ssmmnenon 2GS0 sy AR o
ESTABLISHED i863
ur. E.L. lims; y
Tenepah, Nevada.

Dear Sir; | o ' | |
I am in receipt of a letter unsigned, but referring te answer

te you, I presume you whe kndw whe the party is who wrete the letter.

1 wish to say that the preoperty at Kingsten is epen fer exnm;ﬁation

and sale, There is ne snew te interfere with making examinatiens at

once. We will give you all the assistance jou may reduire. Ny idea io

te have the party ge te Kingsten; make all the examinatiens desired;

if satiafactory come'to Auétin where 1 have all papers, maps and re-

perts on the same. We oan‘talk sver matters, and agrée on terms, I will

give you such reasenable time as you’may require for,examination; | .

As yeu are first ﬁgother preposition whll bo.nccgpted frem any ether

persen until yeu sﬁail finally determine whether yéu want it er nbt.

provideéed yeu use dﬁe diliggnce.' The reason . dig,not repky seener

was that I had/éivgn anether persen the first chance; he died 1n_uevﬁ

Jersey. That, ef ceurse, put an end te eur negetiatiens, I have & let-

ter to that effect from his friends. There is only ene proper 'ay te

de, and that is te ceme and leek ever tha property. and than we can

talk business if you want it, n We have 5 men at werk en the preperty

under lease, dut that'w111.not interfere with the iale, as I have an

agreement with them that in case of male thay will gife,up.

Please let me hear frem you seen, as I de nst wish the Buﬁmer te go by

witheut deing semething. | J

Yours truly, '
“‘J 3 P
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Chicess, I1l, June 20,1909,

¥r. E. A, Harvey,
Salt Lake City, Utah,
Dear Sir:=
I would tPeport conditions in connection with the Kingston
- proverty as follows:t= This report being based on the preliminary
examination made by me Sept. Bnd._ﬁnd Sept, 10th., 1909 = and June
14th,-17th, 1909, |
LOCATION AND GENERAL CONDITIONG Thie property is eituated
in the Victorine mining district, Lander County, Nevada, twenty-Ffive

miles south of Austin,

The property consiste of the Buckeye, Defiance, Bi-lletallic
Klondike, Irvine Fraction, Duncan, Dewey, Ors Amna and Ora Fino 10de!

mining claims, All of which are elther patented or in proceses of

| patent, except the Irvine Fraction and Duncan claims, ALEO. Bueoinier

:fUu!*&pd1HnnﬁmmbwtnmﬁhiniﬁnnnnzhmrihuiOmmim&wnmdﬁkLim, and, as stated

]contraﬁ%—on‘ths«waepowtprmthg,smnanonwillmungggggka to deliver ihs.
othsr*tnreatfuﬂr%hs«ﬁnmamest &nﬁthia:gm;;3f- sin -eonditions,

I
| In addition to the mining claims just mentioned, the property\
|
|

included what ie known as the Kingston ranch, consisting of 760 acreJ
of patented agricultural land, covering about three miles of the |
course of Big Smoky Creek, in Township 16 Korth of Range 43 Iast,
N.D.B. & H,, and Township 16 North of Range 44 East, N,D.B.&.H. Tt
also incluﬂea a certain possessory agricultural claim, located in th
name of J. C. Irvine, covering about three miles of the length of Big
Smoky Creek, in Sections 28,27 and 3B of Township 16 North, Range 43

Fest, N,D,B.&.l, In connection with this efricultural claim and the

other properties, there has beem located and established, and approvaf
by the State Engineer, in the name of J. A, Miller, Jr., and appropri

=tion of the public waters of the State of Nevada, in the amount of tia
twenty cubic feet per second, of the waters of Big Smoky COreek, whiahﬂ

in connection with the patented agricultural land above mentioned, f
controls all water rights that could be made avnilable in connaction ‘




with the above mentioned property. The plat that I furnish you here-
with shows all of the above described property, except that portion
of the patented agricultural land located in Townehip 18 North of

Range 44 East,

In connection with the property owned by Js A. Miller Jr,,
Irvine and J, A, Killer, Jr., it will be advisable, provided that
same can be secured on a proper basis of prices, to purchase the

Victorine mill and mill site, consisting of mill building, thirty

stamp mill, water power instasllation and thirty-five acres of
patented mill site gbound, situated in the North-East 1/4 of Section
36 Township 18 North, Range 44 Fast, UNr, Miller states in his
supplementary letter to you, above referred to, that this can be
obtained for {8,000,00

All of the propgrty above mentioned is situated on the
Fasterh sleope of the éo?ﬁ @”range. This is & range of percititous

mountains which forme the Vesterly boundry of Smoky Valley. T will

say in this coéonnection, that Smoky valley, which has a length of

‘about 100 miles from North to South, offers the most practical route
by which the Neveda Central, whose terminus is now at Austin, or any
railroad connectiong with the main line of either the Southern or
Vestern Pacfic railway could be built to the Round Mountain, lManhattan
Tonopah or Goldfield districts. A railroad built on this route would!
shorten the distance from any of the points mentioned to Salt Lalke
City by at least B8EC liles, as against the lines that are now in
operation.

In view of the rate at which the Yevada mining districts are
being developed, it seems extremely probable that sooner or later a
Fine will be built in this valley, in fact several surveys, looking
toward that end, have already been made, However, the proverty under
coneideration, being essentially a milling proposition, railroad
transportation, while it would be advantageous, is by no means vital,
FORMATION: The conditions as to formation are indicated on
the map and sketch furnished herewith, Generally speaking, it consists

0f interbedden lime-stones and slates with diorite intrusions which
évidently liave a genetic relation to the ore deposition. The veins




that have so f'ar besen develonad -n tha mronerty are two parallel
veins about 80 feet apart, ococurring in contacts between lime and
slate., The upper vein, called vein # 1, is overleid by a very thiok
deposit of slate, The lower vein, # 2, ocours in a contact between
the lime on the lower side and a thin band of slate, identical in
character with that found in the hanging wall of vein #1, The work
80 fer done on the property, while it hes been sufficient to
demonstrete the presence of these veins throughout nearly the whole
extent of the property under consideration, éxcept the Viestern
portion of the Buckeye c¢laim, has not boon done in & syetermatic
menner, and, except te a very limited extent, has not been of such
a cheracter as to bhe considered anything but preliminery develop-
ment, Vithout considering the Ore Anne and Ora Fino claime, which
have not been prospagted to any extent, the work done on these
properties coneistes of tunnels Noe, 1,2,3,4,5,8,7 and 8., Of these
tunnele Fos. 1,%, and 7 were not covered by my examination, they
being inacceesible, on account of caving. Of the workinge roeforred
to, tunnele Tos, 35,5,8, and 7 end the openinges merked 10 and 11,
gleo the tunnel on the Viectorine claim, have been driven on the
upper vein, Tumnnels Nos., 2,4 and 8 have been driven on the lower
vein, Tunnel # 1 is on & different vein from edther of these, and
the ore in this tunnel is probably associated with the contact be-
tween the diorite formation and the lime that over lies it.

The ore is an altered end silicified lime, containing
pyrite, a small amount of chalcopyrite and an antimonial sulphide,
containing pold and silver, Values are in gold and gilver., Vith
eilver at 50f por oz., about 757 of the values are in gold, and
257 in silver.

Ag usual in the case of ore bodles occourring in lime
formations, the larpger bodles of ors cccur in irpegular masses, or
chambere, I% appears, however, that in this casse there is always
a comparatively narrow vein of low grade material, onc to flve feet
in width connecting the larger bodies of ore in which the highor
values are found, This is & very important end favorahle fdiﬂura.

While the values in this material are, os o rule, not important




from a commercial stendpoint, it appears to be a certain puide to be
fellowed in development in order to reach masses of higher prade
material,
On account of undeveloped condition of the preoperty, the
table of milling results, furnieshed herewith, probadly givee a
better idea of the character of the ore in the larger masces than
auy sampling that could be done at thie time would indicate. The ore
referred to in these milling returns care from chambors ore that
wore developed in tunmels %o, 2 and 3. One of these on vein # 1
chowed a thicknese of about 10 feet of orec, and there is now a face
of ore averaging abat 8 feet in width on three sides of this chamber
which shows setisfactory values,
femples from this were as follows!e
frab sample from 50 tons broken material in this chamber?
Gold .90 oz., Silver 8 oz. Value ¢ £2,.00
Sample PBroken from face of this ore body:
Gold .70 o0z., Silver 12 oz., Value § 20,50
fample 3 feet of altered lime and alatg above thie ore body
fold .10 oz., Silver 4.5 oz., Value & 4,25
Ereast of incline tunnel # 4, ore 8 feet in width,
Gold .40 oz., Silver 9 oz., Value & 12,850,
General sample Northcand South croes vein, 8 feot wide show=
ing in an open ocut at entrzhce of tunnel # 4,
Gold .80 oz., Silver 18 oz., Valus & 20,00
The bulk of the ore that had been made available by pro:ious
development in tunnel HWes, 2,3 and 4, was taken out by the poeople
who did the milling above referred to,
A leasae’ is now being operated on a body of ore that has re-
cently been opened undermeath the floor of tunnel # 4.
Developments, however, wore not of “such a character as to
indlicate definitely the size of this ore body.
The best ehowing in the way of developed ore on the ppoperty
et thie time is in tumnel # 8, This tunnel hes been driven a
distance of 180 feotl, and iz in ore for the entire distance. Near

the tumnel entrance the ore 1s in the roof ef this tummel, but the




tunnel has been driven throurh it, and, at the breast, the ore is in
the bottom, The open cut at the tunnel entrance shows 10 feet of
ore, that samples as followst=
Gold .40 oz., Silver 22 oz,, Value § 18.00
Sample of 10 feet low grade material on top of this ore;
Gold 10 or., Silver 3 oz., Value & 3.50 -
Sample from bottom of ore body 80 feet inside of tunnel en-
trance.
Gold .45 oz., Silver 128 oz,, Value { 72,00
Ore U feet wide in East drift from this tunnelt
Gold .40 oz., Silver 2,5, oz., Value ¢ 9.25
Altered lime and slate on top of ore in drift, sample for length of
30 feet 2 feet wide,
Gold .50 oz., Silver 4.2 oz., Value § 12,10
Ore 3 feet wide in breast of tunnel;
Gold .85 oz., Zilver 10.7 oz+, Value & 18,28
Ore 3 feet wide in shadbw pit at opening # 93
Gold 1 oz., Silver 22 oz., Value # 31,00
In orédr to get an approximate idea of the value in the victorine
Dump which contains from 15,000 to 20,000 tone, samples were taken
as followsj=- '
First.- two samples of selected ore of which the dump con-
teing 2 to 3 %,
Second:- west of which there is from 36 to 40 ¥,
Third:- low grade ore representing about 60 % of the dump.,
Fourth:- & general sample of fine and course material to=
gether, taken from top to the boitom of the dump,
Fifth:- a general sample of coarse rock from the bottom of
the dump, These samples assayed as follows;-

Sfelected material:

Gold 1.2 oz., Silver 22 oz,, Value & 35.00
Gold 4.4 oz., Silver 25n oz', Value & 213,00

Low Grade Ore:

Gold .40 oz., Silver 4.2 oz., Value § 10.00

Wagte!

Gold .15 oz., Silver 1.8 oz., Value £ 3,90




Ganaral sample:

Gold .80 oz., Silver 3.0: oz*, Value § 17.60

Sample coarse rock from bottom of dump?

Gold .32 oz., Silver 8.5 oz., Value { 9.1F
It would appear from the results of thie sampling that this
dump will run pay from a milling standpoint.

On acccunt of itls situation with reference to the proposed
milling plant, it could be delivered at the mill by surface tram at
a cost of about 50¢ per ton., There is, T think, enough 15 1b, rail
on the property to build such a tram,

The Victorine property, according to informetion I have been
able to obtain, has produced about 10,000 tons of ore of an average
value in excess of $45,00 per ton. Part of this ore was milled in a
large arrastra driven by an overshop water wheel about two miles
down the canyon from the property, and the balance was handeled in
the Victorine mill., 211 of this ore was produced from one chamber
on vein /f 1, This ore had a minimum thiclmess of ahout 30 feet. The
Victorine workings zre now inaccessible, but the dump and tunnel en-
trance are included in the property covered by your option contract.
While both the Victorine and Morning Star patente are not included
in your option, yet I do not regard them as being in any sence nec=
ersary to the succees of the proposition. The situation is such
that, on account of water ripghts, in the finsl outcone, the owners
of both of these properties will have no other choice than to gell
out to the parties controlling the property included in your option.‘

On vein # 2, about 400 feet North-East of tunnel I, I, there
is a quarts outerop about 350 feet in thickness. A part of this ts
obviously very high erade, and all of it shows more or less avidonce
of value. On account of ite overhanging the giilch, it wae impossible
to sample 1t, with the facilities at hand, at the time of my
examination,

I am advised that a body of ore of a very satisfactory grade
was opened up many years ago in a tunnel driven on vein %8, whose en-
trance is now covered by the Victorine dump. I was unable to verify

this statement, but the dump has been trenched at several pointe by
parties having knowladge of this condition, in an effort 44 open up




®

the ore bodies referred to. They found the dump too thick,however,
for them to reach the vein in question,

On the Ora Amna claim a sample of selected guartz assayed
as follows:=- .

Gold}%;ﬁ 0z., Silver 2 oz., Value ¢ 31,00

The balance of the vein at this point showed momial values
in gold and silver.

The Ora Fino claim was not examined in detail, although the
outerop of both of the veins above referred te ls visible throughout
the length of this claim, On thies portion ef the rroperty there is
an examination of rhyolite, whose position is indicated on the plat
furniehed herewith.

As stated above, the work already done on the property has
not been of such & character as to develop it in the mining sence of
the term; and has really been little mogﬁtgﬁ}ficient to demonetrate
ore at the points where work has been done. It must bo said, however,
that nearly every piece of work that has been done on either of the
veins above mentioned has opened up ore of commercial value, It will
be apparent that no estimate of aveilable tonnape can be made on the
basis of the work already done., On the other hend, I think that con-
ditions dieclosed by this preliminary examination warrant the con=-
clusion, that the development of a large tonnage of ore ig merely a
matter of proper development work. For the same reason that no es=-
timate can be made agiﬁhe tonnage, no very reliable estimate can be
made as to averagﬁxvaluea. On a basie, however, of my sampling and
information obtained e&s tc the tomnage that has been produced, I
think that the development of ore in quantity, ranging in value from
$15.00 to §20.00 per ton, can be awticipated. A good deal of work
will necesearily have to be done on ore much lower value than this
figure. On the other hand, it is apparent from work already accomp=

lished, that when the ore body is large, the value is much higher

than in the comparatively narrow veins connecting these chambers of
higher grade material,

PLAN FOR DEVFLOPMENT: The plan for development indicated by

conditions, as to formation and ore oceurrence, is to drive inclines
on the two veins already developed, eleo to prospect in, giopite-




lime contact to Be determine the presence or absence of ore bodies
in that formation. In case the veins already develoned maintain the
dip shown in tunnels #2 and #3, the Irvine tunnel, which has already
been driven 546 feet, and 1s ean excellent piece of work, could be
extended to cut these veins, on their dip, at a depth of about 700
feet, It appears, however, that the dip of these contacts ie apt to
be extremely variable on account of the folding of the sedimentary
formation. For that reason the plan of development I woild reccomend
would be to devedop one or both of tha veins by incline driven on

their dip, until the general features of these veins, both as to dip

and ore occurrences, have been better demonstrated, befor® undertaking

to drive the Trvine tumnel to intercept them, The mill ghould bhe
eituated =0 as to he balow the lavel of the mouth of the Irvine
tunnel, eo that this tunnel can be made a part of the plan for _
development of the property, in case the conditions demonestrated
make 1t advisable to do so. Some further investigation of the pro=-
perty should be made before deciding as to the best point to drive
the incline above mentioned, My impreerion is, however, that tunnel
#8 would be a good point from which to develop the lower vein,

The hoisting plant now on the nroperty will be sufficient
foq\doing preliminary development work; in fact in tunnel ¥o. 8 &
good deal of preliminary work can be done without a hoist.

The best plan, however, to utilize the cheap power re=-
sources of the property would appear to construct a pipe line about
three-quartere of a mlle in length to develop the upper 2n0 feet of
the available head of the water right location herin mentioned., This
pipe 1line should be of sufficient size to make it practicable to use
it as a portion of the pipe line that would have to be constructed
from the point of diversion of this water to the Victorine mill in
cése it appears advisable to develop the water power feature of this

proposition,

- _
The P8er that could be generated from this pipe line could
be used to drive an air compressor for furnishing power for air drill

and for hoisting purposes, and in case a mill plant is constructed af

the mine, the mill could be driven by water power direct, so that neo




. -
.elsctric'inatallations will be necesaar§ except for }1qhting'pur-
noses, There is a B £t. Pelton Wheel on the property flyat has never
beenm set up that could be used for driving the compressor plant,
Cost of conetruction of this portion of the pipe line, including
power station, six drill air compressor and two 40 H.P, hoists to be
driven by compressed sir, would be about $30,000,

MINING CONDITIONEZ: There are no miners unions in this part
of Nevada., The scale of wages at Austin varies from £2.00 for sur-
face work to £4.,00 for riners wor%ing below ground, Thie averages
about 207 less than the rats of wagee that ie beinpg paid in GoldfielL
and the other mining camps in Southern Nevada. The situation of the

property is such that the labor question can vary easily be controll

W
o]
.

The pgroung is rather heavy ground from g drillihn etandpoiht
but breaks freely, By takring edventage of the cheap pover regources
@” the prorperty, throuéh uee of machine drills, the cost of mining
on a 50 ton deily basis, including proportionﬁ§o development work,
should not exceed £4,00 per ton. Milling coeta on a B0 ton g;;y basig
ueing the procees hereafter eugpested, should not exceed #1.F0 per tnon,
Little timber will be required except for timbering working inclines,
Sawed limbers cost £50,00 per 1000, ft. delivered,

WILLING: As indicated by the attached milling statemsnt, it
would appear that a high rercentage of the gold valuee can be re-
covered by simple amalgamation, The concentrates produced,according
to mg information, are worth from £40,00 to £75,00 per ton, Under
present transportation conditions, a product of thie charscter would
not yield a large profit, While no fipures are aveilable, it appears

however, that only a small percentage of the valuee were obtained in

the form of concentrates, probably less than 6%. The bulk of the
n a « The question
values not recovered by amalgamaigis °eing in tailinge q

pf vproper milling process to receive this residusl value will, of
pourse, be a metter for investigation. however, in view of the fact
that the tailings from the Victorine ore were successfully cyanided,T
do not beliove there is any ouestion as to the succeee of cyanide
treatment, although deteils would necessarily be & matter for exper-

Ament, It ie quite probable from what I have seen of the ore, and whi




.

I can learn as to the milling resuits-that have been obtained, that
proper treatment would be substantially as follows:- First, stamping
to a comparitively coarse meeh, ollowed by plate amalgamation., Re-
erinping the whole tailinge produce from first amalgamation in tube

milles to 200 mesh, Plate amalpgamation of the re-ground produce,

followed by cyanidation of the final tailinge. A4 10 stamp milling

unit, using the prococs o5 above outlined, steel frame construction
will cost, erscted, about $35,000.00, and have & capacity of about
40 tons per day. Tho proper locat{on for z mIll would be on the
Irvine cleim at a point indicated on the map,

VATER AND WATERPOWER: Big Smoky creeck has & length of
about 7 miles 2bove the Victorine mill, which situsted st the mouth
of the canyon, where tho stroam energe £ from the mountaine, In 3
of the canyon, above the mill, covered by the rossessory agricultura
claim of J, C. Irvine, there is a fall of 1,000 feet. The woter
righte in connection with this are covered by water appropristion
above mentioned, Above the point at which 1,000 Teet heed can be ob=-
tained, the slope of the canyon is comparitively flat, The minimum
flow at the point of divercion of the woter richt of J, A. Miller,
Jr., is about 1,100 cu, feet per minute, by weir measurement, The
water shed is fairly well timbered, end ie covered by the Togggp
Forest reserve, The canyon is very deep and dreins a grest thicknese
of' the lime stones and sleotes that form the mass of the henge range
in this territory. There are other stresms in thie range that have

a coneiderable flow at =ome seasons, but none have a large enough
minimum flow to Justify the development of weter power, and the
slope of the bed of these streams is too great to make it practieab11
to build reservoirs to impound the flood watere. In the stresm under
consideration, however, the slope of the upper portion of the canyon
is slight that it seems probeble that reservoir sites could be ob=-
taine@ in case it were deemed advisable to increase the minimum flow
by impounding the flood waters,

VICTORINE MILL: This mill was originally built as 2 chlor=
ination plant, Later was cquiped with stamps and concentrating tables|

As it stands now, the equipment is in subetance as follows:




%0= 850 stamps, s3ingle 1ssue morters, 20 of which are
equlpped with amalgamating plates, 4 of the plates having
been stolen,

8 challenge feeders,

1- 7x10 Blake crushers,

Stamps=, crusher and feeders ars of absolute pattern.,

3 Wilfley concentrating tables, latest pattern,

1-1850 1light dyhamo, belt connected.

1-% floor Pelton water wheel,

Necessery shaft end belting for connecting wator wheel to
ebove mentioned maechinery.

Tn connection with the water wheel there is & pine line 30
inches in diameter, about, 5,000 feet in length, furnishing water
undor a head of 150 feet to the wheel above mentioned. This pipe lin?
is about 20 years o0ld and would noed aome repairs in order to put it
into servicable condition. There is also a 4=1/2 foot wheel at the
mill that has not beon mounted, About 1850 horse power could be gen=
grated with the installation now at the mill, and if it anpears ad=
vigeble, could be used for the purpose of doing preliminery develop-
ment on ths property.

The mill cannot be condidered valuable as a mill for workin

% ]

purpoases, at the same time the building is very substantial one, most
of it being stone, and would be suitable for the installatlicn of a
power plant, also it will be necessary to do some experimental mill-
ing work in oréé@r to work out the details of the milling process to
be used for the oree on thie property., This can be done at a comparat-
ively small expense by meing the milling plant as it stands, and
supplementing it by the necessary experimental cyanide plant.

SURFACE EQUIPWENT: There is instelled at tunnel #2 a 12 horge
power of Fairbanks lorse gasoline hoist of the vertiecal portable
pattern, with cable end cars in conrection with this hoist in both
tunnels #2 and #3, There 1s o =zurfoce tramway, with cable, two cars
and ore bing as shown on the map,

Tn addition to the track in tunnel #2 and #3 and the Irvine

tunnel, there is about 5,000 feet of 16 1b. mine rail on the property.




There 18 a bhoarding lhiouse and bunk house capable of ao-
comnditing a fores of about "0 men, pozitione of which are indicated
on the plat.

KINGSTON RANCHS As statod in the boginning, Xingston rench
covera 730 seras of patented agricultural landj of this about 150
acroe aro now under cultivation to a grester or loss oxtont, Tha

-

ranch includes a govdien, Yo acre apple orchard, 20 screa of hay laml
end about C0 acres of alfalfa, worth 220,00 per ton,

The ranch is equlrrad ﬁith‘ﬁwo briclk dwelling housce, brick
barn, chlcken house, tool house, stc., and ic egqhipred with £ll nege
espery arricultural machinery, i #

On account of the arid condition of tho country, and the
difficulty of chtaining Tresh vametables and supnlice of thet
character, this rench con bBe made quite an important feature of this
proposition, 200 additional acres of this ranch can be rut in eulti-
vetion by building necescary irrigating d1tchen,

COMCLUSIONS: Le slready inlicszted, dotaile in the matter of

S

cozt of squipment and detaile of pl ne for dsvelopmont, of both rine
and water power, vill require further invertirntion,

“he mining Testure of the nroperty ic of course practicelly une
Goveloped, but the chowing is an excellent one, aﬁd trhe conditions, a]
as Lo Tormetion and ore occurronce are Tavorable for the devalonment
of ore in large quantily, ond for the | areintedss of velues st depth,
Yihen the property ls doveloped in the larger sonse, I think the
tommage will nol fail bolow an aveorage of #12,00 por ton, and will
probably always excced that, Making an allowance of 107 for lonsos in
milling ore averaging £12.00 per ton ganbe handeled nt AF¢ ton basln,
on account of the extremely favorable situation as to pégmr and the
small amount of timbar required,

I sotimate that 1t will bake eix to eight months to dovelep.
ment work, with two machine drills working t&% shifts, to open up

the property to a sufficient extent to warrant the beginning of mille
ing pperations. The cost of this work will be from 3,000,00 %o

3 ,500,00 por month,
»




If the Victorine dump contains even approximately the
values indicated by preliminary sampling, it is e very valuable
agset, Allowing for milling costs and losees, all values in this dumy
in excess of {3.50 per ton will be profit,

Under your revised option contract the eix monthe time pgiven
for prelimincrv work before the first payment is due will be suffi-
cient to make o conclusive investigation of the properiy in =11 dts
features, During this time sufficient developuent work can be done

to make a demonstretion of the most 1mportantrconditions. Tho esoet

of doing thie woukd be about @10,660. Py proceeding on the proper

lines and crowding this work es rapidly as possible, I think that

property could be put in shape for steady production so far as de-
veloped ore is concerned by the end of this six monthe period, and
that milling of the ore could be begun as soon as a mill could be

conatructed,

In conaldeoring the Tinancial end of this proposition, it
rust be borme in mind that in Formatione of this choracter conditions
for socordary onrlichment, with resultant formation of maseres of very
high pgrade ore are very favorableo, In fact several bodies of ore of
this character have elroady boon fouwrnri in tho nroverty and shipred
to smeltera, This matorial muat alweyas bo remawiod gz o fortunate
pceidsnt, and cermot bo counted on as o sourco of stendy production
but, taking all of the conditions in this property 1ﬁﬁbonﬁideration,
it iz apt to be an importont faotor in iis production, and when ene
countered will greatly inerease the grade of ore 28 above estimated).
A semple of ore of this charscter token from tumnel 4% asesayed as

followat ;514 18.2 oz., Silver 153,20 oz,, Velue £300.16

There are a mumber of showings of ore of this cherascter in
tunnel 8, but in making the sbove estimute of aversse values ore of
this grade has not been considered.

The water power in comnection with this proposition when full#
doveloped will furnich at lesst 1000 H,P. in exeens of the maximum
vower requiredents of tho Fingston propertj itaelf. In view of the
fact that wood 1e the only ™el availadble in this remion, (1t coets
from $10,00 to £14.00 per cord and san then only be obtoined in
limited quentitiee), it will be apparent that this water power alone




m&y become a very available asset ih cese the developmente in the

mining districts to which it could be delivered, create a sufficient

Reapectfully subm
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(eigned) Alden H, Crown-
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Table of mill results from ore milled from tunnels, #2 in
Septenmber and October 1203,

Iiote: This table is from figures furnished by J,A, FPreaton,
Acsayer., This ore was egteuped to 50 mesh, emnlgemated on nlates,
concentrated over Wilfley tablee without olassification. Hearly all
of the recovery waes in Bullion, no figures are avallable as to value
of concentrsies, excert the steiement that they agcayed from $40,00
to £70,00 per ton, and amount to & very small percantass of the ore
trected,

HEAD VALUES ) TALKING VALUES.

Gold  gilver  Zotel gold gilver Total

15,00 4,71 18,71 Z.00 8456 6,88
4400 11,38 30486 3,20 3,04 0,74
17420 7.00 04,26 4400 0.91 0,91
10.80 £.18 21,98 44,00 4,58 8,68
15,20 6.8 20,47 4440 4,01 8,91
48,20 16,47 62,87 £,00 583 8,83
24,80 7493 32,73 4460 5,80 8,50
24,30 fo0.82 35462 5.00 4o0R D.82
24,20 3,59 32450 7480 4,23 12,03
19,20 5450 24,79 B, 50 3,32 .42
21,00 3430 27,30 320 4,06 10,248
21,00 8,50 27.30 8,40 B5e22 9,68
43,80 10,90 83,80 13,20 5,40 18,680
P4,20 8461 30,71 4,90 2, 80 8.80
42,40 11,82 54,082 8480 d.12 10,92
£2,00 702 20,92 5480 5408 0,78
20,20 7 « B30 £7.60 4,20 3,00 720
11,00 G471 16,71 Bek0 1,81 6,01
15,00 6,07 20,97 34 80 2448 8,006

(Fownrd)
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