Docket 0s ND=5367

Date Authorization for Exame Rec'd May 7, 1943
Date of Ixamination : Hay 14, 1945
Date of Report Yay 25, 1943

NANE AMD ATDRESS OF APPL

Whpleg Yercury Hine
Box 174, Winnemucoa, Fevada

Correspondent?

Je Cs Wholey
Box 174, "innemuocca, Nevada

CHARACTER OF PROTECT

The projeot concerns the further development of a small meroury

mine from which the Applicant, working by himself from July, 1941

to March, 1048, extracted some 16 flasks of mercurys applicant
proxoses to extend a tunnel, ¢alled the lower tunnel, to where it

will cut the downward extension of the orebody mined near the surface,
at a 60 foot lower elevations OSome outlay would be required for
eqtipment, but ladbor and supplies will be the major 1tems,

GATIOR OF PROJE

The property is located at an elovation of §,000 feet on the west
slope of the Fot Springs Range, Loverty Teak Wining Distrlet,
Fumboldt County, Nevada, It 18 3 miles south of Hot Oprings Ieak
and 17es within the limits of Ty 40 N, Re 40 E,, Ye Ds Be & ¥,
The rine is reached by driving on & paved highway north from
Winnemucca, MNevada, a distance of 28 miles, then cuttinz east
aoross Yaradige Vailny_uvar a rather pvor dirt road a further
distance of 27 miles; the rise in the lest 3 or 4 miles ls about
8500 feets It can also be reached by driving north from Goleconda,
Nevada to Dutoh Flat and thence to the mine, all over dusty desgert
road, MNowever, espacially zood roads are not essentlal to the
nper?tign of this projeet as there is very little transportation
required,

AP CA

The Applicant has been & resident of Wevada for many years, and has
a good reputation and stending, He is a niddle age man, ine
dustrious and enthusiastioc about nis work and mine, Ie appears
quite capable to carpy on with this project,

LOAR RECUE"TED

The 10an requested 1s 10,000,060,

The Hot Springs Range has been kpown for the occurrence, over its
entire lensth, of scattered showinssof cinnabar ore. The ore at
many places, 8o far, has proved unprofitable to mine, yet has
enough promise to keep many small operators searching for enriched
arcul« .

The Cahill Mercury Mine located about one mile south of the .p=
plicant'as property has produced several hundred flasks during the
years 1040, 1941 and 19042, The writer has not the full produotion
figures, but s report for 1940 showed that this mine produced 198
tons, having a value of JB2,599,00, Much more wis produced the
following two yeurs,

In 1938 the Cahill) Mine was in the rrospect stage much as tné Wholey



Mine is today. Willlam Oy Vanderburg in U, 8, Bureau of Nines, Ree
connalasance of lMining Districts in Humboldt County, lNevada, wrote
of the Cahill Group at that time:

"A group of six unpatented clagims is owned by Cahill apd
assoolatea, The claims are in the prospect stage of
development and no production hus been made,

The development consists of three adits totalling 300
feet of workines, Yhen the writer (Vanderburg) visited
the vroverty June 1937, the owners were driving an adit
to intersecet the aopﬂaft at depthe This work was being
done by hand methodse Cinnabar ocours in seams and as

disseminations in a fraucture sone in limestone,."

The above excerpt is submitted to illustrate the similarity of the
condition of the Cahill ¥Mine at that time,to that of the Wholey
Meroury Mine todays The later success of the Cahill is largely
responsible for the interest in the distriet, together with the
widespread lesser showinge of cinnabar in seams and fractures,

The Cahill ore when encountered in the lower adit proved to be of
high grade and rrofitable and disoovery of similar enrichment is
the hope of the srall cperators 1n the Distriot.

The above brief review of conditions ulong the length of the lHot
Spring Runge s to ehow that 1t 18 a dlstriot of mueh promise, The
highegrade cre 1s spotted and bunchy as is true of most meroury
mines in the State,und some epeculative prospeocting and risk has to
be taken to uncover them.

The “holey Meroury Fire is typlcal of other small mines in the
district,
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The Applicant, 7« C. holey, formerly had assovolated with him in
the ownerahip of the property, a partner, F, B, Walker, 251 Janta
Roga 4venue, Oakland, California, The latter, April 8, 1941 zave
to the Applicant a lease and optlion %o urchase his interest in the
claims as followst

His one-third interest in, and to, Zastern o, 1, Bastern
Yos 2, Zastern Wo, 3, Zastern No. 4 and Ractern Noe 6,

longhorn axnd Dexter.

His onee-sixth interest in, and to, longhorn No, £ and
Pogsible Fraction,

The terms and conditiona of above mentioned lease agreement are fully
set forth in a copy attached to the applicution, and %o which you are
referred for further rarticulars,

It should be noted, however, that map of claims submitted by }ggiicmnt

is at variance with ¢lalms mentioned in the lease agreenent, The ips
plicant Informed the writer thut he owned four claims, the opes unders
scored above, The disorepancy will need to be more fully checked

before final consideration is given on this applications

EXISTING DEVELOPNER

The exlsting development consists of a shallow upper tunnel 38 feet long,
at the end of whioch, & small stope, following the dip of the limestone
beds, and an open rimaura, hag been mined, This atope is about 25

feet long and extends from 10 feet delow upper tunnel level upwards
about 20 feet where 1t holes through to the surfaces It is from this
stope thuat some highegrade ore was extracted and retorted, producing
16 flasks of soroury.

After adning out the visible ore from the stope, the ipplicant decided
to cut 1% with a lower tunnel at depths He, therefore, drove a lower
tunnel at 65 feet lower elevation towards the dowmward extension of the




ore, He advanced this lower tunsel 1C0 feet, but has yet 60 feet

to 100 feet further to drive it before getting vertically beneath
the surfsce orebody, and it is primarily for the gurpuaa of Con=

pleting this work that an application for a loan 15 made,

One cannot but be impressed by the Applicant¥s faith and determine

ations Working by himself, and from money earned by wages on work

g%:g:gere, he has done all the work mentioned above aloost single-
» .

The olaims are covered with a series of dark gray shaley limeatones,
or caloarsous shales - & sort of "dirty" limestone, The bedding of
these limestones dip sbout 30° to the west near the surface, to a
60° dip at the lower tunnel level, Certain of the layers, or bands,
show more sheeting or closer bedding than others, and it fs in them
numerous sears and disseminations of cinnabar are most prevalent,
The outorop of mineralization of the ¥holey M¥ine 1s along one of
these sheeted belts and almost anywhere along the outorop some cinnabar
can be ranred, Towever, the cropping as a whole is too ade to
be commercial ore, and {t is only in isclated arezs that enriched
spgtntan& bunches of ore oceur of sufficlent high grade to mine and
PeCOTT.

In the vieinity of the upper level stope is the place where the best
ore wae mined, FHere there is a pronounced oross-fracture which cuts
aoross the limestone bedding and has a strike N, 46 W, and a d4lp of
780 ¥, %, (Ite strike and dip doces not conform to that of the lime
stone bedding).

This fracture ig an irregular sort of fracture, Its walls are ragped,
with open spaces and coarse fragments between its two walls, It has
all the appearance of a watersgourse with fragment covered with crusty
lime minerals, The best ore has deen found in, and on either slde

of this fracture in sheeting and seams in the adjscent limestone,

The fracture aprears to have served as the ciroculating channel
regpongible for the enrichment,

The miners have had a tendency to follow the limeatone bedding planes
rather than the cpen fracturenérén~all probabilities, it iz the open
fractures that are the ore eontrol, rather than the limestone bedding.

The proposed extension of the lower tunnel to encounter the downe

ward extension of the fracture exposed in the upper workl is,in
the writer's oginion. a sound plece of development, and thie work

should be completed,

Cinnabar orystals are observed in mnn{ places in the lower tunnel,.
Although not enough to make commercial ore, yet sufficlent to Justify
the probability that when the fraotured sround 1s reached, that ore
in paying quantities may be found, The extension of the {ower tunnel
18 a sreculative "bet", dut one warranted, considering the small
amount of work necessary to prove it, and considering the geologioal
oriteria in its favors e —

The attached plan and oross sections clearly show the structural
featurcs and the relationshiyp of proposed work thereto.

There is no commercial ore in sight, as the good ore has already been
extracted, There are many small cinnabar showings, and minor small
bunches, all too small to be extracted profitadblys It was deemed
unneocessary to take samples and none were taken.

The proposed development as previocusly stated, consists of the
driving of the lower tunnel some sdditionmal 86 to 100 feet. (See
map showing proposed work),

The Applicant has filed for a loan of J10,000,00 to oqnig and do
this work, This amount 1s cxcessive, and unnecessary. It appears
that a loan of $5,000,00 would be more than amples
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Until the extension of tunnel is completed the rented compressor
and air drill now on the property could be used, A new compressor,
as requested in the application, could be dispensed with for a

time at least,

It 1s the writer's opinion that $2500,00 wonld be sufficient to
determine the merit cof this property, and if after expending the
above amount the results proved favorable, then another $2500,00
should suffice to rut retort into operation, and to prepare mine
for ore extraction, ;

As the Applicant has planned on a $10,000,00 loan, and a different
approach to equipfinﬁ the property, it would be well to receive his
approval to the change in the amount, The Applicant will likely
agree to a lesser amount, but it might be advisable to conform this
before any final decision 1s made,

T

ZQUIPHY

The mine 18 equipped witht
' l - 2 tube hand=feed retort.
£ = small frame shacks (sufficient for prosent project),.
1 - Rented Ford engine converted compressor,
Some miscellaneous tools, steel and ralls,

(Domestic water is secured from a well in valley a couple
of miles from mine,)

COMMENTS

The Applicant has worked industriously, and tried hard, and at his
own exvense, to make a paying meroury mine, His property has con=
slderable potentlal merit, and it is the writer's opinion that some
support tc thias projeot would serve a useful purpose in the War
effort, OJeveral adjoining properties are belng worked by independent
miners on aimilar type cinnabur showings, and & little success on the
Vholey Mercoury Mine might well have a stimulating effect in the
developmert of adjoining areas,

The clearing up of some matters relative to the title of the claims

is being taken up with -the Applicant, and a copy of partnership agreee
mantihag been requested, These data will be forwarded ag soon as
received,

The mine hes no large amount of ore exposed, In fact, there was not
enough to warrant the taking of samples, Hevertheless, the property
has potential possibilities, whieh ure deemed sufficient to warrant

a small loan, A loan involving a risk of about £2800,00,

RECOLS 2

It 18 recommended that a loan to the extent of 25,000,00 be fuvoradbly
consldered, provided this project is not considered too gpeculative
to come within the requirements of the Corporation's policies in the
matter of mine development loans,

It is further recommended that should a loan of $5,000,00 be granted,
that after $28800,00 of it has been spent, s reexamination of the
mine and new work be made, and a decision then made as to whether or
not to spend the remaining [8500,00,

Respectfully submitted,
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