Inspection Trip ~ May 1931
A. M. Smith (NBM) @
with Jay Carpenter (NBM)
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Proceeding from Pioche %0 Ely on June w.mm. 11 and 18
wore spent there and in visite to neighboring dletriats. The grest
eopper mines of K1y meed no dessription hers, deing ameng the best know
fn the werld. They are mow operating with greatly redused forees, come
polled %0 do so by the collapes of copper pwices. With undveds of
‘Wmtwmlmt,mmﬂwmmwwgﬁm mmm,
- sphrit observed everywhers theve. , | |
| A% Kiuberly we called wpom Mz. W. 0. Douglas, Aset. Mgr. of
Gonsolidated Coppermines Co. We were plased in charge of Mr. Oash I.
Sook, Oemeral Superintendent, sud Mr. B, Bethelson, Mine Superintendent,
who scoompanied us on an imspsotion of their surfsce equipment. We
wisited the great 4-compariment Emms shaf$ and saw fhe colbswal Nexdberg
elestrie hotst, using 11-ten skips 16-feet long, and the megnifioemt
sutomatic Diesel engins oledtzie generating piani. Various Iately paye
mm“nmmmxmummmauum mm« |
 enginesring adility.
mwmwmmtmmummwmm‘muwuw
tnolined S-sowpariment veatilagion shafs looated about 1,000 feet ansd
of the Emma Shaft. It is Deing equipped with & 50,000 cudbio-feot xm'-b
ninute Jeffayy fun, connected up t0 either blow or draw. The shafd M
Veing 1ined vith re-inforced conarets, "gumnite’, whieh is shot into
place through seversl hundred feet of pipe line. -
We esynestly hope, with all the rest of Wevads, that Nevada
Sonsolidated and Gomsolidated-Goppermines will soon see an advanes in
copper that will enable them $0 yesums novmal operations.
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Stock Rating Dividend  Price Date Yield
CAPITAL See Opinion * 4% 12-17-'37 *
*$0.12% on December 24, 1937. -

JPINION: Despite the downtrend of copper consumption, increased

—  capacity points to enhanced earning power by the company
when the recovery movement resumes. Commitments in the CAPITAL
stock should be held. :

EARNINGS - DIVIDEND FORECAST: Earning power in 1938 is expected
to be under the estimated 1937 net
of $0.90 a share before deferred development and depletion charges.
Further dividends are not likely pending some improvement in the po-
sition of copper.

LATEST DEVELOPMENTS & PROSPECTS: Production in 1937 is es-.
. =" timated at 26,000,000
pounds, of which about 70% will have been done in the second half
of the year. Operations were stepped up in August and September to
the maximum permitted under the new Kennecott contract which is the

~equivalent of an annual output of nearly 45,000,000 pounds of copper.

O

The price of the metal, however, has dropped from 14 cents a pound

. in September to 10.25 cents a pound in December. Many mines are
' curtailing output, and it is anticipated that the price will be held

around current levels. Consolidated could show a profit at.going quo-
tations. No plan of curtailment has been announced by the company,
but the mine will close for two weeks around the end of 1937 because
of suspension of operations in the Kennecott plants.

FUNDAMENTAL POsITION: The company owns mining claims con-~
taining copper and gold-silver deposits
immediately adjoining the Nevada mine of Kennecott Copper in the
Ely district of Nevada. As of January 15, 1936, reserves of copper
ore were estimated at 35,000,000 tons containing 1.1% copper. It
was stated at that time that further additions were expected. Con-
solidated Coppermines has no facilities for treatment of the ores.
However, ore is shipped to Kennecott plants for milling and smelting
under contract. In July, 1937, it was announced that the contract had
been revised to permit Coppermines to ship up to 6,000 tons of ore a
day, and litigation between the companies was settled simultaneously.

Copper production was suspended in May, 1932, because of

" the low price of copper and was not resumed until January, 1937.
- During this period leasers operated on gold-silver deposits (indepen-

dent of the copper deposits) in the Lane City area. Costof produc-
ing copper in 1931 was 8.45 cents a pound before taxes and deprecia-
tion, but the higher prices of gold and silver now prevailing are ex-
pected to drop costs below this level.
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FlNANL"IAL POsITION:  Current assets were increased by the re-
= ceipt of $500,000 cash in settlement of
Kennecott litigation. . :

CAPITALIZATION:  Funded debt, none. Capital stock ($5 par) 1,590, -
» 107 shares issued, of which 4,000 shares are
held in the company's treasury.

EARNINGS AND BALANCE SHEET POSITION
(In millions of dollars)

Total aNet Cash Inven- Receiv- Current Current Net Wkg.

Income Income Items tories ables Assets Lijab, = Capital
1936 0.13 d0.02 0.69 0.10 0.010 0.79 0.06 0.73
1935 0.07 0.001 0.89 0.08 0,001 0.97 0.02 - 0.9
1934 0.02 d0.05 0.01 0.43 0.003 0.45 0.25 0.20
1933 0.06 d0.63 0.02 0.56 0.020 0.61 0.30 0.31
1932 d0.40 d0.63 0,01 0.52 0.004 0.53 0.35 0.18
1931 d0.47 d0.61 0.05 1.18 0.003 1.23 0.51 0.72
1930 0.84 0.68 0.74 1.21 0.005 1.96 0.28 1.68

1929 ---- ---- 0.01 1.22 0.060 1.29 0.40 0.89
a Share Earnings Dividend Price Range
1937 E$0.90 $0.123 113- 3z °
1936 d 0,01 None } 98- 3%
1935 Nil None 6 -1
1934 d 0.03 None B 3 3
1933 d 0.02 None 2%- &
1932 d 0.45 None 13- 3
1931 d 0.43 None 2- 3%
1930 0.48 None 8%- 2
1929 None 18 - 3

d-Deficit. a-Before depletion. E- Estlmate

Comptiments of-
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