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" REPORT ON Acr;n CLAIMS I“%? :

PERSHING COUNTY, NEVADA

January 15, 1974

Gentlemen:

The five Anmorel placer claims lie in the Rabbit Hole Mining
district of Pershing County -- reference is made from University
of Nevada Bulletin, "Placer Mining in Nevada" -- issued May 15,
1936 -- Volume 30 No.4. This is the last formal report available
on this property, but the article states that gold recovery using
dry washing methods amounted to an average of about $2.00 per yard.
This when gold was $35.00 per ounce. At today's prices this would
amount to approximately $7.42 per yeard. Refercnce is also made

to some recovery which averaged as high as $60.00 per yard. At
today's market this would be equivalent to $222.60 per yard.

The author in extensive examination of the property over a nine
month period in 1972 is atisfied that in at least two ore bodies
amounting to approximately 5,000,000 cubic yecards of ore that the
$7.09 per ton vatue in gold will be a consistent average and tha.
some of the areas will far excced this amount per ton.

The method of testing the property was extracting the ore by hand
mecthod and washing 1t through a small 8' sluice box. After each

yard was washed the concentrate was extracted from the riffle and
carcfully panned. All of the gold was separated from the black *
sands and other metals and then weighed to determine the approximate
value per yard. The black sands concentrate was then separated into
two parts by using a powerful hand magnet. The magnetic iron would

be attracted to the magnet, and the balance would represent a residual
of Cassiterite (tin) Titanium, mercury, silver and other of the metals
complex. No effort was made to determine the exact valuc of the other

:metals but it is cexpected they could be as valuable as the gold and

in some areas exceed 1it. All projections arc based on the gold value
alone as the other metals will probably be sold as concentrate.

In the claims there are some extensive workings done in the depression
days. These workers naturally went after the richest material in
order to provide a living wage from crude hand methods of ore extrac-
tion. These workings provide casy access to various arcas of prime
importance as the so-called start area. The area of particular
interest is the westerly portion of the claim and a large alluvial

fan designated as the Red Bank area. In addition to the samples
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actually mcasured, washed, panned and weighted, various pannings
wore taken at random and a rough estimation made of the consistency
of the gravels. »

The gold bearing gravels appcar to lay above successive layers of

a false clay bedrock. They are approximately 6' thick and carry

gold in a relatively even disburscment although values 1in some areas
increase sharply 6" to 12" above the clay layer. In the deepest shaft,
dug to a depth of 114' the values are said to average $4.50 per yard
the entire distance of the shaft. In checking various shafts by the
panning method consistent gold recovery should be maintained in the
westerly portion to a depth of an estimated 100 feet. The results of
extraction and washing by hand methods are as follows: . .

Sample #1, Westerly portion of claim

1. one yard run - coarse gold - per yard - $10.00

2. 2 yard run - coarse gold - per yard - 8.00
(other metals hecavy - cinnabar in small nuggets)

3. Panning from surface area down should show excellent
returns. Heavy black sands occur in’ the concentrate
carrying tin, mercury, titanium and magnetite.

Sample #2, Westcrlx>gortion'of claim

1. one yard run from tailings and ditch samples
showing coarse and fine gold - ' per yard - 3.00

2 Panning from various shafts - tailings all showing
good, consistent gold yleld at various levels tested.

Ssample #3, Upper end of Piller Area.

l. 8 .yards run - fine to coarse gold - .. per yard - 5.00
2. 2 yard run - samples of other pillers-per yard - ' 4.00
3. Panning ofpillers before collection both North

and South ends showed good and consistent gold

yield. tleavy metals in concentratces.

sample #4, Northerly Cuts

Material hand carried - approximately 1/2 yard
washed, fine gold and black sands - approx. per yard - 1.00
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Sample #5, Cuts from Central Ridges |
Panned all - showed good gold yield'at various levels. : . |

Sample #6, Red Bank area

12-yards run from surface mixtures of bverburden and ore from
deeper cuts. Heavier nuggets were recovered heore as well as
native mercury, cinnabar, cassiterite and other metals.

Values averaged from $1.83 per yecard to $3.50 per yeard -
Average estimated values per yard - $2.50 |

Sample 87, Lower end of Red Bank

3 yards run, fine to coarse gold, per yard - 3.00

Sample'#B, Lower end of Red Bank

Underground, hand carried, approximately 1/2 yard, gold, fine
to heavy with much black sand and tin present -~ per yard : 7.00

Sample #9, Panning of Red Bank Area - south to north

Showed gold yield to be heavy and consistent.

The amount of samples measured and weighed approximated 30 yards

with an average per yard return of $4.00. This egquates to an

average run of $2.70 per ton in gold. The average stripping ratio ;
is estimated to be not more than 7 to 12 feet in 25 feet. In most }

- areas ore can be taken right at the "grass roots". . . h( R
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Other test runs were made but no attempt was made to weigh the
results. The attempt was to check the consistency of the gold
dispersed through the gravels. As a result of these tests, the
following determinations were made:

A. Westerly area was delincated to be approximately
540 feet in width and 1,000 fect in length with an
average depth of 50 fect. This is cquivalent to
1,000,000 yards.

B. Red Bank area has an approximate width of 540 feet,
2,000 feet in length and an average depth of 100 feet.
This is equivalent to 4,000,000 yards.

The total tonnage available in these two areas would cquate
to approximately 7,500,000 tons.
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On the basis of a $1.50 per ton average these first areas of
production should yield approximately $11,250,000.00. As produc-
tion proceeds the entire area of the claim--650 acres will be
tested on a grid basis--projections follow. '

’

By /S/ Clarence Niebuhr
Clarence Niebuhr
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(5) The octurrence of the variegated precinus, noble and rare minerala, an

From Vietor Burgard
Conzulting Fnpineer
Mining & Tndustrial

Rene, b gncda
IJ(.,‘,, RO S ()’ '1”."’"

Mr. Mauric Constant, President and General Manaper
Conatant Mineral Separation Process, Tne.

530 Californin Street

Reno, Nevadn

Re: The Terching Ceunty, Nevada, IMacer
Froperty and Dovelooments,

Dear Mr, Conatant:

My general inspectiocn and observations of the subject prorerty with vou eon
November 6, 1953, revealed more essentially favorable factors and features
than any rlacer I have seen in the American mineral regions Aduring nry
thirty years of engineering examinations.

That statement is based upon the following:
(1) The vast and extenaive continuity‘nf the nlacer oncurrenee,

(2) Proverty accessibility and minimun of interfering curface rrowths, trees
rock Intrusions, cohesive clays or boulder acocumilations.

(3) The various pradient contours of the rrorerty expanse afford numerans
production plant locals ani residue dispozals. These fa~tors and the
horizons of pent-up water vou have develored hy exeavations and drilled
wells throupghout an extonsive area, assure extraordinary operating
potentials,

(4) Conapicuous in your nominal depth excavations in the u-per zone throurhout

much of the operating camp arca, wns the oceurrenae of arparently
ferruginos reddish deposit material which mav have forme?! under lnteritic
conditions, Such mineralization is directly related to the noriod of
Jaterization either in situs and/or during the tonerrarhic develorment of
the rerion., However, until prester derths are oxrosed a more procise
peolopgical dating is not readily assignable,

Probably the mineralization of the mcdiinl and lowest zonesn miy have en-
richment results due to leachins of the lateritic h-rizons. That supeestn
that mireralization in the deeper zones has been continuous sinen pFrinary
lIaterization throughout the vlacer de-osition. The denth Lo whick reonomice
mineralizations will extend from one zonc inte ansther will rrohatly b
rradational as well as variable., The comrosites of the detritus were
created from the weathering of ultrabasic rocks, some of which were
converted Into magnesite brr the carhon di~x{de=yearing weatherine soiu-
tientt  the maeonesite w-- trons{orned b selutinng §ohe marnesium bie
carhonate in the u nermost weathering zone. Whereas filica, hydrocilentns
and iron oxide remain as a residue, which, being statle in aquoous solutions
can move for considerable distances under veerer econiitions. Small prllets
of red iron oxide in the redJish urper placer zone are characteristiec,
These usually are auriferocus and only para-masnctic when Jimmnite or
hematite are not occluded,
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Mr. Manrice Constant -= Hoverher 9, 1957

ranging from gold, cinnabar, chrome, tunpsten, nickel-cotalt,, cassiterite,
titanium, and other, logically precludes that they were liheriated Crom the
variegated host-rock formations visihle in the over-asize screcned ace _
cnrulations at the various verdage operations. Fxtensive areal renlogianl
stuly of the mere elevat-d re-ions would be neces 'ary to prorerly define
the metasedimentary rocks as the penitic source of Lhe aforesafd placer
minerals. That is, whether the penisis of denosition was Lhe result, of
recoding pleocine waters or glaciation, The prevalence of nnmilar rocks
ocrurring in the urper zone excavations bear “utn evidence of eitver

mode of derosition 1n varying stratns prior to the present Frajual canyon
eroslons which formed the present property toporraphy.

(6) Disregaurding the orecise geology for the present, the various minerals
mentioned occur with the mold, and the vuriety host rocks are evidence

of a variety of mineral beurinp metavolcanic formutions broken and meved
Into their wresent depositions whiceh constitutes the supject placer.

(7 Therefore, since vour develorments and yardape plucer oreraticns definitely
have rroven a consistent yield of both vreclous and industrial minerals

your future productions will, in my oninton, as a multi-m neral placer
operation, develov into an excepticnally profitable enterprise,

(£) The composite mineral value sepregations at the plucer treating plants;
and the subsequent scraration or refinire of the varicus component

mineruls of the composite segregations into the respoctive serurate
commercial products, is the most economical and practlcal procecdure

as ncw planned by you. :

(9) The gencral mobil equipment, placer troating plants, centrul eleciro-
motive gencrator plants, with your reserve wiater suprlies, rrorerty
developments, and excellent housing accomodatinns now upon the property
evidence carefully planned imvestments, us well as practical, meritablc
future develorments for dependable recovery of rlacer values,

In cenclusion will state that with vast workable yardnee, asdequate water and
multi-mireral value protuctions, every favorable factor exists to emble ynur
planned plant operations to realize very faverable net opcrating procecds for
8 lens torm of yeurs in contemrlation of exhausting your extensive propcrty.

The value producticn may be illustrated by an estimate as follows:

(1) Yariare in the unner zone 30! deep per acre, or approximately 48,000 yaris
at an angeregate composite mineral value estimate of 21.02 per yard
would yield per 1CO acre uoper zone operation approximately $4,896,000,

(2) The above 100 acre unit operation extended throughout your total workible
unper zone property acreuge; and that eventually extended inlo the lower

zones is merely a detail of depth and acreape multiplicatinn, Fstimating
5,000 yard daily operations would reanire three years to exhaust 100 acres

and to produce the estimated v4,€96,000 fpom a 30! depth in the urrer zone

per 100 acres at $1.02 per yard gross yleld in rold, ver the appregate average
assay per actual recovery from tests on an estimat ed 1,065,000 yard area

of vour vnrorerty. My comrosite concentrate examination Yo revealed

other mineral values to materially excoed the pold values.
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The dacite dips gently to the west. Tuff and tuffaceous sandstones and agylomerates

vary in color from light gray to greenish gray. Locally the tuffaceous sundstones are
cross-bedded,

Mineralogical and assay data made available to the Nevada Bureau of Mines
indicate that the titaniferous placer material contains abundant magnetite, titaniferous
magnetite, and ilmenite(?). Qualitative spectrographic analyses indicate that most
samples contain from several percent up to nearly 10 percent TiO,. Although several
of the samples collected along Salisbury Wash and its tributaries contained a maximum
of 9 percent TiOy, the sumples averaged less than 1 percent TiO5. The high-grade
samples were collected from stream-concentrated black sands. There are only a few
tons of the concentrated titaniferous gravels in the area.

Pershing County

RABBIT HOLE SPRINGS DISTRICT

. - ’ -
FTShstant Mineral eparation Co.

This district is located on the western flank of the Kama Mountains about 12 miles
south of Sulphur, Nev. It isa placer gold district and although placer mining flourished
during the last two decades, the district is currently inactive. _

The area consists mainly of pre-Tertiary slates and schists partly covered by valley
alluvium and terrace gravels which contain placer deposits. To the east, Tertiary
volcanic rocks rest unconformably on metamorphic rocks. In 1958, the Federal Uranium
Company had an option on the property of the Constant Mineral Separation Company,
and was exploring the area for placer tungsten deposits. Titaniferous magnetite-rich
samples of placer concentrates contain up to 5 percent TiO,.
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: SCOSSA DISTRICT

Pershing Titanium placer claims

The Pershing Titanium placer claims (T, 33 N., R. 30 E.) are situated adjacent
to the western flank of the Antelope Range about a mile southwest of Scossa, Nev.
The 16 placer claims are owned by John Prater, Robert Chandler, and associates of
lovelock, Nev.

The unpatented placer claims include low, rolling hills composed of grayish
sericite schists and slates. These metamorphic rocks contain small but variable amounts
of sphene, rutile, and titaniferous magnetite; placer debris containing up to several
percent TiO5 occurs locally in and along small stream beds in the area.

The Nevada Mining Analytical Laboratory assayed more than 20 samples from

the Pershing Titanium claims. Assays of these samples varied from less than 1 percent
to 1.6 percent TiO,.
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RPN - KZNMECOTT COPPER CORPORATION

:-‘120 Broadwa&

" New York 5. N. Y. .
. N '\ J .
Ootober 13. 192‘9.. N.Y.C.

Vr, 4, T. Warren
Rt. 1, Box 440 .
Qen+, Nevala . .

Dear NR{1)g
Aft2r digcussing, with Ur. Zrav, the zatter of the proposged .

Sptilon on tne growp of placer sroperties nnsar Sulphur, Nevada,
tot«11ing 12,7€0 acrzs, 1 am authorized to state tnat we are

. 7111in3 L3 concade that the purchase Price figure given in your

rruzh brief, snould by ralsed from 41,000,000 to $1,150,000.

The, general terws in your brief will 1likely be acceptadble,
provided ailditional terms ssfeguarding the interests of thig
SO oy uny are added, For exampla, you would have to guarantee
“itlse, 2te, ete, It must also bo understood that this company
I8 n#t o he comaitted to any contract, until it has been approved
¥y cur Leral Departoent., 8So.lI suK<est that we try to get the
dpiion contract in a form that looks all right to us, and then
dubalt 1t to Ur, Grav and our Legal Departmeant,

Inrm2diatsly on getting Mr. Sray's approval to go chead, I
teleph~ned Mr, Brackon, and have no doubt but that you have already
baun uiviasd, and. are ‘gping. ahead with the businesa as qQuickly as

poealhle, .

I sm flaunning to remain in the States for .8 next fow weoks,
ad 3maY ] Y very vind tA aMnand t with Vo h:v talarhAns o
(Puntor Donfnn LoSetamatan 74 ., lew Yort) at any time. Alao, if
yorolidne Iocant sl oany huly to y-u4 on he ground, plesse lut
Qa8 wno¥, ena I-ax gure that I shall be able to arrange to fly out

“nerce 1 nope Lnat ‘vou are ahle to got your various partieos lined

Up 48 QuUickly as. poz:iitle, 8o that the option can be signed while
I & stlll in the States. . This @lght expedite matters consldergbly,

I am s2ndinx a copy of this letter to Ur, Breokon, so that he
will also vnow gna: I ylll bozavai}able in the States for the next

wWesl Or two,

' 8inocersly yours,

) (signed) "Robert D. Ferron
OF1tin ' . ' . -

tci Meears, Antn Tray, Naw York.
' .. L. 8. Rrackon, Salt Lake
"2+ Ds Ferron, Nex. York

Fllee ' :"" . "',.' .. ,‘ .- .‘ ‘. .. ‘-' .‘ 'f ‘, ".;,":' .
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