Ovtober 1, 1958

. Dear Mr. Smart:

~ Mr. Enith Kunse, Oensral Superintendent at the Oetschell Mine, informed me by
. telephone that Getchell was negotiating with m other ooncern for the sale of
~ = 1ts properties. This other party has also shown interest in the Riley and

~ Richmond. Mr. Kunse wanted to know if we would taks $20,000 for the Riley,
I told him I thought too low, He then suggested we set a _
e on the Rilay and Richmond for Oetchell to cengider. Cetchell apparently
© Would want to buy from us and include the Riley and Richmond in its package

§

This preperty does not have any large temmage remaining, It is on s former
railroad land grant with end and side lines being vertical - thers are no
extrs lateral rights. It is bounded om all sides by Getchell property.
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would be $62,700., Using the enginoers?
would amount te $39,000. The buildings are of little valne, except for the
Quanset hut, Most of the underground pipe and rail remain in place. The 12
mine cars therv have small value, md would require rebuilding before use,
There are 2 - 10 XVA, 3 = 75 KVA, 6 - 100 KVA and 3} = 150 KVA transformers at
the Riley. These may have a ressle value of $15,000, if a buyer could be &
‘g ,} located. (re plus transformer values are: "
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50,000 Tons 31,100 Tons
Ore $ 62,700 $ 39,000
Transformers 15,000 - 15,000
Total $ 77,700 $ 54,000

On Angust 8, 1958, Mr. ¥. H. Kohler wrote "An Opinien on the Rishmond Tungsten
Mine®, snd sent two coples to Mr. Kerr in New fork, This property consists

of e patented claim and, to quote Mr, Xohlar, *It has the largest single
outorap of tactite in the distriet, as such a8 200 fest wide and possibly mors
than 1,000 feet long. Portiwns of this contain 0.25% W03 at the surface and
in winable quantities, Sulfide minerals ococur at the surface of the Richmond
in greater quantity than is usual in the district,”

ummmmmwummmcmstmtummpdw, it
is atill = preepect, and wo1ld require some 220,000 to $30,000 for preliminary
dismond drilling te prove, or dispreve, the existence of cosmercial ore bodias,

I ve assume at least as much tomnage as hes already been ndned, i.e., 35,000
tons containing 0,25% W3, a resovery of 883, » $25.00 per wait sales price
and at 10% royslty, the has & valus of 319,250. Bxploration work
mizht indicate substantlally larger tennage snd higher W3 cantent. Ure cone
taining 0,25% W03 at & sales price of $25.00 per unit, without sppreciable
amounts of byeproduct is not cammerelal,

The Pichmmd does net require annual assessment work, no watohman, no mainte-
nance, although doss have some small coets for taxes and insurance. This
property could be held for a leng time at very reasunahle cosi. ‘e feel that
we should hold on to the Richmend unless a reascnable price can be obtained
for the property.

Combined values far the Riley and Richmond are:
RILEY RIOHMOND TOTAL

50,000 Tons  Transformars

¢ 62,700 $ 15,200 $ 20,000 $ 97,700

gl,mo Tons frazsforrwrs

$ 39,000 § 15,20 $ 20,000 $ 74,000
Your cxvants an the Riley and Richmond vill de appreciated,

Y urs very traly,

H. L. Xinley:asd




