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September 6, 1965

Yanus, President
ng Comrany

Re: Estimated develorment costs

Teilome, Tlano 83837 projected for Jixteen-to~Cre Mine

Pursuant to your request I have endeavered o outline the yrevpesed ac-

celerated develorment prorram at the Sixteen—to-One mine so thav actual pro-

“

dvation ccvld berin within a two-rear period. Cost figures arec based upon
cevaloping the ore body, as it is known today, without regard to the fact “hat

©v s not delincated along the strike nor at depth. Also, the average height‘
of the cormercial ore zone above the main adit level is unknown, but for ccst
flpures 3% 25 assuned 1o be arproxirately 200 feet

Develorrent drifts on the vein for cost estimates have been held to strike
<en~ths of the rresently known ore body, but in all probability they may be

scveral times preater when the main adit level and the 200 and LCO Levels zre

actrally driven to the extremeties of the vein. _L“e 400 Level drifts should,

sy

cr cxploration and development rurposes, be driven several thousand feet alon

f

vLoveln structure to determine if additional ore chutes exist. Diamond drilling
vzo deternined that the Sixteen-to-One vein is nresent at least 1COC feet
wasterly {rom the main cross-cut ad‘t and at a ucpth 350 feet below the tunnel

v

level ~ stil) sho owing a strong vein u,rvctvre 25 feet wide.

¥+

Exrloration nformation eacter) v along the vein is lacking, although =

»

face of the rangirs wall drift on +:- split vein, 220 feet easterly of the e
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PN o e ~
e SOl Ol

P

. AT N - 3 e Y 3
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e Leotal cost estimates as outlined in this letter are for a wrorran
dostrned to corrletely develor the known ore body without cons’dering

sroduetion.,  Consecunntly, the total [ipvres can be reduce!]

creent. constdering that actual producticr can

: . o~
n lonr befora the eritire program is comrleted. Tho

ore

~

17t level will be developad and ready for production prior

corvieilion of the lower Jevels,
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30 Tha satential of the Nivlce mne has not leen €omsicemael in
digcuss:ow, althourh 7y may have con:siderat o . T

cverallooraerar, ‘notre

Nivioe yrorerty bave hoen cst‘w"tcd at GTC,\CO tonn v n“apanuu

TTAnT enrincers and, 1 these reserves can hLe cdevelored

and riined, then the legical ocation for & mill would be ai tre
Svleo - Lransport ns Lle “Ateen-to-Nne rine ore, rocsibly by
Loravity asrial-trar, from thro rortal to the
Sater for pill uee world be rired from the Cltteen-te-Nne rina,

-~

» S * - ~ . 7(‘ .
oL approxirately one and one-ha) rniles,

a

(4)  Nen the overall yrosranm has rrogressed to a point that g p-

FJ
i.; '
(&

required, consideration shoyl I be riven to the construction ¢f
a rower l'ne fron Cilver Pealk tc the mill s'te, and thren, »2

covrse, to the Clxtesn-to-Onc rine rerlacing the 43 Sel-generatine

0l a jower lire would be agproximately 37 5,CCC,

To completely develor tle Citteen~to-One ore body, as we lknow it today,

withovy censidering the fact that 4t is not delineated alonz the strile east

or west or at derth, an underground chaft must be sunk to a depth of at

P

cact, LOD Toet, allowing for the required head room for sheave wheels and
ore vockars anove the Cross—-cut tunrel level, and the necescary surn helow
the 400 roet level will rean at least 500 feet of shaft. Tf thre ore 94 found

s

to econtinne to oreater derths, the shat™ ecan be deerened at g later date.

©

Arpreciation of the fact that a rreliminary investigation by a larre

T :
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vare 4 Certerber 6, 1965

s

hore diarond drill hole raralleling the proposed shaft location should be
rade rrior to shaft sinking is arrarent. Thig hole will test the rock forma-
tions to assure rood shalt sinkin~ conditions, and also serve as a rurmving

location to reduce the flow of rossible water which may e encountered.

O

Factors affecting the selection of & location are not delinitely irmown

~

at this tire, but all evidence roints towards the location being in the foot-

.

Wallood tho rain veln and rosuitlv 100 feet or so easterly of the mair crosse

crt tunnel)., Thig site arnears best suited Crom g reclosical oian rgirt ana -
remothe foot that the headinge driven easterly from the ma‘n erosc-cys 2T

Tresently dry - all the water aow Slowin~ from the tunnel a corine e neune

-ers prresent in develorrent head‘n-~ leecared westerly iror the rain cross—cut,

e dn

o

~lso, th's location is eviCently nearly ‘n line w'up L2 center of gravity

o tre ore bodvy, ‘
A coat™ sunk in the hanrine wall through the vein has the advantare of
reduein~ the amount of crogs~cutiing necessary to reach the ore but this

Hs

advantare 's rained at thre exrense of safety, Juch examples can be fount in

.

J

nearly every rining carn where larre ore bodies have been partially loct due

-

¢

o shafts being wrecked by subsequent mining operations. These sare arpuments
that rave been used arainst hangine wall shafts arply to shafts sunk on the
ore bodr, and an added damaging factor s the larre amount of ore that ‘s
nscessar’ly tied up and lost in shaft rillars,
The following coust analy:js has been broken down for the various rhasec
b

of the reveloprent rrorrar ; ant s designed to corrletely develor only tie

crecently krown ore rewerves., A rosayitvl tion fc siven on Tare 4.
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Vertor ber 4, 1005

Uentlation ore liole

ent Tt en Tatye Adfh fovel s bt te the ectent
thot rerforrance 7o bancicarve s and rrooress clowed

[P N

t rustion an
tre chatt, rifting an: raﬁ:inw n“c¢n‘ei in tue prupra:.
The cte celucter for the pore Yole 3o on the rroun’]
race Y0 Teet yact the bent of an ¢isting road and
will require arn eitirated < Lovrs of wullliozing.

L Do v reegct the e’ ctins
hanin~ wnll at s roint 1%

Tear o C\M;?"x:(; R

“uld ozing 20 hro @ L35 (C = 3 50L.CC
sore Hele Drilliag 31C ©t,6507 = 7,372.CC

57,878.00

“uneiro n ALt Lovel

Jor rroper train switching it will be neCcsusary o
drive a tunnel frorm the rain crous—cut cavterly to con-
nect d'rectly with the hansing wall C”’, &rﬁlL. Diow-

ance 60'. See drift couts Iiem !
far line, air ant water line,

I 10 rlanned to extend the tunnel I and W Drifts
6 hancing wall ovedn an additioral C?Qt&nvﬁ of 20
Joratery cros:—cu;g averare 50 fect in
Line r‘“O feet, The coot of “rvv*ﬂﬂ 6 x a1
[ohs ] d 3

oW e Cozt
-
Yer Foot

(1) Taker yer b' round: 2 piners © 32.5(/H..§
1 rerair mechanic © ﬁZ.?S/hr 1 foreman @ WC(O/wo.
Av./,«y w/overiine bth day = $91.74
SOLUTL/Sni 0t plue L4530 = 5.07/4' aivance K nE.an

) Eeplesion »
Toringe '/7 THOLTO 0 o ‘#3.00 C‘;’:‘:j S0.70 5.05

Rails (30% 5.5 tors @ﬁasq/t;p.-; (1 *on/200 £1.)

-~
e
S

2,50
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Tave sertecter 6, 1405

(L) s, frifec, an-le~hire) liolte S ]G
L < Watoer 1ae 3¢

OV LT A 1ree mod Taapline 1.50

N vy : : ”
COo il gteed - one Sntbe a4 “teel € 21 ((/on,
o~ / i o e
sverees 1-1/7 40 roup i op 61 crosu-cut 3.5C

) Alr and Later Lose .1C
(Y Tagk Dol repairs, ojl, etc, o 1.95

(1(} Tun Tine @ SAL25/Ft. plus 92,00/ shift fuel 1.75
L‘_ '

(120 2 20 savme “witches % 129,25 eaen L258.5¢C L7

(12)  7rherin- 6,16

(13) (ner facilities, shop tools, maintenance of

“wrpoventes, main line track rerair, ete. .50
3\ Y ’
Yo

. . . ot ’
Loscellaneous contingencies 154 7.7

/

[t

Total Direct Cost ver Foot $53.31 T

P5Q' of Monnel on Main Adit Level 332,07C.00C

ay basic would require
ree and onc-hall months

above At Tavel

ceessary to drive one serv ce an?
ror thie rain ad’t level 35C feet to
connzct with a winze n surfgce adit ‘In. 2, In ad-
R Ton two carviers patren arvroxirately 200 feet on
gither 5ide of the rain raise will be driven in rrem-
prration for ctevine ghove the rain cross—cut tunnel
1 It "cplanmed to drive these three raises in
ranivr wall (or haning wall sy lit vein). These

- . FER ooy Y, - apt o P . e I
G whe main roloe will not nacessars 1y
.

X
SOOIV A Aritt gt the weper lirits of the
)

p
. \
OrCoZone above the adti

. level, Dor hnles
or Lervice crosc-cutbs at Sl=foot intervals will be
drivien “nto + from the ratses and connected
to the stoyes Ly ratses driven from tre stopes. Will
reqiire 12 @ por zach, equal 2400 total,




Mr.’ﬂnmau?hfbnyﬁ

Vape 7

. i H
rer 8 Toupds

Copiner-iinherran @ 40,
1 rera)r mechan o e,
@ #6009 . 00/ 0, AV, fduy

BOL. 74 fshi rt rlus 14.539% =

T mber, wedres, etc,
Tails

Trlocives s 716,50,
Irill steel

water hose

Toek drill repair, oil,

Cross-Cuta

At it e,

3 5' « 6' dog holes 201 long,

gl ~ b e 100 .
[ross-Tr s e Uoist Dagy

e R R

(oY
o

oy . N N
1" later line, 4" Compressed

Lertember 6, 1945

50/nr,

75/hr., 1 Poreman
w/overtime 6th day =
$105.07/51 advance

fuse f&.(f, Caps 5C.8C

air line

ete,

Fan line & %1,25/f¢, rlus fuel

: rrizzles; ete,
Haterials and Iabor 3850)

M scellaneous contingencies 15%

Total Direct Cost per Foot

750" of Raises

total twelve
Total Direct Cost rer Foot

200 of Service Crogss—Cuts

L L T on Masn
connect with abovo.
228w 058,31/t (Refer

v level to

roye
SRS

to Iter Mo, 3)

Total Direct Cost or Development
above Main Adit Level
atiorn, an? Frckqép. At Level

Ter Foot

[
i~
Ji-t

o
o
o
[

2
o
‘. E
o~
'R
&

-

o
o

10, 20C.CC

$52,806.0C




Yre Tharas MeVanus

are @

b. raft Cration and fiotst Poor, Main Adit Javel
Ptation 25' k29t x av, heipht 10, 6210
cv. 11, @~$<.G0/ft.,$3,}25.£0: vlus timber,

N (e . A 13
rock telus, steel flearineg, steel raterial,
etc. 52,000.00 = $5,125,00

y Y
IInist Room 200 ¢ 200 i 101, 4,CCC cu, ft. @
20,50 cu.rt. $2, 000,00 plus timber, rock
bolts, f{looring, cteel material, ete.
$1,000.00 = 3,006, 00
Total

arproximately 100! of L' « 8 bald, @ $24.0C/
Total
8. Main Stalt
Includes a 50' sump below Jevel and 100!
raise for sheave wheel and ore and waste
rockets above main Adit Level. Shaft dimensions:
rock 8' x 17'; 5'10" x 15t8n cutside & x 8 tim~

bers; 3 compartrment 416« 5", L16" x 5t Lren x
3" inside timber.

(1) Tabor cost on contract, 3 shift basis, 12 shart
ren av. 340.C0/', 12 toyp men av. 526,00/
av. 2.5'/shift, 7.5 /2 hrs,

(2) Timver sets, installed

(3) ZIxrlosives

(L) C“teel

(5) 2%, 4, & 6 pipe lines

(6) 18' vent, pipe

(7) Rock drill rerair, oil, etc.

(8) Diesel cost, oil

3

inp skips, irons, ete.

o)
~

(9) @z

i

Per Foot

5 105.60
2. 50
4.35
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Mr. Thavasn et mnng

Tare 9 vertecber 6, 1945
00 Ridel or ryderzan nucker rental o - 5.33
I (W20 eeellancon Gocontingencies 157 RETRIS
y Total Direct Coct per Foot 177.13 L -
| 550" of Main “haft G215
i Y. 2roosni ante Tockats ahrve Main Adit, L level o

Cor SIS At bttt g e st e e e v o v

il Tota] L5CT of Grybt averare rajses, bald

! TS0/ = “h,275.0C; plus duryln irons,
o air pates and nacc“sarv timbering $1,70C.cC

Total » 5,975.0C

T, ThRafe Jtations 20( and LOC Tovels

S —— g -~

“equire 16”' of slusher trourhs on each level,
: 10,200 enLft. @ EC.5C, rlus 4 2-ton reaourlnp
; boxes w*th air pates and grisulus, w/timber
» $1,80C = total 57,200,

. Shaft stations, 2¢ »16C ¢ each & 3C,5¢ =

T20,160; plus t: mber roc< boltu, floor*np
~feel ﬁaterﬂal, ete. = 1,500, Total $21, 660

11, Cross-luts from Shaft 200-L0C Tevels to Vein

5 - 200 Tevel 1501, 40C Tevel 2001, total 3500
lesg 150t nc7u<cu in Shaft Stations above,
ot 2001 @ F $58.31/1 plus 107 = 364,14,/ 12,828,2¢

12, Prifts on Vein on_ 2C0-4CC Tevels

LU each level. Total 1,000! 358, 31/' ‘ :
rlus 105 = 364,14/ | 64,141,C0

13. Zross-Cuts thr: Vein from Drifts 200-L(C levels

Require 3¢ mucking machine draw points, av.
lenpth 4O feet. Total 12001 '@ $48.55/1

rlvs 109 = 153,40/ : €4,,08C.0C
1. Tervien Pa‘ses from VLA Toaval s to Adit lavel
LETLCR TS S0 Ad it Tevel

"equire 3 service raise 3 200! centers, total

120¢ feet, rlus 20 dog holes to serv: ce stores

av, 15¢ ,ach total 300!, Total 1,50Cr @

56,8/ rln° 108 = 36?.~8/' 93,42C.¢C
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- Rere pele prior to Shalt Sinking
4000 o 53" 37 amond drill hole @ 18,40/
Addjtmat Units 20 Foujpiness_Requjred
To arcclerate e develorment, nresram at tre
Sixteen-t o-re e so that steady productisn of

300 tons per day coyld be majstatned withn a two
yrar poriod tie followins eqiirrent, will be required:

.

MY Ton 60U CRM com-ressars. Thesc ecan he asqu’red
unier g rovtal-pyretass arreemant for R6ECCL ¢
pPor month with 937 67 re pent ta arrlv to the
parcase price.  (Worthington Yano_Pato ap eqral)
2k mprtts rental.

(2} Oan dovtle~drir electreie noist, 25 v (Used)
With siips)

(3} Ope 280 W diesel-eroratar rop pumps and bt gt,
(N ). (Prsse vn'ts san he acqgred vrder a
rentalersrekagn geraer et for arrro-ratelw
$1.600 .00/ onry | 907 1, arplv on rurchase rrice)
Mew 7 con

WY Ope ps v~ dragnla~anorator (Mew) (4 17arv tor
Py =ps, vent fans, and rotor-rancrator sets,
Re~tal- vratase ?555.((/“0. or arrlied)

New Price

() Tren 221/2 tan lattaee locorotivas, recnnd’t oned.,

(e rradiatels) and otior twn after one vear)

One

() Si’% 128 "' ren meekors, reconditioned. (Twn e
ﬁodiataly, nl otter four after one Vear.)
Tvo

(Y Four stepers (W1 require s wmore after

miGime Hering)

(*) Six jack drills {Tun nowW, rest in & rontig)
Six
o) e or vsed, if

Throe sLvjipgs ef mins cars,
r J-ton cars new,

A
availai 10, (Onn strimg o: 2
Flarce attor ope vear)

a,200,00

28,800.00

22,006 .

30,00C.cC

11,50C.00

/,y » 8(( . (C

6,400.00)

L, #C0.00

7,320.00

&,400.00




I LIS SPAN.
Ao e am s

Ore 10 a'r driven slis!er w/scrarer

{ ey clertr c-drven 15 HP sl shers after
A "ear,ﬁfg,@@UaOO recond ' nnad )

Oné 20 HP olectric fan for Shart

Add it joral shop building, 301 x Lo
Additinral shop tools

Msrellarsors surlag not ‘neluded *n sera-
rate develorrert rrases: Power cables,
raee’vers, dimn herts, sior ‘nventary of

¢ +1l'es, etc.

Tota)

Recapjbylat ~n:

>

[T

"

\
[0

Vent lation Pore Ynles 316
“vn-arsind “ast an Matn Ad't Level
Tt ard Cross-Outd ae on Ad*t Tevel 16((t

@ ses ar

1
VRO e Patses, &L

Crogs-Tuts to Haist Poor, Ctation and
Inckets Ma'n Ad't Tevel

Slaft Statfon and Ha'st Foor, 10,25C cu.ft,

Tore Rgige 100t

Ma'n Craft 5o

Ore and aste PTockets abnve Ma'n ad’t Level 14C
Traft Ctations QU4 Levels

oregs-Cirts fror Srarft U400 Levels to Vein
Orifts can Veln.on 20-41C lavels

Ty

Cross-Cyts 1 m 2t Mror 200=40C Tavel Drifts
\

S2rviecs Tatses Cram 200=40{ Tevels o Adst Level

Bors TAle shn

add't enal Undts of Hguirrent fequtred

ceterber 4, 196¢

52,5000
1,400,000
3,500.00

3,000.00

2,850.00

1alL, 330,00

7,878. 00
2,913.00
32,070. 50

52,200, 00

13,119.75
8,125,060
2,400.00

97,421.50
5,975.00

28,860\, 00

12,828.00

64,141.00

by, 080, 00

93,420.00

BL94,311.75
141,330.0C

5635,641.75
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Toleetod Traprit Yer Tor
SRR A rer

evelorsent Cort, "3 5,641.75 5 1.95‘
3c0 P/p MY Tannh et on Cost  Ls¢
Estinaten Mining and Milline Cost 10,50

Total 13,83

Yar~'y of Tpefiy on 325,932 tone of ore:

Peoze - 13,83 - 6.45 © 325,937 - H2,102,261 Ve (Serora myges

ne Tirrortant consideration that would have & direct berrine on tre oigze
O 4 1Y e the future of tha rrice of silver, In the eve-+ TR the 1rice
ver dovbhled within the Noxt two years, the tonnage of ore now C¢on-

Sidure go corrercial, within the confines as used <n the above calcul;tions,

Wt rereave well over 07, It would e profitable then to mine ve'n

thlclronsas BTt 50 feet in width,  pop instance Diamond Drill Hole "o, n

strates 2 true vedn Width of L9.4 reet raving an average grade of 312.C5
onoabl the rregent rrice of silver, 2 larger mi11ling and minipe oreraticn

3 1

resulite, of eourse, in a lower overall COSt per ton, and with the increased

tonnire a larcer r 1l should te considere!,

Felerence s now rade to ry lotter of July 14, 1965 to Mr. John Flear,
Who at that tire was rencral ranarcer of “unshine., Considering that the
DU arvlfeation has been turned dovm, and is unlikely to be recensidered
(ranly necause the 0.7, funds are for all practical purposes exhausted
for tre figead rzar) the Lurdon of T nancine +the rroposed develovrrment wopl:
Falle bac™ on the operators,

m

o condense the corresronderce covering this sublect the vertinent vap:.-

[e]
(]
o+

o7
o

3
-t
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ctter, brousht e to date, are quoted:




. TUoran Uevan g
¥ . - - -
Tae 10 certerber &, 1945
4 e et e I vy U@ and Ave {
PSRN e - el a'n Ve 1 - v [ B AVOrg e o ra(e
e T e e DN 220 AVRrare Or

Va'n “rogg-ent 13.3 (78 1.937 18.53 204,58
i 22 .19% 2.376 18.41 220,92
207 12,4 .094 1.200 12.59 177,32
3o 2.0 .05 1.C0C 17.L8  349.4¢

1o
1. ~

e

o, ke

MY e

27

;"L sq.

m. e ,,oq )

i s et

Oz pu 7

"t X

&

114.73
Lt
42.95
163.44

.8 118 1,92 4.60 17040
112.3 10,675 1583.02
12,081 Ay
W, iv, 007zl L, 1410 oy, 4r,
21,52/ Ton #

°t.

ton gl

"
Mg e

factor

</g7"'r

— .+ it e ot e

Meth af are elute 31u foat
Avarace widty AT ve'n 3.84 Tect st rated: 30,000 tons
Averarce hetrtty est, 300 Teat

Lvarara

T ~ar
et e et

Y n
P
A
bre A ¢ n
O S

rrade of

v

ore: (.C2% nz. av. 14.51 og. ag.

Valve yor Ten =

21970

Tt 205, Q32 % 21.52 :_ﬁé 36& 187
m "y
30,00 19,70 = _..591 veo
J=h, 932 Jra 959,
Tt Av. 221.35/ton
#2135 957 Pecover = +20.2%/Ton

0w, Jor rold and
roov. for gt lve
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xteensto~tne 1o
Loreview of the weekly ani the ronthly reports sent to Sunsgine will

roint out the fact that thre actual develoyment, prograr being carried out

at the lidteen-to-Tne mine hac Leen on g very srall scale.  The bull of u?e

money advanced to date by Yunshtine has been srent on the undergrouns exe

rloration rrosrar at the Mobawk rine (ayproximately B62,08C); the surface

Thant ary ‘nvectiratton of tle Yivloe mine (approximately.§3g,c(@} ; the

surface and undereroun:d diamond drilling at the Sixteen~to-One rine (arm—

rroxirately 31,00 through Jure 3C; and for froreriy acquisition and mini-
rum revalty rayments (approxinataly'?BL,OOC).

The vnierrround erew at the Sixteen-to-One mine has never exceeled four
men,‘;]ns the mine surer<ntendent and rechanic, and probably has not averaged
threa riners rer shirft, Maturally the advance of the hanging wall drifts and
tre draw-roints croso~cutting throuch the main vein has been glow. At the
rresent employrent level it would take many years to extend the limits of the
ore shoots on the various levels, comrlete the raises above the cross—cut
level and to corplete the shaft work and sublevel developrent required to rplace
the prorerty in a mineable shape.

To accelerate the prograr so that the mine would be sufficiently developed,
Say in a year and a hal? or 80, to produce 3C0 or 50C tons ver day continuously
over a period of several years, it would be necessary to increase our surface

plant considerably, triple or quadruple our underground haulage and ining

[
n
O
‘
P
ok §

equirrent, and jncrease our labor force to 35 or 4C men vor shirr,

Iy

be dene, but naturally not or the rregent budeet of 220,00 yer month.




J. W1 ‘unshine arrrove the rropran
report, for the corriete develorme

Septerber 6, 1965

as outlined in thiz letter—
nt of the “ixteen-to-One rine,

and carry the Frosras to the production and milling s age?

N

"niler an aceelerate rrocrar of e
at the ﬁéxteen—to—ﬁno, wovl i Cuns
third varty to helr finance tre

have evidenced a desire vro avquire an interest in the Oix

to~Dne and Nivioc rroperties,

3. according to the terrs ol the ley

and Mid-Conﬁinent, funchine is re

ﬁ35(,CLL before earning any ‘nter
third rarty was interested in tak
the ricture at thic roint (s,
what would be lunshine's rosition

Tiviee ¥ine
come decision should be made in the n
ploration and develoyrent of the Tivlec m
this last srring 15 corrlete in every dei

larrer comrressor, the ylant is sufficion

rent work,

It was our understanding that a separ

nitted on the Nivioc Froverty subsequent

on the Sixteen—to-One arplicat:on.

.

1. 1
to finance the exploration of the

2. If so0, can Sunshine Qurrly en eng

xrloration and developrent .
hine consider taking in a
rorrar?  Devercl comranies

Litteenm

ter-arreerent hetween cunshine
quired to spend a total of

est in the rrorerties. 1If a
‘ng Cunshine entirely out of
‘0 srent to date by Sunshine)

Y

ear future reparding the further ex—
ine., The surface Flant installedq
211 and, with the excertion of a

t to carry out underground develop—

ete 0.M.E, application wouls ve sub-

to the action taken by the O.M.E.

5 Sunshine still rlanning to submit an C.M.E. application

Wivlioc mine?

ineer or feoclozist to rrerare

the application? Mid-Continent's staff will cooperate in de-
termining the most feasible approach to re-opening the property.

3. ‘ould Sunshine be interested in taking in a third partyto help
finance the re-opening and development of the Nivloc mine?

L. Vould Sunohine e interested in g

¢lling its one=half interest

‘n the Nivloe rroperty and, if co, upon what terme?

. A decigion chould be rade reraprds

i
Inrersoll-iland electrically driven 365-CR¢ comp

np the acquisition of the
r

essor located

at the Yohawk and belonring to Foote Minerals. Foote Minerals
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Mr. Thoras Vet amyr

e

Yare U0 Ceptember 6, 1945

has arree! to let us arvly 977 e ~11 rayments nade
! t

o dete (on both U colrresLor and the trormer) on
the sorrressor alone. Throush June we have roid o Lctal
of LI,{5% ren:al on th two un'ts.  Thus, the

"o

rera ning would be 5 to acquire the coryires. or, hich
cor 1d be veiliged at Lhn “ivlioc mine. The ¢ : v
Ut et the llvloe fu of sulficient ca}ahjtj to o;eraia Lot
the compressor and the hoist.

Morawk 1 ne

e have digscussed sub-leasing the Mohawk prorerty with two different
moa're rrovps but nothing definite has been worked out a: vet. The next
rayrent on rinftwr rovalty 1o due October 1, 1945, and according tec tre
terrs of the “nhawk arrcerent the rayrent this time would amount to 55,0CC.
An excerrt fror the arreerment. read as follows:

“l. T™e yearly minimum rayrents to Optionors will be Twenty-five
fundred Dollars (2, 50¢.CC) rer year, berinning on October lst,
1944 and payable on every October 1st thereafter, providing the
O“f onee is evrendine or causing to be spent on the yrc*crtv a
tnoof at least Two Thousand Dellars (42,0C0.C0) per ronth in
:f'Wnrut o, doxe’or”cnf or w‘uun". IF for any =ix rwoninh y’“~od
Berinnine Qetoker lst, 2904 whtmb throurh March and Arrild
through Sertember) of eoch s j@d” Optionee expends or causes to
be srent less than Twelve Thous and Dollars (»12 CCC.LC) in such
work on the yroporty then the mi nwmum rayments to the Ont1onors
for that period will total Five Thousand Dollars (55,0CC.00) .

N

work was recessed at the Mohawk at the end of March and we éctually
srent orly 3546 during the month of Loril in reroving equipment, etc., It
would appear advisable to terrinate the Hohawk lease and option Agreement
rrior to October in the event we are vnsuccessful in obtaining a sub-lease,
1. hat s Cunshine's attitude regarding the Mohawk mine?
Jould Junshine apree to sub-leasing the property with the 1de¢

of recovering some of the money srent in the recent evrloratory
diarond drilllnq rrorran?

b
.

Taneral Tolicy
Ldcy

Tt would be arpreciated < f you could obtain from Sunshine a staterent as

~

%o tunshine's peneral policy regarding the acquisition and exploration of
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Prebobly heeause MHeCont nent

0 and one~hpl years, we nre fremuenily

corvanias who have rroverties whdeh

oF these rropertiec whicr we rave

ar to bave constdarable repit,

L I8 orposite to the above. o are fpa.
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qentle ae

rerties thkat arrear in waorrg-t

mshne precent s

certios n Nevada £ as untd

2.0 Dogs Tvnshine fant Lt Mas
mirht off firot retedd on
bel Teves to have rerit or is
outside parties?

from Md-Continent ts standroint ;

these ratters be rade at once by lunshine, as otherwise it will

to chut dowm all oreration in evada

L

tinie creratio

»
»

frer Ounchine's total advances of 325

curred throvsh Aurust 1945, In

carr’ed on with ' d=Contin

Havada Desday, Septernber WUth., so I

.

on the 1ouhk,

an exy

Interestod in acquirine adu"t’o#*?
Troefther esrloration e R R e

e ¥ b7 R ~vyd 5 -
5 with HMidalontinent's

wrooare dnterested Ty

loration and develor ~ont rroepa,

~Mart, ,mnnt should offor "n»w‘v-’nm e
levada rroverties that

TidaContinont
HdeContinent free to deal with

t is imperative that 2 decision on

be necessary
Irmediately., It is impossible to cone
1imit funds, and the balance remaining

G000 will only cover the exrenses jn-

other words, the oreration now jis being
ent's funds,

-Continent ig having a board of directore reeting in Silver Peak,

will be leaving Grand Junction, Colorado

%mrsvemrtnﬂy,

MID-CONTINENT URANTUM CORT,

Nerman &, Ibbley, Fresident




