6 R, R R
__ GOOSEBERRY MINE 1989



* INC : memo

TELEFAX TO: 509-663-1850
TO: Lucy Dawes
FROM: B. Mayrsohn

SUBJECT: MARTIN ROYALTY
$50,000 ROYALTY METAL PURCHASE

DATE: June 3, 1991

The gold and silver ounces to be purchased came in on Friday
after the market closed and everyone in the brokers' offices had
gone home. As a result the metal was bought this morning in a
rising market:

Contract Metal Price Dollar Value

Number Ounces Per Ounce Value Date

Gold

5495986 95.311 $363.50 $34,645.55 06/04/91

Silver

S495987 3812.429 S 4.16 $15,859.71 06/04/91
TOTAL: $50,505.26

The metal prices rose between Friday's gold price of $361.050
London PM and $4.105 Handy & Harman, so we spent $505.26 more
than the $50,000. We have been lucky in the past in a falling
market by usually spending less than $50,000. On Friday gold and
silver were down $1.70 and $0.046 respectively so the market on
Monday could have gone either way. Instead both gold and silver
were up.

Even if we had gotten the calculations ready before Comex close,
the $1.00 differential between London and Comex favors the Comex
and we have to pay a broker's fee for both metals. $So, in any
case it would have cost more than $50,000. At best we might have
saved some $250.00 by acting quicker and doing the transaction on
Friday.

Please have Elaine pay Prudential-Bache the above $50,505.26
June 4, 1991 without fail.

Prudential-Bache will transfer the above metal ounces to the pool
account of the John D. Martin Trust upon receipt of the money.
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Gooseberry Nine

Gold Production
For the year 1989

Tons milled
Head Grade

Ounces in Heads

Flotation Recoveries

Leach Recovery **

Total Recovery

Ounces shlpged
Ounces settled

Gain (Loss)
percentage

Diff shipped vs recovered

** Leach recovery is estimated

Gooseberry Nine
Silver Production
For the year 1989

Tons milled
Head Grade

Ounces in Heads

Flotation Recoveries

Leach Recovery **

Total Recovery

Ounces shipped
Ounces Settled

6ain (Loss)
Percentage

Diff shipped vs recovered

** Leach recovery is estimated

FEB

RAXARARENE  ARRARRANRRE

2,913 2,578
bi155 Voo
TTaststs  sran
85.178  86.008
TUasalsss 49,626
R TR TR TT
T et

119,312 520.158
116.598 533,235
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2,283.793 12,065.842
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) Gold Production
For the year 1989

|\e27F
~
) Tons milled
B Head Grade
Ounces in Heads
) Flotation Recoveries
b} Leach Recovery **

Total Recovery

Ounces shipped
Ounces settled

Gain (Loss)
percentage

Diff shipped vs recovered

** Leach recovery is estimated

Gooseberry Nine
Silver Production
For the year 1989

Tons milled
Head Grade

Ounces in Heads

Flotation Recoveries

Leach Recovery **

Total Recovery

Ounces shipped
Ounces Settled

6ain (loss)
Percentage
Diff shipped vs recovered

** Leach recovery is estimated
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3,000,110

14,781
1

.52%

221.997

Y10

ARRRARRRRNN

AUG

KARRARAANDR

624.277

89.18%

§56.730

97.00%

540.028

sssszsa=z==

0.000
ERR

(540.928)

AUG

KRRRARRARNDR

Y70

RERRRAAARN

22,693
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92.06% 87.70%
20,612,319 139,185,826
97.00% 97.00%
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(438.182) 11,627.660 (25,592.041)

146,638.881

145,762.432
(876.449)
-0.60%

(13,964.381)

3,469 26,153

7.750 8.228
26,818,100 215,192,868

90.62% 88.23%

24,302,562 189,872.93%
97.00% 97.00%

23,573.485 184,176.747

42,361.857 189,000,738
42,189.832 187,952,264

(172.025) (1,048.474)
-0.412 -0.55%

18,788.372  4,823.991

3,871 29,224
8.050 8.209
20,721,550 239,914.418
88.69% 88.28%
21,925,543 211,798,478
37.00% 97.00%  97.00%  97.00%  97.00%

21,267,777 205,444,523

17,684,164 206,684,902
17,924.886 205,877.150

240,722 (807.752)
1.36% -0.39%

(3,583.613) 1,249.379
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GOOSEBERRY TAILINGS REVENUE MODEL

SILVER PRICING

SPOT PRICE

5.4
SPOT OUNCES

2,163
14,925
14,925
14,925
14,925
14,925
14,925

6,425

1,825

99,963

13.76%

JANUARY

PRICE

§$8.0858

P e T S

NONTH TOTAL OUNCES
JANUARY !
FEBRUARY 7,500
NARCH 15,000
APRIL 15,000
HAY 15,000
JUNE 15,000
JuLy 15,000
AUGUST 15,000
SEPTENBER 15,000
0CTOBER 15,000
NOVENBER 7,500
DECENBER 1,300

[3C 300 @ = | 0%, oD 136,300
% PERCENTAGE OF RW

B @
SILVER b 4e00: =73, 474 oy
CONTRACT OUNCES
0
CONTRACT # OUNCES
0
CONTRACT 4 OUNCES
P-437587 8,500
8,508

FWD PRICE NONRET PRICE

** Contract left over from 1989 estimate o

$0.00 $0.00
$8.28 $7.45
$6.00 $5.40
$0.00 $5.40
$0.00 $5.40
$0.00 $5.40
$0.00 $5.40
$0.00 $5.40
$8.09 $6.93
$8.15 $7.81
$8.21 $8.21
§8.21 §8.21
$8.17 $6.13
FEBRUARY
PRICE VALUE
$8.2800 $43,884
1]
§0
$8.2800 $43,884

NONRETURNABLE
FWD OUNCES OUNCES SPOT PRICE
0 0 $0.00
5,300 38 $5.40
(] 75 $5.40
0 75 $5.40
(] 15 $5.40
0 75 $5.40
0 75 $5.40
0 75 $5.40
8,500 75 $5.40
13,100 75 $5.40
7,387 38 $5.49
1,279 7 $5.40
35,566 682 $5.40
26.24%
VALUE CONTRACT # OUNCES
$0 P-437594 ** 5,300
]
$0
40
] 5,300
VALUE CONTRACT OUNCES
$0
$0
$0
$0
$0 0
VALUE CONTRACT OUNCES
$68,723  P-437588 13,100
$0
$0
$0
$68,723 13,100

JUNE
PRICE VALUE
{0
]
$0
]
$6.0000 $0
OCTOBER
PRICE VALUE
$8.1450 $106,700
0
]
0
$8.1450 $106,700

ounces shipped

SPOT VALUE FWD VALUE NONRET VALUE TOTAL VALUE
] $0 ] $0
$11,678 $43,884 $219 $55,841
460,595 4] $405 $81,000
480,595 ] $405 §61,000
$80,595 ] $405 $81,000
$80,595 §0 $405 $81,000
$80,595 $0 $405 $81,000
$80,595 0 $405 $81,000
$34,695 $68,723 $520 $103,937
$9,855 $106,700 $586 $117,140
$0 60,610 §308 $69,918
§0 $10,494 $53 $10,548
$539,798 $290,411 $4,176 $834,384
KARCH

CONTRACT ¢ OUNCES PRICE VALUE
]
]
4]
$0
(] $0.0000 ]

JuLy

CONTRACT # OUNCES PRICE VALUE
]
$0
0
$0
0 $6.0000 ]

NOVEMBER

CONTRACT # OUNCES PRICE VALUE
P-4375817 1,387 $8.2050 $60,610
§0
]
]
1,387 $8.2050 60,610

490 R4

AVG PRICE

Y10
AVG PRICE

APRIL

PRICE VALUE
$0
41
$0
{0

$0.0000 $0

AUGUST
PRICE  VALUE
§0
]
§0
$0.0000 %0
DECEMBER
PRICE  VALUE
s e
]
{0
$0
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ASANERA NINERALS INC.

1990 BUSINESS PLAN

GOOSEBERRY TAILINGS REVENUE NODEL

TONS ORE AGGLOMERATED
TONS SOLUTION PROCESSED

GOLD HEAD GRADE
SILVER HEAD GRADE

GOLD RECOVERY
SILVER RECOVERY

GOLD OUNCES RECOVERED
SILVER OUNCES RECOVERED

PAYABLE METAL SHIPPED
GOLD
SILVER

PRECIPITATE SHIPPED
TROY OUNCES

AVERAGE SELLING PRICE
GOLD
SILVER

REVENUES
GOLD REVENUES
SILVER REVENVES

SHELTER, FREIGHT, & OTHER
SHELTER CHARGES
GOLD REFINING
TREATNENT
ASSAY CHARGE
NONRETURNABLE 6GOLD
NONRETURNABLE SILVER
FINALIZATION RESERVE

27-Nov-89

JANUARY

0.0000
0.0000

0.00%
0.00%

$0.00
$0.00

FEBRUARY

17,000

8.0240
1.0094

85.00%
75.00%

250
7,500

249
7,463

12,917

$375.00
$7.45

$93,750
56,875

HARCH

0.0240
1.0094

85.00%
75.00%

500
15,600

498
14,925

25,833

$375.00
$5.40

$187,500
81,000

APRIL

25,000

0.0240
1.0094

85.00%
75.00%

500
15,000

198
14,925

25,833

$375.00
$5.40

$187,500
81,000

498
14,925

25,833

$456.01
§5.40

$228,005
81,000

0.0240
1.0094

85.00%
75.00%

500
15,000

198
14,925

25,833

$456.01
$5.40

$228,005
81,000

JULY

25,000
25,000

0.0240
1.0094

85.00%
75.00%

500
15,000

498
14,925

26,833

$456.01
$5.40

$228,005
81,000

AUGUST

500
15,000

498
14,925

25,833

$456.01
§5.40

$228,005
81,000

SEPTEMBER

0.0249
1.0094

85.00%
75.00%

500
15,000

498
14,925

26,833

$466.58
$6.93

$233,290
103,950

OCTOBER

0.0240
1.0094

85.00%
75.00%

500
15,000

198
14,925

25,833

$466.58
$7.81

$233,290
117,150

NOVENBER

17,000

0.0240
1.6094

85.00%
75.00%

347
7,500

345
7,463

13,078

$488.48
$8.12

$169,503
60,900

DECEMBER

0.0249
1.0094

85.00%
75.00%

40
1,300

39
1,294

2,233

$488.90
§8.11

$19,556
10,543

TOTAL

100,000
248,000

0.0240
1.0094

85.00%
76.00%

4,637
136,300

1,613
135,619

234,895

$439.17
$6.12

$2,036,409
834,418

7,842
58,724
0
10,574
4,173
86,125

4613.015
135618.5

2,036,385
834,418

b
2,870,803

7,842
58,724
0
10,533
4,172
86,124
]
167,395

10110
40120

11119
41130

11170
41180
4116@
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SHIPPING CHARGES

ARNOURED CAR SERVICE 0 500 500 500 500 500 500 500 500 500 500 500 5,500 5,500 41210
b o s 500 500 500 500 500 500 500 o s 5,500 s.s|:
0THER i T TR e e )
SANPLING REPRESENTATIVES ) 8 b ) [ 0 [ I ' 0 b 0 0 b
0 0 ¢ ' . 0 8 . 0 [ b 8 s :

TOTAL SMELT,FREIGHT & OTHER ) 9,389 17,202 17,202 18,600 18,619 18,619 18,619 "--19,m 0,08 12,422 2,578 172,938 172,092 46519
NET SNELTER RETURN B 140,236 251,298 251,298 299,386 mm.ss; A 299,386 290,386 317,633 330,371 217:;;; 21,529 2,697,889 z,m,sc;
ROYALTIES 0 1,908 8,795 8,795 10,164 10,164 10,164 10,164 1,117 11,563 7,629 964 94,426 94,421
NET REVENUE $0 $135,328  $242,502 “;;42,“2 $280,222 szso:;;; 80,0 $280,220 4306516 $318,808  $210,352 £26,566  §2,603, 063 sz.m,qs:
- 0
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RVMDDET 27-Nov—-89
ASAMERA MINERALS INC. @2:31 PM
1998 BUSINESS PLAN

GOOSEBERRY TAILINGS REVENUE MODEL

REVENUE VARIABLES

TONS SOLUTION 248,000

GOLD HEAD GRADE 0.0240

SILVER HEAD GRADE 1.0094

GOLD RECOVERY 85.00%

SILVER RECOVERY 75.00%

GOLD RETURN 99.50%

SILVER RETURN 99.50%

GOLD PRICE $439.16

SILVER PRICE $6.12

METALIC CONTENT 0.6

PRECIPITATE SHIPPED TROY OUNCES 234,895

GOLD OUNCES RECOVERED 4,637

SILVER OUNCES RECOVERED 136,300

GOLD OQUNCES RETURNED 4,613

SILVER OUNCES RETURNED 135,619

SMELTER CHARGES
GOLD REFINING $1.70 /RET 0z
SILVER REFINING N/A
TREATMENT J $0.25 /TROY 0Z DELIVERED
ASSAY FEE $50/L0T $@ /LOT
PENALTIES N/A
UMPIRES N/&
ASSAY VARIANCE 3.00%/GROSS REVENUE

SHIPPING CHARGES
ARMORED CAR SERVICE $500 /SHIPMENT

ROYALTY PERCENTAGE 3.50%/0F NSR



Page2

REVENUES

GOLD REVENUES
SILVER REVENUES

SMELTER, FREIGHT, & OTHER

SMELTER CHARGES
GOLD REFINING
TREATMENT
ASSAY CHARGE
NONRETURNABLE GOLD DED
NONRETURNABLE SILVER DED
FINALTIZATION RESERVE

SHIPPING CHARGES
ARMOURED CAR SERVICE

OTHER
SAMPLING REPRESENTATIVES

TOTAL SMELT,FREIGHT & OTHER
NET SMELTER RETURN
ROYALTIES

NET REVENUE

$2,036,385
834,418

2,870,803

7,842
58,724
@
10,533
4,172
86,124

167,395

o o o S g 00 B 6 0000

172,895

2,697,908

94,427

$2,603,481

SRR AR RSN I IR IR IR
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ASANERA WINERALS INC.

1990 BUSINESS PLAN 27-Nov-89
GOOSEBERRY TAILINGS REVENUE WODEL
GOLD PRICING SCHEDULE AU AVG SPOT

HONTH TOTAL OUNCES

$375.00

SPOT OUNCES

NONRETURNABLE

AVERAGE
FWD PRICE NONRET PRICE SPOT VALUE

AVERAGE

JANUARY 0 0
FEBRUARY 258 249
HARCH 50 198
APRIL 500 198
nAY 500 98
JUNE 508 9
JuLy 508 98
AUGUST 508 98
SEPTENBER 50 98
0CTOBER 500 98
NOVENBER 37 1
DECENBER A (37@801. = 3710 1 '
27 ____________________
— 4,63 1,830
T‘) A’dn; qz7====:===== ==z========
$ PERCENTAGE OF RETURNABLE 39.67%
VALUE DATE JANUARY
CONTRACT 4 OUNCES PRICE
0
0
0
VALUE DATE NAY
CONTRACT OUNCES PRICE
P-433666 1575
W $75.75
VALUE DATE SEPTENBER
CONTRACT OUNCES PRICE
P-433658 0 $188.90
00 $488.90

FWD VALUE NONRET VALUE TOTAL VALUE

$0.00 $0.00 $0 $0
$0.00 $375.00 $93,281 $0
$0.00 $375.00 $186,563 §0
$0.00 $375.00 $186,563 $0
$475.75 $456.61 $36,563 $190,300
$475.75 $456.01 $36,563 $190,300
$475.75 $456.01 $36,563 $190,300
$475.75 $456.01 $36,563 $190,300
$488.90 $466.58 $36,563 $195,560
$488.90 $466.58 $36,563 $195,560
$488.90 $488.48 $474 $168,182
$488.90 $488.90 $0 $19,067
$481.34 $439.15 $686,256  $1,339,569
FEBRUARY
PRICE VALUE CONTRACT # OUNCES
$0
$0
$0
$0
$0.00 $0 0
JUNE
PRICE VALUE CONTRACT # OUNCES
$475.75 $190,306  P-433668 400
$0
$0
$0
$475.75 $190,300 400
===== === S2ZEIRISZ=S S====3==3==
OCTOBER
PRICE VALUE CONTRACT # OUNCES
$488.96 $195,560  P-433660 3
40
$0
$0
$488.9¢ $195,560 344
========== =zsE=s=223 =z=z======

$0
$469
$938
$938
$1,140
$1,140
$1,140
$1,140
$1,166
$1,166
$848
$489

$0
$93,750
$187,500
$187,500
$228,003
$228,003
$228,003
$228,003
$233,289
$233,289
$169,503
$19,556

$190,300
$0
0

$168,182
0
]

I

TOTAL Y70
AVG PRICE  AVG6 PRICE

$0.00 $60.00
$375.00 $375.00
$375.00 $375.00
$375.00 $375.00
$456.01 $398.14
$456.01 $411.00
$456.01 $419.18
$456.01 $424.85
$466.58 $436.41
$466.58 $434.67
$488.48 $438.73
$488.90 $439.16

$439.16
APRIL
CONTRACT §  OUNCES PRICE  VALUE
$0
$0
$0
$
0 $0.00 40
AUGUST
CONTRACT & OUNCES PRICE  VALUE
P-433669 100 §475.75 rxraex
$
$
$
10 $A75.75 #reens
DECENBER
CONTRACT #  OUNCES PRICE  VALUE
P-433660* 39 $488,90 reers
$0
$0
$0
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ASANERA NINERALS, (US) INC.
1996 BUDGET
GOOSEBERRY MINE - TAILINGS

KEY STATISTICS & INCONE STATENENT

TONS ORE WINED
TONS ORE LEACHED
TONS SOLUTION PROCESSED

GOLD HEAD GRADE
SILVER HEAD GRADE

GOLD RECOVERY, %
SILVER RECOVERY, §

GOLD OUNCES RECOVERED
SILVER OUNCES RECOVERED

PAYABLE NETAL SHIPPED

GOLD

SILVER
PRECIPITATE SHIPPED TROY 028
AVERAGE SELLING PRICE

6OLD

SILVER

REVENUES

Gross Revenues

Smelting, freight & other
Production royalties
Other income

Expenses

Operating Expenses
Nine
Nill
Supervision & General
Change in Inventory

Total operating expenses

OPERATING PROFIT (L0SS)
DEPR.DEPL, & AMORT

PROFIT (L0SS) BEFORE INTEREST
INTEREST EXPENSE ***

NET PROFIT (L0SS) BEFORE TAX

cost per ton
cost per oz.

1ST QTR

2ND QTR

3RO QTR

ATH QTR

21,938
49,000

6.0248
1,0094

0.00%
0.00%

750
22,500

144
22,163
45,208

375.00
6.08

418,125
(26,591)
(13,703)

152,847
36,980
167,195

1,488
44,325
17,499

429.01
5.40

886,510
(54,440)
(29,123)

130,650
156,149

11,047
203,739

271,362
162,369

1,488
44,325
17,499

459.53
5.91

955,250
(56,845)
(31,445)

148,150
156,148

34,263
186,239

342,160
162,369

179,791

21,930
49,000

0.0249
1.0094

85.00%
75.00%

887
23,800

879
23,444
64,583

476.15
1.92

610,942
(35,060)
(28,156)

143,538
37,812
191,787

182,889
93,126

e ™

)

!

P

100,000
110,948
248,000

0.0240
1.0094

85.00%
75.00%

4,637
136,300

4,599
134,257
264,789

439.17
6.12

2,870,827
(172,936)
(94,427)

278,800
608,682
149,802
748,960

817,220
499,018

318,202
$16.10
271.53

1989
ESTINATE

225,000

39,130 (est)

110,600

0.0290
1.0094

85.00%
75.00%

2,000
60,000

2,000
60,000
103,333

448.25
8.16

1,386,100
(119,431)
(44,333)

1,514,036

365,681

60,145
(1,068,182)

350,656
216,520

134,136
$22.28
312.21

1989
Budget

250,000
170,000

0.0290
1.0094

85.00%
75.00%

4,000
120,000

3,968
118,800
248,800

425,00
1.74

2,703,950
(142,609)
(89,647)

956,000
796,798
202,280

(344,160)

860,784
549,815

310,969
sSzzsz======2
$9.48
288.49

[qal

1991
Estimate

174,930
259,000

0.0290
1.0094

85.00%
75.00%

1,373

47,450

Total
Project
325,000
325,000
617,000

0.0290
1.0094

85.00%
715.00%

8,018
243,750

1,366 Qe (Zuz.c-v'-'végis

47,213 Kl:l

81,372

390.00
5.50

796,445
(55,823)
(25,922)

361,660
82,924
319,222

(49,166)
163,922

241,470
449,494

433.26
6.52

5,053,372
(348,190)
(164,682)

1,792,836
1,336,023
292,871

1,118,778
879,460
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ASAMERA WINERALS, (US) INC.

1990 BUDGET

GOOSEBERRY MINE - TAILINGS

KEY STATISTICS & INCONE STATEMENT

!

1999

1989

1989
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RVMDDET

ASAMERA MINERALS INC.

1999 BUSINESS PLAN

GOOSEBERRY MINE REVENUE MODEL

REVENUE VARIABLES

TONS MILLED
GOLD HEAD GRADE
SILVER HEAD GRADE

GOLD RECOVERY
SILVER RECOVERY
GOLD RETURN
SILVER RETURN

GOLD OUNCES RECOVERED
SILVER OUNCES RECOVERED
GOLD OUNCES RETURNED

SILVER OUNCES RETURNED

GOLD PRICE
SILVER PRICE

METALIC CONTENT

PRECIPITATE SHIPPED TROY OUNCES

SMELTER CHARGES
GOLD REFINING
SILVER REFINING
TREATMENT
PENALTIES
UMPIRES
ASSAY VARIANCE

SHIPPING CHARGES
ARMORED CAR SERVICE

ROYALTY PERCENTAGE

?8~-0ct-89
@5:48 PM

32,100
0.2549
7.8270

87 .29%
87.30%
99.50%
99.50%

v B
219,338
7,082
218,242

$429.77
$7.26

©0.945
239,640

$1.70 /RET 02
N/A

$0.26 /TROY 0Z DELIVERED
N/A
N/

0.50%/GROSS REVENUE

$500 /SHIPMENT

3.50%/0F NSR




Pagel

REVENUES

GOLD REVENUES
SILVER REVENUES

SMELTER, FREIGHT, & OTHER

SMELTER CHARGES
GOLD REFINING
TREATMENT
NONRETURNABLE GOLD DED
NONRETURNABLE SILVER DED
FINALIZATION RESERVE

SHIPPING CHARGES
ARMOURED CAR SERVICE

OTHER
SAMPLING REPRESENTATIVES

TOTAL SMELT,FRELGHT & OTHER

NET SMELTER RETURN

ROYALTIES

NET REVENUE

$3,058,739
1,683,310

4,652,049

12,039
89,9190
156,294
7+ 967
23,260

118,470

6,000

6,000

124,470

4,527,579

158,465

$4,369,114

ERTRAR IR AN AN AR IR
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ASAMERA MWINERALS INC.
1990 BUSINESS PLAN

GOOSEBERRY MINE REVENUE MODEL

G0LD PRICING SCHEDULE

JANUARY
FEBRUARY
NARCH
APRIL
HAY

JUNE
JuLY
AUGUST
SEPTEMBER
OCTOBER
NOVENBER
DECENBER

$ PERCENTAGE OF RETURNABLE

VALUE DATE

P433670
LB-144

VALUE DATE

FWD OUNCES

NONRETURNABLE
OUNCES

500
300
300
300
300
360
300
300
300
300

D D W W W W W W W W W W

53.66%

$141,825
$110,974
$0

P433674

VALUE DATE

$141,825
]
$0

P433678

98-0ct-89
AU AVE SPOT $375.00
TOTAL OUNCES SPOT OUNCES
593 90
593 290
593 298
593 290
593 290
593 290
593 290
593 290
593 290
593 298
593 290
593 290
1,417 3,282
46.34%
JANUARY
OUNCES PRICE
300 $472.75
200 $554.87
500 $505.60
NAY
OUNCES PRICE
300 $472.78
300 $472.75
SEPTEMBER
OUNCES PRICE
300 $472.75
300 $472.75

$141,825
$0
$0

AVERAGE
SPOT PRICE
$375.00
$375.00
$375.00
$375.00
$375.00
$375.00
$375.00
$375.00
$375.00
$375.00
$375.00
$375.00

$141,825
$0
1]
$0

$141,825

$141,825
$0
]

$141,825
0
0

AVERAGE AVERAGE TOTAL TOTAL YTD
FWD PRICE NONRET PRICE SPOT VALUE  FWD VALUE NONRET VALUE TOTAL VALUE  AVG PRICE  AVG PRICE
$505. $485.65 $33,797 $252,799 $1,440 $288,037 $485.65 $485.65
$472, $424.69 108,797 $141,825 $1,259 $251,882 $424.69 $455.17
$472. $424.69 $108,797 $141,825 $1,259 $251,882 $424.69 $445.01
$472. $424.69 $108,797 $141,825 $1,259 $251,882 $424.69 $439.93
$472, $424.69 $108,797 $141,825 $1,259 $251,882 $424.69 $436.89
$472. $424.69 108,797 $141,825 $1,259 $251,882 $424.69 $434.85
$472.1 $424.69 $108,797 $141,825 $1,259 $251,882 $424.69 $433.40
$472.1 $424.69 $108,797 $141,825 $1,259 $251,882 $424.69 $432.31
$472.1 $424.69 $108,797 $141,825 $1,259 $251,882 $424.69 $431.47
$472.1 $424.69 168,797 $141,825 $1,259 $251,882 $424.69 $430.79
$472.1 $424.69 $108,797 $141,825 $1,259 $251,882 $424.69 $430.23
$472. $424.69 $108,797 $141,825 $1,259 $251,882 $424.69 $429.77
$477.4 $429.77  $1,230,569  $1,812,874 $15,294  $3,858,739 $429.77
FEBRUARY HARCH APRIL
PRICE VALUE CONTRACT # OUNCES PRICE VALUE CONTRACT # OUNCES PRICE
$472.75 $141,825  P433672 300 $472.75 $141,825  P433673 300 $472.75
$0 $0
§0 $0
$0 ]
$472.15 $141,825 300 $472.75 $141,825 300 $472.175
SSSSIS===SR SsSsS======2 S========= S=Sa======= S========= sSZss====== SSsS=======
JUNE JuLy AUGUST
PRICE VALUE CONTRACT # OUNCES PRICE VALUE CONTRACT # OUNCES PRICE
$472.75 $141,825  P433676 300 $472.75 $141,825  P433677 300 $472.75
$0 $0
$0 40
$0 10
$472.75 $141,825 300 $472.75 $141,825 300 $472.75
szz======2 ====s===2=2=2 sS====2===2== s=zz======= az========2=2 =Z==I===== sS=========
0CTOBER NOVENBER DECEMBER
PRICE VALUE CONTRACT # OUNCES PRICE VALUE CONTRACT # OUNCES PRICE
$472.75 $141,825  P433680 300 $472.75 $141,825  P433681 300 $472.75
$0 $0
40 $0
$0 $0
$472.15 $141,825 300 $472.75 $141,825 300 $472.75
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GOOSEBERRY SILVER PRICING SPOT PRICE 5.4 NONRETURNABLE TOTAL YTD
NONTH TOTAL OUNCES SPOT OUNCES FWD OUNCES OUNCES SPOT PRICE FWD PRICE NONRET PRICE SPOT VALUE FWD VALUE NONRET VALUE TOTAL VALUE  AVG PRICE AVG PRICE
JANUARY 18,278 2,187 16,000 9 $5.40 $7.54 $7.28 $11,809 $120,595 $665 $133,069 $7.28 $7.28
FEBRUARY 18,278 16,187 8,000 91 $5.40 $9.00 $6.98 $55,009 $72,000 $638 $127,647 $6.98 $1.13
NARCH 18,278 16,187 8,000 91 $5.40 $9.06 $7.01 $55,009 $72,480 $641 $128,129 $7.01 $7.09
APRIL 18,278 19,187 8,000 91 $5.49 $9.12 $7.04 $55,009 $72,960 $643 $128,612 $7.04 $7.08
HAY 18,278 9,187 9,000 91 §5.40 $9.17 $1.21 $49,609 $82,530 $664 $132,803 $7.21 5 5
JUNE 18,278 9,187 9,000 91 $5.40 $9.22 $7.29 $49,609 $82,980 $666 $133,255 $7.29 $7.14
JULY 18,278 9,187 9,000 91 $5.40 $9.28 $7.32 $49,609 $83,520 $669 $133,798 $7.32 $7:11
AUGUST 18,278 9,187 9,000 91 $5.40 $9.33 $7.34 $49,609 $83,970 $671  $134,250 $7.34 $7.19
SEPTEMBER 18,278 9,187 9,000 91 $5.40 $9.38 $7.31 $49,609 $84,420 $674 $134,702 $7.37 $7.21
OCTOBER 18,278 9,187 9,000 91 $5.40 $9.44 $7.40 $49,609 $84,960 $676 $135,245 $7.40 $7.23
NOVENBER 18,278 9,187 9,000 91 $5.40 $9.49 $7.42 $49,609 $85,410 $678 $135,697 $7.42 $7.25
DECEMBER 18,278 9,187 9,000 91 $5.49 $9.55 $7.45 $49,609 $85,950 $681 $136,240 $7.45 $7.26
219,338 106,242 112,000 1,097 $5.40 $9.03 $7.26 §573,705  §1,011,775 $7,967  $1,593,447 $7.26
§ PERCENTAGE OF RETURNABLE 48.68% 51.32%
SILVER JANUARY FEBRUARY KARCH APRIL
CONTRACT # OUNCES PRICE VALUE CONTRACT # OUNCES PRICE VALUE CONTRACT # OUNCES PRICE VALUE CONTRACT # OUNCES PRICE VALUE
P433913 10,000 $7.1125 $71,128 P425596 8,000 $9.0000 $72,000 P425597 8,000 $9.0600 $72,480 P425598 8,000 $9.1200 $72,960
P425239 6,000 $8.2450 $49,470 0 $0.0000 $0 0 $0.0000 {0 0 $0.0000 $0
8 $0.0000 $0 §0 $0 §0
§e 1] $0
16,000 $7.5372 $120,595 8,000 $9.0000 $72,000 8,000 $9.6600 $72,480 8,000 $9.1200 $72,960
szsssasazs2 zzzs=zssz=s ==s=ass==2s3= 2==z3=====2 szzz=2s888 szssssssEs szzz=zs=en ssssssasss gssss=z====2 ssz=asssss zasssazzss s=2=zsazs22
NAY JUNE JULY AUGUST
CONTRACT # OUNCES PRICE VALUE CONTRACT ¢ OUNCES PRICE VALUE CONTRACT ¢ OUNCES PRICE VALUE CONTRACT # OUNCES PRICE VALUE
P425599 9,000 $9.1700 82,530 P425599 9,000 $9.2200 $82,98¢0 P425599 9,000 $9.2800 $83,520 PA25599 9,000 $9.3300 $83,97¢
] $0.0000 $0 0 $0.0000 $0 0 $0.0000 $0 0 $0.0000 $0
$ L i $0
$0 $0 $0
9,000 $9.1700 $82,530 9,000 $9.2200 $82,980 9,000 $9.2800 $83,520 9,000 $9.3300 $83,970
z========= =zz=z===2=2= zz===zs=== zszz====2=2=2 ==z=2222288 ==zzzzzszss ===s==323=22 szs=sazss= szzssaEe=S z=zz=3==== s==s=sz=== s=zzz=as=z2
SEPTEMBER OCTOBER NOVENBER DECEMBER
CONTRACT # OUNCES PRICE VALUE CONTRACT OUNCES PRICE VALUE CONTRACT # OUNCES PRICE VALUE CONTRACT # OUNCES PRICE VALUE
P425599 9,000 $9.3800 $84,420 P425599 9,000 $9.4400 $84,960 P425599 9,000 $9.4900 $85,410 P425599 9,000 $9.5500 $85,950
8 $0.0000 0 0 $0.0000 0 0 $0.0000 $0 0 $0.0000 ]
i §e L §0
$0 $0 40 $0
9,000 $9.3800 $84,420 9,000 $9.4400 $84,960 9,000 $9.4900 $85,410 9,000 $9.5500 $85,950
s==z======2 szzsssaa=a sz========2 Sss3=2388=2=2 2z2zzs288E |2=z2=z222 zaza=ss=a3= as=s==s=2= s=assza=== s====z====2 s=s=2==zz==2 sz=sz=s=23=2
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RVKDKO
ASANERA MINERALS INC.
1996 BUSINESS PLAN

GOOSEBERRY NINE REVENUE MODEL

TONS WINED
TONS MILLED

GOLD HEAD GRADE
SILVER HEAD GRADE

6OLD RECOVERY
SILVER RECOVERY

GOLD OUNCES RECOVERED
SILVER OUNCES RECOVERED

PRECIPITATE SHIPPED
TROY OUNCES

PAYABLE NETAL SHIPPED
GOLD
SILVER

AVERAGE SELLING PRICE
GOLD
SILVER

REVENUES

GOLD REVENUES
SILVER REVENUES

SMELTER, FREIGHT, & OTHER

SMELTER CHARGES
GOLD REFINING
TREATHENT
NONRETURNABLE GOLD
NONRETURNABLE SILVER
FINALIZATION RESERVE

JANUARY

19,970

598
18,187

$485.65
$7.28

$288,037
133,065

FEBRUARY

593
18,278

19,970

590
18,187

$424.69
$6.98

$251,882
127,582

HARCH

19,979

590
18,187

$424.69
§7.01

$251,882
128,130

APRIL

593
18,278

19,970

590
18,187

$424.69
$7.04

$251,882
128,679

598
18,187

$424.69
$7.21

$251,882
132,882

JULY AUGUST

2,675 2,675
2,675 2,675
0.2549 0.2540
1.8270 7.8270

87.29% 87.29%

87.30% 87.30%
593 593
18,278 18,278
19,970 19,970
590 590
18,187 18,187
$424.69 $424.69 $424.69
$7.29 $7.32 $7.34
$251,882 $261,882 $251,882
133,248 133,796 134,162
385,130 385,678 386,044
1,003 1,003 1,003
1,993 4,993 4,993
1,259 1,259 1,259
666 669 671
1,926 1,928 1,930
9,847 9,852 9,856

SEPTEMBER OCTOBER
2,675 2,675
2,675 2,678

6.2548 0.2549
7.8270 7.8270
87.29% 87.29%
87.30% 87.30%
593 593
18,278 18,278
19,978 19,970
599 599
18,187 18,187
$424.69 $424.69
$7.31 $7.40
$251,882 $251,882
134,710 135,259
386,592 387,141
1,003 1,003
4,993 4,993
1,259 1,259
674 676
1,933 1,936
9,862 9,867

NOVEMBER

593
18,278

19,970

590
18,187

$424.69
$7.42

$251,882
135,624

DECENBER

0.2548
7.8278

87.29%
87.30%

593
18,278

19,970

590
18,187

$424.69
$7.45

$251,882
136,173

TOTAL

87.29%
87.30%

1117
219,338

239,640

7082
218,242

$429.77
$7.26

$3,058,739
1,593,310

12,039
59,910
15,294

1,967
23,260

1117
219338

239640

1082
218242

$429.77
$7.26

3,068,739
1,593,310

4,652,049

12,039
59,910
15,294
1,967
23,260
]
118,470
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SHIPPING CHARGES

ARNOURED CAR SERVICE 500
Y

e BN
SANPLING REPRESENTATIVES ]
TOTAL SMELT,FREIGHT & OTHER ----;;:;;;

NET SHELTER RETURN _-—;1;:;;;
ROYALTIES 14,364
NET REVENLE e

369,174

12,921

$356,263

$356,776

$357,301

$361,316

374,783

13,117

-

$361,666

$362,189

$362,539

377,679

13,219

4,527,580

158,465

6,000

6,000

124,476
0
4,527,579

168,465
0
$4,369,114
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GULF CANADA RESOURCES LIMITED

LAW DEPARTMENT
ASSOCIATE GENERAL COUNSEL P.O. BOX 130,
401 - 9th AVENUE S W
L DEEORNE CALGARY, ALBERTA
SOLICITORS T2P 2H7
o N J.R. LAWRENCE
,l;JP ’;Lég?—]» M.E. BRUTON TELEPHONE: (403) 233-4000

™ i FAX No.: (403) 264-4613

G.S. THOMS D.J. GANDAR

VIA RAPIFAX (201-321-5192)

October 11, 1989
Engelhard Corporation

ATTENTION: Mike J. Hassett
Attorney at Law

Dear Sir:

RE: PROPOSED REFINING AGREEMENT BETWEEN ASAMERA MINERALS
(U.S.) INC. ("ASAMERA") AND ENGELHARD CORPORATION

Gloria Higgins has forwarded to me the changes which
you have suggested be implemented with respect to the form of
refining agreement (based upon the Johnson Matthey Agreement).

You have suggested a substantial change to the Force
Majeure clause. On reviewing that clause it would appear that
the change requested is beyond that to which we can agree. I
suggest a clause similar to the following:

Force Majeure

(a) If either party is prevented from performing
or delayed in the performance of this Agreement,
except with respect to making payment of money
prescribed hereunder, by reason of strike, walkout,
lockout, labour dispute, fire, riot, equipment
breakdown under normal maintenance, war, acts of God,
accidents, acts, policies, or restrictions of
government or governmental authority or any other
cause of contingency beyond the reasonable control of
the party similar to the causes specifically
enumerated above, the parties so affected, upon notice
to the other, shall be excused from performance
hereunder.

(b) If such event lasts less than ninety (90) days,
this Agreement shall be suspended for the duration of



SyR—t

GULF CANADA RESOURCES LIMITED

Mr. Mike J. Hassett
October 11, 1989
Page 2

the event and extended by like period beyond the
original term.

(c) If such event lasts ninety (90) days or
more, or if either party claims relief under this
paragraph for more than 180 days in the aggregate,
which need not be successive, the non-affected party
may cancel this Agreement.

You have also asked that two clauses be inserted with
respect to limitation of liability. We have reviewed the
clauses and cannot agree to such limitations being placed upon
any liability which your company incurs. Other smelter
contracts which Asamera have signed do not provide for such a
limitation and this would be setting a precedent which Asamera

is not prepared to do.

I would be pleased to discuss these matters with you
at your convenience.

Yours truly,

GULF CANADA RESOURCES LIMITED

s

G. S. Thoms
Solicitor

GST/clp
cc: W. Mayrsohn
G. Higgins

C-12A(6-87)
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Heraeus

TELEFAX
Heraues Inc. Ind. Products Div.

An/To : Refining Group, Newark/USA W.C.Heraeus GmboH

von/From: W.C.H./ Chem. Div. HaraeusstrapRe 12 - 14
D-6450 Hanau 1

Thre Nachricht/Your message: Telefon (06181) 35-5194

Unser Zeichen/our ref. : R. Beck Telefax (06181) 35772

Datum/date : 10.,06.89

attn.:; Mr. Larry Abbamonts

Ref./Betr. + Ag/Au mine concentrate

Customer/Kunde . Asamara Minerals, Washington State / Nevada

Material - abt 1 ts (30000troz) -Ag/Au concentrate, sample
averaged 67,6 % Ag, 1,9 % Au, 2,4 % Zu, 150 ppm C]
Rest 81 02

Preparation/

Praparation

Smelting costs/
schmelzkosten

Sampling/Probenahme :
}pef 1ot DM  1.000,-
Analysis/Analyse
Treatment charge/
Aufarbeitungspreis : per kg material DM §.—
Refining charge/
Metallgebuhr : per kg Ag recovered DM 14+
per kg Au recovered DM 140, -

Return rate/

verglutungsquote : for Ag 99,2 % of analytical content
for Au 99,2 % " " .

Treatment period/

Aufarbeitungszeit : 6 weeks after sampling in Hanau

Freight parity/
Frachtparitat + free our works Hanau

Above terms are valid on condilion” that material contains:min. 50 % Ag,
max. 0,03 ¥ C1, no other deleterious elements like Se, Te, Cd, Hg.

Regards / Mfy . W.




65 EUCLID AVENUE, NEWARK, NJ 07105, 201-589-5273, TOLL FREE 1-800-334-1942, TLX 642 957, FAX 201-578-2786

Heraeus

HERAEUS INCORPORATED
REFINING SERVICES GROUP

October 11, 1989

Bill Mayrsohn

Asamara Minerals US Inc.
6121 Lakeside Drive
Suite 130

Reno, NV 89511-8502

Dear Bill:

Basis our analysis of the sample of the precious metals
concentrate sent to W.C. Heraeus, we enclose terms for processing
this material at our plant in Hanau, West Germany.

If you have any questions please call us at our offices in Newark,
N.Jd. As you know our plant in Newark, N.J. can process dore'
material from gold and silver operations. If any dore' material
becomes available in the future, we would be happy to quote
upgrading terms. We look forward to working with Asamara Minerals
in this and future upgrading projects.

Very truly yours,

%WHM S IW

Lawrence Abbamonte
Manager Marketing & Sales
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FOR INTER-OFFICE USE/POUR USAGE INTER-SERVICE

TO/ABTLL MAYRSOHN
ASAMERA MINERALS (U.S.) INC.
RENO, NEVADA

VIA COURIER

Law Department
20th Floor
CALGARY,

December 4, 1989

RE: SETTLEMENT AGREEMENT AND RELEASE OF CLAIMS
SELLAND CONSTRUCTION INC. AND ASAMERA MINERALS (U.S.) INC.

Further to your request, I enclose copies of the
Settlement Agreement and Release of Claims, duly executed by
Asamera Minerals (U.S.) Inc. Please have Selland sign the
three (3) copies and return one copy to the writer and keep one

copy for your files.

G. S. Thoms
Encls.

GST/clp
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RAPIFAX MESSAGE

GULF CANADA RESOURCES LIMITED

RAPIFAX NO. (403) 264-4613
LAW DEPARTMENT

DATE

December 21, 1989
TO:
Bill Mayrsohn
Reno

FROM: : '//;@WUV
Gary Thoms , gy 7”¢L/ |
Law - 20 - ¢ M
NUMBER OF PAGES __ TO FOLLOW M W ’

%
q %M

IF TRANSMISSION 1S INTERRUPTED OR INCOMPLETE PLEASE CONTACT OUR RAPIFAX OPERATOR AT (403) 233-4648
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FOR INTER-OFFICE USE / POUR USAGE INTER-SERVICE

TO/A  VIA FACSIMILE
BILL MAYRSOHN

Law Department
20th Floo~

December 21, 1989

- RE: AMENDING AGREEMENT
OUR FILE 27612-2

Further to our telephone conversation, enclosed please find a
revised Amending Agreement with Selland Construction, Inc..
Please review the wording and advise of any changeg or
corrections which you require. I look forward to hearing from
you.

oo

Gt Sn Thoms

GST/tao
encl,
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AMENDING AGREEMENT

THIS AGREEMENT made this day of , 1989,

BETWEEN:

ASAMERA MINERALS (U.S.) INC., a body
corporate having an otfice at the City
of Reno, in the State of Nevada
(hereinafter called "Owner")

OF THE FIRST PART

- and =

SELLAND CONSTRUCTION, INC., a body
corporate having an office in the State
of Washington

(hereinafter called "Contractor")

OF THE SECOND PART

WHEREAS a contract was entered into between QOwner and
the Contractor on or about the 5th day of May, 1989 with
respect to the Contractor supplying all necessary supervision,
personnel, labour, materials, machinery, tools, equipment and
services for the preparation of tailings for a heap leaching
area at the Gooseberry Mine located near Reno, Nevada (the

contract shall hereinafter be referred to a the "Contract");

AND WHEREAS the Contract provided for the production
of an estimated 250,000 to 300,000 tons of tailings and that

all Unit Prices and total amounts quoted in the bid schedule
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would apply to all quantities up to 300,000 tons, but that the
price for any material in addition to 300,000 tons would be
subject to adjustment by change order under Article 11 of the

General Conditions of the Contract:

AND WHEREAS the Contract had provided for the
completion of mining and stacking of the tailings by December

[ A5, 1989, and demobilization by December 15, 1989;

AND WHEREAS the production rate specified in the
Contract was stated to be a minimum of 12,000 4ry tons per week
(or 15,000 wet tons per week) at twenty (20%) percent moisture

average;

AND WHEREAS the moisture average has during the
performance of the contract, been between twelve (12%) percent
and fifteen (15%) percent and not twenty (20%) percent and as a

result the production rate was not as fast as anticipated;

AND WHEREAS the Contractor has been willeniy—e able
to process, during 1989, 207,431 tons of tailings, but it is
anticipated that approximately 80,000 more tons of tailings

will be capable of being processed during 1990;
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AND WHEREAS the parties wish to set out herein the
time schedule for processing of such additional tons of
tailings, the specifications for such processing and the terms

of payment for such additional tons of tailings;

NOW THEREFORE THIS AGREEMENT WITNESSETH that the
parties hereto agree for a good and valuable consideration as

follows:

- 1 The capitalized terms used in this agreement shall

have the meanings assigned to them in the Contract.

2 For all tons of tailings processed in 1990 up to
92,569 tons, the Unit Prices set out in Schedule "A"™ attached

hereto, shall apply with respect thereto.

i With respect to the tons of tailings which have
already been excavated out of the impoundment pit and
stockpiled, but have not been processed, the Contractor will
not be paid for such tonnage until such tonnage has been

finally processed in 1990,

4, The Contractor may, in its sole discretion, demobilize

during 1989 and remobilize in 1990, provided that Owner will
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have no responsibility in any way or be subject to any

additional charges for such mobilization or demobilization.

5. Should the number of additional tons of tailings
processed over and above what has been processed in 1989,
exceed 92,569, then the charges for such additional tons will
be as per the Schedule "A" plus one ($1.20) dollar and twenty

cents per ton,

6 The Contractor shall resume agglomeration no later
than May 31, 1990, and completion of all agglomeration and
reclaiming of off-specification agglomerate shall be completed
by no later than August 15, 1990. Demobilization shall be
completed by September 15, 1990,

i The production rate for the additional tons processgg

/e-13 ¢
shall be at a moisture rate of Hetweer twelve (12%) percent and
fifteen (15%) percent, but will be continue to be required at a

minimum of 12,000 dry tons per week or 14,000 wet tons per week.

8. To the extent necessary and as required to give effect

to the foregoing, the Contract shall be amended accordingly.

9% Without restricting the generality of the foregoing,

the following specific changes shall be made to the Contract:
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(a) On page 18 of the Bid Schedule, in the note at

the bottom of the page, the last sentence should read:
"However, should the quantity in excess of
250,000 tons 'exceed' 50,000 tons, the Unit Price
ghall be adjusted to correspond with the rates
indicated in Schedule "A" to the Amending
Agreement, plus $1.20 per ton,"

(b) ©On page 25 of the Bid Schedule, the time schedule
shall be amended to the extent that resumption of agglomeration
shall be May 31, 1990 and the completion of all agglomeration,
including mining and stackingrand Eﬁgvifclaiming of all
of f-specificatio gglomerat“shall be completed by August 15,
1990, Demobilization shall be completed by September 15, 1990.

(¢) On page 30 of the Supplementary Conditions to the
Standard General Conditions of the Construction Contract,
clause 19 shall be amended to read:

"GC~12.4 Add the following as paragraph 12,4 of

the general conditions:
The Contractor shall commence Work on or
before the date specified in the Notice to
Proceed and shall have all Work completed no
later than August 15, 1990, Under no
circumstances shall Work commence prior to a
Notice to Proceed being issued to the

Contrdctor. ",
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(d) On page 41 of the Specifications, the first
sentence thereof of clause 1.3.5 shall be amended to read:
"The production rate must be a minimum of 12,000
dry tons/per week (or 14,000 wet tons/per week at
12% to 15% moisture average), Construction of
the heap must be completed by August 15, 1990.".
(e) On page 44 of the Specifications, clause
12.1.3(¢c) shall be amended to read:
"All operating labour and supplies required to
agglomerate a minimum of 12,000 tons/per week of
dry tailings (14,000 wet) less cement costs and
power costs.".
(£) On page 45 of the specifications, the first
paragraph of clause 2.2 shall be amended to read as follows:

"Wet tailings from the gtock pile at 12% to 15%

moisture by weight must be ultimately mixed with
cement and agglomerated to a specified size range
(see section 2.3.3) prior to transport to the
heap. The optimum moisture for agglomeration
established from test work is 12% to 15%, The
success of the subsequent leach operation will
depend on the quantity of the agglomerates.".

(g) On page 45 of the Specifications, section 2.3.1

shall be amended to read as follows:

702:% 8
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(h)

112=21-89 5 15334 LAW DEPARTMENT= 702:% 9

"Feed tailings to the agglomeration circuit shall
be in the 12% to 15% moisture by weight range.
The bulk density as stockpiled prior to
agglomeration is 701b. per square foot (dry
golids), It is expected that the agglomerated
solids will have a bulk density of 60 - 651b, per
square foot (dry solids).".

On page 46 of the Specifications, section 2.3.2

shall be amended to read as follows:

"The feed rate shall be sufficient to produce a
minimum of 12,000 dry tons/per week (14,000 wet
tons/per week) of agglomerated tailings to the
leach pad area. Operating time shall be one
shift per day during daylight hours only. The
criteria for minimum production rates is to
complete the operating phase and to have probable
285,000 tons stacked by August 15, 1990 or sooner.
If pellet quantity is sustained at higher than
250 - 300 tph feed rates, it is the intent of the
Owner to insist that the Contractor complete the
schedule considerably earlier than August 15,

19999 ",




702:810

BENT BY:GULF CANADA 112-21-89 7 15:85 LAW DEPARTMENT=
s

iy 1 Except as necessary to give effect to the foregoing,

the Contract shall be unchanged and remain in full force and

effect,

IN WITNESS WHEREOF the parties hereto have executed
this Amending Agreement as of the date first hereinbefore set
forth,

ASAMERA MINERALS (U.S.) INC.

SELLAND CONSTRUCTION, INC,

6890D/tao



ASAMERA MINERALS (U.S.) INC.
RENO, NEVADA

a\

MEMORANDUM

TO: Jim Lee /;
FROM: Bill Mayrsohn \
SUBJECT: HEAP LEACH ASSAYS

DATE: December 29, 1989

For each assay of gold and silver you run I would 1like a
zinc and silica assay as our material has become very
marginal for Johnson Matthey. Also, Johnson Matthey's
attached reports show precious metal content substantially
lower than reported on shipment.

I don't know what the reason is, but perhaps you should
concentrate on a thorough mix of the entire sample received
and taking a split for assay. We find that the material
from the heap leach is not uniform and the silica content
can vary as much as 25% from one press pull to another. It
behooves us to get a better handle on our precious metal
content to avoid over-selling and to try and retain Johnson
Matthey as our refiner. This is most urgent!

I will be out to the Gooseberry one of these days to discuss
this matter with you.

BM:gh

Attachments
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UDATE TTRAF TRECEVED  SETTLEMENT — GUST.  UMPISAM —MELT — WELT
RECEIVED WEIGHT _WEIGHT _ SAMPLE IFUSED _ LOSS  LOSS%

3506441 NAETEITT 1ass 12286415 47330
5898.203 0535
7778568  0.920

21,787.898 12,318.002 1.281 9.465.615
- 8,037.056 0.564
4,280.945 0.617

£236 : J 6,526,672 1.697 0715 7,462.522 53.336
A 3,308.643 0.868 0.715
B 2,718.023 0.729

{29 NOV g2

61,744.045 . 32521445 . 0735 29,217,552

TOTAL PRECIOUS METAL CONTAINED
AS PERCENTAGE OF RECEIVED WEIGHT

L L

TL03 L B1.04%

T-04 S 44.18%




ASAMERA  28-Dec |

e a0h

DATE AR CUST TTTEST
RECEIVED REF GOLD

TOTAL

60

GOLD ASSAYS

JMI CUST UMPIRE SETTLED

el

T-01 NS

168.420
203.355

290.883
164.957
106.906

117.886
£9.622
48,284

61775

2.6950  2.8769
2.6140 28147

2.28€6
2.4708

2.6859
2.6143

2.3013
24735

i 770.524
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SILVER

CusT
REF

BATE AR
RECEIVED

EST “TOTAL

SILVER AGSAYS

UMPIRE

01 NOV 89

29NOV e 6532

SILVER SILVER

JMI

CUST  UMPIRE SETTLED WL

\’f:'o”‘ Lassans i

Y5535 585
5,436,228
7.149.360

13,854

10,326 10,828,752
7,106.405

3,722,347

6,063.835
3,552.70¢
2,511.127

92.2300
$1.8500

88.5800
86.7300

93.2800
92.3000

92.1050
91.9720

88.2610
87.1730

95.3180
§2.4760

92.1675
91.9110

£8.4205
86.9515

83.5400 93.2800 CLCAW

92.3880

31,028 . 29478173

5354 6085

A A
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CONSTRUCTION A
“UING. P. 0. Box 119 * Wenatchee, Washington 98807 + (509) 662-7119  FAX (509) 662-6380

General Contractors

December 11, 1989

Bill Mayrsohn, Manager
Contract Administration
Asamera Minerals

6121 Lakeside Dr. Suite 130
Reno, Nevada

Dear Bill:

Please find enclosed two executed originals of the Settlement
Agreement and Release of Claims dated December 1, 1989 between
Asamera Minerals, Inc. and Selland Construction, Inc.

Sincerely,

’:‘K__ \
LT~ A

GARY D. BATES
Vice Presidént

GDB:dm

Enclosure
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SETTLEMENT AGREEMENT 2,4
AND

RELEASE OF CLAIMS

THIS AGREEMENT is made and entered into this 1lst day
of December, 1989, by and between ASAMERA MINERALS (U.S.) INC.
("Asamera"™) and SELLAND CONSTRUCTION INC. ("Selland").

WHEREAS, Asamera and Selland entered into a contract
dated May 5, 1989, ("Contract") for the mining, blending,
agglomerating, conveying and stacking of tailings onto a heap
leach pad area located at Asamera's Gooseberry gold and silver

mine near Reno, Nevada;

WHEREAS, Selland was unable to produce the quantity of
tailings specified in the Contract within the time schedule set
out in the Contract and incurred certain additional costs and

expenses in operating Asamera's plant;

WHEREAS, Asamera and Selland now desire to reach a
full and final compromise and settlement of all claims for
increased costs incurred by Selland in producing the 207,431
tons of tailings and any and all matters, causes of action,
allegations, demands, damages and any other claims arising from

the Contract work to-date;

NOW THEREFORE, for and in consideration of the mutual
promises, covenants, conditions, and releases contained herein

Asamera and Selland agree as follows:

1 Asamera shall pay to Selland, Seventy Thousand Dollars
($70,000.00) within twenty (20) days after execution of this
Agreement by all parties and delivery of an executed original
to Asamera. Payment shall be made by corporate cheque



delivered to Selland, or mailed to Selland by express mail
within the time period stated in the foregoing sentence.

2% Selland, for itself and each of its successors and
assigns, and each of its officers, directors, employees,
shareholders, and/or joint venturers, release, acquit and
forever discharge Asamera and Asamera's officers, directors,
employees, shareholders and joint venturers from any and all
actions, causes of action, claims or demands for damages,
attorneys' fees, consulting fees, arbitration fees, all costs
or any other matter whatsoever on account of or in any way
related to or arising out of the Contract, except as otherwise

expressly provided for in this Agreement.

L3 Selland acknowledges and assumes all risk, chance or
hazard that damages arising from the Contract, whether known or
unknown, may be or become greater or more extensive than are
now known, anticipated or expected and that no promise or
inducement which is not herein expressed has been made to
Selland in executing this settlement and release and Selland
does not rely upon any statement or representation made by
Asamera concerning the nature, extent or duration of said

damages or losses or the legal liability therefore.

4, Selland represents that no subrogation claims exist or
may arise against Asamera by third parties in connection with
the Contract. Selland further represents that no liens arising
from the acts or omissions of Selland, or its employees,
consultants or subcontractors, exist against Asamera's real or
personal property or property operated by Asamera. If any
subrogation claim or lien exists in breach of the
representations contained in this section, or if any such
claims or liens shall be asserted in the future, Selland shall

continue to be fully responsible for discharging the same and

P
il NN



shall defend, save and hold harmless Asamera from such claims

or liens.

5% Selland understands the settlement is a compromise and
not an admission of liability on the part of Asamera and that
the terms hereof constitute the entire agreement between the
parties, are contractual and not mere recitals and that there
are no other agreements oral or written which modify or amplify
the terms of this Agreement.

EXECUTED this ﬁ;— day of 'TD61; , 1989.

SELLAND CONSTRUCTION INC.

&\%M

Its '\»\cv \\’L\\ Luk

ASAMERA MINERALS (U.S.) INC.
// ,"/ZA, )
By Y C// ( (f[l’ﬂ&______;-‘
gt 7 = )

<

o

Its President

o T

Its Assistant Secretary

b

anager, Coq’fact Administration

6649D/clp




LABORATORIES OF THE C. L. CONSTANT COMPANY, INC.

714 OLD SHORE ROAD CHEM'CAL REPORTS
LACEY BUSINESS PARK INVESTICATIONS
609-971-9460
609-971-9506 FORKED RIVER, N.J. 08731 ASSAYERS & CHEMIST

WEIGHERS & SAMPLERS

CONSULTANTS
Decemben 22, 1989
REFERENCE NO. 12497
MATERIAL IDENTIFIED BY CLIENT AS Pin Sample
FROM JOhMOVL MaLthey, Inc-, Salt Lake Cdy, Utah
MARKED Johnson Matthey, Inc., Lot No. 6236A; Asamera Minernals
In samples submitted to us for umpire assay, we 6&»1'&:
In percentage.
Lot No. 6236A mf
Conn. Sélven - 93.54 %
PURCHASE ORDER NO. 10173
NOTE: Above Lot is proof comrected. Unused portion of sample Ais
being neturned to Asamera Minerats, Inc., Reno, NV along with
nepont.

2-Johnson Matthey, Inc., Salt Lake City, Utah
ATTN: Larnny Holdenen

1-Asamena Minerals, Inc., Reno, NV
ATTN: W. Mayrnsohn

Wt 2 M8

C. L. CONSTANT COMPANY, INC.

Results reported by C L. Constant Co. are believed to be correct. However, errors can and do occur. Possible human or instrumental error can be minimized beyond our ordinary quality control efforts only by performing
pling ighing and/or services, which are available to the client at increased cost.

0 y is in respect to services provi by C.L.C Co.

Definite

] g the and y of any material ig d or ly byC.L.C
{tended in to 8s p byC.L.Ci

are purely the conclusions of the customer, and not the conclusion of C. L. Constant. No warranty is
. nor shall C. L. Constant be responsible for human or instrumental error, whether same is alleged to be negligence or otherwise. ing the f ing, the

stomer stipulates and agrees that its total damage stemming from any claim against C. L. Constant does not exceed the cost of ser .Any sy ing this report or any service carried out by C. L. Constant
Il be governed by the law of the state of New Jersey.
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Kappes, Cassiday & Associates '

1845 Glendale Avenue, Sparks, Nevade §9431
702-356-7107 - Telex 170049 - Fax 702-356-5609 DAT
: 4%}
U

DATE: _ 27  Jumn 1989 %/“5\
./

10: _ Tett  Botwsl/

FAX NO, ¢ 343~ /000
EROM: o JCtse /] o Dy

KCA REFERENCE NO.:

THIS TRANSMISSION CONSISTS OF H__ém PAGES, INCLUDING THIS COVER
PAGE

IF ALL PAGES ARE NOT RECEIVED, PHONE (702) 356-7107

TELECOPY NUMBER (702) 356-5609

T I . . T R
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Kappes, Cassiday & Associates

1845 Glendale Avenue, Sparks, Nevada 89431
702-356-7107 - Telex 170049 - Fax 702-356-5609

27 June 1989

Jeff Butwell :
Agsamera Minerals (U.S.) Ine.
c¢/o Gooseberry Mine

Bubject: Weekly Gooseberry Tailings Composites
Column Leach Tests

Dear Jeff:

This letter outlines the procedure which we discussed on 22
June 1989 that will be used to test weekly composite samples
of the agglomerated tailings from the Gooseberry project.
The composites will be prapared by Asamera personnel and
delivered to KCA's laboratory in Sparks, Nevada for testing.

Upon recelpt of the composites a head sample will be split
out and either stored at KCA's laboratory or returned to
Asamera. The remainder of the composite will be placed into
an appropiately sized plexiglas column for a cyanide leach
test,

The column leach test will be run for 10 days. Solutions
will be assayed daily for pH, NaCN, Au, and Ag. The
pregnant solution will then be run through a bottle of
activated carbon to recover the gold and silver in

golution. The barren solution will be reassayed for pH and
NaCN and chemicals added, if necegsary, before racycling the
solution.
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Gooseberry Tailings Composites
27 Juna 1989 - page 1

After 10 days of leaching a percolation test will be
conducted on the column. The tailings will then be dried in
an oven and two pulps prepared for assay. The activated
carbon will be dried and stored for reference, The test
recovery will be based on solution assays and the tailings
assays. The test results will be presented in a Lotus
spreadsheet format with a graph showing the recovery curves
for gold and silver.

The cost per test will be § 375.00. If Asamera guarantees a
minimum of 12 tests than the cost per test will be reduced
to § 300.00.

I1f you have any quastions please give me a call. We look
forward to working with you on the Gooseberry tallings
project.

Sincerely, .-

g <ol i
Rugsgell B. Dix

A

Pu3




INVOICE

WELLS FARGO ARMORED SERVICE CORPORATION
BAKERL A SERVICc LHARGE OF Le5X% PLR MUNTH OR 18% PER
YEAR (UR SUCH LESSER RATE AS REQUIRED BY LAW)
UF THE AMOUNT UNPAID, IS DUE AND PAYABLE ON
ALL INVOLICeS NUT PAID IN FuLL WITHIN 3, DAYS
UF THE INVUICE DATE,

A BAKER INDUSTRIES COMPANY
DUNS 04-465-8920

INDUSTRIES

MaSAMcRA AINERALS INC 1
6121 LAKESIDE: LR
GLORIA
REND NY 69511
L_ _J SERVICE LOCATION:
il o

IF YOU HAVE ANY QUESTIONS PLEASE CALL INVOICE NO,

BILLING DEPT

DATE

BRANCH ACCOUNT

DESCRIPTION

PLEASE PAY INVOICE TOTAL 5Dy o

(BAKE

¥

INDUSTA

TERMS:
NET UPON RECEIPT OF INVOICE

PLEASE RETURN THIS PORTION
WITH PAYMENT TO:

WELLS FARGOD AxMOReD SERVIE!
DePTe 199
DcNVERe CO Bu29l

CUSTOMER NAME AND ADDRESS

ASAMERA MINERALS> INC
6L21i LAKESIUE DR

GLORIA
RENG NV 89511
BRANCH _6u9d
ACCOUNT _M}129450
CHECK NO.
INVOICE -~ 960384
AMOUNT ___ SufafNu L12/22/°
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ASAMERA MINERALS (U.S.) INC

Lakeside Plaza

6121 Lakeside Drive, Suite 130

Reno, Nevada 89511-8502

Telephone 702-825-7700, Telex #6974371

Telecopler 702-825-7750

TELECOPTIZER

DATE: /2-27-£7 TIME:

NUMBER OF PAGES: =5 SPEED:

(incl. cover page)

ro:_ sl /Y Ja 426

R ¥
SUBJECT: /WWM,% 4 W
4

If there is any problem in receiving, please contact
Asamera Minerals in Reno and ask for Carol or Gretta.

Phone: (702) 825-7700

M/Lﬁr Lo APt
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(Pev Decemper 1327)

il kel Identification Number and Certification

Intaragi “aven e Serca

Request for Taxpayer

YO\\C H KOQL(QW'H')

—~ @3

Give this form
to the requester. Do
NOT send to IRS.

Mame Migatnamas setrst yog

(i the came jtihe peettt or ettty weose fumder sy anter n Byt beow Seenstructions if your name has changed

. JOHNSON MATTHEY INC.

Addracs

City 5*ate ang 2P code

. Piease print or type

_SALT LAKE CITY, UTAH

4601 WEST 2100 SOUTH

84120

Liet account numoerns)

here (opi-cnal) >

Taxpayer Identification Number

Enter your taxpayer :gentification number in
tre aporooriate box Far individuals and sole

proprieters, this s your social security number.
For o'.“’er em.tes‘ it s your employer
icent ficaton numper. If you do not nave a

Nk

number. see How 10 Cbrain 3 TIN. below

1 #4e
o

Note: e sccountis .7 more than one name
ses the chart on page 2 for guideiines on whose

rumeer to enter

Social security number |

For Payees Exempt From
Backup Withholding (See
Instructions)

| l | 1 i

OR

‘Empioyer identification numbar

23-04' 11 710

Reguesrer's name and address (optcna’)
Y ]

Certification.—Undzr penaities of perjury, | ce

(1) The numoer shown on this form 1s my correc

(2) tam
t0 tachup withnaidin
vac-up withhelging tr

rtify that

ttaxpayer identification number (cr ! am warting for a2 numter to be issued to me), and
not subei ‘.J u&C up withhoiding either because | have not been notified by the Internai Reverue Service ({RS) that | am subject
as aresultof a fallure to report all interest or dividends. or th2 'RS has n
es not apply to real estate transactiors. mortgage interest "3 d, the ac

tified me that | am no longer subject 1o
quisition oraoamonme"te secured

prooerty. contributions to an individual retirement arrangement (IRA aﬂd payments otner than interest and dividencs).

Certification Instructions.—You must cress out item (2) akove if you have been not:fied by IRS trat you are currently subject to backuo

thbcc

Ailnn. '

tecause o '-_nCc:r'a'v"- ng interest or divicends on your tax return. {Also see Sigring the Camificatcn under Specific Instructions. \ater.)

o T

Here Signature » JI— pate» DECEMBER 14, 1989
T

Instructions Durm: the £0£a] perica. the sayments you (2) You faii to certify your Tih 75

(Sectior reverences are (o tre Internal R‘eveme
Cece.)

Purpose of Form.—A person who s required to
fie an intormation returr with IRS muss obtam
your correct taxgaver identficaticn number (TIN)
tarecert rcome 1to vou, rezl estate

ge interest you paid. the
cnor azardonment of secureq preperty
Gr 20atr.ouniens ,ou macde to an:ndividual

retizer ‘-""an' (i 91\) Use Form W9 to
furniss rrect TIN to the requester (the
Parsen asairg vou 1o fw ‘sn your TIN), ana. when
apc:cacie, (1) to cert m trat the TIN you are
furrush correct. (2 'o certity that vou are
net sG Y Gac=ud wthhoiding, and (3) to
Ciym e@mption ‘rom bac«up withholding if vou
are an exemct cavee. Furrisming your correct TIN
and mak g the approsnate "e" fications will
nrevent certain payments from being subject to
the 20 backud withho!3ing.

Note: If 3 reques:er .2ives vou a form other than
a W 9ta request vour TIN. vou must use the
requester’s form,

How To Obtain a TIN. —If you do not have a TIN,
vCu shnu.d epply far one ‘mmediate’y. To app'y
for the numbar obtain Form SS-5, Application
tor 3 Sociar Secunty Number Card (for

NG GUa's), or Form SS-4, Application for
E-nployer Identificat:on Number (for businesses
and all other entities), at your local office of the
Social Security Administration or the Internal
Ravenue Service. Ccmp'ete and file the
agpropriate form according to its instructions.

To cempiete Form W-9 :f you do not have a
TIN write *Aoplied For™ in the spaca for the TIN
inPartl sign ana date tre farm, and give it to the
requesier For payms=nts that could be subect to

Cxup watmholding, yeu will then nave 60 days to
13N 3 TiN and furmish ot to the requester

SAt

receive wi! not Je suhiact tothe 207
withnaiding, unless you make a withdrav
However, (f the reaues:e' does not rece:
TIN from vou with:n €0 days. backus with
'f apokicable. will begin and cont:nue unti
furn:sh your TiN to tne requester.

Note: “Writing “Azoled For”on the form "‘ea"s
that you ha. n aiready appued fora TIN OR :na

YU

you 'ntend to aoply for one in the rear fut.re.

As 500n as vou recerve your TIN, compiete
anotner Form W-9, include your new TIN, sign
and date the torm, and g/ve it to the reques:iar
What Is Backup Withholding?—Perscns making
certain payments ¢ you are regquired to withno:g
and pay to iRS 20% of such pavments uncm
certain conaitions. Th sis called "backu
withholding " Payments that could pe suc.ect to
backup withnolding inciude interest, divicercs,
broker ana barter exchange transactions, rents,
royalities, nonempioyee compensation, arc
certain payments from fishing boat operatcrs, but
do not include real estate transactions

If you give the requester your correct TIN,
make the apprepniate certifications, and recart al!
your taxabie interest and dividends on your tax
return, your payments wil not be subject o
backup withholding. Payments you receive aili be
subject to backup vathhoiamng if

(1) You do not furmisn your TIN to the
requester. or

(2) IRS notifies the requester that you
furnished an incorrect TIN, or

(3) You are notified by IRS that you are subiect
to backup withhold.ng because you ‘aiied o regort
all your interest and arvidends on your tax return
(for interest and dividend accounts only), or

(4) You faii to certify to the requester that you
are not sub,ect o backup withholding uncar (3,
above (forinterest anc dividend accounts opened
atter 1983 oniy) or

oriy 1o irterest, dividend. broker. or
exchange accounts opened after 18
accounts ccnsidered inactive :n 19
Fecr ather payments, you are subject to dacku
witnhciding only if (1) or { 2) above anonss.
Certain payees and payments are exemot from
backuo withhciging and information reoortirg.
See Payees and Paymernits Eramp{ From Baza.o
W! thoic "g below. and Exempt Sz.z¢s anc
Psyments under Spec:fic Instructiors, on page 2
lf JOu are an exempt payee.

Payees and Payments Exempt From Backup
Wit"thalding —The folicwing ists cavees that
are exemot ‘rom backup withnoldin gard
information recorting. For interest ard Gi VICE’CS.
ali isted payees are exempt except iterm (91 F
preaer transactions, payees histedn (1) thrc‘.s'.
(12) and a person registered under the
Investment Advisers Act of 1940 wno regu'ar'y
acts as a broker are exempt. Payments subiac: to
rexorting under sections 6041 and 504 1A are
generaily exempt from backup withhoiding ¢n v if
made to payees described in items (1) thrcugn
(7). except that a corporation that provides
medicai and health care services ¢r Sills and
collects payments for such services is not exempt
from tackup withholding or information
reporting. Only payees cescriced in items (2)

through (6) are exempt from backup withho.dirg
for barter exchange transactions, patronage
dvicends, and payments by certain fishing coat
operators.

(1)Acerporation.

(2) Ar organization exempt from tax uncer
sect'on 301(a). or an individuai retirement pian
(IRA). or 1 custodial account under 303(bx7).

(3) Tre United States or any agency or
Instrumertanty thereof

Form W-9 (Rev 1237)
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(4} A state, the District of Columbia, a
possession of the United States, or any palitical
subcivision or instrumentaiity thereof

(5) A fore:gn government cr a pchtical
subdivision. agency or instrumentality thereof

(6) A internaticnal organization or any
agercy arinsi-umentality thereof

(7) A foreign centrai bank of issue

(8) A dealer 11 sacur.ties ar ccmmoadities
required toreg'ster inthe U S or a possessior of
the U S.

(9) A futures commission merchant registered
with the Commouity Futures Tracing Commussion,

(10) Areal estate \nvestment trust,

(11) An entity registered at a!l times during
the tax year unger :ne Investment Company Act
of 1940 i :

(12) A common trust fund operated by a bank
under section 384(a). : :

(13) A finarcial institution .

(14) A m.caleman knownr in the investment
comrunity as 3 nomuree or histeg in the most
recent pudiication of the Americar Scciety of
Corparata Secrataries, Inc., Nominee List

(15) Atrust ecempt from tax under segtion
€64 3rdescribed in section 4947,

Fayments cf dividends and patronage
dividends generaily not subject to backup
withhoidirng also include the ‘ollowing:

e Payments to norresident aliens subiect to
withnold'ng uncer secticn 1441,

e Payments to partnersnips not engaged in 3
trade or business in the U.S. and that nave at
least one nonr2sident partrer. d

e Payments of patronage dividends not paid

in money.

‘e Payments made by certain fore:gn organizations

Payments of interest generally not subyect to
backup withholding inciude the foliowing:

e Payments of interest 00 ¢hligst'ons issued by
indiviaials. Note: You mey be sunject ‘o backip
w:thiolding f imis ierest 1s 3600 or more and is
pa:C 'nthe courss of the payer's trade or Jusiness
and you have not proviced your correct TIN to the
payer. . )

e Fayments cf tax-exempt interest (including
exempt-intersst gividencs uncer section 852).

- ® Payments desc-ibed in section 6049(b)(5)

to ncnresicent aliens.

e Payments on tas-free covenant bonds under
section 1451,

® Payments made by certain foreign organizations.

o Mortgage intere<t paid by you

Payments that are not sunject to information
reperting are 223 ot sukject to cackus
withnolding. For 3etails, sev: sections 6041,
6041Aca). 502, 5034, 6045, 6049, 60504, and
B0SC0N, and tne regulations under such sections.

Penalties

Failure To Furnish TIN.—If you fail to furmish
your correct TIN to a requester, you are subject to
a penaity of 330 for each sucn failure unless your
failure is due to reasonable cause and not to
willful neglect.

Failure To Include Certain Items on Your Tax
Return.—If you fail to properly inciude on your
tax return certain items repcrted to RS, such
failure will be treated as being due to neglgence,
and you will be subject to a penaity of 5% on any
part of an uncerpayment of tax attribistabie to
that failure unless there is clear and convincing
evidence to the contrary.

Civil Penalty for False Information With

Respect to Withhoiding. —If you make a false

statement with no reasonable basis that results in

. no:mposition of backup withholding, you are
subject to a penaity of $500

Criminal Penalty for Falsifying

Information. —W:iitully falsifying certification
or affirmations may subject you to cniminal
penaities inciuding fines and, or imprisonment

‘Specific Instructions

Name. —If you are an individual, generally
provide the name shown on your socal security
card However, if you have charg=d jour last
name, for instance. d..e to marriage, withcut
informing the Soc:a! Security Aaministration of
the name change, you may enter your first name
and Hoth the iast name shown on your secal
secunty card and your new 'ast name

Signing the Certification.—

(1) Interest, Dividend, and Barter Exchange
Accounts Opened Before 1984 and Broker

- Accounts That Were Considered Active During

1983.—You are not recuired to sign the
certification; however. you may do 0. You are
required to orovide your correct TIN.

(2) Interest, Dividend, Broker and Barter
Exchange Accounts Opened After 1983 and
Broker Accounts That Were Considered
Inactive During 1983 —You must sizn the
certificat un o7 backup withnoi lapoly It

“you 3re subject to backup withho!ding and you

are merely providing your correct TIN to the
requester, you must ¢ross out 1zem (2) in the
certification before signing the form.

(3) Real Estate Transactions.—Yau must sign
the certificat'cn. You may cross out item (2) or
the certification if you wish.

(4) Other Payments.—You are required to
furnish your coerect TIN, but you are not regurred
to sign the certification uniess vou have pe=n
notified of an incorrect TIN. Otrer cayments
inciude payments made in the course of the
reguesier’s trade or business for rents, royasties.
gocas {other than oiiis for merchand se), medicai
and neaith care services, navmentsto a
nonemolcyee for szriices Lrciuc.ng ationn
accounting fees), anc navments to certan ‘iz
boat crew mempers.

() Mortgage Interest Paid by You, Acqguisiticn

ana

-orAbandonment of Secured Property, or IRA

Contributions.—You are.required to furnisn
your correct TIN, but you are not required to sign
tre certification:

(6) Exempt Payees and Payments.—If you are
exempt from backup withholding, you shouic
cempiete this form to avoid possible erroriesus
tackup withholding. Enter your correct TIN in
Part |, write "EXEMPT" in the block in Part Il
cross out item (2) of the certification, sign ard
date the form. If you are a nonresicdent alien or
foreign entity not subject to backup wi:thholding,
give the requester a completed Form W-8,
Certificate of Foreign Status

(7) TIN "Applied For."—Follow the instructions
under How Te Obtain a TIN, earlier, sign ancd date
tlhus form, '
Signature.—For a joint account. oniy the person
whese TIN is snown in Part | should sign the form.
Privacy Act Notice.—Section 6109 requires you
to furnish your correct taxpayer :dentification
number (TIN) to persens who must file
intormation returns with IRS to report interast,
dividends, and certain other income paid to you.
mortgage interest you paid, the acquisition or
abanrdonment of secured property, or
contrinutions you maae to an individual
retirement arrangement (IRA). IRS uses the
numbers for identification purposes and to feip
verify the accuracy ot your tax return. You must
provide your TIN whether ar not you are required
to file a tax return. Payers must generally
withhoid 20'% of taxable interest, dividend, and
certain other payments to a payee who dees not
furnish a TIN to a payer. Certain penalties may
alsn apply.

What Name and Number To Give the
Requester )

For this type of i Give the name and

: " SOCIAL SECURITY
account: . number of:
1. Indivdual . The individual

2. Twoor more ' The actual awner of
individualis (joint | the account or, if

accaunt) | ccmbined funcs. the
" first individuai cn the
2 iaccount! :
3. Custedian

| The minor?
accountofa !
mirer (Uniform |
Gift to Minors
Act) .

4. a. The usual
revocable
savings trust
(grantor s aiso
trustee)

b. So-called trust | The actuei owner:
accountthatis -
not a fegal or
valid trust
uncer state law

5. Soleorcprietorship ' The owner3

|
i The grantor-trustee:
i
|

|
A
1

Give the name and

For this type of EMPLOYER
account: IPENTIFICATION
‘number of:

6. Avald trust,
estate. or
pension {rust

-Lezalertity (Do nct

¢ furnish the icen-

"tification numbe- of

. the persona

| representatve or
Citrustee unesstne

-legai entity itsef s

not aesigraisd nthe
1account titie.)?

. Corporate

s

' The coroeration
A (.
8. Assotiation, club., The organization
religious,
charitacie,

educational, or
other tax-exempt :
organization

S. Partnersnip 'The partnership
10. A oroker or | The broker or
registered . . nomunee

nominee

11. Account with the ! The public entity
Departmentof |
Agriculture in the
name of a public
entity (such asa |
state or local |
government, :

schooai district, or |

prison) that !

receives !

i

{7

agricultural pro-
gram payments

! List tirst and circle the name of the person
whose number you furnish

2 Circle the minor's name and furnish the
minor's social secunty number.

3 Show the name of the owner.

¢ List first and circle the name of the legal trust.
estate, or pension trust.

Note: if no name is circled when there 1s more
than orie narre, the number will be cons:dered to
be that of ihe first name iisced.

= SGPO 1987-0-183-213
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AMENDING AGREEMENT

THIS AGREEMENT made this day of , 1990,

BETWEEN:

ASAMERA MINERAIS (U.S.) INC., a body
corporate having an office at the City
of Reno, in the State of Nevada
(hereinafter called "Owner")

OF THE FIRST PART

- and -

SELLAND CONSTRUCTION, INC., a body
corporate having an office in the State
of Washington
(hereinafter called "Contractor")

OF THE SECOND PART

WHEREAS a contract was entered into between Owner and
the Contractor on or about the 5th day of May, 1989 with respect
to the Contractor supplying all necessary supervision, personnel,
labor, materials, machinery, tools, equipment and services for
the preparation of tailings for a heap leaching area at the
Gooseberry Mine located near Reno, Nevada (the contract shall

hereinafter be referred to as the "Contract");

AND WHEREAS the Contract provided for the production of
an estimated 250,000 to 300,000 tons of tailings and that all
Unit Prices and total amounts quoted in the bid schedule would
apply to all quantities up to 300,000 tons, but that the price

for any material in addition to 300,000 tons would be subject to



adjustment by change order under Article 11 of the General

Conditions of the Contract:;

AND WHEREAS the cContract had provided for the
completion of mining and stacking of the tailings by December 1, X

1989, and demobilization by December 15, 1989;

AND WHEREAS the production rate specified in the
Contract was stated to be a minimum of 12,000 dry tons per week
(or 15,000 wet tons per week) at twenty (20%) percent moisture

average;

AND WHEREAS the moisture average has, during the
performance of the contract, been between twelve (12%) percent
and fifteen (15%) and not twenty (20%) percent and as a result

the production rate was not as fast as anticipated;

AND WHEREAS the Contractor has beenfable to process, N
during 1989, 207,431 tons of tailings, but it is anticipated that
approximately 80,000 more tons of tailings will be capable of

being processed during 1990;

AND WHEREAS the parties wish to set out herein the time
schedule for processing of such additional tons of tailings, the
specification for such processing and the terms of payment for

such additional tons of tailings;



NOW THEREFORE THIS AGREEMENT WITNESSETH that the
parties hereto agree for a good and valuable consideration as

follows:

< Ik The capitalized terms used in this agreement shall have

the meanings assigned to them in the Contract.

o For all tons of tailings processed in 1990 up to 92,569
tons, the Unit Prices set out in Schedule "A" attached hereto,

shall apply with respect thereto. These unit prices shall be

used in calculating each month’s billing.

3% With respect to the tons of tailings which have already
been excavated out of the impoundment pit and stockpiled, but

have not been processed, the Contractor has been paid at the

current contract rate of $2.90 per ton based on volume estimates.

The final total tons processed in 1990 will be measured by the
«

weightometer and paid for per Schedule "A", less $2.90/ton credit

for total "estimated" tons mined and paid for in 1989.

4. The Contractor may, in its sole discretion, demobilize
during 1989 and remobilize in 1990, provided that Owner will have
no responsibility in any way or be subject to any additional

charges for such mobilization or demobilization.

5 Should the number of additional tons of tailings

processed over and above what has been processed in 1989, exceed



92,569, then the charges for such additional tons will be as per

the Schedule "A" plus one dollar and twenty cents ($1.20) pe

K.
ton.
6. The Contractor shall resume agglomeration no _sooner

than June 4, 1990, and completion of all agglomeration and
reclaiming of off-specification agglomerate shall be completed by
no later than _September 10, 1990. Demobilization shall be

completed by October 1, 1990.

¢ The production rate for the additional tons processed

shall continue to be at a minimum of 12,000 dry tons per week.

Ideally, for maximum agglomeration production rates, feed

moisture content should be between 10% and 13% moisture by

weight. The lowest average daily percent moisture possible by

previous 1989 mining, reclaiming, and processing_ methods is

required. Thus, discing, mixing, and reclaiming of maximum areas

of pre-mined material _is a necessity for maximum _solar

evaporation during 1990 processing.

8. To the extent necessary and as required to give effect

to the foregoing, the Contract shall be amended accordingly.

9. Without restricting the generality of the foregoing,

the following specific changes shall be made to the Contract:

(a) On page 18 of the Bid Schedule, in the note at the



bottom of the page, the last sentence should read:

"However, should the quantity in excess of 250,000
tons ’exceed’ 50,000 tons, the Unit Price shall be
adjusted to correspond with the rates indicated in
Schedule "A" to the Amending Agreement, plus $1.20
per ton."

(b) On page 25 of the Bid Schedule, the time schedule
shall be amended to the extent that resumption of agglomeration
shall be June 4, 1990 and the completion of all agglomeration,
including mining and stacking and the reclaiming of all off-

specification agglomerate shall be completed by _September 10,

1990. Demobilization shall be completed by October 1, 1990.
(c) On page 35 of the Supplementary Conditions to the
Standard General Conditions of the Construction Contract, clause
19 shall be amended to read:
"GC-12.4 Add the following as paragraph 12.4 of
the general conditions:
The Contractor shall commence Work on or
before the date specified in the Notice to
Proceed and shall have all Work completed no
later than September 10, 1990. Under no
circumstances shall Work commence prior to a
Notice to Proceed being issued to the
Contractor.".
(d) on page 41 of the Specifications, the first

sentence thereof of clause 1.3.5 shall be amended to read:



"The production rate must be a minimum of
12,000 dry tons/per week."\* construction of *

the heap must be completed by September 10,

1990.".
(e) On page 44 of the Specifications, clause 2.1.3.(c)X
shall be amended to read:
"All operating 1ab8r and supplies required to
agglomerate a minimum of 12,000 tons/per week
of dry tailings*&ess cement costs and power
costs.".
(£) On page 45 of the specifications, the first
paragraph of clause 2.2 shall be amended to read as follows:
"Wet tailings from the stock pile at_minimum ¥
percent moisture by weight must be intimately x
mixed with cement and agglomerated to a
specified size range (see section 2.3.3)
prior to transport to the heap. The optimum
moisture for agglomeration established from

field experience is 10% to 13%. The success A

of the subsequent leach operation will depend
on the quantity of the agglomerates.".
(9) on page 45 of the Specifications, section 2.3.1
shall be amended to read as follows:
"Feed tailings to the agglomeration circuit
shall be _at_ minimum percent moisture by X
weight to allow maximum production rate x

through the agglomeration. The bulk density x




as stockpiled prior to agglomeration is
approximately, 70 1b. per cubic foot (dry

solids).".

On page 46 of the Specifications, section 2.3.2

shall be amended to read as follows:

10.

"The feed rate shall be sufficient to produce
a minimum of 12,000 dry tons__per week*of
agglomerated tailings to the leach pad area.
Operating time shall beiduring daylight only.
The criteria for minimﬁm production rates is
to complete the operating phase and to have
probable 285,000 tons stacked by September
40, 1990 or sooner. If pellet quantity is
sustained at*gsq(tph feed rate& it is the
intent of the Owner to insist that the
Contractor complete the schedule considerably

earlier than September 10, 1990, but still

not beginning production before June 4,
19905 .

Except as necessary to give effect to the foregoing,

the Contract shall be unchanged and remain in full force and

effect.

IN WITNESS WHEREOF the parties hereto have executed

this Amending Agreement as of the date first hereinbefore set

Forth.



ASAMERA MINERALS (U.S.) INC.

SELLAND CONSTRUCTION, INC.

SELLAND
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BETWEEN:

112-21-88 ¢ 15:30 LAW DEPARTMENT=

AMENDING AGREEMENT

THIS AGREEMENT made this day of , 1989,

ASAMERA MINERALS (U.S.) INC,, a body
corporate having an office at the City
of Reno, in the State of Nevada
(hereinafter called "Owner")

OF THE FIRST PART

- and =

SELLAND CONSTRUCTION, INC., a body
corporate having an office in the State
of Wwashington

(hereinafter called "Contractor")

QF THE SECOND PART

WHEREAS a contract was entered into between Owner and

the Contractor on or about the 5th day of May, 1989 with

respect to the Contractor supplying all necessary supervision,

personnel, labour, materials, machinery, tools, equipment and

services for the preparation of tailings for a heap leaching

area at the Gooseberry Mine located near Reno, Nevada (the

contract shall hereinafter be referred to a the "Contract");

AND WHEREAS the Contract provided for the production

of an estimated 250,000 to 300,000 tons of tailings and that

all Unit Prices and total amounts quoted in the bid schedule

702:8 3
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would apply to all quantities up to 300,000 tons, but that the
price for any material in addition to 300,000 tons would be
subject to adjustment by change order under Article 11 of the

General Conditions of the Contract;

AND WHEREAS the Contract had provided for the
completion of mining and stacking of the tailings by December

l &g} 1989, and demobilization by December 15, 1989;

AND WHEREAS the production rate specified in the
Contract was stated to be a minimum of 12,000 dry tons per week
(or 15,000 wet tons per week) at twenty (20%) percent moisture

average;

AND WHEREAS the moisture average has during the
performance of the contract, been between twelve (12%) percent
and fifteen (15%) percent and not twenty (20%) percent and as a

result the production rate was not as fast as anticipated;

AND WHEREAS the Contractor has been will—enty—e able

to process, during 1989, 207,431 tons of tailings, but it is
anticipated that approximately 80,000 more tons o0f tailings

will be capable of being processed during 1990;



AND WEEREAS the parties wish to set out herein the
time schedule for processing of such additional tons of
tailings, the specifications for such processing and the terms

of payment for such additional tons of tailings;

NOW THEREFORE THIS AGREEMENT WITNESSETH that the
parties hereto agree for a good and valuable consideration as

follows:

1% The capitalized terms used in this agreement shall

have the meanings assigned to them in the Contract.

2. For all tons of tailings processed in 1990 up to w ¥

92,569 tons, the Unit Prices set out in(Schedule "A")attached
hereto, shall apply with respect thereto. [ ;est wu ¢ Yy
- Shall be (Lsed 1 a Cﬁlwﬁ.&ﬂ“tw’ cach wo utth's L:\uu-j

kit With respect to the tons of tailings which have
already been excavated out of the impoundment pit and

stockpiled, but have not been processed, the Contractor wiii has heen
?ﬁ.pd af f#\g cauvvent co velh o &~ %2 .90 pes fow based

0 \/0(."\-“\‘\{ 7 ldakQS. TL\,Q_ ‘FWLU h‘-—u “nws foad

Aimetly processed—in—1999. P
LU ke Wanasward Irhdt o~

['7‘1 lq?—f_ o 5 "A-" Lss t2. 90/’1 crd Ll

hm ".p.t‘h i-\ v ﬁkf mined aud %1_ (% (9589 .

The Contractor may, in its sole dlscretxon, demobzllze

during 1989 and remobilize in 1990, provided that Owner will
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have no responsibility in any way or be subject to any

additional charges for such mobilization or demobilization.

5l Should the number of additional tons of tailings
processed over and above what has been processed in 1989,
exceed 92,569, then the charges for such additional tons will

be a_i_ per the Schedule "A" plus one {$l.26) dollar and twenty
2o
centsAper” ton.

6. The Contractor shall resume agglomeration no Jater 20O 1R«
Jume

than May—3Yt, 1990, and completion of all agglomeration and

reclaiming of off-specification agglomerate shall be completed
Sapy tawien 1O
by no later than Muegust—15y 1990. Demobilization shall be
OJU"A\,. 1

completed by September—15, 1990,

8. To the extent necessary and as required to give effect

to the foregoing, the Contract shall be amended accordingly.

. i Without restricting the generality of the foregoing,

the following specific changes shall be made to the Contract:
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(a) On page 18 of the Bid Schedule, in the note at
the bottom of the page, the last sentence should read:
"However, should the quantity in excess of
250,000 tons ‘'exceed' 50,000 tons, the Unit Price
shall be adjusted to correspond with the rates
indicated in Schedule "A" to the Amending
Agreement, plus $1.20 per ton."
(b) On page 25 of the Bid Schedule, the time schedule
shall be amended to the extent that resumption of agglomeration
duwe ¢
shall be May—3l, 1990 and the completion of all agglomeration,
including mining and stacking and the reclaiming of all
Sap fpmhﬁ, 10
off-specification agglomerate shall be completed by aAugust—315,
Ochiber | _
1990, Demobilization shall be completed by September—35, 1990.
3
(¢) On page 30 of the Supplementary Conditions to the
Standard General Conditions of the Construction Contract,
clause 19 shall be amended to read:
"GC~12.4 Add the following as paragraph 12,4 of
the general conditions:
The Contractor shall commence Work on or
before the date specified in the Notice to
Proceed and shall have all Work completed no
later than 7—1990, Under no
circumstances shall Work commence prior to a

Notice to Proceed being issued to the

Contractor.". 4 ,/«IM,;O :;ohq‘t
/c?q ;LQ)A&O
nar l
(Ll* 4 P a:::é
N” L + ¢
9 Fﬂ'hko wA ' /LII:
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(d) On page 41 of the Specifications, the first
sentence thereof of clause 1.3.5 shall be amended to read:

"The production rate must be a minimum of 12,000

dry tons/per week (o4—l4-000—wet—tonilpar—waak—at—
L2015 %-—moisture—averagey,. Construction of
the heap must be completed by Agsggitfgflf§5gi".
2 (e) On page 44 of the Specifications, clause
A~Z2.1.3(¢c) shall be amended to read:
"All operating labour and supplies required to
agglomerate a minimum of 12,000 tons/per week of
dry tailings (l4-080—wetd less cement costs and
power costs.".
(£) On page 45 of the specifications, the first
paragraph of clause 2.2 shall be amended to read as follows:
"Wet tailings from the stock pile at +2é—te—i5% P g
?G moisture by weight must be kgtimately mixed with
cement and agglomerated to a specified size range
(see section 2,3.3) prior to transport to the
heap. The optimum moisture for agglomeration
Sal 4 axphewience (0%t 13-
established from &est—work is 12%+t0-15%, The
success of the subsequent leach operation will
depend on the quantity of the agglomerates.".
(g) On page 45 of the Specifications, section 2.3.1

shall be amended to read as follows:



TN
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"Peed tailings to the agglomeration circuit shall
MinTman D
be in—the—i2%—to—15% moisture by weight, range- To othew
Ak ¢ irsnm Kwucduuu;haum & s Lo wanat—r—
: T ulk density as stockpiled prlor to
R Pprox 'matel,, <ubic

agglomeration isA70lb. per sguare foot (dry
solids). It is expected that the agglomerated
approxX il

solids will have a bulk density of -66—= 65lb. per
WS e
square foot (dry solids)."

(h) On page 46 of the Specifications, section 2.3.2

shall be amended to read as follows:

"The feed rate shall be sufficient to produce a
minimum of 12,000 dry tonsgper week, {34-0-00—wak
tons/per—weedr of agglomerated tailings to the

leach pad area, Operating time shall be-ome—

ehift—per—day during daylight hours only. The

criteria for minimum production rates is to

complete the operating phase and to have probable
f)yhu.\w (o
285,000 tons stacked by Auwgust—+5, 1990 or sooner.

If pellet quantity is sustained at Bigher—than
250—30% tph feed ratey, it is the intent of the

Owner to insist that the Contractor complete the
schedule con91derab1y earlier than Huguwse—315,

1990, but sHU wet Bajianiyg y
?VaLu&hqn he for Jye 4/ (990
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o8 Except as necessary to give effect to the foregoing,
the Contract shall be unchanged and remain in full force and

effect,

IN WITNESS WHEREOF the parties hereto have executed
this Amending Agreement as of the date first hereinbefore set

forth,

ASAMERA MINERALS (U.S.) INC.

SELLAND CONSTRUCTION, INC,

6890D/tao
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DRAFT ADDENDUM

This Agreement is an Addendum to the CONTRACT #GM-89-04 entered
into on May 5, 1989, between ASAMERA MINERALS (U.8.), INC.
("Owner") and SELLAND CONSTRUCTION, INC. ("Contractor") titled the
Gooseberry Tailing Heap Leach Project.

The Owner and the Contractor agree to the following: J

That, there are approximately 50,000 additional tons of tailings
to be excavated and processed (for a total project amount of
approximately 350,000 tons.) The Owner and the Contractor agree
that the Contractor will excavate and process the additional tons
over the 300,000 tons identified in the original contract.

Further, that, by mutual agreement, the tons processed in 1989 will
cease at 207,431 tons and the tonnage remaining in the tailings
impoundment pit will be excavated out of the pit and stockpiled for
processing in 1990.

Further, that the Contractor may, at its sole discretion,
demobilize and remobilize its equipment; provided, however, that
no additional mobilizaion or demobilization charge may be made to
Owner.

In consideration for the above, the Owner and the Contractor hereby
covenant and agree to the following:

The contract price for material to be processed in 1990 will be
according to the attached contract price list which by reference
hereto is made a part of this Addendum. This contract price list
will be used each month for that month's billing.

All tons in excess of 300,000 tons will be paid at the above rates
plus $1.20 per ton.

The material excavated from the tailings impoundment pit but not
processed in 1989 will be paid at the rate of $2.90 per ton. The
tonnage so excavated will be approximated by and agreed to by
representatives of the Owner and Contractor. The final tonnage of
the material so removed but not processed in 1989 will be
determined from the agglomeration plant weightometer and final
adjustment made at the time of final billing in 1990. $2.90 per
ton for material excavated but not processed in 1989 will be
deducted from the rates of pay as described above for material
processed in 1990.
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A stacker capable of stacking processed material up to 40 feet
minimum in height on the leach pad will be provided by the

Contractor. Terms to be negotiated separately by representatives
of Owner and Contractor.

All other provisions of the original contract shall remain in
effect for the additional tons over 300,000 tons.

IN WITNESS WHEREOF, the parties have caused this Addendum to

Contract #GM-89-04 to be executed this _ day of '

1989. v

WITNESS: OWNER: ASAMERA MINERALS U.S., INC.
By:

DATE: Its:

WITNESS: CONTRACTOR: SELLAND CONSTRUCTION, INC.
By: ‘

GARY D. BATES

DATE: It's Vice President/General Manager
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QGT-30-89 MON ] :23 SELLAND CONS P.O6
ASEMERA MINERALS contract Price
Gooseberry Mins $4.15
NEW CONTRAC?T

TPH $ TOTAL § INCR. § INCR. PRICB\TON
259 10Q.9% 0.9% $2.09 $4.48
249 99.6% 0.4y $9.902 8$4.17
248 99.2% 0.8% $2.03 $4.18
247 98.8% 1.2% $0.08 $4.20
24¢ 98.4% 1.6% $9.97 8$4.22
243 98.0% 2.0% $2.08 84.23 &
244 97.6% 2.4% 82.19 $4.2%
243 97.2% 2.8% 32.12 84.27
242 96.8% 3.2% $2.13 $4.28
241 96.4% 3,6% $2.15 $4.3¢
240 96.0% 4.0% $2.17 $4.32
239 935.6% 4. 4% $2.18 §4.33
238 $5%.2% ¢.8% $9.29 $4.3%
237 94.8% 5.2% $9.22 $4.37
236 94.4% 5.6% 80,23 $4.38
235 94.0% 6.0% $2.25 84,40
234 93.6% 6.4% $0.27 $4.42
233 $3.2% 6.8% $2.28 84.43
232 92.8% 7.2% $0.32 §4.49
231 92.4% 7.6% 80,32 84.47
239 92.9% 8.2% $0.33 $4.48
229 91.6% 8.4% $0,35 $4.50
228 91.2% 8,8% $0.37 $4.52
227 90.8% 9.2% $0.38 $4.53
226 99.4% 9.6% $2.492 $4.55
228 90.0% 12.9% $2.41 $4.57
224 89.6% 10.4% $0.43 §4.58
223 89.2% 10.8% $0.45 $4.60
222 88.8% 11.2% $0.46 $4.61
221 88.4% 11,6% 8§2.48 $4.63
229 88,0% 12.9% $0.59 §4.65~
219 87.6% 12.4% $§2.5% 84.66
218 87.2% 12.8% $0.%3 $4.68
217 86.8% 13.2% $2.5% $4.7Q
216 86.4% 13.6% $0.56 $4.74
218 86.Q% 14.2% $2.58 $4.73
214 85.6% 14.4% $0.690 84.75
213 85,2y 14.8% $0.61 $4.76
212 84.8% 15.2% $2.63 84.78
211 84.4% 15.6% $0.65% $4.80
219 84.0% 16.0% $0.66 $4.81
209 83.6% 16.4% $2.¢68 $4.83
2908 83,2% 16,8% §90.70 $4.85
207 82,8% 17.2% $0.71 84.86
206 82.4% 17.6% $82.73 84.68
295 82.0% 18.0% §0.75 84,990
204 81.6% 18.4% $0.76 $4.91
203 81.2% 18,8% 80.78 84.93
292 89.8% 19.2% $0.080 84.95
201 80.4% 19.6% 80.81 $4.96

e KT 200 80.0% 20.0% §0.83 84.98
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ASEMERA MINERALS
Gooseberry Mine

TPH
239
199
198
197
196
198
194
193
192
191
190
189
188
187
186
183
184
183
182
181
189
179
178
1717
176
173
174
173
172
171
170
169
168
167
166
163
164
163
162
161
160
139
158
1%7
156
158
134
153
132
151

185

vV TOTAL
100.0%
79.6%
79.3%
78.8%
78. 4%
78.0%
77.6%
77.2%
76.8%
76.4%
76.0%
75.6%
7%5.2%
74.8%
74.4%
74.0%
73.6%
73.2%
72.8%
72.4%
72.0%
71.6%
71.2%
70.8%
70.4%
70.0%
€9.6%

69.2%

68.8%
68,48
€8.2%
67.6%
67.2%
66.81%
€6.4%
66.0%
65.6%
65.2%
64.8%
64.4%
64.0%
63.6%
€3.2%
62.8%
62.4%
62.90%
61.6%
61.2%
62.8%

€. 4%
RO _OF

Contract Pric
$4.195

S INCR.
0.0%
20. 4%
20.8%
QL.
21.6%
22.0%
22. 4%
22.8%
23. 2%
23.6%
24.%
24. 4%
24.8%
25.2%
25.6%
26.0%
26.4%
26.8%
27.2%
27.6%
28.0%
28.4%
28.8%
29.2%
29.6%
30.0%
30.4%
30.8%
31.2%
31.6%
32.0%
32.4%
32.8%
33.2%
33.6%
34.0%
34.4%
34.8%
3%.2%
35.6%
36.0%
36.4%
36.8%
37.2%
37.6%
38.0%
38.4%
38.8%
39.2%

33.6%
40 .08

CONST

- keEen.

CONST™

$ INCR.
$0.00
§0.85
82.66
$2.88
$0.99
$9.951
$§2.93
$2.9%
$0.96
$9.98
$1.00
$1.01
$1.03
31,05
$§1.06
$1.08
$1.10
$1.11
$1.13
$1.18
$1.16
$1.18
$1.20
$1.31
$1.23
$1.2%
$1.26
§1.28
$1.29
$1.31
$1,33
$1.34
$1.36
$1.38
$1.39
$L.41
§1.43
$L. 44
$1.46
$1.48
$1.49
$1.851
$1.53
$1.54
$1.56
$1.58
$1.99
$1.61
$1.63

$1.64
81.66

NEW CONTRACT

PRICE\TON
$4.18
$35.%0
$5.01
¢ $5.03
$5.05%
$5.06
$5.08
$5.10
$5.11
35013
$%.19%
$5.16¢
$5.18
$5.22
§5.21
$5.23
$5.28%
$5.26
$5.28
$5.390
$5.31
8$5.33
$5.39
$§5.36
$%.238
$5.40
$%5.41
$5.423
$5.44
$5.46
$5.48
$5.495
$5.61
$5.53
$5%.5%4
$5.56
$5.58
$5.59
$5.61
$5.63
$5.64
$5.66
$5.€8
§5.69
$%.71
$5.73
$5.74
85.76
$5.78
$5.79
$%.81

(Y
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P. O. Box 119 » Wenatchee, Washington 98807 ¢ (509) 662-7119 ¢ FAX (509) 662-6380

October 13, 1989

Mr. Wm. Mahyrson

Manager, Contract Administration
Asamera Minerals

Reno, Nevada

Re: Addendum to Gooseberry Mine Contract #GM-89-04

Dear Bill:

Attached please find the proposed Addendum as referenced above.
The reason for the required adjustments in price is as follows:

* The additional tons over 300,000 tons (estimated at
50,000) are located at the bottom of the tailings
retention area and, therefore, are the wettest materials
(currently 38-40% moisture) to be excavated and processed
and additionally are located in the smallest space of the
retention area, therefore, minimizing drying area.

X The materials processed-to-date and to be processed (to
300,000 tons) are having to be air-dried to an average
14% instead of an average 20% as indicated in the
original contract documents. This requires considerable
more expense to dry the tailings to a percent moisture
which is acceptable for agglomerating.

* Since the working area has decreased the actual
excavation costs in all the "nooks and crannies" will be
more expensive.

I will be available to discuss this Addendum during your trip to
Wenatchee next week.

Sincerely,

Vice Presi
GDB:dm
Enclosure

cc: N.J. Stevens
File



ADDENDUM

This Agreement is an Addendum to the CONTRACT #GM-89-04 entered
into on MAY 5, 1989, between ASAMERA MINERALS (U.S.), INC.
("Owner") and SELLAND CONSTRUCTION, INC. ("Contractor'") titled the
Gooseberry Tailing Heap Lead Project.

The Owner and the Contractor agree to the following:

That, there are approximately 50,000 additional tons of tailings
to be excavated and processed (for a total project amount of
approximately 350,000 tons.) The Owner and the Contractor agree
that the Contractor will excavate and process the additional tons
over 300,000 tons as identified in the original contract.

Further, that the additional tons over 300,000 tons may be
excavated and processed in either 1989 or 1990, weather permitting,
at Contractor's sole discretion; provided, however, that the
agglomerated product must meet the specifications as stated in the
original contract. The original 300,000 tons will be paid at the
original bid price whether excavated and processed in 1989 or 1990,
depending upon weather.

Further, that in the event the Contractor must wait until the 1990
season, the Contractor may, at its sole discretion, demobilize and
remobilize its equipment; provided, however, that no additional
mobilization or demobilization charge may be made to Owner.

Further, that any additional space or method required to store the
additional tons over 300,000 tons will be negotiated between the
Owner and the Contractor.

Further, that all other provisions of the original contract shall
remain in effect for the additional tons over 300,000 tons.

Further that any and all of the Contractor's retainage held by
Owner will be released with the final billing at the conclusion of
the work performed in 1989 under the original contract.

In consideration for the above, the Owner and the Contractor agree
that the following prices shall apply to additional tons excavated,
agglomerated and stacked over 300,000 tons:

Excavating and stockpiling tailings $ 4.10/ton
Agglomerating tailings $ - .29/ton
Convey and stack agglomerated tailings $_1.00/ton

Total ¥ 5.35/ton



IN WITNESS WHEREOF, the parties have caused this Addendum to
Contract #GM-89-04 to be executed this day of October, 1989,

OWNER: ASAMERA MINERALS (u.s.), INC.

By:
Its:

CONTRACTOR: SELLAND CONSTRUCTION, INC.

By:

GARY D. BATES

It's Vice President/General Manager
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Form w '9
(Rev. December 1987)

Department of the Treasury
Internal Revenue Service

Request for Taxpayer

Identification Number and Certification

Y&\( "H ML(O,(-H\’]

Give this form = ¢ (’t

to the requester. Do
NOT send to IRS.

Name (I*j0nt names. ust first and circle the name of the person or entity whose number you enter in Part | below. See instructions if your name has changed.)

; SALT LAKE CITY, UTAH

% . JOHNSON MATTHEY INC.
.:, :‘Address

§ 4601 WEST 2100 SOUTH
§ City. state. and ZIP code

84120

List account number(s)
here (optional) >

mT_axpﬂer Identification Number

Enter your taxpayer identification number in
the appropriate box. For individuals and sole
proprietors, this 1s your social security number.
employer
identificaticn number. If you do not have a OR

For other entities, it is your

number. see How To Obtain a TIN, below.

Note: /f the account is in more than one name,
see the chart on page 2 for guidelines on whose

number to enter.

! Social security number

x-1¢d18 For Payees Exempt From

Backup Withholding (See
Instructions)

Lol |

k| 4

| Employer identification numbar |

213t 0lal 11/ 7 1l0]

Requester's name and address (optional)

Certification.—Under penalties of perjury, | certify that:

(1) The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me), and

(2) 1am not subject to backup withholding either because | have not been notified by the Internal Revenue Service (IRS) that | am subject
to backup withhalding as a result of a failure to report all interest or dividends, or the IRS has notified me that | am no longer subject to
backup withholding (does not apply to real estate transactions, mortgage interest paid, the acquisition or abandonment of secured
property. contributions to an individual retirement arrangement (IRA), and payments other than interest and dividends).

Certification Instructions.—You must cross out item (2) above if you have been notified by IRS that you are currently subject to backup withholding
because of underreporting interest or dividends on your tax return. (Also see Signing the Certification under Specific Instructions, later.)

Please

Sign \/Q‘ 'l ) /
Here | Signature» \ I’Q

pate» DECEMBER 14, 1989

Instructions

(Section references are to the Internal Revenue
Code.)

Purpose of Form.—A person who is required to
file an information return with IRS must obtain
your correct taxpayer identification number (TIN)
to report income paid to you. real estate
transactions. mortgage interest you paid, the
acquisition or abandonment of secured property,
or contributions you made to an individual
retirement arrangement (IRA). Use Form W-9 to
furnish your correct TIN to the requester (the
person asking you to furnish your TIN), and. when
appiicable, (1) to certify that the TiN you are
furnishing is correct. (2) to certify that you are
not subject to backuo withholding, and (3) to
claim exemption from backup withholding if you
are an exempt payee. Furnishing your correct TIN
and making the appropriate certifications will
prevent certain payments from being subject to
the 20% backup withholding.

Note: /f a requester gives you a form other than
a W-9 to request your TIN, vou must use the
requester's form.

How To Obtain a TIN.—If you do not have a TIN,
you should apply for one immediately. To apply
for the number, obtain Form SS-5, Application
for a Social Security Number Card (for
individuals), or Form SS-4, Application for
Employer Identification Number (for businesses
and all other entities), at your local office of the
Social Security Administration or the Internal
Revenue Service. Ccmp'ete and file the
appropnate form according to its instructions.

To complete Form W-9 if you do not have a
TIN, write “Applied For™ in the space for the TIN
in Part |, sign and date the form, and give it to the
requester For payments that could be subject to
backup withholding, you will then have 60 days to
obtain a TIN and furnish it to the requester

During the GG-ba serlod. the payments you
receive will not be subject to the 20% backup
withholding. unless you make a withdrawal.
However, if the requester does not receive your
TIN from you within 60 days, backup withholding,
if applicable, will begin and continue until you
furnmish your TIN to the requester.

Note: Writing “Applied For” on the form means
that you have already applied for a TIN OR that
you intend to apply for one in the near future.

As soon as you receive your TIN, complete
another Form W-9, include your new TIN, sign
and date the form, and give it to the requester.
What Is Backup Withholding? —Persons making
certain payments to you are required to withhoid
and pay to IRS 20% of such payments under
certain conditions. This is called “backup
withholding.” Payments that could be subject to
backup withholding include interest, dividends,
broker and barter exchange transactions, rents,
royalties, nonemployee compensation, and
certain payments from fishing boat operators, but
do not include real estate transactions.

If you give the requester your correct TIN,
make the appropriate certifications, and report all
your taxable interest and dividends on your tax
return, your payments will not be subject to
backup withholding. Payments you receive will be
subject to backup withholaing if:

(1) You do not furnish your TIN to the
requester, or

(2) IRS notifies the requester that you
furnished an incorrect TIN, or

(3) You are notified by IRS that you are subject
to backup withholding because you faiied to report
all your interest and dividends on your tax return
(for interest and dividend accounts only), or

(4) You fail to certify to the requester that you
are not subject to backup withholding under (3)
above (for interest and dividend accounts opened
after 1983 oniy), or

(5) You fail to certify your TIN. This applies
only to interest, dividend, broker, or barter
exchange accounts opened after 1983, or broker
accounts considered inactive in 1983.

For other payments, you are subject to backup
withholding only if (1) or (2) above applies.

Certain payees and payments are exempt from
backup withholding and information reporting.
See Payees and Payments Exempt From Backup
Withholding, below, and Exempt Payees and
Payments under Specific Instructions, on page 2,
if you are an exempt payee.

Payees and Payments Exempt From Backup
Withholding.—The following lists payees that
are exempt from backup withholding and
information reporting. For interest and dividends,
all listed payees are exempt except item (9). For
broker transactions, payees listed in (1) through
(13), and a person registered under the
Investment Advisers Act of 1940 wha regularly
acts as a broker are exempt. Payments subject to
reporting under sections 6041 and 604 1A are
generalily exempt from backup withholding oniy if
made to payees described in items (1) through
(7), except that a corporation that provides
medical and health care services or bilis and
collects payments for such services is not exempt
from backup withholding or information
reporting. Only payees described in items (2)
through (6) are exempt from backup withhoiding
for barter exchange transactions, patronage
dividends, and payments by certain fishing boat
operators.

(1) A corporation.

(2) An organization exempt from tax under
section 501(a), or an individual retirement plan
(IRA), or a custodial account under 403(b)(7).

(3) The United States or any agency or
instrumentality thereof.

Form W-9 (Rev. 12.87)
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(4) A state, the District of Columbia, a
possession of the United States, or any political

_subdivision or instrumentality thereof.

15) A foreign government crapclitical . =
subdivision, agency or instrumentality thereof. _

(6) An international organization or any
agency or instrumentality thereof.

(7) A foreign central bank of issue. :
(8) A dealer in securities or commodities *

" required to register in the U.S. or a possession of

the U.S.
(9) A futures commission merchant registered

with the Commodity Futures Trading Commuission:’

(10) A real estate investment trust.
(11) An entity registered at all times during

the tax year under the Investment Company Act :

of 1940.

(12) A common trust fund opérated by a bank -

under section 584(a). ! -

(13) A financial institution. s

(14) A middleman known in the investment
community as a nominee or listed in the most
recent publication of the American Society of
Carporate Secrataries, Inc., Nominee List.

(15) A trust exempt from tax under secth'n

" 6640r deseribed in section 4947. -

Payments cf dividends and patronage
dividends generally not subject to backup
withholding also include the following:

o Payments to nonresident aliens subject to
withholding under section 1441.

e Payments to partnerships not engaged in a
trade or business in the U.S. and that have at
least one nonresident partner. i

'

in money.

‘e Payments made by:certain foreign organizatjons.

Payments of interest generally not subject to

. backup withholding include the following: s

. ® Payments of interest on obligations issued by
" individuals. Note: You may be subject to backup
withholding if this interest is $600 or more and is-.
. Ppaid in the course of the payer’s trade or business -
and you have not provided your correct TIN to the

payer. " :

i e Payments of tax-exempt interest (idcludiné

exempt-interest dividends under section 852).

-® Payments described in section 6049(b)(5)

to nonresident aliens.

e Payments on tax-free covenant bonds under
section 1451.

¢ Payments made by certain foreign organizations.

® Mortgage interest paid by you.

Payments that are not subject to information
reperting are also not subject to backun
withholding. For details, see sections 6041,
604 1A(a), 6042, 6044, 6045, 6049, 6050A. and
6050N, and the regulations under such sections.

Penalties

Failure To Furnish TIN.—If you fail to furnish
your correct TIN to a requester, you are subject to
a penalty of $50 for each such failure unless your
failure is due to reasonable cause and not to
willful neglect.

Failure To Include Certain Items on Your Tax
Return.—If you fail to properly inciude on your
tax return certain items reported to IRS, such
failure will be treated as being due to negligence,
and you will be subject to a penalty of 5% on any
part of an underpayment of tax attributable to
that failure unless there is ciear and convincing
evidence to the contrary.

Civil Penalty for False Information With

Respect to Withholding. —If you make a false
statement with no reasonable basis that results in

- noimposition of backup withholding, you are
subject to a penalty of $500.

Criminal Penalty for Falsifying
Information.—Willtully falsifying certifications
or affirmations may subject you to criminal-
penalties including fines and/or imprisonment.

‘Specific Instructions

Name.—If you are an individual, generally
provide the name shown on your social security

- card. However, if you have changed your last

name, for instance, due to marriage, without
informing the Sqcial Security Administration of
the name change, you may enter your first name
and both the last name shown on your secial
securnity card and your new last name.

Signing the Certification.—

- (1) Interest, Dividend, and Barter Exchange

Accounts Opened Before 1984 and Broker

- Accounts That Were Considered Active During

1983.—Youare not required to sign the
certification; however, you may do-so. You are

: . required to provide your correct TIN. ]
. (2) Interest, Dividend, Broker and Barter
-Exchange Accounts Opened After 1983 and

Broker Accounts That Were Considered
Inactive During 1983.—You must sign the
certification orbackup withhoiding will apply, If

~"you are subject to backup withholding and you

are merely providing your correct TIN to the
requester, you must cross out item (2) in the
certification before signing the form..

© (3) Real Estate Transactions.—You must sign

the certification. You may cross out item (2) of
the certification if you wish. )

(4) Other Payments.—You are required to
furnish your cotrect TIN, but you are not required
to sign the certification unless you have been .
notified of an incorrect TIN. Other payments

- Include payments made in the course of the

requester’s trade or business for rents, royalties.
goods (other than biils for merchandise), medical
and health care services, paymentsto a

‘nonemployee for services {inclading attorney and

boat crew members. ’
(5) Mortgage Interest Paid by You, Acquisition

accounting fees), and payments to certain fishing

-orAbandonment of Secured Property, or IRA

Contributions.—,—You_are;required'to furnish
your correct TIN, but you are not required to sign
the certification; . i amer s & )

(6) Exempt Payees and Payments.—If you are
exempt from backup withholding, you shouid
complete this form to avoid possible erroneous
backup withholding. Enter your correct TIN in

" Part |, write “EXEMPT " in the block in Part II,

cross out item (2) of the certification, sign and
date the form. If you are a nonresident alien or
foreign entity not subject to'backup withholding,
give the requester a completed Form W-8,

. Certificate of Forejgn Status.

(7) TIN “Applied For.”"—Follow the instructions
under How Te Obtain a TIN, earlier, sign and date
this form. 7

Signature.—For a joint account, only the person
whose TIN is shown in Part | should sign the form.

Privacy Act Notice.—Section 6109 requires you
to furnish your correct taxpayer identification
number (TIN) to persons who must file
information returns with IRS to report interest,
dividends, and certain other income paid to you,
mortgage interest you paid, the acquisition or
abandonment of secured property, or
contributions you made to an individual
retirement arrangement (IRA). IRS uses the
numbers for identification purposes and to help
venfy the accuracy of your tax return. You must
provide your TIN whether or not you are required
to file a tax return. Payers must generally
withhold 20% of taxable interest, dividend, and
certain other payments to a payee who does not
furnish a TIN to a payer. Certain penalties may
also apply.

. For this type of

What Name and Number To Give the
Requester e, ;

Give the name and

; ' SOCIAL SECURITY
account: number.of: - )
1. Individual The individual

The actual owner of ;
the account or, if

2. Two or mare
indjviduals (joint

account) combined funds, the . -
first individual on the _

o oo account! - - :
3. Custodian The minor?

accountofa

minor (Uniform

Gift to Minors

Act) .
"4.2. The usual The grantor-trustee!
s revocable

savings trust
(grantor is also
trustee)

b.'So-called trust | The actuai owner:
accountthatis f

- .notalegalor. .
valid-trust

: _ under state law s
5. Sole proprietorship | The owner3

Give the name and

For fhis_type_ of  |[EMPLOYER -
account: . -(IDENTIFICATION
! ‘number of:

6. Avalid trust, -
--estate, or -
. pension trust

| Legal entity (Do not
i'furnish the iden-
! tification number of
the personal
-+ | representative or

- jtrustee un'ess.the
flegal entity itself is
i-not-designated in the
account title.)*

The corparation

7. Corporate - - -

- 8. Association, club,| The organization ...

religious, .. - ! oL
-charitable, [
educational, or

other tax-exempt |

organization !
S. Partnership

10. Abrokeror =

registered . -
_nominee

11. Account with the
Department of
Agriculture in the |
name of a public
entity (such as a
state or local
government,
school district, or
prison) that
receives
agricultural pro-
gram payments

! List first and circle the name of the person
whose number you furnish.

2 Circle the minor's name and furnish the
minor's social security number.

3 Show the name of the owner.

¢ List first and circle the name of the legal trust,
estate, or pension trust.

Note: If no name is circled when there is more
than one name, the number will be considered to
be that of the first name listed.

The partnership

The broker or
nominee

i The public entity

»U S.GPQ:1987-0-183-313
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ASAMERA MINERALS (U.S.) INC.
Lakeside Plaza

6121 Lakeside Drive, Suite 130

Reno, Nevada 89511-8502

Telephone 702-825-7700, Telex #6974371
Telecopier #825-7750 -

December 5, 1989

Mr. Gary Bates

Vice President/General Manager
Selland Construction, Inc.

P. 0. Box 119

Wenatchee, Washington 98807

Dear Gary:
Enclosed are three (3) signed copies of the Settlement
Agreement and Release of Claims which we have already

discussed.

Please sign all three copies and return two copies -to
this office for the Asamera files in Reno and Calgary.

Thank you.
Sincerely,
William Mayrsohn
WM:gh

Enclosures

pc: J. Butwell

R. Karlson 1_" IV\.C\L&S K/ou_/‘ SL—LWJJ\'%Q
C hoage s

= bEAE)
Arlse taial <act pag&



SETTLEMENT AGREEMENT
AND
RELEASE OF CLAIMS

THIS AGREEMENT is made and entered into this 1lst day
of December, 1989, by and between ASAMERA MINERALS (U.S.) INC.
("Asamera") and SELLAND CONSTRUCTION INC. ("Selland"). .

WHEREAS, Asamera and Selland entered into a contract
dated May 5, 1989, ("Contract") for the mining, blending,
agglomerating,. conveying and stacking of tailings onto a heap
leach pad area located at Asamera's Gooseberry gold and silver

mine near Reno, Nevada;

WHEREAS, Selland was unable to produce the quantity of
tailings specified in the Contract within the time schedule set
out in the Contract and incurred certain additional costs and

expenses in operating Asamera's plant;

WHEREAS, Asamera and Selland now desire to reach a
full and final compromise and settlement of all claims tor
‘increased costs incurred by Selland in producing the 207,431
tons of tailings and any and all matters, causes of action,
allegations, demands, damages and any other claims arising from

the Contract work to-date;

NOW THEREFORE, for and in consideration of the mutual
promises, covenants, conditions, and releases contained herein

Asamera and Selland agree as follows:

3l Asamera shall pay to Selland, Seventy Thousand Dollars
($70,000.00) within twenty (20) days after execution of this
Agreement by all parties and delivery of an executed original

W/

to Asamera. Payment shall be made by corporate cheque



delivered to Selland, or mailed to Selland by express mail
within the time period stated in the foregoing sentence.

2% Selland, for itself and each of its successors and
assigns, and each of its officers, directors, employees,
shareholders, and/or joint venturers, release, acquit and
forever discharge Asamera and Asamera's officers, directoQrs,
employees, shareholders and joint venturers from any and all
actions, causes of action, claims or demands for damages,
attorneys' fees, consulting fees, arbitration fees, all costs
or any other matter whatsoever on account of or in any way
related to or arising out of the Contract, except as otherwise

expressly provided for in this Agreement.

3% Selland acknowledges and assumes all risk, chance or
hazard that damages arising from the Contract, whether known or
unknown, may be or become greater or more extensive than are
now known, anticipated or expected and that no promise or
inducement which is not herein expressed has been made to
Selland in executing this settlement and release and Selland
does not rely upon any statement or representation made by
Asamera concerning the nature, extent or duration of said
damages or losses or the legal liability therefore.

4, Selland represents that no subrogation claims exist or
may arise against Asamera by third parties in connection with
the Contract. Selland further represents that no liens arising
from the acts or omissions of Selland, or its employees,
consultants or subcontractors, exist against Asamera's real or
personal property or property operated by Asamera. If any
subrogation claim or lien exists in breach of the
representations contained in this section, or if any such
claims or liens shall be asserted in the future, Selland shall
continue to be fully responsible for discharging the same and

¥



shall defend, save and hold harmless Asamera from such claims

or liens.

s Selland understands the settlement is a compromise and
not an admission of liability on the part of Asamera and that
the terms hereof constitute the entire agreement between the
parties, are contractual and not mere recitals and that there
are no other agreements oral or written which modify or amplify

the terms of this Agreement.

EXECUTED this day of , 1989.

SELLAND CONSTRUCTION INC.

By

Its

ASAMERA MINERALS (U.S.) INC.

=
e

P4

'
BY yool o o
" - -/’/,. 4 - >

4
Its President

i) o

Its Assistant Secretary

X

]
anager, Coq’%act Administration

6649D/clp
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FOR INTER-OFFICE USE/POUR USAGE INTER-SERVICE

TO/ARTLL MAYRSOHN
ASAMERA MINERALS (U.S.) INC.
RENO, NEVADA

VIA COURIER

Law Department ~
20th Floor
CALGARY,

December 4, 1989

RE: SETTLEMENT AGREEMENT AND RELEASE OF CLAIMS
SELLAND CONSTRUCTION INC. AND ASAMERA MINERALS (U.S.) INC.

Further to your request, I enclose copies of the
Settlement Agreement and Release of Claims, duly executed by
Asamera Minerals (U.S.) Inc. Please have Selland sign the
three (3) copies and return one copy to the writer and keep one
copy for your files.

e

G. S. Thoms
Encls.

GST/clp



ASAMERA MINERALS (U.S.) INC.
RENO, NEVADA

.\
MEMORANDUM

T0: Bill Cooper ;19 %\'
FROM: “7

Bill Mayrsohn
SUBJECT: 1990 GOOSEBERRY FORWARD SALES

DATE : December 1, 1989

SUMMARY

Tailings Project

To date we have sold about 82% of expected 1990 production of
gold and silver forward and for that year, we are on target.

On November 30, 1989, 1,000 ounces of gold and 78,000 ounces of
silver was sold to fill in the blanks. Gold was sold from
February through April and silver from February through August
with Al Sello's concurrence. See Figure I (Tailings Forward
Sales Summary Versus Production).

Gooseberry Mine (Underground)

To date we have sold forward 70.6% of expected 1990 gold
production and only 48.6% of the silver. We should back fill
forwards with 660 gold ounces and 68,000 silver ounces to get to
the 80% forward sold position for 1990.

I have not been in any hurry to do this to date as both gold and
silver could run up a bit more, but I believe the peak of $5.84
spot silver and $418.00 or so on gold reached before I got to Al
Sello has passed. It could be repeated again according to
brokers. See Figure II (Gooseberry Mine Forward Sales Sum<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>