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Consulting Geologist
Apt. 304, 280 I[sland Ave.
Reno, Nevada 89501

November 20, 1965

T Me, W. T, Griswold
Managesr, Mincral Deparimeul
Rern County Land Company
00 California Street
San francisco, Califsrala 94180

SUBJECT: SIXTEENSTO-ONE MING

The Sixteen-to-One WMine near Silver Peak, Nevada, iz being developed on
a strong :ilver bearing vein.

The dixtecn-to-One Mine and adjacent proportics warrant thorough exavaina~
tion should it appear at all poseible for Kera County Land Company to
negoliate a reasonable deal with the Mid-Continest Uraniumn Corporation and
the Sunzhine Mining Company.

A brief visit was made to the Mid-Coutinent Uranium Corporation's fiuisens
to=One Mine near Silver Peak, Noevada, on November 9, 1965. Mr. Norman
E. Ebbley, President of Mid-Continent, anrd Mr. Jack O. Jones, Maaager
at the Sixteen-to-One showed the properiy to mae,

ticie Continent Uranium Corporation is developing the following propertics
iu the Red Mountain or Silver Peak Mining Districi, Lsmeralda County,
Nevada. These properties are approximately 10 miles southwest of Silver
Peak, Nevada:

Sixteen-to-One Mine = leass and option

sdohawk or Argentite mmine - lease and option

Sanger Mine - lease and optien

Nivioc Mine (formerly Desert Silver) - a 50-50 intercst
with the Sunshine Mining Company.

The:e properties are shown oo & map in the attached "Special Report to the
Stockholders, November 1, 1964", by the Mid-Continent Uranium Corporation.

An abstract of the working agreement between Mid-Continent Uranivm
Corporation and Sunzhine ‘fmmg Compwny is given on page & of the “"Upecial
Report to the Stockholders'.
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Mr. W, T. Griswold
November 20, 1965

Papge 3

From a visual inspection of the mine workings, the assay maps, and
B ﬂu-"ningg tha 2‘2‘»"‘1311"1*” anl nug aym z m bf.! correct, these figurecs appear to

Reportedly, tae meiallurgy i not complicated. The ore is not manga-
niferrous and recovery should be above 90%.

The mine is only partially developed., There iz certainly a good posuibility
of extendiag the known ore body as well a# finding other ore chutes along the
strike or at depth.

Agide from the Sixiteen-to-One vein, there are alzo ore potentials o the
other property held by MideContinent Uranium in this district, These appear
to be wortay of consideration and their ove roserves, if substantiated, would

materially increase the over-ail value of the property.

The Prssident of the Mid- Continent Uranivm Corperatidn is:

el

Norman 2. fibley
Uranium Center Building

;o Grand Junction, Colorado
L3928 ) 2y wrzeo
The President of Sunshine Mining Company is:

Thomas MceMannus

Sunshine Mininpg Company
. O, Box 1080

Felloo, Idaho 83837

Mr. Louls Beryl is reportedly Chairman of the Board of Sunshine Miaing
Company. His telephoae number in New York is DIGBY 4-71¢82.
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The Mid=-Continent Uranium Corporation has explored a strong vein, by
drifting {ro.n the main adit level, in their Sixteen-to~One Mine. This
mine is in the Red Mountain mining district about 10 miles southwest of
Silver Peak, Esmewrclda County, Nevada,

The Sixteen-to-One vein zone has been developed for approximately 400

fecet along its strike on the main adit level at about 400 feet below the
outcrop. The vein zone is along a «trong structure which strikes N. 52° E.,
dips 75° SE., and is steepening below the level,

Diamond drilling has found the vein zone and structure to continue for at
least 300 feet below the main level and 1, 000 feot to the west, Apparently
no cxploratory drilling was done to the cast.

The Sixteen~to-One hanging wall footwall veins follow along a strong
composite structure or fault zone, 25 to 60 feet in width., Where secn, the
veins were compoaed of white quartz, sheared and banded, mixed with scamsa
of calcite and occasional inclusionu of wall rock. The sulphide minerals,
which are n?t abundant, are found in the quartz as narrow bands and seéams.
Galem./%%%acl%?}?el ad pyrite are present and the predominant silver mineral
is believed to be argentite., Native silver is found as small wires and
dendrites.

'The Sixtecn~to-One vein structure is in a series of volcanics. The main adit,
driven to the structure, crosacais andesite and andesite breccias. rFrom the
portal to the haaging wall vein the adit is in andesite and enters rhyolite only
after passing through the footwall vein,

The vein zones have been developed by drifting on the main, or footwall vein,
and along the hanging-wall vein. The main vein is from 20 to 40 {eet in
width, with the higher grade portion about 12 feet wide., The hanging~wall
vein varies from 2 to 6 feet in width., Tho lower grade material, between
these two zones, is {rom 10 to 20 or more feet thick.

Ore reserves, as calculated by the Mid-Continent Uranium Corporation are
as follows: Includes all classes of ore - positive, probable and possible:

Width Quaces per Ton

in feet Tonsy Au hg $
Main Vein . 12,5 29¢, 660 0.095 14,10 21.82
H. W. Vein 3.9 30, 000 ¢.028 14,51 19.7C

Total 326, QUL 21.35
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J. McLaren Forbes
Consulting Geologist
Apt. 304, 280 Island Ave.
Reno, Nevada 89501

November 20, 1965

T Mr. ¥. T. Griswold
Manager, Mineral Department
Kern County Land Company
600 California Street
San Francisco, California 94180

SUBJECT: SIXTEEN-TO-ONE MINE

The Sixteen-to-One Mine near Silver Peak, Nevada, is being developed on
& ptrong silver bearing vein.

The Sixteen-to-One Mine and adjacent properties warrant thorough examina-
tion :hould it appear at sll possible for Kern County Land Company to
negotiate a reasonable deal with the Mid- Continent Uranium Corporation and
the Sunshine Mining Company.

A brief viusit was made to the Mid~ Continent Uranium Corporation's Sixteen~
to-One Mine near Gilver Peak, Nevada, on November 9, 1965. Mr. Norman
E. Ebbley, President of Mid~Continent, and Mr. Jack O. Jones, Manager
at the Sixteen-to-One showed the property to me.,

Mid- Continent Uranium Corporation {s developing the following properties
in the Red Mountain or Silver Peak Mining District, Esmeralda County,
Nevada. These properties are approximately 10 miles southwest of Silver
Peak, Nevada:

Sixteen~to-One Mine - leaze and option

Mohawk or Argeatite mine - lease and option

Sanger Mine - lease and option

Nivioc Mine (formerly Desert Silver) ~ a 50-50 interest
with the Sunshine Mining Company.

These properties are shown on a map in the attached "Special Report to the
Stockholders, November 1, 1964, by the Mid-Continent Uranium Corporatien,

An abstract of the working agreement between Mid- Continent Uranium
Corporation and Sunshine Mining Company is given on page 2 of the "Special
Report to the Stockholders™.
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The Mid-Countineat Uranium Corporation has explored a strong vein, by
drifting from the main adit level, in their Sixteen-to~One Mine. This
mine is in the Red Mountain mining district about 10 miles southwest of
Silver Peak, Esmerelda County, Nevada,

The Sixteen-to-One vein zone has been developed for approximately 400

feet along its strike on the main adit level at about 400 feet below the
outcrop. The vein zone is along a strong structure which strikes N. 52° E.,
dips 75° SE., and is steepening below the level,

Diamond drilling has found the vein zone and structure to continue for at
least 300 feet below the main level and 1, 000 feet to the west. Apparently
no exploratory drilling was done to the east.

The Sixteen-to-One hanging wall footwall veins follow along a strong
composite structure or fault zone, 25 to 60 feet in width. Where seen, the
veins were composed of white quartz, sheared and banded, mixed with seama
of calcite and occasional inclusions of wall rock., The sulphide minerals,
which are not abundant, are found in the quartz as narrow bands and seams.
Galam,/%gﬁ 8P Snd pyrite are present and the predominant silver mineral
is believed to be argentite. Native silver is found as small wires and
dendrites,

The Sixteen~to-One vein structure is in a series of vmlcinim&. The main adit,
driven to the structure, crosscuts andeasite and andesite breccias. From the
portel to the hanging wall vein the adit is in andesite and enters rhyolite only
after passing through the footwall vein,

The vein zones have bsen developed by drifting on the main, or footwall vein,
ancd along the hanging-wall vein. The main vein is from 20 to 40 feet in
width, with the higher grade portion about 12 feet wide. The hanging-wall
vein varies from 2 to € feet in width. The lower grade material, between
these two zones, is from 10 to 20 or more feet thick.

Ore reserves, aa calculated by the Mid-Continent Uranium Corporation are
as follows: Includes all classes of ore =~ positive, probable and possible;

Width Ounces per Ton

in feet Tons Au Ag 3
Main Vein 12.5 296, 000 0. 095 14,10 21.52
H., W. Vein 3.9 30, 000 0.028 14.51 19.70

Total 333. 000 21,38
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From a visual inspection of the mine workings, the assay maps, and
assurming the sampling and assaying to be correct, these figures appear to
be reasonable and might well be achieved.

Reportedly, the metallurgy is not complicated, The ore is not manga-
niferrous and recovery should be above 90%,

The mine is only partially developed. There is certainly & good possibility
of extending the known ore body as well as finding other ore chutes along the
strike or at depth.

Aside from the Sixteen~to-One vein, there are also ore potentials on the
other property held by Mid~-Continent Uranium in this district, These appear
to be worthy of consideration and their ore reserves, if substantiated, would
materially increase the over-ali value of the property.

The President of the Mid-Continent Uranium Corporation is;

Norman E. Ebbley
Uranium Center Building
Grand Junction, Colorado

The President of Sunshine Mining Company is:

Thomas McMannus
Sunshine Mining Company
P. O. Box 1080

Kellog, Ilaho 83837

Mr. Louls Beryl is reportedly Chairman of the Board of Sunshine Mining
Company., His telephone number in New York fs DIGBY 4-7162,



® Februsry 9, 1967

Yre .M. Spencer, Jr.
Ticee "Probidaht

Cerro "evelopment Company
300 Park tveme

New York, N.Y. 10022

Tear Franks

The peonle at "d-~Continent Mining Company t2ll me that
Sunshine has paid the necessary sum se that they now have a
two—thirds interest in the prooerty. They dv not know jnust
what plens Sunshine has concerning getting it into oroduction,
Md=Continent is trying to get an o¢ontion on the two=thircs
interest now held by Sunshine mining. T1 they get this option
they will let me know how the situation steancds.

Jor my serviees and telepione exmpenses,while looking into
Do avallability of the Sixteen-to-bne mine at 3ilver Pealk,
Nevadn, my charge will be §£50.00,.

iffe you geing to-rvefildetiie=sscbidton. ma*:&mmsm
443" ¥bea ¥oith had at Cerro? T7f you are going to do so,
zither by the yse of cchsultants of byilirimg asmew chief
geologist,T & ehéaldilike to be considered in your planmning. -

i
T have not decided whether T should go to the ATYE An mal
“geting in Tos ‘ngeles. T may take in one or twe days. Tf1ll
you be there? !

Sincerely

JeMcLaren Forbes



CERRO DEVELOPMENT COMPANY

DIVISION OF CERRO CORPORATION 300 PARK AVENUE
NEW YORK, N, Y. 10022

Janvary 2k, 1967

Mr. J. McLaren Forbes
Apt. 30k

280 Island Avenue
Reno, Nevada 89501

Dear Mac:

Thanks very much for the information on Silver Peak
and the Mid-Continent Mining Company with your letter of
January 16. As you say, this is not without interest, but
the deal looks a bit tough even if Sunshine bows out. I should
think it would be best to wait for the outcome of the Sunshine-
Mid-Continent controversy before taking any action. Perhaps
you could keep watch in some manner and let me know in due
course.

Many thenks, Mac, for doing this. Send your bill
for the services along to ne.

Since ly,

Spencer, Jr.
/V/ée President
Cerro Development Company

FNS: jm /




Tarmary 16, 1967

"re PuN. Spencer Jr.
Cerre Corporation
300 Park Avenue
Mtwmk‘g Bats

Tesr Franks

“nolosed you will find the dets that T have gathered on the
Iixteen to One mine near Silver Parky Nevada. ¥hen T tadked to "r,
EBbMYF, on the telephons, T found that vary little work had bben dons
on the property since I eaw it in November of 1965. T doubt that a
trip to the property wwuld be inorder until the avallabdility of the
propexrty is assured and Cer o finds they are somewhat interested,

hpiehould the enclosed data be of intersst T can etiher eontaot Y,
gﬁﬂ*&& to find out how the situaticn now etands, et thies dote, or you
can do s¢ yourself,.

‘8 T told you and Frank the 9ixteen to "ne vein wis one of the
strongost veins that T hnd seen for g long times T think tEat at sven
the present price of silver the property is worth considering, .

T expeot to be here in Peno for the next few wekks. Bight now
T am getting some renerts finished UPa

Best rogarde for the New Year.

S3inece:aly

JeMolaren Forbes

WNoruwigm K -E‘é,é) /e*g} //»(ﬂ;/g/ﬂﬁg '
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Jomary 20, 1966

Hire 74N, Spencer Jr.

Wsneger-Mifiing sndcPxplopation.idivision
forre Corn

300 Park ‘venue

Few York, New York

Taar Pronks

T was pleased t0 hawe had a visit with yau a2t the “ining Congress in
lan Vegass T only wish that we hzd had more time tc wvisit,

¥y project with ¥arn County land Company came $¢ a close at the end

of 1965. T am now on the lookout far other things to do. Ohowldd you
know of anyone needing = man with my cualifications T wamld be pleased

to know who they are. Upnto new T hawve found consulting work to be

quite interesting and the time element has been shch that it has worked

in very well with family health problems. T7f the right permsnent position
shenld present i8self T would cortainly be interescted in consicering it.

A short time ag0 a friend cof mine was inouiring if T 'new ¢f a company
thet would look 2% projects cn & finders fee bas*s. e felt that he
knew whore there had been the popsibiiidty. of a new “i"crver" by cne

of the major ecmpaniess He felt that there was still osen ground and
wanted to find someone to go into it cn a ffiddems fee bacis,

Tt ceems to me thnt Stan Keith once intimated to me that Corro, at times,
weodd accept properties on this basis, If s¢ how does one ge zbout
making a prasentation?

Coppermines, at one time, locked at a oproverty -t south of Gardnerville,
Hevade, U was called the nited States Conper Companys 7@ wnuld have
liked to have done scmething huteoould not moke o denls. T cnce talked

to Stan Feith zbout the progsrty and found th t Cerro h2d 23 the same
experiences I have, more Or less, kept in touch with this property

evar since Corpermines sold outs I would like %o take sncther look

at it, ITundbr?tandithat ¢the porticpn of the ownerahip t‘.:zt waaléd not

desl with large oompanies has changed handse "¢(uid you be interested

in my looking into this matter ~nd finding out if a Jesl eruld be made?

Sincerely,

JeMicLaren Forbes



CERRO CORPORATION

300 PARK AVENUE » NEW YORK, N. Y 10022

February 3, 1966

Mr. J. Mclaren Forbes
280 Island Avenue, Apt. 304
Reno, Nevada 89501

Dear Mac:

It was good to hear from you in your letter of January 20.
I, too, am sorry that we did not have a better chance to visit at the
convention, but those gatherings are a bit hectic, to put it mildly.

Your question about finders' fees and commissions is rather
a knotty one. We don't normally get into deals of this nature, one
reason being that we always prefer to go the normal route in which,
if a broker is involved, his commission is the responsibility of the
seller rather than the buyer. We also prefer that the broker has
an "exclusive" on what he is trying to sell. Perhaps this is not
exactly what you are talking about, but it amounts to the same thing.
I believe some companies have from time to time given people a
"munting license" to bring properties to them for a consideration.

The thing we are sensitive about (and I think other mining
companies are too) is people bringing in a proposition in which they
have no real interest or authority to deal on - in other words,
bringing in an "idea". So frequently it turns out that we have had
the same idea, too, or in case of a mine, we have already considered
it. This becomes embarrassing if the "finder" expects a Ffee for
bringing us something we already know about. This is somewhat the
case with the U. 5. Copper property. We would not want to commission
you to act for us unless we could first come to an agreement as to
your fees. By the same token, we could send one of our employees to
make another stab, or a consultant on a straight per diem basis.
However, if you, personally, obtained an option on it and then
brought it to us, that would be quite "regular".

I don't like to get technical with an old friend, Mac, but

I am bound by our policies at Cerro. We think that our approach is
sure to avoid misunderstanding.

Mr. J. McLaren Forbes

This is written rather hurriedly as I am leaving for
South America tomorrow.

Best regards to you and Sue.

Sincerely,
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