Mr, Dino mm,
Attorney at Law,
Vallay National Bank Building,
Tueson, Arigona,

Deay ¥y, Concinis

Appreciated was yesterday's telephone conversation, I
look forward to a meeting in person i{n early January,

Flease find enclosed the copy of my professionsl expere
ience to shich we referred, This is the standard summery fram
persenal files and much of it will be of little interest, its
enly use being to indicate some 30 years of effort, ;

However, with particular reference to the mining periods,
namely 1928 to 1945 and 1951 to date, the writer has been ex
posed, not only, to geology, but also, mining operation,

Specifically, the Potosi, Bolivia period (1933-1935) and
the Climax, Colorado years from 1943 to 1945, were mining opere
ation in every sense of the word, providing a knowledge of
underground mining to go with a geological background,

Too, the years in the field for Freeport Sulphur Company
and the a:.n:b' examination work since 1951 have provided the

wibter with an appreciation of good mining procesdures and the
results vhich are always dwilous, . ; Sk

The other observations to which reference m—m are being
assembled and # 1l be in the mil tomorrew 2o

ccs Mr, M, L Tate
Ponderosa Development Co,,
Pe0sBox 5,
Elko, Nevada,




Professional Record of
David LeCount Evans

To December 15, 1966

Present Address: 1700 Royal Drive, Reno, Nevada 89503
Telephone: AC 702, Number 3233301

Permanent Address: ¢/o Mr. Alva Cooper Trueblood, Box 1140,
Route 1, Glencoe, Missouri,

General Information:

Birth: March 15, 1906, San Franciseo.
Health: Excellent,
Height Six feet, four inches.
Weights 193 pounds. _
Education Preparatory: Public Schools of Palo Altp, California,

College: 1923-1927; Stanford University,
Tepartment of Geology; A.B.~1_9§7.
1927-1928; Stanford University,
Departmgnt of Geologys M-A.~19§8-

1936-1936; Stanford University;
School of Mining Engineering; took
leave of absence to return to acte
ive mining,

Professional Record:

June 196l to date:

Position: Consulting Geologist, Reno, Nevada.

Activity: The evaluation of mining properties
and prospects in Nevada, Ualifornia,
Washington, Oregon, Arizma, Colorado
and Mexicos

References: Mr, Paul Cemmill, Executive Secretary,
Nevada Mining Association, Suite 602,
One East First Street, Remo, Nevada,

August 1951m=June 196k:

Position: Consulting Geologist, Wichita, Kansas.

Activity:

Petroleum:

The supervision of drilling wells; the
search for new oil and gas production;
the interpre&ation of gravity surveys;

bectonic studies as a guide to bil ex=
ploration in the northern Mid=Continent,




The appmaisal and evaluation of mining
properties in Kansas, New Mexico, Cakif-
ornia, Oregon, Arkansas, Wyoming, Okla=
homa, Utah, Colorado. Nevada, five states
in old Mexico, Turkey, Haiti, French Guiana,
and Nova Scotia,

Geophysocal and svb-surface studies in Miss-
ouri, southeastern Kansas, northeastern
Oklahoma, as an aid to the revival of old
mining districts.

Publications pertaining to the recognition
of unexpected Mississippi Valley type de=
positis in far-western Kansas.

Miscellaneous:

Field work and final collaboration as an
expert witness in ground water and water
polution cases, especially those conneci-
ed with oil operations in Central Kansas,

References:

1. Mr, Eldon Means, Means Laboratories, Wichita, Kansas,

2, Mr. George Fowler, Consmlting Geologist, Joplin
National Bank Building, Joplin, Missouri,

3, Mr. Roger, McConnel, Chief Geologist, The Bunker
Hill Company, Box 29, Kellogg, Idaho,

August 1947--=August 1951
Position: Geologist=Geophysicist

Company The Marathon O0il Co., Tulsa, Oklahoma.

Activity: The coordination of detailed gravimetric
surveys and subsurface geology, throughe
out Oklahoma, Kansas, perts of Texas, Ill=
inois, Michigan and Indianna, Gravimetric
studies in the Tri=State district of Okla-
homa, Missori and Kansas.

Reference: Mr. Thomas K« Bowles, Marathon Oil Company,
Tulsa, Oklahoma .

January 194S-=wAugust 19LT

Posiibon: Petroleum Geologist,
The Marathon Oil Company, Wichita, Kansas,.




Reference:

Studies of the subsurface stratigraphy
and structure of Western Kansas.

Mr. Burton Dunn, Consulting Geolog:l.st,
Petroleum Club Bldg., Denver, Colorado.

fay 19l3===January 1945

Pgsti on:

GomEanz :
Activi tz s

Heferences

Dnderground shiftboss on mine development,
Climax Molybdenum Cos, Climax, Colorado,

Of the 19 months spent on this work, 13
were devoted to the driving of undercuts
in preparation for block caving, and 6
to safety supervision.

Mine development at Climax signified the
undercutting of a block of ore to induce
caving; suchr equired a knowledge of actw
ive mining, equipment, blastigg and timber-
ing, as well as an ability to handle men.

Mr. Frank Coolbaugh, Chairman of the Bard,
American Metal~Climax Company, New York
City, New York.

October 19L2m=~May 1943

Position:

GrcuE:

Reference:

Senior M'nerals Specialist

Metals and Minerals Branch, Board of
Economic Warfare, Washingtpn, D. C,

This work was all statistical, designed
to expedite the foreign production of
nickel, chromite and manganese; required
was a knowledge of the geology and econe
omics of the three metals,

Dr, Alan M, Bateman, Yale University,
91-A, Yale Station, New Haven. Connecticut,

April 19h0==September 1942

Position:

Company 3

Activity:

Mining Geologist

The Freeport Sulphur Company in Reno,
Nevada and Grants Pass, Oregon.

The appraisal of properties in Nemda.,
Arizona, New Mexic¢o, Colorado, Utah,
Idaho, California, Oregon, Washington
and Panama.

The examination of molybdenum, manganese,
chrome, mercury, tin, nickel, antimony,
magnesium, beryllium, btingsten, gold,




silver, lead, zinc and copper prop=
ert:l.es.

Reference: Dr, Vincent P, Gia.nella., 175 Temple Drive,
Auburn, CaliBifrnia,

March 1936s=-April 1940:

Position: Resident Geologist

Company 2 Climax Molybdenum Company, Climax, Colo,

Activity: A detailed study of the Climax orebody,
based on both geological and assay controls,

The responsibility of all mine development
and the calculation of ore reserves,

The direes supervisien ef about 75,000
feet of diamond drilling and the planning

for company arproval of all development
and exp loratory drilling.

The examination of outs:.de prospects,
Dr, John W Vanderwilt, Consulting Geologist,
895 Kendall, Denver, Colorado.

October 1933=-=0ctober 1935

Position: Chief of the Technical Department.

Comy 3 Compania M, nera Unificada del Cerro Rico
de Potosi, Potosi, Bolivia, S. A.

Activity: The dpeartment was resposible for all
crosscutting, drifting, underground stoping,
prodyction from surface dumps, et cetera,

Work included the usual routine of mine and
dump sampling, surveying, geological mapping,
ore reserve calculations, contract measure-
ments and statistical stud:.es,

Reference: Prof, Eugane P, Pfleider, School of Mlnes,
Um.versn.ty of Mjnnesota, Minneapalis, Minn,

May 1932==September 1932

Depression  Famning gold in northern Mexico and employed
as a Ranger-Naturalist with the U.S,Natiional
Pa,rlc Service in the summers,

July 1928--Ja.nuary 1932

Position: Assistant Geologist




Cananea Consolidated Copper Company,
(subsidiary of the Anaconda Company)
at Cananea, Sonora, Mexico,

Activity: Detailed underground and surface geol=
ogical mapping; examination of prospects,
the supervision of diamond drilling, etc.

Reference: Mr, Vincent D, Perry,
Vice President and Chief qeolog:l.st,
The Anaconda Company,
New York City, New York.

General and Limiting Information:

LanBuages A fair sped ing and reading knowledge
of Spanish, and a fair r eading knowledge
of French,

Societies: Member; American Inst, of Mining Engineers,

Member; Society Exploration Geologists.

Fellow: Geological Society of America,
Member; Society Exploration Geophysicists.
Member; American Association Petroleum Geologists,

Member; Kansas Geological Society and the
Geologlcal aoc:.ety of Nevada..

3 / !
Davi

1700 Royal Drive, IeCount Evans

Reno, Nevada 89503




Mr, Dino DeComecini,

Aﬂbmv at Lllf.

Val ley Hational Bank Building,
Tucson, Arisona,

Dear Mr, De Concini:

With reference to ouwr December 27 inspection of the
iretic level at the Cortes Mine (Cortez, Nevada), the followe
ing personal comments have been assembled for the record,

Accompanied by Mr. N, I, Tate of the Pondercsa Develop=
ment Company, about three hours were spent in an examination
of old and recentley completed advance, Except in a very gene
eral WAy, geclogical detail was neither studied nor plotted,
Shortness of time alse forbade the surveying of new Cortes
Joint Venture advance., Our prime purpose was to evaluate the
character of the approximately 2500 feet of recent progress,

Our underground experience dates from 1928, Of the 38
years in this profession, 32 years have been closely tied to
active mines, old mines and prospect tunnels, The work, recente
1y completed by Pondercsa in the Arctic Tumnel, shows good min-
ing practice, The results refelot competence and the witer
would r&:om Pondercsa's future services to clients,without
hesitation,

Ganoerning the "CIATHS AGAINST ¥, L. TATEM, as submitted
by the American Rxploration and Mining Company, thelr considere
ation permits the itamsby-ites personal analysis, listed below

Personal analyses and conclusions have been puided by:
1. Underground cbeervations g
2. The Agresment of July 26, 19655 .

3, The rights and position of Contractor}
L. The Operator's positien,

By #1, o nsidered were sise and condition of workings, in-
stallation and serviceability of all 1ines and the cbviochks ocolle
aboration between contractor, operator and drillers beyond the
requirenents of the Agreemnt,




By #2, considered basic were the various articles of the
Agreen ent, but considered also as common sense have been the
requirements of good mining practice,

By #3 and #l, the writer believes that once a contract has
bee: awarded, the contractor should be free to follow the rules
of good mining practice, i thout interference, as long as such do
not conflict with the bas T which the operator is
fully protected) and as dong as the contragtor's methods conform
to State safety lawsj complete the tunnel, equipped as specified,
and within the time limits agreed upon, )

Concerning, therefore, "FAILURBS TO MERT SPECIFLCATIONS"s

1At - Mr line

Contiaet specifies " L inch (minimum) "3 it does not say

"0, Ds" O "I, D", Fandercsa has equipped the property with
excellent air line (with victaulie eouplings), b inch, oub-
side diameber or 3 and 13/16" inside diameter; the pipe

is eoated, assuring no corrosion and rusting for the immediate
future. ! A

With two air receivers, advance in very bard quartsite, bett-
er than LOOD feet from compressor, indicates that air presse

ures ware more than adequate. The wording of contract, the
excellence of pipe and proof by performance, all contest this
el‘jn.

~B 3 Tie spacing

The agreement specifies "2l inch centers" for ties. The writer
Pas yet to ses, on any operation, ties set precisely; centers
are considered the ideal, on a devel t project; the con-
tour of sill W1l determing the pesition of tisecenter,

It is true that ties were observed as much as 30 inches apart
but, in all cases, shere spaeing was greater than the 24", such
geemed followd by spacing less than 24", The contractor had
strength of track, constantly in mind, since it was over such
track that waste was to be removed, and the contractor could

not afford derailments,; ties are all new and of Oregom fir,

The request by Amex's representative to ballast the tunnel,

fron the main switch to portal (2279 feet), not in agreement,
provided easier walking, but is oonsidered an uneocessary 'luwxury!
on a development job of this t¥pej such "dressing wp" becomes
justified only after a prospect becomes & producing property,

This is especially true when the week or so of gork is done at
contractor's expense,

Strength of track has been proved by the fact that moter and
cars moved muok to surface without incident, Had every tie
genter required precise measurement advance wuld have suffe
ered,




I=C Mine Rail

It is owr considered opinion that the contractor procesded in
good faith and with the aprarent collaberation (at the time)

of an Amex vepresentative, The 16 pOund, flanked by 20 pound,
sppears to have been sarviceabls, and I am swre sould have lmen
replaced, had the program been succesful,

;_-p_ Heading Size

Reference is made by Amex to 108 feet of undersiged
The writer is 6 feet, L inches tall; with the ' -
*domed! mine hat, he approaches 7 feet, Throughout the
course of the examinatiom, through better '
workings he had the fesling he

he ever strike his head on

1
the lar

sige that we have atudied, bly by
freme and looking for troubls,the 108
have been foundj to the eye such was no Lous
claim is consilldered questi mabla, Too, there is
pessibility that vertical measurement by Amex*
ive might have been frem top :
be tighter than from actéal sill to back, The size
does not merit complaint,

TeE  Alr and Water lines to Heading

The claim is a pecyliar one, Never does an

have air and water line carried divectly to the

damage to lines, at the time of the next bl :

obvious, Lines are completed only to one orte Jo

of the face, with air and vater for the next round

by hoses from lines, Contractor states that Amex's represent:te

ive insisted on having lines brought exactly to facej this was

done but the pipe had to be trimmmed to f£it, thus making it

{mpractical to £it final fittingsj such would bave to be affixed

to the last complete joint back of the face, The claim reflects
" gonfusion and is without Just basis, ' s

I-F Timber Replacement

Timber sets are adequate, well set
wedged, Volds above sets have been $illed with scrap te the




backe In one limited area, back has been Lraced by the
cap plece held in place by a 'U' shaped steel hander,

got in horigontal holes, drilled at abot 7' from gill,
This "Montgomery-iard" set is an innovation to the witer,
but seems to do the job without the cost of masaive wood
side timbers. Throughout the property all timbering
provided the safety needed in questionable ground,

I=G Northwest heading

Contractor has advised that tirroughout the progress of

Cortes Joint Venture, all advynce was to be made

is of enters<lines and back-sites, provided by an iAmex ree
presentative. This is normal proceedure and as it

In the case of the so-called NW heading, and all other headings,
if the drift left structure, it was on the basis of

provided per round by the operator's representative, not
the sontractor,

J=H Alr Iyne  "Cost to Install Proper New Line"

With reference to the writer's comment at I-4 on page 2,
the k" 0.7, line installed is in top shape and has provided
ample air to faces, Neither material (I=i) nor labor te
replace (I=H) should be ¢ onsidered,

and £inally, considering "OTHER PAILURES TO PERFORMM
Il-h_ Henling Water to Old House

Contractor has reported that it was agreed with Amex's
entative that for the '0ld House' (also called "Hotel") Ponfle
erosa would install all equipment such as tank, pipe,
heating unit, eteetera, and Amex would see to the haulage of
water, when needed, during the course of mine-water haulage.
This charge, therefore, should be contosteds

IIsB  Vater Iqne on No., 1 level.

With an Amex representative; so contractor reports, contractor
agreed to installa plastic reservoir in a raise, centrally
located and about 300 feet &bove the Arctie Levelj and Amex
agreed to deliver water to tank,

It is our underst that this agreement and pany other
initial agreenents/! ted an inttial desire, of both pare
ties to cooperates was superceded by a later imex representative,




110 Value of Ore Lost
Il=D  Cost of D-Ofe Dup

1D-Ore Dump?eannot befound in the agreament, but eontractor
was awere that such was expected and,according to contractor,
instructions were requested long before mineralization was
ensountered,

Operator £inally provided a trestle, beyond edge of dump, of
sush congtruction that contracter would not rhk the loss of

eostly equipment by using ite

"Value of Ore Lost® infers values of $60 yo $70 per tom, since
on the basis of widths and extsat of nineralization observed,
the drift eould not have produced more than Lo tons of partially
mineralized rock, : IR

Te begin with contractor should not be held responsible for loss,
and as for "value" Amex's use of the word "ore" seers out of
place since to be "ore" the material must assure & profit, These
1ines question how values were veached, and if by sampling and
assayings if materisl sampled was representative of the entire
mineralized unit. :

1l=l Gost of leveling OMDump

Contractor reports ( and witer verifies) that the slope of the
original dump surface was back and towarls the tumnel portal;
and had to be levelled before is could be used., The size and
gonfiguration of the dump was such, af ter lovelling, that con
tractorts string of side-dump cars and moter (permitting the
pemoval of sachround in one mucketrip) could not be

Contractor, therefore, followed entour to the southeast
which eventually required about feet of extra tradec, but
disposed of waste, evenly and rapidly; this rearrangement was
0K'd by an Amex representative.

For the delivery of supplies am for efficient surfase located
proceedures by operator, diamond drill,eontracter and
contractor, the levelling of dump was mandatory. Why, therefore,
should the mining eontractor have to pay for all of the work?

IleF "Cost of Time Lost"

A$ in all mining programs, initial difficulties were encountered,
To get experienced miners to the job was a serious starting
problem, Contractor finally overcame the problem and made up

for the initial loss in progress, with sufficient miners for

a three shift operation, The total program was completed beffre
the deadline,

The "Cogt of Time Losh" to /mex is, therefore, an imponderable
and not to be eompared with the time lost by F ndeoss in balle
asting track, excavating safety sones, and other requests, all
at start, not in agreement, and the ecause, in part, for Ponderesa
initially falling bohind schedule,




110 "Refusal to Follew Dirsctions in Heading Advance®

lio contractor ever refuses to follow centar lines and backe
sites, These are provided on a round by round basig, and the
inclusion of such a complaint, herein, verifies the fact that
lines ware the » lity of the Operator,

It would appear that after cutting the mineralization (menbione

ed at IT-C and IlaD) in drift, which was spotty, operaterts
representatives wers defini lost o The several lundred feet

of turng, first to the sou 3 to the northeast and
back again, and overall swing to m% (avay from the 7~
apparent projection of past mining) attests to indecision,

The direction per round of advance was not the centractor's
responsibilitys he wes only following crdersg, The blame for

the erratic drift must be accepted by the oparaterd

Il=H lack of adequate Ventiallation

“here needed, beyond an efficlent outlet directed through a
tdog=hole® driven into old workings ( j.c%ﬁggriod smoke and
fumos upwards to surface) W%( Ehe ough new spirale
weld, light metal tubing £o face, The avrangement was efficient
and superior to the suggestion that all be carried through tub-
ing, the length of the Ar¢tic tummel, to the portal. The cest
alone of about 3100 feet of spirsaleweld tubing, which would
have beenrequired, more than justified the arrangement ¢

the stoped section, S

Hote, too, that Ponderosa provided an aive-door which kept smoke
and fumes out of the drilling ares in the main Aretie Tunnel ,
an item not in the agreement, and for which no pament was made,

13~I  The Harry Welss Threat

Our personal reaction is that this ® ! cdain against the
contractor, is the one claim that \ reflects the
attitude of Amex's prineciple representative tovards the une
fortunate operatér, throughout the life of the work,It is une
fortunate that at no time was therean understanding as to

where Amex aubhority and right of interference should stop,

In conclusiong, be assured that the witer considers the Ponde
aross work well done; the advance in conformity to original undere
standing, and the wrk, a reflection of good practice, cone
gucud with the respect for safety practice that underground mining

emands,




All Ppnderesa advance is clean, wi th back and walls barrede
down, and gills without accumulation of rock or other hasards,

The one exception to overall eleanliness is an area mined
after Fonderosa left the property, where broken rock still covers
8111 %o a depth of about three feet, The area provided several loose
primers (caps with fuse attached), unused and a serious safety
hazard,

\\' Zi,,m very/ﬁ%

Dav id \LeCount Dvans

-

1y,

eo: Mp, M. L Tate,
Ponderosa Development Co.,
Ps 0uBox 5,
Elko, Nevada,




July 17, 1967.

Ponderosa Development Company,
Box 5.
Elko, Nevada,

Attng Mr M, L. Tate

Gentlemens

It is my understanding that in 1966 you cémpleted the
better than 2500 feet of drifting and crosnntti.\';. at the old
Cortes Mine for the Cortez Joint Effort.

In Decgmber 1966 I had the opportunity of examining the
Sesults of this effort, It was obvious to me that the tunnels
were driven according to speeification, and that all work had
been completed in a most mémeriike fashion.

Operating, as you did, with for part of the time weather
not to your advantage and, for a period, with good, dependable
miners haxd to emplay, the faect that yoyr contract was eémpleted
ahead of sgchedule should have brought you and your prinoipals
great satisfaction,

Therefore, on the basis of personal observations and the
very excellent work at Cortes, I am pleased indeed to resgommend Hour
operating orgenization to any interested parties, :

C onsulting Geologist,
1700 R,yal Drive,
R.n‘. Nevada.




January 104 1967

Mrs Dino DeCongini,
Attorney at Lw,

velley Hatiougl Bullding,
Tucson, Arizona.

Poar Dino:

wigh reference o yaur recent phone oall and
a lebter today from Tex, I have gone Lhrough my f{ile,
periodically, ond egain thia afternovom, with only neg-
ative romuilis,

My comments of  December 31 velative to the oxamw
instion of the dcybez operation ave & copy: the original,
therefire, hed Bo be yent olther™§0 Fou Or 6%, SOrry
that T hove been vnadle to fMnd 4t -Inmy files,

crrengembats haveboen‘made o umderteke the Mexican
exenination €6 shiech we refsrred, a weok azo in Jan Pran-
eisso, Plong ans.aet up to leave ere vn Nondey, MeXt,

driving Torap € ‘Méson, wigh arpivel sot for Tosdey
alfternoon. I will he steying st the Exesutive Ian,

It is plawned to wtay ico the Tugsonslicgales ares
until not lalad than “plésy merming, Length of staYy de~
pends on the time 41t tekes to aceompiish matters. I do
plan to see you 10 end when you have Tlms :

T would be very mich interssted in digeisaing the
Vexican legel pictwre wi th whomever you Sugfests 100,
gince T plan to drive into Zinslosm,; and must have my car
bonded through Negales, eny sasgestions o8 Lo Uhe most
relieble broker or agent would be aprreclated,

dth antieipation over seelnsy ou again, after these
fow weeks end with best regards, I am,

tincerely,




.* DAVID LE COUNT EVANS

CONSULTING GEOLOGIST
1700 ROYAL DRIVE
TELEPHONE (702) 323-3301
RENO, NEVADA 88503

December 31, 1966

Mr, Dino DeConcini,

Attorney at law,

Val ley National Bank Building,
Tucson, Arigzona,

Dear Mr, De Concini:

With reference to ouwr December 27 inspection of the
Arctic Level at the Cortez Mine (Cortez, Nevada), the follow=
ing personal ccmments have been assembled for the record.

Accompanied by Mr. M, I. Tate of the Ponderosa Develop
nent Company, about three hours were spent in an examination
of old and recentley completed advance. Except in a very zen-
eral way, geological detail was neither studied nor plotted,
Shortness of time also forbade the surveying of new Cortez
Joint Venture advance., Our prime purpose was to evalnate ghe
character of the approximately 2500 feet of recent progress,

Owr underground experience dates from 1928, Of the 38
years in this profession, 32 years have been closely tied to
active mines, old mines and prospect tunnels, The work, recente
1y completed by Ponderosa in the Arctic Tunnel, shows good mine
ing practice, The results refelect competence and the writer
would recommend Ponderosals future services to c¢lients,without
hesitation,

Concerning the "CIATMS AGAINST M, L. TATE", as submitted
by the American Exploration and Mining Company, their consider-
ation permits the itemeby-item personal analysis, listed below,

Personal analyses and ccnclusions have been huided by:

1. Underground observations;

2, The Agreement of July 26, 1965;

3. The rights and position of Cbntractor;
4. The Operatcrts position,

By #1, o nsidered were size and condition of workings, ine
stallation and serviceability of all lines and the obviois coll=

aboration between contractor, operator and drillers beyond the
requirements of the Agreement,




By #2, considered basic were the various articles of the
Agrean ent, but considered also as common sense have been the
requirements of good mining practice.

By #3 and #l4, the writer believes that once a contract has
been awarded, the contractor should be free to follow the rules
of good mining practice, without interference, as long as such do
not conflict with the basic agreement {under which the operator is
fully protected) and as kong as the contractor!s methods confomm
to State safety laws; complete the tunnel, equipped as specified,
and within the time limits agreed upon,

Concerning, therefore, "FAILURES TO MEET SPECIFICATIONS":

I-A: Air line

Contitact specifies " L inch (minimum) "; it does not say

"0, D" or "I,D,", PBanderosa has equipped the property with
excellent air line (with victaulic couplings), L inch, oute
side diameter or 3 and 13/16" inside diameter; the pipe

is coated, assuring no corrosion and rusting for the immediate
future.

With two air receivers, advance in very hard quartzite, bettm
er than L000 feet from compressor, indicates that air press-
ures were more than adequate. The wording of contract, the
excellence of pipe and proof by performance, all contest this

claim, ’

I-3 ¢ Tie spacing
er el

The agreement specifies "2L inch centers" for ties. The writer
Bas yet to see, on any operation, ties set precisely; centers
are considered the ideal, on a development project; the cone
tour of sill will determine the position of tie-center.

It is true that ties were observed as much as 30 inches apart
but, in all cases, where spacing was greater than the 24", such
seemed followd by spacing less than 24", The contractor had
strength of track, constantly in mind, since it was over such
track that waste was to be removed, and the contractor could
not afford derailments,; ties are all new and of (regoa fir,

The request by Amex's representative to ballast the tunnel,

from the main switch to portal (2279 feet), not in agreement,
provided easier walking, but is considered an uneccessary 'luxury!
on a development job of this t¥pe; such "dressing up" becomes
justified only after a prospsct becomes a producing property,

This is especially true when the week or so of work is done at
contractor's expense, '

Strength of track has been proved by the fact that motor and
cars moved muck to surface without incident, Had every tie
center required precise measurement advance wuld have suffe
ered, :




I-C Mine Rail p
Contractor confirms that periodically 20 pound rail was in
short supply, and further states thit to assure steady prog=
ress it was better to substitute 16 pound rail, when need-

ed than await t he arrival of the 20 pound rail, It has also
been reported that this was done, at the time, with operator{s
knowledge and permission, The wrier did not go throuzh the
mine looking for the lighter rail,

It is our considered opinion that the contractor proceeded in
good faith and with the apparent collaboration (at the time)
of an Amex representative, The 16 pOund, flanked by 20 pound,
appears to have been serviceable, and I am sure aould have en
replaced, had the program been succesful,

I-D Heading Size

Reference is made by Amex to 108 feet of undersized drift,
The writer is 6 feet, L inches tall; with the customary
'domed! mine hat, he approaches 7 feet. Throughout the
course of the examination, through better than LS5oo feet of
workings he never had the feeling he had to stooop, nor did
he ever strike his head on the back, In faet it always seeme
ed that there was at the very least a foot of clearence
above the top of the hat,

No narrowing of drift to less than 6 feet was noted, The ney
Arctic tunnel advance is the largest development of constant
size that we have studied. Possibly by SulIglng a 6! by 8t
frame and looking for trouble,the 108 feet in question might
have been found; to the eye such was not obvious and the
claim is consildered questionable, Too, there is also the
possibility that vertical measurement by Amex's representate
ive might have been from top of rail to back, which wuld

be tighter than from actual sill to back, The size of tunnel
does not merit complaint,

I=d Air and Water Iines to Heading

The c¢laim is a pecyliar one, Never docs an innactive heading
have air and water line carried directly to the face; the

damage to lines, at the time of the next blasting would be
obvious, Lines are completed only tec one ortw Jjoints bhack

of the face, with air and water for the next round delivered

by hoses from lines, Contractor states that Amex's representite
ive insisted on having lines brought exactly to face; this was
done but the pipe had to be trimmmed to fit, thus making it
impractical to fit final fittings; such would have to be affixed
to the last complete joint back of the face, The claim reflects
confusion and is wi thout just basis,

I Timber Replaccment

Timber sets are adequate, well set and tightly braced and
wedged, Voids above sets have been £illed with scrap to the




backe In one limited area, back has been braced by the
cap plece held in place by a 'U! shaped steel hanger,

set in horigzontal holes, drilled at abot 7! from aill,
This "Montgomery-vard" set is an innovation to the witer,
but seems to do the job without the cost of massive wood
side timbers., Throughout the rroperty all timbering
provided the safety needed in qestionable ground,

I=C Northwest heading

Contractor has advised that throughnut the progress of the
Cortez Joint Venture, all adv.nce was to be made on the ba g

is of cnter-lines and back=sites, provided by an Amex re-
presentative, This is normal procoedure and as it should be,

In the case of the so-called. NW heading, and all other headings,
if the drift left structure, it was on the basis of lines,
provided per round by the operatoris representative, and not

the contractor,

I-H Air Isne "Cost to Install Proper New Line"

With reference to the writer's comment at I=-A on page 2,
the L" 0,D, line installed is in top shape and has provided
ample air to faces, Neither material (I-A) nor labor to
replace (I-H) should be c onsidered, .

and finally, considering "OTHER FATLURES TO PERFORMM
II-4  Hauling Water to 0ld House

Contractor has reported that it was agreed with Amex's repres=
entative that for the '0ld House! (also called "Hotel") Ponfle
erosa would install all equipment such as tank, pipe, fixtures,
heating unit, eteetera, and Amex would see to the haulage of
water, when needed, during the course of mine-water haulage,
This charge, therefore, should be contested.

II-B Water ILine on No. 1 Leval.

With an Amex representative, so contractor reports, contractor
agreed to installa plastic reservoir in a raise, centrally
located and about 300 feet above the Arctic Level; and Amex
agreed to deliver water to tank,

It is our understang%ng that this agreement and many other
initial agreements/¥t Boted an inktial desire, of both par-
ties to cooperate, was superceded by a later Amex representative,




IIC Value of (re Lost
IT.D Cost of D=Cre Dump

1D-Cre Dump'cannot befound in the agreement, but contractor
was aware that such was expected and,according to contractor,
instructions were requested long before mineralization was
encountered.

Operator finally provided a trestle, beyond edge of éump, of
such oonstruction that contractor would not risk the loss of
costly equipment by using it.

"Value of Ore Lost" infers values of $60 yo $70 per ton, since
on the basis of widths and extmat of mineralization observed,
the drift could not have produced more than LO tons of partially
mineralized rock.

To begin with contractor should not be held responsible for loss,
and as for "value" Amex's use of the word "ore" seems out of
place since to be "ore" the material must assure a profit, These
lines question how values were reached, and if by sampling and
assaying, if material sampled was representative of the entire
mineralized unit.

II-5 Cost of Leveling OldDump

Contractor reports ( and writer verifies) that the slope of the
original dump surface was back and towards the tunnel portal;
and had to be levelled before it could be used. The size and
configuration of the dump was such, af ter levelling, that con
tractorss string of side-dump cars and motor (permitting the
removal of eachpound in one muck-trip) could not be used,

Contractor, therefore, followed ggntour to the southeast

which eventually required about 150 feet of extra track, but
disposed of waste, evenly and rapidly; this rearrangement was
OK'd by an Amex representative, :

For the delivery of supplies and far efficient surface located
procesdures by operator, diamond drill,contractor and mining
contractor, the levelling of dump was mandatory, Why, therefore,
should the mining contractor have to pay for all of the work?

ITI=F "Cost of Time ILosth

As in all mining programs, initial difficulties were encountered.
To get experienced miners to the job was a serious starting
problem, Contractor finally overcame the problem and made up

for the initial loss in progress, with sufficient miners for

a three shift operation., The total program was completed beffre
the deadline,

The "Cost of Time Lost" to Amex is, therefore, an imponderable
and not to be compared with the time lost by P ndeosa in ball=-
asting track, excavating safety zones, and other requests, all
at start, not in agreement, and the cause, in part, for Ponderosa
initially falling behind schedule,




TTalt "Refusal to Follow Directions in Heading Advance"

No contractor ever refuses to follow center lines and back=
sites, These are provided on-a round by round basis, and the
inclusion of such a complaint, herein, verifies the fact that
lines were the responsibility of the Operator,

It would appear that after cutting the mineralization (mentione
ed at II-C and II-D) in drift, which was spotty, operator's
representatives were definitely lost . The several hundred feet
of turns, first to the southeast, then to the northeast and
back again, and overall swing to the northeast (awey from’the
apparent projection of past mining) attests to indecision,

The direction per round of advance was not the contractor's
responsibility; he wes only following orders, The blame for

the erratic drift mus®t be accepted by the operatord

II-H Lack of adequate Ventiallation

Where needed, beyond an efficient outlet directed through a
"dog-hole" driven into old workings (which carried smoke and
fumes upwards to surface) air was féréed through new spiral-
weld, light metal tubing '§4'Tace, The arrangement was efficilent
and superior to the suggestion that all be carried through tub-
ing, the length of the Ar¢tic tunnel, to the portal. The cost
alone of about 3100 feet of spiral-weld tubing, which would
have beenrequired, more than justified the arrangement through
the stoped section,

Note, too, that Ponderosa provided an air-door which kept smoke
and fumes out of the drilling area in the main Arctic Tunnel ,
an item not in the agreement, and for which no payment was made,

I1-I The Harry Weiss Threat

Our personal reaction is that this "small" cdaim against the
contractor, is the one claim that positively reflects the
attitude of Amexts principle representative towards the un~
fortunate operatér, throughout the life of the work,It is un=
fortunate that at no time was therean understanding as to
where Amex aubhority and right of interference should stop,

In conclusions, be assured that the writer considers the Pond=-
erosa work well done, the advance in conformity to original under-
standing, and the work, a reflection of good mining practice, con=-
ducted with the respect for safety practice that underground mining
demands,




All Pgnderocsa advance is clean, with back and walls barrede
down, and sills without accumulation of rock or other hazards,

The one exception to overall cleanliness is an area mined
after Ponderosa left the property, where broken rock still covers
sill to a depth of about three feet, The area provided several loose

primers (caps with fuse attached) » unused and a serious safety
hazard, :

o

' 'Yours very ‘;.mly,
L '

ce: Mr, M. L Tate,
Ponderosid Development Co,,
P.0.Box 5,
Elko, Nevada,




