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Report of the President.

GOLDFiELD, Nevapa, October 31, 1909.
To Stockholders of
The Goldfield Consolidated Mines Company.

The calendar year of 1909 is the first year in this Company’s
life- when its equipment has been such as to admit of adequate
production. Your Board of Directors are pleased to inform you
that the efforts of the management in thus equipping your pro-
perty have resulted in a production so extensive and economically
accomplished as to enable the Company to distribute to its stock-
holders during the calendar year greater gross dividends than
any gold property in the world had distributed during the pre-
vious calendar year. It has, therefore, emerged from the stagre
of promise to the realm of fulfillment.

During the fiscal year the Company has acquired title in fee
simple to all properties formerly held by stock control consisting
of 380.627 acres of mining ground.

Its milling plant has been completed within the ﬁﬂcal year and
has operated with a success which has permitted of the treatment
of a greater tonnage of ore per stamp of equal weight than any
reduction plant previously constructed, with the attainment of

~-an average extraction of 92.66 per cent.

Its milling and transportation facilities have been segregated
from its mining properties by a separate organization, for admin-
istrative purposes.

Tts properties have produced 194,479.67 tons of ore, of an
average value of $37.98 per ton, or $7,386,450.93 gross, from

which it has realized a recovery of 92.50%, or net returns of

$6,832,652.46. This has been accomplished at a mining, milling,
transportation and general expense of $4.83 per ton, and a de-
velopment expense of $1.94 per ton, making a gross operating
expense of $6.77 per ton.

Tts total gross earnings for the fiseal year, mcludmg lease
royalties and miscellaneous earnings, are $6,598,870.96. Its gross
expenses were $1,572,251.30. Its net profits are $5,026,619.66.
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Tt has disbursed during the calendar year three dividends at
the rate of 30 cents per share each, aggregating $3,201,238.80,
and has declared a fourth dividend at the same rate, together
with an extra dividend of 20 cents per share, payable to stock-
holders of record on the last day of the calendar year, making
total dividend disbursements to stockholders within the calendar
year of approximately $5,000,000.00, or $1.40 per share.

It commenced the fiscal year with a cash balance of $786,388.48
and closes the year with a cash balance of $1,365,524.42, and
has bullion and concentrates in transit amounting to $479,341.21.

It has no debts.

* No labor difficulties have arisen during the year, and at the

present time the utmost cordiality exists between the manage-
ment and its employees.
Tt has extended its development work to an extent that reveals

an ore tonnage exposed of 800,000 tons, with an unexplored

and partially explored acreage so great as to give assurance of
future development of ore bodies adding greatly to the life and
productiveness of the property. , '

Reports of the General Manager and Treasurer, affording ample
information with respect to the physical and financial condition
of the Company, are herewith submitted. ' )

This oceasion is availed of to inform stockholders of the resig-
nation of Mr. J. H. Mackenzie as General Manager of the Com-
pany to take effect January 1, 1910. He has signified bis will-
ingness to remain in the service of the Company in the eapacity
of Consulting Engineer and also as a member of the’ Board of
Directors. Assuming control of the Company’s operations at a
time when conditions within the organization were chaotic and
the property undeveloped, Mr. Mackenzie has, by the capability
and brilliancy of his administration, placed the Company in a
position to accorplish the significant results previously announced.

Mr. J. R. Finlay has been chosen to succeed Mr. Mackenzie
in the general management of the Company. Mr. Finlay’s

' achievements in mine management have been such as to assure
a continuance of the compentent administration heretofore
characterizing the Company’s operations.

' ' ' Respectfully submitted,
Geo. WINGFIELD,
’ ' President.
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CONSOLIDATED 100-STAMP MILL.

Report of the General Manager.

GorpriELp, NEvapa, October 31, 1909:

To the President and Board of Directors
Of The Goldfield Consolidated Mines Company.

GeNTLEMEN :—During the past fiscal year the scope and econ-
omy of operations dependent upon the preparations and construc-
tion work of the previous year were attained, and your Company
has been enabled to earn and pay regular quarterly dividends of
thirty cents per share. With the commencement of operations
in the new 100-stamp Consolidated Mill on December 26th, 1908,
the grade of ore was held at about $15.00 per ton for a few weeks
while all details of operation were being perfected, and then
raised to a point which would insure the accumulation of a cash
surplus of sufficient magnitude in excess of dividend requirements

. to form an ample safeguard against any unforeseen events which
might ocecur. When this result was attained, the value of ore

production was reduced to an average which would result in
additional economies through the mining of a larger proportion
of lower grade together with ore of higher grade, and continue
to produce current profits in excess of dividend requirements of
about $360,000 monthly. During the last month of the fiscal
year, however, ore of such high grade was exposed on the 750-
level from the Clermont shaft, that the small quantity extracted
in the course of development work increased the net profits
nearly $200,000 for the month.

PRODUCTION AND PROFITS

The total production, expenses and profits for the past fiscal
year are shown in the following table:
7
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PRODUCTION, PROFITS AND EXPENSES

Fiscal Year Ending October 31, 1909

AVEBAGE GROSS  PER CENT. NET
TONS  PER TON VALUE RECOVERY RECOVERY
Milled............. 193,193.46 § 34.00 $6,567,978.76 92.85 $6,008,158.44
Shipped........... 1,286.21 636.34 818,472.17 - 89.74 734,494.02
Total production. . .194,479.67 §37.08 $7,386,450.93 92.50 $6,832,652.46
Royalty from Leases.. .. ....oooo i 19,004.12
Miscellaneous earnings. . .. cv v onrvreonrearinetaraseens 127,186.90 -
_ $6,978,343.48
Less Marketing Costs, and Concentrate Treatment Loss...... 379,972.52
36,508,870.96
Operating Costs and Construction. . ... $1,363,506.96
PBullion Tax. ..vcovmeirienrinnaenns 117,463.16
General Expense. ................... 91,281.18 1,572,251.30
Profit for year.. ...t $5,026,619.66
PROPERTY

There has been no change in the acreage controlled by your
Company since the last annual report. On July 1, 1909, how-
ever, your Company purchased all of the property of The
Goldfield Mohawk Mining Company, Red Top Mining Company
of Goldfield, Jumbo Mining Company of Goldfield, Laguna
Goldfield Mining Company, and Goldfield Mining Company of
Nevada, which were formerly controlled through stock owner-
ship, and proceedings have been instituted to dissolve these
companies. Your Company, therefore, now holds in fee simple
380.627 acres of patented mining claims. Subsequently it was
deemed advisable in order to secure better administrative facili-
ties, that the milling and transportation operations of your
Company should be separated from the mining operations;
therefore, your railway and mills were sold to the Goldfield
Consolidated Milling & Transportation Company. Your Company
holds all of the stock in this new corporation, and receives all
of its profits. In order to show concisely the total results for
the whole fiscal year and obviate the complications which would
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be introduced by the separation of the operations of the Milling
& Transportation Company during the last four months, all
statistics of costs and profits of the two companies are combined.
This procedure will make no change in the net results to your
Company.

' LITIGATION

The only serious litigation in which your Company bas been
involved during the past fiscal year are two suits against the
Frances Mohawk Mining & Leasing Company and D. Mackenzie
& Company for damages on account of injury to the property
by caving of the leases. Both of these companies purchased from
Hayes & Monnette portions of their original lease block on the
Mohawk claim, granted in the early days of the district. During
the latter half of 1906 ore was discovered in large quantities on
both leases and mined until the expiration of the leases in
January, 1907. In the course of mining operations, these leases
disregarded all instructions from your Company’s engineers with
regard to safe methods, and by unminerlike work permitted
their workings to cave. Buits were accordingly started against
these lessees in January, 1907. The suit against the Frances
Mobawk Company was brought to trial in the District Court in
March, 1909, and your Company was awarded $75,000 damages.
An appeal to this verdict will be argued early in 1910. The
suit against D. Mackenzie & Company has not yet been brought
to trial.

CONSTRUCTION.

With the completion of the Consolidated 100-stamp Mill late
in' December, 1908, and of the Concentrate Treatment Plant,
two months later, your reduction facilities were complete, and
were ample for the treatment of 700 tons of ore per day. In
September, 1909, however, the wreck of the Combination Mill
by the cave of the Hampton stope caused a decrease in milling
capaeity by about 90 tons of ore per day, and as the size of ore -
bodies on your property justified a larger daily production, and
as additional economies would be gained thereby, plans were
immediately prepared for an inerease in the capacity of the
Congolidated Mill. _ o

Work is now under way on the installation of six 6-foot Chilian
mills of the Monadnock type as a means of regrinding between
9




stamps and tube mills; twenty-four Deister Concentrators, two
agitators in the Concentrate Treatment Plant, a few elevators
and pumps and an additional air compressor. This installation
will not require .an increase in the size of the mill building but
will permit the economical reduction of about 850 tons of .ore
per day. The estimated. cost of construction is $60,000.00.
The additional machinery should be in operation early in January,
1910, and its installation will not interrupt the operation of
your present equipment.

At the Clermont shaft an air hoist of 150 &. ». has been installed,
and mine buildings and ore bins erected of sufficient size for a
production of 600 tons of ore per day from this shaft. At the
Red Top ore bins have been enlarged. A very satisfactory
safety device for the prevention of accidents by over-winding

has been installed on the large hoists at the Mohawk and Cler- .

mont shafts. In order to secure better fire protection a tank of
30,000 gallons capacity has been erected on a hill overlooking
the compressor plant, storehouse, and Mohawk mine.

" An additional railway spur has been constructed to the Cler-
mont ore bins, and sidings at the storehouse and near the Con-

solidated Mill. In all, 1795 feet of track were laid during the

ﬁscal vear.
' MINING

On your property a total of 40,668 feet of development work
were performed during the past fiscal year, of which 27,469 feet
were driven on Company account and 13,199 feet by lessees.

The Combination, Mohawk, Red Top and Clermont shafts have -

been under continuous operation. The Combination, Mohawk
and Red Top mines have made a regular production of ore through-
out the year, and development work has been generally success-
ful in opening up additional ore in the newly developed portions
of the older levels of these mines as well as in the new deeper
levels driven from the Clermont shaft. Although development
- work only has been performed from the Clermont shaft, a very
considerable production of ore was made in September and
October.
* On account of the rather flat easterly dip of the Mohawk and
Red Top veins, the workings of these mines became progressively
farther from the shafts with depth. The Clermont shaft, there-
fore, was located at an intermediate distance from the Mohawk
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and. Red Top shafts and about 800 feet farther east, in order to
cut the vein at a greater depth and obviate the excessive amount
of development work which would otherwise be required on
deeper levels from the older shafts. All levels below 330 feet on
the Red Top vein and 600 feet on the Mohawk vein, therefore,
are being driven from the Clermont shaft, the present levels
being approximately at 600, 750, 900, and 1000 feet.

As operations in the Combination Mine indicate that the Com-
bination vein at a depth of about 300 feet joins the Mohawk
vein and dips rapidly away from the Combination -shaft, it is
not anticipated that the known ore bodies extend downward in
the vicinity of this shaft below 380 feet, the present deepest level.
In order to save the expense of sinking the Combination shaft,
therefore, and at the same time explore this territory at a greater
depth for possible unknown ore bodies, arrangements were made
with the Combination Fraction Mining Company to drive a cross-
cut across the course of the Combination vein at a depth of 600
feet. The crosscut has been driven 340 feet, but no ore has yet
been exposed. This work will fulfill every purpose of exploration,
aud in case no ore is discovered will cause a very considerable
saving.of expense. » .

Ore mined in the teritory formerly owned by the Jumbo
Mining Company has been hoisted from the Mohawk, Red Top

‘and Clermont shafts. The production of ore from the various

shafts follows:

ORE. PRODUCTION
- Fiscal Year Ending October 31, 1909

AVERAGE .

) . TONS. PER TON GROSS VALUE
Combination.............. .. 64,536.742 $52.24 $3,371,613.04
Mohawk................. ... 78,520.150 30.22 . 2,375,182.08
Red TOD. ..o 48,893.979 28.46 1,391,756.80
Clermont................... 2,528.799 98.82 249,899.01

Total................ 194,479.670 $37.08 $7,386,450.93

‘MOHAWK MINE

On the upper levels stoping has progressed steadily in and
around the old lease workings, and although much ore has been
11




mined, a large tonnage of good ore is left, especially in the Hayes-
Monnette and France Mohawk lease blocks, some of which is.of
better grade than was anticipated. Although mining of caved
material involves greater expense than in solid rock, it has been
found entirely practicable to carry on mining operations in the
caved ground, and the ore recovered is of ample value to return
a substantial profit.

Between the 450 and 600 foot levels, stopes of large size have
been opened and the ore mined has averaged higher in value than
in any other portion of the Mohawk workings. It has recently
been determined also that a large tonnage of low grade ore exists
in the hanging wall of these stopes.

During the last two months of the fiscal year ore was exposed
by three crosscuts on the 600 foot level about 100 feet in the
footwall of the main Mohawk ore shoots. Although these
- exposures have not yet been proven to form a continuous ore
body, their situation with regard to each other and to the ore
bodies exposed in the Clermont workings below indicates that
the footwall zone for a length of 500 feet may prove very
productive.

COMBINATION MINE

The older stopes in oxidized ore have continued a good produc-
tion throughout the year, and the mine as a whole has fulfilled
all expectations. Plans are now being carried out with the view
of mining as a whole all ore bodies, including low grade ore, from
the deeper levels to the surface. This will result in a large ex-
tension in length of the present glory hole.

About the middle of December, 1908, very rich ore was encoun-
tered on the 230 level in virgin ground north of the older workings
and subsequent developments on the 230 and 280 levels exposed
a large body of high grade ore. The Hampton Stope, which was
opened upon this ore hody permitted the production of ore of
higher average grade from the Combination than from any other
of your mines. This stope has a maximum width in excess of
70 feet and besides the regular production sent to the mill,
1193.049 tons, having an average gross value of $684.38 per ton,
were shipped.

On September 25, 1909, in spite of heavy square-set timbering
and filling with waste rock, a portion of hanging wall of this

12
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stope caved in, killing three miners and rendering a portion of
the workings inaccessible for several weeks. Practically no ore
was lost by this cave, but it extended to the surface, wrecking a
portion of the Combination 20-stamp mill and made necessary
the abandonment of that plant.

RED TOP MINE

Developments from the Red Top shaft have progressed rapidly
on the 160, 260 and 330 levels, and the quantity of ore in reserve
has been greatly increased. On the 260 level, with. the excep-

~ tion of about 250 feet, continuous ore has been exposed from the

old Consolidated Red Top lease at the northern end of your prop-
erty on the Red Top claim through the Lucky Boy claim to
the Higginson lease block on the Gold Wedge claim, a distance of
1700 feet. On both the 165 and 330 levels ore has opened up
for some distance north and south of the older workings, but the
ore bodies are not as continuous as on the 260 level. The ore
produced from the Red Top mine is of good mill grade, and more
regular and even in value throughout the workings than in your
other mines. '

JUMBO MINE

The Clermont shaft has been sunk to a depth of 1050 feet, and
a large amount of very successful development work performed
on the 600, 750, 900 and 1000 levels. '

On the 600 level a crosscut has been driven 600 feet north to

- undercut the Red Top vein at a vertical distance of 230 feet

below the deepest level from the Red Top shaft. This level has
not yet reached commercial ore. The 750 and 900 levels have
been driven south to develop the downward extension- of the
Mohawk ore shoot.  On each of these levels ore is now developed
for a length of 300 feet and although cross-cutting has not been
sufficient to determine its full width, an average width of at least
nine feet is assured. On the 750-ft. level, the drift for a length
of 100 feet has averaged $450.00 per ton, and the remaining ore
on the 750 and 900 levels has averaged about $30.00 per ton.
As all of these workings on ore are very recent, developments are
not yet sufficient to show the total extent of these ore bodies, . -
and other indications of ore have not yet been followed. The
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developments on the 750 and 900 levels occupy such relative
positions that they undoubtedly form portions of the same ore
shoot, which appears to be the same as that recently exposed in
the footwall on the Mohawk 600 level. The 1000 level has not

progressed sufficiently far to reach the continuation of this ore

shoot. From the latter end of September, when ore production
commenced, to the end of October, development work from the
Clermont shaft produced 2528 tons of ore contalmng $249,899.00,
an average of $98.82 per ton.

TRANSPORTATION

Your railway system has been in continuous operation through-
out the year, and the equipment has proven satisfactory in all
respects. Costs of operation and maintenance have averaged
eleven cents per ton hauled, or ten cents per ton produced.

MILLING

In your Consolidated 100-stamp mill operations were com-
menced on December 26, 1908, and continued steadily to the end
of the fiscal year. During this period a generally continuous
improvement was made in tonnage treated, operating costs and
metallurgical extraction. The improvements and installation of
additional machinery now under way will increase the capaclty
of your mill from 650 to about 850 tons per day.

In October an average of 649 tons per day were milled at a

cost of $1.915 per ton, with an extraction of 94.49%, as com-
pared with 463 tons per day, $2.26 per ton costs, and an average

extraction of 90.57%, in February, the first month when all
stamps were dropped continuously.

CONSOLIDATED 100-STAMP MILL

Fiscal Year Ending October 31, 1809 *

PER CENT TONS © - PER TON TOTAL
Ore Milled........ .. 164,728.54 $33.45 $5,510,432.97
Recovered........ 9266 -~ ..... 31.00 - 5,106,114.17
Tailings.......... 734 L. 2.45 404,318.80

*QOperations in this mill were commenced December 26, 1908.
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ST

. . . PER TON TOTAL
Costs—Labor. ........................... £0.58 $ 9592897
Supplies. . ......... oo il 1.02 167,978.16
Power..................0...... ... .33 54,537.35
Water............. TR 11 17,830.32
Total..........ocov il $2.04 $336,274.80

Your Combination 20-stamp mill was operated continuously
from the beginning of the fiscal year to September 25, 1909, when
it was rendered unfit for further use by the cave from the Hampton
Stope. As this mill could not economically treat sulphide ore,
was poorly arranged, and very expensive in operation, and as
8 quantity of ore was known to lie beneath the mill, the early
abandonment of the plant was inevitable.

In this plant an average of 86.5 tons per day were milled with |
an average extraction of 93.89, at a cost of $4.36 per ton, as
compared with 78 tons per day, 94.09, extraction and a cost of
$6.38 per ton during the previous fiscal year.

COMBINATION 20-STAMP MILL
Fiscal Year Ending October 31, 1909 *

PER CENT TONS PER TON TOTAL

Ore Milled........ . 28,464.92 $37.15 . $1,057,545.79
Recovered........ 9380 ... T 34.85 992,044.27
Tailings.......... 620 ... : 2.30 65,501.52
Costs—Labor............. ... .. ..., ... $1.73 $  49,094.97
-Supplies. . ... e oo L34 38,017.64

Power..... .o .54 15,328.79

Water...... ..o i 20 5,846.42
Department......... ... .00 0. - .23 6,721.32

General Expense................... .32 9,361.81
Total.......o..ooooi L. $4.36 $124,370.95

Your concentrate Treatment Plant has been operated success-
fully since March on the extraction of gold from the concentrates
produced by both mills. The residues from this plant, which
contain over $20 per ton, have been shipped to the smelters, and

the profits from these shipments added to the metallurgical

extraction have made a total equivalent to the metallurgical

*This mill was abandoned September 25, 1909.
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extraction on the untreated concentrates which would be paid
for by the smelters. This plant has made a saving to your Com-
pany of the difference between cost of treating concentrates and
the freight and treatment rates charged by the smelters on high
grade concentrates, which amounts to about $25.00 per ton.

CONCENTRATE TREATMENT PLANT
Fiscal Year Ending October 31, 1809 *

PER CENT TONS  PER TON TOTAL
Concentrates treated............ 7,005 = $380.46 $2,728,185.89
Residues ........c...coovnnn.. 10.27 7,005 40.01 280,301.09
Direct Recovery................ 89.73 $340.45 $2,447,884.80
Net Returns Residue Shipments. - 5.05 19.66 137,761.63
Total Recovery....... e 94.78 $369.11  $2,585,646.43
Costs of Operation: ) A

Labor. . oovei e e i e $1.68 $11,762.01

Supplies..........oooi i, . 413 28,966.72

Power........ oot .69 4,796.65

650  $45,525.38

With the exception of concentrate tailings and a comparatively
small amount of by-products, all production from your mills has
‘been in the form of gold bullion. ‘

The report of Mr. J. W. Hutchinson, Mill Superintendent,
follows:

Mr. J. H. Mackenzie, General Manager,
The Goldfield Consolidated Mines Company,
Goldfield, Nevada.

Sir:—Since the commencement of operations in the Consoli-
dated 100-stamp mill few changes have been made in the plan
of operation. As the percentage recoverable by amalgamation
from the sulphide ores is small, and as the percentage actually
recovered was reduced by operating the batteries under conditions
suited for obtaining the maximum crushing capacity, the thirty-
four primary and secondary amalgamation plates have been aban-
doned and the free gold is allowed to go into the concentrates. To

*Qperations in this plant were commenced March 1, 1909.
16 i
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replace these abandoned plates, two plates have been installed
over which the concentrates pass before entering the Concentrate.
Treatment Plant, and all of the gold which is too coarse to pass
readily into solution is amalgamated. This change has effected
a reduction in costs of four cents per ton. The twenty-four
small classifiers below the batteries which were subjected to
excessive wear, and which caused considerable trouble from clogg-

ing, have been replaced by two eight foot cones, thus simplifying

operations and greatly increasing the cleanliness of this part of

the mill. Without change in the equipment various slight

alterations in the metallurgical processes have caused a saving in
chemieal consumption of eleven cents per ton. Recently we
have been experimenting on a process for refining our cyanide
precipitates which if successful will enable us to produce gold
bullion over 990 fine, and will effect a material decrease in the

“cost of refining and marketing. It is hoped that during the

ensuing year this process will be brought to a commercial success.
The Concentrate Treatment Plant built to operate under the process
worked out by myself during the summer of 1908 has been under
successful operation since March and is saving about $25.00 per
ton over the cost of marketing untreated concenirates. As
operating costs have included all the changes and revisions attend-
ing the introduction of a new process, it is confidently expected
that further economy will be gained hereafter. The residues
from this plant which contain higher value than $20.00 per ton
have been shipped to the smelters and lower grade residues placed

~on s dump for future treatment. The present saving to your

Company from the erection of this plant may be shown as follows:

COMPARISON OF DIRECT SALE OF UNTREATED CONCENTRATES
WITH LOCAL TREATMENT ARD SALE OF RESIDUES.

DIRECT SALE TREATMENT AND

: UNTREATED CONCENTRATES  SALE OF RESIDUES
Costs and Deductions: ) PER TON PER TON

Operation of Plant. ...... cee

$0.25

Haulage .50

Freight and Smelting 32.50

Metallurgical Loss 17.94

Saving by Local Treatment




" On.7,005 tons of concentrates treated to October 31, 1909, this saving of
$25.09 per ton amounts to $175,755.45, to which applies 2 bullion expense of
$16,264.31, making a net saving of $159,491.14 throuch the operation of the

o
Concentrate Treatment Plant to the close of the fiscal year.

+

Respectfully submitted,
. J. W. Hurcninson, Mill Supt.-

OPERATING COSTS

- The following statement shows the cost of operations during
the last ten months of the past fiscal year, since the commencement
of operations in the Consolidated Mill. .

COST OF OPERATION

Ten Months Ending October 31, 1909

COST ,
Stoping : , 4 ' PER TON TOTAL
o Labor.. . $1.24 $234,527.73
Supplies............ e .66 125,589.16
TPOWer. .. e .03 . 5,759.09.
Department. . . .. O T il 25 47,856.18
Construction.......................... ... .02 . 3,849.68
General Expense.......... e .18 33,882.88
2.38 $451,464.72
Transportation: ;
Labor...... oo $0.063 $11,932.78
“Supplies.. . ... 029 4,518.30
Power.......... . ...l ST e 72.00
Department. ....... e 008 1,634.98
Total.............. T e .10 $18,158.06
Milling . )
LabOT. . o $0.71 $135,348.04
Supplies................ S 1.10 207,838.37
Power. . ... .. .36 67,098.14
Department. ... .09 17,927.19
‘General Expense, etc. . O .04 7,688.69
Total.......... B 2.30 $435,900.43

Total Cost of Production

... Development:

_ Construction..... ..

Total Cost of Operating:

Costs of operation

Stoping.......... |

~ Development. . ...,

Supplies............
Department. ......
Power............
General Expense, et
Construction..... .,

Department.. ... ...

General Expense. l

Labor....... ...

Department.......
Construction.......
General Expense. . .

Fisc:

Transportation. ... .
Milling............

Total produe

Total operati
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| 1 ‘th . mn‘:?xpenffscic 1«;: Total Cost of Production: PER TON TOTAL
rhy .
Lyean, Cren ol e Labor.. ... §2.02 $381,808.55
’ ' )1 T 1.78 337,945.83
Department................. ... ... ..., .36 67,418.35
Coars ’ Power. ... ... ... . ... 39 72,929.23
TN ) . . . 9
msow, Mill Supt General Expense, ete................. PR 21 41,571.57
Construction.............................. .02 3,849.68
. 4.78 $905,523.21
f operations during ® ’
» the comme sent .. - Development:
g neemen LabOT.. .. $0.80 $151,968.26
Supplies.. . ..., e - .36 69,114.20
Power. ... ..o e SO .02 3,342.51
Department. ... ... ... ... .o i .20 38,679.33
Construction..........0.oo it .08 15,245.56
1909 T . o : General Expense...............ooooiinn. .10 16,198.20
ost : o © 156 $294,548.06
} TON TOTAL .
$1.24 $234,527.73 Total Cost of Operating:
66 . 125,589.16 Labor............... S i $2.81 $533,776.81
03 5,759.09 - S SUPPBEB.. . .ot 2.15 407,060.03
25 47,856.18 L U POWET. e 41 76,271.74 -
.02 3,849.68 - . .7 Department. ............o.. i, .. BB 106,097.68
18 33,882.88 ‘ ~Construction............... .. i 10 19,095.24
— C— : o _ . General Expense. .. .. A .32 57,769.77
2.38 $451,464.72 )
‘ . 6.34 $1,200,071.27
(.063 $11,932.78 ) > ) !
029 . 4,518.30 \ : Costs of operation for the complete fiscal year were as follows:
e 72.00 : , S
008 . 163498 oo - o COST OF OPERATION
10 1815806 , Fiscal Year Ending October 31, 1909
‘ @ . PER TON TOTAL )
. - 170 03 77 SO N U . 461,891.97
0.71 '$135,348.04 Stoping.. ..o $2.37 $461, L
- Transportation.... ..o o, 09 18,158.06
1.10 207,838.37 Miiling. . . 2.37 460,645.75
36 . 67,008.14 AN, ... A
'gi o 1;,22;(133 _ Total production.................... 4.83 940,695.78
o o Development. ................... P 1.94 377,285.80
2.30 $435,900.43 Total operation . .. .................. $6.77  $1,317,981.58




ORE RESERVES.

In your property experience in stoping has shown conclusively
that on account of the excessive variations in value and the great

_irregularity in form of the ore bodies, it is impossible to make

accurate estimates of ore reserves. The average grade of the ore
produced is so largely dependent upon very rich irregular streaks
which often traverse the ore bodies in many directions that only
in very rare cases do samples from exposed faces indicate even

-approximately the average production of the stopes. Moreover,

the limits of profitable ore are not dependent upon structural

“planes, but swell and pinch with but the most general relations

to the walls of the veins, so that in few places is it possible to be

- certain of ore quantities a few feet beyond -exposures. This

condition is well summarized by Mr. F. L. Ransome in the recent
publication of the United States Geological Survey on the Gold-
field District in which he writes with reference to your
property: »

“The quantity of ore is undeniably large, but in no district
are the difficulties in the way of estimation greater, owing to the

irregular shape, erratic distribution, and wide range in tenor of »

the pay shoots.”

With full consideration of the present and past productlon of
your property, however, and of those conditions which heretofore
have appeared to govern in general the distribution, value and
size of the ore bodies, the present exposures warrant the state-
ment that ore of profitable grade now exposed will amount to
800,000 tons, or sufficient to meet the requirements of the Con-
solidated Mill at the rate of 850 tons per day for nearly three

- years. In addition, the extent of promising territory as yet

undeveloped, on the older levels is so large and results from the
present slight amount of development work on the deeper levels

have been so satisfactory, that a long life to your property is
" confidently anticipated.

FUTURE OUTLOOK

At the beginning of the past fiscal year a number of conditions
bearing on the future of your property existed, to meet which all
possible plans had been made but which had not been tested by
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actual operation. Your property previously had been operated
on a comparatively small scale with the object of mining high
grade ore, and your sulphide ores had not previously been milled on
a commercial scale. Your 100-stamp mill built for the purpose of
treating these ores was nearing completion but its efficiency had
not been demonstrated. Various complex structural features of
your ore bodies rendered it impossible to estimate ore reserves
definitely and in the ordinary manner. Although ore of good
milling grade had been encountered on the 600 level of the Mohawk
mine, high grade ore comparable in value to the bonanza stope
of the upper levels had not been discovered, and ore had not been
demonstrated to continue below that level. Moreover, it seemed

‘probable that just below the 600 level the Mohawk vein would

pass out of dacite, the formation of which all ore in your preperty
had previously been found, into latite, an underlying formation
in which no ore bodies of commercial importance had been dis-
covered in the Goldfield district. Although these two porphyry
formations are very similar, the continuity of ore shoots into
the lower formation had not been demonstrated, and it was very
uncertain if the conditions under which bonanza ore bodies were
formed had ever existed in the latite. :

All of these conditions have developed in a very satisfactory
manner. Your new 100-stamp mill has been proven capable of
the economical reduction of 650 tons of sulphide ore daily, with
high extraction. Developments have extended the productive
area laterally as well as downward and ore is now known to be
muich more continuous from the northern to the southern end of
your property than formerly demonstrated. New bodies of
rich ore not previously exposed have been found in many of the

. older ore shoots, and two new bonanzas, the Hampton ore shoot

and Clermont 750 ore body, which are as rich as any of the older

- bonanzas, have been discovered. At no time has there been

difficulty in holding the grade of ore at the average planned,
and in spite of a gross production of 194,479 tons of ore containing

" $7,386,450.93, your visible ore reserves have increased. The

discovery of ore in large quantities in latite formation on the 750
and 900 levels of the Clermont has exposed ore to a depth of over
1500 feet from the surface along the dip of the vein and has de-
veloped 450 feet of blacks below the 600 level Mohawk, which
heretofore was the deepest level on your property. In addition,
21




the change of the formation from dacite to latite has been demon-
strated not to lessen the size, continuity or value of the ore bodies.

-All operations have been brought to a systematic relationship
not possible in the constructive period, and the resultant economy
has rendered possible a total expense of operations of about $6.77
“per ton, including the expenditure of $1.92 per ton on development

work, o ’

With the completion of improvements now under way in the
~Consolidated Mill, the capacity of your reduction plant will be
increased to at least 850 tons per day, and profits equivalent to
those of the past year can be made from ore of much lower grade
than heretofore. ~Additional economies will also be gained through
this increase in the scale of production. This milling capacity
will be ample for present requirements. If future developments
- continue to increase the tonnage of ore on the present levels of
the Clermont and expose ore to a depth of 1600 feet, placing in
reserve approximately 2,000,000 tons, the construction of another
unit of the same capacity as the present mill will be desirable.

All facts with regard to the Clermont ore shoots indicate that they
may be expected to extend to a greater depth and it is confidently
anticipated that the 1000 level will reach ore within a few months.
There is no evidence that any further change of formation is
impending in the deeper levels from the Clermont.” In the upper -
levels of all of your mines large areas of promising territory
remain unexplored or very imperfectly developed and there is
- every reason to believe that in these areas much additional ore
will be discovered. ' o

In conclusion it may be stated that as your property through-
out its history has continued to produce much more ore from
its stopeésthan could be estimated from exposures, it is most
probable that the areas now wholly or partially developed will
~produce a much larger tonnage than the 800,000 tons estimated
from exposures, and in addition it may be expected that ex-
ploratory work both near the surface and at depth will continue
to develope large ore bodies. The present estimate of ore re-
serves, therefore, cannot be considered as limiting the life of
your property. :

Admirable organization exists in all departments and high
efficiency characterizes the work performed by each. In the
development of that system which is fundamentally respon-
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sible for the favorable condition of the Company at the close of
its fiscal year, much credit is due Mr. H. P. Henderson, General
Superintendent. To his executive ability, his knowledge, both
general and technical, and his efficient aid in the preparation of
this report, I am personally indebted. .

Respectfully submitted,
Jno. H. MACKENZIE,
" General Manager.




Report of the Secretary and
Treasurer.

Goldfield, Nevada, October 31, 1009,
The Pregident and Board of Directors of

The Goldfield Consolidated Mines Company.

GexrLEMEN :—During the fiscal year ending October 3lst 1909,
the issued stock of your Company increased from 3,539,811 shares
to 3,558,848 shares, resulting from exchanges of this Company’s
shares for shares of its subsidiary orgamzatlons, as shown by the
following table:

SUBSIDIARY SHARES CONSOLIDATED
SURRENDERED SHARES ISSUED

Coldfield Mohawk Mining Company.. . . .. 4,745 C 9,490
Red Top Mining Company of Goldfield. . 6,350 3,175
Jumbo Mining Company of Goldfield.. . .. 6,942 . 3,471
Laguna Goldfield Mining Company . .. ... 7,450 1,490
Goldfield Mining Company of Nevada.... 7,055 1,411
Consolidated increase during year....... : 19,037
. Consolidated stock issued Nov. 1, 1908... 3,539,811
Consolidabed stock issued Oct. 31, 1909 . . 3,558,848

- On July 1, 1909, the basic principle of the Company’s organ-
ization was changed from stock-holding in, to actual ownership
of, its subsidiary properties. Employing the established ratio
of stock exchanges between this Company and its subsidiaries
as basis upon which the purchase of your subsidiary properties
should be effected, terms of acquisition were established by the

boards of directors of all the companies involved, with the Con- -

~-solidated stock deemed to possess an average value of $7.50 per
share. On this basis, the value of subsidiary shares, for purposes
of sale and purchase, became as follows:

CONSOLIDATED SUBSIDIARY

SHARES AT $7.50 SHARES AT
Mobawk............. .. .o 1 for 2 $15.00
RedTop........ooovevninein.... 2 for 1 375
Jumbo, .. ... 2 for 1 3.75
Laguna.............i.cco it 5 for 1 1.50 .
Goldfield Mining. ..................... 5forl 1.50
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The purchase of the subsidiary companies was accordingly
consummated on the above bases, and included all the property
and assets of the subsidiary companies, together with money on
hand and due, and the assumption by the Goldfield Consolidated
Mines Company of all of their liabilities. '

The following table will show concretely the application of the
principle of purchase:

PRICE PAID BY

- ) ISSUED STOCK G. C. M, CO.
MOBAWK. 1 v s veeeeeneeaeaeeeaeaaannens 710,000 at $15.00  $10,650,000.00
Red TOD. e eeeanenoeraeneeeenes 852,500at 3.75.  8,196,875.00
TUIDO .+ v veeeeeeen e 700,000 8 3.75 2,625,000.00
Laguna. . .... DU UUUUTR R 802,400 at 1.50 - 1,203,600.00
Goldfield Mining. ... ........ SR 884,150 at ' 1.50 1,326,225.00.

$19,001,700.00

Following the purchases as above the boards of directors .o.f
the subsidiary companies declared final dividends, of which your
Company received benefits as shown below: - :

AMOUNT OF

' DIVIDEND'
SUBSIDIARY SHARES  PERCENTAGE  RECEIVED BY
OWNED BY . C. M. CO. OF OWNERSHIF  G.C.M.CO.

MohaWwk......veenne 695,080 97.90 $10,426,200.00
Red TOp..vvvvreennn . 851,159 99.84 3,191,846.25
Jumbo. ..ol 695840 - 99.41 . 2,609,400.00
Laguna. ......io.o 796,896 99.31. ©1,195,344.00
Goldfield Mining. .. . . 876,225 © 99.10. 1,314,337.50

$18,737,127.75

The boards of directors of the subsidiary organizations sub-

- sequently called meetings of their stockholders at the domiciliary

residences of the companies, at which sufficient stock of each
subsidiary company was voted to accomplish their final legal
dissolution. ‘

Thus The Goldfield Consolidated Mines Company became the
owner in fee of all the properties formerly operated under stock.
control and secured a compact organization affording the poss-
ibility of homogeneous operation.

25
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To enable the Company to transact its business to better ad-
vantage with regard to its administration, a segregation of mining,
milling and transportation plants has been accomplished, by the
organization under the laws of Wyoming of the Goldfield Con-
solidated Milling and Transportation Company, whereby your

railroad, ‘water and milling facilities are operated under manage-

ment separate from your mines.

This new company was organized during July, 1909, with a
nominal capital of $400,000 divided into 4,000 shares of a par value
of $100.00 each, all of which are owned by and stand in-the name

of, The Goldfield Consolidated Mines Company, excepting seven’ -

shares standmg_m the names of the directors. The officers and
directors of the milling and transportation company are the
same persons who are the officers and directors of the Goldfield

Consolidated Mines Company, and each stockholder of the Con-

solidated Company enjoys benefits of profit sharing in the milling
and transportation company proportionate to his ownership of
Consolidated stock.

The properties thus separately operated comprise the All\ah
water plant, pipe line and equipment; the reservoir and pipe line

serving the Consolidated 100-stamp mill; the -Combination 20-.

stamp mill; the Consolidated - 100-stamp mill; and the railroad
connecting the mines and mills together with its spurs and equxp—
ment.

Litigation during the year in which the Company has been
involved appertains largely to disputes with leasers originating
in the earlier period of the Company’s existence, and to condem-
nation proceedings aiming at the establishment of the 1‘ight of
way for the Company’s railroad.

Following is a tabulation, certified by Public Accountants,
indicative of the present condition of the combined mining and
milling companies and embodying figures which reveal their
financial transactions during the fiscal year.

Commencing the year with a cash balance of $786,188.48, the -

parent company has completed its mill; largely and significantly
extended its development work; perfected and enlarged its entire

plant; purchased a proprietorship in fee of all its subsidiary .

properties; paid three dividends aggregating $3,201,238.80; and
commences a new fiscal year with a cash balance of $1,365,324.42.
26 '
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" At the close of the year the companies had bullion and concen-
trates in transit amounting to $479,341.21. Excepting invoices
for the current month the combined mining and milling com-
panies have no debts. '

Respectfully submitted,
A. H. Howg,
Secretary and Treasurer.
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COMBINED PROFIT AND LOSS ACCOUNT
THE GOLDFIELD CONSOLIDATED MINES COMPANY

~— AND -~ ’
GOLDFIELD CONSOLIDATED MILLING AND TRAN SPORTATIO
i . : COMPANY e
Year Ending October 31, 1909,
Earnings :
Ore Shipments, gross. ... .................. $818,472.17
Transportation, Treatment and Charges. . 83,978.15 $734,494.02
Concentrate Shipments, gross............... 205,557.47
Transportation, Treatment and Charges. . __32,837.21
S : , 172,720.26
Concentrates on Hand October : :
81,1908 ... .. ... $104,990.26 )
Concentrates on Hand QOctober - : :
31,1909.................. 38,143.29 66,846.97 105,873.29
Concentrate Residue Shipments, gross. . . . ... 270,934.62
Transportation, Treatment and Charges. . 137,283.36 133,651.26
Sales Miscellaneous Mill Produets, gross. .. ... 38,889.87 -
Transportation, Treatment an Charges. . 3,890.46 '34,999.41 -
Sales Bullion............................ 5,232,987.28
Mint Charges and Expressage............ 41,711,791 5,191,275.57
Mill Products on Hand and Absorption................... .252,386.39
Cleanup Combination 20-Stamp Mill. . ..................,. 13,319.01
Royalties from Leases. . .......... 0. .. ... ... .. .. oo, 19,004.12
Damages Frances-Mohawk Suit. ....................... .. 75,000.00
Forfeit Consolidated Red Top Lease...................... 5,000.00
Interest and Discount................ooveee il ’ 7,284.86
- Miscellaneous Earnings................... T 26,583.03
Total Barnings............................. $6,598,870.96
Expenses : ’
Mining. .......... .. $  839,177.77
Transportation........ e e s 18,158.08
Milling. ... i o 460,645.75
Concentrate Treatment Plant Operation... ... : 45,525.38
Bullion Tax.................0 .00 ... 117,463.16
General Expenses: ‘ )
General and Secretary’s Office. $20,854.66
Taxes. ......... ..., 2,344.87
Insurance.................. 929.37
. Legal Expense.............. 4,543.05
Sundries. .......... o000 62,609.23 91,281.18 : :
Total Expenses. .............. e 1,572,251.30
Profit for Year........... e 5,026,619.66

Dividend No. 3, paid April 30, 1909.  1,066,280.10
Dividend No. 4, paid July 31, 1909..  1,067,364.60
Dividend No. 5, paid- Oct: 30, 1909. « 1,067,594.10 - 3,201,238.80

Undivided Profit for Year............... <.+ 1,825,380.86
Undivided Profit to October 31, 1908......... 2,442,015.76
- 4,267,396.62

*Depreciation and Accounts Charged Off....... 373,542.59
Undivided Profit to Date................:... $3,893,854.03

*This jter covers a period of three years, no depreciation having been charged off
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herstofore.
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Stocks Owned .. .......
- Unexpired Insurance. . .

A

 THE GOLDFIE

Assets : ‘

Mine Properties........
Mine Buildings, Machiner,
Mine Development.. . ..
Office Building and Furn
Compressor Plant . . .. ..
Power Station and Pole |
Miscellaneous Real Es

Equipment. .. .. e

Supplies on Hand. ... ..
Ore Settiernents Outstan.
Accounts Receivable: . ..
Cash in Bank and on Ha

. Liabilities :
Capital Stock Issued.. ..
Accounts Payable. .. ...
Accrued Bullion Tax....
Undivided Profits. .....

GC
- MILLING .

Assets :
100-Stamp Mill and Add
Railroad and Equipmeni
Water Plants, Reservoirs
Concentrates on Hand. .
By-Produets on Hand ar
Mill Supplies on-Hand. .
Bullion "and Concentra
standing. . ...... -
Accounts Receivable. .. .
Cash on Hand and in Ba

. Liabilities :
Capital Stoek..........
Ore Purchases Unsettled
Accounts Payable......
Undivided Profits. .....

We have audited the
Mines Company and the
Company for the year ¢
going Profit and Yoss A¢
ance with the books.




ACCOUNT

[INES COMPANY

D TRANSPORTATION

1909,
18,472.17 ‘
83,978.15  $734,494.02
06,557.47 . . . :
32,837.21.
72,720.26
66,846.97 - 105,873.29
70,984.62 R
37,283.36 133,651.26
38,880.87 - :
3,89046  34,999.41
32,087.28
41,711.71  5,191,275.57
........ 252,386.39
U, 13,319.01
......... 19,004.12
........ 75,000.00
......... 5.000.00
........ 7.284.86
........ 26,583.03
........ $6,598,870.96
39,177.77 B
18,158.06 -
50,645.75
£5,525.38
17,463.16
91,281.18 :
S 1,572,251.30
........ 5,026,619.66
56,280.10 ‘
57,364.60
57,594.10  3,201,238.80
.......... 1,825,380.86
........ 2,442,015.76
4,267,396.62
Fnn. 373.542.59
........ $3,893,854.03

ion having been charged off

ASSETS AND LIABILITIES
October 31, 1909

THE GOLDFIELD CONSOLIDATED MINES COMPANY

Assets @ :
Mine Properties. ........covvenevivennnnnis $35,353,277.48

Mine Buildings, Machinery and Equipment. . . . 192,096.46
Mine Development. . ............ooiiinn . 96,748.53
Office Building and Furniture............... 28,867.58
Compressor Plant. ...... e, 60,460.39
Power Station and Pole Line, .............. 17,965.33
Miscellaneous Real Estate, Buildings and
Equipment............ ... - 71,451.14
Stocks Owned . ................... .. S 1,445,083.76
Unexpired Insurance, ....... coovviinnann 655.26
Supplies on Hand. .. ....... [P 92,144.06
- Ore Settlements Outstanding. .............. 476,983.18
Accounts Receivable................. e 113,150.21
Cash in Bankandon Hand................. 657,281.25
. Linbilities : :
Capital Stock Issued............. ... 35,588,480.00
Accounts Payable......................... 94,944.58
Accrued Bullion Tax....................... 34,472.01
Undivided Profits. ... .........ooiviiiann, 2,888,268.04

GOLDFIELD CONSOLIDATED

$38,606;164.63

$38,606,164.63

MILLING AND TRANSPORTATION COMPANY

Undivided Profits. ........ e 1,005,585.99

$1,926,299.53

Assets 2 :
100-Stamp Mill and Addition. .............. - $361,938.42
Railroad and Equipment. . ................. 25,126.50
‘Water Plants, Reservoirs and Pipe Lines. .. ... 5,000.00
Concentrateson Hand. . ... ... ... ... .., - 38,143.29

. By-Products on Hand and Absorption....... " 252,386.39
Mill Supplieson Hand. .......c..... 000t . 55,700.00
Bullion and Concentrate Settlements Out-
standing. ... ... i i - 479,341.21 .

Accounts Receivable.............0......... 420.55
Cashon Handand in Bank................. 708,243.17

Liabilities :
Capital Stock......cooovi i, $400,000.00
Ore Purchases Unsettled. . ... e EO, 476,983.18
Accounts Payable......................... . 43,730.36

$1,026,299.53

15 December, 1909.
We have audited the books and accounts of The Goldfield Consolidated

Mines Company and the Goldfield Consolidated Milling and

Transportation

Company for the year ending 31 October, 1909, and certify that the fore-
going Profit and Loss Account and Balance Sheets are correct and in accord-

ance with the books.
Yours faithfully,

ArtHUR YoUNG & COMPANY,
Certified Public Accountants.
Chicago and New York.

29




