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RENG OFFICE, VINING S3CTION
RECONSTRUCTICN FINANCT CORPORATION
PRELINTIARY DEVELOPMENT LOAN
PIELD REPORT

Doclet Fo, Heno C-13

Date Application Received Hoverber 2C, 1842
Date of Pleld Examination December 14, 1942
Date of Report Janvary B8, 1948

HAME AND ADDRESS OF APPLICANT

¥Maurice ¥, ¥arshall
Contact, Zlko County, Nevada

Correspondent:

Reopening and umwatering the Delano shaft in the Contact Mining Distriet,
Elko County, Nevada, ZHEstimated cost $5,000.00,

g%n%%gx Mining Distriet, Contact, Elko County, Wevada, Contaset is
? iles north of Wells, Nevada, and 65 miles south of Twin Falls,
dahﬂu :

Applicant states ip his Exhibit "A" aceompanying the loan application,
that title is vested in ALICE P, MARSHALL by virtue of a tax deed, but
that there is a recorded agreerent whereby he is given -

A aﬁa‘halr interest in the rroperty and full mapagenment of
the property for its operation, sale or leasing, with full
nower to act,”

I have rejuested ipplicant to furnish me with a certified copy of the
deed in guestion, and a certified copy of the agreement between him
and Allce P, Marshall, ¥Ye states that both deed and agreement are
recorded in Elko, Nevada, the County Seat of Elko County, Nevada,

J8,000,00, Providing Legal Departrment, after reviewing certified copies
of documents above referred to, considers Applicant's status, as
Borrower, satisfactory.

I apent December 14 and 15, 1942, in the Contact District which, as
sbove noted, is in Elko Gonntyéhﬁevaaa. Contaet is 51 miles north

of VWells, Nevada, 65 miles south of Twin Palls, Ydaho, and about 12
miles south of the Idaho State line, Vells is a station on the main
line of the Southern Pacific Railroud in east central Elko County
Nevada, Prom Wells a standard gauge railroad extends Shrough Ganéaut
to Twin Falls, Ydaho, and a paved highway also extends from Wells,
thrsag& Contact, to Twin Falls, The transportation situation is
satisfactory in every way, and lecaves little to be desired,

The climste is typlcal of the semlarid sections of Nevada and while, at
times, the winters are severe, with below zZero temperatures and cone
siderable spowfall, operations ¢an be carried on throughout the entireyear.




There 1s no hydroelectric, or other eleotric power, available in
the District, but this is not important at the present time, as

no mills or other processing plants are contemplated in the ime-

sedlate future, OGasoline or diesel power will be ample for all

present DUPPOSES,.

There is ample water in the District for all present, or future,
needs, :

Capable miners, above the draft agec, are avallable, as are housing
facilities. The wage scale at present iz $5.50 per shift for muckers

$6.00 per shift for miners. DNowever, for the class of work
contemplated, this wage scale may have to be increased by as much
as $1.,00 per shift,

Timber costs about 850,00 per 1000 board feet « delivered in ﬁontaat;ﬂ.
'ining and other supplies are carried in stoek by the stores of
Wells and Twin Palls.

Applicant states that the proverty consists of eight patented lode
mining elaims, vis: Delano No. 1, Delano Ko, 2, Allen No., 2, Copper
King, Copper King ¥o. 8, Western Unlon, Arkansss and Lincoln. I
have reguested him to furnish a certiftied statement by the County

- Recorder of Ilkeo County, Fevada, to the effect that the patents
covering the above clalms were recorded in Zlko County, Mevada,
prior to the issuance of the tax deed to Allice P, Marshall, an& that
Allce ¥, Marshall is now the title holder of record. Ailso a state
ment by the County Clerk of Zlko County, Revada to the effect that
there are no liens of record against the property and no suits pende
ing. These last statements have been reguested, in 2ddition to the
aggumants mentioned in "APPLICART'S INTZREST IX OR OWNMIRSMTIP OF
F-’ ; lexs s

The property in question was originally known as the Delano and Copper
Eing Oroupe, later as the Nevada-Bellevue Copper Mining Company, and
now as "MARSHALL MIFING CUHPANY®,

In Bulletin 847-A at‘the United Otates Ceologlcal Survey, by F. C.
Jehrader, pages 23, 24 and 25, the following statement i1s madet

"Although most of the deposits have been known since the late
eighties, there appears to have been little production prior to
1913, The shipments from 1913 to 1930 aggregated over 2,500,000,
In 1013 to 1917 roughly 128,000 was produced, mainly from ore
averaging about 10 percent of coprpers In 1915 the group produced
18, tons containing 22 percent of copper, 75 cents-in gold
to the ton, and a 1little silver, valued in all at $65,000, In
lg2c, 300 fons was shipped, and in 1928 two lots of oxidized
ore were shipped by lessees. In 1928 to 1930, 180 cars or
2,00C tons of ore was shipped, Of this total, B5 cars contained
freshly mined ore, and the rest was obtained *ram the dump. !
average content of 20 cars that game from the Ilo tunnel was 9
percent of copper and 4 ounces of silver and 70 cents in gold
to the tons The remainder averaged 6 percent of copper and 23
ounces of sllver and 60 cents in gold to the ton. Much of this
ore came from the raise on the 100«foot level of the Nevada~
Bellevue mine, the winze on the zmero level, and the urper tunnel
of that mipe, The Allen claim ylelded 8 cars of ore, The
Bellevue mine yielded $50,000 in 1917 %o 1925 (apparently ine
cluded in the total above given). Some lots contained as much
as 26 percent of copper., The material from the dump averaged 5
percent of copper."

"The Nevada-Bellevue nmine, like the Bellevue, develops the lode

commonly termed the "main vein"(fige 4}« The prineipal workings
(pls 4) comprise the zero, S0-foot, 104=foot, 200-foot, and




SC0~foot levels. The zero level connects directly
with the surface, and the other levels are reasched
by winzess This part of the mine develops the vein
to a depth of more than 400 feet vertically below the
outorop and an average distance of about 500 feet
elong the strike, On the 250-foot level a Arift exe
tends 700 feet eastward on the vein to conneot with
the Ilo tunnel at a point 1,360 feet from its portal,
The Ilo tun el was driven for purposes of development
and drainage about 1926."

"South of the claims above deseribed there are four or
more veins that have yielded most of the ore so far
mined in the Fevada-Bellevue group, These veins trend
somewhat north of east, 9aru1fu1 to the general trend
of the granodlorite contaet, but st lesst one of them
cuts across the part of the contact with aoutheasterly
trend (fige 4). Their average dip is about B50° 3R
The veins range in thickness from 1 to 10 feet. Much
of the oxidized ore in them contains sbout 4 percent
of copper. The longest one, known as the "main vein®,
has been traced on the surface for nearly 10,000 feet
and opened in the Nevada-Bellevue mine to a vertical
depth of about 400 feet,.”

"The main vein in the Nevada-Bellevue mine trends about

He 7C% &, and dips adbout S86° SE, The ore above the
250«foot level is larpely oxidized, Ore shoots tend to
pinch in passing from the granodiorite, into the gquartzite,
as is well shown on the 104-foot level, Aceordine to

data supplied by the company, much of the vein on the
200=foot level is 3 to 8 feet wide, and assays range from
about 2 rercent of copper and 1 ounce of silver to the
ton to 10,14 percent of copper and 8,4 ounces of silver

to the ton, Hogt assays show less than § percent of CODDPere
On both sides of the winze near the northeast end of this
level there is a shoot of higher-grade ore with a length
of about 60 feet along the drift, Assays here range from
S.46 to 25,48 percent of copper and 4.1 to 15,1 ounces
of silver to the ton. In a shoot of chalcocite ore nearly
100 feet long and 2 to 4 feet wide on the S500-foot

level assays range from 4,77 to 15,09 percent of copper
and 2,28 to 11,89 ounces of silver to the ton, apd the
average of 16 consecutive samples is 9,05 percent of
~eopper and 3,09 ounces of silver to the ton,

Bast of the levada-Bellevue mine the mailn veln can

be traced on the surface through the Delano no, 2 and

Palo ilto claims and part of the Blue Bird claim. (See

Pe 23) The rock here is quartzite snd slate, and the
vein in consequence tends to be pinched and in&nrrap&uﬂ;
It averages about 4 feet in width, however, and on the
Delano no. 2 claim much of the ore is reported to contain
about 3§ percent of copper.”

On page 18 of the same Bulletin, ¥r, Schrader says:

"It is reasonadle to suppose that shoots of enriched
sulphlde ore of higher tenor exist. A certain amount
of such ore has already Been found, but it has not yet
been extensively developed, DJelow the enriched ore,
at levels not yet reached by any of the workings, bodies
of hypogene chalcopyrite ore, perhaps comparable in
grade to the oxidized ore that has been mined, are to
be expected,” - :




Plat 4, next to page 21, of the Schrader Bulletin, shows the location
of the Delano shaft, proposed to he unwatered, and the workings there-
froms On this map the Applicant has 1n@iemte& the ore-gshoot on the

300 foot level, the pointe at whieh samples were taken, and the assay
values of the samples, This 18 apparently the ore-shoot zentioned by
¥y, Schrader in the first varagraph on page 26 of his Bulletin, whers

he states that 16 consecutive samples show adbout 9% copper and 3 ounces
of silver across a width of about O feet. It also is noted that iAp=-
rlicant shows a sample taten in an sast drift, from a winze, on the

300 levels, This sample 1s some 170 feet Zast of the ovre-shoot claimed
to have been opened in an east drift from the Delano shaft. In this
east drift, from a winze, on the 300 foot level,d fest of ore is claimed
tglhave been exposed of an asverage velue of coprer and 8 ounces in
ailver. :

As far as history and dbackground are concerned, the above would seem
to be suffielent predicate for reconmending the unwatering of the
Delano shaft, I spent the groater part of two days in the Diatriocl,
and endeavored to thoroughly cover the situation, From what ine
spection 1 was able to make of the shaft in cuestion, and from past
experience, I believe the unwatering of the shaft can be accomplished
for §5,000,00, However, one never inows what unforeseen difficulties
may be ancountered in a projeet of this kind, Some four or five sets
below the eollar of the shaft will have to be replaced, after which
I do not contemplate any great difficulty in completing the work, as
certainly the sets below the water level should be in good condition,

The area in the im-ediate vicinity of the camp of Contact, oconsists of
gquartzite, limestone and shales, intruded by granocdorite, Later
tartigry-*laaa‘navar these older rocks in portions of the District.

The "Main Veln"™ of the property under consideration is a fissure in
granodbrite, which, east of the main shaft, extends into the sedimentary
rooks, The fissure is strong and well defined snd, on the surface, can
be traced for several thousand feet, The prineipal copper sinerals
noted in the unper workinrs vere malachite, azurite and chrysocolla

with some currite and bornite., Considerable hematlite and limonite

were noted. North of the "Main Veln" a roughly parallel vein has been
developed in the "Brooklyn" shaft and adjecent workings, This veln is-
on, or very near, the gontact of granodbrite and sedimentary rocks and,
on its strike to the east, extenis into the Allen Fo, 2 claim of the
Aprlicant, This latter veln seens rather important but 1s not closely
related to the present projeot. However, 1t has produced a very ap=
preciable amount of commercial copper ore, and should be taken into
account in & conuideration of the situation as a whole,

I connider the character, ability and honesty of an Applicant to be
very important in the consideration of a loans Maurice ¥, ¥Marshall

is 44 yeers old, e 1s a harde-worker, dependable and very intelligent.
He 15 not a mining englneer, but comes from & family with mining backe
ground, XNe 18 on the job at all times, and is not averse to hard .
works I am attaching hereto two letters from bankers in reaponse to
injuiries I made regarding him. His brother, Victor G, Earshall is

48 years old, Vietor Marshall is also a hard-worker and is on the

Job at sll times, The two brothers work with the men in and around the
mine, and take care of all businesa matters as wells At the present
time they are employing about 8 men and sre producing 6 to 8 tons of
aupgfr ore per day = in addition to carrying on certaln development -
work in the upper workings of the "Main Veln" and extending a erosscut
adit to explore the Drooklyn, or Allen veln, to a depth of some 85
feet, slope dlstance, from the surface,

%hen this last sentioned adit is completed thelr present production

should be materially increased, I am of the opinion that mining costs
in the Distriot shoulé not exceed 4,25 per tom of ore mined, includ-
ing a proper amount of development work, after the property is reason-

-8 -




ably well eguivped with holst, compressor, etc, Hauling to the
railroad should not exceed .75¢ per ton, making a total cost, for
mining and hauline, of $5,00 per tone.

CONCLUDIEG COMUENT
The loan is recommended for‘tnﬁ following reasonssi

1. The width of the ore body saild to have been opened on the 300
foot level of the Delano shaft,and the reputed values in sald ore
body indlcate a satisfactory profit from operations when the premium
price for copprer, from the Metals Reserve Company, iz taken into
aceount e

2. Applicant is now producing copper ore from the upper portions
of the veln and making a small profit - which should be increased in
the very near future, :

8, The character and ability of the Applicant are excellent and
seenm well established,

4, There is an opportunity to develop what might prove to be a
fairly important new copper producing area, whish, in view of the
need for increased production, is to be desired.

5., From the evidence available I feel that the recommended expend-
fture will result in making asccessible ore bodies of sufficlent size,
value, and strategic importance, to justify the granting of a
development loan. :

The sbove recommendation is predicated upon approval by the Legal
Department of the agreement between the Applleant and Alice P,
Parshall, and other documents requested of the Applicant, which will
be forw:rded to Washinston immedistely upon their recelpt by me.

Respectfully submitted,

L. s GORDOR
Supervising Engineer

The above rerort has been read by Jay A, Carpenter, Direetor of the
Nevada State Buresu of ¥ines, and he concours in my recommendation
that a loan be granted as applied for,
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941 Jaaklina Mu
Bﬂl’um; Calif,
¥re Ly D Cordon, Supervising Engmm, December 8, 1942. .
Reconstruction Fimu Corporation
Reno, Hevadas

Dear Mr, Gordons

Your letter of December 5, 1942, eddressed to my attentlon ss

Menager of the ¥lssion-283rd Ste. Franch, Bank of Americs, msamiag

lir. Maurice 4, NMarshall, has been forwerded to me for replys

the pmmt time I am mﬂm to my home, recuperating from 111-
uti miah explains why I em not wriung from my offlce on Bank
8

For the past five years or more, I have known M¥r. Harhsall very
intimately, having served with him as Treasurer and Director of
the Mm&m Sts Herchant's Asa'n., while he was President of that
active organization. mn business waa that of Manager of the New
Hisslon lerket, a and progresaive food merkets I know that
he menaged mu position to the entire satisfaction of the owners,
leaving them of his own volition last April to start operation of
his mine at Contact, Nevada, They wanted to keep the position
open indefinitely for bim, granting a leave of sbsence, which shows
their feeling toward hime

¥re. Hershall performed an excellent job as President of the Merchant's
Ags'ne, taking full responsibllity for the management of thelr affairs.
He was the aduirstion of the entire membership.

My mm was favored with the Subject's bank asecount for the past
7or8 s+« Dalances have always been adequate for his needs, and
no ored ta mm-

Prom my deslings tu:h him, and bLusiness assoclstion, I ecan fully
recommend him to you for honesty, character, and rellablility, N

Very truly yours,
y ZE5
{SI0MED) GORDON SEDOWICK, —
Henager
Mission - 23rd St. Branch,

Bank of America, NeTs 2 Sila,
m Franclsco, California.

Hre. louls De Gordon _
Supervising ingineer, #ining Section December 8, 1042
Reconatruetion Pinence Corporation s

Reno, Nevada

Dear lire Gordons

Your lstter of December 5th coneerning k&r. Haurice M, &mu.
was recélved this morning.

Mre m'lmn came into this section sbout s yesr ag
and in March of this year opened an account at thia gmn tﬁo
name of the Marshall Hining Compenys. The account has been mtm
satlafactory, and aside from the Lusiness transactlions, I have
little cantaw with lre ldarshalls Ilelleve he came from Celifornia
end has been opersting in the Contact Mining Distriet,

In your letter a1d not indleste any speeial information you were
geoking, 8o I ﬁ% this letter will serve your purpose.

Yours very truly,

(8IcHED) Be E, Ennor
Hanager




