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LINCOLN COUNTY, NEVADA

File: NJ-11-09-14-0-0C1
Prief #1: ©Dated 3/16/82

FROPEFTY: J. W. Cole & Ester Cole are cole owners cf 22 unpatented
mining claims (aprporx. 440 acres) in Lincoln County, Neveda. Coe-
stal Mining Cc. hae a 70 year leese dated 12 Puguest, 19E&1,
whereby Cceastezl cdoes annual assessment wcrk, pays Ccles 2 minirum
royelty of S5,000 on €/13/€2, $10,000 on 8/13/83 anc $20,000
.thereafter. RArnuzl payments are made cuerterly ancd are ennlied
agz:inst the earned royelty (paid cuarterlv) of 7% of net pint
returns to an end price of $500,000. Lease it accianable by
either party. Cocastzl can terminate at eny tire fcllowing corple-
tion of 1981-82 acscessment obligations.

GECLOGY: An east-west trending fault zone in Tertiary veolcenic
rocks which has been gilicifieéd anc breccieted over widths cof up

to 200° can be traced for approx. 8000°. This fault zone Gips
45-60 dea. north. Gcld mineralization within the silicified zone
varies from_0.15 oz. Au over 15°-20° to .08 cz. Au and .62 oz. 2g
cver 126°. These grades come from chellow drill hclés znd under-

greuncé werkings which indicate an open pit reserve of ,75mm tons

of .077 oz. Au &anc¢ .7 oz. Ag at e strippirg ratic of 5:1,
wacste:ore. Vithin this reserve at zeroc strirring is .29mr tons at
.1C5 oz. Auv anc¢ .66 oz. 2g. Potentizl to increase these reserves
te 1.5mm-3.0mr tons is good.

In edciticn to the cpen pit reserves there exicts uncderground -

Fctentiel es indicezted bv an ore intercectior in the only ceer
6rill hole, 15 of .14 oz. Au and 1.8 oz. Ag &t 700° éeoth. Fluig
inclucsicn werk carried out by Phelps Dodge suagcsts that the bulk
of the gcld was vprobably deposited at depths of 1500°-2000"
rcssibly in the Prospect Mtn. cguertzite. This environment ie
siriler to the Delamar Mine, 4 riles to the west, which has pro-
dvced 217,000 cz. Au anc 420,000 oz. 2c.

MEYALLURGY: Preliminary bottle/colurn leach testsz indicate that =
convernticnal cyenice mill is recuireé with 90% anc 70% anticipategd

reccveries for Av ané Ag respectively,

VORK-TO-CATE: Georhysical (EM) and geocherical surveys ere being
run  to better cdefine the extent and rore favcretle parts of the
“fault zone. EM survey is in progress anc geochemr results are
rencing but both seem to be achievirg meaninaful and npositive
results., Adcditional claims are being staked in Ccestal’s name to

protect our interests at the east end of the zone.

V:ORK SCHEDULEL: Crilling of 2 1500° hcles to confirm the under-
ground rctentiel and 6 500° holes to verify and expand the open
Dit reserve. Drilling is schecduleé to begin in mid-April, 1982,
run for 2 ronths at a cost of $108,000 for drillinag, $3,000-56,000
including assaying (Hanna Research Lab) and $15,000 in overhead

charges.
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EASTER GOLD PROSPECT
BRIEF #1, pege 2

COMMENT: Cole-Coastel deal is an excellent deal for Coastal (low holding

costs, no work commitment beyond assessment work and an end price) which means

we can evford to hang on to this one unti] the gold price is right.

L-JIIIJF({TF‘—F g g I gy

RECOMMENDATIONS: The Easter has two targets of stage II rating worthy of a

phase 11 drill progrem. Analysis of the EMV's indicate we should drill this
one ourselves if the gold price is above -$400./0z.
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