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STUDY OF REPORTS DN THE OHIO RINE

E.J. SCHRADEK'S REPORTS (letters Dec, 1924

These reports are in the form of letters to H.C. Car-
lisle. They in no way follow the form suggested in Hoover's
"Economics of Mining'". |

He gives a list of results of samples taken, from wh
which he has computed the average walue of the dumps. These
give a total axmxaxm of $117,188 for 8400 tons, at the pre-
sent value of zold and silver or an average of $¥3.95 per
ton. The method he wBed in sampling the dumps, he admitts
¥as very poor, _

Hoover says, " A poor gsample 1g worse than no sample
at all", It would seem, then, that a great deal of un-
necesgsary work wag performed., However a wpuogh sampling of
the dumps wag intended to determine 1€ a more reliable meé
thod should be used, in thls then it has served its purpose.

FROM NOTES ON OTHER REPORTS; BY J.A. CARPENTER

A report by Donagld Ferguson (not a mini g engineer) has
been exaggerate®t both in the extend and the value of the ore
body. -

A letter by Lester F, Scott Jr., (1Q@-13-28) shows but
amall valtie to mine, believes Fergusembs report greatly ex-
aggerated, but a #good promotion" mine. From hig average
values from samples he has shown that the dumps contain
$24,273 for ",T70 tons ori$ll.18 per ton, (He had not given
proportion of gold to silver or the values of silver when
his computations were made.

REPORT BY J.A. CARPENTER :

This 1s an excellent report, desidely serving its pur-
pose. The report has followed Hoover's suggested form in
general but has not adhered strictly to it. Thés report
was wrltten for the purpose of checking on other reports
already on hand, and adding facts overlooked in the other
reports., To serve this purpose the "suggested form" would
have been of less value hs@ dt been strictly adhered to.

CONCLUBIONS

Fpom THBse reports dHt can be concluded thet this would be
a risky mining invdstment. From the values nm the dump it
seems to me that two or three leasers could work them at a
good profit by leaching,say,ten tons per day, provided enough
water can be secured frém the creek, and the royalities are
reasonable. (Perhaps doing development work instead of
paying royslities.)
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Report on Richardson File.

Charles Yetter
10/3/40

Letter to E. L.R. March 6, 1940 » frem J, A, (.

Knowing Mr. Johngon persenelly I can readily agres with the statement that
he is & very fluemt talker but not very exact in his statements, His
intentions are good, and there ig mo doubt of his sincerity, but hig hopes
end ambitions are teo often tramsmitted into actuality by his subconcious
mind.

I am very surprised that the lemse was not submitted to Mr. Carpenter for
perusel, in view of the complete cdnfidence that they have in him. It appears
that the Lessor was a bit anxious to get the lease signed without any
clauses that would frighten the Lesses away.

The suggestion of no finencial essistance due to possible partnership
lisbilities is rare good judgement.

Extracts from Nevads newspapers concerning Ohio mine.

As the Nevada papers are prone to print any mining news without previous
investigation,thhataounerpl are exactly as Mr. Johnson wished them to
eppear in print. They would bear careful investigation.

Letter from Be..J.CA08. to Mr. E. L. R. Merch 11, 1940
Recommendation that Mr. Johnson be accounteble to & local agent of Mr. E. L.
Re should have been incorporated in the lease and bond. In lieu of this,
some arrangements to keep a more careful check of fulfillment of terms of
lease are in order.

Letter from Mr. J. A. €. #o Mri E. L. R. March 18, 1940.

This lotte: preves most conclusively that the desire to be helpful to a
friend is too often conducive to embarrsssment to the helpful one,

Letter from Mr, J. A, C. to Mr. E. L.R, Mareh 22,1940,

In phone conversation to ¥r. Carpenter, Mr. Johnson states that he has



\s)

.ﬁshipped 1,250 tons of ore to the smelter, from which the royalty would
be $576.00. This would amount to about $4.40 per ton return from the
smelter. This does not seem 1o agree with the optomistic report of $25.00
ore being shipped to the smelter. Shipping end treaiment would not out the
net returns down that low. Non-payment of pay-rolls is further proof that
a smell black boy lurks in the muck pile.
Mr. Johnson's story of the rich ore in back of a caved area is evidently
some more of the ore thaet Mrs. Love, Mr. Johnson's favorite clairvoyant
"Geoldgist", has seen in her deck of foriune playing eards.
Possibility of leasing the now opened property to a more requnaible leaser
is & good polnt.
Deduction of auto truck haul, when paid by the smelter, is included in
smelter eosfs to derive the net return. One must admit that when a lease
and bond is drawn up without the perusal of an experienced Mining Engineer,
there are apt to be just such loop-holes that & conniving person will take
advantage of. Strictly speaking, Mr. Johnson is cutting the legal limits
quite closely.

Report of Mr. Je A. C. to Mr. E. L. R. on Ohio Mine.
When expprienced business men can be so gullible:asito invest their money in
an option, on & promotors recommendation only, and find the venture a failure,
and then turn around and take on an option on another property, with the same
promotors recommendation,without an experienced mining engineer's repqxt,
one begins to have more respect fo Mr. Barnum. At least these men paid
$5,000,00 at the time the lemse wes signed, which is more then Mr. Johnson
was willing to do. Of course this deal could not have been consummated with
Mr. Norris in the first place. The smelter returns, that is, the first
smelter returns of Mr. Johnson was probably the bait held out to Messrs.
Dent and Gould.
According to the terms that Mr, Johnson made with Dent and Gould, he

placed a higher valuation on his lease than the owners themselves. Thie
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"again brings up the idea that Mr. Norris would have been wiser to have had
his own Engineer , one familiar with the property and Mr. Johnson, either
druw up the lease or revise it as necessary, before presentation to Mr.
Johnson for signing.
Re. statement that "If Dent and Gould fail to maintain their lease terms
and you (Mr. Richardson) cancel the lesse on them, then Mr. Johnson will sue
them for demages." Why do "smert® men lay themselves open to such distress?
Failure of Mr. Johnson to do any development work to look for new ore is
proof that he was hoping for a quick clean-up on the ore in sight and a
possible quick turn-over to another buyer. This failure should be ample
reason for cancelling the lease on the original Lessee. But, it begins to
seem ovident that the owners are reamlizing their first returns frem this
property for meny yeers, and are therefor loath to be hasty as long as there
is eny possibility of finencial returm of any nature.

Letter from Mr. J.CA. C. to Mr., E. L.R. July 25, 1940,
In this letter, as in practically all of the previous corréspondence, there
runs the thread of competant development work should be done in the Ohio
mine. Doesn't this resommendetion meke an impression on anyone!? Certainly
gsomeone connected with the ownmrs should realize by now that there is sound
logic in this statement.

Letter from Mr. J. A. C., to Mr. E. L. R. July 30, 1940
In this letter Mr. Johnson is stated as having included $25.00 as royaliy
from the ore shipped to the Jungo Extension mill, in the final royalty
check' of $862.12 Ome wonders if this shipmemt to the Jungo mill would
heve been mentioned, by Mr, Johnson, if it had not been brought to light
by unbiesed investigation?

Letter from Mr. J. A. C. to Mr. E. L. R. August 15, 1940
Mention is made in this letter of Mr. Eskridge's examinetion of Ohio mine,
his study of lower levels for possible development of ore should be quite

instructive.
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From looking over the correspondence in this file, it strikes me
thet the law firm that drew up the Johnson Leamse and Bond hed not had very
much experience in drawing up Mining Leases. This one is so full of loop-
holes and so vague in so many pheses thet a lessee could do almost anything
thet he wished to and get awsy with it legally. The lack of penalties for

non-conformaence to the lease provisions is certainly surprising.




Report on Johnson File

Charles Yetter
1q/1q/40

From copies of the Nevada Industrial Commision, in regards to
Industriel insurance on Mr. Johnson's employees at the Ohio Mines, it is
noted that several employees were not ineluded in the report to the State
Commission. Thses names were included in s in peneil later. Possibly to
bring up the number of man-hours to the level specified in the Lease.
Unless Mr. Johnson had a written agreement from these men stating that
they did not want to come under the state Industrisl insurance, he was
certainly laying himself open to severe civil action, possibly ecriminel
also, had eny of these men been injured;

Along this seme line, the lease does not state wether the men-hourse of
work ere cumulative or not. Mr. Johnson seems to think that they ere,
but perusal of the lemse would seem to indicate that they were to be
100 men~-hours per month.

Ore shipments from the Ohio Mine during 1939
Beginning with the firet shipments of $27.00 groes to the last of $4.70
gross, the shipments have staadiiy dwindled to the low figure indiceted.
This would certainly lead one to believe that some very careful sorting
hed been done on the old dumps. Evidently the pickings were getting leaner.

Letter from Mr. H. A. J. to Mr. E. L. R. Feb. 19, 1940

In this letter Mr. Johnson mentiomed thet he had done considereble
work in getiing the old drifts cleaned end stulled up. This seems rether
strange when one remembers that in Mr. Garpenter's’report he mentioned the
fact that the drift were standing in perfect condition,without the use of
much timber, since the early miners opened them.

This letter also mekes a statement in regards to money being sent from Mr.
Horace Dodge. Knowing Mr. Johnson and also knowing thet he hed made

unsuccessful overtures to Mr. Dodge before, cennot reconcile me to Mr.
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Dodge's callousness in going off to Europe without gending money to Mr.
Johnson.
This same letter expresses his woes in regard to his men taking ection when
he missed the first payroll in four years. Just how were these men to know
that this was the first payroll missed in this time. They had given their
labor and were entitled to their pay. Had he been in their shoes, he would
have done the same thing.
Letter from Mr. H. A. J. to Mr. E. L. R. Feb. 27, 1940

Here we note thaet Mr.Johnsom ran into some of the $250 to $1,500
ore of the old-timers, without getting excited. How much wes there of it?
Even & carload would be enough to work up a slight amount of excitement.
In this letter we see that Mr. Johnson states thet he hes sunk §30,000
of his money imto this mine. A later letter will have more to say about this.
This letier also invites Mr. Richardson and Mr. Norris to invest in the
operation of the mine. It is my opinion that this reragreph is one of the
smodthest and cleverest that I heve seen Mr. Johnson write yet. It also
looks like & build-up to possible disposel of the lesse to enother party.
Mr. Johnson can alﬁays state that he gave the Lessors the first opportunity.

Letter from Mr. H. A. J. to Mr. E. L. R. May 6, 1940

Mr. Johnson sends $825.12 es royalty from cars 1 to 32, making no
statement in regerds to the money received from the Jumbe Extension Mill
for the ore run thru it.
He elso admits now thet he had resl trouble on his hands getting shipping,
or even milling ore. This is a bit different from former letters end articles
in the newspepers.
He elso states thet he has spent about $18,000 on the property. The letter
of Feb. 27, 1940 says $30,000 111.
The bit of sugar at the end of the letter about the unlocated frection is

very nicely done. As the old showmen said, "Always leave them heppy when

you say good-bye".
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Letter from Mr. H. A. J. to Mr. J. A. C. July 2, 1940

Mr. Johnson seys in this letter that the people at the Cain Springs
mill were using emalgamation end flotation. According to the smelter
assays, the highest gold content in any shipment was $5.73 And this fell
down in the finel cars to $.80¢ and $1.27 . With gold ore of this velus,
amalgemation does not seem to be indicated. By flotetion, prectically all
of the gold would have been recovered before all of the silver was out of
the ore. In later reports it is indicated that the mill had & certain
number ef sacks of concentrate, but no mention is mede of any amelgem or
pure gold.

Mr. Johnson says that the heads of all the cars thet he shipped to the
smelter averaged about $13.00. If he would carefully total these shipments

up he would find thet the heads of all these cars averaged $10.90.



Report on Carpenter File

Charles Yetter
10/10/40

Letter to Mr. J. A. C. from Mr. E.L.R. Merch 8,1940
This letter reveals once again the folly of getting mixed up with

a business deal in which one is not cognizant of the technicalities off.
Mr. Richardson would certeinly not amputate his.dwn leg. Why then blindiy
turn over a lease to & lesses without making sure thet the lessor was
adequately protected. Of course any reflections om Mr. Richardson's ability
to execute an adequate lease, prewious to his own admittance of hind-sight,
would have been deeply resented.

Letter from Mr. E. L;R. to Mre J. As Co  July 24, 1940
Mr. Richardson states that he is certainly getting a liveral education in the
method business is conducted and obligations discharged in the mining world.
This castigation of the mining fraternity is a bit unfair,inesmuch as the
indefitiness and looseness of the lease does not make for very much definite
action. Practically everything is left to the disgression of the lessee.

Letter from Mr. E. L. R. to Alebame Nevade Gold Co. July 29, 1940.
In notifging this company that they hed cancelled Mr. Johnsqn's lease but
were undecided as yet as to what to do about the sub-loasee, seems rather
strenge. If the originel lease is cancelled, doesn't this eutomatically
cancel any subsequent deals made under this seme lease?

Lotter to Alabema Nevada Gold Corp. from Mr. E. L. R. July 29, 1940
This letter states that the lemse to Mr. Johnson has been cancelled, but
that they would be glad to exccute & new lease with the above company. It'
certainly would seem to have been a better idea to have dwawn up a new lease
in the above company's name, said lease having the aprovel of Mr. Carpenter,
and ineluded this new lease along with the letter notifying of cancellation
of the original lease to Mr. Johnson. Then if the Alabama Nevada Gold Co.

wented to continue the leasing of the property they could have signed the
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new leese, continuing on in business without any péssibility of shut-down
or legel complications during the execution of & new leass.

Letter from Mr. J. A. C. to Mr. E. L. R. October 4, 1940
Suggestion by Mr. Carpentsr thet the equipment of Mr. Johnson's be acquired
in some inexpensive manner, for the future promuljgetion of the Ohio
property, is good common sense. With this equipment, several miners satisfied
with wages only might do enough goog development end recovery work, in the
manner of Mr. George Austin in the Jungo district,to to warrant more than
their wages.

Letter from Mr. E. L.R. to Mre J« A. C. October 8, 1940
In this letter no mention is made about the return of Mr. Johnson's
equipment as mentioned by Mr. Carpenter. Not knowing what to do about the
matter for the time being, Mr. Richardson possibly thinks thet it is best
to keep silent.
This same letter gives & resume of the accounts received and those paid out
in connection with the Ohio mine. Receipts are $1,321.16 while disbursments
are $175.76. In spite of all the complications and voluminous correspondence,
the Lessors have not faired too badly. With a profit of $1,145.40 from the
transactiog it is no wonder thet they were loath tb take any hasty action
in cancelling their lease. One must admit though that Messrs. Dent and Gould
were the angels to every one concerned in this deal.

Copy of U. 5. Smelting & Refining Co. July 2, 1940

In this report I notice that the net weight of emalgem sponge is
15.71 troy ounces. The smelter has paid for.977 troy oz. of Au and 14.24
troy oz. of Ag. This totals 15,217 troy oz. If the difference, or .5 troy

0z. should be Au several dollars are missingl?



Report on Eskridge File.
Charles Yetter
10/12/ 40
Letter from Mr. R. 5. E. to Mr. J. A. C. Sept. 4,1940
Mr. Eskridge mentionﬁs a veory interesting piece of rock that may explain
why certain barren looking rock is really high grade. It would be most
interesting to see this particular speeimen, if kit does solve anything the
old stope fills may have unsuspected values in them.
Letter from Mr. R. S. E. to Mr. J. A. C. August 13, 1940

This letter , and several others,have mede allusions to considerable high
grade ore in a caved section , or in back of a caved section, of the old
workings. What justifies this idea? Merely the statement of Mr. Johnson
thet he went into some stopes that were too dangerous for enyone else to go
into? If Mr. Johnson haed really found this reported high grade, the old maps
show that he would not have had to have driven very far to get to this
suppossed high grade.

| In all of Mr. Eskridge's correspondence I am considerably impressed
with his accuracy of detail and completeness of reports. All of his efforts
seem to be in the direction of adhering to the terms of the contract to the
greatest detail.

‘ Many of the points in the Eskridge file are the seme as those

enumerated before, and ghould not be enumerated here agein.
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H. ALEX JOHNSON ' |

AND AFFILIATED MINING PROPERTIES
RENO, NEVADA,

June 27, 1939

lire Be Ls Richardson,
927 Wells Building,
Milwaulkee, Wis.

Dear 8iri:

As per our telephone conversation Professor Carpenter
told us of your property and as I have just closed down
the Bi}ver Queen at Jungo end have my eqipmert all ready
to move, he thought that your property would be sultable
for a small operation, ,

The uncertalnty of the silver situation gives us only
assurity of maintaining the present price for two years,
& large operation is therefore out of the question and

I am interested in your property through the professor's
statement that there 1s a possibility of opening some ore
on the third level.

A3 you know,the wvalue of your property can only be based
on the visual amount of ore there, and you know this possie
bly better than I do. And on this basis I will make you
the following firm offer subjlect to our sampling.

A total purchase price of $25,000 payable by royalty of
104 of the net smelter or mint returns, which of coursse, {
givds you the edge as I am giving you 10% of my production
cost, I will 4o a minimum of one hundred shiftx of work
por month and carry the usual compsnsation on all employees
and keep the property posted as a non-liabillty on your
parts Payments to be completed within © ur years from the
date of the contract,

I am sending a vopy of this letter snd proposal to Pro-
fessor Carpenter, who is Iin Washington, and who will proba-
bly write you his commentx or approval, ‘

As my equipment and organization are ewalting orders to move
your prompt attention will be sppreciated.
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N.H. GE':I‘CHELL E.J.SCHRADER
GENERAL MANAGER SUPERINTENDENT

/

GOLD CIRCLE CONSOLIDATED MINES

FREIGHT ADDRESS: RED HOUSE, NEVADA
MAIL ADDRESS: MIDAS, NEVADA

August 24,1929,

THE MELODY PROPERTY,

Hon.N.H.Getchell,
Betty O'Neal,Nevadsa.

Dear Senstor;-

This property is located about 50 miles north of Winnemuces
in Cottonwood Canyon, 3 miles east of Rebel Creek post~office. This
portion of the Santa Rosa range is composed of Triassic slates and olay
schists or shales which are only slightly tilted but which are ususlly
much distorted locally. The mine is sbout s mile above the mouth of the
canyon. The road is not passable at present but could be repaired for a
few hundred dollars. There is no timber on the ground. There is no water
in the olose vicinity except a spring in an adjacent draw which might fiurnish
enough water for domestic purposese

The vein 1s exposed on the north side of the gulch snd has been
explored by a number of short drifts. The vein is almost flat, possibly the
average dip is ground 159 :

, The strike anpesrs to be about north and south. The vein matter
consists usually of white yuartz but locally and erratically it is crushed
and contains some hematite and limonite and in such places values are found,
Panning the fine pulp from the four sagmples taken showed a few colors of
very fine godd. The enclosed sketch will show the nature of the denosit
and this qrratic mineralization is typical of the vein. The average width
is not over 18" but none of the juartz lenses are continuous and usually ‘
they end abruptly in a very few feet. Considerable work has been done and from
several hundred feet of drifting snd sinking a very small tonnage of gold ore
has been shinped. The history of similar deposits in such clay -schists has been
that they do not nay, that there is a small amount of erratic enrichment near
the surface, and that the tonnage of ore is usually small,

The vroperty did not impress me favorably for the reasons given.

I am sending four samples by parcel post. Final decision would
depend on the results of the assays but panning this pulp did not show it to

carry much free gold.’

1 encl., ' Sohrader,

Very truly



N.H.GETCHELL E.J. SCHRADER
GENERAL MANAGER SUPERINTENDENT

GoOLD CIRCLE CONSOLIDATED MINES

FREIGHT ADDRESS: RED HOUSE, NEVADA
MAiL ADDRESS: MIDAS, NEVADA

Hon.,N.H.Gatchell .
Betty O'Nesl, Nevada.

Desr Sengtori~
We returned today from our trip and I found your letter.

I wrote the agent at Red House about stopping hils salary as long as
we are sikmt down here.

The Melody property did not impress me. The vein is a narrow one,
almost flat, in s soft, fisslle clay-shale. It 18 very erratic in size.
I will send you a more detailed description within the next few days. I
will crushy grind, snd ocut down the samples here and send them over all
ready for fire-sssay. Smith came back and stayed two days and sssayed the
bullion and mattes. We sent out one bar snd will also hsve juite a bunch
of matte to send with it. Now Smith has left.

We took a drive up to the new mercury strike on the top of Buckskin
Mt. above lMedody's place. There is a very large deposit of opalite most of
whioch is very low grade or blank but there may be good lsyers in it. It would
take a very large smount of capital to prove it up and by people who sre in
the mercury game. It does not at all correspond to the description given in
the press. I dof't want to knock but give you this for your private infor-
mation, I presume someone interested In mercury will dig on it but as it is
now it is sn out and out gamble. For people who are in that btusiness it
might warrant a chance.

The head=-frame 1s making good progresse. My ides 1s that when it is up
you may want a man whom you will not have to pay so much to, to do the tim=
ber framing and who can 5lso do other work around there. We have all the
spare narts for the hoist now and that will be assembled and set up as soon
as the hesd-frame is up,

- I am sorry you have not heard from Boston again but I think that it will
come out all right. I do not think it possible that they will fsll down now.
In the meantime about all we can do is to sit tight.

Sincerely yours,

(/ '%aw
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Descrintion.

Assays on Meoédy Propertye.

$#3415-KA*

In #3 tumnel. Place where juarts swells to 40" looks very low grade.
Value 40 cents.

3415-KB

In #3 tunnel, juartz at head of winze 4 ft. wide. Value 20 cts.

$#3416-KA,

in £1 tunnel where smpll shipment was made. $ve 42" wlde under
raise looks fairly good. Value {4.65.

#3416-KB,

in #1 tumnel in bottom winze, this is place where previous sample
for Getchell was taken. Looks to be about 24" wide. Value $1ll.25





