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gggzs AGRETMERT, made and entered into at Nelson, levads,
this 3/ @ay of _Ata. , 191%, by and between & G4
5 Nawsd B rﬁ§ BEVADA~BLLORADO %Iﬁgﬁ %@kﬁsﬁ? 8 corpo- 4%4?49

ration organized under the laws of tha ftate of Colorsdo, and
engaged in business in Nelson, Nevada, and hereinafter referred

to as the "iines Cozpany", by Q. A+ Dunean at ite sttorney in

fact, parties of the first port, ené WALTEE M. BEOWH, of Searchlight,
lievada, party of the second part, WITHESSETH:

RECI?HLE:~
(a) The "¥ines Company” owns thet gertain group of
guarts mirnipg locations, bmbrscing eleven (11) patented and two (2)
unpatented claims, commonly kmown as, snd hereinafter referred to
as, the "Flagstaff Grouvp”, together with sundry buildingse, improve-
ments and equipment, situete thereom, and located at lelson, ix

Clark County, State of Hevada.

{(b) There is & bondeld indebtedness of Forty Thaﬁ;@aﬁ
Dellars (£40,000,00), 4ue April 1lst, 1915, ﬁ»@n peid lagt-pamed
property.

(e) Hegotiastions have been pending between the first
end second parties for the sale of the Flagetaff Group upon certain
terms and conditions hereinafter set forth.

{d) 1In order ta‘make complete examination of seid
Flagetaf? Croup it will be necessary to unweter said property.

In thet behalf 1t is estimeted that the property may be unwatered
at an expense of $B50.00 mere or less,

{e) Negotietions have been pending by and between
the parties for the gele, by the firet parties to the second party,
of an undivided omne-half interest in said Flagstaflf Group.



(£} The "Mines Company" owne that certain group of
patented guertz mining loeations embracing four (4) claims, commonly
known and designated &8s the "Yellow Ned Group”, situate at Kelson,
Clark County, Stabte of Nevada. Fegotiations have been pending
between the parties for the sale of the Yellow Ned Group, upon certain
ferms anéd conditions hereinafter ﬁﬂrtiaﬁlgrly'aaw forth.

(g) This memorandum of sgreement is intended to cover
the preliminary negotimtions between the parties; hereafter the
said agreement will be reduced to a formel sgreoment, as hereinafter
mentioned ir Parggraph £8 below.

BOW THENEFORE, In consideration of the premises, snd the
sum of One Doller (§1.00), lawful money of the United States, paid
to the firet parties by the second party, receipt whereof is hereby
aaka&wiﬁagaﬁ, erd other good sné valuable considerations, snd the
mutual covenenmte hereinafier set forth, the parties hereto have
promised, eovenanted and &graaé; and do hereby promise, covenant snd
agree, s¢ follows:~

1. The second party shall have spd he ig hereby given
an option to purchase, and the first parties 6o hereby agree to
sell to the second party, the several items of real snd yersonal
property hercinafter described, and upon the perticular terms end
c¢on ditions hereinafter set forth. The seid several items of
preoperty are as fTollows:- '

(8) The Flagstsff Group, together with all buildings,
imprevements and equipment hereinabove mentioned.

{b) in undivided one~half interest in the Flagstaff
Group.

(e) - The Yellow Ned Group,. together with a1l buildimgs,
improvements and eguipment situvete thervon, hereinabove mentioned,



I
THE FLAGSTAVF GROUPR

2. The termes and conditions of the sale of the Flagetaff
Group are ag follows: The total purchase price is {225,000.00
payable in sundry installmehts.

%. On demand, the "Nines Company" will place in eserow
in the Piret Hational Bank of Los ingeles s good and sufficient
deed, accompanied by an absirsct of title, #mwmngﬁhn_ sald
FPlagstaff Group, together with all buildings, iayr&wnmeaza and
aguipment situste thereon, or appurtenant thereto, te the zecond
party. The said deed shall convey & clear and unencumbered
title. The said deed shall be delivered to the sesond party
upon the full snd final payment of the said geveral instaliments
upon the severasl dates respectively set opposite thereto, to-wit:

August 1, 1913, - ~ - §22,500.00
Lfuguet 1, 1914, - - - §67,500.00
August 1, 1915, - ~ - §67,500.00
August 1, 1916, - - - $67,500.00

4. if the secend party shall éail, refose or neglect to
make the geid paymente or any of them, at the time and in the
manner last hereinsbove specified, then snd in thst event, the
right and option to purchase geid Flagstaff Group shall terminate
and have no further foree or effect, and sny and all payments
theretofore nade shall be and remsin the sole and separate property
of the "lines Company”, as liguidsted demages, and uwpon such
failure snd forfeiture the second party, his sncéessors snd sssigne,
will vaecate and surrender up said property and the whole thereof
to the "lines Company




5. Upon the execution of this esgreement the second party
with his agents, employees, servente and representatives, shall
have the right te enter upon the Flagstaff Group for the purpose
ef inspecting, examining and sawpling the said premises, and the
whole thereof. Said entry and examination shall commenco not
later than June Bth, 1913,

6e In the event that the second party shall make the
payment of $22,500.00, mentioned in Parsgraph 5 ébnvﬁz then and
thereupon, the second party, with his agents, employees, servants
and representatives, shall have the right to the exelusive
possession of the Flagstaff Group, together with the right to
break down, mine, extract and ship ore therefrom, during the
remainder of the life of this agreement, subject to the terms
hereinafter set forth.

//“ 7« With ressonable diligence the first party will

E

proceed to umwater the Flagetsff mine. The second party will

| guasrantee the expense of said operation to the amount of 350,00,

and will deposit in bank a eum in that amount, it belng understood
that if the operation costs less than §3560.00, then the balance of
said nn& shall be returned to the second perty. If the work

of unwatering ssid mine coste more then {350.00, then the "ilines
Company" will pay tho excess thercef over ané sbeve §350,00.

If the mine is not unwatered by July 17&h, 1915, then and in

that event the payment of Aupgunst 1lst, 1918, above-mentioned, shall
be extended so as to give the second party et least two weeks

for an examination of sald premises after the mine has been
unwatered, and before sdid payment of F£2,500.00 shall bs due.

8. 411 wrk prosecuted by the second party upon said
premises, under the terms of this agreement, shall be prosecuted
in miner-like fashion. In ease of forfeiture or abandomment
of the right to purchase the Flagstaff Group by the second party

R



then and in that event, the second party will leave all drifts,
shafts and cross-outs free of broken rock, and will leave the
water in said mine not more than twenty (20) feet mbove the
three hundred level thereof.

9+ If the second party shall develop new ore in the
prosecution of said work, then and in that event, and if the
second party so desire, the second party shall have, and he is
hereby given the right to break down, mine, extract, ship and
market the said ore om 8 royalty bagis, to-wit, a rayalgy of
twenty-five per cont (2504) of the gross assay value thereul;
ﬁxaviﬁaﬁ, that the ore now opened up upon said premises, to-wit,
those certain four blocks of ore mentioned in Mr. imsden's report,
shall not be broken dow

n, mined, extracted, or shipped from seid
promises under the operation of this paragraph or asny other
paragraph of this agreement, until after §150,000.0000f the
above-named gnrﬁkaaa price has been paid by the second garty§

and provided, further, that after the payment of said §150,000,00,

the said four blocks of ore, and any part thereof, may be brokem
down, mined, extracted, shipped and marketed by the second party,
provided that the eecond party shall pay & royalty of fifty per
sant (60%) of the gross value theveof.

10. A1l royaliies due under the foregeing paragraph
ghall be paid monthly by the second party fo the "Hines lompany”
and shall apply upon any installment or installments of the
purchase price next therealter falling due.

- B -

11, If the second party does not exercime the above and
foregoing option for the purchase of the Flagstaff Group, then
and in that event the "liines Company” will sell to the second
party an undivided one-half interest in the Flagstaff CGroup

- B -



for an sggregute consideration of One Hundred Thousand Dollars
($100,000,00}, payeble in the manner hereinafter set forth.

The whole of ssid last named purchase price shall be expended

in improvements upon said Flagstaff Group. ot lessg than
Twenty Five Thousand Dollars (§25,000,00) of said pum shall be
expended upon mine development. The balﬁ%ﬁﬂ ghall be expended
upon the construetion of & mill end surfece improvements.

The particular stiuplations, preseribing the time and method of
apportioning aand epplying the sald psyments, to the gevéral classes
of work and improvements laest referred to, have neé yet been
definitely apgreed upon by the pa?%iaa. It is contemplated
that the particularities in that behalf will be a#weifiaa in the
later formal sgreement herein referred to.

12. The right of the second party to scquire said
undivided one-half interest may be exercised by the second party
by the full and Timsl paymeat of said total sum of $100,000.00
payable in sundry installments, as follows:-

{a) Not later than sugust 1, 1913, the sum of
PMve Thousand Dellara (LB000.00);

' (b) Thercafter, and not laber than the first day
o7 sach succeeding ealendar month, the further sum of Pive
Thousand Dollars ({B000,00) per month.

In the event that the second party shall fail,
refuse or negleet to make said mwonthly paymente, or to apply the
same Howard the expenditures, work snd improvemémts, monthly,
montioned in paragraph 11 above, then the right end option
herein gpe¢ified under thies division of this agreement, to~wit,
Division B, shall terminate and have no further force erd effsect,
and any end all moneystherotofore paid or expended by the second
party vnder this divieion of this spreement, @agwthuwﬁxiﬁh the
whole benefit thereof, shall be end remein the sole and separate
property of the first p&xﬁy. and the second party shall have

“ﬁw



no right to elaim & resovery or repayment thereof, or any part
thereof; sn§, upon such failure, refusal or neglect to make such
monthly peyments or expenfitures, the gecond party will surronder
and vaecate the #legataff Group and the whole thereof to the "Mines
Compeny” «

15, Upon the full and fimal payment, or expenditure,
of said totel sum of $100,000.,00, the *yines Company” will
forthwith mske, execute and eliver s good ané #ufficisat decd
o the new eorporation hereinatter referred Lo,

14. ©Said deed shall comvey & clear and amamé%mkara&
title bubject to the lien of said bonded indebledness herein-
above referred 1o.

16, It is contemplated, intended and sgreed that in
the event of the full and final payment of sald sum of £100,000,00
& corporation shall be incorporated under the laws of some suita-
ble jurisdiction neresfter to be designated, which said company
ghall have a ﬁay&%@l&s&%ian.har@afber to be specified, whereof
a certain part or proportion shall be designated sz "Troasuyy
stoek” (as hersafter to be agreed wpon), snd the remaining portion
of the capitaiization, herein designated us the "jggped and oul-
gtanding stock", shall bve divided equally between the "Hines
Gompany” and the gacond party. aaid now corpors tion shall have
a dlrectorate composed of five menbors. other particularities
concerning the characteristics of ssid new corporation shall
persafter be agreed UPOD. The deed from the "Hines Gompany™
to gsid new corperation ghell be in eserow in the Pirst Hational
Bank of Los Angeles prior to the date when the 1aet payment is
due on account of saild purchase priece of $100,000,00, The "Hines
gompany" will take sueh corporste action as may ve necessary o
make the said conveyance & valid snd binding corporate act.

16. The monthly paymente 1a8t hereinabove referred to
may be advanced snd ecumulated prior to the time eaid payments are

"



due, 17 the second party shall so elect; that is to say, the
second party may expend more than {H000.,00 1n any given ealendar
month, but this shall not operste to shorten the full period of
twenty months in which the second party mey complete the total
payment of §$100,000,00, nor shall it operate to relieve him of the
uhiigégian %0 mske paymente in such menrer as to satisfy the
stipulation requiring at least §5000,00 per month,

17. In the event thet the second psrty shall sequire
the contrel of said new stoek, it 1is understoocd smd agreed that
the first party shall have an apgregats representetion of two
directors in a directorate of five (B) menbers of the said new
COmpany .

YBLIOW NED gROUP

18. The second party shall have, and he ig hereby
given, the right to purchase, and the "Mines Comrany”™ hereby
agrees to sell to the second party the Yellow Hed Group hereina-
bove mentioned, for an aggregate conglderation of Thirty Thousand
Dollars (§30,000,00), payable in installmente 8s hereinsfier
set forth.

19, Upon demand the "ilines Company” will deliver in
eserow to the Firet National Bamk of Los ingeles a good and
sufficient deed, accompanied by an absitract of title, conveying
to the second party, a clear and unencumbered title to the said
Yellow Hed Group.

£0. The said benk shall deliver seid deed te the second
party upon the full and final payment of the aggregate sum of
§30,000,00 in several installments upon the dates respectively
set opposite thereto, asg follows, to-wit:-

o 8w



‘ﬁwguat 1, 1913, - - - §3,000,00

bugust 1, 1914, - - - £9,000.00

sugust 1, 1915, - - - §9,000,00

dugust 1, 1916, - - -~ §9,000.00
If the second party shall fail, refuse or neglect teo meke the
payments last hereinabove mentioned, or any of them, then and
in that event the right and option hersin defined vnder this
division of this agweement, to-wit, Division C, shall terminste
and have no further ferece or effect and any and all yﬁymanas
theretofore made on sécount of the purchasse of the Yellow NHed
Group, shall be and remain the sole and separate property of
the firet party ss liguideted dameges. And thereupon, on
suek fallure on the part of the second party, the pecond party
will forthwith vacate and surrender up the Yellow Ned Group,
and the whele thereof to the "Hines Compsny”.

£l. Upen the exeoution of this sgreement the second

party with hie agente, employees, servente end representatives,
ghall have the right to enter wpon the Yellow Hed Group for the
purpose of ingpecting, exsmining end sempling the said yremises,
and the whele thereof.

28. VUpon the psyment of §3,000.00 on August lst, 1913,
the second perty shell heve the right te take immediate and
exclusive possession of the Yellow Hed Group, with the right to
mive, eperate, break down, extract, ship spd market the ore,
vaying & royaliy of twenty-five per ecent (£5%) upen the gross
agsay value of the ore, it being understood that all sueh
royeliy payments shall apply upoen the next installment of the
purchase price thereafber falling due.

23, During the life of this agreement the first
parties, and their officers snd sceredited representatives shall
heve the right to enter upon the premises hereinabove deseribed,
for the purpose of inspecting the said premises and the progress

of the werk thereon.
- -



_ 24, 4my bullion tax due from the operation of the premises
hereinsbove described shall be pald by the "dines Compeny" and
the second party on the same p oportionste besis as the peyment
of sald royalties. The "lines Company" will y&? all property
taxes for the year 1918. Froperty fexes mw ans all texes other
than bulliom taxes. Thereafter, during the life of this agree-
ment, all property taxes will be paid by kh@ second p@rty. This
paragraph refers to 811 three divisions of this agreement.

286. During the lide of this agreement, the aaaaéﬁ party
will protect the "iidnes Compsny” &nd the seid Flagstaff end
Yellow Bed Groups from any and all law suite end coste arising
from aaeiﬁéﬁ%a on aforeseid wemisces while the second party
operates under thie agx&ag@nt. and all liens for wark,.lﬁ§ar and
nmatorisl, done upen, or Purnished {o, the said properties at the
instance of, or under the authority of the second party.

26, This isgreement is 2 separable sagreement, and mnot
an entire sgreement; that is to sey, the fallure of the second
party to exercise his right to purchase any one of ﬁk@ above
items of property, shall not operste to deprive him of his right
and option to purchase the other items, or eikher of them,

£7. The bonded debt of [40,000.,00 hereinabove mentioned
ghall be fully psid, liguidsted and discharged Ey the "Mines
Company” prior to the firet day of ipril, 1915, in the event
that the second party hae psid all installments of the purchase
price due in 1913 end in 1914; or, in liew of such payment, some
satisfactory arrap

gement for the payment of saild bonded debt
shall be msde and consummated by the "Mines Company" which will
relieve und discharge the Flagstaflf Group fr6ﬁ=§kﬁ lien of said
debt. It is further understood and agreed that any snd all
other debts heretofore incurred, or hereafer incurred, by the
"Hines Company”, snd which might operate ag a lien or encumbrance



againat the resl property hereinabove deseribed, shall be faully
liquidated and discharged Dy the "Mines Company” out of the
procdeds of the respective purchase prices, and prior to the
time of the payment of the final installments due on said respect-
ive groups. in the event of failure of the "Mires Company” to
discherge such indebtedness, the second party may pay such debts
and apply such payment or payments upon the installment or install-
ments next thereafter héaaming dne.
| 23. This sgreement covers the preliminary negotiasfions

betwoen the parties, It is uvnderwbtood and agreed that the
agreement between the parties hereafter shall be reduvced to a
formal written agreement, to be executed by the "ilines &@myamg”
directly, &kr@ugh it s eorporate officers, and after such corpo~
rate action hae been taken in the wremises by said "Hines Company”
as shall be necessary Yo svthorize & walid, corporale conveyance
of said corporate titles. In that behalf, the "Hines Company®
agrees thet it will promptly take suceh corporste actiom, upon
reguest of the second party, and will eall such corporste meet-
ings a8 may be pecessary to weke these geveral transactions e
binding ceorporate ack.

This spreement shell be vinding upon the heirs, exeoutbors,
sdministratore, successors and assigns of the parties hereto.

IH WITHESS WHEREOF, the individual parties have set their
gignatures end the "lines Company" has fized ite corporate name
by G¢ 4. Duneen, ite duly subhorized atterﬁéy in fact, the day

and yearrfiret above written.




