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SUMMARY

Eanne Mininc Company acguired 100% of the Siskon

Corporation bv purchase of shares in 1981.

On the followinc pages is a brief description of tke
nininc properties which represents the major portion of the

companr's assets.
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CENTRAL COMSTOCK o q
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ciskon's Central Comstock property consists of a group of claims and f&€ VV\
6tc, totzlling 148 acres covering the southcentral portion of the histori ly
samous Comstock Lode in Virginia City, Nevada. The pro::rty is currently under
lJease to Unitec Mining Corporation, who are presently engaged in underground
exzloration anc development of a reserve of low-grade silver-gold ore left in
the walls anc¢ as back-filling oI stopes originally mined in the 1870's and
1880's. Detaileé underground exploration by Goléfield Consolidated in the
1520's indicates a reserve of 6,700,000 tons grading arouné 0.104 oz. Au and
2.66 oz. kg per ton on Siskon ground down to the 580 foot level. i anivhid

cdgw € 5as)+ a-ble (%) 75.9¢ % 6.7 °s04.8
Tne proposec Mining operztions lie benezth the town of Virginia City, and the
ore will heve to be mined by cut-2nd-f:il1 methoés in order to prevent subsidence
of the surfzce. Mining costs are likely to be high, and it is possible that a
subetantizl portion of the near-surlace reserve may not be recoverable at
present metzl prices.

Unitecé Mininc coes not presentlv have access to a mill to treat ore from its
mine. Uniteé is currently negotiating for the purchase of the nearby Fouston
Irternationzl cyanide mill. Given this mill, United could possibly connect
with zné rehabilitate an old (1530's) haulage level 100 feet or so below the
present bottom level of the New Savage mine that would provide easy access to
a point just below the Houston mill. Ore haulage on this level would avoid a
surfzce haul over a steep, congested state highway, but rehazbilitation of the
level woulé probably take at least a year.

-

Tf Uniteé is successful in acguiring the Houston mill, trial mining could
conceivebly becin during the latter hzlf of 1982, but sustained production at
2 300 tpé rate is unlikely before 1983.

Siskon's arrangement with United Mining calls for an 8% net smelter return
rcvalty.




SECTIONAL VIEW = LOQOKING SCGUTH

LRI

Proposcd

Ola
Damp

Andesite TS TeT

RISKON CCRPCRATION
CIENTRAL CCASTOCK PROGPERTY

Diagrammatic Geology
(\

// Comestork Fauh N1 \V(}I‘i\'l-ngf"

«i&  Mincralized Fault- ; -

.::i-f Mincralized Fault-zone ’ 500

- l
|
1

\9 Cld \\'Urkings; EtOpG on FEET

\

-{-— high-grade vein

% ampea Decline

(Proroscd)




