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LOCATION:

The Lode Mining Claims are located in the North Fork Area of
Red Canyon, Douglas County, Nevada in the Red Canyon Mining

Distriet, The Silver Crown No, 1 Lode Mining Cleim is some
8ix miles from the mouth of Red Canyon via old road lines.

Road rehabilitation is necessary from the canyon mouth, to the
Silver Crown #1 Claim, Approximately three days' heavy bull~
dozer work will renew the road. The road from the County Road
some four miles needs blading,

The original five claims were relocated, renamed and two ad-
ditional claims added, making & total of seven full lode mining
claims, Bilver Crown #1 through #7, all adjoining,

The mining elaims are owned by the U. 8, Mining Exploration Co.,
Ine,

Rocks on the claims are: Rhyolite, Limestone, Shale, andesite,
quartz veins, tertiary lava flow rocks of various kinds,

Shipment ore was produced in highly mineralized and altered
Rhyolite. Shipment ore was also produced from the limestone
areas, :

Detailed geologie conelusions will be included in a supplement
to this summary.

Shipment ore to date was preduced from fissure veins in Rhyolite
whip;;: ogcurred in pods along the strike of the veins, Pay metals
were gold, silver and lead. Chief lead mineral is Galena which
carries the greater percentage of the silver, along with gold,
however, arsenopyrite present in the veins also carries gold.

PAGE ONE




SUMMARY OF THE SILVER CROWN MINING CLAIM GROUP:

Sulphides occur on and neay the surface in view of the fact that the
area is one of high and recent erosion. Consequently the sulphide ore
hag eroded faster than it oxidized in place,
5. HISTORY:

Previously covered herein,

6. PRODUCTION HISTORY:

See foregoing historical data including shipment settlement
sheets in the Exhibit Section.

+
-

7. _SETUP COST ESTIMATE:

Note: Following is a one month cost estimate prior to the first
shipment of crude ore selected as direct shipment tonnage.

a) Combination bulldozer-front end loader rental, less
operator, fuel, service for one mouth . . . $1,000,00

b)  Two way haulage of bulldozer belonging to

Ed Cleve, Woodland, Calif, to Red Canyon

Mouth, Smith Falley, Nevada . . . . . . . 250,00
c) Cargo insurance for bulldozer in transport . §0. 00
d} Nevada Industrial Insurance Heposit . . . . . . 250, 00 .
e) Two men, 27 days @ $25 per man per day . 1,350.00
f) Industrial Insurance, sbove labor . . . . . . 67,50
g) Compressor rental, 105 Cu, Ft, one month , ., 125,00
h) Powder, fuel, lub, foronemonth ., , , , . . 500,00

i) Trailer house rental, including light plant
and two way haulage ., , ., . . « +« ¢« « « & 100. 00

i) Tool purchase, picks, shovels, wrenches, etec, 225.00
k) Sampling and assay fees , , . ., . . ‘. o e e 200. 00
1 Engineering, supplies and Miscl, ex;mrise . 400. 00

| Total preparation . . . . . . . . . . $4,517.50
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SUMMARY OF THE SILVER CROWN MINING CLAIM GROUP:
(Setup Cost Estimate, Cont.

m)  Stripping out and loading lst two shipments
of 50 tons each, estimatedcost . . . . . . 2,000, 00
n) 20%contingency . . . ¢ ¢ . « ¢« o« » . . 1,308,50
Total estimated cost to 1st 100 tons $7, 821,00
8. RCONOMICS:
AVERAGE GRADE OF THE LAST THREE SHIPMENTS:

Oz. Tor Oz. Ton % Ton Per Ton
Au  Value Ag. _Value _Pb Value _Total Value

0.276  $9.66 72,07 $90.08 38.58 §77.16 $176, 90

Same gross value 1940 prices on metal market 84,43
Rise in metal markets a8 of Feb. 1963, (plus 100%) 92. 47

Ore of the same grade shipped in 1940 would net
above selective mining, loading, trucking,
smelting, ete, Atleast -perton . . . . . . 100,00

During the course of high grade selection for

shipment, a secondary product would be stockpiled

for future beneficiation,

Until the ore oecurrence zone has been stripped of the
Silver Crown Claim No. 1, it is not possible to estimate
the probable weekly production volume available.

9. RECOMMENDED MINING:

Use bulldozer - front end loader to strip out the ore zone,
wasting the hangingwall tonnage over the hillside. This will
expose the high grade pods allowing hand selection of the direct
shipment product which should average over $175 per ton and
stock pile with the front end loader lower grade tonnage for
later treatment. The altered and highly mineralized Rhyolite
is fractured and broken so very little drilling and blasting will
be necessary for the first few shipments. The ripper on the
bulldozer will free at least 80% of the waste and ore for the
first 50' of depth, on the Silver Crown Claim #1.

1t is recommended to build an access road to the Silver Crown
#7, strip out the ore ogcurrence and then grant a block lease
on the high grade ore showing. This lease should be set up on
the basis of all expenses deducted and the company splitting
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SUMMARY, SILVER CROWN CLAIM GROUP
9. Recommended Mining, (Cont'd)

- returns 50-50 with the block lessees. On this production project,
no payrolls, insurance, supplies or service will be on company
account.

10, CONCL.USIONS:

a)
b)

¢+
o

c)

&)

e)

f)

Some considerable hand drilling and prospecting has
opened a number of favorable ore zones on this property,
as hasg been proven by excellent grade shipments marketed,

No mechanization has ever been in effect on the property.
With the bulldozer and compressor, two men will accomplish
in one day which took formerly two men a month to produce.

The high grade ore selection will open up low grade ore values,
part of which can be produced by open pit methods.

It is recommended to locate a mill site as subsequently
concentration of low grade ore may make some considerable
tonnage available for economic production.

The very nominal capital requirement to commence production
on this ﬁraperty is justified in view of the long range prospective

A supplemental report will be compiled as soon &8 some
project aetivity allowse monthly production tonnage factors
and estimates to be compiled,

Very truly yours,
J. H, WREN & CO.,

&
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: ' U. S. MINING EXPLORATION CO., INC.
SILVER CROWN CLAIMS

@450 1O $133 PER TON OLD PRICE.
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S. MINING EXPLORATION CO.,INC.
SILVER CROWN CLAIMS

DI AGRAMMAT1C SKETCH

oUBLE 317 = 20!
JHW - NOV. 1940




ﬂé";? to $14 Au values taken in samples off of dump

Possible Pb tonnage
shipped out of open

if;}ﬁ to $18 Au values
brececia.

4

#3 DRIFT

SCALE: 1" EQUALS 20!,

€
Raise started with object 4
of effecting gravity
duction out of zone

ring galena.

“MﬁB DRIFT,




[:]Galena stringers.

[:]iﬂ.to 15 Au samples taken
out of surface channels.

il Ju-Pb values to $15 on dump.

#4 DRIFT .

SCAIE: 1" BQUALS 20!,

-




(o

WALTER $. PALMER, DIRECTOR . W '

VINCENT P. GIANELLA, GEOLOGIST ' . " NO....Z‘:‘[:Q. ......... reovans
WILLIAM I. BMYTH, ANALYST . .
HARRY E.WHEELER, GKOLOGIST UNIVERSITY OF NEVADA - Reno, Nevada
STATE ANALYTICAL v
MINING LABORATORY Angust €2, 1940 )

Mr... James H. Wren

.......................................................................................

Réport on sample or specimen received from FOU OBeeeceesianeronn August &1, 1940 , is as follqws:
. Qunces Per Ton
Number MINERALS OR ROCK
- Gold Silver
Will you please read the state law and note
we are not to assay ssemples from properties
shipping ore. You state you have shipped ore,
therefore, we are only giving you mineral
determinations.
1 |- Chiefly galena, a high grade lead ore.
2 Galena, quartz, limonite, same remarks as
No. 1. o
3 Quartz with coating of iron and manganese _ L.
oxides.
4 Quertz coated with limonite. ' %%“i\
5 Chiefly galena, a little cerussite and ‘ t‘
quartz.
6 Quartz, limonite, a little galena, anglesite,
cerussite.
7 Quartz breccia from a fault zone, a little|
calcite. :
8 Carbonaceous limestone
P -, 7
W S /la bl .

Director.

The Laboratory very often receives a letter which does not state definitely what is desired on a given sample or we may misun-
derstand a request, therefore in case we have not made the determination you desire or you wish further information regarding these
samples, please write within a month, and refer to the number of this report.

The State Analytical Mining Laboratory makes free determinations of Nevada ores and minerals only for citizens of the State,
O,n' Nevada samples. As satisfactory assays cannot be made on very small single plece specimens, no gold or silver assays are run on
specimens under three ounces in weight unless special conditions are shown to prevail. Assays below 20 cents per ton are reporte/( \
as traces or none. , ’ o /

Please address samples and communications to State Analytlcal 3ining Laboratory, Unlversity of Nevada, Reno, Nevada, and be
sure to put your name on your puckages; this is often not done 2nd we ave unable to return reports and are accused of throwing the
samples away.



MINE MANAGEMENT MINE EXAMINATIONS INVESTOR'S REPORTS
OPERATIONAL CONBULTING MINING ENGINEERING EFFICIENCY S8TUDIES

J.H. WREN & CO.

CONSULTING ENGINEERS - . ’ (_

CABLE ADDRESS : P. O. ADDRESS BOX No, 504
WRENCO BACRAMENTO, CALIF,

September G, 1347

Loughas County Recordexr
Minden, Nevada. ‘

Dear Madam:

Turing the month of IMay 1947 I filed
an "Intention to Hold" notice concerning several
lode mining claims located in the Red banjon Vining
Tistrict. I sent the notice with the recording fee
in form of U. S. Money Order via registered maélo
Have not so far received a receipt or acknowledgement
of the notice. Viould appreciate knowing if the
"Intention to Hold" has been recoxded.

Véty truly
/ ("//,v(_ /
_»y/yacc,; /

/me Q177

N
AN
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PLAN |
U. S. MINING EXPLORATION CO.,
| INC.
MINERAL - COUNTY, NEVADA
SILVER BULLION CLAIM GROUP )
J. H. WREN & COMPANY
2/24/63 Consulting Mining Enginecers
J.H, W, ’ . 4297 D Street
SacrAmento, Cealifornia




MINE MANAGEMENT MINE EXAMINATIONS
" OPERATIONAL CONSULTING MINING ENGINEERING

J.H. WREN & CO.

CONSULTING ENGINEERS

CABLE ADDRESS P. O. ADDRESS BOX NO. 504
WRENCO SACRAMENTO, CALIF.

RED CANYON MINING CLAIMS

LOCATION 3

The claims are located in the Red Canyon Mining District of
Douglas County, Nevada. Nearest town to the propergy is
wellington, Nevada, some twelve miles digtant. Railroad
shipping point is approximately 17 miles from the mine. With
the exception of six miles of canyon rocad, trucking conditions
are excellent. about three days work with a tractor-bulldozer
should straighten the canyon portion of the road sufficiently
to sllow production truckinge

PROPERTY EXTHENT 3

' The heldings consist of five full lode claims. Names of wigich ares
Mary & Mary, Wwood-tick, Silver king, Golden arrow, and the Red
AI‘IOWc .

Ca/NERSHIP ¢

The sole owner of the herein listed mining claims is the J. Ho
wren Company of P. O Box 504, Sacramentc, Califocrnia. The
property is free of obligation.

HISTORY 3

During the past 40 years the property has produced a few high grade
selectively mined shipments, marketed as crude ore direct to smelters.
The last shipment was sold in the year of 1940 tc U. 3. Smelting,
Refining & Mining Company, ldidvale , Utshe. Previous operations were
conducted by surface channeling, Xe-cutting and drifting to pick up
galena occurrence in the mineralized zone some fifty to one hundred
feel in widthe. A1l work on the property to-date has been accomplighed
by hande.



RED CANYON MINING CLAIMS
(2) .

DEVELOPMENT 3

Development consiste of several hundred feet of drifte, X-cuts,
and raises. There is one open pit where several thousands of
cubic feet of material have been displaced plus numerous surface
channels across the ore zone. There are also several pre-1900
drifts which have not been reopened but the dumps indicate
workings in low grade ores The mineralized zone in which the
direct smelting high grade occurs is from 50 to 100 feet in width
and 2,000 feet long. All surface channels across the zone have
shown gold, silver and lead valuese

SMELTER SETTLHEMENT ASSAYS 3

The following assays are from settlement sheets on the last three
shipments sold. The sheets are available for inspection. Payment

was based upon 1940 market values and at that time there were no '}
government premiums collectable on lead. !
1. February 5, 1940 3

43 0z+ Au, 51.60 0zse Ag, 3640 % Pb, 37+1 % Insol., 5.0 % Fe,
e5 % 2n, 5.6 8, 5.0 £ She

2. September G, 1940 3

.12 0ze gold, 38.70 Ozse. Silver, 22.30 % Lead, 5648 % lnsol.,
5.6 % Iron, «5 % Zinc, 2.5 £ Sulphur, 8 % Lime, 1.2 % Antimony.

3. September 14, 1940 3
.17 Oz+ Gold, 134 Ozse Silver, 56410 % Lead, 1946 % Insol.,
1.70 % Iron, 7.4 4 Sulphur, 1.5 % Lime, 1.2 % Antimony.

CPERATIONAL SUGGESTIONS -

1., ‘he ground in vicinity of the open pit ( sketch attached) lies in
such manner that a tractor-bulldozer could strip the shale overe
burden off with 1little cost to expose the stock-work of lead
sulphide which outcrops on the surfuce under the shale float.
+*The greater widths at intersections.could be selectively mined

as deep out of pits as conditions permit. Forwerly the developmer..
by hand was too costly while shale was handled between each mining
widthe A tracter could open up more ground for galeua selection

in one day than two men could expose by hand in thirty dayse. lhe
shale cverburden is not cemented and not lorger than 6"X 10" in
8126



RED CANYON MINING CLAIMS

(3)

OPERATIONAL SUGGESTIONS s

le

Continuede '

Pit preduction out of the wider stringers and mineral which
occurs iu lens form should net not lower than $2,500 per

fifty ton lot without premiums. Until June 30, 1947 it is

quite possible that both A" and ®*B* quotas could be obtained
on leads The above $2,500 net is considered as over-all profit.
If a highly selectively mined product is produced the net on
each car without premiums could run up as high as $5,000 per
fifty tons as judged from the grade of all previous shipments.
Thig area holds the best imuediate income possibilities. The
returns from which could pay for the other other three production
gevelopment projectse It is highly probable that after three
days of intensive bulldozer stripping, direct smelting cubics
of excellent grade could start being produced. is movement
would call for about 40 hours of tractor-bulldozer time and

two men digging out exposed ore after the tractor is fiunished
strippinge

Drift number three shown on attached sketch was driven with the
object of getting under the * Open Pit" areas. A raise has been
started and should contact the zone of galena occurrence within
the next twenty feet of advances The bottom of the open pit
could be " glory-holed " intc the chute taking advantage of
full gravity for volume tounage moving. Part of this tonunage
would be low-grade ore and it should be advisa®le to stockpile.
4 short conveyor belt around 25' in length cou}d be set and
high grade galena hand sorted off of the line. This installation
would not be expensive and on the basis of volume out of the
glory hole every stringer and lens in the area containing lead
gulphides would be producede Ground conditions in vicinity of
the present open pit are loose, shatiered and not cemented.
Consequently very low cost tonuage would be expected on this
projecte The drift already driven under location of the proposed
glory hole itself contains a width of brecciated quartz which
rune from $3 to $18 per ton. The breccia dips flatly into the
nill passing below the level of the adit some fifty-feet from
the portal. At some later date this occurrence could be checked
by the sinking of a winze on the ore for a short distance to
determine its strengthe.



RED_CANYON MINING CLAIMS
(4)

OPERATIONAL SUGGESTIONS 3

3+ X=-cut number one as shown on the sketch was driven with object
of contacting the projection of a mineralized outcropping which
sampled from $2 to $30 gold values. It was suspected that soms
of the higher samples obtained from the croppings were not
reprecentative due to concentration. The cross-cut has only
about 20' to go yet to contact the projected l1ine. ihe croppings
indicate a width of ten feet so if the occurrence goes down
and still carries  values some ccnsiderable cubics will become
available for production. ‘his tonuage would probably have to be
trucked to a custom mill for treatments The additional 20' of
necessary advance is deemed highly justified due to the very
little expense involved and the interesting possibilities which
are likely to be encountered.

4. Drift number four as shown on the sketch has not been fully sampled

as the portal had just been reopened when the property was closed in

1940, However, there is a stringer of galena in the face and one
leading down a winze which has not been recovered. Thisg particul ,
area does not impress one as having immediate production ‘
availability without additional development accomplishment.

5¢ OPERATIONAL SUGGESTION SUMMARY 3

a). For a cost not to exceed $10,000 all of the above movenents
could be placed into motion and a reserve of funds left over
in case of necessity. This would include all necessary mining
machinery, compressor rental, bulldozer rental, camp
establishment and labor costs until the first returns come
backe Within one month after actual operations commemce bo th
the surface ore pit production and the glory hole project
should furnish shipable tonnage. On the basis of grade even
the limited tonnage sold each month should deliver a nice
semall project returmy from these two above mentioned 8ources
alone.

b). Number 1 cross-cut ghould be drivem into the contact which
is about 20* mway. There is & good possibility that this
development could start income rock out within a weekﬂa time.

c)s There are other mining considerations on the property but

hose listed herein seem the most likely to produce income
production on a short time Blement basis.

W
‘.»




RED CANYON MINING CLAIMS
(5)

5« OPERATIONAL SUGGESTION SUMuARY

c). The property has & cabin, spring and pump for domestic
water. There is also a year around flowing stream which
can be used in the event that milling insiallations
are ever madee. Excepting & minor compliment of hand
tools, all machinery for the operation will have to be
brought in.

LOW_GBADE MINING POSSIBILITY 3

On long range mining consideration after most of the known zones

of direct smelting ore have been mined there is possibility of
volume tonunage being available relative to concentrating on the
property. The property has never been sampled from a milling
standpoint. However, the main zone contains gold and silver values
which might prove of interest. The development for hi-grade shipping
ore has opened up low grade areas which might prove adaptable for
millinge. '

PROPERTY AVAILABILITY 3

The property is available for operation under a lease to & responsible
individual or partys Terms of a lease would depend upon the
operational schedule contemplateds If the prospective leasor would
‘only plan to work out the shale covered outcropping galena and the
pit for fast,short term operations, the royalty and time element
would not be as favorable as if the other two listed developments
were carried along alsoe

(G4

) " b // ir .
—

James H. Wren,

{ September 30, 1946,
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Phone ELgin 9-9962

Lab # 1503-10

J. H. Wren & Co. ASSAY REPORT

Lio? bt MINERAL SERVICES, NG
g:gi‘?’n‘” 19 Merwin G. White, President
L1 % 0 Wm Don Johns,; Vice-President

158 South West Temple Street
Salt Lake City 1, Utah

ASSAY PER TON OF 2000 POUNDS

January 29, 1963

DESERIPTION NO. nglégg :LI]I;IVCEERE WETO/I;EAD L‘.DI:F'ER ZloNC INOSBL ’ % % % Gnt;L::RDTFnN
# 1000 | o.075) 0.5
1002 0. 400| Trace
100 0.020 0.4
1008 o.035 ok
1006 0.3 186.4 |Trace
100 0.050| 0.4 |Trace
100 0.175| 1.4
o
CHARGES 5_33.__?0'___ Pald BY é//u //7/%4-
Z4
Fhone Elain B35 o ASSAY REPORT

,,,,,

8. Mining Explerstion Co.
801 - 59%h Street

MINERAL SERVICES, INC.

mmﬂta z& m;&rﬁm‘ ASSAYERS & CHEMISTS
. ¢ » Y

Merwin G. White, President
Don Johns, Vice-President

158 South West Temple Street

3 ) ’ Salt Lake City 1, Utah
Febroayy 14, 1963 alt Lake City 1, Uta
ASSAY PER TON OF 2000 POUNDS
AR E R % I

# 1009
# 1010
# 1011
- #1002

0.3
$8.2 .
2.0
0.k

* no% yet oempleted

crarces 510,00 ~ Pald BY @7 JM




Phone Y:gin 9:9962

Lab # 1602

U B Mining Exploration Oo.
£801 -~ 59th Otreet |
Saoramento 24, Galifovnis

Pedruary 15, 1963

ASSAY REPORT
MINERAL SERVICES, INC.

ASSAYERS & CHEMISTS

Merwin G. White, President
Don Johns, Vice-President

158 South West Temple Street
Salt Lake City 1, Utah

ASSAY PER TON OF 2000 POUNDS

e B E

A R R % o Jeoizen.
- 4010 2.50 )
- o)
cHARcESs 5_Le 30 BY %%/W
. TELEPHCONE WASATCH 1189 Hand 90271
TE Sample S emal07l6 ASSAY CERTITICATE
: S, A AV LEl :
P BNION ASSAT OFHCE, inc.
o . J. V. SADLER, President. i
; U. 8. 956 A. C. SELBY, Vice-Pres. & Treas. a
Mineeeneneinenncnane neessdneneanas " A. C. SELBY, iv, Secretary, i
L , | Salt Lake City, Utah }
RESULTS PER TON OF 2000 POUNDS Seot. 24, 1940 ,
s R e £ € e T £ e L e e e e e sy L g e S e e S S e e 2 ey o |
GOLD VALUE SILVER LEéD COPPER || INSOL. ZINC }iSULPHUR || IRON LIME o
NO. CLASS Oz. por Ton - GOLD Ozs. pet Ton Pc{”e:nt Per Cent Por Cent || Per Cent || Per Cent || Per Cent || Per C'eng Per Cent
3
1 0.010 0.7 || Wone || 5.82€5¥wi o@,m[; Aol while wia Sy 1 o,
b ¢ - ] 4 y ey .
2 Trace 0.2 None &= Ca/fe Lo 14 bovrels Zon
> Trece Hlone || None ||&ipres fww
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Remarks..........
. — T e
’ e R
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* J. BENJ. PARKER, Mar, MILTON B. PARKER

NEVADA MINERAL LABORATORIES

233 B. PLAZA ST. PHONE RENO 21001
RENO, NEVADA '

ASSAY CERTIFICATE !
June 18, 1940 5‘
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................................................................

................................

_.CONTAINS: (PER TON OF 2000 LBS.)

.................................................................

2o SAMPLES AND FI

- Tty BYTERAA g R S N
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e UNITED STATES SMELTING REFINING AMD MINING COMPANY
NINTH FLCOR NEWHOUSE BUILDING
o . , be O L Sepltember 18, 194 )
i l’:ov‘is ior\nl ;)Ottl enlent__ﬁééswa Sﬂlt Lﬂl’\.e Clizy, Utﬂl),_...._':,.._.,{. DAL A » _____________ &, el .Q,wx\‘mﬁ-...._.-,,.—
M WREN, Malkermine, Galifornia ST

S Yerington, Nevads

Gold License No.

Lot No. 2~-1

ABBAYS ozs?r?exﬁbton !ozf?‘xtgni;?orx chsgtzg&w;r PELREiiNT ll::gr:)ﬁfg::z . m(l;gxﬁNT P‘EQI%NT Zii:::; Pz{f‘mﬁ?‘ﬁ:n g '}
Umpire
Settlement Assay 17 134,0 56,10 1 19,6 1.70 | L,40 7 o4 1e5. le2 .
CAR NOS. WET WEIGHT METAL VALUE , WORKING CHARGE

1o | Gold 100% @%1 610K & |47 | Treatment Basc 30% Lead olgn
Sitver 100% L.ess V4 oz. 04 e 1 Credit Ace't Over 30% Db, 2187
Copper o 1 Debit Ace’t Under 30% Pb. )
TLead __ma a0 | Insoluble ) _ligs
Zinc Zinc Charge, excess over 6%

B Total Metal Value 133 1309 Sulphur Charge, excess over 2% 1135

" Less B % of value of silver 4 1771 Arsenic Charge, excess over 2%

Tatal Wet Weight Bogso .

Sacks 40 20 Total Debit %1325

Net Weight QR Gross Value 196 1868 Iron Credit 10

Less .0 1,0 @ H2 Less Working Charze 3125 Net Working Charge - 3185

FORM ¢.0. 779 & .
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Sampled by ¥livule Received _Himldm il Sampled . 7=13=4Q  Assayed =1dmdi
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Lead e Insoluble 1 66
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Lessf % of value of silver & 1y Arsenic Charge, excess over 2%
Total Wet Weight m%{
Sacks 4% m Total Debit & |me
Net Weight VR, ) Gross Value 126 Iron Credit 8
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CONSULTING MINING ENGINEERS

4297 D STREET
SACRAMENTO, CALIF.

FEBRUARY 21, 1963
40 West First Street, Reno, Nevada
U. S. MINING EXPLORATION CO,, INC.

The U. S, Mining Exploration Co., Inc., was organized under the laws
of the State of Nevada in 1945, and has been in good standing at all
times concerning the regulations governing its operation,

The U, 8. Mining Exploration Corp. is capitalized for two and one-half
million, non-agsessible shares with a par value of $1 per share. Approx-
imately three quarters of the total two and one-half million shares are
unissued. The shareholders of the corporation are composed of profes-
sional engineers, businessmen, and retired individuals. No shares have
been placed or given by the corporation for promotional purposes. All
present members contributed either cash, property assets and/or services
for their share ownership.

From 1845 to February 1963 limited activity was conducted by the corpor-
ation. It explored one gold property North of Winnemucca, Nevada and
acquired a lease with option to purchase a group of eleven lode mining
claims known ag the Utah Mine in Lander County, Nevada. It also ac-
quired the ownership of two lode mining claims, known as the Vista Claims,
in Liander County, Nevada, The corporation abandoned the gold holdings
north of Winnemucca after doing some rehabilitation and exploration work.
The Utan Claims and the Vista Claims were examined, geologic, geo-
physical and metallurgical work was accomplished. Professional reports
were made and the holdings were evaluated as economic mining properties,
For the past several years the company's funds were inadequate to carry
on any other work than completing the necessary assessment work to

keep the claims in good standing under U, S, Federal Mining Regulations,

Mine operators Otto Brink, Ed Cleve and Consulting Mining Engineer,
James H. Wren, all of Sacramento, California, through a mutually equit-
able arrangement with Mr. Lester Walbridge, President U, S. Mining
Exploration Co., Inc., added valuable lode mining properties to the
corporation's inventory in February 1963,

The U, 8. Mining Exploration Co., Inc., inventory as of February 21,
1963, is as follows:

1. Lease with option to purchase Utah Lode Claim Group.
See professional reports herein.

PAGE ONE
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U. S. MINING EXPLORATION CO,, INC.

2. Ownership of the Vista Lode Claims. See professional
reports herewith,

3. Ownership of the Silver King Lode Claim Group consisting
of seven full lode claims, in Douglas County, Nevada., See
exhibits,

4. Ownership of the Silver Bullion Claim Group consisting of
nine full lode claims in Mineral County, Nevada. See exhibits,

IMMEDIATE CORPORATION OBJECTIVES:

1. A joint venture agreement is being negotiated with J. Hitt
of Sonoma, California to operate the Vista and Utah Claim
groups. They are to drill out the indicated ore resulting
from the Vista geophysical survey, evaluate and set up to
beneficiate the 50, 000 tons of dumpage for production income,
rehabilitate and commence production of known ore in the
Utah group.

2. Alignment is being made to complete the x-cut across some
300' of highly mineralized Rhyolite and the cutting of six
mineral bearing veins on the Silver Bullion Nos. 2 and 3
claims. The data gained will also allow evaluation of open
pit possibilities of gold-silver ore. During the course of
driving the x-cut already in some 700' a very definite pro-
bability exists whereby direct crude ore shipments will be
produced for market,

3. As soon as weather conditions permit -- in about one month
or less -- the Silver King Claim Group will be reactivated
and selective shipments of good grade gold, silver, lead ore
produced.

4. The sbove objectives have been formally authorized by the
shareholders and board of directors of the U. S. Mining
Exploration Co., Inc,
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Jo HOWRER 2 Loprany

Conzy Minixy Enaincers
4277 D Errecd
2y paon 8 .12 H
Sscraments, Califernia

January 30, 7963
Subject : U, S, Mining Exploration (04, Jncs, Inventory - Mise, Data

lo Sidvern (roun Lode Mining (laim Group :

a). Location : Red Cangon Mining Distnict of Douglas (0., Nevada ,
6/. Property :  Seven full Lode Mining (laimsy, 7 mill site ,

/. Qnership: The U, S. M ratio oy J 2h
- e [l e Gt e e i

d). do : dd, ail and lead occunyg aliaed and highl
Geo 2 l%mmm‘;vmﬁﬁyoide bngd 6yu:/zﬁe and Limestone ¢

confacis,
e/, Production: Limited volun electivel m.uw.ed
shipped crude o dnd‘:otmg,emgf/e:&eﬁuv e'gn a 900 z 42:::2“

20 years , at various Zimes. Shi ents sold 2‘/:. 79
4§we valued a.iﬂj‘fg 2o $733 pefz.ton atlu:ﬂz‘/lwi 7/2 o{ the
present markets,
). Operation ; Selected shipments produced
#- Or " Ac/L:a’u,Led oommen@:owxuj/z.mﬁizz rfnext 60'0 90 day,o.m

éva&.m,&on of the wide mineralized zone igs being

;Lt Modlzdai’:;ve Lo high volume, log gjuzde.o,oen.

a). Location : Landen (ounty, Nevada, in the Bullion Mining Distnict, '

6). P : 7 L Lull Lod daims kno the Utah
/ "operty é ever} Aecz‘.won.e mw ¢ dease-with w::.oa.o niz‘a-pu.a.c/zaae
{o/z. 35, 000 - ao gal.ty applicable ag option,

2 Two full Lod lcu.ma/en.o the Vista A
) oﬁed oe. clean by the U, S, mmgiloa%ﬁ

Oe, n.c.

c/. §eology s The Coun./t/z.y Rock in genenal is a series of hin-bedded,

_ shaley Limestones in’which oceun the minenalized ,&sze.d
from which one has been Paﬂzﬁwd‘céw zones and
ailicious ints 0 shale

JJJneAixme with Jm mmeadomzold ,wim;/.ol o[y volune

om,aufm.uu.ng.

d). ?noﬁuotwn, Conadaz.aéle A 4;[v;/0t7 value, tonnage ﬁa;ibeen
ugua 7 indenmittent!,
//:Z some accepiablp MZ Mgfz.e neserves and products w/u,dz. ca;":o Lbye
beneliciated.
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4. S . & (00, Ine. Inventony of Jan. 30, 1963

2. Ucth Ard Vieta Mines, (ontinuation :

e/. Negozictions are row undervay with regard #o a joint venture
agreemnent now be,éﬂ.ct let 20 cn adeg.ua,ée,[;/ Lircnced group who will
be obligated 2o : ). Rehabilitate Utah fine workings whene available
economic e one Lo developed, b). Evaluate 50,000 Zons of cilven
bearing e with object of beneficiation and noduction income,
¢/ Diomon villing of the arnea on' the Vista o, 1 Lode Mining
im as a follow up on the extenaive eophysical study made of
a pariticulan gone which concluded in f.%e exact loccu&nlg, of a /u'g/b/.y
favonable gone in which it is veny probable ihat a majon economic
grade one occunrence exists, d ..ngple s dnild and evaluaze the
aidver bearing zone which ho gome considerable menit with regard

2o the opening of a high-volume open pit opcration.

3o King Mine :
. . : . /)’ o . . e . . . . . .
a). Location a@lﬁfn full [C.Zde j.nﬁ;% daims in the King Mining Disinict,

b)s Qunenship: U. S. ﬁuw;;, Exploration (0o, Jnc. i4 the ouner and

e properiy is free cnd clean of 0b ne
¢)o Geodogy : The minenalized mne, some 350 in width by over 3/%
Geology mile in 4 gfchg/ulgnﬁnma&gedd%m

Rhyolite, This mine -lized zone , on the S, contacts
Andesite which holds some mineralized veins, On_ihe
/Vﬁ; side , it is bound by unaltened Rhyolite. The chief
values in the veins, Aiﬁ,inmgonedanf'denir
minenal oven extensive wiﬁ/w are in the fomm of gold
and silver, Due 2o he absence of lowen Level exploration,
it Lo suspected that the silver values will increcse

with depth as the surface shows evidence of high leaching.

d). Production: Some selectively mined o e Lrom this properiy was
accomplished duning #he 19204 at a low R s PP vl tive

conditions.” However, hundneds of shallow shafis, choat x-cuts,
dm.ﬁ and_sunface channels exisi. Some minenal is present at each
. prospects This will enable an economic evaluation and sampling progn

whoge nesults will enable the compiling of an accurate neserve ‘esil

e).A seven hundned fooz x-cut in good condition has been driven in zhe
Andesite nean the center of the one deposit. lhis entry is only some
20! from a connection wiih the mineralized zone, Sch e y3
driving this adit across the proven mineralization, some 350'. Duning
the counse of the drive cdvance at least six’veins will be cut thnough.
Vein backs above 2his x-cut and production haulage adiz will be from
150" 20 450!, Gravity loading o[one production in his entry can be
produced cheaply. A% the conclusion of the x~cut drive an evaluation
will be possible 2o conclude positive factons with regard 2o the now
appanent poseibility of the establishment of a high volume open pit
operation with demensions 300°-350' wide and over’1/2 mile in length.

hile 2his x-cut is being finished on one shif, a second shif can be
producing shippi e one from the hknoun veins. A prelimi
sampling. program been completed. Results are available.

. = Page Two -




U, 3. Mining {xploration (o., Ine. Jnventory of Jan. 30, 1963

3. The U. 5. lining Explonation (o. , Jne. is a solvent company. Jts
officers and directons are eithen members of variows profesaions on
experienced mine operatons and engineens,

The conporation is capitaliged at 2,500,000 shares of 31 per sioch.
Something less than 650, 000" shares have been issued and oven 1,800,00
are unidoued, Jt is a Nevada (orporation, onganized in 1945, T% hay
at all times been in good conponate standing during its almos 18
yeans of Life.

4. The cornponation’s achedule at this time is 2o commence he producition
of silver-gold ones at ity three propertied. Silven market at §1.25-6/10
4o highen now than at anytime since the 18004, flining equipmeni, rethods,
metallurgy and Zechnical’ advancement crecies a very attractive cilven
production outlook from economic properties unden Zhe present dong
nange firm manket outlook. :

5 Thel. S, M. & (ouy Ine. is now conducting an examination program
concemning go -,ai,['vejz ,o/wpaz,éi.ea' ev lons with object of L{ncreading
conporation assetds

\

Very #nul
%Mi‘f. lines & (ompan,

ongulting flining &%ﬂo,inew R
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J. H. WREN & COMPANY
Consulting Mining Engineers
4297 D Street
Sacramento, California
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SILVER CROWN CLAIM GROUP
RED CANYON MINING DISTRICT

J. H. W. 2/24/63






