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REPORT ON TUE PROPFRTINS OF TH: AUSTIN MINING COMPANY,
By James D. Hague, Augud 8th, 1898, ‘

18 Wall St., New York
Aug. 8th, 1898,

J.G. Phelps Stokes Esq.
Pres. Austin Mining Co.

Dear Sir:=- s

At your request I have recently examined the properties of {
your company, situated in or near Austin, Nevada, and now beg leave

to submit the following report of my observations and conclusions con-
cerning conditions and prospective value.,

The enterprise in which your company is and during the past
81x or seven years has been engaged, is essentially a project for the
/ . deepest and most extensive development of the best known and hitherte

ol

the most productive silver mines of Lander Hill and vicinity which,

1} since their first discovery in 1862, have been widely celebrated as

-+ ‘the source of a very large silver product, aggregating many millions
of ounces, from veins which 'though small, have been famous for extra=-
ordinary richness of their ores, often ylelding hundreds of ounces per
ton and probably unsurpassed, if not unequalled, in average quality, :
by the ores of any other mining district. |

Historical

During the first few years of its mining development, the
distriot was orowded by prospectors and miners having little or no
— capitel, who made hundrede, probably thousands, of mining locations on

a vast number of closely related outeropping veins, seans, or‘stringeri,
of quartz and ore forming an intricate net work of so called lodes, co-
vered by a multitude of conflicting olaims, most of them good for nothe
ing but litigation. The early prospectors honey-combed the surface with
prospect holes, from which they took (many) a large amount of value, in |
the form of so called "chloride ores"very easily worked and very profit-

able to the finder. After little depth however, it became evident the

[ veins were small, very broken by faults and dlislocations, and very wet,
requiking expensive machinery for pumping as well as hoisting; that the
ore, though occuring in the form of very rich silver bearing mineral
was scantily distributed in the veins, within which large areos were pr-
actically barren involving much work for little ore, amnd making the oo~
st of mining extremely high; that the ore in depth was no longer easily
worked, as the surface had been but could only be worked by costly methe-
ods of furnace roasting and barrel or pan emelgamation, in large estabe
lishments, all requiring much capital for equipment and operation.

A natural result of these conditions was the practical abane
donment of the district by the prospecting miners, having no capltal,
who in time found other fields more inviting. 1In 1868, the most val-
uable and productive mines of the district, including the most import-
ant of those which now compose your consolidated property, were held by
few owners, chiefly among whom was the Manhattan 3ilver Mining Compeny
of Nevada, (Owned mainly in N.Y.) This company d&50 owned and operated
the principle mill, practicelly (excepting brief periods) the only mill
actively engaged, through which passed nearly all the ores produced in \
the history of the mining industry of the place, , %

Record of Early Operatiomns. ! |

It appears from available data that in earlier years of its
operation the outlays of the company for equipment and operations far
exceeded the value of the product, a0 that in May 1866 the company ow= ..
ed a debt of $180,000. A profitable period followed a little later, . ..
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the net earnings from Sept. 30th,

- ing year, 1868, was also vary
80 than the previous year.,

and in the companies mill, féom

according to the
debt and adding considerabl
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1868, to January lst, 1868 amounting

books of the company to $245,355, 64 discharging the

; Y to the equipment and improvements, on whe
ich aocounts $44,000.00 were expended during that period. The follow-

profitable, and productive, although less

The Manhattan Company produced from 1ta‘North‘star, 1,955
tons of ore yielding:............

ores...'.ii.‘..".0...“.....00..

Meking altogether from these sour

The net operating profit from all
y@ﬂr amounted tOOQCOOOC.OOCODOQIQ
Of which however, the sum of.....

wasg expended in further develo

provement accounts,

The operations in 1868

{

; sults, which I quote here ms some

i of the orcs, the cost of operation and resulting profit. The values
of the product are reckoned at th

for silver which at the

..‘..C...I.'.l...‘...l'$ 290,227.79

3,443 tons of custom

..!'000‘006..'0100..0.. 912 954‘.47
OBt tiuriiinnnnnan.. SDBIBD TS
sources @uring the

...0.'.....'..‘.....00$ 92’280.
...C.l..'."".‘.......‘ 74’099

pment, equipment and ime

alfforded the following general re-
indication of the value or yield

e old stendard (31.2929 per ounce)

time referred to, was marketable at a premium,

During 1868, average yield per tm

Menhattan Co.'s oras................................$ 148.45

"
"
"
n

U

Average ye
"

Avefage profit o

" "o " all ore
mining cxpense companies
milling expense "

" " for custom
" price for custom

' milling, amounting to $80,889.30,
§ milled, 5,398 tons per ton.......

From all of which 1t would appear
production per ton of ore, inciud

ordinary mining, milling, and inc
the latter covering large amounts
of bullion, amounted t0..eceevs..

11d per ton for custom OICBeevanssnenanescs 265,10

8 (5,398 tons)su.... 222.90
ores per toN.cecees. 75 .84
" " " ® e Ve 39.86
ores ® Mo eeoranss 39.30
ores MY 45,30

n custom ores inecluding yield obtain-
ed in excess of amount returned %
Average of general expense in addition to mining and

O CUSTOMetrennoovsans 20.15

reckoned on all ore
OQ.'IO..0.0'Q..O.'.. 15.00

that the costs of

ing current and of-

ldental expenses,

for transporting
tetesserrrctinensrnaed lﬁ0.0Q&'per ton

1868 to 1875

In 1875 some changes in

gorporate management were made, with

| an increase in capital stock from $387,500,00 to ¥1,000,000 after wh-
ich business was continued for twelve years, under the same local man-
agement as before,

During this period of twelve years, 1875 to 1886, both in=
clusive, the bullion production et the standard value of ¢1.2929 per
ounce, amounted to 511,660,865, 28 of which the market value would

of course be much lessened by the discount on gsilver. fgstimating this
on an average at something near thirty percent, the money value of
this produet would have been say £8,000,000.

During the first three

years 1875, 176, 177, of this twelve

year period the dividends amounted to.... cessrnccesneey 566,320,39
Followed in 1879 by =ssessments amounting to..eeveevss.. 150,000,00
making total dividends for this twelve year period...... 603,820,39
Included in which is dividends for 1885-88 thereof...... 37,500,00
| or deducting the above mentioned assessment a net divid-
end of.o.‘..I.O..O......'...'l...'O...Ol..l.'...0..‘...0 453’820.39‘
and adding to this the dividends PTior to 1875 ¢.vevecnes 96,875.00
we have total net dividends............................. 550,695.39
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paid during a period of more than twenty’yu&ra, und on a mill

production of nore than..¢...................-..............$ 18'000 000

g?ckoneg a: cgﬁnuaeivulug, o§ with due allowance for nctual ’
sgounts in the price of silver, say a noney value ofe.eeee. 14

to {15,000,000 of whieh produet %ha gbove mextioned dividen&a ! ’000'000

would be about four percent, without teking into acoount any -

profit realizeq by the mine produce of custon cres,

It also appeoare from ofricial records that the mill ore produced
for fourteon years, 1868 to 1881, both inolusive, amounted to 70,227

tons, with avorage assay value of $223,56 of which value 90% was obtaine
ed in the mill, '

The total product of the companies rines and mill, including the *
perlods of active coopervtion prior to 1868, and subsequent to 1881, say |
to the ond of the companics operations In 1866, would doubtless be 1itt-
le mors than 100,000 tons, with an assay value of %20,000,000 to

£82, 500,000,

The Manhattan Company oceased opora%ions in 1886, The price of sile
ver hud then fallen so low, that under the average conditions then exe
isting, 1t could not poasibly be produced at n profit from mines which,
under most favorable ciroumstences, even with sllver marketable at a
premium, on standard value, had aeidom 1t ever realized a yprofit of ten
percent of the product, Moreover the mines were not only petting déeper
inorensing nceordingly the outlook for the cost of operations, but the
veins without exception, were in depth, that the outlook for the future
might well have discouraged furtheor operations even if the price of sile
ver had never deolined, )

The original Manhattan Silver Mining Co. of Nevada, was incorporat-
ed with u oupitol stosk of «387,800., At the end of 1868, the cunpanies
books showed outlays as follows: -

Cost of Mining prop@rty...c...-..........-k...@ 1845839.08 1
Mill 1mpr0vem@nt3-ooanootuouaooooonoooooouoo-ao 140'571079
Mine improvements.............................. 96,060.,10

8 420,870,97

On January lat, 1875, the oredit balance in profit and loss acocount
anounted to $1,026,025.687 and in the reorganization which followed, the
capital astook was increased $1,000,000, » o

At the close of its buasiness or at the time of the transfer of the
property to the new manmagenent, in 1886, a halance shest, dated Deo,
Slst, 1886, set forth the condition of the Manhattan Silver iining Co.
affairs in erffsct as follows,

Debits

c&pit&l stoekoooiouo‘n'oociuno*tbcctu¢non.0-p0$ 1.000'000.00
Aasusamentsooo..00!:1.000.00anot.on«cut..cooct 150'000000
Due ﬁunéry Or@ditorstoqo-nc‘oooo-»nnooo.a.u--oo 7.662010

(Discrepancy not shown in original)eceesenss. _ 567,675,98)

$ 1,725,338,06

Crodits

Propertiﬁs......................'.............$ 374.081'25
Real Estﬂtﬁoo»unaooaaoa'otooouooooo»ocootooto.o 166,765026
Improvementﬂol.tc...-..-....................... 586,474.25

g a.3283328,78
Dlv1dend3.¢;‘Q.CQCQQ...OQ.‘.‘.Q.‘OOOO0.‘.-‘... ] [ ]

0&8h€.ovtoott‘o.o.$ 18'124077
ﬁupplies on hﬂnduao 80,079.140-00-ocucoo:-o.oco 93,198091

$ 1,725,338,06
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1886 to 1887, .

The further operation of the property was undertsken in 1886, and
continued, in 1887 by Messrs, Whipple and Hanchett, perhaps under bond
and lease, who appeared to have formed a new or re-organized and capi- .
talized the old company increasing the capitael stock from one million to

five million dollars, and raising accordinegly the value of real estate,
properties and improvements. . ‘

Their balance shect at opening of business, dated Jmuar lst
1887, is in effect as follows: ’ ' ¥ -

Debits

Capital stoekes.....ssd 5,000,000,00
Due sundry oreditors... 7,662,10

$ 5,007,662,10
Credits

PropertieS..O_to0.0.0...0..00.0.000:{:; 2’920'225.65
Real estﬂteﬂi0.....‘....0.".'...'. 867”765.26

I OVemMentS eseteiverernenenennnnas 1,126,474 ,25

$ 4,914,465,19
Cash on hand {$13,124,77
Supplies 80,072,14 93,196,921

The new parties appeared to have taken over the menagement in 1886
without any complete suspension of operations or closing of the mines,
Their books of accounts in the office et Austin, show that they worked
more or less actively in eleven mines, a single one of which the Paxton
shows a credit balance in 1its account, amounting to %8,137.79, while all

the other ten show losses or excess of éxpenditures over receipts, vary-

- ing from a few hundred dollars to over $22,000 in coinage value, and

aggregating about ¥80,000,

Their bullion produet is reckoned at about $3865,000 1in coinage
value., or allowing for disocount on silver about £260,000 1in money
value. Assessment account in the ledger shows a credit account in
the ledger of $112,520,68 though other entries indicate that this sum
was not wholly in cash. :

In Qctober and November of 1887, a considerable; indebtedness had
been incurred, to the workmen, who attached the property and closed
the mines,

1888----1891.

Work was resumed in the following year 1888, by other parties who

I belleve, organized for their purposes a new company, called the Man-
Hattan M%ning and Reduetion Company whose business. seems to have been
menaged byqa trustee. I am informed that this company released the pro-

perty from the attachments laid upon 1t, but mnde no atiempt to reopen
any of the older mines in debt; and excepting a little mining done in
the Union Mine above the 200¢ ievel, the actual operation cansisted

mainly, if not wholly in sorting over the deumps, selecting from them
the most available ore, which was erushed in Huntington Mills without
amalgamation and then concentrated. From available records it appears
that the selccted ores contained about twenty ounces in silver, per ton,
yielding concentrates which assayed about 3G0 to 4008 ounces per ton,
with mill tailings carrying from three to four ounces per ton.

These operations apnear to have continued from October 1888, to
the latter part of 1890, about two years., The velue of their product °
seems t0 have amounted to about ¥245,000 with outlays exceeding that
sum by $35,000 to $40,000 derived from loans end discounts,
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AUSTIN TUNNEL TROJECT.

It was this juncture or shartly after that in 1891, your attention

‘was attracted to the property, especiaslly with the proposal to drive a

long and deep tunnel into and under Lander Hill, fa the purpose df oute
ting in depth the veins which had been the source of so much value, ope

ening the way for their cheaper drainage and more economical operation
and %hus greatly reduecing the cost orf gilver production, P '

~Lander Hill has always been the most improtant and productive part
of the whole distrioct, a very large portion of all the bullion produced
by the Austin Mines has come from beneath a small area on the south
western slope of that hill. The outeropping veins on the hill side are
very numerous and they are covered by many closely ad Joining oclaims,

The patented properties of your company, are between forty and
fifty in number, covering about 300 to 400 acres, mostly on Lander
Hill or in 1%s neighborhood. Wany of the outcropping veins are small

and of doubtful permanence, in any direction; many of the others ar
well defined andppersistenf fissu%e velins, wiich Kave now been workgd

for many hundreds of feet in legth and depth,

The veins are all in granite. They are generally more or less
Earallel both in course and dip; trending generally from the northwest
o the southeast, and dipping north easterly at various angles, from

,25 to 40 degrees,

They are however not so regular as this general statement would

mply being more or less cha able in course and varieble in width
%rnga mef% seam 10 %hree angg?our feet, o ariabl n th,

The whole hill is traversed by faults, eross fissures joints
and seamg, which break, dislocate and confuse the are bearing,veins.'
Some of these faults ate deep seated and far reaching fissurés and

fracture planes, along whielh very considerable breaks have occurred,
faulting and dislocating the whole system of veins. Two, or perhaps
more extensive faulting planes, more or less parallel to each other

on & north-easterly course and about one third to one half mile apart,
seem to traverse the entire field, causing along eaoh dine of fraeture
movement of all the veins, in broken end dislocated parts, to the ex-
tent of two or three hundred fest.

"It is in the nelghborhood of perhaps between two of these main
or principal faulting planes, that the veins intersected by then ha=
ve been most abundantly and richly mineralized. The ground in the
near vicinity of or between the so called breaks, appears to be a
zone, within which the veins have been found more productive than
elsewhere, and beyond which in either direetion, they are poorer,
their silver bearing are not less abundant, but different in characte
er, carrying more zine, lead and baser metals.

It 1s from the vein areas from this so cal led zone, that the gr-
eater part of the valuable product of the aAustin Mines ﬁas been derive
ed; and while a large number of veins have been worked tu a greater
or less extent, more than half of the values have come from few.

The following record, in the Austin office of the company shows

the tonnage and assay values of the product of the five principal ve-
ins, during the years 1868, to 1882 1nolusive.

Lode Tons Assay vValue,
Farrell 4,778 $ 1,147,337.00
Oregon 7,072 1,644,422,78
North Star 8,744 1,734,400,08
Independence 9,410 1,804,350,65
Paniment 18,520 3,729,032,12 N
49,924 $10,074,582,82 '

Average per ton...§ 203.22
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These veins as developed in the body of the hill, are found to be
more or less parallel in course and dip, as already indicated. They
alloccur within a distance of half a mfie or more, measured aocrossgs the
eir trend and they lie, one over the other, in the order named above,
the Farrell being the most northerly, and overlying all the others; the
Paniment being the most southerly, and underlying all the others. They
have been opened and operated for many years by means of shafts both in=-
clined and vertical, Oof chief importance among the latter, are the Nore
th Star, Frost and Lander. The last named is the highest in position
on the hill and is 1022 feet deep. The deepost workings of the rarrell
and the Oregon have been carried on through the crosscuts from at the
600 foot level of this shaft. The frost is about 800! deep and was long ‘
used as the main pumping shaft. It was chiefly for the purpose of pro-
speoting and economicul working in depth of the above mentioned veins, |
together with the hope of finding others, equally or more valuable,

that the proposed tunnel wag begun. The project had long been favore
ably considered by your predecessors, some one of whom hed at the ti- |

8 ol your purghase of the ty, already 1 t :
%he gié ancg of four ﬁundregrgggg ¥ﬁe %ungex wggghe%oagdcgéégg§ ggg [
since extended, for more than a mile in the same cagerly direction,

with & north easterly branch, driven more than one half mile from its

starting point, on the main line, nearly three quarters of a mile from
the starting point.

The Tunnel

The entrenceé of the tunnel is located at Cclifton, a suburd of J
Austin, and lower down in the canyon in which the town is built. The }
main tunnel is driven into the hill on a course a little south of east
about 5,930" where it reaches the Frosi shaft, the bottom of whieh is
80*' above the tunnel grade but connected with 1t by a raise from the
tunnel. 1If continued in that direcetion the tunnel would connect with
the Lander shaft at 935' below the top of the shaft., From a point in
the main tunnel, at a distance of 3,855' from the portal, the so-called
north east crosscut is driven £,6860' on a course of N. 40 E. magnetic,

An gocompanying map shows the relation of this main tunnel and
of the N.®m. crosegsut, in their present condition of advancement, %o
the above mentioned principal lodes or veins of Lander H1ll, IV¢ will
be seen that the face of the main tunnel, now at the Lottom of the
Frost shaft, has reaches & more or less central poinv in the ore pro-
ducing area, lying between the two main breaks, or faulting planes,
before referred to. At this point the tunnel has passed through the-
Paniment vein, on which the lowest workings in the near neighborhood
of the tunnel face, are 58' vertically below the tunnel, while other
workings on the same vein, through the Brodie ineline, further to the
N.E. and E. of the easterly break have already reached a vertioal depth
of more than 250' below the tunnel level, .

k)

The end of tha main tunnel is directly under the central portion‘
of the main workings of the Independence and 285 verticalyy below what
is knowvn as the 370 level, opening on that vein from the Frost shaft.

The tunnel or a crosecout from it, if continued or dirven in s
northerly direction from the present main tunnel face would cut the

Independence veln on tunnel level at a distance of about 320 feet;

but 1t would find that vein already explored, by the older workings fr-
om the Frost shaft, the lowest level on the Independence vein being

27 feet vertically below the tunnel.,

! The North gtar vein lies 400 feet vertically over the present
o - end of the main tunnel, at the Frost shaft. The reepcat workings on
that vein are 700' to 800' to the N.E. of the tunnel face, and about
120 feet hipher than the tunnel level. The main tunmel if extended
in a N.E. dircction should cut the North Star vein in about 1000°.
Such tunnel extension should cut the Oregon vein in about a distance
of 1500' from the Frost shaft. The intersection would be about 120
vertically below the present bottam level on the Oregon vein. The
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Farrell vein mnight be found 500' to 600! 8%1ll further to the N.E.
or about 2200' from the present tunnel end a% the Frost shaft. The
tunell would intersect that vein sbout 800! vertically, below the
level to which it is at present worked.

The main tunnel level if thus extended would therefore add to
present knowledge of these veins for o comparatively small depth,

)

Paniment Vein in Main Tunnel.

The main tunnel cuts the Paniment vein at about 5500 from the
tunnel mouth, where connection was made between the tunnel and the
old workings on the vein, which seems to be well defined but not rioch.
A conslderable amount of exploration and prospecting was done on the
vein, working ajong its apparent ¢ourse, in botlh directions, and sink-

. Ing one or more inclines on its dip, on both sides of and at various

distances from the tunnel. The ground seems to be somewhat broken,
and uncertain and the vein is seen in apparently several distince br-

~anoches, or dislocated parts, but the identity of the vein as the Pani-

ment known in the old workings, is regarded as beyond a doubt. It she

ows some streuks and seams of rieh ore here and there, but the general

character of the vein is poor and unpromising.

Other Vein Development in the Main Tunnel.,

It 1s little more than 400! where the Paniment vein is cut to the
end of the tunnel, at or just below the Frost Shaft,

Here another vein has been found, on which drifts have been drive !
en easterly for more than 300' and westerly for 100'. The east Arift o
was caved and was inaccessible at the time of my visit. It is said th~!‘
at the veln in the drift shows little or no value. The westerly drift ¢
shows a well defined vein with seams of ore or mineral and some favore
able indications but nothing aveilable for production.

North ITast Cross cut.

The N.E. crosseut starting from the tunnel, at a point 3855' from
the portal, cuts the Paniment vein at about 700' from the ahove ment-
ioned point of bvoeglnning. At this point the vein 1s well defined and
regular In appearsnce., It is sebout two feet wide at the tunnel, and
shows a large amount of heavy mineral, cousistinge of zinc, lead and
other sulphides, usually described as bose ore. It is not valuable,
prifts known as #2, were driven In both dirscetions, following generw-
ally a well defined vein, carrying little ore of very low grade. 4~
considerable amount of the ore was stoped, above this level, stopes
about 150' long and 40' high, and worked in the mill during the latter
part of 1897, results of which are given below.

At a point 275! beyond the Paniment vein, a drift known as /4 was
driven castward several hundred feet, on a vein not yet clearly defin-
ed, but possibly a brach seam or dislocated portion of the Paniment. ,
Two stopes of considerable size have been made on this level, one near-|
est the tunnel, 130'long and 30! high, the other further east 150! 'longt
and 40' high. ' ‘

The vein appenrs to be about 2.5¢' wide, well defined though some-
what broken, and carrying some low grade ore. The ore from these st-
opes was also milled, formeing part of the supply sent to the mill, for
its run during the latter part of 1897, results of which are shown in
the following statement,

This drift is continued northward and connected with it at 810v,
that is the Plymouth shaft, cutting the same ot 30' above its bottom.

The N.7. erosscut is extended beyond its intersection with tho
above described vein, known as #4, a further distance of 1600' to
1800' 1n the course of which indicatlons of vein have been found, at
several points, atsome of which indicated on the map, drifts have been
begun and driven for various distances for the purpose of exploration,
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but without any very encouraging results; small velns rnore or less well
defined showlng in places considerable continuity and carrying some vie
8ible mineral or small ore seams of little value, have been found affe-

ording favorable indications but nothing of productive capaclty.

Nothing has been found in this tunnel which aan be c¢learly identi-
fied with the North Star Vein, although 1if continuous in a westerly di-

rection on its sverage course, that vein should have been seen in %he N.g
E. crosscut long ago. ‘ .

The same may be true of the Oregon Vein, which if 1t continues in al
westerly direction, and dislocated as might be expected by the weaterly
btreak, should have been found somewhere near the present crosscut face,

A small vein wasg eut there late in June, which may be the Oregon.,
It is small and unpromising. A sample 484 taken from it, June 23, ylelds
ed five ounces silver and,ég’ounces in gold, ¢
LY}

. The Parrel vein should st111l be 600 or more fact st1ll to the N.x.

. oo 3CU e the i tere
secﬁ‘égf%%Eil‘”EetEBo”fé*et°$8§€fSﬁilylge%‘é“i‘mé’h%z.;e_% “pBRABY SF ipder
crossout level.,

On the Farrell Lode, opened from the Paxton ineline, and about
250* deeper measured on the slope, that thun the present bottom WOrke
ings on that vein.

From avallable records it appears that prior to January S5, 1898
the quantities of ore stated above, have been mined from warious velins
opened along the asustin Tunnel, mainly from the N.R. crosscut, and
mostly from the stopes already mentioned, as having been made from the
#2 and #4 drifts from that crosscut,

Sent to the old mill in Austin prior to completicn of new mill
during five months of 1896, May to Sepb. INClusiVesesvess,.. 049.5 tons.
gent to new mill from 1897 to Jan. 1, 1898, milling ore..... 2025.4 "
§hippeg ore sacked at Iuill.o:o;{-o000’0000lt,‘lcooooo‘;'luo:odco 45,

cbzl,a W

The assay value of the ore was not separately determined which
was sent to the mill. I% may be estimated by the averages of other
lots ’

The assay value of the milling ore, sent to the new mill was not
separately determined, except at time when no other was being delivered
Thls was the case from Qct. 18, to the S0th, and from Nov. 19th to 28th
when an average of 18 samples was 9.29 ozs per ton, which 1s the best
avallable indication of the value of the milling ores sgarately from
other orecs obtainable.

The averagc assay value of shipping ore was 206 ounces, of silver
with very little gold--about fifty cents per ton.

As the milling ore was not ireated by itself, but worked together
with 1130 tons from the uUnion Mine, it 1s impossible to know cxaotely
either assay value or yleld of the tunnel ore, separately.

puring the mill run of the new mill from Aug. 1st, to Jan. 5, 1897
and 1898 the total tonnage milled was 3155.9 tons, having an average
value of 14.29 ozs silver. Assuming 9.29 ozs. the assay value of a por-
tion to be assay value of the tunnel ore, the 1130 tons of Union are WOo-
uld have had an assay value of 23.3 ozs. of silver per ton.

In the new mill this ore was crushed under stamps, and concentrate i
ed on Frue Vanners, the product of which amounting to 154,93 tons having
an assay value of 58 ounces per ton, and containing 23,479.7 ozs. of = .
silver were shipped to the smelters, producing in realized returns, af~,/
ter deducting freight and treatment, the sum of $9,605.41 equel to a .
realized value of $3.05 per ton for all ore milled, “p
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Reckoning the silver in 3155.9 tons at an assay velue of 14.29 oz

The silver therefore would be...........................45,098 "
of which there were obtained............................21479 "
and of which there were lost...............‘............21,618 "

showing an extraction of c.vieecess. 529
BNnd 8 1083 Ofeusenceovaceonecesness 489
of the metal originally econtained in the ore.

An ore therefore containing 9,29 0zs, of silver and yielding 529 the-
reof in the concentrating product, would make concentrates carrying 4.83
ounces of silver per ton, of ore milled which subject to the further loss- |
es of the treatment of the concentrators, the cost of charges for freight 1
and treatment ete, yields in the rresent instance $1.,98 per ton of ore.

Reckoning the product of the 2025.4 tons of ore milled in the new
mill att...q.l.bc.ol.o0'O!...o.cl.‘lt.l.0'0..0'0.00.....0$ 4’010‘00
and the realized value of 45.5 tons shipped ore at.veeenes 4,066,17
we have for the 2,070.9 tons a realized value Ofecseeecens 8,076,17
Or an ﬁverage Of".a'.“‘.do.‘....t..‘...Ol.‘)..’lt$ 5.90

In round figures 2,000 of milling ore yielded %2.00 per ton
in the mill, with shipping ore sufficient to procue$2.00 per ton
on the total tonnage, Or tOFZether.ceeesecevsossve o 4,00 per ton.

It has been obvious that ore of this value could not be mined profite-
ably, or without loss under existing conditions; the operation of the new
mill was therefore suspended, partly for that reason and partly it is said
because the capacity of the mill engine would be insufficient to operate
the mill and at the seme time furnish power to operate the compressor and
dyanamos used in the tunnel work.

The mill hes therefore remained idle from early in Januarj, until
late in June, when another trial was run and undertaken for the purpcs e |
of further testing the ores from the tunnel. 1

Further development on the Paniment ledge. Meanwhile in the tunnel !
the worklms been confined chiefly to the exploration of the paniment Lode,
on which long drifts were driven more than a thousand feet in the agpre- |

age have been made along the lode, and on some of its branches, between
%n the main tunnel and the N.E. erosscut, an incline known as #ﬁ, between
the two tunnel linés has been sunk to the depth of about 150 feet, and
another small incline has been sunk in the workings known as #3, on the
east side of the main tunnel line, ‘

I have carefully examined all these workings; the drifts show a vein
generally very well defined and continuous, except for the occasional br-
eak and dislocation, and averaging about one foot or a little less in wid-
th. : -

The vein 1is mostly quartz, charged more or less scatteringly with
mineral mainly with pyrites, zino lead, and other sulphldes, making an
ore base in character and poor in quality. " Ocecasionally bunches or seams
of very good ore have been found, in each of the two inclines above ment-
ioned., No. 2 incline is 150 feet deep. The vein shows in the inecline to
the depth of about 75 feet, where it 1s apparently displaced by a fault,
the incline continues for about 75' more, without having the vein in sight,
which 1s to be sought for by a corsscut deeper down. A%t 75 feet down, a
drift has been run both ways, westward it encounters a break close to the
incline; Fastward the drift 125' follows a vein of promising appearance,
Then at the end a sample was taken across a seam seven inches wide, which
gave an assay of 87 ouncos, in silver and 40 cts in gold per ton. No. 3
incline at time of examination, showed an occurance of very good ore, 8
to 10'' wide, which was however soon taken out, not being continuous.

i
|

A considerable number of samples were taken with much care, for the
purpose of obtaining some indication of the average of the vein. (rosses

and figures on the map in red show the localities from which these samples
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were taken, fThe assay results are given in detail in a separete statement
submitted herewith., An average of 23 samples taken in the drift of the
~Paniment ledge combined with due reference to the widths taken gives 11.7
ounces silver per ton for an average. of 10.5". Omitting one sample assay-
ing 123.5 ounces, the average width of 10.,5" the average would be 7.7 ozs.

Nine samples taken from the drifts and inelines known as #2, similiar-

%gcgggbined, show an average of 10,75 ounces silver, for an average of 9.6

Regkoning the available value in such ore from results obtained in
the mill, 21.3 cts per ounce of silver in assay, value of these ores would
appear to be good for a yield of about two dollars per ton and presuming

that shippin% ore might be selected, sbout as before, the whole yield might
gggghtabout our dollars per ton, as shown in the results quoted above for
ons. .

GENERAL RESULTS.

The genereal remlt of my inspection. of these workihgs is that ndthing
now available justifies the expectation of finding ore in quantity, and
quality sufficient for profitable mining.

The proposal to continue exploration by further extending the N.E.
crosscut, or by driving a new northerlX or northeasterly orosscut, from
’

near the present end of the main tunne at the_ bottom of the Frost sheft
raises thg question whether it would be advisable to expend any moresmo- !

ney ln this enterprise, considerinz the very disco aging results of all
degp exploration gade 5o far, not gnly in tKe tunng{ gutgin the lower work-

ings, of the old mines, and having further in view the very low price to
which silver has declined.

BOTTOM LEVELS OF TIE OLD MINES.

With this question under consideration it is a matter of very great
interest to know in whagt condition the lower levels of the 0ld mines were
left in by the former owners. It would be safe to conclude without any
further evidence, that, when so abandoned they were centainly not in a
profitable and probably a productive condition. Fortunately it is not
wholly a matter of surmise. The annual and current reports of the manage
er of the Manhatian Company, aré still on file in the Austin office, an
reference to his letters during the last five or six years they operated,
1880 to 18836, shows what results were obtained by that campany, in the ex-
ploration of the bottom levels, of 'the mines, the deepest of whioch, the :
Paniment, was then more than 280+ deeper than the present tunnel level,
and none on any of the veins here considered more than 100 or 120 feet
higher than that level.,

- The old mine workings werc alsoc carefully surveyed, while in frogress
and it is easy to see by inspecting the maps, how far the various levels

were opened, and to what extent the ground was stoped above them or left
unworked, presumedly in such ocases because too poor for mining.

The lowest levels of the Paniment were opened in 1881, they are below
tunnel .level. The map shows long drifts east and west with little or no
stoping, above them or other signs of ore extraction. :

Manager Curtis' Report.

to find anythHIng In thé lower levels, the work has been abandoned snd le
to £1l1l up. '

0f the North gtar the Manager wrote in 1880, that the prospecting be-
low the ¥y 600 foot level from the Lander shaft had been discontinued in
previous December; the ore being of too low grade to' justify continuance ;
of work, and in January 1885 that from the 800' level of the Lander shaft,
8 drift had been run east on the North atar, 331 feet but failing to find
any ore bodies 1t was discontinued, and in Jan. 1887, that on the 800!

0f the Independence Manager Curtis writes in Jan. 1881, that railin%t




g8ggors did 1little or nothling in the bottom of the mines; their operat-

/

~ground west of the Paxton incline which we are now prospecting, has thus

\ der consideration since it would cut them where they were practically
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level Lander Shaft a raise was made on the North Star without encountering
any large ore hodics, : '

Referring to the Qregon the manager writes in January 1885, that 1t
has not shown as large an ore body as expected from first developments of
the Lander 600 foot level, and it would gg followed on the 700' level len-
der, and ir Jesnuary 1886, that the 700 west drift had been extended 715
feet, but not encountering any new ore bodies it had been discontinued.

Referrinj to the rarrell the manager writes in January 1885, that
the sixth or gottom level™wEY® run a sngrt distance west, bgt notﬁing be-

ing developed and the ground being very wet, work was discontinued; fur-
¥her that but 1ittle ground now remains on this ledgc to warrant working

from this shaft; end further that considerasble ore has been taken from \
these lower levéls, but being found only in spots and bunches, it i3 mo-

re economical to leave the ground to tributaries further ithan the 1300
foot level..the bottom, a drift was run 337 east, but the ground be ing
very soft, and carrying a large amount of water, it was discontinued;

a crosscut was also run to prospect the ground north of the Farrell ledge
but not findin% anythinf it was stogped, and the water gllowed to rise;
and in same letter still referring to Frarrell, bottom level, that the

far failed to show continuous ore bodies, and unless some new chimney sh-
ould be discovered, it cannot be counted on to produce mueh in the future;

and in Jan 1386, referrinP to the same botiom level, 214 feet of drifts
were run on the Farrell, but showing very little ore, work at this point
has ceased; and further, in the same letter, that owing to the deprecia-
tion of siiver, but 1itile systematic prospeeting has %een done on Lander
?111 during the last geag t%e management nog §eel}n§ éustified 1? spend-
Ng~largs sums of mondy £dr that puFpose; and furtihe® the ground is to a
large extent exhausted, and further work to any extent in these mines can
only be purmued by opening new ground abt very great expense; dnd further
for these reasons our operations must contract as the present tribute
round 1s worked out, and unless new zround is opened, the time i3 not
ar distant when our operations must cease. In view of the heavy expen-
se of opening new ground, in the old mines, I must advise the ecxplorate
lon of other portions of the district,.,m

It tbhus appears that the lower levels of the old mines, were long
since abandoned ty the former owners, who with money in hand available
for exploration preferred to spend 1t on more inviting vrospects.

SUBSKEMUGNT OPTRATIONS.

The old workings thus dandoned remain to-day in practically the sameé
condition as they were then. I am informed that the Manhattan Co.'s suce

being confined mainly to some portions of the upper levels, or late
er, to working over old dumps. The only mine which in their accounts
shows any profit whatever, 1is the Paxion presumedly the Paxton on the
Parrell, which they worked for a very short time in 1886, on the 1440
level, 1800 being the deepest, and of this work the then manager writes
in his letter of pec. 29th, 1886,"the 1440 west stope has produced some
very high grade ore, but the ledge is now ecut ocut.”

All this offers no encouragement whatsoever for the coubinuance of
the tunnel of which the main branch extended by a N.R. crossout as pro-
posed oould add little or nothing to present knowledpge of the veins un-

explored long ago, while the N.E. erosscut seems to have advanced already
beyond the proper place on its course, of all the ledges in question, ex
cepting the Farrel without finding anything valuable, :

If the former owners abandoned these mines in 1886, becausse they
found it impossible to produce silver profitably, under then existing
circumstances, it seemed a reasonable conclusion that any attempt to do
80 now, under oconditions far legs favorable, ¢m only result in failure,
and in loss of money so invested. S ' :
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g THE NEW MILL

The new mill of the Austin ¥Mining Co. is situated at the mouth of the
the Austin Tunnel. It ceems a well contrived and well constructed estabe
lighment., It contains thirty stemps and sighteen Frue Vanners, by whieh
the ores are crushed and conocentrated without amalgamation. It is fure

nished with steam power by which the dynamos are also Griven, for lighte
ing the mill and the tunnel. .

The cost of this improvement was about ¥94,000.00,

IHE UNION MINE

J The Union Mline forms another portion of your properties acguired by
P your company in 1891; The veln on which this mine is opened 1s very s ime
iliar and closely related to the mines on Lander ill, although 1its out-
.orop is half a mile or more to the southwest, on anonther hill whieh ia 80-
parated from Lander Hill by the upper portion of the canyon,  in which the
town of pustin s built, a little lower down, The vertical shaft by whioch
the ‘mine is opencd, and worked is half a mile distant in a southwesterly
direction, from the Frost Shaft, which defines the position of the present
end of the uan branch of the Austin tunnel. The Union Shaft is also about
a quarter of a mile s.uthwest from & shaeft on Lander Hill, known as the
Great Eastem, with which 1V is oonnected with a erossout, 1600* long, dr-
iven N.E. from the Union ghaft, on the 350! level, by which means the
Unlon also makes conneotion with the workings of the old Lander Hill Mine
- es8, and so with the Austin tunnel, thus affording partial drainage and
ventilation.

The vertical shaft of the Union Mine ls 625' deep and its present
botton is 114 feet below the end of the tunnel now at or beneath the Fr-
ost Shaft. In course and dip the Union Vein closely resembles Lander Hill
Veins, trendins about N.W. and S.E. and dipping about 30 to 40 degrees to
the N.E. It lies far to the 8.W. of the region traversed by the tuunnel,
though 1f continuous 1ts N.W. trend would take it somewhere near the tun-
nel mouth, '

The Unlon vein also resembles the Lander Hill veins in general che-
aracter, conslsting of quartz varying in width from three or four inches
to three or four feet, often carrying seams of rich sulphides, meking high
class ore, and generally charged with more widely distributed minersl,
fairly well adapted to milling and concentrating. The average quality of
thls ore 1is indicated by the record of your operations, during a part of
which five years 1518 tons of first class ore selected for shipment, rave
& realized value of $141.00 per ton, while 20,134 tons were milled yield=
ing concentrates which returned, after paying freight and metallurgiocal
treatment, an average realized value of 286.42 per ton, the combined re-
alized yleld of both grades of ore 21,652 tons in all averaging $15.68.
This includes the Ores from the Wild Jim vein, worked as a part of tue
Union Mine, this being money value, after losses in milling end concent-

. ration processes, losses in metallurgical treatment, paylng of ore freight
3 and cost of treatment, and finally after moarketing the silver product at

: extremely low prices of late years, implics a high assay value in the ore
iginal ore, probabily not less on the gemeral average, of fifty and perhaps
8ixty ounces per ton.

Operations of 1891 - 1898,

when you acquired the property in 189% the Union Mine had already
been previously worked bye your several predecessors to the depth of 200t
level, of the vertical shaft, and it appears from the fofficlal data that
the ylelf of the mine to July 22, 1891, had been §293,887.24

During your operations now covering a period of seven years, you
have sunk the shaft from the 200' level to the 625' level and from that
level you have followed the vein downward on its dip by an incline, 75¢
further, opening there the present bottom level, known as the 700' level.

| N——
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The several levels of the mine below the 200 level, respectively,

‘known as the 350, 450, 550, 626, and 700 have been opened ror various

lengths, the longest apparently being the 350 which is shown on the mayp
as 1000 to 1200 feet long. The others are 500 to 600! feet long, except
the 700 level which 1s about 350 feet long; Much of the groundbetween
the levels appears as worked out, and much seems to have been unproduct-
ive. These workings above the 625! level are no# generally inaccessible.
It 1s said the known or visible resources of the mine down to the 625
have been exhausted; and very little appears to be available ebove the
700 level except by further development. This minec can not be counted
on for further production except by further development, on that level
the vein now remaining unstoped seems to be small and unpromising. The
mine can not be counted on for further production except by developing
new resources. This can only be done by further extension of the drifts,
sinking deep~r and opening new levels. :

The necessity of doing this 1f the operation 1s to continue raises

- the question whether the existing conditions in the mine warrant the in-

vestment of the money required, for such further development, keeping in
view the low price of silver and the very slight probability if not ime
posslbility of produeing it profitably.

WHITTLATCU, SNOWFLAKE, AND WILD JIM

MEANTIME during the past operations of the mine, on each level, ex-
cepting the 450 level, long corsscuts have been driven south, primarily
or mainly for the purpose of seeking the long lost Whitlateh Union velin, .
and further of developing and working the Snowflake vein, and wild Jim.
These are all veins ocourring in the ground south of the Union, and SUp=~
posed to be more or less parallel both in course and deip. These oross-
cuts have varied in length from 600 to 700 on the lower levels, to some-
$hing much more than that on the 200 feet level. The search for the whit-
lateh hus not yet been successful. The Smwflake is said to have been out
on the 550 level, 700' south of the shaft, snd probably on the 625' level,
800' south of the shaft but without encouraging results.

The wild Jim was first found in the erossocout on the 550°¢ level, and
afterwards on the 0625' level, about 180' south of the shaft. It has been
opened on both levels by drifts from 450 to 600 reet long, and stoped
somewhat extensively between. It is small vein of ¢;ood ore and has cone
tributed somewhat extensively to the production of the Union Mine, not
being separaiely dealt with. The exact tonnage of ore produced 1ts assay
and yield are not precisely known. It may be regarded as part of the yne
lon Mine. It 1s not opencd below the 625! level, otherwise its present
sltuation is eimilar to the Union, that is its own known resources are .
practically exhausted, to the present bottom or 625! level, and any fur-
ther production will first require further development, the cost of whe
ich will be considerable sum, invested in a very questionable venture,
under the existing clrcumstances.

RESULTS OF OPXRAT IONS:

The records of your operations covers a period of about seven years,
1891 to 1898; during the first four years to the cnd of 1894 these op~
erations were profitable, the realized value of the product... 3335,903.85
exceeding the cost of production..............................@285,097.47
by the Sum ofl...‘..ud..0‘0'00..‘.0..000.'0‘.QI.I...OO..OOC... 51’803.38
for the period stated and for an ore tonnage not precisely known, for the
first two years. Dpuring the subesquent three years, and six months, to
June 50th, 1898, excepting a surplus of $5,910.96 shown in the year 1897
the cost of production for the whole Perlodesecececscesscnneasdl6l,461,.64
exceeding the realized value of the Producte...sscesssesersses 148,173.72
by the sum Ofboooooooooccoonoatno.o;toococloototloobloooocanoo 14,287.92
the defecit ol the last six months Jan. lst,

to June 30, 1898 being.q-.u.....-c....u..................... 9,772.18
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- The total realized value of the product from the beginning of oper=-
atlons In IBY9I fto June BOTh 1898, 18 i euuirenenirnnnns, t 482,077.57

The total oporating oxpenses for the same period.,.. 444 559.11
Leaving a net surplus ole........................5 57,515.15

The companies books however, show goncral expense acoount nor forming
a part of the above operating costs of the Unidn Mine, in which acoount
the debits for the whole period amounting to nearly 56,000, This appears
to be largely for Intercst, not charpgeable to current aceounts, of operat-
lon, of mine or nill; it seems probably however, that the operating expen-
8eé aceount of the Union Mine would be ctargeable with some protion of the
ceneral expensos, whieh if so charged mirht leave 1little 41t any balsnce
of profit in the whole operation.

The following statements made from'ofricial data show in detail for
each year, so far sg known, the tonnage of shipping snd smelting ore, the

average yield of each, and the average cost of production, per ton for all
ore produced. '

YZAR Tons of  Tons of Total tone Val. rec, Val. Ree. 1Total Val.
shipping concent- of ore, shipping ores. concentra- Received.
Ore. rating : tes,
Ore
189) el we-wef 29,135,14 $ 1,052,57 § 20,187.71
1892 e - B83,268,33 18,708,287  101,976,.62
1893 507 11,600 12,107 64,246.28 86,840.807¢ 151,087,0¢
1894 213 2,167 2,380 45,859,032 4,792,812+ 50,652,44
1895 247 + 3,303 3,050 32,945,18 22,658,007 * 55,603,10
1896 299 2,012 2,311 33,074.59 9,103.214%+ 42,177,67
1897 258 1,082 1,304 57,924 ,59 5,925.245 + 43,849,870
1898 64 90 154 6,153,04 390.005ﬁ*’ 6,543,04
2 1585 20,224 21,806 £332, 606,06 $149,760,91 $ 482,077.57

STATEMENT SHOWING COST OF OPIRATING:

Year Mining Milling. Total Costs. Average per Average value

‘ ton, Per ton,
1891 § 18,746.46 § 8&68,80 $ 19,215.26 B == -= - -
1892 78,009,46 19,051,53 97,060,981 .- - - -
1893 85,557.39 38,057,33330 123,714 .62 10.229 $  12.48
1894 34,588,53 7,520,07350 42,108,60 18,00145 21,28
1895 39,106.,22 16,515.00 55,621 .22 15.6712 15.68
1898 44,099 .29 7,887.04 52,586.33 22,7518 18,25
1897 34,938,87 3,000.00 37,938,067 29,00 33,63
1898 15,993,22 322,00 1l 6,315,822

$351,637.44 $02,921.67 § 444,559,11

The above data are not coamplete for every detail for the whole period,
The general averages are best shown for the period for five years,
1893--97 from the operations of which the following results are’obtained,

GENTRAL AVERAGIS,

1,518 +tons of shipping ore Yieldesiveuooiinvnoneenneed 141.00
20,134 " " concentrating ore yieldeeseeeeoeoveoenee 6.42
21’652 " all bres yield.'.‘..‘tl..‘....'o..l.'l.d..‘ 15‘86
21.652 " QOSt for mining......‘.'00‘..0'...00....l.. 11005
20.134 " " n milling.........-................. 3,63
Average cost per ton for all tonnage mined & mill 14 .41

This apparently does not eover certain General expenses before referred to,
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" The above stated mining costs include considerable outlays for
prospecting and dead work, chiefly in driving the long crosscuts from
thie Union shaft, south on several levels, and north on the 350! level,
amounting in the aggregate to several thousand feet,

The development of the tunnel enterprise and the operation of the
Union mine have been the chief concerus of the Austin Mining Co.

In addition to these matlers the company has given some concern
to the prospecting and development of several smaller mines in the near
nelghborhood, Chief among which are the Patriareh Gleason, Great Last-
ern, Magnolia, Cox, and a coal property near pattle Mountain on all of
which are, or has been expended, about 995,000 with recelpts of about
§47,000 leaving about $47,600 absorbed in these urdertakings,

CUNLRAL FINAMNCIAL STATTMINT.

No books of accounts have beern kept in the Company's office in
Austin, which fully set forth the financial stutement, or present cone:
dition of the company's business. The prineipal office of the corp-
oration 1s at Salt Lake City, Utah, and the bonks there kept by the
company's secretary or official accountant, recard the current operate
ions of the couwpany's mining and milline business, the local receipts
and disbursement of money, the production of ore, its yeild, and cost
and outlays made on the various parts for equipment end development, :
but not taking into wccount any e finaneisl transactions made elsewheref

’

For this reason no complete financial stotement of the company's
affairs can be made from date availeble at the austin or Sale Lake QOff~
ice, )

The following statemont is based peTtly on books of account at
Austin and partly on data afrom the New York office; the figures there-
fore, while substantially correct, may be found not to agree with those
of the ledger either at Austin or New York.

Statement Showing Receipts and Disbursements of The
Austin Mining Co. From Sept. 1891 to may 31, 1898,

RECEIPTS

1898

May Slst, Union Mins Ore 881@S.iee..cesvssncnseesd  331,008,43
not including June receipts $698,.,23
Mill Concentrates 88leB8.seeversssesanees 163,438.84
not ineluding June receipts $390.,00

Tunnel ore S&leSQd‘vooo-‘o'ntoonvoooouoo 6,516.18
Not ineluding June receipts 650.63

Patriﬂrcn ore sales..-..ao-........'...- 59'641086
Gleason Ore® 80le8eeieeerssssssconrsvocase 15,048,85
Creat Eastern 0re 88leS.usescieecsrvacces 1,674.05
Magﬂ@liﬁ Ore 5&195;..00tooac-o-aaoooo-p. 589.18
Cox QOre B&lesooooc-oooc-co-cooo.-ouu.uqo 202,33

C&pit&l Stockbl!ouovto.couno.aooouooooooo 80.000‘00
Loan account.....d 542,427,00

Less paldeveesene 14,400000 tsesssesnve 528’027-70
M.M. ard Rs Couuutereess 811,482,95
Less...‘....'.'.'...UO.... 4”401.62.0'.‘ 7'081.35
Store pccount....$ 53,000,00 ,
Less.‘....‘..'...ﬁ: lo’ooo.oo‘..‘.lt..l.. 43.000‘00

Interest, $639.62 state Bank Utah,
327,444 .21 $1,235,261.88
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Disbursements

Union Mine Expense....................... 351,779.83
Not 1including June ascount. g 3,190,777 ¢ ’
4]

Mill Ext not ine, » 322,00
General kxp. 55,976.,10 '
Less material sold 8,427,02 47,549.08
Patriarch 48,251,082
Gleason , 24,139.75
Great Rastern : ' 5,838,24
Magnolia 6,837.10
Cox 771 .40
Coal Mine | » 8,969,383
New York office . 3,151.91
Austin Tunnel ‘ £28,626,08
Not ine. June acct, $5,020.35
Mill conatruction 94:,059,97
Reaidence 1,304.20
Timber and supplies on hand 4,767 .42
Cash N.Y. Dec, 3lst, /97 354,98
Illinois Trust co. Property purchase $ 300,000,00

51,235, 21,88

Examination of the Toregolng account shous thet the sum of outlays

i | for the tUnion Jine

Mill & General: oxpense was $ 508,192,43

And receipts from ore sales -

Including tunnel ore sales & 501,863,45%

Lesving excess of outlays..................6,328.98

Outlays on other mines &mop ﬁ 94,804,89

Less reeelptS.suuutesiverasenp 47,206,227

Leaving excess of outlays - 47,598,62

Austin tunnel, mill, Residence, N(Y.oﬁﬁaa%SB?,léz.ls
. L] *

Examination of the foregoing, in excess of receipts
from ore sales and paid out of original capital &
borrowed money, adding to this for property purchase. .4 300,000, ==

$681,069,76
The account shows receipts from Capital
Stoek, loans, and all sources, other than
ore production amounting t0v...v.eeve.... $686,192.168
Ixperded in purchase and Vevelopment

ﬂﬁ ShOWS aboveooltﬁOnpOICbooncciootca.oo. A,6651 069.’70
Leia"lrin{zj & balanceo...p.-....-..-.......,.. ) 0.122040

‘Mostly in timber, mining supplies, etc,

on hend, May 3let/98.

------*-ﬁﬂ

IN conclusion, I recomend suspension of
operations in which ycur company is en-
caged, both in the pustin Tunnel enter
prise and in the Union Mine. :

W W G N e o U OB umh W e s wve e B

Very truly yours,

‘Signed James ;, Hague.




