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Doclket Mo, ene C-12 .

Date Application Recelived Foverber 14, 1942
e Tileld Zxamination i
Date of Rerort December 2, 1942

Mina Deve lapﬁant Company
Mina, Nevada

same, but will undoudtedly be L. B. Emnaﬂr, ¥ina, Nevadas

o SEASACTIR OF FTROJTECT AND NSTIVATED COST THEIRON
{ PREW MIFE) |

Retimbering and reclaiming inecline shaft from 70 foot level to 200

foot levelj opening up old levels and setting hoist, erecting head-

rr’_lm’ eto, ES timated cost %5 ) 000,00,

14 miles east of Mipa, Nevada, a station on the Southern Pacific Rafle
road; in the Pllot Mountaln Fining District, Mineral County, Nevada,

S ADTLICANT O IR ZXEST IE COR ONNIRSHIP OF IROPERTY
Leasehold.,

6, 104 f  -”dﬁﬁﬂl'
£ B 2000 4,00 (Prﬁviﬂiﬂnﬂll? )

LRANTHER

An examinution of this property was not deemed necessary, ass I have been
in the DPistrioct several times in the past, In addition i had a long
conference with ¥r, H, C, Balley, a Geologist for the United States Ceo-

- legical Survey, during the latter part of October, 1942, and I am setting

- forth below some notes I made at the time of the interviews

Eres Balley 1s pot at all impressed with the chances for finding
any conslderable gquantity of coasmercial cre in the Mina
Development Comrany's main property, but thinks the Drew Mine
has a pood chanees The !ina Dovelopment neople are nroceeds
ing upon the theory that the faults in their property sre poste
mineral, 3¥r, Balley is of the opinion that they are ire-
mineral, but as far as the Drew property itself is concerned, he
is of the epinion that & srelinipapre dscalozcont Joon clhoulld Lo
g!ﬁﬂtﬁém | |

There is a considerable tonnage - Mr, Balley's random guess is a
couple of thousand tons of mercury ore in the form of f£ills in

the mine, These fllls resulted from earlier cperations when the
price of mercury was low, and it was necegsary to take only high-
grade orej; however the mercury content of the material in the
fills is such that 4t would probabdbly pay now, as he thinks these
fills mizht average 8 to 8 pounds of mercury rer ton. He also
states there 18 a good chance to develop new ore in the Drew
workings, as the reology of the Urew nrorverty 1s entirely different
from the ¥ina Ucevelopment main property. |

I am also attaching to this report a confldential statement by
David A, Phoenlix and Jumes B, Cathcart, of the United States




&
L

o

Geological Survey, which was sent me by Vr, Wm. D, Mark,
ingineer Txaminer for the Mining Seetion, of the Reconw
atruatian%:’iﬂanaa Corporation, in response to a letter

I wrote him regarding this ¥ina Development situation on
Cetober 19, 1942,

ondition of the Nina Development Comvany set forth ia Exhibit A,

¢ __
paragraph 8, whereln acerued payrell taxes, Federal Income taxes
and Aceounts payable amount to 99,570,805, In addition there are
contingent salaries due and Notes Payable amounting to §45,100,00,

It 18 not my intentlion or purpose to take on the funotion of the
Legal Department, but this financial situation is called to your
attentions JIn this respect tiere is a probablility that the ap-
pllecation will be amended in favor of L. B. Spencer and 4, 7,
sapderson, as individuals, which will eliminate the ifina Development
Company*s finsncial situation. If this 1is done, there is no
doubt an arrangement could be made with the Yina Development Company
to treat the ore from the Drew property. A recent discussion with
- Er, Opencer indicates that he probabdbly will endeavor to amend the
rresent lease from Drew Thilips, Albert Prew, et al, to ¥ina b
Deve lopment Company, 80 a8 to have it run to Spencer and Anderson,
aalmdiviﬁmll* If this is done, I definitely recommend granting
8 106N .

I have met Mr. And

; ’ . - !1 i{h i L f ., .-..: & g ks . 5

twenty~ive years, and in the past has been in my employ as a Deputy
United Otates Hineral Surveyor on patent applications, and other
survey works He is an engineer canpable and tmstmr&ﬁy: is in good
health and perfectly competent to carry on any mining operation not
. involving large tonnages, He is also very familisr with the District

in which the property is located.

Jay Aes Carpenter, of the Nevada State Bureau of Kines, conocurs in the
above comments and rcecommendations,

sovisional r-commendation is bhased uvon statement of firancial 1_ 4

erson several times, He 1s a capadble and reaponsible
; "P'.‘-- v S g W g . k § T oo M i et e ¥ A . ¥ ER e g e ' : - e T e TS
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