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Mr. John B. Haley,
925 South Virginia Street,
RENO, Nevada.

SUBJECT: Gold Park Mine.
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'In furtherance of our conversation of today and
answering your questions in Zhe order as asked:

Describing the at present assured ore on the "Star of the West”
in detail, beiween surface and southerly extension of the upper
tunnel (No. 1} and over known ore the vein area is about 26,3500
sq.f&, A&t four sg. ft. of vein area per ton will meke 6,600
tons, Above the middle tunnel (No. 83 and below the level of
an extension of the upper tunnel (No. 1) the vein area is 35,400
sq. ft., or 8,350 tons, & total of about 15,000 tons in upstoped
ground above the known ore of the middle tunnel (No. &} and the
surfece. This ias considered by me as better than ®probable™ orm
on sccount of full development in the middlie tunnel (Ne. 2} on
the bottom and for one-helf of the horizontal distance aecross this
block in the upper tunnel, (No. 1).

An added asset is the so~-called parallel back veln, developed by
two crose~cuts from the middle tunnel (#8) level and about 100
feet of comnecting drift, This separate vein has been disclosed
to date only on this level (#28), but will probably make more th&a
10,000 tons of ore with adequate development.
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Additional ore can be logieally expested from exploration and
development both north and south of the known ore on these two
veins, owing to the geologiecal conditions, the intersecting dikes
be ing "post mineral,®

My rec&mmgndation for 500 ft, of the development work during thie
winter season on the "front wein®™ is detailed as follows:

Advance the lower or mill level (#3) drift about 300 ft, south=
erly, then connect with the 55 ft. winze below the middle tunned
(§2) for ventilation, sdvance about 100 ft, southerly and reise
about 280 ft. from the mill or lower (§3) level to comneet with
the southerly extemsion of the upper tunnel (#2) level, This weuld
develop an added 11,000 tons of ore above the mill level tunne}
(#3) to the 15,000 tons of "probeble™ ore above the middle tunpsif
level (#2) will ensble eventual cheap and efficient ofe extragh

and transportation, & “positive" 284,000 -, a"probablé™ 40,000, 4nd~
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plus & "Pogsible"” 100,000 or more tons for transpert direect to
the mill without re-handling or dewatering and with natural ven-
tilstion,

To advise more fully @s to my methods usef for determining the
valpe of this property, I have had access to and made & atudy

(a)  the resident partner owner's assay results while developing
during the last four years, '

(b) the nop~reaiddnt partner owner5a check sampling by non-
interested but individually empleyed skilled help, '

() the sampling results by an intending purchaser last year,
who eventually failed to finance his operations; this
céused by the finencial slump,

(d) check sampling done by an employee of mine last ey,

(e) pilot check sampling dene by me individually within the
last 45 days. MMytonnage estimates from the resident owne
orz mine maps checked by personsl inspe¢tion of the under-
ground, but to date without a personsl instrumental survey.

I further advise that I have had 35 yeers actual experience in
mine operations, material moving 4n railroad and highweéy con-
tragting oonstruction, which includes 82 years field work in
reconnalsance, examination and mine valustion for acquisition
purposes, in which ever 1,400 mineafrapurtioa have been visited,
inspected or examined by me personally. I agtually know by
practiee "mine valusation®™ and ™operating costs,™ ’

The expenio of making a check axaminatién of this property if

‘considered necessary would cost me sbout $900,00., I do not

care to estimate any other engineer's costs.

I aotually know by field experience the difficulty in finding
any gold property sufficientily developed and improved to the
atage where any outlay can be made except with risk of lesa.
When I find a property with the physical conditions of the Gold
Park, fully $40,000 worth of surface improvements added to &
present net mine value of $140,000 & development duture of
potential value that promiseg te exeeed the present net value

several timea over, and scquirable for §65,000, $60,000 of whioh
is to be spent in improvements that inoresse its immediate vslue
over l@@ﬁ'rar-thn benefit of the acquirer, I logieally can deter =
mine this a faveprable eppertunity, ,
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My contract of purchase that you have seen requires me ™o
commence active and continuous work on or before Decsmber 15th

on or for the benefit of the property.™ To protect myself

it is requisite that any deal with you must be closed on or
before December Hth. As time saving is always of importance

inh these matters, a few days saved now may meanimportant evono-
mies in cogpleting the essential outside work before the inclement
weather comes, that will ordinarily mean deereased efficiency.

I have made arrangements with some competent miners of long
acquaintance that have my full eonfidence to do the work es
recommended in my report of October 4th on a semi~-contract and
bonug basis that will keep within my cost eatimatebf ten dollars
per foot, and may save much time.

Hoping this gives you the desired information, I am,

Yours sincerely




