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SUMMARY

Hanne Mininc Company acguired 100% of the Siskon

Corporation bv purchase of shares in 1981.

On the followinc pages is a brief description of tke
mininc properties which represents the mzjor portion of the

company's assets.




. CENTRAL COMSTOCK

"Siskon's Central Comstock property consists of a group of claims and fee
 lots, totzlling 148 acres covering the southcentral portion of the historically
famous Comstock Lode in Virginia City, Nevada. The prog:rty is currently under
lease to Unite¢ Mining Corporation, who are presently encaged in undergrouncd
excloration and development of a reserve of low-grade silver-gold ore left in
the walls ané as back-£filling of stopes originally mined in the 1870's and
-1880°'s. tailed@ underground exploration by Goldfield Consolidated in the
1920's indicates a reserve of 6,700,000 tons grading around 0.104 oz. Au and
2.66 0z. Ag per ton on Siskon ground down to the 580 foot level.

The proposeé mining operztions lie beneazth the town of Virginia City, and the
ore will hzve to be mined by cut-znd-£f:11 methocds in order to prevent subsidence
of the surface. Mining costs are likely to be hign, and it is possible that a
substantial portion of the near-surface reserve may not be recoverable at
present metzl prices.

United Mining does not presentlv have access to a mill to treat ore from its
mine. United is currently negotiating for the purchase of the nearby Houston
Internationzl cyanide mill. Given this mill, United could possibly connect
with and rehabilitate an olé (1530's) haulage level 100 feet or so below the
present bottom level of the New Savage mine that would provide easy access to
a2 point just below the Houston mill. Ore haulage on this level would avoid a
surface haul over a steep, congested state highway, but rehzbilitation of the
level woulé probably take at least a year.

If Unitec is successful in acguiring the Houston mill, trial mining could
conceivebly becin during the latter helf of 1982, but sustained production at
2 500 tpcé rate is unlikely before 1983.

Siskon's arrangement with United Mining calls for an 8% net smelter return
royvalty.
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AURORA/NEW ESMERALDA

Location

The Aurora/New Esmeralda properties consist of a group of 60 patented and 251
unpatented claims covering about 5,600 acres in the old Aurora mining district

of west-central Nevada, some 75 miles southeast of Reno. The Aurora claims cover
a large portion of the previously productive district, and the New Esmeralda claims
cover a series of gold-bearing veins some 2-3 miles northeast of the main district.

Aurora was one of the earliest gold camps in Nevada, and produced around one million
ounces of gold and some five million ounces of silver between 1860 and 1865, mostly
from shallow stopes along a few of the many quartz veins exposed over an area of
about two scuare miles. Goldfields built a cyanide mill and treated around 600,000
tons of ore averaging 0.14 oz. Au per ton between 1914 and 1918, and Siskon milled
some 10,007 tons of ore in 1949-1950.

Geolugy and Reserves

The orebodies in the Aurora/New Esmeralda district consist of steeply dipping quartz
veins in an altered Tertiary andesite host rock. The surrounding area is overlain
by a veneer of post-mineral volcanics, and the known productive veins occur in
windows in the post-mineral cover. The major veins in the district are remarkably
continuous, and several can be traced for distances of half a mile or more. The
veins themselves exhibit several generations of quartz deposition with earlier guartz
breccia cemented by quartz, and the vuggy, banded structures typical of erithermal
veins. Mineralization consists of sparse sulfides and very fine-grained native
gold. Although virtually all of the veins contain detectable traces of gold,
mineable grace material appears to be confined to distinct ore shoots. The early
bonanza ores (1-5 oz. Au/ton) were apparently confined to a zone within 100-200 feet
of the surface, but in both the Humboldt and Juniata mines, material grading 0.1-
0.3 nz. Ar/ton persisted to depths of at least 400 feet.

Drilling in the New Esmeralda area has indicated a potential reserve of some 245,000
tons of open-pit ore grading about 0.145 oz. Au and 0.583 0z. Ag. The precious metal
content of the vein decreases with depth, and the potentially mineable portion of

the vein system is confined to a zone within 100-150 feet of the surface. The veins
disappear along strike under a cover of post-mineral basalt, and recent drilling has
apparently located the continuation of the vein system some 400 feet back from the
edge of the cover under 50-100 feet of basalt, but as in the exposed portions cof

the vein, ore grade material, if present, is apparently confined to a near-surface
zone anove the depth at which the hole penetrated the vein.

Rece it rdrailing and sampling in the Juniata mine area has located extensions of
several of the previously worked veins, and has found ore-grade material in at leact
one previously unknown vein. Additional drilling will probably be required to block
out 2 mining reserve, but drilling to date indicates a potential for 100,000-200,000
tons of ore grading 0.1-0.3 oz. Au/ton.

Drilling is in progress on the Humboldt vein system to test the continuity of mineral-
ization below ore-grade material on the lowest levels of the old mine. This partic-
ular vein structure is up to 70 feet wide in places, and if the grades on thée lowest
level persist in depth, a reserve of several hundred thousand tors is possible. 1In
addit.on, 1977 drilling on a faulted segment of the Humboldt vein (the "Prospectus")
suggests that it might be possible to develop a substantial tonnage of material
grading in excess of 0.1 oz. Au over a * 1000 foot strike length. Some of this
tonnaye conld probably be mined by open-pit methods.




Very little systematic exploration has been done for the down-dip extensions of
numerous other productive vein systems in the area, and sampling records from

1910-1915 suggest several other areas where additional drilling is probably warranted.

Mining

At least a portion of the Ann vein in the New Esmeralda area could be mined by open-
pit methods. Past underground mining has demonstrated that both open stope and
shrinkage stopinc methods can be used. The veins are wide enough and sufficiently
continuous that trackless mining should be possible without excessive dilution.

Metallurgyv

Both straight cyanidation and flotation have been practiced in the district in the
past, and preliminary metallurgical testing at Hanna's Research Lab indicates that
grinding and strazight cyanidation should recover around 90% of the gold and 70% of
the silver present in the crude ore. A few tests conducted on ore from an adjacent
property on the Humboldt vein system suggest that heap leaching of an ore crushed
to 5/8 inch might yield recoveries in the 50%-60% range.

Project Status

A preliminary drilling program was completed in mid-March. An evaluation of the
results will follow, including a preliminary economic assessment of the possibility
of supplying crude ore from a variety of sources to a central mill. Drilling on
the higher grade extensions of the Juniata veins (0.2-0.5 oz. Au/ton) and on the
Prospectus vein is scheduled for this summer.
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‘ AURCRA/NEW ESMERALDA

Cre Reserve Status; April, 1982

Indicated + Inferred
" New Esmeralda:

Ann Vein % 245,000 tons
: g Aurora:
; : Juniata #1 Vein (W) % 50,000 tons
! Juniata #1 Vein (E) % 20,000 tons
Juniata #2 \ein % 20,000 tons
| Juniata £3 Vein % 5,000 tons
-5 Prospectus ¥ 30,000 tons
|
| | Total: 350,000-275, 000 tons
j} | Potential
: New Esmeralda:
i Ann Vein 50-100, 000 tons
i ‘ .
; Aurora:
Juniata #1 Vein '50-150, 000 tons
Prospectus 250-300, 000 tons

3 Total: 350, 000-500, 000 tons

Ore Grade Intersections with Unknown Tonnage Potential

a) Hole #032: vor
b) Hole # 045/058 15"
) "‘Hole F04d6: 1o(GR

#10'-15" below surface--possible open pit?

0.145 0z Au 35,825y

0.2-0.3 0z Au 2,590
+ 0.3 0z An £,00°
0.1-0.206z Ay 7, 0770
0.3-0.5 0z Au z, o0
0.1-0.15 0z Au 2,__2:_/”&

13,775y

0.1-0.15 0z Au

O o
— N
!

0.225 Au, 0.633 Ag
-113 Au, 0.210 Ag
0.201 Au, 0.342 Ag

o



BRIEF GOCD HCPF
EUREKA COUNTY, NEVADA

File: MNK-11-11-08-0-001
Prief #1: ©Dated 3/28/€2

PPOFEFTY: Ccastal Mining Cc. hacs =z 4 ¥car opticn to JYésse ¢
ratented claims (aprrox. 156 A) in nerthern Eureka County, Nevaca,
some 20 miles south of Newmont s Carlin operaticn, ané¢ aéjoining
their recently discovered ‘aggie Creek/Gold Querry orebody.
Crtion peyrents of $2,000;, <3:000 and $4,000 are due on 2/Y/e3,
2/1/84 anc¢ 2/1/85 respectively. Lease 1s for 10 vesys with
edvance rinimur royalty of §4,000/yr. 211 eévance royalties are
crecitec eageinst the earned rocvelty of 10% Net Mint Peturn/NSP.
Leacse 1= reneweble. Nevada King Ccrporation controls the 15¢
acres cf fee lanc¢ and Siskcn controls 51% of NXevaecda King stock.

CEOLOGY: The Good Fope claims cover 2 mineralized fault structure
thet ctrikes into Newmont’s Gold Querry cretody. The favoratle
hcst reckes in which the Gold Quarry cre cccurs are not exnosed at
the surface of the Goecd Hope cleims, but are probatly present
within 10-200 feet of the surface. Clearly, the intersection of
the rineralized fault zone with host rocks knewn tc contain ore
elsewhere in the immediate area constitutes an attractive explor-
aticn target.

V.ORK SCHEDULE: Geochem survey, rock chip in outcrop areas ané soil
in non-outcrop areas, to be followeé by a 10 hole érilling program
has been scheduled for this coming summer, 1982. Ectimated cost
it 577,000,
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BPIEF: MINEFAL HILL
EURFKA CCUKRTY, NLVADA

File: NK-11-11-32-0-001
Brief $#1: Dsatec 4/1/€2

PPOPERTY: Siskcn contrcls ¢ patented claims (75 A), 7 unpetented
cleims (92 A) anc 16C 2 of fee 1land =ct the Mineral Hill NMine,
Fureka County, Neveda. SFF Minerals Corpcraticn hes &a renewvetble
20 yr. lezse with an option to purchase fcr $50C,000 during period
August 1979-2ugust 1984.. SFP presently peying advence minimur
rcyelty of $S2000/ro. which increeses every year by 10%. Produc-
tion royalty of 10% which reduces tc 2 1/2% if purchase opticn
exercised.

GECLCGY: Thrust fault (Foberts Mtn. Thrust?) has mcvec anéd brcken
Devcrian limestones/dolomites over Crdovician sheles and slatecs of
Virnini « formaticn. RPeclzcement/vein type rineralizetion, mainly
silver, has been minecd frcm breccie =zones within the uprer plate

limestcnes/dolomites.

COMMENTS: A lerge veclumn of low-grade <cilver mineralizetion is

Tocsible. Evaluaticn of potential, if SFP lezse dropped, would be

by detailed mapping, surface sarpling &nd shellow drilling.
SFP  droppest lease 1982 ,
Jyilled  m4 holes, %l reperl feels that
untesiaed #ar@?’ moy il be F"@"""”/.




FEFrEFFF]

T ErFFEFERE]

- N B

BRIEF: ELACKHOPSE

ESMERALLCA COUNTY, NEVADA

Exle:  NJ-11-04-32=0=00%0
Brief #1 Dateé 4/1/8&2

PROPEPTY: Siskon controls 20 unpatented mining claims 1in north-

western Esmeralda County, Neveda. Dallas Mines Nevada, Inc. has &

lease with option to purchase for $£50,000. Advence rminimums of
$250/mo. is applied towards the purchase vprice of which approx-
imately $1€,000 has been paid to date. Procduction royalty of 7
1/2% of Net Returns before purchase and 2 1/2% of Net PReturns
after purchase.

GECLOGY: Tungsten and molybdenum mineralizaticn, consisting cf the
Tinerals scheelite and powellite, occurs in & tactite zcrne in
limestone. The nearest outcrop of granitic intrusive rock 1is
atout one mile away. The exposed mineralized zone it nearly 10600
feet long and varies from a few feet tc nearly 100 feet in width.
The tactite =zone appears to be confined to cne favcrakbtle bed of
zppreximately 40 feet average thickness, which in the mine area
has been folded into an cverturned anticline striking E-W and
plunging to the east. Roth limbs cof the anticline dip 70 deg. to
the north. 1In the eastern part of the mine e&rea the beds are
foldecd so tightly as to appear as one bed of double width., To the
west this anticline has been eroded to expose a large ccre of

waste.

The rain tactite zone consists of siliceted 1limestone con-
taining as much as 50 percent ktrownish garnet and green silicate
minerals. The green silicate minerals extend for several tens of
feet into the wall rock, but with only minor garnet. Scheelite
and powellite were not observed with the nakec¢ eye in thz mineral-
ized 2zone. The best tungsten and molybdenur values, always
occurred in zones of strong garnetization, but all zones of
garnetization.did not contain significant tungsten-molybdenum.

Many clcsely spaced, csteeply dipping ncrmal faulte bhaving a
nearly north-south strike cut the tactite zone, but displacement
is minor. The mineralized =zone 1is not cut off by faulting, but
simply pinches out at both its eastern and western limits. There
are. several narrower tactite zones to the ncrth and south of the
Black Horse mine, but they do not appear to offer any significent

tonnage potentieal.

Acsuring that the tactite zone averagecd 80 feet thick (two 40
foot thick beds of an anticline) for a strike length of 1000 feet
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BLACKHCERSE
BPIEF %1, ‘rage 2

and continuveé down-éip for 150 feet the maximum tonnage expec-
Yation  would ibeliie2005000 tone. Bowever, based upon fairly
definative geologic mapping and exploration drilling ‘ore arade’
material would be limited toc small dJiscontinuous zones or lenses
within a2 much greater bulk cf tactite mineralizetion. If as much
as 15% of the tactite proved to bte ore grade, then the maximur
tonnage expectation would be about 300,000 tons gradéing .05% WC3

and .08% Mo.
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BERETEF: HUMBOLDT-STARLIGHT

PERSHING COUNTY, REVADA

File: NK-11-10-16-0-004
Prief #1: Dated 4/1/82

PROPERTY: Ciskon controls 19 patenteé mining claims and 10

unpatented claims on BLM land in N\w Pershing County, Neveaca.

Sicskon owes a 5% royalty on production from 9 claimrs (patented
claim Starlight lode-lot 37, unpatented claims Sterlight No. 1-4
and Starlight Extension No. 1-4.

GEOLOGY: The geology of the claim block is dominated by the con-
tact Dbetween rhyolitic rocks (including the Permian Rochester
Rhyolite and an unnamed rhyolite porphyry whose age is near the
Pennsylvannian-Permian boundary) and thin-bedded, dark gray lime-
stone of the lower Prida Formation of Triassic age (see attached
map) . The tungsten mined in the 1950 ‘s was taken from a skarn
developed along this contact. PBoth intrucive ané extrusive rhyc-

lites are known.

Approximately-paralleling this contact, but located about 1/4
mile to the west, is the Imlay Fault that separates upper and
lower members of the Prida Formation. The displacement on the
fault is normal, but where seen in the field, it is unusually
flat-dipping for a typical basin-end-range fault (30-45 deg. to
the west) .

Along the western margin of the claim block, Triassic Natchez
Pass Formation has been thrust over the Prida Formation on the

Humboldt Thrust.

Most exploration to date has. been conducted, with limited
success, along the rhyolite-limestone contact. A more attractive
gold exploration target is the Imlay fault zone. This fault runs
the entire 1length of the property (approximately 10,000 feet).

‘Wherever seen, on ridgetops and road cuts, it consists of a broad,

flat-dippinoc zone of siliceous breccia and jasperoicdal material.
The width of the zone, in outcrop, ranges up to 300 feet. The
breccia consists largely of partially-to—entirely—silicified
clasts of dark gray limestone in a matrix of white guartz and cal-
cite. Partes of it are also dominated by swarms of quartz vein-

lets.

Pite 2nd short tunnels are scattered alona the zone, but no
extensive mining has been done. This suggests that it may not be
heavily mineralized. However, another possible, more optimistic,



HUMBOLDT-STARLIGET
BRIEF #1 - page 2

senario could be that the minerzglization is of a Carlin-type.

~That is, it could contain a substantial tonnage of low-grade gold
thet is microscopic in size. Geochemr samrpling indicetes & hydro-

thermal-golé enriched system was operative &long the Imlay fault.

WORK SCHEDULE: Additional mapping fluid inclusion work and samp-
ling 1s reguired to define drill targets along Imlay fault zcne.
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BRTEPR: EASTCF GOLD PPOSPECT
LINCOLN CCUNTY, NEVADA

File: NJ-11-09-14-0-0Cl
Prief #1: 'Dated 3/16/82

PROBPEETY: J. VW. €olle & Ester Cole &are sole owners cf 22 uncatented
mining cleims (aprorx. 440 acres) in Lincoln Countv, Nevada. Coe-
stel Mining Cc. hae a 70 year lease dated 13 2uguest, 1981,
whereby Ccastel cdoes annual assessment wcrk, pavs Ccles 2 minirum
royelity of SS8e09 on 8713782, S1036800 G B/13/83 &pf 820,000

thereafter. Annuel payments are made cuarterly ané are anplied
aczinst the earned royelty (paié¢ cuarterlv) of 7% of net mint
returns to an end price of $£500,000. Lease it ezcescignable by

either party. Coastel can terminate at any tire fecllowing cormple-
tion of 19€1-82 assessment obligations.

CECLCCY: An east-west trending fault zone 1in Tertiary volceanic
rocks which has been silicifiec and breccietec over widths of up
to 200° can be traced for arprox. 8000”. This fault zone éips
45-60 dea. north. - Gcld mineralization within the silicified zone
véries from 0,15 ©Z. Au over 15°-20" to .08 cz. Au and .62 oz. Ag
cver 126°., These grades come from challow drill holes and under-
grounc wecrkings which indicate an open pit rese-ve of .75mm tons
of C77 oz, HRARE % 02, Bd at & Stribpirg rELIENOE 51
wacte:ore. Vithin this reserve at zerc stripring is .29mr tons at
.105 oz. 2uv anc .66 oz. 2g. Potentizl to increacse thecse reserves
te 1.5mrre=3,.0mr tons 1€ good.

In ecditicn tc the cren pit reserves there exicsts underground
Fctentizl a2s indiceted by an ore intersecticr in the only cdeer
grill hole, 15° Of %4 ©2. Au and 1.8 oz: Bg &t 700  deptha  Fluio
incluesion werk carried out by Phelps Dodge sugacsts that the bulk
of the gcld was probably deposited at depths o¢of 1500°-2000°
rcssibly in the Prospect Mtn. cuertzite. This environment is
similar to the Delamar Mine, 4 miles to the west, which has pro-
duced 217,000 oz. Au and 420,000 oz. RAg.

METALLURGY: Prellmlnary bottle/column leach tects indicate that a
conventicnal cvenide mill is recuirec¢ with 90% ané 70% anticipated
recoveries for Au and Ag respectively.

VORKR-TO-CATE: Geophysical (EM) and geochemical surveys zre being
run to better cefine the extent anéd rore favcrable parts of the
fault zone. EN survey is in progres ancé geochemr results are
pencing but both seem to be achieving meaningful and positive
results. Adcitional claims are beina stzked in Ccestal’s name to
protect our interests at the east end of the zone.

WORK SCHEDULEL: ©Drilling of 2 1500° hcles to confirm the under-
ground rpctential and 6 500 ° holes to verify and expand the oven
vit reserve, UIrilling is schedulec¢ to begin in mid-April, 1982,
run for 2 months at a cost of §108,000 for Jdrilling, $3,000-S6,000
including assaying (Hanna Fesearch Lab) and $15,000 in overhead

charges.

L0 ST



EASTER GOLD PROSPECT
BRIEF #1, page 2

COMMENT: Cole-Coastal deal is an excellent deal for Coastal (low holding
costs, no work commitment beyond assessment work and an end price) which means
we can afford to hang on to this one until the gold price is right.

RECOMMENDATIONS: The Easter has two targets of stage II rating worthy of a
phase II drill program. Analysis of the gMV's indicate we should drill this
- one ourselves if the gold price is above -$400./0z.
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EFIEF BASIN
LINCOLN COUNTY, NEVAD2

File: XJ-11-09-02-0-C02
Exief tl: Dated 3/29/82
:5267/- 24/ 7_/5’/\7585

PRCFERTY: Golden Triangle Exploration Compeny, a partnerskip,
controls © umpatentec mining claims (apprex. 180 R) :inh Linccoln
County, Nevada. James W. Cole is the <cspokesmen fcr the partner-
shkip. Coeastel NMining Co. hes & 4 year optiorn to lease. Acdvance
rcyelties curing ,cption period are $2,000, $3,000 anc $5,00C due
on 1-20-83, 1-20-84 and 1-20-85 respectively. No werk okligation
otker than assessment work is required anc agreement is assignetle
without consent of cther party.

Lease 1is fecr 70 years with advance nwminimum royslty of
$5,000/ vz, 211l advance royealties are «crecited ageainst future
earnec rcyalty of 5% NSF,.

GFCLOGY: The Basin cleims cover a small erosionel windov of Pilot
Shele exposed in the Gclden Gate Fenge of Lincoln County, Nevadea.
The platy siltstcne of the Pilot has been eilicified, and patches
of "Nevada wonder rock" anc jasperoid breccia are scattered acrccss
the property. Geochemr samples indicete thet the rocks c¢f .the
Basin property have teen exposed tc hydrothermal solutions cepetble
of meking & disseminated gold deposit. They are arnomalous in
gold, arsenic, antimony, and mercury. '

WCORK SCHELCULE: Geologic mapping and detailed geochem sampling tc
outline arill targets. Drill budget to be determrinec once targets

celected.
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BPIEF : DUC
NYFE COUMNTY, NEVADA
File: NJ-11-08-02-C-"01
Brief 21: TLated 3/29/¢82
5ed,28,35,4
T IRAN, 124
RS56 E
EFOFEPTY: Gravhill Exrloratior Comrrany controls 22 unnatented rin-
ing cleims (ecvprox. 440 RA) in northeastern Nve Ccunty, Nevaca.

Cicsetzl Miring C€o, heg & 7 vear cption tc e&rn a 55% vested inter-
est in the propertv by wpaving advance royz2lties of €£102,50C,
$7,50¢ on 8&/7/82 to $20,00C on g/7/87, along with werk cormit-
tmente of €10,000 in the first year, $35,000 in the second year to
$105,000 in the seventh vyeer for 2 totel €f SS007U00. @nce
Coactal has earned its 55% interest Grayhill has 2 one time orticn
toc retain & 45% working interest or assian its interest to Cocastal

<«

fcr & 5% let Mint Return/NSR. Coastal or Grayhill ray assia:z its

interest without ccnsent of other party.

rea cf interest is @& narrov, north-trending ridae

SIEOLOCY: The &

Tela up bv rmassive Devonian limestone. Z2long the castern flank of
the ricce, the limestone is in fault contact with 2 shale unit of
Micsicsicrian age (either the Filot or Chainran cshzle). The feult

’

1
zcne is occupied, for a distance of over 10,000 feet, by jasmeroid
breccia. The breccia ranges fror a few feet tc over 100 feet in
width ané everages ebout 20° wide. The breccie itecelf is slicken-
csidec. Cermonly the slickencide strikes N-S ané éins steeply to
t'he eact, & et of ERE-trending crecss-faults cut the breccia.

The rmazsive limestcne strikes ncrth-south ané dirs to the east at

about 450. The shezle is very poorly expcsec, ané its attituce was
not deterrinec. Tertiary volcenics lev irrecularly cnto the shale
fror the eact. Where the fault =zone enters the volcanics at the
north end of the proverty they heve been silicfied. Fecent cal-
careous and siliceous sinter were notec at twvc localities on the
property, anc active hot serings are present on the western flank

Gt “the rlagel

WORK--TC—-LCATE: Geocherical sampling has sktown the jaspercid, shale
znc Tertiery velcanics to be moderately amoralous in arsenic, mer-
cury ané antimony. Gold, values up to .08 prm, were found in all

cemples.,

WOFK CCHEDULE: Geclogic mapping and geochem sampling reocuired to
cutline end rank c¢rill targets.,
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EEEEE: CROCODILE RIDGE

NYL COUNTY, NEVADA

E3qeE . NJ—ll-06-01~C~OCJ
Brief #). Dateg SS29SED
vrsorveyes/

TN Rssz

PEOPEPTY: Gcelceh Triangle Exrloration Cerrany, a2 BErtherekiy,
COREtTcls 233 unpatenteg mining cleirms (apcrox. 660 A) in nv
County, Nevagda, Jares . Ccle ic the ¢

ERaye Coestz] Mining cec. Las 2 4 year crtion to leace, Acvance
recyelties curing the opticn perjiog are £3000, $5000 ang $7500 Gue
cr 1/20/e3, 1/20/84 ang l/2¢c/¢€5 fespectively. wno werk ckliaation
Oother than assessment work is reocuireg and &areement e acsignable
withcut consent of Other perty, Lease ic for 70 vears with
advance minimum~royalty cof $£7500/yr, All zCvanceg roeyalties are
crecitec a@gainst future €arnecd royelty of s5g MSE.

CGEOLOCY: ‘rhe geclogy of the PICperty ie dominateg by & north-
trencinc faylt in the beciment area on the west flank ¢f the Pan-
ceke Renge, The fault is locatec¢ @Prroximately s rile west of the

mein renge-front érea. The west side (velley €icde) of the fault

is covereg by alluvium, the €ast side hace > lona, narrow ricége of
Joana Limestone imnediately adjacent to the feault, Further to the

€zt e o large arez of subdueg topography uncderlein by the Chajn-
man Shale. The Pilct EChale is misei i i

érea. The Jcana Lirestone adjacent tc¢ the fault hae, to 2 lerge
extent, been replaced by silice to form jasperciad breccia, Thive
Crccodile Fidge %'& ectueally o north—trending ridae of jespercig
breccia Prreximately 1/2 rile in length, farples have shown the

jasrercig breccia to contain ancmaleus ermcunts of érsenic ang
Eercry,

WOPK SCEECULE: Ceclogic mepping ang deteileg

geochemical samp-
Iing is recuirecd te outline more

favorable areas for 6rilling.
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BRITEF CCTTONTAIL

LINCCLN CCUNTY, MNEVADA

File: NJ-11-06-02-0-C01
Brief #1: Dated 3/29/82
un5ury9/eo/ ;
T1s RN JRETE

PRCPEFTY: Golden Triangle Exploratiorn Company, a Nevada Corp-
oration, ccntrols 125 unpatented mining cleims (apprex. 250C A) in
Linccln County, Nevada. James W. Cole 1is President. Coactal
Mining Co. has 2 4 year ortion tc lease. Advance royalties during
cption period zre -§10000, $20,000 and $20,0C0 due on 8/13/€2,
8/13/83 and' 8/13/84 respectively. No work obligaticn other then
acsessment work 1is reguired and agreement is assignable without
corsent of other party.

Lease 1is for 70 vyears with advance minimum royalty of
$§30,000/yr. All advance royalties are «crediteéd against future
eernec rcyalty of 7% NSR.

GEOLOGY: The cecmorphclogical setting is thet of a high mountain
besin, Golden Gate Range, surrounded by low hills. The hills are
held up by flet-lying becds of Miscissippiean Joana Limestone.
Underlying the Jceana, and formina outcrops in washes in the bacsin,
is the Devonian-Mississippian Pilot Shale. A number of KNE- anc
ENE-trencing, jasperoid zones are long, linear features that

occupy feault =zones, The jasperoid itself comrmorly displays
slickenside. Where the fault structures leave the Joana and pass
into the shales, Jjasperoid is not developed. The jasperoid

breccies are extremely anomalous in arsenic and mercury.

WORK SCHELULE: Geclogic mapping and detailed geochem sampling to
outline drill targets.
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BRIEF PORTUGUEEF MTN.
NYF COUNTY, NEVADA

File: NJ-11-06-09-C-001
Brief $1: Dated 3/22/82

/%/710364‘6 /7/”
Sond (‘:‘F’)"j‘ Quods

PROFERTY: Golden Triangle Exploration Cempany, a partnership,
contrcls 84 unpatented lode claims (approx. 1680 2) in Nye Ccunty,
Nevace. Jares VW. Cole it the =spokesman for the partnership.
Coestal Mining Co. has a 4 year option to lease. 2dvance royalty
peyments are $5,000, §$7,500 and $1G,000 due on 1 /28/83; 1/20/864
and 1/20/85 respectively. No work obligation other than annuval
assesesment work is reguired. The lease ic for 70 years with acd-
vance minirur royalty of $10,C00/yr. All advance royalties
crecited against earned@ rcyalty of 5% NSR. Agreement is assign-
able without consent of other party.

GECLOGY: The geology of the Portuguese Mountain claim blocks
censists of middle Paleozoic sedimentary rocks that have been
choppec-up by numerous faults of various attitudes. Preliminary
mapping indicztes that the rock unites zre the Devenian Devile Gate
Limestone, the Missicsiprian Joana Limestone, anc¢ the Missicsip-
pian Cheinman Shale. The Devonian-Mississippian Pilot thale, that
nsually overlies the Devils Gate Limestone, arrears to be absent
in this arez. Tertiery vclcanic rocks are also present, comronly
in irregular fault-bounded patches. A number of north-trending
jasperoid-treccia bodies and silicified@ zones are present in the
area. The Jasperoid generally develops in the Devils Gate and
Joana limestones. Silicification in the Cheinman Shale can be
identified by slopes ccvered by small chips of "wonder rock"
(silicified plates of Chainman Shale with liesegang rinags).
Crystalline jarosite and/or heratite were noted in jasperoid
breccia at three separate 1localities on the prorerty. The
implicetion of the iron oxicdes is that the hot springs solutions
Deilead, drivino off H2S. This boiling resulted in increased oxy-
gen fugacity anc allowed the deposition of oprimary, crystalline
iron oxides, Presumably, the boiling may also have caused the
depoesition of gold.

Sampling has shown the jasperoids and cilicified shales to be
anomalous in arsenic and mercury. 1In addition, several samrles
have contained significant amounts of gold (up to .05
ounces/ton). The best gold vealues were obtained from samples of
"wonder rock".

WORK SCHEDULE: Mapping and detailed geochem samcling is planned in

oraer to outline drill targets.



BRIEE BC2
RYE CCUNTY, NEVADA

File: NJ-11-06-20-0-C01
Erief #1: Datec 3/29/€2
Sects / e IZ

7S/ R 6L

FROPERTY: Golder Triengle Exrloraticr Corpzry, a vartnerctin,
ccntrels 39 unpetentec lode cleirs (errprcx. 780 A) in kve Cotnty,
evaca, dJermes Y. Cole it the spckesmer fcr the certnershin.
Ccestel Mining Co. has & 4 yeer orticr tc lease. 2Advance royvelty
peyrente ere §10,00C, $12,500 an¢ £15,000 cue or 1/20/83, 1/20/€4
anc 1/20/85 respectively. ©Nc work cbligstior other than annual
essessment work 1s required. The lease is for 70 vears with acd-
-vence minimum rovalty of $15,000/yr. 211 advance royalties
crecitec acgzinct earned royalty of 5% NSP. Agreerent is acsign-
2ble withcut ccnsent of other party.

GEOLOGY: The geolcgy of the Boe property consistes of the Alli-
cztor Pidge stratiaraphic sequence as shown below:

Fennegylvannian Ely Lirestone

Miscissiprian Chainmar Shale

Missisgiprien Jcana Limestone

Micsissiprian-Cevonian Pilot Sheale

Devorian ‘ Guilmette Fcrmaticn

The relationships cf the varicus Paleczoic fcrretions is cormpli-
catec by numerous: high angle fzults anc, probably, by thrust
faulting. Small patches of jasreroid are scatterecé thrcuahcut the
limestcne units on the property. A substanticl area of silicified
Pilot Shale with ckundant plates cf "wender Fock” (rulticolc-ecd
liesegeng rings) is present. Gcld values of up to 0.0l cz. 2Au/ten
have been oktained from Jjasperocids and silicifiec shales on the
Boa <¢lains, Anomalous amounts of arsenic end rercurv are alsc
rresant,

WOFK SCEECULE: Petailed geochem samrcling ané ceclouic marring will
be Carriec out to cutline drill tarqets,
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BRIEF cv
LINCOLN COUNTY, NEVADA

File: NJ-11-06-28-0-001
Brizf #1: DatedW@ygc /t2
Secl /6 -2, 28-30
7ZA. RGIE

PROPEFTY: Golden Trisangle Exploraticn Company, a peaertnership,
controls 108 unpatented 1lcode cleims (aprprox. 2160 A) in Nve
Ccunty, Nevada. Jeres W. Cole is the spokesman for the partner-
ship. Ccestel Mining Co. has a 4 year option to lease. Advance
rcyalty payments ere $£10,000, $12,500 anc $15,000 due on 1/20/83,
1/20/84 and 1/20/85 respectively. Nc work ckligation other than
annual acssessment werk is recuired. Lease is for 70 years with
advance minimum royslty of $£15,000/yr. 2All acdvance royalties arc
crecited zcainst earned royalty of 5% NSE. RAgreenent is assigrn-
able without consent of other party.

GEOLOGY: The claim block is in a low foothill portion on the west
flank of the Searman Ranae. Essentizlly the whole property (cver
three scuare miles) is underlain by gently-dipping beds of Missis-
sippian Jcana Limestone. The underlying Pilot Shale (hecst reck at
the Alligator FRidce deposit) cutcrors immeciately east and ncrth
of the claim block. The thickness cf the Jcena 1in the Seamran
Range has not teen reporteé, but it is known tc bke ftrom 500 to
1000 feet thick in surrounding areas. The FPilot Efhale rangecs from
90 to 150 feet in thickness in the Seaman Pange. Structurally,
the outcrop pattern on the regional geoclogic map suggests a
shallow syncline or basin in the area of the property. More work
is necessary to confirm this suggestion. It also aprears that
numerous faults, generally with small displecements, are present
in the area. Jasperoid breccia within the Joana Limestone is
widespreac cn the property. It generally occurs in
northerly-trending swarms of discontinuous, dike-like bodies and
irregular klctches. Geochem samples show that the jasperoid is
enormalous in arsenic and mercury.

WORK SCHEDULE: Geologic mapping deteziled geochem sampling and
geophysice is planned. Pesulting targets will recuire drilling.
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BRIEF: GREEN SPRINGS
VHITE PINE COUMTY, NLCVADZ

File: NJ-11-03-26-0-00%

Brief #1: Dateé 3/29/¢€2

Sech 2/, 22,27,28
7/5N. R S7E

EECEEETY + U, 24 ¥ireral Fxrnloreticn Cermpeny, "USKY",/leéntrcle o5
unratented mining claims (appcx. 1700 A) ir White Pine Countv,
Nevaca. Coastel Mining Co. has & five vear opticn tc earn a 55%
vested interest in the nproperty by reving $£175,00C in advance
royelty, -S15-000 2h  -March 1983 escaleting upweré to $40,000 in
1988 and cormitting tc annual wvork recguirements toteling $50C,000,
$30,000 the first vear and $£60,000 the second. Cnce Coastal has
earnec its 55% interest USKX has z one time option to retazin a 45%
working interest or assion its 45% interest to Cczstal for a 5%
Net Mint Peturn/NEFR. If USMX accepts a 5% Net Yint Peturn then
advance rinimum royalty of $30,000/yr is cdue and anplicable
against eny future earned rcvalty. Coastal or USMX can acesiqn the
property without the other’s consent.

Geclogv: Geclogically, the Green Springs rroperty is sirilar to
the Alligator Ridge deposit. The stratigraphy ic tzbulatecd below:

Formation ; Age Litholoagy

Cheinman Shale Miss. Black shale ané nrlaty siltstone
Joana Ls. Mise, Messive limestone

POt reht Miss-Dev Platy, limey siltcteone

Devils Gete Ls Dev Massive limestone

Jesperoid breccia it widespread on the proverty &nd is rartic-!
ularly common a2long the Joana-Chainren ancd Jozra-Filot contactes.
Both high-ancle &nd thrust fzults are present on the cleimr block,
The high-angle faults have two comrmon strike cirecticns, ncrtherly
eanc westerly.

Hcrestake conducted rock chip ané soil geochemistry, geologic map-
Ping, and drilled 20 down-the-hcle-harmer hcles cn the rnromerty.
The geochemistry showed severzl arezs with anorzlous aolé values
e Le0.022 o2/t dn ERE . £bil) . The better Arill resulte are

tabuletecd Ltelow:



Green Springs
NJ 11-03-26-0-005

Jasperoid breccia is widespread on the property and is particularly common
along the Joana-Chainman and Joana-Pilot contacts. Both high-angle and
thrust faults are present on the claim block. The high-angle faults have
two common strike directions, northerly and westerly.

)

[} For the past several years, the GS property has been optioned from
by Homestake. The latter company conducted rock chip and

il geochemistry, did geologic mapping, and drilled 20 down-the-hole-

mmer holes! on the property. The geochemistry showed several areas with

anomalous gold values (up to 0.022 oz/t in the soil). The better drill

esults are tabulated below:

Previous

mis

bkl () B

S0 ST O

Hole Interval Thickness Grade Total Depth |
2A 50-70 20 0.088 300" 5
24 40-80 40 D056 300"
3 75'-115" 40 0.016 115"
7 251 35" 10 Q.057 185" |
° 115'-120" 5 0.024 150° r
Q 1451 =-150" 5 0.026 150" [
Discussion: The Green Springs property is an attractive exploration target that

can be acguired for relatively easy terms. In our decision-tree process,
we would be at the point of having completed our initial drilling program
and would have encountered some ore grade intervals.

Homestake's drilling program has not fully tested the property. More
drilling should be done around holes 2, 7, and 9 and around hole 3.

In addition, many of the best geochemical anomalies have yet to be :
tested by drilling. All drilling to date has been in the Chainman Shale.
Attractive, geochemically-anomalous targets appear to exist in areas of
jasperoid-Pilot Shale. The Pilot Shale is the host at the Alligator Ridge
deposit.

Recommendations: The Green Springs prospect should be acquired. Disseminated gold ‘
deposits are going to be discovered in this area of central Nevada, and |
this appears to be one of the better prospects. U.S.M.X. is shopping
this property around, so we should move guickly. The front end money ,

=

and work commitment can be handled out of our 1982 budget. \
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Conglomeralc and siltstone

Choinman Shale
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