REPORT
NIVLOC MINE
 oF
. NIVLOC MINES, INC.
SILVER FPEAK, NEVALA -
AUGUST, 1946



NIVLOC MINES, ING.

SILVER PEAK, NEVADA
P. 0. BOX 26

August 20,1946

SUMMARY

The Nivloe silver mine, near Silver Peak, was
discovered in the early 1%00's and worked azain in the
1920's with no produstion. In 1936 a new development
canpalizn épen&d new orebodles which Justified erection
of a 200-ton mill. From 1937 to 1542 it was Nevada's
largest silver gins. In 1943 war conditions ocaused it
to shut down; and in 1946 1t passed into the handas of L
Nivloo iines Inc.

Buring 1ts operation between 1537 and 1943
Desert 31lver, Inc., produced $3,977,329 from the Nivliogc.
There is remaining in positive tonnége’;n sight in the ]
mine today 35,000 tons with a value of $1%.45 per ton, or
a groas of $470,750. In addition there are 28 places in

the mine where Desert, Silver ocut ore during the latter part

of its opergtion, but on which it was unable to develop
because of labor shortage. These plapes will without doubt
add very important tonng. e Lo the ore fa&ervas.

An indeterminagte gmount of the 35,000 tons of the
ore in sight will make shipping srade, and an operating
proflt can be made by shipplng ore as scon as uining equip-
ment oan be installed. However, as soon a8 conditions will

-1-



permit, a 10Q0-ton mill will be built on the property in '
order to take advantage of the profit 4o be made from
milling all of the ore availlable in the nine.

In addition to the know''ore regerves in the
mine there are the 364,000 tons of tailings’which contain
A vary conglderable value. At present metal prices, thesge
sarry £2.00 per ton, or a groas of 700,000, a 1&r5@ part
of which will be recoverable.
HISTIC ¥

The Nivloc mine was discovered in the early 1900's
by Harry Stimler who sold it to g Mr. Colvin. Colvin d4id a
eonaldergble amount of work but evﬁntually abandoned 1t and
Mr. Fred 4. Vcllmar ant passaasian af the property. In
1936 he secured a $20,000 class ”B“ “FC loan for develcp—v d
ment and the expeniiture of this amount Qpened a c*nsizer-
able tonn&ge of ore. Early in 1537 Vﬁllmar 8old the mine
to Desert Silver, Inc. for about §4;0 Q00 . |

Desert Silver bullt a cyanide alll with a capacity
of 200-tons per day and pushed development at the same time.
The m11l was started in Ootober, 1937 and opergted continu-
ously from that date until July, 1943; and for éeveral
years it was Nevada's largest silver producer. In the five
years and 10 months which it operated 364,064 tons were

produced, from wihich were extracied 4,675,408 ounces of
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ailver and 18,?94.67 ounces of zold, with a value of
53,977,329
Operating conditions, both as to scarcity mf

labor and materials, had become so amut@’due to the war
that the mine was Shut down in the summer of 1943%. (ne
of the Desert Silver officials wrote: "#e would not have .
abandoned the mine except for the fact that scrap |
value of plant exc¢seded the probable excess of profits over
an expensive shutdown of several years duration, and war
conditions had made operations impossible."

Fortunately, the Desert 3ilver operators were
of the higheat type and they leftu all of the mine maps,
including detailed assay plans of each level, up to date
to the very end of the cperation. And the estimate of
ore reserves was revised after the shutdown. This will
be discussed under g seperate heading. |

ORIANIZATI N

Late in 1944 thils writer conceived the idea of
taking & lease on the Nivlcc mine of Desert 3ilver, Ine.,

in conjunction with Mr. ¥. W. Hayward; and negchiatidna

T

with the cwners resulted in a preliminary lease sgreement
for a ten-year peroid for all of the property except the
tallings, which were withheld for beneflt of the owners.

As negotiations progressed the original lease
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idea wus medifieﬁ and the owners of the aline proposed that
8 coapany be formed, In which they would deed 2ll of the
mine, including the water rights and tallings, to the new
company s |
Accordingly, Nivlioe ¥Xines, Inc. was fcorped. It

¥ag organized, June 15, 1946 under the laws ~f the State
of Nevada, with a caplitalization of 1,500,000 shares of
stock, fully paild and non-assessable, with no par V&lue"
The 10%,200 shares of étack have been lgsued to the
former owners of Desert 51lver, Inc., and ¥ivloe ¥ines,
Inc. now ownsg outright all of this valuable property,
deed to which has been recordei at the county seat of
rsmeralda Ccunty, Nevada. Therefors, tuere will bse no
royalty or property payments to be made on the mlne or
ita production.
PROPERLY

The Hivloc mine 18 located in the Red Mountaln
¥ining District, Zsmeralda County, Nevada, and lles about
geven miles southwest of the town of 3ilver Feak. 3Silver
Peak 18 resched from U. 5. Higheay 6 or 95, turning onto
State Hizhway 37 at Bla'r Junotion. State Highway 37 ends
at the Nivloc mine.

The property conasists of 30 lode mining claims
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as listed below, all contiguous. Of this group the Big

Horns Nos. 1, 2, 3, 4, 5, 6, 7 and 8 sre patented, the
i

remainder of the claims. belnz held by possessary title.

Big Ho:n Lade‘Mining Claim

Blg Horn Nos. 1, 2, 3, 4, 5, 6, 7 and 8
Jesert Noas. 1, 2, 3, 4, 5 and 6
Vagncouver Nos. 1, 2 and 3

Flata Nea. 1, 2, 3, 4, 5,
fialter Nos. 1, 2 and 3

5, 7, 8 and 10

In addition to the mining :laims the Coapany
alsc owna two waiter rights at Cottonwood springs. Hataf
from these 18 conveyed to the mine through a 4-insh pipé
line about 6,000 fest long, which furnish@s an ample
supply f-r milling and domestic usé.~

The mine 18 opened through a 600-foot vertical
shaft from the su:face, with cross cuts fromilt to the
vein on the 440-and 600-foot levels. From the 600-foot
level an inclined winze has been driven to a point a short
distance below the 300-foot level. This is a two-compapt-
ment winze and there ara’skiﬁ rockets on the 700, 800~
and 300-foot levels in 1t. It 18 known a8 the "A" winze..

On the 900-root level, east of the "A" winze, the
"O" winze has been sunk to the 1100-foot level, but a short
cross cut gt the 1100-foot atation i1s thne only literal work
done frca 1it.

The principal levels in the mine are 440,

500, 600, 70U, 8C0 and 300-foot. Footage of drifting
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{&pprﬁximately) along tne veln on Lh@sévis a8 followa:

440, 3000 fest; 500, 1300 feet; 600, 3700 feet; T00,

3000 reet; 800, 1900 feet; énd 900, w00 faet;,‘ln ad- |
dition to these, there a:e approximately 6800 feet of
raissa,vlﬁae feet of shafts and winzes and 2000 feet of
gcross cubts on the varlous levels, or a total f§‘abcu§ A
24,000 feet of developaent. Tbe.raisea ‘nelule one nea; |
the west end of present development, from the TO0 level

to the gsu fage; and one about 450 feet east of the shaft - °
from the 440 level to the surface. These provide excellent-
vantiliation throughout the mine, and gre used as emergency

exiats.

ORE DEPOSIIS

~ The gurface rocks at Hivloc are éhyslite flows
and tuffs. The ve’'n made through these and outerops at
vhe surface; but in gzeneral the croppings are not impres-
give. Nor have any comzercial values been found in the
rhyolites. | | |

From the 440 level down, and for 100 or more

feet above 1i, the footsall rock 1is alaskite, whiie in
the hangingwall are seudlincnia y rockss linestones,
sandstone and tu/fs. The veln is a fault fissure varying
in width from 50 to 100 feet or more It has been opened
along 118 strike fcr about 3700 feet and the mineralization

is as strong at elther end as at any other polint. Surface

-5-



eroppings can be found along & length of at least 8000
feet, and are belleved to extend several thousand feeti .
nore ﬁh&nithia*distanea, The fissure s%rik6a<about'ﬁ~5ﬁg

E and dips about 50° to the northwest. Vein f1llimg is
granular and crystallized quartz, quarts pseudomorph after
eala&ta; and varying amounts of oxides of irqm3and DANZANS S0,
in which are disgemlnated the silver minsgala; A a&all
smount of lead also oegurs in &ll of the ores. 1In a s
punber of places in the mine are sald to be bodles of

s0lid lead sulphide. Thess were left by the former
operators because this lead carries no silver; but at
today's price of lead this would make ore having a value

of more than 3100.00 per ton.

In the big fault fiassure drg shoots ocour in at
least three zones: footwall, middle and hangingwall. Ore
widths vary from four to twenty feet, and shoots have been
mined up to 500 feet in lengih.

ORE RESERVES

The 35,000 tona of positive ore mentioned pre-
viously are in seventeen orebodies. Thislfxgurévwaa
arrived at by using in part the estimates made by Degert
$1lvar, Inec. and in part by a careful recalculation from
the asasay maps by this wrlter. In no oase was an orabody
projested more than %0 feet above or helow a level; and

these figures are felt to be very gonservative. This le
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eapeclally true because in adiltion to these crebodics

. whiech have been Included in the caloulatidms, there gre
three known plac-s where there is o:s of sh;pg&wﬁ arade,
on whi h mining will be started lmmedlately. Further-
more, & nusber ¢f the former miners a e very grxlous to
take leases on certaln blocks of zround; andlﬁinﬁ@‘itf1§ ;
felt that they will for the most part be in sections of
the mine where Lhe Company could not afford to work, it
®ill be the poll-y of the manazement to encsuragayleaaing.
The 1eaaing aysteum, wnile not astually increasing lhs ore
reserves, will definitely increase production.

Regardin the grale mf the ore reservess: -the
figure of £13.45 glven previously p@yréaents he average
of all of the bioaké of know ore. 'ilila average assay 1s
12.2 ounces of silver ani .069 ounces of gold per ton;
and in it are included three bodies of 8 and S-ounce ore.
‘hese will not be of economlc value until the mill is
operating at the mine., However, tba?a are algoc inluded
five orebodies averaging 1% ani 15 cunces silver and up to
.10 ounces of zold. ‘hese have a value of $17.90 per tLon.
But even these in 1@@3 a number of low-graie assays; and
by selectlve minin@,‘and leaving the low-grade mat2o: ial in
place as pillars it will be possible to maintaln &;@raia,
for shipping ore, of at least 20 ocunces., ;hiﬂ,»ﬁith the
30ld copbent, will have a value of at lsﬁﬁﬁu$aﬁ.dﬁ‘p$r

ton.



