy for the dspression, With this
projest parmanent employment of much labor is essential
o suscssaful operation.

| There are no unususl or dirfioult englneering
or legal featurss conneoted with the project, The
finanolal setup as proposed is simple.

AB @ check Tor all purposss, it i suggested
thet the proposed project be examined by the U, 8,
Bureau of Mines, and that uxmmmiwu of the Bursau
exmmine the property independently. The large loan and
- great rtance t0 Nevada will fully Justify such an
sxsnination,

The 1icant shall enter into a contract
with the Administrator, satisfactory to Counsel for
the Administration, providing for the sale of bonds
op other obligations of the n{puumt %0 the United -
States and embodying in detell the teyms of the loan,
subjeot to the approval of the wﬁxm. legal an
financisl sdvisers of the Administration.

Suoh contrect ehall W& r with the pro-
Tt o L L all sulss sad Faguistions pre-
Resovery Aot & L rules o gulations p.
wrxwgyb ~the President and by the Administrator for
the edninistration of such Act.

fhe yeport and vecommendations above are
besed on information furnished and resentations
made by the spplicant and an sxemination of the state~
ments as they appear in the application and supporting
data.




XII.

XIIx.

X1V,

XV,

The epplication is hersby approved.

Reoomsuendation #s made by the State Mﬁ.mw,
3,;& W&&n » Lo eonourred m by tm 8tute Advisory
"




(Sepurats computetions of Concentrating
and Smelting Ores)







Kev. Cons. Ores 2711284
Coppermines' Ores 208148
Total 2919877
% Cons. Copper-
- mines' Ores 7.1807 15.8096

i ‘ 298391 349179
G. C. Tonnage 28971 90460

Total 818568 459680
% Cons. Copper-
mines' om B.1877 20,5760

" Nev. Cons. Oves
- ©( rermines’ Ores

Total

| Hev. Cons. Ores
| Goppermines' Ores

Total

4086175

4968117

18,9597

5041699
s aahd A
6074741

17.0088

8769471

This is & copy of Exhivit F-187 in sult of Nev. Con., Coppey Co.

k { "

Consolidated Coppermines Mining Co., May 7¢h, 1931,







192879
Amount  Ibe Cue fmount 1D Cue

;
;

0300  20242.39 L0278
0050  3M6BAE L0037
0030  4313.80 L0043
o0333  46225,00 L0455
0052  5735,59 L0087
20118  _11496,15 0113
0529 6TITISE L0668
0250  2SINN08 L0250
1129 12516202 ,1238

101516

110,085

479,98

g
1
ﬂt
;
$

Amount

Lbe Cue Amount Lhe Cue Amount Lbe Cue
L0807  958502.88 LOS71  7135.57 L0526
D105 65540.001 0104  1553,54 L0115
+0025 12996,00 L0021 243,80 N8
0016 5388.30 40008
20113  _T1220.13 L0113 1536465 0113
" JOTBT  401920,75 L0640  7938,01 0584
JO250 109004447 JOITS 237462 L0175
J829  935867.87 0490  10006,94 41400
54840 1095
5200256 135892
342,125 8799
1048,32 20409

2950 0Ol

b Cue

ot b Cyo
763152,73 L0510
12074488 L0086
38609.80 L0026
11474,57 0008
189966,65 0013
972293.97 0650
326032.14 ,0218
2190223.72 21464
165838
14966069
1133,317
3808,91
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Concentrating Ores _l__!__m-’ s
fmount  LbeCu.
Hining 389873.49 0250
Genersl Zxpemsesintnce. IS <0020
Iransportation - Treatment
¥illing - Incluling Profit  382192,20 #0254
Fefining 172072,92 20008
Total 930454.,38 L0625
mortisation Deferred Dovel. 376459.08 #0250
Gross Cost 1737764.20 <1154
Dry Tons Ore 600501
Agturnsble Produst
Copper 15058363
Gold 9486,145
Silver 24247,98

f

1
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§ pEREEE &

f

By fmews  Ibelu
#0188 65722.,53 0578
«0080 2842034 L0183
#0087 15679.,00 L0090
#0242 43111.78 L0265
#0101 22805,82 #0131
0599  114541.20 L0859
0175 30454,78 JOLTS
21002  239138,86 L1375
73752
1740273
901,229

;
:

207273

2970 0o0e

Smount  LbeCu.
305707940 0313
350701.46 0036
914507,00 40094
2648074.28 40271
1051624014 40208
221610,79 0023
569308,50  +0058
1105024,17  J0LA3
651014888 0869
12034202.04 #1234
4322524
97633667
562694045
136661455





