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£6662208 1270

xzrch 22, 1982
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Fannz XInipc Company acguired 100% of the Siskon
Corporation by purchase of shares in 1581.

On the followinc pages is & brief description of tke

mininc properties which represents the ms jor portion of the

compant's zcssezs.
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SRIE P EASTCF GOLD PPOSPECT
LINCOLN CCUNTY, NEVADA

File: NJ-11-09-14-0-0C1
Brief #1: peoted 3/16/82

FPOPETTY: J. %W. Cole & Ester Cole zre sole owners cf 22 uncatented
mining cleime (apporx. 440 acres) in Lincoln County, Nevada. Coa-
stel Mining €¢. has a2 170 year lease dateéd 12 Auguest, 19E1,
whereby Ccastzl does annual assecesment wcrk, oavs Ccles 2 minirum
royelty of §5,000 on 8/13/82, $10,000 on 8/13/83 ané 520,000

therezfter. Annczl payments ere made cuarterlv and zre anreliec
avzinst the ezarned royalty (peid cuarterly) of 7% of net minpt
returns to an end price of £€500,000. Lezse it acscignable by

either perty. Cocastel can terminate at eny tire fcllowing corrle-
tion of 1981-82 zcsessment obligations.

CECLCGY: Zn east-west trending fault zone in Tertiary veolcanice
rocks which has been silicified and breccisted over widths of up
to 200° can be traced for approx. 8000". This fault zcne cips
45-60 d6ea. north. Gcld mineralization within the silicified zone
varies from (.15 oz. Av over 15°-20° to .08 o2. Au and .62 o0z. 2g
cver 125°. These grades come from challow drill holes and under-
grounc werkincs which indicate an open pit reserve of ,75mm tons
of, 077 oz, Av.andl =3 oA Ag at e strippirg ratic of 5:1,
waete:cre. WVithin thie reserve at zerc striering is .29»r tens at
.1C5 oz, Auv ancé .66 oz. 2g. Potentizl to increase these reserves
te 1.5re-3.0mr tons ie good.

In eccéiticr to the cren pit reserves there exicts underground
Fctential 2s indiczted bv an ore intersecticr in the only deer
érill hele, 15" of ,14 oz. Au and 1.8 oz. Ag et 700° depth. Fluig
inclucsicn werk carried out by Phelps Dodge suggcsts that the hbulk
©of the gcld was probably derosited at depths of 1500 °-2000°
vessibly in the Prospect Mtn. cuertzite. This environment ies
sirmilar to the Delamar Mine, 4 mniles to the west, which has Dro-
duced 217,000 cz. Au a2nd 420,000 oz. 2c.

EETELLURGY: Preliminary bottle/column leach testz indicate that 2
convernticnal cvenide mill is reouireé with 90% zné 70% anticipated
recoveries for Au and Agq respectively.

VORK-TO-CATE: Georhysical (EM) and geochemicel surveys zre being
run  to better cdefine the extent and more favcra-le parts of the
fault zone. LM survey is in progress anc geochem results are
rencing but bhoth seem to be achievirg meaningful and pPositive
results. Adcitional claims are beina cstaked in Ccastal’s name to
protect our interests at the east end of the zone.

VORK SCHEDULED: Prilling of 2 1500° hcles to confirm the under-
ground rctential and 6 500" heoles to verify znéd exvand the oven
vit reserve. C[Crilling is scheduleé¢ to begin in mic-April, 1982,
run for 2 ronths at a cost of $108,000 for drillina, $3,000-$6,000
inclucdine assaving (Hanna Fesearch Lab) and $15,000 in overhead

charges.,
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EASTER GOLD PROSPECT
BRIEF #1, page 2

COMMENT: Cole-Coastzl deal is an excellent deal for Coastal (low holding

costs, no work commitment beyond assessment work and an end price) which means
we can afford to hang on to this one until the gold price is right.

RECOMMENDATIONS: e Easter has two targets of stage II rating worthy of a

phase 1I drill pro

h
program. Analysis of the EHV'S indicate we should drill this
one ourselves if the

¢
he gold price is above -$%400./0z.
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