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ARTICLE I
gorporate Powers.

The corporate powers, business and propexrty of thia‘corporation shall

be exoergismed, conducted and controlled by & Board of L;ii;ﬂkunireotora,

who shall be Stockholders, holding one or more shares of stock in their

own names on the books of the corporation, and _ 7’7 ([ shall constitute

a quorum for the transaction of business; and every decision of a majority
of the Direotors forming such Board, made when duly assembled, shall be
valid as a coxrporate act.
ARTICLE II.
Blection of Directors.

The Directors shall be elected by ballot , from among the holders of
stook, at the annual meeting of the Stockholders, to serve for one year,
and until their successors are electsd. Their term of office shall begin
immediately after eleoction. A majority of the Directors must in all cases
be oitizmens of the State of California.

ARTICLE III.
Vaocanoies in the Board of Directors.

Whenever a vacanoy ococurs in the office of Direotor of this corporation
such vacanoy must be filled by the other Birsotors eleoting or appointing
some Stoockholder to the office so made vacant and such person shall hold

office until the next regular annual meeting of the Stockholders there—
after.
ARTICLE IV,
Powers of Direoctors.
The Direotors shall have powers?
1ete Tq call special meetings of the Stockholders when they deem it

necessary. And they shall call a meeting at any time upon the written




request of the Stookholders holding one~third of all the Capital Stocke
3nd. To appoint and remove at pleasure all officers, agents and
employees of the corporation, prescribe their duties, fix their compensat—
jon and require from them sedurity for faithful service.
3rd. To conduot, manage and control the affairs and business of the
corporation, and to make rules and regulations not inconsistent with the
laws of the State of california, or the By-Laws of the corporation, for
the guidance of the officers and managment of the affairs of the ocorpor—
ation, and the disposition of any and all stook of this Company, the
legal title to which is vested in this corporation by reagon of the pur-
chase of its own Capital Stock at delinquent assessment gsales.
4th. To incur indebtedness = the term and amount of guch indebted-

ness shall be entered on the minutes of the Board, and the note or oblig-

ation given for the same, signed officially by the President and Secretary,

ghall be binding on the corporatione
ARTICLE V.
Puties of Directors.

Immediately after their eleotion the Directors must organize the
Board of Directors by the electlion of a President, who must be one of the
Diresctors, a Secrstary and Treasurers

Tt shall be the duty of the Direoctors:

1st. To cause to be kept a oomplete record of all their business
transactions, minutes and acts, and of the proceedings of the Stoockholders,
and pnresent a full statment at the regular annual meeting of the 8toock-
holders, showing in detail the assets and 1iabilities of the corporation

and generally the condition of its affairs. A similar statment shall be
presented at any other meeting of the Stookholders, when thereto required
by persons holding at least one-half of the Capital Stock of the corporat-
jon. And the Directors shall require the Seoretary to keep a journal of

all meetings of their Directors, Members and Stockholders, with the time
and place of holding the same, whether regular or special; and if

special, its objeot, how authorized, and the notlce thereof given.

The Tecord must embrace every act done Or ordered to be done; who Were




presentand who absent; and if requested by any Director, Member or Stook=-
holder, the time shall be noted when he entered the meeting or obtained
leave of absenoce therefrom. On a similar request, the ayes and noes must
be taken on any proposition and a record thereof made. On similar request
the protest of any Director, Member or Stookholder to any aotion or pro-
posed must be entered in full- all such records must be open to the inspeo~
tion of any Direoctor, Member, Stockholder or Creditor of the corporation.

2nde. To deoclare dividends out of theb surplus profits, when such
profits shall, in the opinion of the Directors, warrant the same.

3rd. To surpervise all officers, agents and employees and see that
their dutiss are properly performed. To cause to be issued to the Stock-

holders, in proportion to their several interoata, gertificates of stoock
not to exceed in the aggregate @f ' ) R i
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4th. The Board of Dirsctors shall meet regularly at the office of

the Company at one o'clock in the afternoon on

of every __ _for the transaotion of the business of the

Company.
ARTICLE VI.
Offiocers.

The officers shall be a President, Vice~President, Treasurer

and Secretary, which officers shall be elected by, and hold office at the
pleasure of, the Board of Direotors.

The compensation and tenure of office of all officers of the corporatd
ion (other than Directors) shall be fixed and determined by the Board of
Direoctorse

ARTICLE VIIX.
President.

The Board of Directors shall, immediately after their eleotion, eleot
one of their number to act as President, and if at any time the President
shall be unable to act, the Vice-President shall take his place and perform
hig duties, and if the Vice-President f£rom any cause shall be unable to act
they shall appoint some other member of the Board to do so, in whom shall

be vested, for the time being, all the duties and functions of his office.
The President or in his absence, the Director appointed, &8 above




provided:
1st: Shall vpreside over all meetings of the Stookholders and Direot—

2nd. He shall sign as President all Certificates of Stook, and all
contracts and other instruments in writing which have been first approved

by the Board of Directors.

3rd. He shall oall the Dirsctors together whenever he deems it nesces.

gsary, and shall have, subject to the advioce of the Directors, direction
of the affairs of the corporation, and generally shall discharge such
other duties as may be required of him by the By-Laws of the corporation.
The President, or two of the Direotors, may ocall special meetings of
the Directors by
leaving a written or printed notice at the last known place of business
or residence of each Director. Such service of notice shall be entered

on the minutes of the corporation, and the said minutes, upon being read
and approved at a subsequent meeting of the Board shall be conolusive

upon the question of service.
ARTICLE VIII.
Seoretarye.
The Board of Direotors shall, immediately after their election elect &
Secretary.

1st. It shall be the duty of the Secretary to keep a record of all
the business transactions and proceedings of the Board of Directors and
of the Stockholders, a journal of all meetings of the Direotors, Members
or Stockholders, as set out in Artiole V, of these By-Laws.

Bnd. He shall keep the corporate seal of the corporation and affix
it to all instruments requiring a seal; and he shall also keep the book
of blank Certificates of Stook, £ill up and ocountersign all certifiocates
issued, and make the corresponding entries in the margin of such book on

such issuance.

3rde He shall keep a proper Transfer Book, and a Stock Ledger in
debit and oredit form, showing the number of shares issued to and trans—
ferred by any Stookholder, and the dates of such issuance and transfer.

4th, He shall keep proper Account Books, and discharge such other
duties as pertain to his office, and as may be prescribed by the Board of

Directors.
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6th. The Secrstary shall serve all notices required either by law
or the By-Laws of the Company; and in case of his absdenoe, inability,

refusal or negleot so to do, then such notices may be served by any per—
son thereunto direocted by the President or Vice-~President of the Companye. '
ARTICLE IX.
Treasurer.

It shall be the duty of the Treasurer:

61~ Viee Pres duph () Vina
and pay them out only ofi the ocheck of the Presi nt,, countersigned by the

lst. wmo receive and safely keep all the ﬁzzda of the corporation,
Secretary.
dnde To submit at each annual meeting of the Stockholders, a complete

statment of his accounts for the past year, with the proper vouchers.

He shall also discharge such other duties, pertaining to his office, as
shall be presoribed by the Board of Directors.
ARTICLE X.
Superintendent.

The Board of Directors shall appoint a Superintendent, who shall hold
his office at the will of said Board and be removable at their pleasure.

It shall be the duty of the Superintendent:

lst. To take oharge of all the property belonging to the corporation
and to control aﬁd direct all labor and business pertaining to the inter—
ests, affairs and operations of the Company, but entirely subject to the
direction of the Board of Direot@va or President of the Company.

nd. To file with the Secretary of this corporation, on the first
Monday of each month, an itemized account verified under oath, shawing
all receipts and disbursments made by him for the previous month, and
§6r what said disbursments were made. It shall aldo be the duty of the
Supwrintendent to file with the Secretary, a weekly statement under oath
showing the number of men employed under him, and for what purpose, and
the rate of wages paid to each one « He shall attach to such account a
full and complete report, under oath, for the work done. All accounts, '
reports and correspondence from the Superintendent shall be kept in some |
conspiocuous place in the office of this corporation, and shall be open
for the inspection of all Stookholders.

3rd. To make requisition upon the Board of Directors for necessary
funds, stating the precise objeot for which the funds are required, and
if approved by the Board of Directors, the money shall be transferred to | /




if approved by the Board of Directors the money shall be transferred to
him in such amount as the Board shall direct; but the Supxriéntendent
shall not have the power to sign notes or comtracts for the Company, nor
to incur any indebtedness for or on behalf of the Company, unless spec—
ially amthorized to do so by the President or Board of Directors.
ARTICLE XI. '
Compensation of Officers.

lst. The Board of Directors of this Corporation shall receive five
dollars per day for each days attendence at the meetings of the Board,
and shall be allowed their reasonable traveling expenses, when actually
engaged in the business of the Company, to be audited and allowed as in
other cases of demand against the Company.

3nd. The officers of the corporation shall receive such compensation
as the Board of Directors shall fiom time to time fix and deftermine.

ARTICLE XII.
Record of all meetings of Directors and Stockholders to be open to
the inspection of any Director, Stoockholder or Creditor of this corpor=
ation.
All bookse of account, records and journals of all meetings of Direot-
ors, Members and BStockholders of this corporation shall at all times in
business hours be subject to the inspeotion of the Board of Directors
and of any Director, Member,Stockholder ox Creditor of this corporation.
And any Stookholder of this corporation, lawfully demanding, shall have
the right to imspect during business hours, viz: from ten o'clock in the
morning until three in the afterncon, all books of account, records and
Journale of all meetings of Directors, Members and Etockholders of this
corporation; and any Stookholder of this corporation mey also have & reas-—
ona&ble opportunity to take a copy of the same, or any part thereof.
ARTICLE XIII.
Certificates of Stoock.
Certificates of Stock, representing shares of Capital Btoock of this
corporation, shall be of such form and device as the Board of Directors
may direct, and such certificate shall be signed by the President and

countersigned by the Secretary, and express on its face ite number, date
of issuance, the number of shares for which, and the person to whom, it



it is issued.

The Certificate Book shall contain a margin, on which shall be enter—
8d the number, date, the number of shares and the name of the person ex~
pressed in the corresponding certificate.

ARTICLE XIV.
Transfer of Stook.

lst. Bhares of Capital Stock in this corporation may be transferred
by indorsment by signature of the proprietor thereof, or by attorney
legally constituted, or by their legal representatives, and delivery of

the certificate to the Becretary for cancelletion and the acknowledgment
of such transfer on the books of the Company as to show the namee of the f
parties by and to whom transferred, the number or designation of the shar-—

es and the date of the transfer. _

dnde The receiver of the new certificate shallbe required to sign
the By-Laws of the Company and acoept hie stook subject to all the
Tequirements of the same. Ne tranefer shall be valid wupom which an ag~
seesment , or assessments are due and unpaid, or the holders of which are

indebted to the Company on any account whatsoever, without the consent
of the Board of Direcotors.

drde. Ne surrendered certificate shall be cancelled by the Secretaxry
before a new one is issued in lieu thereof, and the Seoretary shall pre—
serve the certificate so cancelled as a voucher. If, however & certifio-
ate shall be lost or demtroyed, the Board of Directers may order & new |
cne issued, upon such guarantee by the party elaiming the same ase the
Board m&y deem sa&tisfaotorye No Stook oan be transferred on the books of
this Company during the ten daye prior to the annual election.

4th. When the shares of the Capital Stook of thie Ceorporation are
owned by parties residing out of the State of Californie, the President, |
Secretary or the Directors of thie corpor&tion, before entering any trans-
fer of the said shares on ite books, or issuing & certificate thereof to
the transferee, may require from the attorney or agent of the nenresident

ewner, or from the persen claiming under the transfer, am affidavit or

other satisfaotory evidence that the non-resident owner was a&live at the
date af the transfer, and if such affidewit or other satisfactory evidence




&W/% W{L% & meeting of the Board of Direciors of the Al
“Zﬂ-—.-l{ining Company, held on the twenty-seventh day of

May, Nineteen Hundred and Nineteen, the following resolution and

amendment were adopted, to-wit:=

Upon motion duly made, seconded and carried by the
unanimous vote of the entire Board of Directors of the Company,
it was resolved that section XIV of the By-Laws of the Company
be and the same are hereby amended by the annexation thereto of
& paragraph reading as follows, to-wit:= -

S5th. A charge of twenty-five cents per certificate
shall be made and collected by the Company fof and upon the issuance
of each and any new certificate in lieu of any certificate or
certificates cancelled upon any transfer of stock upon the books
of the Company, or upon issuance of new certificates or certificate

in lieu of any surrendered or outstanding certificates, any person

entitled to receive new certificates or a new certificate in lieu
of old shall first pay said charge before he shall be delivered

the new certificate.

. BT IS AW S s



'ba not furnished may require from the attorney, agent or claimant, &
bond of indemnity, with two surities, satisfaoctory to the officemsof
the corpor&tion, or, if not so gatisfactory, then ane approved by &
Judge of the Superior Gourt of the City and County of San Franocisco,
gtate of Califernia, conditiomed to proteot the corporation against

any 1iability to the legal representatives ¢f the owner of the shares,
in case of his or her death befare the transfer; and if suoh transfer
Ior other evidence er bond be not furnished when required, &s above pro~
vided, this corporation m&y decline and refude to enter the transfer on

the bookse of the corpur&tion.

|| ARTICLE XV,

¥hen An Assessment Has Been Levied No Shares Of Stock Shall be Trans-
ferred Without Payment of the Asmessment Due Thereol.

No transfer of any sharee of the Capital Stock of thie corporation
shall be made upon the books, while an assessment on the stook is pending
unless peayment af the aaéa:essment ghall first bave been made UpON the
shares presented for transfer and no certificate shall be cancelled, nor

& new one iseued in lieu thereof, for any gharese upon which an asaess—

‘ment remeins due, payable, unpaid cr delinguent. Fe assessment shall be
deemed to be due until the order levying the same has been entered upon
l‘che minutes of this corporation.
o ARTICLE XVI.
ﬁ?ﬂaﬂ%b dhoy a*{ F TP s
The annual meeting of the Stockhelders ghall he held at the effice
of the Company in San Francisco on the 42 % %t@?ﬁ%*u"w
207

be oalled by two weeks notice of the seme by adversisement ir one or moTre

)
at one o'cliock P.M. in each yeax, and shall

newspapers: published in the City and County of San Francisco, @& the
Directors may direot, for &t Ieast two mak]&?apzeoeding the day of the
meating. 2

No meeting of the Stockhelders ghall be competent to transact business
unlese & majority of Stock is represented, except to adjourn from GAY to
day, or until suoch time as may be deemed propere

At such annual mea:ti.%glaf the Stockhojders; pireators for the ensul ng
year shall be elected by b&llot, to serve 10T one yeaT and until their



gucoessors: are elected.

If however, for want of a quorum, or other cause, & Stockholders'
meeting shall not be held en the day above named, or should the Btook—
holders fail te ocomplete their elections, or such etbher business as may

be present ed_/%:%?y %}éf’fcruroz?q‘ar%%er&tyi Yo d%o%% irleﬂtefg; game be accempliehed.
| ARTICLE XVII.
Dispositicn of Stook Held by Thie Corpor&tion.

The Board of Directors of this cerporation, may, if they deem it ex~
pedient, authorize and empower & Committee;, consisting ef one or more of
its Directors, to make diepesition, e herein provided, of any and all

stook of thie Company, the legal title te which is veeted in the cor-
peration, by reason of the purchases of ite own Capital Stook at delin-

guent assessment sales:

1st. When such power and auwthority ie granted to naid:Comﬁittae'to

make disposition of said stook, pursvant thereto, said OGommittee may sell,
for the benefit of the corporation and its Shareheliders, any and all: shares
of ite stook that, at the date of the Committees appointment, may have been
purchased by this corporation. Said sale or gales may be made by said
Cormittee, either at public avotion or private sale, or in any of the Stock
Boards or Exohanges in the City of SanFranoisoco, as, in the judgmentof
gsald Committee, may be for the best interests of this corpotationand
its Stockholders; and for suoh price or prices, and in such lote, and &bt
such times, as said Committee may deem adviesable.

A1l money received upon such aale or salesn: of said stock shall, immed~
jately, be paid over to the Treasurer of thie oorpor&tion, and, upon suoch
gale or sales, certificates: for the shares of suoch stook so sold, shall be
issued by the President and Secretary, and delivered to the purchaser ox
purchasers.

ond. The Board of Directors of this corporation shall, also have pow-
er to distribute among the remaining Stockholders, pro rata, the shares of
its stock purchased by this corporation &t delinquent sales thereof; and,
certificates for the shares so distributed , shall be issued by the Preeid—
ent and Seoretary, and delivered to the remaining Stockholders, acoordingly

ARTICLE XVIII.




Voting at Elections of Stockholders.
At all elections or votes had for any purpose there must be a major-
ity of the Capitoll SBtock represented either in person or by proxy in writw
ing. All Etookheliders' elections must be held by ballot, and the right
to vote shares of stook follows the legal and neot the equitable title, and

and rests in the mewber in whome name the shares of stook stend on the
books of thie oorporation, although in fact he may bave transferred said

shares to another. When no transfer of shares appears on the books of

thie oorporation, ownership of the seme may be presumed to continue accord-

ingly. Every Stockholider shall have the right to vote, either in persen
of by proxy, the number of shares standing in his name. And every person
voting (either in person or by proxy or pevsonal representative) must be &
8teckholder of this corporation, having stock standing in his own name on
the stock books of this corporation for at least ten daye prior to any guch
election. Every £tockholder shall have the right to vote in person, or by
proxy, the number of shares standing in hie name, for as many persons as
there are Directors to he elected, or to oumulete said shares and give one
candidate as many votes: as the number of Direotors multiplied by the num-
ber of hie shares of Stock shall equal, or tom didtribute them on the same
principle among @s many candidates as he shall think fit.
ARTICLE XIX.
Amendments.,
The: By-Lawe mey be altered or amended at any meeting of the Stockhold~
ore, by a majority of the Stock represented at such meeting, or by a twos
thirds vote of the whole number of the Board of Directors, to be ratified
&t the firet meeting of the Stockholders thereafter..
After the Sesretary had read the above ocode of By-Laws to the Stoock=—

holders, om motion of Mr. __Beconded: by

e e T L P —————— e, T W e

Hr°___¢~_wW-‘-w¢‘wm_,_WTT‘+,“LL-*" o1t was unanimously
RESOLVED,

That each Stockholder be, and he is hereby, requested to subscribe hig
name to the same in token of his written assent thereto, and adoption of
the same as the By-Laws of thim Corpoxation.

Thereupon, each Stockholder of said Corpora&tion did, in accordance

with the provisions of said resolution, duly subscribe hie name to said

By-Laws in that oertein book kept in the office of thie Corporation, which
: sl e e et T ]




said book is known as, and called! Book of By#Laws", of thie corpora&tion.
faid assent and adoption of said By-Laws, as signed by said Stockholdama
in said "Book of By=Laws", ias in words and figurea following wiz:e
KNOW ALL MEN BY THESE PRESENTS,
That we, the undersigned, being holders and owners of E
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A ture copy of the original By-Laws adopted &t the annual meeting of

—— e

the 8tockholders held il
Witnees my hand and the seal of said Company this
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hereby assent to the foregoing By - Laws , and adopt the same &s the By =

Laws of the said Corporation.

IN WITNEES WHEREOF, we have hereunto subsoribed our names , thie

___Gay of
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- Report on
The Consolidated Virginia Mine

and

The Underground Mill

The enclosed report was made by Mr. Frederick B. Hyder,
mining engineer, who has unqualified recommendations from Mr.
D. C. Jackling, the Copper King.

The object in having this report prepared was to get for the
Stockholders the opinion of a disinterested engineer on the plans for
the underground mill, and the value of the mine.

ZEB KENDALL,
President.




TELEPHONE KEARNY 2045 T. A. HOPKINS, MGR.

INTERNATIONAL APPRAISAL ASSOCIATION

CALIFORNIA BRANCH INCORPORATED
403-405 PAcIFIc BLDG.
ATH AND MARKET STsS.
SAN FRANCISCO

August 9, 1926.

MR. ZeB KENDALL, President
Consolidated Virginia Mining Co.,
707 Alexander Building,

San Francisco, California.

DEAR SIR:

Pursuant to your commission of July 28th, relative to the contemplated mining opera-
tions of the Consolidated Virginia Mining Company at their -properties in Comstock Lode,
Storey County, Nevada, we take pleasure in submitting the following report.

The proposed operations consist of the working of the low-grade ores above the 1750-
foot level which remain between stopes or rejected during previous workings of high-grade ore,
by means of an underground mill located on the 1750-foot level. This method appears quite
feasible and will result in a cheap milling expense.

Based on a study of records of previous workings and of present production, there
appears to be available an ore reserve of 2,000,000 tons or more, of an average grade of $7.00
per ton. An analysis of the operation of the proposed mill indicates a daily capacity of 250
tons with a net operating profit of $2.37 per ton. This would result in an annual profit of
$215,000 for a period of twenty-two years, for an initial investment of $200,000.00. By doub-
ling the capacity of the mill at an estimated expense of $50,000 additional, the annual profit
will approximate $500,000 for a period of eleven years.

A detailed engineering report as furnished by Smith, Emery and Company, of our staff,
is attached hereto.

Respectfully submitted,
INTERNATIONAL APPRAISAL ASSOCIATION, INC.
T. A. HOPKINS,

Manager San Francisco District.




REPORT

ON

CONSOLIDATED VIRGINIA MINING CO.

BY
INTERNATIONAL APPRAISAL ASSOCIATION, Inc.

REWORKING THE CONSOLIDATED VIRGINIA MINE

We submit the following report on the proposed plan for exploitation of the Consoli-
dated Virginia Mine, based on a personal inspection by our engineer, of the mine and old maps
and a critical study of information and estimates supplied by the company’s operating officials.

It is proposed to rework that portion of the Comstock lode within the Consolidated
Virginia and California Claims above the Sutro Tunnel or 1750-foot level and extended to
slightly above the 1200 level, using flat top slice stoping methods.

The greater part of the Bonanza Orebody—approximately 1,000,000 tons of $111 ore—
was removed from this ground. There remain the caved and settled stope fills and low-grade
ores—perhaps high-grade bunches never found—Ileft by former operations.

The top slicing method will permit rejection of old timbers and waste and complete
recovery of the commercial ore in those portions shown by development to be worth stoping.

The ore recovered is to be crushed and treated by flotation in a mill to be constructed
underground on the Sutro Tunnel level, the tailings filled into the larger stopes and workings
below that level or later, when necessary, pumped to the surface through the Sutro adit.

ORE RESERVES

The Consolidated Virginia and California Claims cover 1310 feet along the lode.
Within this ground occurs the junction of the east vein with the Comstock vein apparently deter-
mining the location of the Bonanza Orebody which during 1873-1881, both inclusive, produced
1,370,000 tons averaging $111.25 per ton from which $82.07 was recovered. The lower grade
ores were left unbroken or used as fill in the square set stopes, which have caved and closed up.
Probably 1,000,000 tons of Bonanza Ore were taken from the volume now proposed to be re-
worked. Portions of this volume were reworked when less than $20 ore was unprofitable. The
ground in question is now thoroughly drained by the Sutro Tunnel and is dry and drifts and
raises stand well so long as there is ventilation.

The Comstock lode has the following widths on the common endline plane of the Con-
solidated Virginia and California claims. The lode matter narrows gradually both north and
south of this plane. The maps show stopes occupying from 6% to 25% of the area of the lode
on the various levels and considerable areas were apparently only superficially prospected
because of the low grade—by the standards of time—vein filling encountered by such work as
was done.

Appmxi){nnte Area

Width of Vein '0f Old Stopes from Of Total |
Level Matter of Feet Maps—Square Feet Lode in Mine

1200 150 10,100 160,000
1300 o 220 17,250 230,000
1400 y 333 26,339 350,000
1500 i 473 57,800 500,000
1550 ' 320 98,350 335,000
1650 164 37,800 : 170,000




The original stopes in their final form are incompletely shown on the old maps. Some
stopes known to exist but only partly indicated were omitted in making the above estimates. The
areas definitely shown on the maps and tabulated above are estimated to correspond to more than
one and one-half million tons of ore. But additional large areas were stoped and only about
one million tons were removed, the rest being left in place or in fills. The high-grade areas as
shown by the drawings of Becker and others were surrounded by considerable areas of low-grade
quartz, which was left unbroken. A long drift and short crosscuts in this material adjoining the
south stope on the footwall side on 1400-foot level averaged $7.01. All the stopes and old work-
ings have caved and settled. It is estimated in view of these facts that there may now be re-
worked profitably areas three times as large as the stopes definitely mapped. On the basis of
recovery of one ton of commercial ore per 25 cubic feet, to allow for voids in the caved ground,

and for rejection of old timber and waste, this would give an estimate of 2,000,000 tons of com-
mercial ore recoverable.

The preparatory development for top slicing would include sufficient crosscutting to
determine the portions of the lode worth stoping and the method is sufficiently flexible to permit
complete recovery of the commercial ore in such portions as are stoped.

GRADE OF ORE RECOVERABLE

It is commercially impracticable to systematically develop and sample this mass in
advance of extraction, but small scale operations during recent years, although unprofitable be-
cause of excessive tramming, hoisting and milling costs, have in effect sampled considerable areas,
proving, as might reasonably be expected from the history of the property, that there remain
large tonnages of ore assaying from five to ten dollars per ton.

ORE PRODUCED ABOVE SUTRO LEVEL, DEC. 1, 1920, to DEC. 31, 1925
(Data on Tonnage produced above Sutro Level in first half of 1922 not available)

Tons Ore Average Grade

Dec. 1, 1920, to Dec. 31, 1921 $7.57
July 1 to Dec. 31, 1922 ! 6.01
Jan. 1 to Dec. 31, 1923 5.49

$6.14
9:79

$6.42

Included in the ore milled from October, 1922, to February, 1923, there was produced

from the 1650 level and a 300-foot crosscut on 1500 level 4833 tons averaging $8.86 and repre-
sentative of considerable areas on those levels.

Included in the 1923 production milled was 5694 tons from the 1400 level averaging $7.01
chiefly from a drift and crosscuts in the footwall casing of the old South Stope.

In the case of the ore milled, all material extracted from drifts, raises and shrinkage stopes

was included, as no selection, sorting or wasting was possible under the conditions, even when by
appearance or assaying it was known to be too low grade.

The ore shipped crude was hoisted through the C. & C. shaft and barren material could be
‘dumped. The higher grade of these shipments is in part due to this.

The tonnage milled averaging $6.14 is then representative of the “run-of-mine” of the
commercial portions of the volume under consideration. Top slicing méthods permit rejection
in the stope of old timber waste and ore below profitable grade and selection of better grade of

ore than the average of recent operations. It is believed that a grade of seven dollars can be
maintained.




The Comstock Silver or “merger” operations on three miles of the lode lying to the south
of this mine are unofficially reported to have produced 2,000,000 tons of ore from which $4.50
has been recovered. At 90% extraction this would mean $5.00 ore. Part of this tonnage has
been recovered by top slicing.

The Consolidated Virginia ore averaged two to three times that of the rest of the lode,
however, and it is reasonable to expect that the vein matter left by the old operations would also
be much higher grade.

MINE DEVELOPMENT

A program of development of the mine preparatory to systematic stoping by the top
slicing method and including ample crosscutting to determine the portions of the lode to be
stoped and insure a high recovery of the commercial ore bodies, has been estimated in detail to
cost $75,000. With an allowance of one-third for contingencies, which is justified by the
unknown factors, it is believed that a fund of $100,000 is ample to establish the system on a scale
to supply 250 tons of ore daily.

From experience in the Comstock Merger Operations, and other mines where the method
is used, it is estimated that the development cost will amount to twenty-five cents per ton, and
capitalized development should be written off to expense at that rate. The cost of stoping and
delivery to the mill will not exceed $1.25 per ton.

MILL CONSTRUCTION

The Minerals Separation, N. A. Corporation has tested representative samples of ore
and reports tests showing recoveries from 85% up to about 93% of both gold and silver. A cycle
test on four charges, approximating actual milling conditions, on material ground through 85
mesh, have a 35.7 to | ratio of concentration with a recovery of 90.4% of the gold and 85.9%
of the silver. Minerals Separation report states: “The ore is particularly amenable to flotation
and there should be no difficulty in securing results comparable to these in practice.”

It is believed that 90% recovery of both metals may be expected in actual operation. The
proportion of silver in the ore varies from 50% to 60%.

The location chosen for the mill on the Sutro Level is in hard solid diorite in the footwall
of the lode, safe from effects of movements in the lode and affording a strong roof over the
necessary chambers.

The primary crusher will be installed at the foot of the ore transfer raise. As the ore is

dry and breaks fine, the crushing duty will not be heavy, as most of the ore will go through the
grizzly.

The crushed ore will be raised by conveyor belt into an ore bin cut in solid rock, from
which it will be fed to two 6 x 5 ball mills grinding in closed circuit through bowl classifiers.
Pulp goes to flotation machines. Concentrates will be filtered and tailings will be pumped to
old stopes below Sutro Level.

The machinery can be brought in by tram through the Sutro Tunnel, this mine being a
little more than four miles from the portal. Railroad delivery would be made at Dayton, three
miles by wagon road from the Sutro portal.

‘The mill will be well ventilated.” The main fresh air current will be downcast through
the C. & C. shaft directly through the flotation department to the crushing room, thence up the
main transfer raise through the upper levels and stopes to an air connection to be driven on the
1400-foot level to the Ophir shaft. This connection to be at the joint expense of the Ophir and
Consolidated Virginia companies. Ample water for milling purposes can be caught at the
Consolidated Virginia shaft on the 1650 level and conveyed by gravity to the mill. This water




comes down along the footwall from near the surface. Unlimited water is available 30 feet
below Sutro level. y

Concentrates will be hoisted to surface through the nearby C & C shaft, which has rail-
road loading facilities.

A detailed estimate of the cost of machinery and installation of a first mill unit having a
capacity of 250 tons per 24 hours, including the excavation of the underground chambers with
liberal allowance for contingencies, totals $80,000.00.

It is planned to increase the capacity of the mill to 500 tons per day by adding a second
unit after the first unit is in successful operation. This doubling of capacity should cost less than

$50,000.00 additional.

The assessment levied on the Consolidated Virginia stock amounts to about $216,000.00.
In addition to providing the capital requirements indicated above, of $100,000.00 for mine
development and $80,000.00 for mill construction, which estimates include no management or
overhead expense, the assessment makes provision of $36,000.00 for working capital, overhead
and contingencies during the development and “tuning up” period.

It is planned to complete the development to the point of production of 250 tons per day
and the construction of the first unit of the mill ready for operation by April, 1927,

EXPECTED OPERATING RESULTS

Milling Ore-Head Assay
Less 10% Loss in Milling 70 $6.30
Operating costs:

Sutro Tunnel Royalty (4% Gross?)

Development

Mining-Top Slicing

Milling Flotation

Freight, Smelter Deductions and Treatment of

Concentrates
Depreciation of Mine and Mill Equipment
Management, Taxes, Insurance, except Federal Income

Operating Profit per ton

On scale of 250 tons daily or 91,000 tons per year, the annual profit should be $215,670.00.

Should 2,000,000 tons of mill ore be recovered the life of the operation would be 22 years
at 250 tons per day.

On a scale of 500 tons per day, which is the economic capacity for this mine, the cost
would be reduced and a net profit of about half a million dollars a year for 11 years might be
expected.

PRESENT EQUIPMENT

The Consolidated Virginia Company’s present plant and equipment comprises besides the
old Consolidated Virginia Shaft, which is not in operating condition, the C. & C. shaft 2500 feet
deep, three compartment, in good operating condition to the Sutro Tunnel level, with which it
connects at a little more than four miles from the portal, but filled with water to about thirty
feet below the Sutro, or 1750 level. This shaft is fully equipped with a double drum, electric
hoist, 250-horsepower motor and cages. The old 12-inch pump column is used as an air receiver.




A two-stage Ingersol Rand two-stage air compressor, 900 free cubic feet capacity, driven by
200-horsepower motor, will furnish air for twenty drills. An electric cable of large capacity is
installed in the shaft to the Sutro level. On the surface near the shaft are fully equipped
machine, electric, carpenter, and blacksmith shops and assay laboratory; also railroad shipping
facilities. The company owns the Mexican 150-ton cyanide mill and an office building in
Virginia City.

CONCLUSION

We are convinced of the feasibility of the proposed plan for reworking the Consolidated
Virginia Mine. The top slicing method of stoping proposed is already in successful operation
on the Comstock lode and elsewhere and its efficiency, safety, and costs are well established. It
is eminently adapted to the conditions in this mine. The ore is particularly amenable to flotation
and the plan of constructing the mill underground has the advantage of minimizing the trans-
portation of the ore and facilitating disposal of tailings as well as simplifying the reopening of the
mine. The mill site is safe and convenient for both construction and operation. The estimates
of capital expenditures have been scrutinized and are believed ample to carry the program to
completion. It isbelieved that the estimates given above of grade of ore, recovery and operating
costs and profit can be realized. :

Respectfully submitted,
INTERNATIONAL APPRAISAL ASSOCIATION, INC.
T. A. HOPKINS,

Manager San Francisco District.

Dated August 9, 1926.
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R.F, C. Form L-187
(Revised 9-16-35)

APPLICATION FOR A GENERAL MINING LOAN

Note.—Read carefully Reconstruction Finance Corporation Circular No. 14 (revised) and this application form before
starting to prepare application

Application of

(NAME) ...cocioceo .. .CONSOLIDATED . VIRGINIA MINING COMPANY e
(ADDRESE) sscstiionh . Sho: R L s o AERLC DR e siye SUIERece A0 B0 R0 s O bl p T B I

(CrTY AND STATE) ... VIRGINIA - CXTE o FBVADA o e

For a General Mining Loan under authority of Section 14, Public No. 417, Seventy-third Congress, as amended.

The application should be prepared and executed in duplicate; one counterpart should be accompanied by a complete
set of exhibits, including maps, reports, and all other documents called for; the other should be accompanied by a set of
exhibits complete except for supporting maps, assay reports, and other documents of which it is difficult to obtain more
than one copy; each counterpart with exhibits should be fastened in a separate binder and sent to Reconstruction Finance
Corporation, 1825 H Street NW., Washington, D, C.

Name and address of applicant should be stamped or typed on each sheet of application, and on all accompanying
papers, for identification. If any space in any exhibit is not large enough to permit giving full information, such infor-
mation should be typewritten on attached sheets of paper labeled, lettered, and numbered to correspond with the respec-
tive exhibit, section, and subsection.

I GTENR B e L ol e
Name of correspondent ... B LT e T T R L e T e

Address of correspondent .__.___. 206 Noyth Virginis Street, Reno, Nevada ... ...

Location of mine: County ______ Storey- - State .____Nevedea .. Metals produced ..Gold and. Silver
Application for Loan
----------------------- Consolidated Virginia -Mining Company - - (hereinafter called “applicant”),
a ______,(E‘;}B?&E?gﬂﬁﬁ%m&ﬁ@ _________ , hereby applies to ReconstrucTioN Finance CorroraTiON (hereinafter called

“R. F. C.”) for a loan of not more than %325;000;00 to be evidenced by a note or notes satisfactory to R. F. C.
and secured as required by R. F. C.

To induce R. F. C. to make such loan, applicant submits as part of this application the attached exhibits, A to E,
inclusive, and such other exhibits and papers as are attached hereto, and warrants and represents the statements herein
and therein to be true and complete.

Applicant represents that applicant is not, at the time of making this application, indebted to R. F. C. in any amount,
and neither the applicant nor any other party on applicant’s behalf has heretofore applied to R. F. C. for a loan, except
as follows:

That applicant, on January 2, 1935, with Ophir Mining Company,

made an application to the R, Py Cs for e loan of $450,000.,00,

which application was subsequently withdrawn,
Applicant hereby authorizes all constituted Federal, State, municipal, and other authorities at all times and from
time to time to permit representatives of R. F. C. to have full access to and to furnish R. F. C. with any and all informa-
tion, records, reports, returns, and files pertaining to or filed by or on behalf of applicant.

) L N G e , 193 8
Wirness:
. Gonsolidated Virginia Mining Company
WiTNESS:
A g - i 5y Send 18 T (o 2
President
T et . I - (VS T e Y T
Secretary

(Corporate application to be executed by the President and Secretary with corporate seal affixed;
partnership application to be executed by a general partner)
Page 1

16—2506




R.F. C. Form L-1989
(Rev, 9-16-35)

EXHIBIT A

General Information

1. Narure or Busivess.—Describe briefly the type of operation being conducted.
It is proposed to mine and mill gold and silver ores, Large
tonnages are already blocked out and ean be m{iﬂbly extracted.

(See report of Engineer Howard Squires attac
2. Loan:

W R}J nggntt(g I%ﬁ%?imorilgﬁ the known ore bodies, funde are required,
which are not available from other sources, to equip the mine for

the extraction of ores, to build a mill and to treat the ores and
3. Posisadiron 64 reduce them to bullion.

Specific purposes for which applicant proposes to expend proceeds of loan applied for. (Detailed information should
be given.)

Nature of Expenditure Amount Percent

. Guring econatruction, abstracts of title and

e Bitle examinations e e I e
... Mine preparation and incidentals

100%

4. History, ManacemENT, Erc.:

This subject should be fully covered and should include the following information: Date mining project was originally
established ; statement as to exact nature of applicant’s interest and equity in the mining property, date acquired, and
terms and circumstances of acquisition; names and addresses of former owners or operators; if applicant, or the business,
or property offered as security for the loan has been involved in receivership, reorganization proceedings, or bankruptcy,
or if applicant has made an assignment for the benefit of, or effected a compromise with creditors, discuss fully; set forth
facts disclosing applicant to be ‘“‘recognized and established” and “engaged in the business of mining, milling, or smelting
ores”’; and state all pertinent facts regarding the mining business, and the character and ability of applicant’s manage-
ment, including length of service. ete.

5. LocaTion:

Give State, county, and mining district in which property is situated. If on surveyed ground, give section, township,
and range. Give name of and distance to railroad station.

6. MiniNG PROPERTY:

(2) Names and legal survey numbers of all patented claims or claims surveyed for patent. (Include copies of mineral
survey plat.)

(b) Names, dates of location, place and date of recording, book and page record of all unpatented locations.

(¢) Description of acreage or placer ground, and recording data.

(d) Names of any adjoining or neighboring productive properties.

7. OPERATION:

(a) Are operations being carried on at present time? YO8 State number of men employed

(b) If loan is made, will operations be increased? ________ ¥eps If so, to what percent of capacity?

(¢) If operations are not now being carried on or have not been continuous, give dates of suspension and resumption
of operations, reasons for such suspensions, and description of most recent operations.

8. AFFILIATIONS:

Outline briefly any trade agreement and/or close affiliation through stock owmership, interlocking directorates,
mutuality of management, or otherwise, with any other concerns.

Page 2 ExmiBiT A




EXHIBIT A
4, lHistory, Management, Etcs:

The properties of the Consolidttod_?trginia Mining
Compsny are composed of properties originally owned by it,
by the properties purchased from the Ophir Mining Company,
and from the Mexicen Oold and S8ilver Mining Oocmpany, All of
these companies are old companies dating back to the '70's,
The properties are looated on the Comatock Lode in Storey
County, Nevedas The report of Howard Squires :bt&eh.d.to
this application deals fully with the history and produstion
record of both the Comstock Lode in gemersl and the mines of
this applioant.

At the date of ¥r, 3quires' report the Ophir ¥ining
Company properties had not yet been scquired by the applicant,
nor had epplicant yet purchased the propeérties of the Mexican
Gold and Silver Mining Company.

The Consolidated Virgiria Mining Company was reorgan=
ized on January 12, 198l. 'The buildings oh the property have

been standing for a considerable time, The originel G. & 0.

Shaft 1s equipped with a 250 Horsepower Electric Holst snd
with 1250 cublic feet per minute Ingersoll Rend lmperisl Type
10 Compressor. Thess pleces of mashinery are in zood shape,
It is, however, not the intention of the management to work
through this Ce & Ce Shaft as the original reserves shown in
the Squires' report are near the surface and will be worked
through different openings.
A1l of the mining claims of this company sre patented

and owned outright. They have been & part of the assets of




this company and its predecessors in interest, the Ophir
Mining Company end the Mexiecan Gold and Silver Mining Com-
pany, since the incorporation of these companles,

This company has never been in recelvership or

benkruptey.

The applicant has Dbeen engaged in mining ‘and mill=-

ing ores from its property while there were milling faclll-
ties in ‘the district. The last shipments were made at the
rate of 400 tons per day to the Consolidated Chollar,Gould
and Savage Mining Company's mill in Gold H1ll during the
latter part of 1937. 8ince then the custom milling plant
has had an sbundance of their own ore and has been unable
to accept outside ores, making 1t necessary for a milling
plant to be erected to treat these ores by the appllicant,

The personnel of the applicant has Deen engeged
in the mining and reduction of gold and silver ores over a
period of thirty years or more. Mr. Zeb Kendall has been
active in the management of mines in the State of Nevada
for the past thirty-seven years and will have direct charge
of the applicant's operation. MNr, Val Dempsey, an experienc~
ed metallurglist and mining engineer, will be the engineer for
the applicant. He has been sctively engaged in mining and

milling in California end Nevada during the past fifteen years.




EXHIBIT A
Be Location:

State of Nevada, County of Btorey, Virginla Mining
District, Township 17 N., Range Pl Bast, M.D.Be& Ms

The rallroad station of the Virginia and Truckee
Rallway adjoins the Consolidated Virginia Mining Company
and & spur track crosses the property and dellivers materlals

gt the Cs & O« Shaft,

6. Mining Propertys

(a) Bee list of c¢claims immediately following.

(b)  None

(e) Neone

(d) The Dayton Company's property has s 150 ton
mill and is operatling on the Silver City branch of the lode.
The Consolidated Chollar Gould & Savage Mining Company is
operating the Caledonie and Consolidated Chollar clailms on
the lode. Arizona-Comsbtock is operating the Chellar, Potoal,
Savage, Gould and Qurry, Best and Belcher, and Hale and Nor?
crose claims on the lede, Sutro Tunnel Coalition is operat=-
ing the Crown Point mine and adjoining properties and a 160
ton eyanide plant located on the maln lode in Gold Hilly
Sierra Nevada, Ltd., adjacent to the epplicant's property
on the north, is operatiﬁg & 300 ton dally flotation plant,

7. Operation:

(e¢) Last fall 400 tons per day were being shipped

to a custom plant, as stated previously. Frior to the ship-
ment of this 400 tons per day, and for more than five years

last past, the operations have consisted mainly of reopening
the workings of the mine for the purpose of sampling and

assaying and determining the ore reserves.




EXHIBIT A~6(a)

CONSOLIDATED VIRGINIA MINING COMPARY

LIST OF PATENTED MINING CLAIMS

Virginila Mining District.

Storey County, Nevada

Us. S. Survey Lode or
Humber. Name

2681 “ . Ohie & Miaml

Andrews & Fowler
Plety Hill Mine

Joe Scates

Hardy BExtenslon

Portion Owned by Compeny

All: that portion of U. S. Survey No.
£581 that lies south of the most
southerly end line of the most
southerly claim of the Ophir Nining
Company on/ the Comstock Lode extended
essterly 1n its own direction through
U. 5. Survey No. 2581

Also that portion of U. S. Survey No.
2581, from the surface down te the
Sutro  Tunnel level; lying between the
end line of the Nexloan G. & S. Mining
Qompany's Comstock Lode Claim extended
easterly in their own direction
through U. S. Survey No. 2581,

All that portion lying south of the
most southerly end line of the moat
southerly claim of the Ophir Mining
Company on the Oomsteck Lode extended
easterly in 1tas own direction through
Us. 8. Survey No«. 119,

Also all that portion of U. S. Survey
No. 119, from the surface down to the
Sutre Tunnel Level, lying between the
Gompany's Comstock Lode Claim extend-
ed easterly in 1ts own direction '
through said U. 8. Survey No. 119

All that portlon of the Joe Scates
claim, U, S, Survey No. 131 A & B
lying between the North line of the
Sutro Tunnel CGrant and a line made
by extending in i1ts own direction
easterly through said Survey No. 131
A & B the north 1line of the patented
¢laim of the Con. Virginia Mining
Company known as the Central U. S.
Burvoy No,. 50,

All




CONSOLIDATED VIRGINIA MINING COMPANY

LIST OF PATENTED MINING OLATIMS

Virginia Mining District Storey County, Nevada

Us 8, Survey Portion Owned by Company
Number

164 A & B California All expept a small portion of west
Comstock Lede end conveyed to the Massey Co. and
to O+ O« Bteel, this portion is
Page 1. now & part of the West Con. Virgine
ia Mining Company's ground.

50 Central All
Page O Comstock Lode

71 Central No. 2 All
Page 7 Comstock Lode

171~B Mexican All that certain 600 feet of
Comstock Lode United States Survey No. 171-B,

conveyed to the Mexican G. & 8.

Pages 8 & 10 Mining Cempany by the Ophir Silver
Minlng Company and By the Mexican
Ge & B¢ Mining Co. to the Con.
Virginia Mining Company from the
surface down to the Sutro Tunnel
level.

January et al All that portion of U. 8., Survey
No. 3648 which lies south of the
most southerly end line of the most
southerly claim of the Ophir Mining
Company on the Comstoock lode extend=-
ing easterly in 1ts own direction
through sald U. S. Survey No. 3648,

Also all thet portion eof U, S. Sur-
vey No. 3648, from the surface down
to the Sutro Tunnel Level, lying
between the end lines of the Mexican
Gs & S+ Mining Company's Comstock
Lode Claim extended essterly in
thelr own direetion through said

Us Sv Survey No. 35648,




GONSOLIDATED VIRGINIA MINING COMPANY

pATENTED MINING CLAIMS

Us &. Survey No. FPatentee Date_of Patent Feet of Lode Recorded

. Lot No. 1564 4 & B California Eining Aug, 15, 1882 Boock 47 Deeds, Page 187
Cos : : et seq.
REEARKS

West Portion of these ¢laims cenveyed to O. C, Steel and Massey liining Cos
Part conveyed is now a porticn of the West Con. Virginisa Mining Company.

Deseription of vortion conveyed to O, C. Stesl.

Commencing at post No. 5 of Lot 154 A and runring thence along the easterly boundary of Lot No., 74
(Andes) N. 21 degrees E. 304.38 feet to corner No, 4 of Lot 154A a post frou which post Nos 1 of Lot 50 of
the Central Mining Compeny bears North 78 degrees 43 minutes E. 201.4 feet; thence 5. 21 degrees W. 504,38
feet along & line parallel with sald first course; thence N. 78 degrees 43 mimates W. 201.4 feet to the
place of beglmning, containing l.4 acres. Deed not to be constmied #s conveying any portionm of the Comstock
Lode, ;

Also thet portion of Lot 154 B commencing at Fost No. 7 the seme being post No., 1 of Lot 155 (Con.
Virginia) thence from sald Fost No. 7 N. 1l degress, 17 minutes E. 50 feet to Fost No. & the same being Fost
Ho. 2 of Lot 71; thence S. 78 degrees 45 mimutes E, 201.4 feet along the northerly boundary liune of sald Lot
154B; thence 5. 21 degrees W, 5C.75 feelj thence He 78 degrees 34 mimutes W. 192,92 feet to place of begin-
ning, containing 23/100 of an acre. Conveys mo portion of the Comstock Lode.

Recorded in Book 48 of Deeds at page 485, Storey County Records.




GONSOLIDATED VIRGINIA MINING CONPANY

PATENTED MINTINC CLATMS

. U, S. Survey No. Name of Patentee Date of Patent Feet of lLode Acres Recorded

U., S. Survey No. Joe Scates Con. Silver May 27, 1880 D«Z1 Acres Book 45 Deeds, Page 402
131A and 131B Mining Company

(Partion of)

Portion of the Joe Scates U, S. Survey No. 131 A & B conveyed to the Con, Virginia
lining Cowpany by W. E., ¥, Deals:

That pertion of the Joe Scates U. S. Survey No. 131 A & B lying between

the North line of the Sutre Tunnel Grant and & line made by extending in
its own direction easterly through said survey No. 131 4 & B, the north

line or boundary of the patented claim of the Con. Virginia liining Come

pény known as the Centrsl Claim being U, S. 8. No. 50,

Recorded Sept. 16, 1907, Book 56 of Deeds at page 57,




CONSOLIDATED VIRGINIA MINING COMPANY

PATENTED MINING CLAIMS

3
1S
- ——

U, S. Survey No. Hame of Patentee Date of Patent Fget of Lode ~ Recorded

U. 8. Survey No. 119 Andrews & Fowler Dec, 15, 1877 8.86 Ag¢res  Book 43 of Deeds, Page
(Plety H111 Mine) 475,




CONSOLIDATED VIRGINIA MINING CORPANY

PATENTED MINING CLA

Ue Ss Survey No. Hame of Fatentee Date of Patent Feat of Lode Recorded

Ue 8+ Survey No. 4066  Con, Virginia July 15, 19213 1312.28 feet along 16,8281 Book 57 Deeds, Page 373.
(Herdy Extension) Mining Co. Hardy Extension Vein

Thils claim lles east of and adjoins the east side lines of U, S, Surveys Nos. 50,71,154A & B, and 155,
Fatent Claims of the Con. Virginia Miaing Companye.




CONSOLIDATED VIRGINIA WMINING COMFANY

PATENTED MINING CLAIM

. U. S, Survey No. Hame of Patentee Date of Patent Feet of Lode

Regorded

Us 5S¢ Survey No, 50 Central S, Mining Co. Feb. 15, 1870 150 Ft,

Conveyed to the California S. Mining Company by the Central Silver
Mining Company by deed dated Recorded in Book 354
Deeds at page 119.

Conveys 150 feet next southerly to the Ophir Silver Mining Couipany.




CONSOLIDATED VIRGINIA MINING COMPANY

PATENTED MINING CLATM

Nasme of Patentee Date of “atent Feet of lcde

U. S.Survey No.

Book 57 Deeds,

Apr. 23, 1913 1500 ft. Misml Lode
Page 308,

and
1400 ft. Ohlo lode.

No. 2581 Ophir S: Mining Company

1 of that part of U, 8. dSurvey No. 2581 lying
southerly
Recorded in

The Ophir Silver lining Coupany conveyed sl
south of the most southerly end 1ine of the Ophir Silver Hining Company's mos?®
clainm on the Comstock Lode pro jected easterly througzh U, 8, Survey Ho. 2581,

Book 57 of Deeds at page 101, Storey County Records.




CONSOLIDATED VIRGINIA MINING COMPANY

PATENTED MININC CLATM

. Us Ss Survoy lo. _ Name of Patentee Dete of Patemt Feet of Lode

Us 5S¢ Survey No. 71 Willfams & Bixler Oete 18, 1873
(Known as Central Ne, 2)

RENARKS

Convayed to the Califomis Silver Mining Company by the Central No. 2 Mining
Company. Deed dated Jan. S, 1874 and regerded in Book 35 of Deeds at page

512, Storey County Records.,
Conveys: 100 ft. of lode between the old California Claim znd the Kimney Claim,

This patent 4s between U. S. Survey 154 A and 154 B,




GONSOLIDATED VIRGINIA MINING COMPANY

LIST OF PATENTED MINING CLAIMS

Us S« Survey
Number

Name of Lode
Name of Claim

Portion Owned by Company

( 171-A
( 171-B

4028
Page 3.

183 A & B
Page 4

131 A & B
Page 5

Comatock Lode

Comstock Lode

Ohio & Miaml

Spanish and
Mexican

Ada Falrfax,
Enterprise Mine
and Mill Site

Joe Scates

March Fraction

Spring Garden

)
)
)

All of 171=A ;

All except the north BR5 )

feet conveyed te the Mex-) 575 ft.
ican and Union Mining ;

Company

All that portion of U. S. Survey
No. 2681 lying between the end
1ines of the most northerly and
the most southerly clalms of the
Ophir Mining Company, on the
Comastock Lode, extended easterly
in their own direction through
said survey No. 2581.

All

All

All that portion eof U. 8. Survey
No« 131 A & B that lies north of
& line made by extending, in its
own direction, easterly through

Ue S+ Survey No. 131 A & B, the

north line of the Central Mining
Glaim U! 3. Survey NO. 50.

All

All that portion of the Spring
Garden, U, 5. Survey No. 1064,
lying south of the north end
1line of the Ophir Mining Com-
pany's patented Claim, U. S.
Survey No, 17l-A, on the Com~
stock Lode, drawn easterly in
its own direction through sald
Spring Garden Patented Mining
Claime




Us 8. Survey Name of Lode Portion Owned by Company
Number Name of Clalm

Hardy All that portion of the Hardy,
U. 8y Survey No: 40685, lying
south of the north end line of
the Ophdr Mining Company's
patented Claim U. 5, Survey
No. 171-A; on the Comstock
Lode; drawn easterly in its
own direction through said
Hardy Patented Mining Claim,

January, et al All that portion of the Jane-
uary, Us S. Survey No. 3648,
lying south of the north end
line of the Ophir Mining Com=
pany's patented Claim U. S.
Survey No. 171-A, on the
Comstoek Lode, drawn easterly
in 1ts own direction through
sald January Patented Mining
Claim.

Santa Rita Lode One helf interest with the
We He Clemmons Mexlican G. & S. Mining Company.




COBSOLIDATED VIRGIRIA MINING COMPANY

PATENTED MINING CLATM

. Ue S¢ Suryey No. Name of Patentee Date of FPatent Feet of Lode

171 B Ophir S, Minlag Co, lay 27, 1880 600 fte | Book 45, Page 631
: From surface to the 22,46
Sutro Tumnel Level

Mexican Gold & Silver MNininz Company

v
to umﬁmaﬂummnmm»umummmwaboon.
Consolidated Virginia Mining Company )

Consideration: $10.00
Dete of Deed: . Sept. 15, 1926,

Conveys: "All of the right, title and interest of the party of the first part in and to that
porticn of the followlng described mining claims on the Comstock lLode between the
surface and the Sutre Tumnel lLevel beneath the surface of saild clalms, together

with all shafts, openings, works, minerals, metals, sarth and velns therein on saild
Comstock Lode, as follows:

"J, S. Mineral Survey No, 171-B, Comstock Lode and Mexican Claim and all of those
portions of the Jemuary, February, lizrch Fractlon, Mey, June, July, Hardy, Spring
garden, Plety Hill, WKiami, Ohlo, Enterprise and Enterprise Mill Site, lying between
the end lines of the Mexican Gold & Silver Mining Company's Comstock Lode claim
produced easterly. Reserving to the party of the first part the right to all ores
and veins below the Sutre Tunnel level, together with the right to mine the same,”

Duly acknowledged and recorded in Book 60 of Deeds at page 265, Storey County Records.




CONSOLIDATED. VIRGINIA MINING CONPANY

PATENTED MINING CLAIN

Us S, Survey lo, - Name of Patentee Date of Patent Feaet of lode

Recorded

U, 8., Survey No., 3648 Ophir Silver Hining Co, Apr,. 23, 1913

Book B7 Desds, Fage 312
Portion of the January,

Feb,, March, April, lsy,

June and July Lode Claims,

REZARKS

Ophir Silver Mining Company conveyed to Com, Virginia Mining Company all those portions and parts
of the April Lode Claim (which said April clafm 4s a part of U, 8. Survey No. 3848) which liles south of
the south end line of the most southerly claim of the Ophir Silver Miining Company on the Comstock Lode
extended sasterly in its owmmn directlon Lhrough sald April clalm,

Deed recorded in Book 57 of Dceds at page 1ll.




CONSQOLIDATED VIRGINIA MINING COEPANY

PATENTRD MINING CLAIM

U, S, Survey lo. Name of Patentes Date of Fatent Feot of lode Regorded

171=B OUHHHH.- s & 85 El Coe. 600D Ft.
164 Spring Garden
3648 - January et al
4020 Mareh Fracticn
4085 Hardy
119 Plety Hill
Ohio & Miami
Enterprise Mine =nd Mill Site

et S’ S St Nl N N N

Mexican Geld & Silver Mining Cowpany, )
Party of the First Part, )

teo ) - Grant, Bargain & Sale Deed,
Consolidated Virginia Mining Company, )
Party of the Second Part, )

Dated September 15, 1926: Consideraticn $10,00

Conveys: All the right, title and interest of the party of the first part in and to that
portion of the following deseribed minlng e¢laims on the Comstock Lode between the surface and Sutro Tumel
level beneath the surface of sald claims, together with all shafta, openings, work, minerals, metals, earth
and velns thereon on sald Comatoek Lode as follows: TUnited States Swrvey No. 1713 Comstock Lode and Mexican
Clalm and all of those portleons of Januwary, February, Varch, Harch Fraction, May, Junes, July, Hardy, Spring
Garden, Plety Hill, MIami, Ohio, Enterprise and Enterprise Mill Site, lying betweén the end lines of the
Mexican Gold & Silver Mluing Company's Comstock Lode Claim produced easterly, reserving to the party of the
first part the Pight to all ores and veins below the Sutro Twmel Level, together with the right to mine the
same.,

Duly acknowledged and recorded in Book 60 of Deeds at page 265, Storey County Records




CONSOLIDATED VIRGINIA MINING COMPANY

PATENTED MINING CLATM

U. 8, Survey No. Name of Patentee Date of Patent Feet on Lode Recorded

17} A and 1718 Ophir Silver Mining Co. ey 27, 1880 1400 ft. 51.88 4, Book 45 of Deeds,
Comstoek Lode Page 634

Ophir now owns
575 ft. of Com=
stock lLode

Ophir Silver Mining Company conveyed 600 feet of the Comstock Lodée to the Mexican Gs & S
Mining Company. Deed recorded in Book 44 of Deeds at page 5564

Ophir Silver Mining Company conveyed 225 feet of the Comstock Lode téo the Unicn Con. Mining
Company. Deed recorded In BHook 45 of Deeds at page 444, Storey County Records.




CONSOLIDATED VIRGINIA MINING CCMPARY

PATENTED MINING CLATM

U, S. Survey No. Name of Patentee Date of Patemt = Feet of lLode

No. 28581 Ophir Silver lMining Company April 23, 1913 1500 ft. of 29.099 Ac, Book 57 Deeds Fage 308,

Eilaml Lodes
1400 ft. of

- Ohle Lode.

Portion of Sec. 28 &

29, T, 17 Nes; Re 2% Be,

¥. D, B, & mﬁn. 4“”@”5.“.9

Min¥ng District,

Storey County, Nevada

Ophir owns only that part of U. 5. Survey lylng between the end lines of 1ts most northerly and most southerly
claims on the Comstock lLeode drawn easterly in their own direction through Survey 258l.

The Ophir S. lNining Company conveyed all that portion of sald survey lylng south of the south eand line of the
most southerly claim of the Ophir S, Mining Company, on the Coms tock Lode, extended easterly in its own direction
through U, 8. Survey No. 2581.

BOOK 57, PAGE 101.

Ophir Silver Kining Co. to Con, Virginia Mining Company. Dated June 19, 1911; Grant, Bargain, Sells, and Quit
Claims; Consideration $5,943.63; conveys, all that portion of the Miaml & Ohio relocations which lie seouth of
south end line of the most southerly claims of the Ophir Silver Mining Company on the Comstock Lode, extended
easterly in its own direction, through sald Niami & Ohic relocation Lede Clalims,

BOOK 5%, FPAGE 103.

Ophir Silver liining Cowpany to Mexiecan G. & S. M. Coupany. Dated June 19, 1911; Grants, bargains, sells and
gquit-claims; Consideration $3,589,793 Conveys: All those portions of the Miami and Ohlo Lode Clalms which lie

" north of the north end line of the most nmortherly min glaims of the Ophir Silver Mini (¢ ou«wonal
stock Wama. extended easterly in 1its own apuaonwwu wwwwmmﬁ said Miami Ohio mmwoomnpowmbomm%mwwwah. /




CON:OLIDATED VIRGINIA MINING COMPANY

PATENTED MINING CLATIM

U, S, Survey lNo. Nams of Patentee Date of Patent Feet of Lode

Ophir Silver Mining Co, Dec, 17, 1912 100 feet of J.T42 A, Book 57 Deeds, Page 253
Spanish & Mexlcan Lode




CONSOLIDATED VIRGIRIA MININCG COMPANY

PATENTED MINING CLAIM

Us 8; Survey lNo. Name of Patentes Date of Fatent Feet of Lode

No. 133 A & B Ada Falrfax et al Jan, 25, 1878 Enterprise line 6.86 A, Book 45 Deeds, rage 58.
and Kill Site

REMARKS

The above claim was sold by the Sheriff of Storey County to W. P, Henry to satisfy a judsment obtained by
sald W, P, Henry in a sult entitled W. F, Henry vs, Falrfix lining Company amownting to the sum of $13,837.20.
W, P, Henry assigned hls certificate of sale te the Ophir Sllver Mining Company, and Fairfax Mining Company
naving falled to redeem said property, within the time allowed by law, James Quirk,; Sheriff of Storey County,
Nevada, conveyed the property of the Fairfax Nining Company, consisting of United States Survey No, 133 A & B
. to the Ophir Silver Mining Company by deed dated April 13, 190%7. Recorded in Book 55 of Deeds at page 613,
= Storey County Records.




CURSOLIDATED VIRGINIA MINING CCHFANY

PATENTED MINING GLAIM

U, S. Survey No. Name of Patentee Date of Patent Feet of lode Recorded

1351 A and 131 B Joe Seates . Co, May 27, 1880 S.21 A, Book 45 Deeds, Page
402

Portion of the Joe Scates U, S. Survey No. 1314 and 131B conveyed to the Ophir Silver
Mining Company by W. 2. F. Deal, viz: That portion of the Joe Scates Iatented Claim,
mineral certificate No. 212, Lets 1351A and 1318, that llés north of a line made by sxtend-
ing, in its own direction; sasterly through lots 1314 and 1318, the morthern line of the
Central iining Claim U. S. Survey Nos 50. Recorded in Boeok 56 of Deeds, at page 59.




CONSOLIDATED VIRCINIA MINING COHPANY

FATENTED MININC CLATIM

Uy S. Survey No. Neme of Patentee Dats of Patent Feet of lLode Recorded

Ophir Silver Mining Oeo. Dec. 7, 1912 842.12 ¥t. 1.836 A, Book 57, Deeds, Page
March Fraction lode, 249




CONSOLIDATED VIRGINIA MINING CONPA

PATENTRED MINING CLAIM

U. 8. Survey No. Name of Patentee Date of FPatent Feet of Lode

No, 164 lizy 5, 1889 6.79 A, Book 5O, Deeds;, Page 190,
(Part of)

(Spring Garden)

REMARKS

Ophir 8. Hining Company owns that portiocn of the mﬁuPSM Garden Us 8. 5. No, 164, purchased
from W.,EB, F. Doaly described as follows:

That portion of the Spring Garden U, S.8. Nos 164 lying south of the north end line of the
Ophir &. Mining Company's U, S, 8. Ne. 1714, on the Comstoek Lode, drawn esasterly ian its om

direction throuh sald Spring Garden Patented Mining Cldim, Recorded in Book 56 of Deeds at
89 et seq.




CCNSOLIDATED VIRGINIA MIAING CONI

Feet of Lode Acres Recorded

Hame of Patontee

Ho, 4065 Ophir Silver Mining Co. Hardy Lode.
Hexican CG. & 8. H. Coe.
Union Con. Hining Co.

Hexlecan G, & 8, Mining Company owna that portion of U,S. Survey No. 4085 lying
between the end lines of the Mexican G, & S, M. Company's Claim of the Comstock
Lode projected easterly in thelr own direction through saild U, 8. Survey No. 4065,




PATENTED MINING CLAIM

U, 5. Survey No. Hame of Patentee Date of Patent Feet of lode Acres Recorded
Ho. 3648 Ophir Silver Mining Co, Apr. 23, 1913 (Janunary, February,

Mexlecan G, & S. Mining Co,. larch, Aprll, Mey,

Union Con. lining Co. June and July Leode

claims) embracing
a portion of Secs.
21, 28 & 29, T. 17
¥ey Re 21 E, HDB&M,
v a Kining
District.) :

Ophir S5ilver Mining Company owns all that portion lying between the most northerly end
line of Ophir Eining Coupany's most northerly claim on the Comstock Lode and the most scutherly
end line of sald Ophir lining Company's e¢laim on the Comstock Lods drawn easterly in their own
direction through sald U, S, Survey Ko. 3648,

The Uphlir Silver liining Company having conveyed all of the rest of said patent to the Cen.
Virginia, the Mexican G. & S. and the Unlon Minlng Companies. Book 57, page 107,




CONSOLIDATED VIRGIN ING COMPANY
PATENTED MINING CLATH

U, S.8urvey lio, Name of Patentee Date of Patent Feet of lLode Acres Reeordsd
No. 188 : W. H, Clemmons Marech 15, 1883 1500 ft. 17.57 A. Book 54 Deeds Page 330,
(one~half intereszt (Santa Rita Iode)
with Mexican G, & 2,
Mining Company)
REMARKS

Conveyed by W. H. Clemmons to Virginia & Gold Hill Water Company and by the Virginia

woownmppuutnoﬂonuwnuwaemonhauum.wuczpu»uho ompucunhq_ oubiwuwn»bi
terest and to the Ophir Silver Mining Company of an ﬂwmwnwwrn one~half interest,

Deed recorded in Book of Deeds, at page
This patent lles directly east and borders on the Swumlt U. S. . Hoe 1971 &nd the

Last Chance U, S. 8. No. 1570, on Spanish Hill, west of the Ophir and NMexiean Patents on
Comstock Lode.
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9. Ir AppLicANT 18 A CORPORATION, SUPPLY THE FOLLOWING:
(¢) GENERAL INFORMATION:

1. Principal office and place of business ... " c'at“.t(m_td _____ i
Virginia Oity Fovads
e (O e el State)
2. When organized. Re I!ﬂ.!&d in 19 Prosent com
forne: as of that date. sl

3. Under what laws organized. FOVIGI
4, Names of States in which qualified to do business.
Nevada

(b) NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, AND 10 LARGEST STOCKHOLDERS:

Angu;a.l mlzr}', com= | Nymber of shares
Omeil e r | misions, boriees
Name and address officer is also t?.llra’c;tor a.pfalicant and/or
indicate by *“D”) affiliates during
last fiscal year Common | Preferred
Zeb Kendall, Virginia auy,uv._ ~{D) |President $6,000,00
Ae Ls Eendmll,Virginia City,Nev. D). Vice~Pres, | 2,400,00 - A et
V. J. Henley, Virginia City,Nev. (D) Secretary - 1 1,800,00 10006 .
Geo. Be Thatcher, Reno, Nev. { nl....ana 'rnu, eoooo
A. Ne. Jacobason,V nia Ci ,ns._... ) TR ERASENENY | R
Ce E¢ Ollman, bnn-m, LIy R T L R 'lm ____________
Po Re ﬂamn,nrgim T T R S ¢
R s o S IBRER :
............. tsn next. mo tw m :l,mgut at Sl -
s 3 110,800400 _ Jcaaotz .
(¢) CAPITAL STOCK -ISSUES:
Dividend rate
Authorized Outstanding Par value N';l;ma};g; of =
Last paid F;uxed by
Common stock.._..._...___...__ . &,QOO.OQQJ. 88;9“35930 32:00.. .. 9% 2000,000 Nome | x x x
Preferred stock. ... ... b " ] s . T, et e

(d) ArticLes ByLAws, ETc.—Copies of Articles of Incorporation, bylaws, and certificates of authority to do
business, with all amendments to date, certified and sworn to by applicant’s Secretary, all to be attached hereto as
Exmisir “F.”

10. Ir ApPLICANT 1S A PArTNERsHIP, SUPPLY THE FOLLOWING:
(2) NAMBES AND ADDRESSES OF ALL PARTNERS:

Name
(Indicate if any partners are limited or special partners) AnRRRES

(6) ArrFipavits AND AcreEMENTS,—Copies of all partnership affidavits and agreements, certified and sworn to
by the partner signing the application, all to be attached hereto as Exuisir “F.”

11. Taxges:
Amounts of all Federal, State, municipal, and other taxes and assessments:
(a) Delinquent at the time of the filing of this application.
(0) Levied or assessed each year for the past 3 years.

Page 3 16—2508 ExXHIBIT A
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EXHIBIT A (Continued)

9 (b) Continued

TEN LARGEST STOCKHOLDFRS

William Kendall Virginia City, Nevada 925,202

Zeb Kendall Virginia City, Nevads 224,000

A. T, Kendall Virginia City, Nevada 206,001

Mexiecan Gold & Alexander Builﬁing 201,600

Silver Wining Co. 8an Franeisco, Calif,

Robert C, Adams Pledmont, Calirf, 112,250

Ee A, Plerce % Co, 301 Wontgomery St, 67,845
San Francisco, Calif,

Shaw PBros, 158 VNontgomery St, 65,700
3an Francisco, Calif,

A+ Ce Rulofson Butler Bullding 62,615
3an Franciseo, Caslif,

George T, Williams 111 Sutter Building 59,522
8an Francisco, Calif,

F. Hayward C/o Shaw Bros, 55,850

155 Montgomery St,.
San Franciseco, Calif,

1,980,475



11,

EXZTIBIT A

TAXES.

(a)
(v)

There sre no delinquent taxes.,

Taxes assessed for 1935 ----$1034,22

Taxes assessed for 1936 ---- 1091,88

gﬂ:e;1:;:'::;diigg;%g:zn;;_;rlgggéogaxes
have been paid, amounting to §951.52, the re-
maining installments being due in June and
December.

Under the laws of Nevada improvements
upon mines are taxed as other property. Genersally,
the assessed valuation 1s approximatel y 507 of
cost, Patented mines, when not operating, are
gssessed at $500,00 per claim and the applicable
tax rate applied theretc. Mines, when operating,
are taxed upon their net proceeds which are de-
fined by statute as being the gross value of the
ore after deducting the actual cost of extracting
the ore, the actual cost of transportation, re-
duction, refining and sale, the cost of marketing
and delivering the product and converting it into
money, the sctual cost of maintenance eand repairs
of all machinery, milling equipment and trans-
portation facllities. The cost of fire insurance
and Industrial insursnce are also deduetible, as
well as deprecistion on machinery and equipment,
not less than 67 nor more than 10¥ of the assessed
valuation thereof, Thsre 1s also deductible the
cost of development work upon the mine or group

when operated as a unit,



R. ¥, C. Form L~200
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EXHIBIT B
Technical Data

The questions set forth in EXmipiT B should be answered in detail on separate sheets of paper which should be attached
to “s:tlis application at the end of this EXHIBIT, and the answers should be numbered and lettered to correspond with the
questions.

Answer all questions, in detail, except those for the type of deposit or mine which do not apply to this case.

A. REroRrTs:

Give names and addresses of all engineers or geologists who have examined the property and reported
thereon, together with copies of any available reports. Such reports must be signed and the
date of the report given.

B. METAL or MBETALS:

Statement of metal or metals to be produced.

C. GroLoGy:

1. Submit available topographic and geologic maps of the district and any available data on the
geology of the district.

2. Give a detailed description of the genlogy of the property, stating:
(@) Varieties of country rock.
(b) Ore minerals contained in the deposit
(¢) Gangue minerals of the deposit.
(d) Form, size, and type of ore deposit, whether vein or lode, irregular body of disseminated
ore minerals in country rock, buried placer, placer, ete.
(¢) Whether any faults are known and how they affect ore deposits.
(f) Whether ore minerals are widely dispersed or localized in shoots.

3. If it be a surface or buried placer deposit, state:
(a) Dimensions of ore-bearing gravel or gravels.
(b) Type of overlying country rock (granite, sandstone, ete.).
(¢) Whether ore-bearing gravel lies on bedrock; if not, depth to bedrock.
(d) Texture of gravel (fine, medium, or coarse, and percentage of clay).
(¢) Whether gravel is loose, tight, cemented, or frozen.
(f) Whether gravel contains boulders more than 1 foot in diameter; if so, how large, and in
what proportion.
(g) Type of bedrock (granite, sandstone, shale, etc.).
(h)i Whether bedrock is hard or soft; smooth, uneven, or rough.
(#) Amount of overburden, whether loose, tight, or cemented; fine or coarse texture.

D. Ore RESERVES:

1. If deposit is other than placer:

(a) Submit maps showing location of each ore body in mine. If mine has more than one
working level, send a composite map and a map of each level separately.

(b) Show location, width of ore represented by each sample, and assays of all samples on the
level plans. Number each sample to correspond with assayer’s certificates.

(¢) Submit section along plane of ore body showing ore blocked out, probable ore, stoped
areas, and any old workings; designate inaccessible areas.

(d) Show location, width of ore represented by each sample and assays of all samples from
raises, shafts, or winzes on section maps. Number each sample to correspond with
assayer’s certificates.

(¢) Give detailed tonnage estimates of ore blocked out and method and assays used in esti-
mating same. If more than one ore body, list each body separately.

(f) If ore has been mined subsequent to sampling and ore estimate submitted, show in detail
the amount, grade of ore, and location where mined.

(g) Give detailed estimates of probable ore reserves and supporting data.

2. If a placer deposit:
(@) Give estimated yardage and value of ore-bearing gravel and method of testing and
calculating the same. If more than one deposit, list each deposit separately.
(b) Submit map showing location of ore reserve yardage and location of all holes drilled or
ghafts sunk to prove values and yardage of gravel. Show depth and values of each
hole or shaft.

E. Assays:

1. Submit assayers’ reports (certified if possible) giving metal content of each sample used in figuring
ore reserves. Number each sample to correspond with sample number on above maps.

Page 4 16—2500 Exuieir B



EXHIBIT B

A. REPORTS:

Innumerable reports and CGovernment bulletins have
been published upon the geology and history of the Comstock
Lode. From 1862 until 1888 the United States Government
took an active hand in the guldance of underground work.
Accurate underground surveys were made by Government engin-
eers and statistical reports were published. The Govern-
ment Atlases of Hague, followed by Beckers, are records of
care and accuracy and give much valuable information con=-
cerning the Comstock mines. The University of California
publication, Volume four "The Structure and Genesis of the
Comstock Lode", published in 19056 by Professor Reld, is
another source of information.

We have avallable the "Report on Ophir Mining Com-
pany and Consolidated Virginia Mining Company" by Howard W.
Squires, Mining Engineer, which is herewith included.

In the closing pages of Mr. Squires' report will be
found extracts from the weekly report book of G. Mec M. Ross,
Superintendent and Mining Engineer of the Ophir Mining Com-
pany from 1898 to 1901, These extracis were copled and pub-
lished in report form by W. L. Osborne, and furnish valuable
historical information &s to ore occurrences and assay values

in the mines of your applicant,



EXHIBIT B-A

REPORT ON

OPHIR MINING COMPANY

ARD

CONSOLIDATED VIRGINTIA
MINING COMPANY

MINES

BY

HOWARD W, SQUIRES

¥INING ENGINEER




Virginia City, Nevada.
October 20th, 1934,

Mr. Zeb Kendall, President.

Ophir Mining Company

Consolidated Virginia Mining Company
Virginia City, Nevada.

Dear Sir:

I herewlth submit my report on the mines of
the Ophir Nining Company, and the Consolidated Virginia
Mining Company, Virginia Clty section of the Comstock
Lode, Story County, Nevada,

With the report are six maps, One compiled
map of Ophir and California workiness.

Five maps of assay plans.
Respectfully yours,

Howard W, Squires
oward W, Squires,

Mining Engineer,



(2)
INTRODUCTION:

The Comstock district i1s in Storey County., Vire
ginla City and CGold Hill are the two towns on the Lode, It
is sometimes divided into Virginila City distriet on the north,
and the Gold Hill distriet on the south, These towns are
bullt on teop of the lode, and the mines are under the towns,
lity Davidzon rises to the west of the lode, 18 the highest
peek in the distriet, end has an sltifude of 7,570 feet, and
the Uomstock lode outeroprs on 1ts esst flank st elevations in
the neighborhood of ¢,580 feot, During the Lonanze dﬁyl;
these towns had a combined population of some thirty thoussnd
people, The present population 1s estimated at 1,500,

!‘-ln_ Comatock lode fa connected by broad gsuge reile
road with Carson City, the Nevada State capital, by the
Virginia and Truckee railroed which also comnects with the
Southern Pacific railrosd at Remo, The Sierra Power Company
serves the distriet with hydro electric power. Telephone and
telegreph lines conneot with the outelde world, and the Come
stock leode has one of the best weter supplles in the western
mining country, water being brought through pipe lines and
flumes, some twentye-five miles from the Sierra Nevada rance,
GENEZALS

Without questi-n, the Comstock is one of the most
extensive gold-silver deposits ever dlscovered in the western
hemisphere, The Comstock mines were of great importance in
their day, snd no such volwmm of money had ever been pro-
M from a single sourece up to the time of thelr operations,

From 1868 until 1686, the United States government,
first through the war department, end leter the Interior,
took an sctive hend In the guldence of underground work,
Accurate underground surveys were made Ly government engine
eers snd statistics of costs and bullion production were
printed and distributed to the varicus mine managers, The



(8)

government atlas of Hague, followed by Beckers, are records
of care and mccuracy, and today we are indebted to much
valuable Information concerning the Comstock lines,
PRODUOTION PROM SURFACE BONANZAS:

The recorded production furnished by the Director
of the Mint, from 1860 to 1864, is as follows:

Ieap Zens Zotel

1859 § 30,000,00
1260 10,000 750,000 ,00
1061 140,000 3,500,000,00
1862 260,000 7,000 ,000,400
1863 450,000 12,400,000,00
1064 880,000 16,000,000,00

There 1-‘no doudbt, a large umrecorded production
in the errly days, which cannot be roughly estimated. By
this time, however, the ore bodies first discovered, had
begun to play out and we find a gradual decline In producte
ion from 1865 to 1871 as follows:

1865 430,745 16,833,720,400
1866 640,000 14,908, 296,00
1867 462,176 13,738, 608400
1568 300,560 84779 ,769,400
1869 279,584 7 4405, 576 400

During the adowe period, enormous sums of mouey had
been spent In litigations, Whe V, & ¥, Rallrced had been
completed from Cerson City to Geld Hill in 18693 aend the
same year Adolph Sutro began work on the Sutro Tunnei, lour
miles from the Comstock Lode, which made conmectivns wlth
the lode in the Savage line in 1878, at an spproximste depth
of 1750 feet vertically, ana Ilumedistely Lecame of greaf
value lfor drainage purposes, sithough many mines had resched
greater depth end were first to pump to the tunnel level,
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1877
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DEEP BONANZAS:

From 1860 te 1870, Crown Point, Kentuck, and Yellow
Jacket had thelr first bonanza ore extanding practically from
the surface down %o the 800 foot level, In 1871, Crown Foint
and Delcher encountered an Irmense body of high grade ore at
a depth of 1160 feet, which extended down to the 2000 foot
level, being one of the biggest and righeat bedles ever dis-
coversd and which produced in a few years, $67,499,000,00 in
bulllen,

Wnen Crown PointeBelcher discovered the lerge bonanza
at depth, sll other mining compenies started shafts far out
east of the lode, with the intent to Intersect the Comstock
at denth on 1ts downward 45 degree east dip, In 1874, the
b4ig bomansa in Com, Virginia was emcountered first on the
1187 foot level, This e xtended into California ground ndein—
ing on the north. It extended down to the 2060 foet level,
and according to J. A Church, tha big bonanza yielded
§104,007,663,00, which was an average of $93.,36 per ton.

The fellowingz i1s s digest of the best two yoars of
this ore~body.

Net Yield Tons Extraction Bulliecn Dividends
per ton mines
$114,50 142,878 T3485% 61 661,040,70 $12,960,000
105,80 128,800 TBeHTE 1544004541440 .ew'.ooo,%
BE MM R jemsr e
™ s . :
ARALYSIS:

In 1376 Cone, Virginila prodused ore of a net yleld
of $114.50 per ton, recelving an extraction of 73.85%

This means the ore had on sssay value of (158D
per ton to the extent of 142,078 tn‘ui.

In 1876 a yleld of bullion amounting te
$30,062,702,00 was realized, representing 73,30% of the
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value of the ore mines, Therefore, the ore mined had & value
of about §41,000,000,00,

In 1877, the {32,668,869.34 bullion produced, repre=
senting 72,80% of the value of ore mined, shows the ore teo
have been worth about §45,000,000,00,

It will be noted that about $285,000,000,00 was lost
in the mills by reason of poor extraction with the methods
used ot that time,

A1l the bonansas taken together, produced 6,350,620
tons yielding on aversse of $42.80 per tone The sverage
recorded value of all ore mined from 18560 to 1921, ineclude
ing valves recovered by re-treatment of tailings s $31.16,
per %ton,

Bullien produstion rose with the dliscovery of deep
bonenzes from eight million dollars in 1870, to over thirbtye
gsix million dolleras in 1877,

Year Tone Totel

1871 409,718 $10,249,529,00
1872 334,668 12,236,399 ,00
1873 445,301 21.,671,9804,00
1874 536,743 282,476,758 4,00
1875 545,426 26,625,521 ,00
1676 508,518 51,618,660,00
1877 562,519 36,301,536,00

HEDIUNM GRADE ORESs

Upon exhsustion of the big bonmnza, the low grade
ores in the mines were systemetically worked, Production
however, declined steadily to a trifle over $1,000,000,00
in 1881, In 1882 an immense flow of hot water drowned oud
Gold Hi1ll mines below the Sutro Tumnel, and they were forced
back to mining ores above dralnage level, The Virginia Oity
kinee continued pumping until 1886 when they also suspended
work below the Sutro Tunnel, end worked asbove this horizon.
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However, production again rose to over $7,000,000400 in IBBB;
and desciined to lo sc than §2,000,000,00 in 1809, Pumping was
resumed in 1899 by the Comstoek Pumping Asseclation and conside-
erable ore mined before discontinuing in 1922, FProduction
ranged from under four hundred thousend dollars por year, to
nearly ome million, four hundred thousand dellers, yearlye
GLULOGY: '

The University of California Publieation, Vol 4=
pages 177-199, 1950, Prefesscr Reld saye in part, that the
Comstosk Leds 1s on the aast flank of Mt, Davidson, which 1s
composed of u mass of dlorite bounded on all sldes by fanlts,
The lode cecupies the great flssue made by the esst momber of
this hleek feulting system, whiech is a normal fault with a
movement of about 3000 feet, This movement resulted I1n the
ghattering of the henging wall, and the production of MInNETe
ous noarly verticsl fissues, which join the lode in depth I'mt
pineh sut in height, The lode has @ length of 15,000 feet,
terminating by bronching at both extromlities, and varies in
width from one hundred to fourtesn hundred feet. The strike
of the lode 1s north 14 degrees east, and 1ts dip is 43 degrecs
eanterly. The country consiste of late tertiary igneous
rocks wanging from diorite on the west, which forme Kt. Davide
son and the Tootwall of the locde, through & hanging wall, cone
gistine meinly of hornmblend sndesite, to sugite andesite om
the east,
ORE«BODIES?

The country rock of the Comstock Lode has been
highly altered by hydrothermal actions The wode body of
quertz snd aliered rock, which conatitutes the lode, containg
rich ore chutes or "bonanzas" separated from snother by
long irregular stretches of low grade material, In the north
section, the principal bonsnzas occur in the vertical hange
ing wall fractures, while in the south, or Crown Point section
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they occur in the main lode, The location of bonanszas
gppears to have been determined by Northwest and Northeast
pre-mineral fractures intersecting the main Lode, and their
size, by the strengh of these fractures,
ORE MINERALS:

Typical Comstock ore congists of guarts end more
or less caleite in whieh ia dessiminmted a fine grained
mixture of sulphides, According te Clarence King, "the Come
stock Lode, in Hague, H¥ining Industry; U, 5. Geocloglecal
Exploration, 40th, Parallel Vol., 3, 1870, he says thet the
main ore mass of the bomanzas is composed of quartz (several
generations), pyrite, shaperite, argentite, stephanite, and
oaleits, Oypsum osouring locally. Gold and silver are the
two minerals of economic value, Cold cecurs in the native
state, and assoclated with pyrite, Sllver oecurs mestly in
the farm of argantite, and with small quantitles of native
silver, horn silver, and stephanite occasimally Iin evidence.

ia 1870, the original Con. Virginlas shaft was sunk
to e depth of 500 feet. Fpom the bottom of this shait, a
erosscut west, was run 1107 fees, strlklug the so calied
foot wall of Ghe Lede, from wilch polint a drift south was run
a dlatance of 700 feet to the end line of the Cons Virghls
1line, and north a distance of over four hundred and fifgy
feet 'ato Calilaranla ground, (3ees Becker Aslan, U.S.0e0loglcal
Sarvey, Com toek Lode.)

It was decided to sink the Con, Virginla shafs
deaper in 1272 and on the 1167 level, the "3ig Sonanza" was
discovered, /rom then on, the upper levels on tho maln
Comatoek Lode in Com, Virginia, Colifernies and Ophlr have been
neglected, sbove the 1400 level, as will be deseribed later,
PRESENT ORE RESERVESH

About three years asgo, the upper ore bodies on Ophir
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and Celifornia were opened by an inelined shaft from the
surface, VWork hae been carried on continuously with the
rosult thet soveral thousand feet of early day werkings are
now accessible, The result of this work, I am showlng 1in
detsil in this report, An Iincline shaft haa heen sunk on
Ophir Croppin-a to a depth of 146 feets A plan of these
workinge accompanies this report, on which is outlined
eight ore bodles; end also sccompanied Ly detailed aseay
reps and descriptions, which foellow,

OPHIR AND CONSOLIDATED VIROIWIA

SRR || _\7. 1 .21 - S———
LOCATION ON THE GOMSTOCK LODE:

These miner are located on the north end of the
Comstock Lode, in Virginie City. They edjoin eash other,

Ophir, U, S, Patent #17), 1s bounded on the north
by the Xexican Clalm, and on the south by the California, and
owns 675 feet on the Corstoclk Lodo,

California, Us S, Patent §154, 1s vounded on the
north by the Orhir Claim, and on the south by the Consolideted
Virginia Olaim, snd owne G00 feet on the Comstoek Lodes
TITLES:

Title to the Ophir is vested in the Ophir Nining
Compeny, and title to the Celifornia 1a vested in the Cone
solidated Virginia lining Company.

Thes Compenies are listed on the San Franclsco
Mining Exchange and title dating back to these compsnies for
over a period of fifty years,

VEINSs

As described in general geology, the Lode is a series
of parsllel ore channels, each channel constituting what
may be deseribed as a lerge vein with prophyry rillings
between them. In this ground there are e number of such
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veins or channels, In the early day development, Ophir haed
& Lonanza ore body extending to the surfece., This was
developed to o depth of over five hundred feet, and for a
greater length, and 1s believed tec have produced about
:580,000,000. California developed & great deal of lower
grade ore from the years 1889 to 1872,

BLOCK A CALIFORNIA SOUTH ORE BOD

(8ec M“i Map #26 104 Sub level and Assay Map #1 of
the 75' level, 60 Sub level, 40', 32' end 20' Sub level)

This ore body of massive guartz 1s irregular in
shape, has a pitch to the west of about 40 degrees, an appere

ent downmward r?b to the north, and widens es 1t zoes down,
Starting from the surface, the first level 1s but twenty
feet under ground, Here the exposed ore is only 36 feet in
length, having a width of 12 feet, The next sub-lovel at
32 feet exposes ore 32 feet in length end 12 feet wide,
The 40 foot level exposes ore 90 feet in length and 12 feet |
wides From here on dowm, the ore body widens rapidly to 37
feet on the 60 foot aub level, and 80 fest 1n length., The
76 foot level shows ore 386 feel wlde and 76 fesl 1n length,
The 123 foot level expose: ore 30 feet wide for a length of
860 feet, Two pits sunk in the floor, a depth of six feet
each, show the same character of ore golng down, Pilot
semples taken south on the 123 foot lsvel indicate n greate
er length of ore than has been sampled, No workings are
below this block, so I am allowing an additlional 100 feet.

This block of ore, having e vertical exposure of
120 feet with a piteh of approximstely 45 degrees pilves a
length of wveln dip of 195 feet, plus 100 feet allowed as
ore. Irregular in shape as 1t is now ecposed, I calculate
the tonnage as follows, 75 feet everage lengh, with a
256 foot width, and 205 feet on ore depth,

76 x 206 x 86 « 563,125 cubic feet,
Of this are I estimate one quarter has beem
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removed by var!ous workings, cutting up the ore bodles, and
some small pulled stopes, This reduced the area to 414,844
cuble feet,
Divided by 13: 414,844 - 15 = 51,972 bone,
In estimating the walue of Block A, 176 samples
assayed, gave sn average of §8,71 es follows:

20" Sub level, Average 18 garmples $18,89
40' gnd 32' Sub levels Average 13

aamples 15,46

60" Sud level, Average 51 samples 7464

76" Level Average 41 sauples 4,93

104" Sub level Average 20 sumples 11,03

g B ¥ 0e04

" 2 " 19.11

31,972 tons x §8.71 - $275,470,

Bleak B CALIPORHIA WORTH ORE_BODY

(See Assay lap No, 3, of 207'=107! -103' Levels,
4 v 2, Alum Stope 123' Sub level,)

This ore body, composed of massive white quarts,
1s developed snd sampled on the 207 foot level, the 187
level, the 163 fub level, snd the Alum Stope 104' Sub level,
The ore body is almost vertical and about as wide east ;nd
west, as it is loag north end south, It 1s about €O feet
wide esst and west, and sbout O feet long north end south,
The area is approximately 3,000 square feet and the ore
vody 418 exposed vertically 202 feets I allow 50 feet up-
ward, and 50 feet downward extenalcn as ore.

3,000 x 202 « G0G,000 cublie feot.
Due to the fact that this Blook has been cut up

with drifts, crosscuts, raises, and small stopes, I estimate
one fifth of the ore hae been extracted., This reduces the
cuble contents to 484,8000 cublec feet, divided by 13 -
37,202 tonse
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The ore value, calculated from 130 samples 18 as

follows:

Aversge of 17 aanp}ou $7.62
38 5.11
. " s . 5:80. giving a

general calculsted value of §5.82 per tone
37,302 tons v $5.32 - $217,030,
OPHEIR Ol LODY BI0C
(See Apsay Nap #4 of Ophir and A & A workings)
Thls block is Sriangular in shape and oxtends 80

feet south of Bleck I' on the 146 level, and to the incline
ghaft on the surface, The ares is 143 feet Ly one half of 20
feet by 20 foet wide. -

146 x 40 x 25 =~ 146,000 cuble feot, dlvided by 13 -
11,830 tons,

The only sampling possidle on this Bleock Ie on the
146 level where £0 samples average $6.26, Two high grade
samples eliminated, marked "x" on the map.
11,830 tons x §$6.26 - $70,800

(Coe Asany Hap #4 of Ophir and A & A workings,)

This Block 1s figured In two sections,

First: The ore end values above the .0 foot level to
the surfece, The length as shiown L7 sempling, is taken am
102 feet,

The width of ore exposed by two crosscuts, one at
the north end snd the other at the south, is taken as 28
feet, The heigth is 60 feet to the surface.

The value calculated from 119 samples 1s talen cs
an average of §8,80 per ton as follows: _

30 samples average $10,18, 16 samples average
$3.20, 73 samples average {{0.46,

108«x 60 x 25 = 180,000 cublc feet, divided by
13 « 135,846 tona,

13,846 tons x §8.,80 - {121,844,
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Four high grade samples eliminated, marked "x on
the map.

Second: The ore and values below the 60 foot level
to the 146 level, a distance of 86 feet,

The length and width are taken the same as above,
The value caleulated from 223 samples ls as follows:

Average 50 samples §$5,793 average 12 samples §1,333
average 38 samples §$6,673 average 50 samples [6,73; average
78 samples $90.,463 a general calculated value of {7,09 per ton.
120 x 86 x 25 « 268,000 cubie feet, divided by 13 - 19,846 tons.,

19,846 tons x §7.09 - §$140,708,

TOTAL BLOCK D
'ram eal.mhud tonnage 88 692 tons,

35,692 tons rs’;?w"hﬁe:f gt
Q B - CE

(See fssay Map #4 of Ophir and A%A workings,)

As no sampling has been done on the 250 foot level
immediately below Eloek C and Slock D, I belleve it falr to
allow B0 feet below the 146 level as ore, taking the average
sampling for 200 feet in length as average ore value, This
is assuming that the ore extends downward an additional one
third the distance to the surface.

200 x 50 « 26 « 250,000 cubic feet, divided by 13 -
10,230 tons.

The value ealculated from 108 samples i1s as

>

follows:
Average 38 samples {6,573 Average 50 samples §6,73;
Average 20 samples (6,26, giving e general calculated value
of $6.,68 per ton,
19,230 tons x §6.58 - sm;m.

MATHEYS ORE BODY  BEOCK Fo

(See Assay Map #4 of Ophir and ARA workings,)
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From the 146 foot level the "backs" are 62 feet
above the level, /n ineline ralse above the backs, now caved,
is s0 to go 30 feet hipgher, The 190 Sub level run under
this block shows good values 44 ﬁot below the 146 level,

I am therefore, allowing a height of 136 feet. The ore

body is proven for a lemgth of 120 feet, with a width of 20
feet, As there are £ills in this stoped area, I am taking 15
cuvig feet to a ton,

20 x 120 x 136 = 400 cuble feet.
526,400 divided by - 21,769 tons,

There were 55 semples talken that average $19.43
per ton, There were 12 samples taken in the "backs" average
$82,.22 per ton, and 4 wall samples averaging #299,91, I am
oliminating the "wall" and "back" samples, and taking the
average as (19,45 per ton,

21,769 tons x §19.43 - {422,796,

~ The Mathews ore body, Dlock F, lies to the west,
approximately 30 feet, of Block C and Bloek G, and apparently
is parallel, It is my opinion that 1t will extend farther
south than ore has been exposed at present,
QPHIR ORE BODY - BLOCK Ge

(2ee Map #5, lorth extension of 146 foot level,)

This Bloek runs north into ground having no worke
ines between the 146 level and the surface, with theexception
of a shallow cross-cut tunnel mow caved, driven across this
ore body sbout 200 feet north of the north face of the 146
lovel.

Welght carloads of ore were shipped from the dumps
in this area in 1925 to the United States Smelting, Refining

and Hinine Co., Mammoth Plant, at Kemmett, Salifornia, Fole
lowing, are dates, weight, and value per ton taken from the

amelter settlement sheets, now on file at the Ophir's Come
pany office in Virginia City.
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Date leight Yelue per Ton
Aprid 11, 1925 54,0 tons $ 13,00

S g 54431 " 10,57

. - 41,08 " 19,91
lay 5 " 43,44 " 12,54

N | T, 44,36 " 7461

A 51,06 " 5476

. ® 51,39 " 5,54

® Ty Y 48,43 " 5,86

The evidence is so conclusive this ore extends to
the surface that estimated tonnage for this Bloek is taken
146 feet sbove this level and in Bloek C and Bloek D, 50
feet below the 146 level, . Ore 1s exposed and sampled on the
146 level, a distance of 90 feet, Indicated width of 20 feet.

196 x 20 x 90 - 352,800 cubic feet. -
Divided by 13, equals 27,138 tons,

Caleulated value from 85 samples are as follows,

Average of 85 samples {5.01, |
27,188 tons x §$6,01 equals §135,961,

BIOCK He CALIFORNIA OLAIM, BEAST ORE SO0DY,

This section is undoubtedly the best of the eight
blocks of ore developed so far, as systematic smapling shows
a large tonnage at a splendld value, The whole mass appears
to consist of quartz material with sulphides, all of which 1s
in pleace, High grade assays are found on almost every level
and sube-level, but were discarded in the analysis of the ore
bloek average, So far as I can determine, the ore body
stands almost vertical, If there is any dip 1t i1z slightly
to the west., ZAs shown on the Assay Plan of this Elock, this
ore body is developed and sampled on the following levels:

197 Sub level, 14 samples, Average 15,80 per ton.

165 level 47 d " 9.5 * ¢

oM s2 " . 7.0 " ®
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111 level 49 samples, Aversge § 5.92 per ton
e 10 . " see- * "
ss " 15 ” L] 7.23 L n

sverage velue of 187 samples, $7.78 per ton,

The indicuted length of this ore body according to
sampling slong the zone, is approximately 175 feet. In
height it extends from the 197 foot Sub level to the surface.
width 1s caleulated at 30 feet, Judged by three eross-cuts,
Indicated tonnage is as follows,

175 x 200 x 30 - 1,050,000 cubie feet.

Probably one tenth has been removed by workings.

1,080,000 leess 105,000 equals 945,000 cubic feet,

Divided by 13 - 72,700 tons

72,700 tons x 7,89 - §575,603.

SUMMARY OF (RE RESERVES AND VALUE.

Block Tong Value per ton Gross Value
Bloek A 31,9072 ¢ 8.7 § 278,476
il | 37,392 5.82 217,039
e 11,200 6.26 70,299
RN 33,602 7.80 262,797
$. N 19,230 6.58 126,533
¥ N 21,769 10,43 422,769
LR v b
H >
—re 558 gEoaT
fold $35.00 per ounce
31lver JBakg v ®

SURFACE DUKP ORES.
There are several dumps of ore on California and

Ophir, which are ungquestionably an important asset., Here-
with are the detalls of tonnage and culeculated velue of three
dumps, Vhst is known &«s the Californis dump, located on
Californis ground, just North East of the original Con, Vir-
ginle shaft, is desipgnated as "Dump # 1", The Brewery dump,
located east of the C & C shaft, is designated as "Dump #2",
The Stock Pile dump, is located at the Incline 3haft on Ophir
on Bloek C, andis the ore taken out of drifts and workings
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through this shaft end is designated "Dump / 3.°

DUMP # 1,

Estimated tomnage 100,000 tons., Assayed Con., Virginis assay
office. 4ssays on file Con, Virginia office, Virrinia City,

Nevada,
Tunnel /1 driven in dump 50 feet 21 samples averape §3.81
Tunnel /2 - b 24 = - 6.64
Tunnel #3 2 ST Ay ® 5 - “ 7.99
Lift samples 10 feet deasp 6 - r 5.43
side cut tunnel 2 . " 10.60
Reeent check samples, June 1934 1n
Vireinia 0itys  Bie repors on fiig oon.’
Virgl Co £Lfice, Vir a City,
Central Dump, N, ¥, Tunnel 7 " v 4,25
. 4 8. B« " 2 - B 6.07
. "  Long trench n ¢ " 3,49
8. B, . Tunnel 6 n » 5.41
" " N, E, trenech 2 " 2 2.04
" " Vet . 3 T v 2,37
West shovel cut faece, 12 y -, S.44
" " “ 2 tunnels 9 % . 2.40
California Lump. 42 - . 4,30
158 sumples iverage 57

100,600 tons x $4.57 -‘:isv.ooo
Duour 4 2
Estimated tonnage, 35,000 tons, Assayed Con, Virginia assay
office. Hecords on file Con, Virginia office, Virginia City,

Nevada.
Aversge 17 samples $4.85
. 79 » 239
- . 5.80
- X 3,20
e : 3.38
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188 samples, iverage $3.10
35,000 tons x 3,10 - £$108,500
DUMP # 3,
557 tons € §7.80 per ton - § 4,344 Bloek D
B0 T TS Y e 8,000 O
B ¥ HURek T fTa 300 .

m " " " " & 28 " P
e -+ b GE ;‘nﬁgﬁmu. §8.,18 %,‘&w
SUMMARY OF DUMP RESERVES AND VALUE,

Dump. Tons, Value per Ton Oross Value
#1 100,000 § 4.57 § 457,000
i 35,000 3,10 108,500
5 1,200 _8,18 9,908
136,200  Average-§é.22 $575 ,408

Gold $35,00 per ounce
silver Badg" "

DEEPER ORE BODIES:
These are of great potential value, and beecause of
the fect that where kmown ore bodies exist, and are not at

present accessable due to caved ground, some past history
must be related.

Following the discovery of the Big Bonanza, the
Con, Virginia shaft waes sunk to the Sutro Tumnel level,
called the 1750, This shaft intersects the main Comstock
lLode at the 1650 foot level, and 1s west of the Big Bonanze
about 150 feet, The Con Virginla and California Companies
decided to sink s jJoint shaft about one thousand feet east
of the Con, Virginia shaft, ¥Eventually the C, & C shaft was
sunk o the 2B00 foot level, and became the main working
shaft for both compenies., lining was carried on extensively
for a perlod of over 20 years, and upper levels were
neglected, In 1925 Mr, Kendall, the President of the
Con, Virginia and Ophir Mining Compasnies did a great deal of
work on the 1400 foot level, From the 1400 foot station in
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the C & ¢ shaft, a long crosscut 1s driven west, through the

Big Bonanza stopes, and on west through the great zone ef the
Comgstock Lode, Drifts were run north and south, and in May,

1927 an ineline raise was run up st an angle which virtuaslly

erosscut the Lode at this point,

The shift boss, WMr, Oscar R, Lewls who resides in
Virginia City, now,was in charge of this work and took the
samples as work progressed, From Company records Mr, Lewis
recognizes the list of sazmples taken fr;om the 1403 raise, which
are herewith presented, on the following page.

About the 1400 level on the Con, Virginis and Culif-
ornia, and sbove the 1300 level on Ophir, no work has ever
been done on the Comstoek Lode proper up te the BOO level,

This 6500 foot level was driven in 1870 end upon discovery of
the Big Donansza was abundoned, Careful examination of the maps
of the lode clearly show a great unexplored virgin terrlitory,
approximately 1,000 feet on the ineline of the Lode, and

1275 feet along 1ts strike, This area is certainly deserving
of an intensive cumpaign of development, in ground never
explored previously.
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METALLURGY :
80 far as I am able todetermine, to effect a

saving of the vd ues of from 94% to 95% at least cost, a
double treatment is necessary., This double treatment con-
sists of concentration end cyanide the rails. Coneentration
either by tabling or flotation, only recovers part of the
values, snd concentration is advisable simply for the purpose
of eliminating from the tailings the concentrate that will not
give up 1ts wvalue without speelal trsatment. It is necessary to
use cyanide in the treatment of the tailings from the concen-
tration plant. The sme eiul treatment of the concentruotes
requires fine grinding in eyanide solution, and giving it

a long contset in a strong eyanide solution,

There is little doubt, but that allesliming of the
entire mass, if given a lony time contact in e strong eyanide
solution, will recover as much value of the ore as a double
treatment, To prove this statement I am giving &« full
month's run of the Dayton Consolidated Y¥ines Co, in their
mill, which is all slime plent, However, the percentage of
concentrates, which requires very fine grinding 1s small} as
en average not 2% of the whole, Therefore the saving is in
the grinding, as it 1s spparent the incressed c¢ost of grind-
ing the entire mass 1s beyond resson,

This resolves itself to & guestion of grinding the
ore fine enough to sutisfy the concen'ration plent (3% plus
60 Hesh), eliminating the conecentrate from the tailings, and
agitate the teilings in cyanide solution. Fine grind the
concentrate (987 150 mesh), giving it « long contact in
eyanide solution, This will effect a high recovery of values
et a reessonable milling cost,
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DAYTON CONSOLIDATED WINES CONPANY,
September 30th, 1934,

ORE MILLED, THIZ MONTH
D.%:::hmnt 1111,6 ki
St B o
weeTOT L1 ;-m. e 94,58
MILL HEADS 7,49 .64 8e1s "
Dayton 7.43 62 - B.06
Custom 8,74 1.22 9,96
TOT AL TAILS 545 «158 « 352
Solid «204 «1158 » 362
Soluble _ala1 _s141
INDICATED RECOVERY 7.145 «482 7.627
per ton
Dollars Vulg:: - ok
Nill Heads 17942,38 1840.83 19483,.21
Dayton 16084,.587 1400.19 18393.76
Custom 96%7.81 131,64 1086 .46
TOTAL TAILS 825,09 376,96 862,56
Solid 485,569 376,96 862,55
Soluble 337,50 337.60
Ilgiﬂlg.m il 17119.,29 1163,87 18293,90
Percentege* 95,4% 78,5% 94.0%
SOLUTIONS,
TONS PRECIPXITATED red o 7%8'1“‘;1'.
Total Volue 17303.22 1205.54 18895.78
PREGIPITATES CLEANED UP 18592,76
BULLION SETTLED FOR,
Ale ARe Total
TOTAL 17644,13 1358,74 18982,87
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ESTIN.TES OF CUBTS:

Cests will vary slightly on the Comstock depending
on the ore bodles encountered, surface equipment, snd size of
milling plants, On Page 21 I have chown resultas from the
Dayton Consolidated ¥Mines Co, Plant totaling 76 tons dally
with o recovery of 724% of the ore values, Aittention 1s called
to the fact that actual bullion returns is sbout 17 better
then called for by sssays., Pugo 22 gives detall costs of
milling an aversge of 76 tons of ore daily, being $1.729 per
ton,

Faech ore body is & seperate problem in mining, as
to the method to be employed, Block H, and Bloek B can be
mined by shrinksge no doudt, which will be cheapsr por ton
than the Matthews Stope Bloek F which will no doubt have to
be sguare set or top sliced, I feel confident thut purt of
Bloek C ean be power shoveled from the surface.

I am giving twe cost set~ups, and after three and
ona=half years sctive mining experience on the Lodes with the
Arizona Comstoek Corporstion as Nansger, belleve they will
come very close to sny organized operation in this district.
The basis of operation is mining end milling 300 tons dally
or 9,000 tons monthly.

Before setting up the Cost Sheet it is necessury
to expluin that $450,000 is needed to earry out the proposed
program of operation. This enteils building a 300 ton daily
eaprelty milling plent which will cost aporoximestely
$250,000,00, Other mire equipment neces:cry, 1s a compressor
of adequate size, mschine drills, Bachine steel, mine rail,
mine curs, power shovel, mine tools, ete,, snd will require
an estimated amount of $50,000,00.

It is plaWd to use the indes shaft which is
equipped with s double drum electric holst of adequate cupacity,
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5uiOs, ﬂ‘Bl

1.42

20,35

5,66 116.99

+64
5460
1,04
«90
1.69
«l3
«20

il.68
1.60

«98
1.00
1.20

351
2,76

1.16
1.30
«88
+18
19
.28
«21
«19
«25
«10

1,20

-

+46
«O7
«43

o4

«59
«60
«47
«25

13,25
74,51
31.80
3,95
34,93
2.69
4,13

34,72
33,07
20,28
20,67
24,80

6,41
57.05

25,98
26,87
18,19
3.72
3495
5,79
4,54
3495
5417
2,07

24.80
5.93

9.51
1,456
8,89

9.09

8,06
12,40
2.71
5,17

3 b

17.26
76,76
5,56
857.76
24.50
6.15
40,21
3,79
2,86

41,60
55.60
26,52
15,80
24,70

9.95
22,06

19,06
14,62
22,38

5,656
12,98
6,11
4,69
7.23
2.66

18,40
5.61

15,10
2.355
16,97

12,56

14,31
19,85
15,97

6,47

ie.
3.11
32,35
15,72
5443
22,52
2,12
1,60

25.30
19.70
14,18

773
15,83

5,56
12,36

10,67
8,19
12,563
2,34
3416
7.27
.42
2,63

1,49

10,307
5,14

8,46
1.32
8.94

6.82

8,01~

10.93
7.82
3.62

Per
ton

angg
39,02
1590” .
1€.34
106,86
365,22
7.36
57.45
4,81
5.73

68,02
52.77

54.44
28,40
58.63

11,97
69,40

54,65
358,06
30,72

6.06

13,086
7.76
6,56
9.22
5.56

35.10
7.0%

17.97 .
2.7
17.83
Trace

15.91

16,07

17.
B.79
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and good bulldings and perhaps reopen the Centrsl Tunnel,
The Andes shaft which is 3 compartments will have to be
pucked out ané ti-bered sn additional 30 or 40 deeper to
what 1s kxom as the 250 foot stetion, This station will
no doubt need retimbering and the drift noprth into Celif-
ornia ground oleaned out, The present ore bodles In the
8 Blocks previously described will need preparation for
stopping and pulling the ore, It will be necessary to lay
traek in levels, and install compressed air and water pipe.
Special reference is here made to compiled notes by We L.
Osborne which follow immediately after this report and 1s
part of same under the heading "Development Work in the North
Section of the Ophir Cleim", Ly G. ke M, Rose, 1898 to 1901
coples fPom Weekly Report Book by W. L, Osberne. It is
proposed to reocen thase additionsl ore bodles which have
splendid poasibilities and thus increase ore reserves. To
do the sbove menti ned work I estimate 10,000 1s necessary,

When the mi1ll has been completed and other equipe
ment instslled anéd the sntirs operaticn to begzin production,
I estimate an ndditional $50,000 1s needed to make deposits
demanded by the Sierra Paeific Fower Co,, the Industrhl
Insursnce Comaigsicn, purchase of supplies such as cyanidel,
griding bells, explosives, oils, timber, etc., take ecars of
payrolls and other itemes until returns on bullior shipments
begin to materielize,

T'us we have a total of $450,000 with the following
set-up:

tzao_,.ooo for Killiing Plant
50,000 other mine equipment
100,000 for mine prepaerstion and development
50,000 for running expenecs.
Tt 1s proposcd to borrow this amount of $450,000,00.
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I do not Imow how long this losn will rwn, or at what Interest
will be charged, but in order to set up and "Operating Cost",
I am assuning 6% interest on the entire principal during the
life of present "Ore Reserves,” This Interest charge will
appear In Estimated Operating Cost, under "ilscellsneous
Charges.”

Another operating charge i1s Fire insurance, On
Milling Plent and Mive equipment costing §3500,000,00, I =m
assuning $200,000,00 insurance will be reguired, This emounts
to approximately $300 monthly end appears in lilscellaneous

Charges.
QPERALING CUST _OWN_BASIS OF 300 TONS DAILY
WIS

1 FPoreman $6467 per day &200,00 per month
3 Shift Bosses 85.50 * Y 495,00 " -
S Holist den e+ ¢ 498,00 " "
1 Bleckamith 5 T ¥ 368,00 * "
1 Blacksmith helper 4.50 " " T e
1 Toolamith Se80 % - ." jJe8,00 * °
1 Carpenter 000 *  ® 8000 * ¥
1 lechanic 600 " ” 100400 * .
60 Hiners 4,60 " .l 73004800 % W
16 Tramsers Py, *® 8,436.00 e
5§ ©Service men 4,00 " . 60000 " "™
% Truck man 2,80 " v 75,00 " 0
3/4 Surveyor T 150,00 ©* *
3 Assayer 2,60 " . e * *

Per Ton §1,498 $13,486,00 " "
Mine Supplies:
Power 5000 " » 3,800,00 " "
Timber 100,00 " v 8,000,000 " "
Explosives 35,00 " P 1;050.00 AR
Miscellsneous 40,00 " " 3.800.060 " *

§6,780,00 " "
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Per Ton 75¢
Totel mine cost per ton $2.243

LILL
General Expensei Cost per Month Cost per Ton
1 kechsnie G 3
1 Laborer
1 Hill Superintendent
Lights & Misc, Supplies 900,00 «10

Totel men employed = 11
Total Installed H. P, = 595

Crushing 500,00 #0856
Feeding, Convefing and Screening 885,00 «28
Grinding 2,700.,00 «30
Classifying 209,00 «Q23
Agitating 549,00 061
Thickening 250,00 +028
Leaching, Pumping, etc. ; 720 4,00 08
Wa ter 500400 «033
Chericals 3,200,00 «355
Assaying 150400 017
Clesneup & Refining 200,00 0822
Clarifying & Precipitetion 450,00 08
General Expense 900,00 +10
$10,858,00 $1.252
OFFICE
1 Accountant $ 8467 deily $200,00 monthl
1 Stenographer 800 " 150,00 "
Supervision 33,00 " 1,000,00 "
1,360,400

office per ton 15¢
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MISCELLANEOUS CHARGES:
6% Interest on Loan §450,000,00 $2,260,00 monthly
Fire Insursnce on £00,000,00 . 300,00 ®
Taxes 4% on $45,000 « 1,800,00 _ 150,00 »
Compensat!on Insurence, Wine €4 on §13,445, 508,400 "
4 " ¥111 & office 33% on $2,740 96,00 ”

§5,602,00 "
lifscellancous Charges por ton =,404¢
Metallurgicnl loss 6% on $9.18 ore =.49
Total Misgcellansous Charges «304¢ per ton
RECAPITULATION OF COSTS PER TON 3

line 0 MI1L o o s ¢ 4 o ¢ # o % s o » s » o o off 2,00 por ton
Develorment « o« « « s ¢ o s » ¢ 5 s o0 ¢ o o @ 254 "
H3Ll 5 » s s e v 2 s » o0 B s awoasaceoe 152" °®

OffIC0 o o # 5 ¢ 6 8 9 ¢ 0 G 06 4 5 06 98 0 8 .'15' .

MIs0ellaneous s o o ¢ o & & # ¢ & ¢ s s ¢ 5 5 & @ 3394 » »
Total sost per ton $ 4,850
$8.18 leas §4,55 - $3,63 profit per ton

264,903 toms x §3,63 - £025,624,59 profit

OFPEN *’E MIN NG DUMP QRES NONTH OF JULY - 1534
" i o8t per Ton

Lab texie Tot Ore TVaste _ Org & Waste,

Foreman 169,.3% 159,37 0838 L0320 «0138
Engineering ‘
& Surveying 160,00 150,00 0228 ,0311 «0130
Labor 449,88 449,88 06866 L0931 03238
Supplies 126,33 125,33 ,0185 L0259 «0108
Shoveling
& Trucking BR2BE.26 B282,85 ,7014 L0936 4558
Assayi 270,75 270.756 (0400 L0562 <0284
Blae ith 1654 .44 154,44 0288 «0320 0133
Compressor 203,30 863,30 L0390 L0845 <0227
Overhead 675,79 673,79 0097 L1396 0581
Compensatlon Insurang 45, 5€ 3 ¢ 56 : 008 0038
Tons Mined: e L0 ¢ &l e

Ore G760

Vaste I%-
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CRUSHING EXPENSE MILL

MONTHE OF JULY 1034

L+)

Labor Material Total Por Ton
Forman 21.28 21,26 L0032
Labor 073,38 073,38 « 1480
SBupplies 11,10 11,10 «001Y7
Power & Lights 308,42 306,42 0465
Repairs 104.28 109.50 215,94 03256

Overhead 178,59 176,69

TONS CRUSHED = 686785
MILLING EXPENSE

Tooar

LABOR MATERIAL TOTAL FPER TON
Foreman 106,256 106.256 +01E2
GRINDING 205,56 805,56 +0313
Bells H5OU 468 856,88 0847
Liners 356.22 35.22 +0054
Fletation 411,11 411,11 #0685
Reagents 385.74 365,74 «587
Power & Lights 1125,18 1125,18 «1711
Handling Concentrates

380,00 144,50 524,56 L0708
Water 687 .60 687 .50 - 1000
Assaying 279.74 270.74 0412
liscellaneous 202,41 197.41 399,88 »0608
Repalra 175,14 44,58 210,72 <0334
Dam Heintenangce 326,38 326,38 «0495
Cverhead T00.43 780,43 +0201
Compensation

Insurance

Tons Milled -~ GB75

REQAPIFULATION OF COSTS Fi TON
135,200 tons « Average § 4.22 per ton

Shovel Cost per COn ¢ o ¢ ¢ o 0o ¢ o o
c_!'\l.hiﬁs : ® : # 8 % 8 & 8 8 8
Hll!ns_ 8 8 & % & B
Hetallurglical Loss 10 “ % s n s e @

136,200 Tons x 1,96 - §266,062 profits
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In closing I will state that it is my opinion,
that with sufficlent capital provided to properly prepare
the present ore bodiss for stoping, and properly install the
property with efficient machinery, that a highly payable mine
will be the resulst,

Yours respectfully,

(signed) Howard %, Squires,
Mining Engineer,
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SUMMARY
Thus we have the following ore reserves snd calcue
lated Operating Profit,

m. m;!t
254,093 tons mine ore § 925,624,589

L .
» !m » . rofit

On the besis of milling 9,000 tons ore monthly the
present ore reserves will last 3} years, With the conteme
plated program of operation followed out I am eenvinesd other
large reserves of payable ore will be encountered before the
present reserves are exhausted,

The earnings out of present ore reserves well Jjuste
ifies a loan of §450,000 which will not only take cere of
interest and principal, but leave s handsome balance in the
treasury.

CORCLUST URS:

I am very much pleascd with the general oublook of
thess properties. They are mines that have attained great
depth in the development end production of high grsde ore at
@ periocd when only high grede ore would pay., The very nature
of the Comstock Lode is such as to gusrantee large tonnages
of lower grade orc left by former operators, which under
present day conditions, if intelligently applied, become
highly payable ore. 7The great uwnexplored area in Californis
and Ophir on the main Comstock ore chennel offers an opporte
unity not only for large tonnages of payable ore to be ene
countered, but perhsps for some of the high grade, such as
was discovered on this lode in the past,



EXHIBIT B-A

REPORT OF
THE EIGET ORE-BODIES ON
THE CONVIRGINIA AND OPHIR PROPERTIES IN
VIRGINIA CITY, NEVADA.

BY

WILLIAM LIONEL OSBORNE

SEPT. 1lst. 1934.
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DURING the first week in November, 1933, it was deemed advis-
able by Mr. Zeb Kendall, President of the CONSOLIDATED VIR-
GINIA and OPHIR MINING COMPANIES, for Mr., Harry Williams and
the writer, to devote all time and energy to underground
work, in the above named mines, in the meanner of exploratory
work, sampling likely sections by pilot method, and places
where values showed, to prove ore-bodies of mill grade mat-
erials, or otherwise.

IT was our thought in mind, to survey all accessible work-
ings in both properties, and draft same, In order that any
interested individual could see on paper the exact place of
each cut that we would make in our systematlc program,

THIS has been done, and the data re- description of each
sample cut mede by us, are obtainable at the Companies'
office, showing the sample number, which likewlse corresponds
with the sample cut number underground, regardless of which

level, sub-level, section or claim,

WHEREVER pilot samples were taken, they show on the maps, but
are not figured in the average of any ore-body, due to the
fact that some were streak and spot cuts, In enalysing the
tonnage average of any block of ore, we did not Include high
assays, regardless of whether they checked or not, but always

did include the low values,



Cont'd

THE systematic sampling, which we used to valuate any ore-
body, consisted of regular cuts at five foot intervals, along
the drifts, cross-cuts, raises end winzes in the zones. Back

semples were taken as well to check wall samples.

IN saying the samples taken averaged forty to fifty pounds,
would be conservative, and were taken for the sole purpose
of finding out the value of the rock in placg, for the Com-

pany officials' information only.

IT was the one thought in mind, by Mr. William and myself,
thet the sampling be systematically done, regardless of the

appearance of the material in placee.

I can consclentiously say therefore, that the results
obtained give a very true and conservative valuation of the
ore-bodies, designated on the maps of the Consolidated Vir-

ginla and Ophir Mines.

THE following 1s a brief analysis of the ore-bodies blocked

out by the Company durlng the past two years,

b e e e L L
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BLOCK A is situated in the CALTFORNIA CLAIM of the Console
idated Virginia Mining Company, lying in the west ore zone,
which passes through seld claim, in a northerly direction,

near to the syanite footwall.

THE ore-body has been proven through systematic sampling,
to extend from the pits in the floor of the 123 foot Sub=

level to Surface, giving a vertical depth of 129 feet.

THIS ore-body 1s the most irregular of the eight blocks,
yet practically all the workings show in quartz materisl.
Sampling showed innumerable deposits of sulphide, some of
which did not contaln over average value, No definite
streaks were found, but the zZone showed all sulphides in
bunches, in many places, in each gnd every sub-level and
level. In the sectlions where the quartz is decomposed and
oxidized, the values were found to be good and very consis-

tent.

THE numerous small stopes are mostly filled with broken

ore, which sampling revealed an average mill grade value,

THE workings appear to be very old, as the method of mining
shown In this sectiom, would convey the thought of being

done at least 50 years ago.

THE bottom of the BLOCK contains a large stope, which is
filled with broken ore for a depth of 26 feet, The depth
was proven by cross-cuts from both pits in the floor of

the 125 foot sub-level, to the top of the muck in the stope



above, on the 104 foot sub-level. This material assayed
over $11.00 per ton after 20 samples taken across the
stope, for s length of 50 feet., High assays show in the
baek of the stope. This ore is easily accessible, due to
a chute being now in place. On the 123 foot sub-level,
meterial in place contains small kidneys or pockets of

sulphide, which would break to a splendid grade,

IN estimating the value per ton on BLOCK-A, the numerous
high assays were discarded, with all low values included.
176 samples assayed, gave an average of $8,71 which with
a tonnage of 31,972 net, valuated the ore-body at
$21728,476.,00,

DUE to the fact that pilot samples showed high values in
other parts of the 123 foot sub-level, which were taken
after said block was revealed, there 1s a good possibil-

ity of increasing tonnage.

IN brief, the above section appears to go to depth, which
at the present time 1s Inaccessible, and maps would reveal

this to be virgin ground.

B e e e T Tt
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Location BLOCK B is situated in the CALIFORNIA CLATIM of the CONSOL=
IDATED VIRGINIA MINING GOMPANY, lying in the west ore zone,
approximately 100 feet north of BLOCK-A.

THIS ore-body extends from the 237 foot level or lowest
accessible workings of the California Claim up to the top
of the ALUM STOPE or north extremity of the 123 foot sub-
level, and has an approximate length of 60 feet and 65 feet
in width.

THE lower part of the block, on the 207 foot level, contains
a few irregular iron sulphide streaks, which in pilot sampling
did not show values over $17.,00 at current metal prices. It
appears that the mass, extending from the 237 foot level to
the 163 foot level, consists of a white quartz, completely
shattered with black sulphide. Sample cuts on the 207 foot
and 187 foot levels were taken three feet apart, on each
side ofnghe drifts and eross-cuts, and with access to the

8

raises/ winzes in this section, we found no high vslues and

very low assays.

ON the 163 foot level, the values were found to be slightly
under the average of the BLOCK, but increased in the ALUM
STOPE, which lles directly above, and which contains some

alum with the sulovhide ore.

NO workings were revealed to lie gbove this section, but an
inaccessible vertical raise in the Alum Stope back, still
showed in whlte quartz, which is characteristic of the ore

in the lowser section of this ore-body,



THE workings found in this zone were very adaptable in sys-

tematic sampling, as many were true drifts and cross-cuts

through the block.

THERE were 130 samples, which average assay value gave $5.82
per ton, and with a tonnage of 57,292 net, valuating BLOCK-B
at $21’7 ’ 032.00

DUE to the distinctive characteristic of the quartz mass in
this block, the method of mining would?ogesult in much timber
being used, consequently a low mining cost would ﬁndoubtably
result, After viewing the above named sectlon, a competent
engineer thought a mining cost of $1.00 per ton would be

conservative,
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THESE three blocks adjoin one another, and consist of one
large ore-zone, which situasted on the east extremity of the

present workings of the OPHIR MINING COMPANY.

IT is well to mention that this whole section was greatly

stoped during the original Comstock mining, and the zone con-
sists of fine fill, and which lies to the north of the Ophir
Incline shaft, which was the first to be put down on the Com-

stoek Lode,

INASMUCH as high-grade ore was in large pockets in this
section, no attention was given to present mill grade ore,
due to easily found riches, and also that a high milling
cost was most evident In that period. As a result, there
1s a tremendous tonnage of fine decomposed gquartz, which

carry exceptional consistent values,

THERE has been an Incline Shaft put down by the present
Company, to a2 vertical depth of 146 feet, approximately in
the center of this zone, The samples that were taken during
this period were mostly muck samples from sinking, drifting
and cross-cutting, and showed a consistent mill grade of ore

for the full depth.

AT the 60 foot point, a northerly drift was driven, giving
exceptional values from both muck and face samples, Cross-
cutting to the west from the north drift, 87 feet in and from
the shaft, revealed high grade sulphide in quartz masterial.
Cross-cutting to the west from the shaft station at the 60



foot level, showed good values over a width of 25 feet,

FROM the 146 foot level, or bottom of the shaft, a north
drift was driven, and all muck taken from said drift was
seampled and the results obtained checked with the back and
face cuts, which showed a consistent mill grade., This

drift finally passed out of the quartz fill after a length
of approximately 70 feet, and continues through waste mater-
lal until it connects with the original Central Tunnel work-

ings, some of which are accessible at the present time.

DRIFTING to the south from the shaft at the 146 foot point,
values were average for approximately 135 feet., At this
point high grade was found, which assayed upwards to
$5,000,00 per ton at current prices.

CROSS-CUTTING in two places to the west off the south drift
of the 146 foot lesvel still gave good indications for over
20 feet in width, but a cross-cut to the east showed values

to disappear after driving in approximately 7 feet.

THIS zone, as a result of the work done during the past two
years, would show values of mill grade material for = depth
of approximately 200 feet and also 200 fest in length, with

an average close to 25 feet,

THIS section hgs been sampled thoroughly, by taking innumer-
abie face cuts, with the muck sampling to check same. As a
result close to 500 samples were taken, and the high assays
as uauél were dlscarded in analysing any average value for -—

the blocked ore-bodies.



AS a result therefore, the sub-division of this mass would
reveal BLOCK-C, which lies in the south section, and pass~-
ing through to SURFACE, to form a triangular section, to
average $6.26 per ton, which with a tonnage of 11,200 net
would valuste said block at $70,299,00,

BLOCK=D 1s situated to the north of BLOCK-C ore-body, and
extends from a point approximately 35 Teet south of the
shaf't station, on the 146 foot level, to the end of the
west cross~-cut off the 146 foot north drift level, approx-
imately 70 feet north from the station, and extending up=-
ward past the 60 foot north sub-level to the surfsce. The
muck and face samples, with the backs, excluding all highs
gave an average assay value of $7.80 per ton, and with a

tonnage of 33,692 net, valuated the ore-body at $262,797.00.

BLOCK~E 1s situated along the zone for approximately 210
feet, and with a width average of BLOCK-D and a vertical
depth of 50 feet below the 146 foot level, gave a tonnage
estimate of 19,230 net, which with an average value of $6.58

realizes the sum of $126,533,00 for the ore-body.
DUE to the character of the fill material being fine quartz
throughout the above named three blocks, a minimum mining

cost could be attained by glory-hole operations.
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Location BLOCK~F 1s situated in the west zone, close to the syanite

footwall, in the Ophir claim of the Ophir Mining Company,

and extends from the 190 foot sub-level, off the vertical

Mexican winze, to the back of the MATHEWS STOPE, which

section has been explored and sampled up to 62 feet above

the 146 foot level; This gives a vertical depth of 108

feet, and extends along the south drift of the 148 foot

level from the Mexican Winze, for a distance of approximately

120 feet.,

ON the 190 foot sub-level, numerous samples were taken, all
of which carried splendid values, and with strong indications
showing on the 160 foot sub-level, which is also off the
winze, strengthened the fect that this section carried not

only good values, but consistent values.

THE Mathews Stope which lies above the 146 foot level, 1s
undoubtably one of the richest sections of either clalm,
From reliable information, it was learned that the last
work done in this section was in the year 1900, by two sets
of leasers. One set, namely Mathews and lMcBride, working
in the north section, following the rich sulphide streaks,
which assayed from $4.,00 to $7.,00 per pound, were said to
have accumulated approximately $52,000,00 before they were
put out, for ressons unknown, At this time, two other men
were working In the south sectlion, recovering values around

$350,00 per ton.

AS a result, no work was done hereafter in this section, and

over a period of years became inaccessible, until this company



gained its entrance a few months ago.

UPON entering this section, we found it consisted of a series
of narrow stopes, mostly filled with muck. The appearance of
the rock in place at first led us to believe that it was
blocky grenite, and apparently worthless, However, still
adhering to the plan of sampling, regardless of the appear-
ance, we took several back and wall cuts in the upper part of
the stope and found this granite-like material to be extreme-
1y high grade. As a result, we took 12 back samples over a
distence of 35 feet, which averaged $82.22 per ton. Four

wall cuts nearby revealed an average of $299.91 per ton.

IT was deemed advisable, at this time, to gain more access
to the ore-body, and which necessitated taking out & great
deal of fill, FFor a period of approximately four weeks

this was done, and the apparent high grade sorted from same,
As a result of 55 large bucket muck samples being taken, an
average of $19.43 per ton was showh. The sortings from this
muck asseyed nearly $100.00. Tt would be conservative in
saying that without sorting, a grade of $25,00 would be evi=-
dent,

SINCE this sample work, the company men have been.in this
block of ground, taking out some of the high grade, which
has averaged from $75.00 to $468.,00 per ton, and as yet

have not touched the section where the original high grade
samples were taken, owing to the necessity of timber being
used, but heve been working southward, and find velues still

high.

IN reference to the BLOCK as a whole, that in as much as the
high grade is found in the many pillars and supporting sec-

tions for the various small stopes, together with the fact



that the broken ore is apparently rich in itself, it would be
safe to say that an average of approximately $20.00 per ton
could be attained,

IN BRIEF, this zone 1s undoubtably exceptional, and with more
exploratory work above the present findings, would perhaps

increase the tonnage substantially.

IN analysing the value of the ore-bedy, the average value of
the muck samples, which showed to be $19.43 per ton, and with
a tonnage of 21,769 net, gave the sum of $422,796,00, This

excludes all high grade assays that were found,
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Location-

BLOCK = G
bpedrde 34 0RE~-BODY IN THE QPHIR CL A IMzeatstatdrdeststteatat b3t

BLOCK~-G is situated in the north end of the Ophir Cleim, and

e%tends from the 146 foot level to the surface.

A northerly drift was driven from the Central Tunnel West
cross-cut of the 146 foot level for a distance of 113 feet,

at which point = west cross-cut, 87 feet in length was mede.

THE workings revealed this section to be mostly of fine
quartz £ill, which appears very much like the material in

BLOCE-C, and which assay indications showed value.

VALUES were found to be erratic for the first 18 feet of
drifting from the Central Tunnel, but at this point high-
grade was found, which assayed up to $720.00 per ton. From
this, for the full remalning length of the drift, and for 22

feet In the west cross-cut, values were very consistent.

IN the west cross-cub, a dyke was encountered approximately
25 feet in, and cross-cutting showed this to be 63 feet in
width, then with values appearing agein. The ore-body was

naturally figured from the east wall of this dyke.

THERE -were 19 wall samples taken, which average #5.50. The
8 face samples averaged $4.89, and practically checked with
the ‘57 muck samples taken, which revealed an average of $4.93
per ton. As a result of the 85 samples teken, an average of

$5.01 was realized for the BLOCK.

IN the upper workings, which are inaccessible at the present




time, we know that & cross-cut . tunnel has been driven in
from surface, with lateral workings, and that ore was mined
and shipped to the smelter, returns of which showed a profit.
These returns are in the Company office files, and verifies
the bellef that there is ore in place towards surface in

BLOCEK-G.

IN veluating the ore-body, the average of $5.01 per ton with

a tonnage of 27,138 net, would give the sum of §135,961.00.




Location-
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BLOCE-H ore-body is situated in the Cslifornis Claim of the
CONSOLIDATED VIRGINIA MINING COMFANY and is lying approx-

imately 80 feet east of BLQCK-A, in the east ore zone.

THIS section is undoubtably the best of the eight blocked out
ore-bodies, as systematic sampling showed a lasrge tonnage at

a 8splendid value.

BLOCK-H was found to extend along in the zone for approx-
imately 170 feet, from the 197 foot sub-level to the surface,

end includes four levels and two sub-levels in its block.

THIS whole. mass apre ared to consist of gquartz material with
sulphide, and all of which is in place. High-grade agsays
were found on most every level and sub-level, but were dis-

carded 1in the gnalysis of the ore block average value.

ON the 197 foot sub-level, we were able to get into a stope,

teking 14 systematic five foot sample cuts, whieh averaged

$15.80. @ The guertz material contained innumerasble deposits

of sulphide 1n each cut, and the back of the stope showed much

sulphide, but we were unable to sample this.

ON the 163 foobt level, directly above, sampling was done along
the full length of the drift, and in cross-cuts and rsises.
Disregarding the high velues; we still had an average of §9,34
per ton for 47 samples. This whole section, likewise showed

all quartz with sulphide.




THE 138 foot level,.which ihcidently showed drifting far-

thest along in the zone, was actually riddled with sample

cuts, which ghiow along.the drifts, in erogs-cuts, raises and
winzes. In a stoped raise, a ledge was found, which spparent-
ly was missed during the early mining, and values assayed far
too high in this material to figure in the tonnage valuation.
Sonmie low assays were found, which as ususl were included in
the 52 sample cuts to give this section an aversge . of $7 . 5

per ton.

ON the 11l foot level, which lies gbove the 138 foot level,
systematic sampling, excluding the one high.assay which was
found, revealed an average of $5.92 for 49 samples. The
material in place consisted of mostly brdwn guartz, contain-
ing some' sulphides Sampling showed this ‘section to have

consistently average values.

THE ‘76 foot level workings, in relstion’'to this ore-bedy,
are very fews A stope in the north extremity of the BLOCK
was sampled, and which ‘showed an avercge 6f only $2.66 for
10 cubs. It is quite evident that it 1g wvirgin ground to
the east of this 75 foot level stope, which would lie in

the ore=body.

OUR finding & 25 foot sub-level in relation to: this section,
which: showed good values, convineed us, that the values extend
from the 111 .foot level up,.and that the.¥5 foot level section
would undoubtably. revesal this, after drifting. Due to the
fact that the 25/ fo0t sub-level is ‘¢lose to the surfice and
barely accessible, we were only able bto cut 15 samples, which

geve an avergge of §7.23:per ton,




&

After spending much time 1n the whole BLOCK, our' conception
of this mass was «that 1t appeared to be-a large guartsz zone,
carrying innumerable sulphide deposits; anf all workings,
although appasrently madé many years ago, dare still dn good

condition,

THE analysis would ‘show 187 assays &to average $7.89 and the
tonnage estimate to be 72,700 net, to veluate BLOGK-H orse-

body at $573,603.00,
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HAVING dealt on the conditions and facts found regarding

the different ore-bodles, as designated on the maps: of the
Consolidated Virginla gnd Qphir Mines, this report is one!s
personal verious of the'situation, after devoting approximate-

1y one jyear in the undeprground workingsy.

THE elght one=bodles listed below, show the total tonnage~
average per ton, together with the wvalusdtion total.

BLOCK=A 31,972 tons @ § 8,71 : $ 278,476.,00
BLOCK~B 37,282 tons 5.82 21%7,039.00
BLOCK=~C I el bR 6426 70,299.00
BLOCK=D 08,692 7.80 262, 797,00
BLOCK~=E 19,230 6.58 5. 126,538.00
BLOCK~F 21,769 , 19.43 422,769 .00
BLOCK-G 27,158 9.01 185,961,000

72,700 7 48 . 995, 605,00

BLOCK=-H
“O5L. 008 BE.08° - 42087,477.00

NOTE~ TN figuring the values re- ore=bodies,
Gold #35.001pqr ounce,
Silver 645 ' .

(signed) W. L. Osborns,
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DEVELCPMENT WORK IN OPHIR CLAIM

CENTRAL TUNNEL WORKINGS IN NORTH SECTION OF OPHIR CLAIM:

Mr, G. Mcs M. Ross, superintendent and mining engineer
for the Ophir Mining Compeny, durlng the years of 1898 to 1901,
had a great deal of development work done in the upper north
portion of the Ophir Claim. From the extracts in the Ophir

Mining Co. report book, from 1898 to 1601, a section of ground

undoubtedly contalns an ore body, which the present Company has
not found, due to not having worked in the sald section as yet.

The work during the past two years did not take us to
the Mexlocan shaft station of the Central Tunnel level or 146
foot level as 1t i1s now called; consequently we did not get
access to the workings done by e M. Ross.

As a result therefore, I take from the weekly report
book, mentioned above, the esctual results obtained in develops
meént during that perioed.

Dr. D. By, Lymen, superintendent in charge before Mc M.
Rogs, had & westerly cross~cut opened up from the Mexican shaft
station, on the Central tumnel level, for a distance of 5§28
fest. At an approximate distance of 200 feet, it passed through
the Mexican winze station on the north side, and thence continued
on due west for the remaining distance, cutting the prominent
diorite footwall, and penetrating it for 20 feet. At the present
time, it is not accessible towards the Mexlcan shaft, for a dis-
tance of 90 feet, and only for 94 fest west of the Mexlcan winze
station. It is well to mention that in the above west cross-cut,
at a point 438 feet in from the Mexlican shaft, a oclay seam was
out having a regular easterly dip of 45 degrees. Twenty-seven

feet west of this clay wall, another sand stronger clay wall was
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cut, having the same easterly dip. The spscée between the walls
is rfilled with qunftz, seams of olay, end occasional spots of
ore. This is a falrly well defined vein. The regular Comstock
footwall was found to the west of this veln. A drift wes then
run in on the vein for 75 feet south before the work was aban-
doned. It waa in this south adrift that the streaks of ore assay-
ing from $1.00 to $20.00 per ton were found. There can but be
little doubt that this vein i1s on the footwall of the Comstock
Lode.

On Degember l1lst., 1898, Mr, G. Mc M. Ross took charge of

the Ophir Kining Company, and quotes the fellowing regarding the

work done for fiscal year, since the above date.

'"Tha Central system of workings wes opened and the most
westerly vein referred to in last year's robort was followed
north, the drift being driven on the footwall of this vein for
a distance of 63 feet, when & connection was made with an old.
eross-cut, that had been driven from the east. From this cross-
cut & north drift had been driven in the veln, elong the hanging-
wall for 150 feet; the course of the vein having changed from a
north and south to a north-east course, the wall continuing on
this course for 160 feet. At this point the course of this vein
changed to due north and so continued to the Mexican south bound-
ary line, when the north drift was stopped. Before reaching the
Mexican line, two cross-cuts were run into the footwall of this
vein., These with the old workingas made & yery good exposure of
the vein. = The oniy point where ore was found, was just south of
the point of connection with the second west oross-cut. The av-
erage of the fasce of the cross-cut assayed §2.10 in gold end $1.20
in silver (§5.30 per ton), while selected samples assayed §4.00 in
gold and $8.52 in silver ($12,52 per ton). The ore was base, carry-
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ing lead, zinc and copper. It is gquite possible that there is

& large body of this ore, as there is between 200 and 250 feet

of ground between this point and the surface. An up-raise would
determine the value of the vein, The Joint west cross-cut start-
ed on the Ophir-ilexican line, driven west for 230 feet to date,
18 being driven west in search of the lower part of the Burning
Moscow vein, in which there is reported to be & body of base ore

or refractory ore, that can be treated successfully by concentra-

tion. The formation passed through has been horphyry; the cross~

cut cutting sesms of clay and quarts agsaylng from $1.00 to $4.00
per ton and ranging in thickness froﬁ an inch to two feet; none
of the seams having any appearance of being ore-bearing veins,
There 1s no history of the Burning Moscow workings avallable, so
we cannot say how much further we may have to run west to inter
gsect the vein. The joint Ophir and Mexican east eross-cut from
the north drift was driVQn east for 74 feet. This cross-cut was
first driven through the vein followed from the south, The for-
metion to the east 18 & soft porphyry that continues for 46 Teet.
Beyond this porphyry, & heavy black clay wall 14 feet thick was
found, In cutting through it we found the branches of ore, to=-
gether with querts and porphyry pebbles. Within a foot of the
west side of the clay in the south side of the cross-out, we
found an irregular stresk of ore. A south drift was run on the
ore for 31 feet. The course of the ore was found to be north
and south, with an easterly dip of 45 degrees, The vein has
renged from & inches to two feet., GSeventeen feet south of the
joint east oross-cut, in the south drift, en up-raise was started
and put up 133 feet., The sssay value of the ore from the vein
sinece the drilft was atarted has ranged from §14,00 to $3683.00 per
ton. The south drift has been timbered, as & little water from
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the footwall of the vein made the ground dangerous. Work will
be continued in the raise and drift. Fo ore.has been teken out
of the mine. All that has been taken from the south Arift and
raise bas been stored in a drift under-ground. As near as can
be determined from & study of the old maps, it 1s possible for
an ore-body of considerable length and depth to exist in this

part of the mine, which was never reached by the old workings."

ORE BODIES SHOWING ON SURFACE AT OPHIR OROPPINGS:

ks of November 30, 1898, NMr. 0. Mc M. Ross further states
distinct possibilities of twe other ore bodies existing in Ophir
ground. The first ore body is on the surface, in the Ophir Crop=
pings, while the second, which is underground, takes us back to
the Central Tunnel workings, where splendid values were found
above and to the south of the Mexlcan winze station. (This is
known on our maps a&s BLOCK - F). In reference to the above, he
quotes the following, as found by two leasers.

"Phe company has gained some valuable information in ex-
posing two ore~bodies, that will probably yleld some revenue,
when the cre can be worked advantageously. .One of these boedles
{s on the surface, in the oroppings, and 15 & well défined five
foot vein, with & westerly dip, that averages §l7.77 per ton,
gold value of the ore, the proportion of value belng 70% gold
and 30% silver. (This would be $30.10 per ton, gold value at
current gold priee, namely $35.00 per cunce.)"

The second  development is a short distance above the
winge station, of the main west cross-cut in the Central Tunnel,
and consists of streaks of ore in hard porphyry. In a 3 foot
fece there are ten to twelve inches of ore in three irregular
streaks. Some rich bunches of ore have been found in this neigh-

borhood, end in the same formation. The ore is base, containing
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coppery ziric and leads The ore exposed ranges from $30.00 to
#100:00 pen ton and of value 55% in silver end 46% gold. (Values
ara-gnloulgtoé“at 60 ‘eents silver and the gold at-par, (§20.67).

QENTRAL TUNNEL WORKINGS IN OPHIR CLAIN:

The coﬁtiﬁaﬁtiﬁgwﬁf the Centra]l Tunnel work in théuyear
1900 1is quoted by Mc M. Ross as follows: i

"The 'ore found in-a clay wail in the joint Ophir and
Mexican east gross-cut was followed by en upraise from 13% feet
to 45 feets The ore contirmied to the top of the raise in an
irregular streak in the clay, and at that point was cut out,
Crosa-outs were run from the top of the raise into the foot and
hanging walls; but no valued found, The oross-cut into the hang-
ing wall struck a little water, which has not yet drained out.
The south drift was followed and & connection made with the Cene
tral tunnel system of workings. While driving the south drift,

8 large vein formatior was prospected, but no ore of value was
found outside of the heavy black cley, in which the ore was first
founds From the workings there were extracted 17 cars of ore at
a value of §39.,24 per ton., It was found impossible to keep this
ors clean while mining 1%, as 1t was badly mixed with clay."

"A winge was gunk just south of the line of the vein found
by the Jjoint east cross=-ocut, a depth of 72 feet on the slope or
50 feet vertically. North and south drifts end east and west
cross-cuts were yun, The formation was found which carried ore
on the Central Tunnel level and above it, but nothing of value
found in any part of the winze, nor in the workings from it."

The joint west oross-cut was driven 62 feet, a total of
292 feet, and stopped in hard porphyry. (This is the cross-cut
driven west on the Mexlcan-Ophir line.) 18 feet back from the

fade, & small vein of clay and quartz was cut, and was followed
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south for 203 feets The vein has been continuous but drregular,
ranging in width from a few inches to three and four feet, carry-
ing values ranging from 50 cents to $8.00 per ton. Work has been

discontinued in this drift, but a little more work should be done

before 1t 1s abandoned.

CENTRAL TUNNEL SYSTEM:

This system embraces all the workings on this level, which
is the level of the collar of the Ophir shaft. Ore has been ex~
tracted from the stopes west of the Mexlcan shaft and south of and
above the Mexican winze station. The ore 1s a heavy sulphide in
quartz stringers that run into hard porphyry, without any separa-
tion. There were extracted from these stopes 10 tons of ore, by
leasers that netted the Company $61.91 per ton and 13 tons of ore
that netted §268.28 per ton. Thara.ia a considerable quantity of
guch ore left on the margin of the old stopes, which can be worked
when a good, modern mill has been provided for the treatment of
guch ores. (Mr. Ross refers to the sectlion of ground now kmown as

BLCOCK "F) B

OPHIE CROPPINGS:

As of November 30th, 1900, Mr, G. Mo M. Ross reports on
the Ophir Croppings, which lie on the surface of the north section
of the Ophir Claim, and directly over the present workings made by
him in the sald section. He quotes the following:

During the past year no work has been done on the westerly
dipping vein, referred to in last year's report., An examination
has been made of the Ophir Croppings and work done to determine the
position of the vein. The work shows that to the east of the slide,
there is o great mass of brecciated quartz containing some ore and

no sulphides, snd beyond the slide to the west, a well defined vein
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of massive or unbroken quartz, containing ore with psrtly decom~
posed sulphides of silver, lead, zinc and copper. In places on or
near the surface, the sulphldes are very pmeh decomposed, while at
other places, sometimes close to the decomposed sulphides, there
gre masses of unaltered sulphides. The decomposed and partly de-

somposed sulphide ore carries but little gold while mssaylng from

30 to BO ounces of silver (§18:00 to $30.00); while the bunches of

ore found in the breccisted quartz contains from 70% to 90% of the
vaelue in gold, with silver caloulated at 60 cenis per ounce, The
brecciated quartz, where expossd has shown a width of 60 feet, and
the solid quartz a width of 40 feet.

The OPHIR CROPPINGS are irregular in size snd value but are
very favorably located for open ecut mining or quarryings They could

in this way be mined and roughly sssorted at a very low cost per ton.

TUNNEL RUNNING INTO BELOCK ~ "G":

Twenity feet north and 120 feet west of the collar of the
Mexican shaft, & tunnel has been opened in which there 1s a bedy
of black mangenese stained quartz, 50 feet thick, which essays from
§2.00 to §6.00 per ton. It is for the purpose of reaching this
body of guartz on the 56 foot levedl, off the Mexiocan Shaft, that the
main west crosé-cut 1¢ being cleaned out and repaired. (Note:
Me¢ Ross later found this body of gquertz, which assayed from $8.00
to $8.00 per tons This 56 foobt level 1s 100 feet below the sure

fece Tunnel, where the seme ore body was cut over a 50 foot width.)

RURNING MOSCOW WORKINGS IN OPHIR CROPPINGS:

The Burning Moscow Workings, which are now a part of the
Ophir and included within the Ophir patent, have been partly re-
opened. There had been no work done in this part of the mine for

probably 25 years (since 1875): 8o far we have been unable to
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to find but one drift and thet badly caved. Az the old workings
are to the east of the slide, and no great dlstance below, it is
not likely that we will find asny of them open. A tunnel was

started near the north line of the Ophir and about 40 feet above

the collar of the Mexloan Shaft. This cress-cut tunnel was driven

south-westerly a dlstance of 150 feets Shortly after the cross-

eut was started and when in 19 feet, ore was struck and found to
be an irregular bunch of oxidized ore, ¢ feet thick, in quartz of
the sameé general character ss the ore, Short drifts were run north
and south, end a winsze sunk 10 feet. From this there were extraoct-
od 15 tons of £34.38 ore and 10 tons of $9.46 ore. The guartz sur-
rounding the ore bedy was not separsted by clay walls, nor by any
different kind of quartz or rock. It was a kernel of ore in & body
of quartz.

Forty-four feet beyond the first ore, we have found a vein
or body of ore 8 feet thick on the sill of the floors Just west
of this ore, we cut Into one of the old Burning Nosoow drifts, so
badly caved that we ocould not examine but little of the ground
opened by it. The south-west cross-cut tunnel was continued with
& slight change In its course to the north and has besn run 150
feet through en oxidized quartz body. Just back of the face we
have cut into a blue ¢lay wall contisining bunches of white guartz.
West of this clay 1s supposed to be a large body of solid gquartz,
From the second ore~body found in thia tunnel there have been ex=-
tracted sinee Octe 1900, 100 tons of $108.32 ore, 45 tons of $35.60
and 44 tons of $lll.64 ore; a&s per mine assays, whils driaing'
through this body going north one set, south two sets and in rals-

ing two sets.
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The following data was secured from the original book of
the Ophir and Con Virginia ¥ining Companies! reports. From the
yoar 1898 to 1901, the superintendent eand englneer in charge of
the sbove named companies, compiled some very walueble information
perteining to the so-cmlled "Cole Croppings, or section of ground
lying to the west of the Ophir ¢lalm;, nesr the top of the mountain,
The two principal claeimse in this section were formerly owned by a
My, Benner, but since have been taken over by the Mexican and Ophip
¥ining Companies. The above mentioned two claims, namely the "Sume
mit" and the "Last Chance™ are each 1500 feet by 400 feet, lylng
along the Oroppings in & southeeast to north-wost direction. These
two claims sre owned jointly by the Mexican and Ophir Mines, and
are patented. In addition te the above, the Mexican Mine owns two
claims lying directly east of the Croppings, namely the Overton and

the Clemmons. These sre also patented.

Mre. Benner, rhile-ownér of the Cole Croppings divulged the

folioving information to Mr. G, Mc¢ M, Ross, Ophir and Con Virginis
Superintendent at that time, and which the latter included in the
Companies' report, which is as follows}

"o ore wes found in the lower or middle tunnels; or below
the upper tumnel, say twenty feet below. What Ixsan is ore that
would pay to work at the time. From the croppings, to where the
rick rock was lost twenty feet below the upper tunnel, it was worth
or would essay from $2560.00 to $4,000.00 per ton. ihon we found
that rich ore, or as I called it flpost, because it was not ore inm
the upper tunnel, I took to the Reduction Works at Reno, an express
wagon load, I guess 1500 pounds. After paying all expenses, I had
$1250.00. From 3800 pounds I took to San Francisce, after paying

all expenses, I had §3,300.00. It mssayed over 90 cents per pound.
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The balence we had worked at iughes mill et CGold Hill. We took out
with two men in two weeks in all over §30,000.00, so you see there
was some rich rock, but it sesmed to glve outs BSinee then others
have worked the Croppings and made meney; that wes after we had
sold to Félr and Company. The ledgeée in the upper turnel is about
26 feet in width, commencing about where the shaft from the orop-
pings goes down to the upper tunnel which runs inte the hill, or
1 should say runs west, as the ledge runs north end south.

It 18 & dark fed or gray and white guartz. The rich rock

in the upper tunnel was found in this dark rock, and near the east

side of the ledge, say three Yo [lve feet wide. 1t was four to aix
feot wide in plase, ebout ten to fifteen feet west of the shaft.: I
sunk & shalt nearly forty feet and wemt through rock that looked as
rich as Ophir did at that time, but it sssayed only $10.00 to §30.00
per ton, and the rock was so hard that 1 stopped the work, #nd fille
ed the shaft. If I were to do snything I would saumple that 28 feet
" of dark rock. I had & number of assays made of it, and think they
or $20.00 :
werit from $8.00 to $12,00,/ I bellieve that there is a body of ore
from the eroppings to 40 feet below the upper tunnel, that at this
time, would pay expenses with the ‘shance of getting good ore. |
This stresk of good ore would average from 88 cents to
§2.00 per pound, and I don't believe it was all worked out. The
float we found, was all east of the croppings, and some of the
blocks of ore would weigh 1800 pounds, two or three feet thick,
and some perts to be at least 76 cents per pound.
Mr. G. Me M, Ross, quotes Ny, Bemner still further in

gsaying that the teat yuns were made within the last two years by

¥pr. BEvan Willlams at the Nevada mill. The ore was grushed and




OOLB CROPPINGS

concentrated and the concentrates treated by the pan process at the
Neveda mills In all there were worked 137 tons. The first lot be-
tween 30 and 40 tons ylelded $4.37 per ton in coin, and was quarried
from the oroppings west of the blacksmith shop, shown on the plat,
The second lot was taken from thé tunnel between the blacksmith shop
and the north spex of the croppings. About thirty tons ylelded
about the same as the first lots The third lot was taken from a
quarry opened just below the north apex of outerep, some 60 tons.
The returns were not reported, but were sald to be like that of the
first and second lots. MNMr, Benner has no figures, &8 none were glv-
en him referring to these lists: Within the past few months, the
Bowle Brothers, while doing thelr assessment work, from the upper
tunnel, referred by one of the former owners, took out 18 tons of

§28,00 ore and sbout 50 tons of from §10.00 to $12.00 ore, while

running out from 150 to 200 tons of old fill, that sssayed §6.00

per ton.

¥rs G+ Mo M. Ross gquotes:

The outerop of the lode is by far the largest that can De
seen in this neighborhood, including the Gould and Curry, Ophir
and the Chollar Potosi. The great mass is nearly all mineralized
quartz. The ore is decomposed atb the spex and down to the upper
tunnel, but below that point in the Spanish Revine on the north
and near the south end of the outecrop, a lowegrade sulphide ore
1s exposed, and forming a small part of the outerop, and nearly
800 feet long, cuts the vein and follows it to the north 300 feet,
where the ore renges from $2.50 to $6.,00 per ton. The alr was so
poor in this tunnel that 1t was not possible to meke an examina-
tion of the vein during my visit. A lower tunnel (Cole Tunnel

in Ophir Ravine) has been run and it is sald reached the vein at




COLE CROPPINGS

a distance of approximately 2000 feet. This tunnel is 800 feet
below the apex of the croppings, and about 100 fest sbove the col=-
ler of the Mexican Shaft. The mouth of the tumnel is within the
Ophir patented ground.

A partial examination without a detailed survey, indicates
that there are between 300,000 snd 400,000 tons of this mineraliged
outorop aveilable by open out or quarry. The value of the ore cen-
not be stated without further examination as the veriation in the
assays reported are so great, that en average would not be a safe
basis for caleulation. The data svailable surely Juatifies a care~
ful examination of the property with the necessary work reguired |
to get accurate data of the veluation of the outorop, as the chances
are more than even of developing a first class mine out of the "Sume
mit" and "Last Ohance"” ground. |

Signed =
G, K¢ M. Ross

00 3040 4 0 B S S

In Jenusry and Pebruary of 1901, Mc HRoss had some work
done on the COLE CROPPINGS. He states the following:

At a point near the south end of the céntral mass of
eroppings, & winze, that had baén sunk approximately 260 feet
in the main twnel, on a streak of ore, was cleaned out and
found to be 26 ft., deep. This winse has been sunk four feet =
total 30 feet. In the south end of the bottom there 1s & four
foot veln or ore inereasing in sigze with depth. The average
velue of the vein is now $15.00 per ton,

The winge was sunk for 6 feet - total of 36 feet and the

bottom 18 & four foot veln of $8.00 to $14.00 per ton.




COLE CROPPINGS

In sinking the winze an additionsl four feet for a total

depth of 40 feet, the bottom showed a four feet vein assaying

from $12.00 to $13.00 per ton.

The winze was later sunk six feet - Total of 46 feet,
and the bottom showed a 5% foot vein that assayed $4.00 to $8.00
Ore.

The last five feet of sinking, giving a4 total depth of 51
feet vertically, showed a 2§ foot vein in the bottom of $3.00 to
$4.00 ore.

T2 S S R R S R

Throughout the Mc Ross report the value of the ores that
were assayed, were figured with gold at $20.67 and silver at 60

gents per ounce.
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BEXHIBIT B (Continued)

METAL OR METALS:

Metals to be produced are gold and silver.

GROLOGY:

1. Topographlie and geologlc maps appear in the
"We 8+ Gedloglic Exploration of the Fortieth Paral-
lel", Clerence King, Director, and in the Atlas
"Geology of the Comstock Lode and the Washoe
District” , by Goorge.F. Becker, Washington 1882,

2 (2) The country consists of trisssic and

tertlary igneous rogks, ranging from dior-
ite on th; west, which forms Mount Davidson
and the footwall of the lode, through a
hanging wall, consisting mainly of hornblend
andeslte, to auglite andesite on the east.

A dliscussion of the genmeral geology of
the lode and of the mining properties here
in question will be found in the report of
Howard W. Squires.

(b) The ore minerals of the deposit are
gold and silver. The gold occurs in the
native state and assoclated with pyrite.
S8ilver occurs mostly in the form of argent~
ite, and with amall quentlities of native
gilver, horn silver and stephanlte ococa-

sionally in evidence. See Howard W. Squires'

report.




(e)

EXHIBIT B (Continued)

The gangue minerals of the deposit
ere mostly quartz, with some shattered
andesite ﬁnd calcites See feport of
Howard W. Squires.

The lode 1s a series of pareallel ore
channsls, sach channel coristituting what
may be described as a large vein, with
porphyry filling between these veins. In

the ground of your applicant there are a

number of such veins or channels mxklng

up the Comstock Lode, The report of Hnwﬁrd
W, Squires describes the various blocks of
ore constituting the present reserves.

Faulting on the Comstock Lode was pré-
mineral, After the mineralization took
place there was 1little or no faulting which
affected the ore bodies. See Squires' report.

On the page following 1s a map "The Mount
Davidson Fracture System", frem the University
of Califernia publication "The Structure and
Genesls of the Comstock Lode", writtem by Pro-
fessor Reid in 1905,

The minerals are localized in shoots, and
the shoots are generally wide and long. The
rich ore shoots are separated by irregular
stretches of low grade material and seem to
have been determined by northwest and northe
east pre-mineral fractures intersecting the
main lede. Their size is determined by the

strength of these fractures.




®

EXHIBIT B (Centinued)

Not applicable.




EXHIBIT B (Continued)

D. ORE RESERVES;:

e
(a)

Following are submitted 8 level maps
and one composite map, which show the loca-
tion of each of the ore blocks which make up
the computed ore reserves. The assays of all
samples are shown on the individual maps, Due
to the large number of samples 1t was-felt
that to show sample numbers in addition to
assay values would make the map confusing
through lack of spaces, A careful record has
been kept of all samples shown on map, and the
values and location of each sample are kept on
file at the Mine Offices., These records are
in first-class shape and would permit of easy
checks A listing of all samples pertinent to
the ore reserve caleculations is submitted un-

der E-l1 of this application.

In addition to above ore reserves there

have been demonstrated an additional 400,000

tons of surface ores in Block I, having an esti-

mated value of between $4.00 and $6,00 per ton.
The plan maps above referred to show ele-

vations or sections where pertinent,




EXHIBIT B (Continued)

D=1
(a) This data 1s all contained in the Squires
report heretofore referred to.
(o) This data 1s all gcontained in the Squires
report heretofore referred to.

From Block I, which is a part of the area
indiecated in the Squires report as being probadble
ore, ‘there has besn mined and milled 14,914 tons of.
an average value of $5.24, which resulted in a net
recovery value of $25,151.87. The shovel mining
and transportation costs were approximately 50/ per
ton, which would give a net value of $15,674, This
shovel ore body 1s not mentioned in the Squires
report. There is an indicated tonnage of 400,000
tona, of values from $4.00 to $6.00, This 1is in
addition to that shown in a previous consolidated
application for loan made by Consolidated Virginia
Mining Company and Ophir Nining Company in Jamary,
1985, Since the last mentioned date the Consoli-
dated Virginla Mining Company has aecquired all of
the mining property of the Ophir Mining Company,
as well as that of the Mexiean Gold & Silver Min-
ing Company and the Consolidated Virginia and Andes
Corporation.

The probable ore bodies of Yyour applicant are
located in areas not presently aceessible, Ore

bodies, in addition to the reserves shown under

(¢), are kmown to exist from past records, although

the workings are now caved. A discussion of the
poteatial ore bodles of your applicant will be
found in the Squires report, and their existence







EXHIBIT B (Continued)

is further substantiated by extracts from the
report of G« Me M. Ross, previously referred
to, and found in the closing pages of the
Squires report,

The attached map will give a partial pieture
of the situation with regard to potential ore re-
serves,

Not applicable.




E. Assays—Continued:

2. Explain method of taking samples in detail, whether channel, drill hole, ete. If ore bodies contain
rich and poor streaks, state whether each streak is sampled separately and whether sample or
samples presented are from the rich streaks, a weighted sample of the rich streaks, or a weighted
sample of all the streaks, rich and poor, of the deposit.

3. If samples are taken from drill holes, show location of drill holes on maps and give depth at which
samples were taken. Samples should be numbered to correspond with the numbers on assayers’
report.

F. Tyen or MinE:
1. State type of mine, whether tunnel or adit, shaft, open cut, placer, drift, ete.

2. If shaft, adit or tunnel mine:
(a) State the number of openings (shafts or adits), size, length, or depth of each.
(b) State the number of working levels, size and length of each, elevation with respect to
collar or top of shaft, or to main adit.
(¢) State the condition of all openings, whether timbered or untimbered, caved, or otherwise
out of repair. Estimated amount and cost of contemplated repair work.

(@) Submit surface maps showing locations of all openings, with comparative elevations of
each, and all buildings, roads, ete.

3. If open cut mine:
(@) Describe in detail the operations.
(b) Submit maps showing location of ore bodies, cuts, track systems, buildings, etec.

4. If placer mine:

(@) Water supply (see paragraph K, page 7).

(b) State size and length of pipe lines, sluice boxes, size and number of hydraulic giants,
elevators, or other excavating or washing equipment; if dredge or dragline, give details.

(¢) State the amount of overburden to be handled.

(d) State size of any hydraulic pits, shafts, trenches, test pits, bedrock cuts, or any other
workings.

(¢) State condition of above equipment.

(/) Submit map showing layout of equipment on property.

G. Propucrion, MiNnine MeTHODS, PROPOSED DEVELOPMENT, ETC.:

1. State recent monthly and annual production of ore (if any) in tons per day and estimated produc-
tion if loan is granted; if placer, in yards of gravel per day.

. State whether workings are dry or wet; if latter, amount of water that has to be pumped, gallons
per minute, to keep water down.

. Describe mining method to be used, whether timbered, rill, shrinkage, or caving stopes, pillar
and room, ete.

. Describe haulage, whether electric motors, steam or compressed-air locomotives, ete.

. State whether there is ample area for depositing overburden, waste material, etc., and whether
applicant owns or controls such area.

. List all equipment on the property (exclusive of mill or smelter equipment), such as hoists, pumps,
cars, haulage motors, drills, compressors, steam or electric shovels, pipe lines, tracks, ventilating
fans, etc. Give kind, size, make, capacity, age, and number of each item and state whether
in good working condition.

. Describe any buildings on the property and condition of same. If work or repair shops, list
equipment such as lathes, punches, saws, etc., and state working condition of same.

. Submit a table showing complete total ore shipments to mills or smelters, values, and name and
location of mill or smelter, for the last year of operation.

. If a placer mine, give total yardage handled, and mint or smelter returns for past year of operation.
. Describe in detail the proposed mining operations to be financed from the loan.

. State any known production of neighboring properties with dates and names, and references to
source of information.

ExmiBiT B




E.

ASBAYS:

h

EXHIBIT B (Continued)

The following 18 a list of all assays which

are pertinent to the ore reserve calculations.
See Exhlbit B. E~l.

Operations during the past three years had
made several thousand feet of early day workings
acceasible, and in sarly November, 1933, Mr, Zeb
Kendall, president of the applicant mining com=
pany, ingtructed lir. Harry Williams and Mre. W. L.
Qsborne to devote all time and energy to the

sampling of the mines. Likely sections were

first to be sampled by the pilot method, in
places where values showed, the pilot sample to
be followed up by a detalled sampling program.

Wherever pllot samples were taken, they
show on the attached maps; but owing to the fact
that some of the pilot ssmples were streak and
spot cuts, they are not used in the ore caloula=
tiona. In anelyzing the metal content of any
bloek of ore, the high assays were rejected,
whether they checked or not, and all low assays
were Included.

The systematlic sampling which was used in
order to valuate the ore bodies consisted of
regular cuts at five foot intervals, along the
drifts, cross-cuts, raises and winzes. DBacdk
samples were taken, in order to check wall sam-

plea.




EXHIBIT B (Qontinued)

(eontinued)

In order to insure accurate information
as to the grade of the ore bedies, exception-
elly large samples of from forty to fifty

pounds were taken.

No samples weors takenm from drill holes:




EXHIBIT B=E~l

Si e gl 3 SRS 3E FE A S48 SH R ST SR SRSk A0 S S SRS S0 S HERE ShE DI SR TR0 B S0 S S TSGR 90

RECAPITULATION

RE= ORE BODY ASSAYS RECORDED ON THE MAPS OF CONVIRGINIA
AND OPHIR MINES IN VIRGINIA CITY

NEVADA

46409530 38 40 A4 IE S0 HA A 40T B S S He 2 AR F A AR AT R AR T ST S

BLOCK = A = {

BLOCK

BLOCK

175 Assays

( In galifornia Claim)

130 Assays

( In Ophir Claim)

19 Assays

(In Ophir Claim)
223 Assays

(  In Ophir Claim)

108 Assays

( In Ophir Claim)

55 Assays

(In Ophir Claim)

86 Assays

(In California Claim)
187 Assays

In California Claim)

gold Ounces

8ilver Ounces

1711
$ 5499

Ggold Ounces

4.214
$ 2‘72 - $8.71 AV,

S8llver Ounces

«117
$ 4409

Gold Ounces

2
§ 175 = §5.82 Av.

Silver Ounces

« 1504
$ 4.87

Gold Ounces

2,16
$ 1.39 = 3)6026 AV,

S8ilver Ounces

.1829
$ 6440

dold Ounces

2.17
§ 1440 = §7.80 Av

Silver Ounces

«151
§ 5.28

Gold Ounces

2403
§ 1.30 = $6.68 Av

S8llver Qunces

+40
$ 14.00

Gold Qunces

6.43
$ 5 o45'$19 .43 AVe

Sllver Ounces

1244
§ 4.38

gold Ounces

1.06
30.66 - $5-01 AV

8ilver Ounces

+ 15656
§ 5.47

SESb IR 000 A0 Sk e bbb 40 3130

5.763

$ 2.42 = $7.89 Av,
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THE SAMPLES TAKEN IN BLOCKED ORE
BODIES AND RECORDED ON TﬁElugP% gF CONVIRGINIA AND OPHIR
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BLOCK = A = (In California Claim)

Numbers gold Ounces 8ilver OQunces Gold 0z« Silver 0s.

1617 .12 «88 «20 3,00
1627 o26 10.24 +16 824
1675 2,60 49.50 «08 5.82
1698 1.60 14.20 «04 1,68
1716 64 8400 06 2.40
1719 .22 5.90 07 2.93
1756 .02 1.32 +10 5468 -
1737 «03 1.57 .08 2.92
1761 « 60 135460 «08 1.86
1762 72 53478
1763 .64 R7.356
1764 «12 5.54 .10 - 90
17656 «08 3402 «96
1781 24 11.20 « 30 8.80
1782 «15 4.15 14 2.6
1785 «19 4.91 1,95
1784 15 5.07 «10 2.10
1935 «10 4.12 12 5412
1836 « 40 10.40 «08 1.54
1851 «20 5.26 2.89
«91

1616 8.76 7426
1625 «92 280
1626 2«29 1.30
1876 15.80 4.76
1699 5476 1.00
1700 2474 .24
1718 15.10 ; 5.34
1719 2.86 3.50
1720 6.00 39
1721 2.80

1722 : .98

1759 2.8 5.62
1760 4,36 4,08
1766 5.89 12.56
176% 320 2.58
1776 1.84 5.02
1777 1.80 1.60
1778 724 4.70
1779 6.00 1.82
1780 2.46 3.20
1786 | - 45.00 (out) 2.84
1806 1.7 1.14
1807 4.46 2.02
1823 .54 1.10
1824 4,72 3.00
1825 S.74 6447
1826 3.88 7«38
1831 2.03 «90
1832 2.50 2.38
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THE SAMPLES TAKEN IN BLOCKED ORE
BODIXS AND RECORDED ON THE MAPS OF CONVIRGINIA & OPHIR

MINES -
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BLOCK « A « (In California Claim) Continued

Numbers gold Qunces 8ilver Ounces No's Gold 0zs Silver 0z.

1828 .08 2.00 1854 «156 4,57

1850 086 82 1855 .08

1842 +04 1.56

1843 +11 2.19 104 Foot & 1283 Foot

1845 06 2.28 Sub=Levels

1846 24 2.90 857 «20

1847 «02 »88 8568 Y]

1848 «10 2.70 1551 15

1849 12 1.50 1558 «16

1852 «60 21,40 15569 +056

1863 08 1.80 1560 «80
15861 «20
1671 +«06

1699 04 1.70 1572 14

1600 +03 1.77 1673 «18

1805 «28 3.72 1574 .05

16808 «10 2,00 1576 «+08

1607 12 1.10 1576 +16

1620 +06 1.67 1677 «086

1621 «05 1.53 1678 «05

1622 «07 1,03 1579 all

1628 12 1.88 1580 «20

1629 «08 94 15681 + 60

1650 17 1.87 1583 «10

1644 «06 1.26 1584 04

1645 +28 2.40 1586 «03

1646 «13 2.83 1586 «10

1647 15 «95 1587 «16

1648 .08 1.14 1688 14

1649 056 1.13 1589 «30

1658 «18 1.92 1690 +65

1859 .08 +78 1691 «03

1860 +08 2

16861 06 «95

1662 02 .78 Ardt $e 3 e dbar

16882 +056 1,83

1683 «03 1.17

1684 «04 1.64

1686 02 «98

1686 +«50 2.64

1687 «20 2.60

1703 +«18 4.14

1704 «05 1.67

1706 «02 98

1706 «04 1.30

1707 1B 3406

1744 «06 2+46

1745 S.41

1817 06 1.40

1818 « 04 1.16

1819 1.74
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THE SAMPLES TAKEN IN BLOCKED ORE
BODIES AND RECORDED ON THE MAPS OF CONVIRGINIA & OPHIR
MINES
S 330 4 S U S 03 S S A S R S SRR S0 4000 S0 4880 30 30069 36 5141 06 10 440 88

BLOCK = B = ( In California Claim)

Numbers Gold Ounces Silver Ounces Nots Gold Oze Silver 0Oz.

207 Toot 1501 «26 12,02 1747 20 «76
Level 1502 .22 9,78 1748 .21 1.26
1503 «28 12.52 1749 06 94
1604 « 25 12,11 1750 «02 «60
15086 + 1B : D54 1751 202
1508 «20 10480 1762 «08
1507 «26 11.04 17563 +16
- 1608 «06 $.08 1768 «06
1509 P . 6,67 1769 «056
15610 « 07 Se8d 1770 «01
1611 «08 4,12 1771 «07
15182 10 5.06 1772 +«10
1513 s 14 7220 | 1773 +12
1601 o156 6.65 1774 . .06
1802 .12 2,98 1778 «20
1603 +16 4.56 1808 Trage
16804 « 18 1.82 1809 «02
1608 +15 «69 1810 «10
1809 +18 2.64 1811 «12
1610 « 06 70 1812 04
1611 +08 +49 1813 o1l
1618 l:24 1814 +08
1613 «13 « 27 18156 +06
1652 1.92
1633 2.20 187 Ft. Level=-
1654 _ l.15
1635 1.71 1637 «15
1636 1.26 1638 «18
1654 1.12 1629 12
165656 98 1640 P
1666 1.04 1650 +09
1657 1.65 1651 +12
1671 1.88 16568 17
1672 «81 16563 24
1673 « 90 1667 +03
16874 D4 16868 «08
1688 1.18 1669 02
1689 Se 94 1670 «01
1690 3,18 1892 09
1691 233 1693 08
16986 3«20 1694 «0b
1697 9450 16956 « 07
1709 +90 1712 +00
1708 1.086 1713 08
1710 «39 1714 .10
1711 1.08 17156 <15
1731 «50 - 1726 08
1732 1.70 1727 01
1733 «86 1728 Trace
1734 ) 1729 .12
17356 226
1746 1.06
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THE SAMPLES TAKEN IN BLOCKED ORE
BODIES AND RECORDED ON THE MAPS OF THE CONVIRGINIA & OPHIR
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187 Foot Level Continued =

Numbers gold Ounces Silver Ounces No's. gold 0Oz. 8Sillver

1614 +06 3486 676 02

1516 «02 +48 679 +03

1616 +26 1.70 683 <10

1517 «09 5.03 688 «52

1618 «15 8.66 8382 Trace

1519 «07 4,11 B46 Trace

1620 12 6.+88 . B48 Trage

1521 +18 12.12

1622 +16 10,84 BLOCK = D ~ (° In Ophir Claim )
1683 +07 4,91
15624 02 2.12 ,
1626 «06 4,04 196 +28 2.72
1526 .08 6.28 197 «16 +94
16827 «03 1.17 198 52 2.12
ALUM STOPE SECTION=- 2056 « 30 5490
210 +20 5.20
211 1.00 1.28
1540 +086 212 «04 «76
1541 « 156 213 «16 1.28
1542 «16 214 «54

1543 «12 22Y «18

1544 « 14 218 16

1545 «16 222 20

1546 +20 224 28

1547 «04 Trace

1549 «10 ‘Numbers 19

1552 «06 24

15653 215 <186

1654 12 O 28

16556 «20 228 «30

15566 «08 229 «15

1557 +06 230 «20

1567 »20 231 42
B S R s =) 232 «10

S 345 3048 233 +28

e 254 44

«04

BLOCK = C = ( In Ophir Claim ) No .06
Numbers Trace

+40
“ob1 Y73 1.90 239 «20

6566 12 1.80 240 «30
09 sl 245 «20

No «06 24 244 2.12

Numbers 24 5.68 2456 44
«18 4.32 2486 22

«02 «50 247 «28

661 o1l o7 248 «54

663 et 12.48 249 «10

669 «18 1430 251 6.20
673 «06 «68 266 «12

676 «04 1.26 280 14
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THE SAMPLES TAKEN IN BLOCKED ORE
BODIES AND RECORDED ON THE MAPS OF CONVIRGINIA & OPHIR
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BLOCK = D = (In Ophir Claim) Continued =

Numbers Gold Ounces 8ilver Qunces No'ses Gold Oz, Silver 0Oz.

281 1,40 3.08 (Qut) No # «18 24
291 44 2.56 383 04 o789
292 «10 1.586 384 13 1.4%7
204 «26 «84 391 12 1.88
295 Ol 137 393 14 1.28
206 «58 5420 394 +15
309 «19 2.41 o596 .08
511 «10 1.68 396 «06
312 «28 5.02 397 28
313 24 0«28 398 +08
314 22 317 401 14
316 +16 1.564 404 18
316 w12 1.34 409 «10
319 .08 «64 410 12
12 2.24 413 «10
No «20 «62 «04
Fumbers Trace 415 08
«04 4,90 24
eld «80 418 12
O26 «20 5400 423 «+08
340 «20 1.24 12
341 14 «B86 432 11
042 +056 «88 +20
346 «40 «86 «10
348 o8 1.00 24
349 17 «80 .08
350 «20 «62 o2
351 «60 7.80 .18
362 212 D2 «12
363 «60 1,90 o
364 o4 «60 26
366 26 + 90 «10
367 20 74 «l4
368 70 230 13
359 «18 378 «18
360 «10 «63 12
361 «12 .62 <08
363 «20 1.70 10
382 14 +70 +10
365 21 20D 22
028 090 .15
«40 1.64 .25
+18 1.78 «20
00 1.20 24
34 1.90 +03
«60 5,30 08
4,40 62,40 +16
«20 1,00 +06
«12 «58 08
.08 «83 07
«15 1.36 +06
Trace 086
+06 «92 24
+15 1.28 +16
«16 18 +«20
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THE SAMPLES TAKEN IN BLOCKED ORE _
BODIES AND RECORDED ON THE MAPS OF THE CONVIRGINIA & OPHIR
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BLOCK ~ D= ( In Ophir Claim ) Continued =
Numbers Gold OQunces Silver Ounces No's. Gold Oz. Silver 0Oz.

496 24 214 787 Trace
497 26 4.04 788 «06
498 +28 2.98 789 «06
499 20 4.24 794 12
500 o2 5,00 881 14
+04 1.16 882 «03
No + 07 1.13 883 02
Numbers «02 92 884 Trace
+04 l.22 889 +16
Trace 890 +06
631 «12 « 64 891 + 10
603 12 S.68 892 +156
604 +08 1,12 893 «20
605 «05 «86 895 « 05
606 +02 06 896 «53
60% « 04 «44 B R R I AR
618 Trace Y AT
619 o 12 2,08 e
634 14 58 4h
€35 « 04 3.96
36 « 19 4%
638 15 98
642 5.82
643 1.90

No
Numbers 87
«81

648 4.66
647 11.55
648 «98
649 1.15
650 1.82
651 1.90
652 2.90

2.89
2.00
1.66
No
Numbers «66
3.04

2478
1.84
«88
2.84
10.80
1.70
«81
1,50
8.00

«96
1.66

1.66
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THE SANPLES TAKEN IN ELOCKED ORE
BODIES AND RECORDED ON THE MAPS OF CONVIRGINIA & OPHIR-
KINXES
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BLOCK = E » ( 1In Ophir Cleim)

Numbers Gold Ounces Silver OQunces No's, Gold 0z, Silver

477 +08 «10 656 212 1,80
479 06 «84 667 11 2,41
483 w16 1,06 (6151*) «12 «80
484 06 «94 661 +11 S
485 08 1.00 068 «30 8410
48¢ 07 1.15 663 o4 12,48
488 06 1.08 666 o 338 2,78
489 +06 1.06 668 «06 +86
421 24 2.26 669 +18 150
402 «16 3.66 670 085 +«83
No 004 1. 16 U?l 018 1'0 54
Numbers 086 .94 672 «16 1.04
494 «20 2,92 a7 086 «68
495 24 2,14 674 +01 59
497 26 4,04 676 04 1.86
498 + B2 2,98 676 02 »60
490 «20 4,24 678 «03 87
No 1.10 5.40 679 03 84
Numbers 02 92 681 +02 .56
04 1,22 683 +10 2,22
03 «12 w08 686 42 1.38
604 08 1.18 68%7 «10 1.84
608 05 89 683 «OR ©.20
606 .08 « 06 680 e 847 1.88
607 .04 44 693 o 16 T4
.08 «156 863
No «26 «10 + 54
Fumbers 21 No «22 6,58
<04 « 80 Humbers .08 oL
.20 006 .24
618 Trace 24 5,68
8634 ol4d 38 18 4.58
836 o 54 & «30 8,10
636 19 Trace
63% 04 04 1,66
638 +10 Trace
+«15 +06 .94
No .60 107 1.18
Numbers 22 18 2,58
15 +20 5,00
«30 +16 1.64
642 .18 .OB ‘50
045 .10 120 2‘06
646 24 &1 6.79
647 «48 Trace FEAAI
648 «58 : «04 o 46
649 «25 08 5.66
650 .12 Tigoo
™ - 1,60
é?% 1B + 16 +92
ob3 «12 ; Trace
No oD Trace
Numbers 03 14 1.10

’ .05 .77
02 .64
LR
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THE SAMPLES TAXEN IN BLOCKED ORE
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BLOCK « F « (In Ophir Claim)
BLOCK «G» (In Ophir Clsinm)

Numbers Gold Ounces Silver Ounces No's, GoOLd 0z:  STLver Oz.

04 1,08
03 i sd
Trace

Trace

22 D+38
03 67
18 1,04
o18 1.00
« 14 «86
«08 1,14
12 1.58
.10 .60
+16 1.40
Trace

086

04

20

24

Trace

+03

«14

+086

«03

«20

«20

«12

13

«46
22
L7
ol4
+08
«086
01
01
«05

L

1920 4,06
1921 14,00
1985 10.80
1954 10,91
1935 .74
19036 10,08
10937 7,568
1638 7.68
1939 .10
1940 0.28
1941 D.84
1042 6.18
1943 750
1944 7,186
1945 4,82
1946 2.70
1947 3.86
1948 1,84
1949 : 0404
1960 10,26
1951 20,30
1962 20,07
1963 20,56
19564 19,87
19569 7480
1960 7.62
1961 778
1962 7«76
1967 0 16.60
1068 17.11
1969 12,12
1970 6 12,54
1978 4.80
1873 13.64
1974 12,92
1082 0«86
1983 4.50
1086 8.02
1987 1.14
19088 1.51
1089 2.26
1990 2.48
1990=A 2.44
1991 11.64
1991-A 11.30
1992 1.94
1992«A 1.98
1994 1.32
1994"")‘\ 1 . 28
1966 9450
1006=4A 9.78
1997 10.18
1997«A 10,00
No Numbey 20,07
1998 1,16 30 .64
Lo g e L S

=
::::a:aa::zsg

«08
;po‘
34
32
..32
12
«08
«00

+ 36
+28

"
"
n
L
"
n
"
L
"
"
n
"
n
n
L
”n
”n
i
"
"
"
n
n
n
n
n
"
"
"
1"
"
n
n
"
"
"
"
n
n
n
n
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BLOCK = H = (In California Cleim) Continued-

11l Foot
Level
Continuedw Numbers Gold Ounces Silver Ounces No'a, Gold Oz. BSilver 0z,

2181
2182
2183
2184
2186
2156
2187
2188
2189
2190
2191
2le2
2195
2194
2106
2196
2197
2198
2199
2200
2201
2202
2203
2204
2205
2206
2207
2208
2209
2210
2222 .

163 Foot

Level =
2081 89.00( Dut)
2082 0.84

(out) 2088 17.60

(out) 2095 «82
2096 1.36
2097 4,30
2098 6440
20909 2,02
2100 1,686
2101 12,06
2102 7.74
2103 9.03
2104 3,61
2105 2,08
2106 1,60
2107 5,30
£108 2,36
2121 3422
2122 5.22
2123 8,74
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THE SAMPLES TAKEN IN BLOCKED
ORE BODIES AND RECORDED ON THE MAPS OF CON VIRCINIA & OPHIR
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163 Foot Level in BLOCE= H = (In California Claim) Continted-

Numbers Gold Ounces Silver Ounces No's, 0old Oz. Silver Oz,

2124 " .08 2.86
2126 + 40 4.20
2126 +10 .90
2129 «04 .+90
2130 «06 1.30
2131 «04 «80
2132 Trece

2133 08 «80
2134 «04 +96
2135 16 7.54
2136 08 «86
2137 «03 » 93
2139 Trace

2140 .06 1.60
2141 .02 .88
2142 14 2.24
2143 «16 3.28
2144 1.50 24.40
21561 12 2.68
21562 .08 2.84
2153 «08 2.60
2154 «40 10.20
21556 + 16 3.84
21566 +10 5.40
2157 +08 1.92
2245 .40 9.40
2251 «46 15.54
22852 32 12.88

LR Pt e ]

197 Foot Sub-Level-

2127
2128
2144
2.45
2147
2.48
2149
2150
2238
2246
2247
2248
2249

2250
R L

ik dedk i
Jedbdbdedededt
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EXHIBIT B (Continued)

Not applicable

PRODUCTION, MININC METHODS, PROPOSED DEVELOPMENT, ETC,

1.

During 1936, fourteen thoulund nine hundred and
fourteen tons of ore were milled from Bloek I, The
estimated production, if the loan 1s granted, in the
proposed 500 ton plant will be et the rate of 500
tons per day of treating ore, having a gross value
of $5.00 to £#7.00 per ton.

The past production of the mine is dealt with
in detail in the Squires report.

The mine workings are dry.

From 90 to 100f will be power shovel mining
from an open cut in the eroppings,

Truck haulage from the open cut and electriec
haulage from underground,

There is ample ares, owned by your applicant,
available for depositing waste materisl.

The equipment on the property is listed as
follows:

1 » double drum electriec heoist, with 50 H, P. motor,
valued at approximately $2000,

250 H, P, double drum elsctric hoist, with an
approximate value of $5000.

1250 cuble foot Ingersoll-Rand Imperial Type X
ecompressor, approximate walue $2500,

complete and up-to-date assay office, valued
at approximately 25000,

Miscellaneous bulldings and headframe at the
Ce & C. Shaft, valued at approximately $5000.

With the exception of the assay office, none
of the foregoing equipment 1s contemplated to be




BXHIBIT B (Continued)

F. TYPE OF MINE3

Le The mines are quarry,shaft and tunnel mines,
and in addition it is proposed to beneficiate the

ore from certaln dumps on the properties.

2.

(a=b) There are many inaccessible workings on
the propertlies and it is impossible to state at
this time the size, length or depth of these worke
ings. The maps which have been submitted under
D-1 (&) show the presently ascecessible openings.

As previously stated, certain of the work-
ings have been re-ppened and are now acceasible.
Reconditioning and .re~opening of the caved sareas
is not contemplated umder thls program,

(d) The map is submitted herewith, (Exhibit
F 2-d)

S (&) It has been fully demonstrated from the
mining and milling of the ores in the Con. Chollar
custom mill last year that the applicant will win
at least 90% of the ores by open ocut methods frem
the croppings, and this is indicated in Bleck I,
Bxhibit B.D 1laa, The method of winning these ores
will be by power shovel loading infto trucks and
hauling to the proposed milling plant. The broken
up and shattered condition of the Comstock Lode in

this area is such that no blasting will be required.

(b) The mep is subnitted herewith. (Exhibit
F 2=d).
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BLOCK = G = ( In Ophir Claim ) Continued =

Numbers Gold Qunces Silver Ounces No's., Geld 0z. Silver 0Oz,

Huck 14 BLOCK = H « (In Californis
. <06 Claim)
. 04

¥ «15 06 26 Ft, P£Beg 44
. «16 : Sube 2263 «60
' 03 Level 2264 + 46
» «13 2265 40
» 08 2268 086
" +03 2285 02
v «30 2286 .01
" o128 3 2237 «04
2208 03
" Trace 2290 03
" 30 2291 08
21.00 204,00 2202 082
4.20 66480 ( 2203 203
«90 19.10 2294 08
« 30 +90
02 «38
04 «30 2396 02
«10 v16 2397 .03
08 «40 2308 «30
0% «93 2399 208
06 2.60 2400 +02
08 «50 2401 « 10
01 15 2402 .03
Trace 2403 08
16 84 2404 02
«18 B4 24056
« 30 «54
.03 «45
04 «80 111 Pt.
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EXHIBIT B (Continued)

Not applicable.

The proposed mining operations are to be by
power shovel mining the oxidized eroppings in this
property and hauling same to the proposed milling
plant; also, underground mining will be done by
various methods which have proved economical on
the Comstock Lodes In addition, the dumps will
be transported to the proposed milling plant for

treatment .,

See Squires' report re Duyton Consolidated

Vining Company'!s operdtion. In addition, Sutro
™anmmel Joalition and Ariszons Comstock are operat-
ing upon the Lode. The mining and milling opera-
tions of the Sutro Tunnel Coalition are known to
the Corporation.

MILLING.

1.
2
O
4.

Not applicable.
Noti applicable.
Noi applicable,
(a) It 18 proposed to bulld a combination
cyanid» sand and slime plant; the sands to
be still-leached, the sanda and slimes to be
floated, and the concentrates re-ground and
gyarided, as set forth in Hamilton, Beauchamp &
Woodworth's flow sheet attached hereto.
(b)  See Bxhibit attacheds [ W (%)




H. Muuina:

1. State whether ore is milled or treated in applicant’s mill, a leased mill or sold to a custom mill.

2. If ore is treated in applicant’s mill or a leased mill:
(@) State capacity and percentage of extraction, and submit flow sheet of mill.
(b) Describe mill building, condition of same, ete.

(¢) Describe equipment in mill building, such as crushers, jigs, ball mills, table, flotation
units, stamps, etc. Give kind, make, size, capacity, age, and number of each and state
whether in good working condition.

(d) State rental cost if leased mill.
(¢) State whether there is ample room for disposing of tailings.

(f) State whether tailings will pollute any known streams, lakes, or other sources of water
supply.
(9) Submit tables showing complete total tonnage of ore treated, tonnage of concentrates
made, and assays of heads, concentrates and tailings, for the last year of operation.
3. If ore is sold to a custom mill:

(@) Submit table showing complete total tonnage of ore shipped, including settlement sheets
for last year of operation. Give complete data as to name and location of mill pur-
chasing ore, ete.

(b) Submit copy of any contract for purchaseé of ore.

4. If applicant proposes to build a mill:
(@) Describe proposed milling operation.
(6) Submit a flow sheet of the proposed mill, and state capacity.
(¢) Submit copies of all tests which determined the design of mill.
(d) Describe mill site showing location of mill with respect to mine.
(e) State if there is ample room for disposing of the tailings.

(f) State whether tailings will pollute any known streams, lakes, or other sources of water
supply.

(g9) Submit detailed cost of proposed mill.

(k) Submit, if available, plans of proposed mill.
I. SMELTING:
1. State whether ore or concentrates are treated in the applicant’s smelter or sold to a custom smelter.

2. If reduced in applicant’s smelter:
(a) Deseribe smelting operations.
(b) Describe equipment of smelter, stating working condition of same.

(c) State whether necessary fuel and fluxes are available on property, and if not, state source
and cost of same.
(d) State whether there is ample room for slag dumps on property, and if not, how disposed of.

(¢) Submit tables showing tonnage and assays of concentrates smelted, tonnage and assays
of metal or metals recovered and list and amount of any by-products made for last year
of operation.

3. If concentrates or ore are sold to a custom smelter:

(2) Submit tables showing tonnage of ore or concentrates shipped to smelter, including
settlement sheets, for last year of operation. Give complete data as to name and
location of smelter purchasing same.

(b) Submit copy of any contract for purchase of ore, or concentrates.

ExmisiT B
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EXEIBIT B (Comtimued)

We have no tests available in our files
for the determination of the design of the mill.
The design of the mill, however, 1s upon the
recoumendation of Hamilton, Beauchamp & Woodworth,
who have previously conducted tests upon the
Comatoek Lode in the vieinity of the mines of the
applicant, specifically referring to tests and
recommendation made by them to Arizona Comstock,
The representative of Hamilton, Beaughamp & Wood~
worth 1s now on the ground, checking the tests
préviously made, partieularly with peference to
the ores of the applicant, Their conelus ions
embody the practice proposed.

There is a suitable and adequate mill site
close by the portsl of the eentral tunnel and
about 1500 feet from the Proposed open cut from
where the bulk of the ores will be mined - sll
on applicant's propertys, See Exhibvit F-2(a),
Composite Map,

There is ample room for disposing of tall-
ings on Sutro Flat available for the applicant,

Tailings will not poellute any known streams,

lakes or other sources of water supply.

See Exhibit B.H d=g.

See proposal by Hamilton, Beauchamp &
Woodworth, with detailed plans,
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HAMILTON, BEAUCHAMP & WOODWORTH

2. 3. Ham{iton METALLURGICAL ENGINEERS

" Cable Address
1915-1936 564 Market Street

HAMBEAU
Fe A, Beauchamp _ Phone Sutter 6600
Se E. Woodworth

SAN FRANCISCO, CAL.
May 4 1938

Consolidated Virginia Mining Coa.,
Virginia City, Nevada

Subjeet: Preliminary Mill Estimate
500 tons capaclty for
Con. Virginia Mining Co.

Gentlemen:

We beg to submit herewlth our preliminary estimate of
erecting a 500 ton erushing, grinding and floation mill, including
a 25 ton contentrate cyanidation plant and & 300 ton sand leaching
plant.

Yhe flow sheet follows standard practice now in use on the
Comstock ores. We are enclosing herewlth, three prints each of our
drawings, (1) Plan and elevation of Mill, (2) Plan and elevation of
Crushing Plant, (3) FPlow Sheet).

The followlng cost covers the plant as shown installed, We
estimate the plant can be constructed in approximately five months
from the time authorization is given to proceed.

Crushing Plant $39,188
Mill and Cyanide Plant 167,262
Precipitation and Melting 4,314
Thickners 17,247
Sand Vats 435,407

Total $§7TfZT§

We will be very pleased to design and erect this plant
for your account, ;

Yours very truly,

HAMILTON, BEAUCHAMP & WOODWORTH
By S. E. Woodworth

EXHIBIT B, Hi4d*=g




I. SmeELTING—Continued:

4, If applicant proposes to build a smelter:
(a) Describe proposed smelter operation.
(b) Submit copies of all tests which determined the design of the smelter.
(¢) Describe smelter site.
(d) Submit plans, if available, and detailed costs of proposed smelter.

J. REFINING:

1. State whether or not smelter product goes to a refinery.
2. If product goes to applicant’s refinery:
(a) State method of refining.
(b) Describe buildings, equipment, and capacity of refinery and working condition of same.
(¢) Present a table showing complete annual tonnage of metal treated, tonnage and assay
of refinery product or products. List any by-products and give amounts.
3. If product is not refined by applicant submit data concerning the disposition of same.
4. If applicant proposes to build a refinery:
(@) Describe proposed refining operation.
(b) Submit copies of all tests which determined the design of refinery.
(¢) Submit plans, if available, and detailed costs of proposed refinery.
(d) Describe site of proposed refinery.

K. Warer SuppLy:

1. State whether water supply for all operations, mining, milling, smelting, and refining, is sufficient
for all seasons of year. State amount in gallons per minute, miners’ inches or second-feet.

(Maximum and minimum.)
2. State source of supply, whether from well, flowing stream, mine, lake, reservoir, etc., and nature

of water rights.
3. State amount of additional water that could be acquired or developed, and how developed and

cost thereof. (Gallons per minute, miners’ inches or second-feet.)

L. PowEr:

1. State distance to nearest electric power line, if any in district.

2. State cost of electric power, if used on property or nearby properties.

3. State cost of electric power at nearest point available for purchase and cost of extending line
(if any power line in district).

4, State whether any water power is used or available and cost of same.

5. State kind and cost of any other power used.

M. Lasor:
. Make brief statement as to unemployment conditions in the district.
. Are experienced workmen, such as miners, millmen, smeltermen, etc., available in district?
. State number of additional men who will receive employment because of loan.
. Make brief statement as to current wage scales.
. What facilities does applicant have for housing workmen?

N. TRANSPORTATION:

1. State distance:
(¢) From mine to nearest railroad station, giving condition of roads.
() From mine to mill or smelter, giving condition of roads.
(¢) From mill to smelter, giving condition of roads.
(d) From smelter to railroad, giving condition of roads.
(e) State methods of transportation as trucks, teams, ete., and cost thereof.

0. CosTs:

1. State past (if mine has been in operation) and estimated future:
(a) Detailed cost per cubic yard of gravel handled.
(5) Detailed mining cost per ton of ore.
(¢) Detailed milling cost per ton of ore treated.
(d) Detailed smelting cost per ton of ore or concentrates treated.
(e) Detailed refining cost per ton of metal refined.
(f) Cost of finished product or products per ounce, pound, or ton.

Ex=ieiT B
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EXHIBIT B (Continued)

I. SMELTINGS

1. Both the ore end concentrates will be
reduced to bullion in the plant of your appli-
cant.

2. Not appliceble.
Se Not applicable.

4, Not applicable.

J« FKREFINING:

A precipitate will be made and melted in
a melting furnace inte base bullion and shipped
direct to the Unibted States Mint,

K+ WATER SUPPLX:

1. This district is furnished with water by
the Virginie City Water Company, which owns its
own lake in the high Sierras, close to Lake
Tghoe. There is an ample supply of water for
all seasons of the year.

The source of supply 1s from a lake.

The only other water supply that could be
developed is from the Deep Mines, but the cost
would be prohibitive.

The lines of the Slerra Pacific Power Com-
pany, & publiec utility company, ecross the prop-
ertye.

2 and 3. The cost of power will average approximately

1.2¢ per kilowatt hour.




EXHIBIT B (Continued)

There is no water power available.

Electric power will be used exclusively.

Virginia Oity depends entirely upon 1its
mines, and there is considerable unemployment
here at the present time.

There are plenty of experienced miners
and millmen available in the distriect.

It 1s estimated that the proposed loan
will give employment to sbout one bundred and
ten men, and these men will have continuous
employment during the life of the mine,

The wage scale of the d@istriet 1s shown
in the Squires report,
Virginia City has ample housing faclli-

ties for the proposed operations.
N, TRANSPORTATION:

A The Virginia & Truckee broad gusge rall-
way traverses the property snd connects with
the Scuthern Pacific and Western Pacific at
Reno, levada. Good highways connect Virginia
City with Renc and Carson City.

ot applicable.
Fifty cents.
One Dollar and twenty-five cents.

Not applicables
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EXHIBIT B (Continued)
0-1
(e) Approximately fifteen cents per ton of
ore treated.
(£) The finished produets will be gold and
silver. GCold will be produged at approximately
$12,00 per ounce and silver at approximately

twenty cents per ounce.
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EXHIBIT C

Collateral Offered as Security for Loan

Estimated cost l Estimated sales
of production price per ton of
per ton of ore production

| f | |
Developed ore: | 892,198 |5 6480 | 5 3s b0 s Bl

‘Estimated profit | Total estimated

Estimated | Assay value per
per ton of ore profit per year

Ore reserves
PEEv tonnage ton of ore

Probable ore: ‘090000 ] $ 5.1!

s 800 |3 | 5 Seld

Brief description | Date acquired ‘ Original cost |  Depreciation Present net; book

Buildings, mills, smelters, | §
ete.:

Machinery, equipment,
furniture and fixtures,
or other chattels:

Real property or rights
under leases or options
to purchase:

Royalty rights:

Receivables: State total
face amount:

Inventories of ore above
ground, in process of
milling or smelting or
finished produect:

Other collateral itemized:

Evidence as to markets:

Applicant must present evidence of definite markets for all metals, other than gold and silver. which will be pro-
duced during the life of the loan, with location and capacity of each market and sales prices.

Page 8 16—2500 ExHipiT C




EXHIBIT D

Current Financial Statement

As of

(It is desired that this should be not more than 30 days prior to date of applieation)

CURRENT AsSBETS:

Frxep AND OTHER ASsETS:
) 5731 o M) It T, SO S o s, T IR ol S 3, 0 1] e e
5. Plant used in business{Buildings

6. Machinery
7. Equipment, furniture, fixtures, etc

Auntomobiles

CURRENT L1ABILITIES:
8. Notes payable
9. Accounts payable
10. Other current liabilities.______ Caah Advance

11. Liabilities accrued but not yet payable (interest, rent, taxes, wages, payments due on account
of leasen; oplions; or other contracts, ebo.) . oode i i e ddemaa i |

Fixep ANDp OrHER L1ABILITIES:
12. Mortgage debts, etc
13. Contracts for lease, royalty, or purchase which constitute charges:

TOTAL LXABTHIRIRE. 00 bdada b et 0o i LD oL iR e o AT R S S St o i i I

15. Contingent liabilities (describe)

INSTRUCTIONS.—In addition to the foregoing statement, attach a copy of latest balance sheet; also state terms of notes payable, mortgage
debts, etc., giving maturity dates, rate of interest, etc.; and describe any other liens which would rank prior to the proposed loan.

EXHIBIT E

Fees, Commissions, Etc.

(No fee, bonus, or commission shall be paid by applicant for the purpose of procuring a loan, but reasonable com-
peaz?ﬁgn m:y lllw l?aiél}ror proper services actually and necessarily rendered to applicant; all such compensation must be
satisfactory to R. F. C.

All fees, commissions, salaries, charges, compensation, and things of value ﬁtid or delivered, or agreed to be paid
or delivered, or contemplated to be hereafter paid or delivered by or on behalf of applicant in connection with the
application and/or any loan granted are as follows:

Amount agreed or
Name Description of services Amount paid contemplated to be
d

ssisting in the
Thatcher & Woodburn ion ofnihil ;ppl_mnm-..
xamination and report on

Exnmirs D aANp E
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) CONSOLIDATED VIRGINIA MINING COMPANY
BALANCE SHEET
APRIL 30, 1938

ASSETS

S Gash 1 pank

Acoounts Receivable
Stores Inventory
TOTAL CURRENT ASSETS

FIXED ASSETS:
ng Property, Flant and Equipment
{Sehedule I)

TS:
Common Stock of Mexican Gold and Silver Mining Co.

m;; CHARGES:
Reo n Expense
Development Work
TOTAL DEFERRED CHARGES

ASSETS:
Insurance
Nevada Industrial Commission
TOTAL OTHER ASSHETS
TOTAL ASSETS

CURRENT %ILI’HE&:
Agccounts Paya
Accounts Payable - Albert E. Kern Jr.,
Cash Advance
Notes Payuble - Mrs, Zeb Kendall
Accrued Salaries and Wages
Acerued Taxes
Accrusd Interest
TOTAL CURRENT LIABILITIES

CAPITAL STOCK AND SURPLUS:
A ”‘M.MOW

Less: Unissued Stock 835,490.00
CAPITAL STOCK ISSUED

less: Treasury Stock
Outstanding Common Stock

Stock Discount and Expense

NET GAPITAL STOCK

EXHIBIT D (Continued)

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




CONSOLIDATED VIRGINIA MINING COMPANY
BALANCE SHEET (CONTINUED)
APRIL 30, 1938

S: (Schedule 2)
Capital Surplus
Operating Deficit
NET SURFLUS

TOTAL LIABILITIES AND GAPITAL

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS

$ 2,464,785,96




CONSOLIDATED VIRGINIA MINING COMPANY
FROPERTY, PLANT AND EQUIFMENT
APRIL 30, 1938

Mining Rights and Property $ 2,367,115.49
Mine Buildings - Change House 906.05
Mine Tools and Equipment 4,420.22
Hoist 5,000,00
Automobile and Truck
Lesa: Reserve for Depreciation 1,286,01
Office Bullding and Real Estate 2,500.00
Office Equipment and Fumnitwre
and Fixtures 816.41

New Mill 2,146,08

2,584,190.26

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




CONSOLIDATED VIRGINIA MINING COMPANY
ANALYSIS OF SURFPLUS
APRIL 30, 1938

CAPL 3 83
CE, DECEMEER 31, 1937 $ 674,031.80

QPERATING DEFICIT:
BALANCE, DECHEMBER 81, 1937 $ 457,089.82

Net loss, Jan. 1, 1938-April
80, 1938 5,161.03

Net Operating Deficis, April 50, 1938 462,850.85
BALANCE, APRIL 30, 1938 $ 21,181.04

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




The following notes are all payable
to Mrs. Zeb Kendall:

mil 14. 1’5? - ’ 5,&0‘@ [ “. m
July 14, 1957 = 5,000,00 @ 6%, Demand
Sept. 10, 1937 -  2,000,00 @ 6%, Demand
Hﬂ- B. 1”7 - S.WON (4 6‘.

pee, 21, 1037 = __2,000.00 @ 6%, Demand

roTul  §18,000:00

Gopies of these notes are held personally
by Mr. Zeb Kendall and were unot available
for verification at time of audit.

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




STATE OF NEVABA, ) 3
COUNTY OF WASHOR. ; st
We J. HENLEY, being first duly sworn, deposes and
says: I am the duly elected, qualified and acting secre-
tary of Consolidated Virginie Mining Company, a eorporation
under the laws of the State of Nevadas That the attached
Articles of Incorporation and the amendments thersto, and
the attached By-laws and amendments thereto, embodled with-
in Exhibit I, are true and correct coples of the Articles
of Incorporation and all amendments thereto and the By~laws
and ‘all smendments thereto of Consolidated Virginia Nining
Company, & corporaticn under the lews of the State of Nevada,
the applicant herein, and upon oath I certify thereto.
Affiant further swears and certifies that the Certi-
ficate of Autherity of seld corporation to do business in
the State of Neveda, embodied within said Exhibit F, is one
furnished to Consolidated Virginia Mining Company by the

Seoretery of State of the State of Nevada under the Oreat

8esl of the 3tate of Hovéda, and afflant verifies the same.
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EXHIBIT F
ARTICLES OF INCORPORATION
- (f=-
CONSOLIDATED VIRGINIA MINING CO.

ENOW ALL MEN BY THESE PRESENTSg=

That we, the undersigned, have this day solemnly assoé¢-
iated ourselves together for the purpeose of forming & corporation
under the lawas of the State of Nevada,

And we hereby certify:

ARTICLE I, That the name of sald corporation shall be
CONSOLIDATED VIRGINIA MINING CO.

ARTICLE II., The object sand purposesa for which this
company i1s formed and incorporated and the business, enterprise,
pursuit or occupation in which this company proposes to engage
is:

First: To purchase, acquire, mortgage, bond, lease,
rent, own, hold, open, develop, operate, sell, or otherwise dis-
pose of mines and mining property, placer and quartz gold mines
and mines of other precious metals and minerals, and to secure
options upon the same in any or all of the States and territories

of the United States of Americai te buy, acquire, lease, rent,

own, hold, operate, bulld, maintain, mortgage, sell, or otherwise
dispose of water rights, water ways, sluice ways, and ditches,
ineluding pipe lines necessary for the development of mines that
are purchased or are being worked by this corporatitn; to ap-
propriate water for mining and other beneficial purposes, and to
exercise the right of eminent domain in connesction therewith, for
the purpose of acquiring rights of way for ditches, flumes,
sluices, pipe lines, and all of the purposes negessary to ap-
propriate and beneficlally enjoy water and water rights in con-
nection with the handling of precious metals; te bulld, buy, sell,
(1)




mortgage, operate and maintain dredges, and all mining mnqhinnry
and machinery and meterial for hydeauliec mining, stamp mills, and
other mills necessary for handling the ores, and for working
placer mines, base ores, and for handling and developing mines

of every character and nature whatsoevers to erect, maintain and
constrmict buildings on its own or leased property, for use in
comnection with the mines owned and operated by the sald cor=
poration; to buy, sell, and use taaﬁa, wagons, saw mills, and
all articles and fhings negcessary for carrying out the purposes
of this corporation, or otherwise; to do and perform every act

necessary and convenient to carry on the purposes aforesaid, of

said corporation, or any of thenm,

Second: To purchase, secure, own, sell, lease,
mortgage or otherwise deal in and dispose of personal property,
rights or privileges which this corporation may deem necessary
for the advantage of its businesa,

Third: To pay cash, or issue stock in payment, for
any and all property, of whatsoever nature or kind, suthorized
to be acquired, held and operated by this said corporation.

Fourth: To acquire, by purchase, pru-tnptian..locatian
lease, llcense, grant, option, conveyance, assignment, agreement
or otherwise, lode and plager claims, mill sites, 011; gtl;
gypsum, asphalbtum, petroleum, asbestos, salt 'nﬁnr, franchises,
privileges, silver and gold minés, or any other mines of every
kind, character and nature, including rights or property
necessarily useful In the operation of sald corporation, and to
develop, and so work; utilize, and sell the same, and carry on
a general business for the working and development of lode and
placer claims, construction, purchase and operation of mines and
plants, and the treatment and reduction of ores.

Fifth: To deal in mortgages, bonds or stock of other

(2)




corporations, to purchase or hold, acquire or hypothecate, or

sell the same outright, and convey title thereto as fully and
completely as though the sald corporation as a copartnership.
To do any and all things necessary or convenient to carry out
any or all of the purposes for which this sald corporation is
organized.

ARTICLE IIXI., That the place where the principal
business is to be trensacted shall be Virginia City, Storey
County, State of Nevada, but an office may be masintained in
the City and County of San Francisco, Stats of California, or
elsewhere,

ARTICLE IVe That the term for which thisg corporation
shall exist is perpetual and unlimited from and after the date of
its incorporstion.

ARTICILE Ve That the members of the governing beard
of this corporation shall be styled directors; that the number
of its directors shall be five (5) and that the names aﬁd rog-
idences of those who are appointed for the first year are:

NAMES RES IDENCES
ZEB KENDALL San Francisco, California
FREDERIC VINCERT San Franclsco, California
Ae Py BWAIN : San Francisco, California
ALEX WISE Virginia City, Nevada
He G HUMPHREY Reno, Nevada.

ARTICLE VI, That the amount of the capital stock of
this corporation shall be Two Milllon One¢ Hundred and Sixty
Thousand ($#2,160,000,00) Dollars, divided into Pwo Million Ome
Hundred and Sixty Thousand (2,160,000) shares of the par value
of One Dollar each, i« At b S Ja&é-/é—oﬁ"'&fﬂ—u‘ e e e S P 5

ARTICLE VII, That the amount of saild capital stock
which has been actually subscribed i1s One Thousand and Four
($1004.,00) Dollara and the following are the name of the persons

(3)




by whom the seme has been subscribed, towit:

ZEB KENDALL 1000 shares $1000.,00
FREDERIC VINCENT 1 share 1.00
ALEX WISE 1 share 1.00
As P, SWAIN 1 share 1.00
Hs G. HUMPHREY 1l share 1.00

ARTICLE VIII., This corporation shall have power to
gonduct business in all its branches and have one or more offices
in the State of Nevada, as well &s other offigea in any or all
of the states or territories of the United States and in all
foreign countries.

In furtherance and not in limitation of the powers
granted by statute, the Board od Directors are expressly
authorized:

l.~To determine, from time to time, when and under

what regulations and conditions the acecounts and books of the

corporation (except the stock books and atock and transfer books)

or any of them, shall be open to the inspection of the stock=
holders and the stockholders' rights In this respeet shall be
limited accordinglyse

2+=To make, alter and rescind the By=laws of the
corporation and fix the smount to be reserved as the working
capital; to fix the time of the declaration and payment of
dividends; to authorize and cause to be exesuted mortgages and
leases upon real snd personal property of the corporation,
provided always that a two-thirds (2/3) majority of the board
concur therein,

3«=To designate by resolution passed by a majority of
the whole board, wnder sultable provisions of the by-laws, two
or more of their number directed to constitute an Executive

Committee, which committee shall have and exercise all of the

(4)




powers of the Board of Directors which may be legally delegated
in the management of the affailrs of the companys

4.To sell the capital stock or treasury stock of
the corporation at whatever price per share the Board may deem
proper, irrespective of the par value of such shares, and In the
absence of fraud in any such case, the judgment of the Board of
Directors as to the sufficlency of the price per share at whigh
sald stock 1s sold shall be conclusive, The Board of Directors
and Executive Committee shall, unless otherwise directed by
law, have power to act in the following manner:

A resolution in wrliting, signed by all of the members

of the Board of Directors, or the Executive Committee, as the

cage may be, to the effect therein expreiaed, shall have the
same force and effect from the date thereof as 1f the same had
been duly passed by the same vote as a raaolution edopted at a
duly convened meeting and i1t shall be the duty of the sSeeretary
of the Company to record such resolution in the Minute Rook of
the corporation under 1ts proper dates

The company mey use and apply its swurplus earnings or
accumulated profits not set apart for the purpose of paying div-
idends to the purchase or acquisition of property and to the pur=
chase or acquislition of the capltel stock or bonds or securities
of any other corporstion or company, from time to time, to such
an extent and in such menner and upon such terms as the Board of
Directors shall determine and neilther the property nor the
capital stock so purchased or acquired shall be regarded as
profits for the purpose of paying dividends, unless otherwise
determined by a majority of the Board of Directors. This
corporation reserves the right to smend or change or repeal any
provision contained in this certificate in the manner now or heree

after prescribed by the statute for the amendment of the

(8)




gertificate of Incorporation.
IN WITNESS WHEREOF, we have hereunto set our hands and
geals this 1llth day of January, A. D. 1921,

ZEB KENDALL

He Go HUMPHREY

FREDERIC VINCENT

ALEXANDER WISE

As P, SWAIN

STATE OF CALIFORNIA ; &
S8.
City and County of San Franclsco )
On this _ 1llth day of January, in the year 1821,

before me CLARA S. WARD , & Notary Public in and for the said

City and County of San Francisco, personally appeared ZEB KENDALL,
FREDERIC VINCENT,ALEX WISE, A, P, SWAIN, AND H. G. HUMPHREY,
known to me to be the persons desceribed 1n, whose names are sub-
scribed to and who executed the within instrument and who acknow=
ledged to me that they executed the same, freely and voluntarily,
for the uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and
affixed my official seal at my office in the City and County of
San Franclsco, State of California, the day and year first sbove

wriltten.

( NOTARIAL SEAL) CLARA S. WARD
NOTARY PUBLLC

in and for the Clty and County of
San Franclsco, State of California

My Commisslon explires August 29, 1922.




Ly We J. HENLEY, Secretary of the Consolidated Virginia

Mining Company, do hereby certify that the foregoing is & full,

true and correct copy of the Articles of Incorporation of Cone

solideted Virginia Mining Company on file in the office of the

Secretary of State of the State of Nevada.

Secretary




CERTIFICATE OF AMENDMENT OF ARTICLES
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CERTIFICATE OF AMENDMENT OF ARTICLES OF INCORPORATION
OF
CONSOLIDATED VIRGINIA MINING COMPANY

The Consolidated Virginia Mining Compeany, (& corporation organized
and existing under the laws of the State of Nevada), by and through its
duly authorized President and Seeretary, hereby certified that Article VI.
of the Articles of Ingorporation of the Consolidated Virginia Mining
Compeny has been and is amended to resd as follows, to-wit;

"Article VI. That the emount of the capital
stock of this corporation shall be Five
Million Dollars (§5,000,000), divided into
Five Million (5,0 ,OOO’ shares of the par
value of One Dollar each, sald shares of
stock and sald stock heretofore or hereafter
issued shall be non-assessable and full paid."

The undersigned, Zeb Kendall, President of Consolicated Virginia

Mining Compsny, and W. J. Henley, Secretary of said company, further
gertify, on behalf of sald Consolidated Virginia Mining Company, and as
sald officers, and under the seal of the corporationj

(a) That the resolution hereinafter set out was unanimously adopted
by the Board of Directors of Consolidated Virginia Mining Company at a
meeting of the Board of Diresctors duly and legally held on June 20, 1935,
at the hour of 2 o'clock p. m., at the offige of the company in the Bank
guilding on C Street, Virginia City, Nevada, after due and legal call
and notice of the holdlaz of sald meeting for the purpose of emending
gaid Articles of Incorporation as set forth in sald resolution; that
sald resolution is in words and figures as follows, toswit;

"RESOLVED by the Board of Directors of Consolidated

Virginia Mining Company that 1t 1s advisable to smend the

articles of incorporation of the eompany in that the capital

stock may be increased to five million shares of the par

value of one dollar a sharey that all of the stock of the

compeny including the stock outstanding and the stock here~

after issued by, and 1t 1s hereby, declared to be full psid

and non-assessable; that all stock hereafter issued, whether

as a new ilssue or as i re-issue, be lssued as full paid and

non-assessable; ‘hat tlierefore and to such end Article VI.

be, and the sawe ls hereby amended to read as follows, to=-witj

"1Article VI, That the amount of the capitsal
stock ¢« tiis corporation shall be Five
Millior Dollars, ($5,000,000), divided into




Five Million (5,000,000) shares of the payr
value of One Dollar each, said shares of
stock and sald stock heretofore or here-
after issued shall be non=-sgssessable and
full paid.!

"Thet a meeting of the stockholders is hereby called

to be held at the Company's office in the Bank Building on

C 8treet, Virginia City, Nevada, on Saturday, the 6th day of

July, 1935, at the hour of eleven o'clock a. ms, for the pur-

pose of considering, acting upon, approving, ratifying end

confirming, or disapproving and rejecting this resoclution.

"That the President and Seeretary shall sign the

notice of such call, and shall state in such notice the

object and purpose of such stockholders meeting,"

(b) That on Jume 20, 1935, in pursuance of said resolution adopted
by the Board of Directors, the President and Seoretary gave notice to
each and all of the stockholders of Consolidated Virginia Mining Company,
~4n accordance with the By-laws and the statubtes of the State of Nevada,

notifying sald stockholders that a meoting;was called and would be held

at the oompany'a'dfrica in the Bank Buildin& on C Street, Virginia City,

Nevads, on July 6, 1956, for the purpose of acting upon and ratifying and
confirming or rejecting the adoption of sald resolutions adopted by the
Board of Directors. The notlice to sald stockholders contsined a copy of
Artiolﬁ VI. as amended by the Board of Directors at theiy meeting on the
sald 20th day of June, 1935,

(e) That sald meeting of stockholders wes duly convened on July 6,
1935 at the office of the company at Virginia City, Nevada, and at said
stockholders' meeting ths total number of the lssued shares of the Conw
solidated Virginis Minin: Company represented thereat was 1,492,298 shares
present In person oY Dy proxy out of a total 1ssue of the shares of sald
company of 1,682,892 shares. That more than a majority of the issued
shares of stock of sald sompany being prese nt, said meeting was recessed
and continued until July 12, 1935 at the hour of 11:00 o'cleock a. m. of
salid day at said offlice of the company at Virginia City, Nevada, That
at said time. and place sald stockholderst méeting was duly convened for

the transaction of businéss snd théve appeared at sald stockholders!'

meeting, 1,492,298 shares of the stock of the Consolidaied Virginia




Mining Company in person or represented by proxy; that the roll of
stockholders present was called and esch stockholder present in person
or by proxy voted the mmber of shares he owned or represented for or
against the approval of the amendment of the Articles of Incorporation
and the adoption of sald resolution amending said Artieles of Incorporationy
that the mumber of shares of atock voting in the affirmative and for the
approval and adoption of sald resolution and the smendment of the Articles
of Ingorporation, as stated in the resolution, was 1,492,298 shares;
that the number of shares of stock voting in the negative and against the
adoption of said resolution and such smendment to the Articles of
Ingorporation was no shares; that upon the canvassing of the vote of
the stockholders holding stock in the ecorporation entitling them to
eéxercise at least a majority of the voting power, as provided in the
Articles of Incorporation and under the laws of the State of Nevada,
we hereby certify that sald Articles of Incorporation have been hereby
smended as herelnbefore set forth in sald resolution and in this certie
ficate. And the said Zeb Xendsll, as President of Consolideated Virginia
Mining Company, and the sald W. J. Henley, ss Secretary of Consolidated
Virginia Mining Companh, on behalf of sgaid corporation; énd under its
seal, hereby certify that anid Articles of Incorporation are and have
been so amended,

IN WITNESS WHEREOF, the sald Consolidated Virginia Mining Company,
by and through 1ts President and Secretery, has thia 13th day of July,
1936, caused lts corporate signature to be hereto attached and its

corporate seal to be affixed.

CONSOLIDATED VIRGINIA MINING COMPANY

ZEB KENDALL
CORPORATE SEAL . President,

By We J. HENLEY
EQBI‘QEW.




STATE OF NEVADA g

S8,
COUNTY OF STOREY )

Before me, the undersigned, a Notary Publie, in and
for the County of Storey, State of Nevada, on this 13th day of
July, 1935, personally appeared before me the sald Zeb Kendall,
to me known to be the party who executed the foregoing sertificate
and to me known to be the President of Consolidated Virginia Mining
Company, and also appeared before me personally at the same time
W. J. Henley, to me known to be the individual who executed the
foregoing certificate as Seecretary of Consolidated Virginia Mining
gompany, and to me known to be the Secretary of Consolidated
Virginia Mining Company, and esch of sald partlies acknowledged
to me that he had signed and executed said certificate as sald
officer of sald company by authority of the Board of Directors am
atockholders of sald company for the uses and purposes therein
mentioned, and that the facts stated in such certificate were true.
IN WITNESE WHEREOF, I have hereunto set my hand and my
officlal seal this 13th day of July, 1935,

(SEAL) P, Hs CORYELL
otary Ce

My Cormission explres

December 21, 1937,
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CERTIFICATE OF AMENDMENT OF ARTICLES OF INCORPORATION
OF
CONSOLIDATED VIRGINIA MINING COMPANY

The Consolldated Virginia Mining Company, (a corporation organized
and existing under the laws of the State of Neveda), by and through its
duly authorized Presldent and Secretary, hereby certifies thet a new Article
has been annexed to the Articles of Incorporation to read as follows,
TO WIT:

"Article + The treasury stock and any new
stock of This corporation may be sold by the Board
of Directors of the Company at elther public or
privete sale, or by offering same for subseription
upon such terms, conditlions, and at such price as

the Board of Directors shall from time to time deem
proper, and 1t shall not be necessary for the Board
of Directors to offer stockholders of the corporation
any treaaur{ stock or new stock of the company, and
the stockholders shall not have the right to purchase
hls pro-rata share of any new stogck or of treasury of
the Company unless the Board of Directors shall deem
such action advisable, and so deeclare and authorize
by resolution duly adopted." -

The undersigned, Zeb Kendall, President of Consolidated Virginis
Mining Company, and W. J. Henley, Secretary of said Company, further
certify, on behalf of sald Conaolidatad_Virgihia Minihg Company, end as
sald officerg, snd under the seal of the corporationy

(a) That the resolution hersinafter set out was unanimously adopted
by the Board of Directors of Consollidated Virginia Mining Company at a
regular meeting held at the hour of 10:00 0'¢lock A. M. on Tuesday Aug.
18th, 1936, at the offige of the Company "C" Street, Virginia Oity, Nevada,
Thet seld resolution 1s in words and figures as follows, TO WIT;:

"RESOLVED, by the Board of Directors of the Consolidated
Virginia Mining Company, that it 1s asdvisable to amend
the Articles of Incorporation of the Company so as to
add a new provision in sald Artlcles, which shall read
as followsg .

"Article » The treasury stock and any
new stock Of ThIls corporation may be sold by
the Board of Dlrectors of the Company at either
public or private sale, or by offering same
for subscription upon such terms, conditions,
and at such price as the Board of Directors
shall from time to time deem proper, and it

shall not be necessary for the Board of Directors
to offer stockholders of the corporation any




treasury stock or new stock of the Company,

and the stockholders shall not have the right
to purchase his pro-rata share of any new stock
or of treasury stock of the Company unless the
Board of Directors shall deem such action ade
visable, and so deolaro and authorize by re-
solution duly adopted.”

"And, BE IT FURTHER RESOLVED, that a special meeting
of the stockholders is hersby called to be held at
the office of the Company in the Bank Building, "C"
Street, Virginia City, Nevada, on Tuesday Sept. 22nd,
1936, at the hour of 11:00 o'elock A, M. for the pur-
pose of considering, acting upon, approving, ratify-
ing end confirming, or dlsapproving and rejecting,
thls resolution, and for further purpose, if said
resolution 1s adopted and approved by the stockholde
ers, of authorizing the President or Vice President,
and the Secretary or Assistant Secretary, to make,
exeoute, and file, as required by law, such aertifi-
cate or certificates of amendment as may be authorized
or approved by the stockholders of this corporation
at sald meeting.

"And, BE IT FURTHER RESOLVED, that the Preasident and
Secretary shall sign the notice of the call for a
speclal meeting of the stockholders, setting forth

in such notice the objects and purposes of such stock=-
holders meeting and the business to be transacted
thereat. A copy of said notice to stockholders shall
be mailed to each stoekholder of recard, postage pre=-
paid, on or before Sept. 1, 1936."

(b) That on or befere Sept. 1, 1936, in pursuence of sald resolution
adopted by the Board of Directors, the President and the Secretary gave
notice to each and ell of the stockholders of Consolidated Virginia Mining
‘Company, 1n sccordance with the By-laws and the statutes of the State of
Nevada, notifying sald stockholders that & meeting was called end would
be held at the Compeny's office in the Bank Bullding on "C" Street,
Virginia City, Nevada, on Sept. 2nd, 1936, at the hour of 11:00 A. M.
for the purpose of acting upon and ratifying and confirming or rejecting
the adoption of sald resolution adopted by the Board of Directors. The
notice to sald stockholders conbtained a copy of the new Article as sdopted
by the Board of Directors at their meeting on the sald 18th day of August,
1936,

(¢) That saild meeting of stockholders was duly convened on Sept.
22nd, 1936, at the hour of 11300 A, M., at the office of the Company in
Virginia City, Nevada, and at said stockholders' meeting the total number

of 4issued end outstanding shares of the Consolidated Virginia Mining




Company represented thereat was 1,625,052 shares present in person or
by proxy out of a total issue of the outstending stock of said Company
of 2,955,817 shares. That more than s majority of the issued outstanding
shares of stock of sald Company being present the roll of stockholders
present was called and each stockholder present in person or by proxy
voted the number shares he owned or represented for or against the
approval of the amendment of the Articles of Incorporation and the
adoption of sald resolution amending sa id Articles of Incorporation;
that the number of shares of stock voting in the affirmative and for
the approval and adoption of sald resolution and the amendment of the
Articles of Incorporation, as stated in the resolution, was 1,625,952
shares; that the number of shares of stock voting in the negative and
against the adoption of sald resolution and such smendment to the Articles
of Incorporation was, no shares; that upon the canvassing of the vote of
the stockholders holding stock in the corporation entitling them to exer-
clse at leaat a majority of the voting power, as provided in the Articles
of Incorporation and under the laws of the state of Nevada, we hereby
oertify that sald Articles of Incorporation have been hereby amended as
hereinbefore set forth in said resolution and in this certificate. And
the sald Zeb Kendall, as Preésident of CGonsollidated Virginia Mining Company
and the sald W. J. Henley as Secrstary of Consolidated Virginia Mining
Company, on behalf of sald corporation, and under its seal, hereby certify
that sald Articles of Incorporation are and have been so amended,

IN WITNESS WHEREOF, the sald Consolidated Virginia Mining Company,
by and through 1ts President and Seeretary, have this 24 th day of
September, 1936, caused its corporate signature to he hereto attached and

its corporate seal to be affixed,

CONSOLIDATED VIRGINIA MINING GOMPANY

By ZEB KENDALL
( President)

By W, J., HENLEY
(§ecretary)

CORPORATE SEAL




EXHIBIT F

BY-LAWS

of

CONSOLIDATED VIRGINIA MINING COMPANY

(A Nevada Corporation)

ARTICLE I.
OFFICES
The principal offices shall be at_"C" Street =
_ Virginia City, Nevada
and branch offices may be established at such other place or
places as may be fixed by the Board of Directors,
ARTICLE II.
SEAL

The corporate seal of this Company is shown by the impress,

as follows:

ARTICLE III.
MEETING OF STOCKHOLDERS
Where Held

Section 1. ‘All meetings of stockholders shall be held at the

unless the meeting be especially called at a branch office.




Quorum
Section 2. Stockholders may vote at all meetings, either in
person, or by proxy in writing. A majority in amount of the
stock issued and outstanding shall be requisite at every meeting
to constitute a quorum. Proxies for meetings at which elections
are held shall be filed with the Secretary five days

before the meeting,

Annual Meeting
Section 3. The annual meeting of the stockholders of this

Company in each year shall be held at_Virginia City, Nevada
on the?EOMto nday_ Of shoh Y,ef'fl;mt a legal holiday, in the

state in which such meeting is to be held, and if a legal holiday,
on the next business day thereafter. At such annual meeting
the stockholders present, in person or by proxy, shall elect by
ballot a board of VMR == directors

to serve for one year and until their successors shall be elected

and qualified, each stockholder being entitled to one vote, in per-
son or by proxy, at every annual or special meeting of the stock-

holders, for each share of stock standing registered in hig or

her name on the fifteenth  day preceding the meeting,

exclusive of the day of such meeting. A Director need not
be a stockholder.

Order of Business
Section 4. At the annual meeting of stockholders the order
of business shall be as follows:
(1) Calling of Roll; (2) Proof of Notice of Meeting; (3) Re-
ports of Officers; (4) Appointment of Inspectors of Election;
(5) Eleetion of Directors; (6) Miscellaneous.

2




Notice
Section 5, Written notice of the annual meeting shall be mailed
to each stockholder of record entitled to vote thereat at his ad-
dress, as the same appears on the stock books of the company,
thirty

at least days prior to the meeting.

List of Stockholders
Section 6. A full list of the stockholders entitled to vote at
the ensuing election, arranged in alphabetical order, with the
residence of each and the number of shares held by each, shall
be prepared by the Secretary and filed in the prineipal office of

the company in __Virginia Clby . j.ast fourteen
days before every election, and shall at all times during the usual

hours for business be open to the examination of any stoekholder,
or other person entitled to vote at such meeting.

Special Meetings

Section 7. Special meetings of the stockholders may be called
by the President, and shall be called at the request in writing or
by a vote of a majority of the Board of Directors, or at the re-
quest in writing of stockholders of record owning a majority in
amount of the entire capital stock of the company issued and
outstanding. A written notice stating the day, and hour and
place of meeting, and generally the nature of the business to be
transacted, shall be sent by the Secretary, or Assistant Secretary,
or other person designated by the President or Board of Directors
or stockholders requesting the meeting, to each stockholder of
record, entitled to vote at such meeting, at lonsf_r..i" fiisanie
days, exclusive of the day of mailing, before the date of every
special meeting of stockholders, at such address as appears on
the stockbooks of the Company.

ARTICLE 1IV.

BOARD OF DIRECTORS
Number of Directors

Section 1. A board of 3w°_n : _directors

o
o




shall have the management of the business of the company.

First Meeting
Section 2. Thle first meeting of each Board of Directors, for
the purpose of electing officers and transacting any other busi-
ness which may come before the meeting, shall be held without
notice, immediately after the annual meeting of stockholders, at
which said directors are elected.

Regular Meeting
Section 3. Regular meetings of the Board of Directors shall
be held without notice at the hour of 20300 otcloek As M.
at the office of the Company at  Virginia Clty, Nevada
on _each Tuesday in each monthe

if not a legal holiday, and if a legal holiday, on the next business

day thereafter.

Quorum

Section 4. A majority of the whole Board of Directors shall

be present at each meeting to constitute a quorum for the trans-

action of any business,

Special Meetings
Section 5. Special meetings of the Board of Directors may
be called by the President or by any two Directors on_40 _days’
notice given by the Secretary or Assistant Secretary to each

Director.

Action of Directors by Resolution

Section 6. A resolution in writing, signed by all the members
of the Board of Directors, or Executive Committee, shall be
deemed to be action by such Board, or Executive Committee, as
the case may be, to the effect therein expressed, with the same
force and effect as if the same had been duly passed by the same
vote at a duly convened meeting, and it shall be the duty of the
Secretary of the Company to record such resolution in the minute
books of the Company under its proper date.

4




Executive Committees and Other Committees

Section 7. The Board of Directors may appt)int__s_of their

own number to act as an Executive Committee to serve during
the life of the Board that appoints it, or until further action of
the Board. The Executive Committee shall have entire control
and supervision of all the property and business affairs of the
corporation, and shall have and exercise all the powers and privi-
leges which are possessed and exercised by the Board of Directors.
All actions of the Executive Committee shall be reported to the
Board at its meeting next succeeding, and such action shall be
subject to revision or alteration. From time to time the Board
may appoint any other Committee or Committees for any purpose
or purposes, which shall have such powers as shall be specified
in the resolution of appointment.

ARTICLE V,
OFFICERS
Election
Section 1. The Board of Directors shall annually elect, at its
first meeting after the annual meeting of stoeckholders, a Presi-
dent, a Vice-President, a Secretary and Treasurer, and an
Assistant Secretary and Treasurer, all of whom shall hold office
for the term of one year, and until their successors are elected
and qualified. The President shall be chosen from among the
Directors.

President
Section 2. The President shall be the chief executive officer
of the Company. He shall preside at all meetings of stockholders
and directors, and shall have the general and active management
of the business of the Company. He, or the Vice-President,
together with the Secretary or Assistant Secretary, shall sign
cerificates of stock and script certificates.

Vice-President

Section 3. The corporation may have one or more Vice-Presi-
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dents, as the Board of Directors may from time to time deem
advisable, and they shall have such powers and shall perform
such duties as the Board of Directors from time to time shall fix.

Secretary

Section 4. The Secretary shall attend all meetings of the
Board of Directors and stockholders, and act as Seeretary there-
of. He shall perform such other duties as may be prescribed by
the Board of Directors. In the absence of the Secretary from
any meeting of stockholders or the Board of Directors, the records
of the proceedings of such meeting shall be kept and authenticated
by the Assistant Secretary, or by such other person as may be

appointed for that purpose at said meeting. One person may

hold the combined office of Secretary and Treasurer,

Assistant Secretary
Section 5. The Assistant Secretary may sign stock certificates
with the President or Viee-President, and he shall perform such
other duties as the Board of Directors may from time to time
determine.

Treasurer

Section 6. The Treasurer shall have the eustody of all funds
and securities of the Company which may come into his hands.
He may, when necessary or proper, endorse on behalf of the Com-
pany for collection, notes, checks or other obligations. He shall
deposit all funds of the Company in such depositaries as the
Board of Directors may designate. When authorized by the
Board of Directors, he shall sign checks of the Company and
pay out and dispose of the funds in his custody.

His books and accounts shall be subject to inspection by any
member of the Board at any time and he shall from time to time,
as directed by the Board, render a statement of his cash aceount
and of all other accounts for which he is responsible. He shall

keep a full and accurate account of the moneys received and paid
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out by him for the Company. IHe shall perform the acts incident
to the position of Treasurer, subject to the control of the Board
of Direcors, and if so required, shall give bond for the faithful
discharge of his duties in such sum as the Board shall require.
Checks and Depositary

Section 7. All funds of the Company on deposit with designated
depositaries, shall be subject to the check of the corporation,
signed by such officer or officers as the Board may designate.
The Board may designate one or more persons, not officers or
directors, to sign checks of the Company.

Vacancies and Resignations

Section 8. If the office of any Director or Officer becomes
vacant by reason of death, resignation, disqualification, or other-
wise, or if the vacancy in the office of Director arises by reason
of an inerease in the number of Directors, the Board of Directors,
or the Directors then in office, although less than a quorum, by
a majority vote may choose a successor to fill the vacaney, in
which event the person so chosen shall hold office for the unex-
pired term. Each resignation by an officer or Director shall
take effect at the time the same is presented to the Board of

Directors, or at such later time as may be specified therein.
2 o

Other Officers

Section 9. The Board of Directors may appoint such other
officers from time to time as they deem necessary, and may confer
upon them such powers as they may see fit. The duties of one
officer may at any time be delegated to any other officer by the
Board of Directors. All officers and agents shall be subject to

removal at any time by the affirmative vote of a majority of the

whole Board of Directors.
ARTICLE VI,
SHARES AND THEIR TRANSFER
Certificates

Section 1. The Certificates for shares of the eapital stock of

7




the Company shall be in such form not inconsistent with the
charter or certificate of incorporation as shall be approved by
the Board of Directors. Each certificate shall be signed by the
President, or Vice-President, and also by the Secretary or Assis-
tant Secretary, and shall not be valid unless so signed. All cer-
tificates shall be consecutively numbered. The name of the person
owning the shares represented thereby, with the number of such
shares and the date of issue, shall be entered on the Company’s
books. All certificates surrendered shall be cancelled and no new
certificates issued until the former certificates for the same num-
ber of shares shall have been surrendered and cancelled, except
for the shares provided for in Section 4 of this Article.

Transfers and Transfer Agents

Section 2. Transfers of stock shall be made upon the books
of the Company by the holder in person or by his power of attor-
ney upon surrender and cancellation of the certificate or certifi-
cates for such shares, but the Board of Directors may from time
to time appoint Transfer Agents or Registrars to facilitate trans-
fers by stockholders, under such regulations as the Board of
Directors may from time to time preseribe. Any such appoint-
ment may be revoked at any time by the Board, but as long as
the same shall remain in force no certificate of stock shall be
binding upon the Company, or have any validity unless counter-
signed by one of such transfer agents, or unless the Board of
Directors shall otherwise order. The transfer books shall be
closed for such period (not less than that required by law) as
the Board of Directors shall direct, previous to and on the day
of the annual, or any special meeting of the stockholders, No

transfer of stock shall be made within.____ %81 days next

preceding the day appointed for the payment of dividends.

Addresses

Section 3. Every stockholder shall furnish the Seeretary with

R




an address at which notice of meetings and all other notices may
be served or mailed to him. In default thereof, notice may be
addressed to him at his last known address, or residence, or at
the office of the Company, _"C* Street, Virginie City,

__Nevada

Lost or Destroyed Certificates

Section 4. The Board of Directors may direct a new certificate
or certificates of stock to be issued in place of any certificate or
certificates theretofore issued by the Company alleged to have
been destroyed or lost, and the Board of Directors, when author-
izing such issue, of a new certificate or certificates, may, in their
diseretion, and as a condition precedent to the issuance thereof,
require the owner of such lost or destroyed stock certificate or
certificates, or his legal representative, to give the Company a
bond in such sum as they may direct as indemnity against any

claim that may be made against the Company,

ARTICLE VII.

The fiscal year of the Company shall begin on the First
day of _Jenuary and end on the _3lst day of December

ARTICLE VIIL.
DIVIDENDS

Dividends, payable from net profits of the Company, may be
declared and paid at such times and in such amounts as the Board

of Directors may from time to time determine.

ARTICLE IX.
NOTICE

Whenever notice is required by statute or by these By-laws
to be given to the stockholders or directors, or to any of them,
or to any officer of the Company, personal notice is not meant

unless expressly stated; and any notice so required shall be

9




deemed to be sufficient if given by depositing the same in the
post office in a sealed postpaid wrapper, addressed to such stock-
holder, director or officer, at his usual residence or place of busi-
ness, or at his address as given upon the stock books of the
Company, or by sending same by telegram so addressed; and
such notice shall be deemed to have been given at the time when
the same is delivered to the telegraph office or deposited in the
post office. Any stockholder, director or officer of the Company
may waive notice of any annual or special meeting of the stock-
holders or of the Board of Directors, Meetings of the stockholders
may be held at any time without notice, when all the stockholders
are present in person or by proxy. Meetings of the Directors
may be held without notice when all of the members are present.
Directors present at any meeting of the Board shall be deemed
to have waived notice of the time, place and objects of such
meeting.

ARTICLE X,
No officers or agent of this Corporation shall make or enter

into any agreement, contract or obligation binding this Corpor-

ation in any sum or amount in excess of _ Bwo Thousand

Dollars, unless such officer or agent be duly authorized by the
Board of Directors so to do.

ARTICLE XI.
VOTING UPON STOCKS

Unless otherwise ordered by the Board of Directors, the Presi-
dent of the Company, or in his absence, the Vice-President there-
of, or in the absence of both, the Treasurer thereof, shall have
full power and authority in behalf of the Company to attend to
and act and to vote at any meeting of the stockholders of any
corporation in which the Company may hold stock, and at such
meeting shall possess and may exercise on behalf of the Company,
any and all rights and powers incident to the ownership of said

stock, and which, as the owner thereof, the Company might have
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possessed and exercised if present in person. The Board of
Directors by resolution from time to time may confer like powers

upon any other person or persons.

ARTICLE XII.

Whenever all parties entitled to vote at any meeting, whether
of directors, or stockholders, or of the executive committee, con-
sent, either in writing on the records of the meeting, or by filing
with the Secretary, or by presence at such meeting, and oral
consent entered on the Minutes, or by taking part in the delibera-
tions of the meeting without objection, the doings of such meeting
shall be as valid as if had at a meeting regularly called and
noticed, and at any such meeting any business may be transacted
which is not excepted from the written consent or to the con-
sideration of which no objection for want of notice is made at
the time, and if any meeting be irregular for want of notice, or
consent, provided a quorum is present at such meeting, the pro-
ceedings of such meeting may be ratified and approved and
rendered likewise valid, and the irregularity or defect therein
waived by writing signed by all parties having a right to vote
at such meeting, and such consent or approval of stockholders

may be by proxy or power of attorney in writing.

ARTICLE XIIIL.
The Directors shall have the power from time to time to alter,
amend, or repeal these by-laws, or any part or portion thercof.
In such case, the proposed alteration or amendment must be

proposed at a regular meeting and adopted at a subsequent meet-

ing by majority vote. All amendments shall be copied into the

book of By-laws and shall not be valid until so copied. The
stockholders by an affirmative vote of two-thirds of the issued

and outstanding stock may at any annual or regular, or at any
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special meeting of which notice is given, alter or amend the

By-laws or any part or portion thereof.

CERTIFIED TO BE THE BY-LAWS OF

ZEB KENDALL

President.

By...

Secretary.

I, W J. HENLEY, Secretary of the Consolidated
Virginla Mining Company, do hereby certify that the
foregoing 1ls a true and correet copy of the ByeLaws of

the Consolidated Virginla Mining Company.

We Je HENLEY

(SEAL)




EXHIBIT P

ANENDMENT TO THE BY-LAWS OP

CONSOLIDATED VIRGINIA MINING COs




EXHIBIT F

The follow resolution was passed by the Boerd of
Directors of Comsolidated Virginia Mining Company, at & specisl
meeting held st the office of the company st Virginia City,
Nevade, on August 28, 1936.

"RESOLVED; That the By=laws of this comp

be amended so that the annual meeting wi

be held on the flrst Monday in June of each
year and that Section Three of Article Three
shall hereafter read as follows:

"iThe snnual meeting of the stoeckholders
of this Comp any in each year shall be
held at Virginia Qlty, Nevada, on the
first Monday in June of each year, if
not a legal holiday in the stata.in
which such meeting is to be held, and
if a legal holiday, on the next 5uaineal
dey thersafter. At such annual meeting
the stockholders present, in person or
by proxy, shall eleot by ballot a board
of seven direstors to serve for one
year and until their suecessors shell
be elected and qualified, each stooke-
holder being entitled to one vote, in
peraon Or by proxy, at every annual
or speclal meeting of the stockholders,
for each share of stook standing regis~
tered in his or her name on the fifteenth
deay preceeding the meeting, exclusive of
the day of such meeting. A direstor need
not be a stockholder,.

BE IT FURTHER RESOLVED that said smendment be
copled into the Book of By=laws and certified
by the Secretary under the seal of the
corporetion.”

Vs Js HERLEY

= . 'n].‘y'
8ecre t‘r".




EXHIBIT F

CERTIFICATE OF QUALIFICATION

STATE OF NEVADA, )
) 88%
DEPARTMENT OF STATE, )

I, MALCOLM McEACHIN, Seecretary of State of the State of
Nevada, do hereby certify that I sm, by the laws of said State, the
custodian of the records relating to the forfeiture or suspension of
corporate charters, or the right of corporations to transact busineas

in said State, and am the proper officer to execute this certificate,

I further certify that the

CONSOLIDATED VIRGINIA MINING CO.

is a corporation duly organiged and exlsting
under and by virtue of the laws of sald State of Nevada and that said
corporation 1s at the date of this certificate duly orgsniszed to
exercige therein all of the powers recited in its charter or articles

of incorporation, and to transact business 1in said State,

IN WITNESS WHEREOF, I have hereunto set nmy

hand and affixed my official seal at

( The Great Seal Carson City, Nevade, this _12th day of

of the State MAY .
of Nevada ) i fe De 3008

Malgolm McEachin

Secretary of State.

Deputy.




GEO. K. EDLER, C.P. A, LAWRENCE J. SEMENZA,C.P.A.

EDLER & SEMENZA ((-e'm 7‘1.
CERTIFIED PUBLIC ACCOUNTANTS
TITLE INSURANCE BUILDING
RENO,NEVADA

To the Board of Directors
Consolidated Virginia Mining Company
Virginia City, Nevada

Gentlemen:
Pursuant to your instruetions, we have audited the accounts

and records of your company for the year ended December 31, 1937.
Submitted herewith and made a part of this report, are the following
Statements:

Exhibit 4 - Profit and loss Statement, Year

Ended Decamber 31, 1957.
Exhibit B - Balance Sheet, December 31, 1937.

Schedule No. 1 - Property, Plant and Equipment.
Schedule No. 2 - Analysis of Surplus.

The cash on deposit in the First Natiomal Bank of Nevada was
reconciled to your accounts and found % be in agreement therewith.
The Aecounts Receivable consist of the following:

Sierra Consolidated Mines Co. $ 2.7
Mrs. Zeb Kendall 76.70
Due from Howard Squires, Sr.

and Howard Squires, Jr. on

the Olympia Lease 15,00

TOTAL &.ﬂ

We lave been advised by your officers that there has been mno

ahnngointhelnmbryotltmusinumal.lm,ﬂnﬁo
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inventory was last taken. Therefore, this item is the same as reported
for the year ending December 31, 1936 and is priced at cost.

The item of Investments is represented by 49,741 shares of
common stock of Mexiean Gold and Silver Mining Company acquired at
delinquent assessment sale, and the carrying value is the cost of
acguisition, plus assessments paid. In the absence of information
from which the market walue could be detemined, this investment is
set up at cost.

Schedule No. 1 presents a list of Property, Plant and Equip-
ment. There has been no acguisition or disposal of such assets during
the yesar under review.

Depreciation has been taken on the automobile and truck owned
by the company. As has been the custom in the past, no depreciation
has boen taken on Buildings, Equipment and Furniture and Fixtures.

There has been no additional charges to Develomment Work in
the year under review,

Accounts Payable consist of amounts due for current operating
exponses and miscellaneous amounts due other mining companies.

During the year the company borrowed $16,000.00 from Mrs. Zeb
Kendall. This debt is represented by promissory notes of the company

bearing interest at 6% and payable on demand. Interest on these motes

was paid in full up to December 31, 1937.
Accruad Taxes consist of the following:

Real and Paecsonal Property Tax
1937 Capital Stock Tax

0ld Age Penefits Tax
Unemployment Insurance

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS
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As there was no cash on hand, or paid wouchers representing
the $50.00 petty cash fund as carried on the books, this axpunt was

charged directly to operating defieit in Im with instrue-

tions from your officers.
Sub ject to the foregeing comments, the attached Statement

of Profit and loss and Balance sSheet in our opinion correctly set
forth the results of your operations and the financial condition

of your company as at December 31, 1957.

Respeetfully sulmitted,

Certified Publiec sccountants

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




VIRGINIA CITY, NEVADA.

Feb.26,1927. (Ag.at 58¢)

Face 2/28/27.
wat 17 2/85/2%.
C.S.
Face 2/26/27.
C.5, Day
C.S. Night

Feb.28,1927. (Ag.at 58¢)

Face L.side at 15'
Center .
Rt.Side A
No tag,probalby C.S.
Face 2/28/27.

c.S. Day 2/26/27.
C.S. Night "

March 11,1927. (Ag.@ 56¢)

S. 1* at 57*

S. 4* at 57

Face at 72!

C.S. Day

C.S. Night

C.S. Day

C.S. Night

Back 30" Qt phy S
" 3 ®10°
”n 4. " ”n 151
n 3' n n 20!
" soﬂ " " 25'

N.Wall Fill 25°*

[
e

333380

Apr.13,1927. (Ag.@56¢)

Stp.Face 4/12/27.
c.S,. 2/12/27.
c.S. 4/13/27.
Cole No.l
Cole No.B
Cole No.3
1482 Stope back 3
1482 o liE 2

Date Apr.22,1927. (Ag.@ 56¢)

Car Sample (53 cars) shipped




Date

Apr,22,1927. (con.)

1400 level Taken by MeCormack
" " ”

mwn "
"

Apr.26,1927. (Ag.@56¢)

Stope Special Cut
No.l across bacl (top)
Stope No.2 Bot.

» Vertical cut
" " "

”n " ”n
Car Sample

Apr,28,1927, (Ag.@56¢)
Stope Across Bottom
n n "

Vertical cut
" "

Rt.Side

from chute 4 cars
Grab from Chute

4 cars from chute

Stope Car Sample
. Special

Apr.29,1927. (Ag.@56¢)

Stope No.l back
" & Bottom
Yertical cut
" "

" n

Right side
w 7 L. side
Car sample

4 cars foom chute
4 " " "

3 " n n

3
=
S
6

May 3rs.1927 (Ag.@56¢)

Stope 4 cars
n 5 "

Fill No. 3

$

8.89

.20
9.30
1.86

8.27
6.20
.21

Ag.0z,

11.65
.31
6.41
.89

2,94
7.08
«67

A

(2)

Value
per ton

15,37
O
12,89
2.36
Trace




May 4th.1927. (Ag.@56¢)

Vein Face 1* F.W,
o 4" Top clay
- 8" YVein
Cole Special
D.S. No.l 8' from Spad
"R 12 »
- B 1
" 4 Bottom cut
" 5 Rt., side

" l? ;] " 16! " "
"x cut Rt.side

" 14* N. of chute

X cut No.l across 5¢

3!

32 3 3 33 3 3 3.

white quartz
stope 2 cars
grabe pile
Face

No 3 stope

May S5th.1927. (Ag.@ 56¢)

Stope Face
» 8 cars

D.S.Pile Grab No,1l
" " 2

"

Cut No. 1 back
" "

"
2 C
3 C
3 bottom

Mgy 6th.1927. (Ag.@56¢)

Shipment Lot #2
Ophir

Rz. No. 1 baek
Raise No. 2 back
Raise No. & "
10 ecars
Muck-pile grab
Specimen

May 7th. 1927. (Ag.@56¢)

Raise Muck-pile grab
- 7 cars

Stope face 2' qtz.

Pile grab

o cars

PG ® -18* T.8p.

6.61

34.72
33.07
20.26
20.67
24.80
14008.00

6.51 13,12 «
Blank

23,30 68.02
19170 52,77
14,18 34,44
7.73 28.40
15.83 38,63
512.85 $14520.85

11.97
69,40
3.32
4,88
2,97




Date

1400
1403
1403
1403
1403
1403
1403
1403
1403
1403
1403
1403
1403
1403
1403

Date

May B8th.1927 (Ag.@56¢)

Special

4 cars

5 "

No. 1 end
"

333833383 3

‘Drillings
"

; No:
May 9th.1927. (Ag.@ 56¢)

Car Sample Shipment Lot No.3

1405
1403

Date
1403

1403
1403

Raise 18 cars
Raise Pile-grab

May 14th.1927.(Ag.@56¢)
Rz,Top

Rz .Bot tom
Rz. Face

Ophir Raise

Date

May 15th.1927. (Ag. @56¢)

Lot No. 4 shipment

1403
1403
1403
1403
1403

Date

Rse, No.l Bottom
Rse. No.2 Top

» No.3 Face

- No.4 L, side
» No. 10 cars

May 17th.1927. (Ag.@56¢)

Ophir 646/27.

1407
1407
1407
14095
1403
1403
1403
1403

N. 6/15/27

-4 - (coarse)
Raise
"

”
"
n




CONSOLIDATZD VIRGINIA MINING COMPANY
PROFIT ARD LOSS STATEUGNT
FOR YEAR ENDED DECEMBER 31, 1937

INCOME FROM EXTRACTION:
8 of Ore
OFERATING 3R3:
Mine Omtuﬁ Expense

Repairs and Maintenance of Buildings
Office Salaries

lizght, Heat & Power - Office
Office supplies

Postage

Telephone and Telegraph
Taxes

Insurance

Donations

Director's Fees

Assay Office Expense

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




CONSOLIDATED VIRGINIA MINING CO.

VIRGINIA CITY, NEVADA

August 18, 1936

Notice to Stockholders
Of Consolidated Virginia Mining Co.

PLEASE TAKE NOTICE that at a regular meeting of the Board of Directors of Consolidated Vir-
ginia Mining Co., said Board of Directors adopted a resolution that it is advisable that the articles of
Incorporation of this Company be amended so as to add a new provision to the article to read as follows:

*“The treasury stock and any new stock of this Corporation may be sold by the Board of
Directors of the company at either public or private sale, or by offering the same for subseription
upon such terms, conditions, and at such price as the Board of Directors shall from time to time
deem proper, and it shall not be necessary for the Board of Directors to offer stockholders of the
corporation any treasury stock or new stock of the company, and the stockholders shall not have
the right to purchase his pro-rata share of any new stock or of treasury stock of the company
unless the Board of Directors shall deem such action advisable, and so declare and authorize by
resolution duly adopted.’’

And said Board of Directors at said meeting, called a special meeting of stockholders of Consolidated
Virginia Mining Company to be held for the purpose of considering, acting upon, approving, ratifying

and confirming the action of the Board adopting said resolution, and authorizing, if said resolution be
adopted, the filing of appropriate amendments to the Articles of Incorporation as required by law.

Pursuant thereto, you are therefore notified that a special meeting of stockholders of Consolidated
Virginia Mining Company will be held at the office of the Company in the Bank Building, C street, Vir-
ginia City, Nevada, on Tuesday, the 22nd day of September, 1936, at the hour of 11 o’clock A. M., for
the purpose of considering, acting upon, approving, ratifying and confirming, or disapproving and rejecting
the proposition to amend the Articles of Incorporation as provided in the resolution adopted by the Board
of Directors as hereinbefore described, and for the purpose, if said amendments be authorized by the stock-
holders, of authorizing the President or Vice President, and secretary or assistant secretary, to make, exe-
cute and file, as required by law, such certificate or certificates of amendment as may he necessary and
proper to amend the Articles of Incorporation of this company as provided in said resolution heretofore
referred to.

If you do not plan to personally attend the Special Meeting on Sept. 22, 1936, referred to above,
please sign and mail the enclosed proxy form as soon as possible as the by-laws provide that all proxies
entitled to vote must be filed at least two days before the date of said meeting.

(Signed) ZEB KENDALIL, President.
(Signed) W. J. HENLEY, Secretary.




I, the undersigned, Clarence M. Porter, Assistant Secretary of
Consolidated Virginia Mining Company, do hereby certify and despose
that I served the foregoing notice of said stockholders meeting, to
be held on September 22, 1936, at Virginia City, FNevada, by mailing
a letter to each stockholder appearing of record on the books of the
company, properly stamped and addressed, & coOpy of said notice to
each stockholder at his address as shown on the books of the company

or otherwise obtainable; that said notices were mailed out through

the United States Postoffice at Virginia City, Nevada, om or before

%%m%@%

Aug. 30, 1936,

State of Nevada )
88.
County of Storey )

Before me, the undersigned, a Notary Public in and for the State
of Nevada, duly commissioned and qualified, appeared in person on this
22nd, day of September 1936, Clarence M. Porter, to me kmown to be the
person deseribed in and who executed the foregoing proof of service
upon stockholders, and the said Clarence M. Porter then and there, under
oath, being first sworn by me, stated that the facts set forth in said
proof of service were true to the best of his knowledge and belief.

- IN WITNESS WHEREOF, I have hereunto set my hand and my official

seal this 22nd dsy of September, 1936.

-~

—

>Jf42 gﬁirr*reuﬂﬁﬂ

Notary Public

My Commission Expires, .Jee 2/ (797 _.
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San Francisce, Cal. March 29, 1910,

BOARD OF DIRECTORS,

CON, VIRGINIA MINING COMPANY,

SAN FRANCISCO, CALIFORNIA,
Gentlemen:

In accordance with your instructions, we have audited the finan-
cial accounts of the Con, Virginia Mining Company from the date of February
24, 1909, following upon our last similar examination, to March 15, 1910,
and upon the conclusion thereof we present hereinafter a Classified Trial
Balance as of date March 15, 1910, and a Statement of the Cash Receipts
and Disbursements for the period above stated, which we certify to be cor=
rectly prepared from the accounts as shown by the books, and, additionally,
that in our opinion they are true and correct in all respects.

We beg to remain, Gentlemen,

Faithfully yours,

oy it ——

CERTIFIED PUBLIC ACCOUNTANTS.




CON, VIRGINIA MINING COMPANY

SAN FTRANCISCO, CALIFORNIA,

CLASSIFIED TRIAL BALANCE

CASH

Wells Fargo Nevada Nat'l Bank
Superintendent

MINING RIGHTS & PROPERTIES

PLANT EQUIPMENT

CAPITAL
SURPLUS

$976.80

206,51

MARCH 15, 1910.

$1,183,31

1,790,250,00
369,750,00 $2,161,183,31

2,160,000.00

1,183.31 §2,161,183,31




CON, VIRGINIA MINING COMPANY

SAN FRANCISCO, CAIIFORNIA,

CASH RECEIPTS & DISBURSEMENTS

FEBRUARY 24, 1909 TO

MARCH 15, 1910,

BALANCE FEBRUARY 24, 1909 $1,219.08

As per Audit Report

RECEIPTS 186,767.16
.25£ per Share
22D & -
225 " n

Assessment #11 216,000 Shares @
s 12 216,000 " »
" 13 216,000 " "

$54,000,00
54,000, 00
54,000,00
Bullion Ore Sales 23,900.97

$40,962,54
17,061,57

Grose Product
Less Ore reductions, etc.

Assay Offi ce Profit
Royalty on Kinkead Contract
House Rent Virginia City

586,34
229.85
50,00

187,986.24

DI SBURSEMENT S 186,802.93

Notes Payable
Wells Fargo Nevada Nat'l Bank

4,000,00

Expenses 182,802,93

Pumping Expense

Labor

Electric Power

Sutro Tunnel Repairs
Mine Supplies

General Mine Expense
Joint East Cross Cut Expense
Virginia City Salaries
Taxes

San Francisco Salaries
Suction Fan Installation

San Franciscc General Expenses

Repairing Air Ways
Royalty

Insurance

Surveying

Legal Expense

Water

Interest and Exchange

Virginia City General Expense

Advertising

Demolishing Con, Virginia Hoist

Books and Stationery
Teaming

Ore Bampling
Registration Fee
Location Expensge
Suction Fan Expense

BALANCE MARCH 15, 1910

Wells Fargo Nevada Nat'l Bank
With Superintendent

49,382, 67
45,409,53
21,240,93
20,109.58
15,830, 70
8,401, 36
3,788, 40
3,133,02
2,952, 69
2,936,00
1,400, 72
1,361, 60
1,257.94
1,212.,36
982,41
650,00
500,00
494,21
353,70
218,50
167,00
143,10
112.50
110,50
85,00
33.48
14,51

976.80
206.51

$1,183,.31

$1,183,31




REPORTS

CONSOLIDATED VIRGINIA AND MEXICAN MINE ASSAY OFFICE

Virginia City, Nevada

A

Feb. 26, 1927 (Ag at 58¢)

T48T Face 2/26/27
3da1 " st 17 2/25/8
iden C. 8.

1403 Face 2/26/27
1403 C. S. Day

1403 0©. S. Night

February 28, 1927 (Ag. at 58¢)

TZ8] Face .. side at 15'
1481 Center at 15'
1481 Rt. Side at 15'
1481 TNo tag - probably C.S.
1481 Face 2/28/27
1403 C. S. Day 2/26/27
1403 C. S. Night 2/26/27
Mareh 11, 1927 (Ag. at 56¢)
0 B 57
1407 8., &' at 57
1481 Face at 72
1481 C. S, Day
1481 C. S, Night
1407 C. S. Day
-~ 1407 C. S. Night
1481 Back 30" Ot. phy.5's 1480
1481 Back 3' Qt. phylO's 1480
«1481 Back 4' 0t. phyl5's 1480
1481 Back 3' OT. phy20's 1480
1481 Back 30" 0Ot. phy25's 1480
1481 N, Wall £i11 25's 1480
April 13, 1927 (ag. at 56¢)
~— -~ T401 Stp. Face 4/12/27
1401 €. S, 4/12/27
1401 C. S. 4/13/27
Cole No, 1
Cole No. 2
Cole No. 3
1482 Stope back 3!
1482 Stope C. S.
Apr il 22, 1927 (Ag at 56¢)
Car sample (53 cars) shippead
1400 Level takan by MeCormack
1400 n i 1 41
1400 n " n "
1400 n n ] "
1400 i i H n
1400 " " 1" i
1400 n n il n
1400 n " n n
14_00 n i1 i} L1 ]
April 26, 1927 (Ag. at 56¢)
1403 Stope Special Cut £
1403 WNo. 1 across back (top)

ih
Ag, Oz. ®

A%. Oz.
10 19,71 1.

1.22 25.22 46.34
.11 2427 2+9%
1.38 28.52 11.08
.68 14,05 -26.92
.50 6.20 15000
.29 5.99 7.89
.23 4,75 T:07
.03 .62 «99
«18 3.72 .64
.09 1.86 + 27
.80 16,54 18.42
oll 2'27 1.57
.16 3.31 3.54
. 14 2 .89‘ 4 .38
.13 2.69 2.81
6.46 133,53 9.14
.63 13,02 14,17
«20 4.13 0.84
.14 2.89 3.78
.03 .62 1.09
2.30 47.54 15.34
2+88 08,85 11.32
o2l 5.66 6.63
.43 8.89 11.65
.01 « 20 31
A5 2.30 6.41
.09 1.86 .89
«40 8.2% 2.94
« 30 6.20 7.08
.01 sl .67
3.00 62,01 105.68
.47 (=0 S 5 )

57.86
26.88
1.72

6.43
15.61
7.54
4,63
4,51

.56
1.15

10.32
.7\'7
5.10
2445
1.57
5.12

7.94
3,27
2.12

.61
8.59
6.34

3,71
6.52
.l'?
3.59
«50

1.65
5.96
.38

99.18
8.46

Value
per ton

02.10

3.99
Trace
Trace
Blank

34,95
29.66
13.74
10,62
9.26
Trace
8 |

4,08
200
Blank
Trace
Blank
Blank
Trace
26,86
5.04
6,41
5.34
4,26
138.65

20.96
7.40
5.01

Blank

Trace
1,25

56,13

65.87

9.37
15.37
waT
12.89
o0
Trace
9.92
10.16
+59
Blank

121.19
18.17



April 26, 1927 (Ag. at 56¢)
1405 Stope No. 2 Bot.

1403 Stons Vnrtical Cut
1403

1403 n 4] i
1403 Car Sample

April 28, 1927 (Ag at 56¢)
03 gfoRe Hcﬁoss Botﬁom

1403

1403 Vertical cut
1405 1 i
1405 it i
1403 Right Side
1403 From chute 4 cars
1403 Grab from chute
1403 4 cars from chute
Ophir
1403 Stope Car Sampls
1403 Stope Special
April 29, 1927 (Ag. at 56¢)
1405 Stope No. 1 back
1403 Stope No. 2 Bottom
1403 Stope No. 3 Vertical cut
1403 Stope No. 4 M u
1403 Stope No. 5 » i
1403 Stope No. 6 Right side
1403 Stope No., 7 ILeft side
1403 Car Sample
1403 4 cars from chute
1403 4 cars from chute
1403 3 cars from chute
" May 3, 1927 (Ag. at 56¢)
1403 Stobe 4 cars
1403 v 5 cars

1403 Fill No, 3

May 4, 1927 (Ag. at 56¢)
Hardv Vein Face 1' F.W,

J : 4" Top clay
8" Vﬂﬁn

1403 Cole Spscial
1403 D. S. No. 1 8! from spad
1803 D. S, No. 2 18" ™
14035 D S Noy '8 167 7 R
1403 D. S. No. 4 Bottom cut
14035 D. S, No. 5 Right gside
1403 D:. S. No. 8 " " j2V@.g.
1405 Di S. Ne. ¥ " G
1403 D. S. No. X eut Rt. Side
1403 D. S, 14! N. of chute
1403 X cut No. 1 across 51
1403 " 31!
1403 Thite Quartsz
1403 Stope 2 cars
1403 Greb-pile
1403 Tace
1403 To. 3 Stope

Ma

5, 1927 (Ag. at 56¢)
T ope Face
1403 2 8 cars

Au.0z. &

.64 13,23
.51 10.54
15 5,10
A3 8.89
.42 8.68
.92 19,01
.88 18.19
Al 9.09
.05 1.03
.18 S 72
o7 15,71
101 el
.69 14.26
.88 18,19
.02 .41
.05 1,03
.06 1,03
.02 A1
2 1S 3.10
.03 .62
«30 6.20
e 3D 7 .25
.36 7.44
e09° T0.E53
80 IT.57
o0 11.5%

15.38 282.56

.48 9.92
8.90 183.96
6.38 131.87

.05 1.03
03 «62
.04 .83
.66 13.64
.04 83
.05 .62
.04 .83
44 9,09
.23 4,75
.18 3,72
« 31 6.41
.10 2.07

A%.O
Ll 8
23.20
17.53

4,41
14.87

15.44
50,08
55.36
18.48

1:.91

¥.+10
350,37
4,01

F 27,03

35,02

72
1,55
1.65

o 74

3456
+87
11.74
11.89
15.24
18.24

34,01
21.77

oW

o41

2.06

.54
6.57
6.66
8.53
0.21

19.05
12,19

58,54
7.68
43,56
1.09

e
127
13,75
. T4
ot_}s
o8

9.86
5.87
3.15

=L
- L]

e
o=



rr

-3—-
\U‘ !:JQ
1403 D. S, Pile Grab No. }\JN
1403 D. Se " " " 3\ N,
1403 Cut No. 1 back’ WY
oz T X &% ¥
3403 ! 20 ; 9
1403 " * 5¢C %E <\
1403 " " 3 botton A
1403 i w 4 (— 9
1403 " B P 4
1405 " n 6 J.-“ %
Moy 6, 1927 (Ag at 56¢)
1403 Shipment Lot #2
Ophir

1403 Rz. No. 1 back
1403 Raise No. 2 back
1403 Raise No. 3 "

1403 10 cars

1403 DMuck pile-grab
Specimen

May..7, 1927 (Ag. at 56¢)

1205 Raise luch pile- grabV/

1403 n 7 cars

1403 Stope face 2' gtz.

1403 Pille-grab

1403 3 cars

May 8, 1927 (Ag. at 56¢)
03 cars’

1403 & cars

1400 Speeial

1403 No. 1 end

1403 TNo. 2 snd

1403 No. 3 back

1403 lYo. 4 back

1403 llo. 5 back

1403 No. 6 end

1403 Tlo. 7 end

1403 ©No. 8 H.W.

14053 No. 9 H.W.

1403 D, S. No. 2 Dr1llirgs

1403 D. S. No. 1

1403 No. 00 "

May 9, 1927 (Ag. at 56¢)

Car Sample shipment Lot #3
1403 Haise 18 cars
1403 Raise Pile-grab

Moy 14, 1927 (Ag. at 56¢)
[E%E %z, Top

1403 Rz. Bottom
1403 Rz. Pace
Ophir Raise

May 15, 1927 (Ag. at 56¢)
Lot No. 4 Shipment

1403 Rse. No. 1 bottom

1403 Rse. No. 2 top

1403 7 No. 3 face

1403 i No. 4 Left side

1403 e No. 10 cars

May 17, 1927 (Ag at 56¢ )
Ophir 6/16/27

1407 N. 6/15/27

1407 N. 6/15/27

Au,0z @
sGe 19,81
1.42 29.35
5.66 116.99
.64 13,23
3,60 74,51
1.04 21.50
«19 3493
1.69 34.93
o13 2,69
.20 4,13
«32 6.61
1.68 34,72
1.60 33.07
.98 20.26
1.00 20.6%7
1.20 24,80
700.40 14008.
e 31 6.4]1
2.76 57.05
.10 2.07
.13 2.69
.08 1.86
1,16 23.98
1.30 26.87
.88 18.19
.18 B.Te
+19 5,95
.28 2,79
21 4,34
w19 5,93
.25 0,17
.10 2.07
41 8,47
.18 3.72
4T 9,71
1.20 24.80
«18 3.93
.46 9.51
.07 1.45
.43 8.89
Ad 2.09
.12 2.48
« 39 8.06
.60 12.40
o 47 9.71
20 5,17

é Ll O
15.20
17.26
76."76
.56
o7.76
24,50
6.13
40.21
3.79
2.86

11.62

41,60
35.60
25.32
13480
24,70
915.80

9.93
22.06
2.24
3,91
1.99

19.06
14,62

22,38
4,18
5.65
12.98
6.11
4,68
T 23
2.66

ii.71

6.26

14,21
18.40
5.61

15.10
2.35
15,97

12.36
4,36
14.31
19.53
15,97
6.47

8.51
9.67
42,99
5,11
32,35
13,72
2,43
22,52
2ale
1.60

6.51

23.30
12.70
14.18
7.73
13.83
512.85

5.56
12,35
1.25
2.19
b P 5 )

10.67
8,19

12 .53
2.34
3,16
727
3.42
2.63
4.05
1.49
6.56

6.82

8.01
10.93
7.82
3.62

per
ton
Value
E?fi?zﬂ;
39.02 ¥
159,98 |
16,34
106,86 }
35,82
7.36 ¥
57 .45 ¥
2,811
5.734

13,12

Blank-

58.02¥
52,7177
34,44 Y
28,40V
38,63 v

14520.85

11.97W/
69,40 ¥
B B2
4,88
2.97

34,65
35.06 |
Trace !
30,721 o
6.06 |
7.09!\;y
13,06 A
7.76
6.56
9,22
3.56
15.03
Traoce
Trace
7.23

17 .67 {
35,1017,
7,074

17,97}
2.77 ‘2
17.83
Trace

15,914
4,024
16.07 4
23,334
17.50 %
8.79

Blanlk
Blank
Trace



TLab No.

O QU= A

1407
1403
1403
1403
1403
1403

s

N, 6/15/27 Coarss
Raise
Raise
Raise
Raise
Raisge

ANDES SHAFT

October 24, 1931 - Gold 520 -

#1
#2
#3
#4
#5

70
175
70

Silver .30

70 £t 13391 w of 059 shgot

n
n i

" n

west cross-cut
. " 40 ft. w of shaft

" west cross-cut
o . so%th f%ll

erogs-cut west
west x-cut f. stopse

\ Value
Au, Oz. $ Ag.0z % Per ton
84 17.36 15.@5 6,65 24,01y
.90 10.33 10.86 6.08 16,41y
67 13.85 20,73 11.61 25.46§;
.86 17,78 24,04 13.46 31l.24 ¥
.07  1.45 e+l 122 2,687V
Trace
Au,.0z Au per Ag, oz Ag.Val Total Val.
Ton Ton Ton Ton per Ton
trace trace 1,45 ) e 15
017 .34 1.72 «D1 .85
275 5,50 14.68 4,40 9,90
017 B34 1,74 ".42 .76
027 .54 4,80 1.44 1.98
.010 «20 .98 «30 «50
.030 .60  2.36 o1 1.30
.017 34 1,24 .37 o )
.260 5.20 13.42 4.03 9.23

The above represent "investigation assays”, or assays made from
cuts in cross-cuts at various distances west of the lode,

October 26, 1931 Gold £$20.00

#1
#2
#3
4
75
;’ff 6

175
175

70
70

Silver .30
ft. 1level (dark)
Sample by Lewis
ft. level (picked)
N deift 175 Pt. lewel
ft. level S drift
ft. level S drift (dark)

November 6, 1931 - Gold $20.00

71
#2
#3
#4
#5
#6
£y

#
#9

175
93
33
88

175

Silver Y
ft. 1level foot raise
ft. w drift W. cross-cu
Tt W, @pift o .2
ft- W. dI’if‘t n n I
ft. level N, Stope 4 cars
Lower part raise down 175
L.P., 40 ft. s. drift 175 level
Sample (lump) ft. raise 175
Sample from Andes Mine

November 16, 1931 - Gold $20.00

#1
#2
#3
74
45
#6

Silver i

Sample dump foot raise

4 cars N.E. timber shad

3 cars V. side track

3 cars N. W. cor. timber shed
8 cars on platform

23

cars (conp.)

November 12, 1931 - Gold $20.00

#1
#
#3
#4
75
#6
#7
o
ik
#9
#10

Silver £ D

Lot No. 1 (ore on track)
Lot No. 2 (ore on track)
Lot No. 3 (ore on track)

N.
.

Stﬁpe 178 lot No, 1

175 level Lot No., 2
" 1)?5 {1 n Iqo. 5
Ry . R Y Bow 4
n 175 14 n No. 5

Sample by Lewis
" n

64 .67
2.19
566,64
21.92
12,12
44,49

52.72
.76
.74
.72

21,60

54,31

22,69

525.55
179.26

4,62
30,00
5.38
8.18
18.58
15.27

30 .30
32 .89
33 .94
27 .40
34,38
31.45
36.85
11.87
39.40

.8'7

2.50 50,00 48,90 14.6%7
062 1.24 Sl «95
14.18 283,60 276.82 83.04
«606 12,10 32.75 9.82
272 7,44 15.63 4,68
2.160 43,20 4,32 1.29
1.8615 50,30 81,21 .317.41
2.245 44,90 19.68 6.70
2,062 41,24 38.46 13,07
.465 9.30 39.41 13.39
16,635 332.70 567.21 192.85
7.185 143,70 104.30 35.46
+180 8,00 4,38 1.62
1.155 23,10 18.62 6,90
1895 5.90 4,00 1.48
«295 5.90 6.18 2,28
<108 15,60 9.68 3.58
«560 11.20 11.00 4,07
1,108 21.10 26.28 9.20
1.260 8b,10 25.12 7.79
1.365 27.35 15,89 5,59
+820 16,560 31,16 10,90
1.385 27.10 20.72 Te25
1308 '20.60 31.01 10,85
1.235 24.70 34.73 12.15
B27 6.45 14,00 5,24
1.450 29.00 29.57 10.35
.018 .36 1.46 5l
B W T s A



®

ROUGH DRAFT.

During the month of January, 1927, 423 feet of developmen£ work was
agcomplished in the Con. Virginia and Ophir mines, at a total cost,
including General Expense, of $10,901.10, or-—$25.77 per _foot.

The working places Where this work was done and the costs thereof is
shown below:

CON, VIRGINIA MINE.

Advance for Month Total Cost Cost per
Et.

Main Raise « « o« o + s o 38 ¥t. $ 2,586.81 $ 68,07
1403 South Drift : 55 1,335.19 24,27
1401 South Raise o0h 13 517.05 39.77
1has Crosscut . . EE 265,11 .82
1348 Drift . . . . 1 2u6,58

1401 :

South Drift . . . . 123,10
1480 Crosscut . . ; 56@.”9
1405 South Drift . ; 176.18

1400 West Repairs . . 103.68
Potal . 'u = e 512
1

24,19
20
3 -

Con, Virginia Generél Eipénse.....
TOTAL CON. VIRGINIA.... $ 1.423.49

PHIR MINE

1400 North Drift . . . . .

1400 West Repairs . . . .
POLRL .ol aitle n sy s

Ophir General Expense. .
TOTAL OFHIR . . .

| COMBINED TOTALS, BOTH MINES

Con., Virgini@....... $ T,423.49 27.19
.61 23,18

$10,901,10 $25.11
‘“-t o o - "; & =

The detailed costs incurred in the working pleces tabulated above will

f be found on pages U to ﬁ of this report.




CASH OUTIAY FOR JANUARY, 1927

The €ash Outlay for all companies during the month amounted to

$11,330,.78, as evidenced below:

APPLICATION OF FUNDS STATEMENT,

U.C.P.A. Con, Va. Ophir Intercompany Total
Eliminations

Cash Balance,

Jamuary 1, 1927 § 1,304,66 1,091,19 1,371.7H4 $ 3,767.59
All receipts dur- g
ing month. 10,545, 32 3,171.28 8,000,00 10,000, 00% ;;,716,00

Totalses. .. 11,849,98 4,262,417 9,371.74 10,000.00 15,u484,19
Casgh Balance,

Janvary 31, 1927 1,219,20 1.,412.47 1,521, 74 4,153, 41

|
1
|

TO BE ACCOUNTED FOR......:.. e $ 11,330.78 |

EXPENDED AS FOLLOWS:

Mine Development. aoed 151.72
Stores (Timber) otk 881,51
Accounts Receivable....c.ccnss S 258,00
Prepaid Fire InsuranCe......ecseeeeses 75.00
Liability Insurance Reserve... 264.55
Prepaid Lisbility Insurance.. 100,00

Total Expenditurese.......... > $11,330,.78 |

*Represents $10,000 which appears as a receipt in Pumping Association Dbooks asl

well as in Ophir and Con. Virginia books -~ this'amount having been advanced
to the Pumping Association by these two companies.

It will be noted that the cash expenditure charged to Mine Development
above amounts to $9,751.72. The difference of $1,149,38 between this figure
and $10,901,10, the total cost of operations for both companies as mentioned
at the beginning of this report, is made up of the following;

Stores issued from stock........v..$ 1,013,21
Accrued Taxes, Accrued Interest and

Monthly Fire Insurance cost 28,11
1,341.62
Less Misc. Credits to Mine Dev..... 192,24

Amount of Difference,.........$ 1,149,138




f Commencing with this month, the,opération will not be charged with

:ELiability Insurédnce premiums pai&.the Nevada Industrigl Commission. The amount |

l _ ,
| paid each mpAth to the Comnission will be charged to/a Liability Insurance

%EReserve“account, to wiich account has already been ?fedited PL e biihect Ll as
?.a gu;ygmounting to 5,699.25, arising %rom the depdﬁit of moneys collected

l as _‘_ﬁ’;spital deductions during some years past, Whi!:ch have heretofore been
%gdd%osited in a "Hospital Account.” |
{

ii The following statements follow in the order named:

Con. Virginia Mining Co. Master Cost sheet.

Details of Con. Virginia Mining Costs, segregated
as to working places.

Statement of Con. Virginia General Expense.

Ophir Mining Co. Master Cost Sheet.

Details of Ophir mining Costs, segregated as
to working places.

Statement of Ophir General Expense,

T
(/’# Schedule of United Comstock Pumping Association charges
\\\ to Con. Virginia and Ophir,
? @.1‘._! \)E‘ T\\\_ t-u’\ . .-I“. | S ol .L . a LA e a_
@PJ‘\-:I‘ h} ) (I\IQ e g' wal_ab ; . P_i_ Wemhon
\

™
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CON, VIRGINIA MINING CO. MASTER COST SHEERT. JANUARY, 1927

I Total Footace Accomplished, 273.

Cost Per Foot Total Per Foot
Cost

| MINE OPERATION
| Direct Costs
Labor - Driving . . .
Labor - M. &R . . a0ds e WG
Total Direct Labor, 2,466,53 9.03

Timber . . .
Explosives...

Total Direct Supplies... 185, 33 2,88
Total Direct Costs..... 3,251,86 11,91

f Indirect Costs
(See Page /¥ for Details)

| Foremen & Shift Bosses.
Enﬁlnatring & Drafting, .
Asseying & Sampling
Hoigting,.
Compressed AlT........
Lighting,
Iubrication..
Surface & Flant...
Shaft Repairs...
Blectrical Work.....
Ventilation....
Repairs to Elec. Tram. Equipment
Mine Maintenance....
Steel Sharpening & Blks. Shop...
Tinberframing
Air & Water Lines
Repairs to Machine Drills,
Prack & Ditches..
Miscellaneous.,

Total......

Less lisc.




Con, Virginia Mininge Company Costs.

MATN RAISE Advance for Month, 38 Ft.

Fotal Total Per Ft., |
Cost Cost ‘

DIRECT COSTS
Labor: Driving 672.07 9
Labor: M. &R ;
Total Direct Labor..... 1,052.07 |
Timber.
Suseli: Explosives.
Total Direct Supplies..
TOTAL DIRECT COSTS
INDIRECT COSTS
Proportion of Indirect Costs
a8 shown on page /. ........

TOTAL COST

| 1403 SOUTH DRIFT Advance for Month, 55 Ft.

| DIRECT COSTS
Labor;
Labor;: e
Total Direct Labor
Timber
Explosives
Total Direct Supvlies
| TOTAL DIRECT COSTS
| INDIRECT COSTS
I Proportion of Indirect Costs
as shown on pagel V.

| ToTaL cosT.

i —mam 00 0==m
||

| 1401 SOUTH RAISE Advance for Month 13 Ft.
| ,

| DIRECT COSTS.

I Labor; Driving.

| Total Direct Labor.
I Timber,

Explosives.... e
| Total Direct Supplies...
i TOTAL DIRECT COSTS......c00une b o R e B
| INDIRECT COSTS
i Proportion of Indirect Costs
i as shown on Page /.

|
;TOTAL COST,

SRR | [ oo




1348 CROSSCUT Advence for Month 55 Ft.

Cosgt Per Ft. Total Cost

DIRECT COSTS
Labor: Driving
Total Direct Labor. 110,25
Explosives, :
Total Direct Supplies _29.,26
TOTAL DIRECT COSTS......... A 139,51

INDIRECT COSTS
Proportion of Indirect Costs
as shown on mage! Y.

TOTAL COSTS
e L0 L

1348 DRIFT Advance for Month U1 Feet.

DIRECT COSTS
Labor: Driving.
Total Direct
Explosgives.
Total Direct
TOTAL DIRECT COSTS.......

INDIRECT COSTS
Proportion of Indirect Costs as
shown on page I'Y ..

TOTAL COSTS......... N e (R UL R e R e

i L S OV i

1401 SQUTH DRIFT Advance for Month - None.

DIRECT COSTS

Explosives 3
TOTAL DIRECT COSTS

INDIRECT COSTS
Proportion of Indirect Costs
as shown on page :f

TOTAL COSTS

 ttal® L0 ST

1430 CROSSCUT Advence for Month 61 Ft.

DIRECT COSTS
Labor:
LaboXs M. & Recsesivuveansls
Total Direct Labor..
Explosives
Total Direct Supplies..,....
TOTAL DIRECT COSTS.

INDIRECT COSTS
Proportion of Indirect Costs as
shown on pagel/V...

TOTAL COSTS




1405 SOUTH DRIFT Advance for Period 10 Ft.

DIRECT COSTS
Labor: Driving
Labor: M. &
Total Direct Labor..
Explosives

TUTAL DIRECT COSTS. . ... .'iusss. .

INDIRECT COSTS
Lronortinn of Indirect Charges

REPAIRING 1400 WEST CROSSCUT

DIRECT COSTS

Explosives.ieceesoess
TOTAL DIRECT ”OSTb.

INDIRECT COSTS
Propotion of Indirect Costs
as shown on page'’?>

TOTAL COSTS.




OFHIR MINING COMPANY MASTER COST SHEET

Total Footage Accomplished, 150 Tt.

JANUARY , 192

MINE OPERATION
Direct Costs
Labor: Driving
Labors Mo B R s siewidive
Total Direct Labor...

Explosives... Y
Total Direct Supplies.
TOTAL DIRECT COSTS.

Indirect Costs
(See Page’¥ for Details)
Foremen & Shift Bosses..
Engineering & Drafting.. 66,67
Assaying & Sampling..... 50.U5
Hoisting. L3k, 75
Compressed Air 89.90
#5011 o T PR e A G ol 82.737
Lubrication. 19.73
Surface & Plant 86.12
Shaft Repairs 9.22
Electrical Work, E .01
Ventilation.
Reprs to Elec. Tramming
Equipment.
Mine Maintenance......
Steel Sharpening &
Blacksmith Shop
Timberframing
Air & Water Lines...... .
Reprs to Machine Drills.
Tracks & Ditches,
Miscellaneous
Total....
Less Misc, Credits....

TOTAL INDIRECT COSTS

TOTAL COSTS

1,029,23

227.88
1,257.11




Ophir Minins Company Costs.

Cost Per Tt.

1400 NORTH DRIFT Advance for Month 1R0 Ft.

DIRECT COSTS
Labor: Driving......... 113429
Labor: M. & R.
Totel Direct Labor.... .. 980, U5

Explosives
Total Direct Supplies 220,473
TOTAL DIRECT COSTS 1,200,285

INDIRECT COSTS

Proportion of Indirect Costs

as shown on page /.

CTAL COSTS

~==000=mx

REPAIRING 1400 WEST CROSSCUT

DIRECT COSTS
Labor..
Timber.
RS BB . o e s 2,189
TOTAL DIRECT COSTS....... ‘

INDIRECT COSTS
Proportion of Indirect
shown on page '”.....

TOTAL COSTS.




CON, VIRGINIA IAIN

Administration
Telephones , .
Auto Expense .

liscellaneous

Company House

Office Expense

Watchman , . .
Interest
Taxes .. . .

Fire Insurance

Potel. .

Cost Per Foot




OPHIR MINING COMPANY.

uto Expense .
liscellaneous .
Company House .,
Office Expense .
Watchman ., . .
Interest . . .
Taxel .~ /.t
Fire Insurance

Total ,

Cost per Foot (150 Ft) . . .




SCHEDULE OF UNITED COMSTOCK PUMPING ASSOCIATION CHARGES

Allocated 2/3rds to Con. Virginia and 1/3rd to Ophir,

| ALIQOCATION.
Laebor Supplies “Power Water Totel | (Con, Va, Cphir

Hoisting.....$ 959,487 127.56 =« 217.20 1304,24 )  860.49 | Y3u,75
Lubrication.. 59.18 59,18 39.45 19.73
Surface and
Plant...... 245,87 12,50 258,37 172.25 = 86.12
Shaft Repairs 27.67 27.67 18,45 9.22
Elec. Work,.. 90,00 | 99, 04 66.0% 5 .01
| Ventilation.. 61.09 133, T4 89.16 .58
| Reprs tc Elec.
| Tram Bquip... 3 28.31 18,88
| Mine M, & R,.., 54.50 54,50 36.33
| Steel Sharp, &
Blks, Shop... 105,37 131,48 87.6&
| Timberfreming. 139,50 198,326 132,2
| Alr & Water
(75 1) R 52.50 52.50 35.00
Repairs to
| Mac. Drills.. 14,22 9,48
| Track and
| Ditches, 5425 5.91 31.16 20.77
| Assaying and
|  Sampling..... 139.50 151.35| 100,90 50, 45
Misc. 5 25.69 17.13 8,56
|l Foremen and
| Shiftbosses.. 575.00 575.00 383.33 | 191,67
| Engineering &
| Drafting,.... 200,00 200.00 133,33 66.67
| Compressed Air 2.71 150.00 569,71 379.81 @ 189.%0
Lighting...... 216,07 247,10 | _164,73 82,77

| Totals. 2655.73 586.60 ; 162.50 4161,62 | 2774.41 1387.21

| Less Miscelleneous Credits. 51,63

| TOTAL INDIRECT CHARGES, ceinesesd 2672,731 /1329, K8

079 .63

4 # g
o, 06

[ oo (LALAY




CONHSULIDATED VIRGINIA MINING COMPAIY

DECEIMBER &l 1935

GEO.K.EDLER
CERTIFIED PUuBLIC ACCOUNTANT
REND NATIONAL BANK BUILDING
RENO,NEVADA




Geo.K.EDLER
CERTIFIED PuBLIC ACCOUNTANT
RENO NATIONAL BANK BUILDING
RENO,NEVADA

Pebyusry 18, 1938.

To The Board of Directora,
g
Geotleusn:
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pus o this fact there is 2o profit
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or prices yer wit.
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Wo prosent in sSchedule Ho. 1 a lish of the warious items
constituting the Nime Froperty, Flant and Equipment, as shown on
Exhibit 4, at $2,3682.405.91. Except for the property aeguired prior
%0 1927 all other items are stated at lodger walus end cost $o issuse.
mmmuwnumtmmumwmmm
:tmmtmmam“hWWhmm
mum-.mumwaom. Iz re-organizing the
m.mmmuerhm-umms&m.m
o 5,000.00. i@ were advised by your president and secretary thut
mmmmuormmnmmmm
the former wmive me in excoss of its real worth.

The property eoquired from the Ophir Mining Company, Con-
-1mummummu,mmmmux-
mMﬂmquhwmumnmm
mnmmum:nmmu'mﬁ. This
wme done in view of the faot that an agreesent had been execsted to
mmnhmatmmummmqmn
mm-uaimummdthminmplrun
itmdﬁﬂ.hﬁ*&.hﬂmm#tmm
to a baaia of twenty cents on the dollar.

Mummu-m-ﬁumm
and truck omned by your Company. ko consideration !ms been given o
mnmnmmm,mmmm. and ¥ime Equipment
MMMHN&;MMS&.WNM”“!&
in the latter pert of the yesr. In future paricds allomamce should
be mude for depreciation.

nlmhﬁ-uﬂ%ihd’m“:ﬂw
mmwmmmmmuammm
mmmmhumm. Zuch ex-

GEO. K. EDLER
CERTIFIED PUBLIC ACCOUNTANT




ponoes have been clurged to Heorganisation Expense and will be
amortized over a period of years during operntions. These ex~
penses total §6,873.11.

A sumary of the warious itess comprising Developmeut
work is presented ia Sehedule No. 2, attached hereto. The iten
of mistellansous expenses includes office salaries, tazes, iasur-
upge, San Franciseo offTice expense and other mistellancous zensral

GXpenses.
ome prolimimsry oxpenditures were made in connection

with the plans and surveys of the proposed mill, Theso iteus are
epitalized until sush tive as the mill is construeted st which time
these costs will de transferred to the cost of the mill.

Tour Company acguired 49,741 shares of commwon stock of the
hexican Gold aad silver diming Compeny at delinguent sssesssent sale.

Since acquisition all assessaents called on such stoek have been
paid. Theee shares are being earried at §17,805.60, the cost of
acquisition plus assessuents paid. o informetion was awsilable
from which we could determine $lo market value of these shares.

Your Company borrowsd on unsetured notes during the month
of December 1935 §2,500.00 from Zob Xendall and a like ampwat from
Johm J. fmskob. These notes ave myudie on demmad and besr intere
est at the rate of 64 per annus.

e acaruwsd interest on thess notes from their date to
the cloge of the year. we ulsc made proper seorml of 1955 real
and persoual property tazes that were still wnpeid as of the close
of the yeur.

We did ot atiempt o balamce the stock ledgers as of
December 31, 1935 due t© the fact that your office wms engaged in

GEOQO. K. EDLER
CERTIFIED PUBLIC ACCOUNTANT
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lasuing stock to subscribers and we thought it more =dvissble to
delay this procedure until this work imd becn complated.

Your Company aoquired 477,102 shares of its own stoek
tarough delinquent assessuont sales. The cost of the sequisition
ma.w.wummmummm
on the ahares scguived. In the purchase of the ssseis of the
Ophiir ¥ining Company 361,068 ebares of your Comveny's stock were
asmuired. Upon the dissolution of the Ophir Mining Company and
Consolidated Virginis end indes Corporation im the month of Oete-
ber 1905 your Compaay aoquired in exchange for 210,715 siures of
Opbir piming Compuyy stoek the same muber of siares of its owm
stook, and for 803,400 sheares of Comsolidited Virginia and indes
Corporation 1t received 431,700 shares of 1ts own sbook. The shares
of Treasury stock were redused in the sum of 260,785 shares that
ero sold to Jobla J. Raskob during the mounth of iugust.

Stock dissount and expense is msde up of cemmissioss in
the sum of {5,395.80 and stock discount in the emount of $558,289.37.
ir. aoquin Feeney was paid a comnission of 26,978 shares of the upe
issued stock of your Compeny. In view of the faet that stock wms
being sold ot 20¢ per shere, the commission paid was sed up at
»mﬁmmdmmanmﬁm;nm
of the stock, $21,588.40, ms charged to stock discount.

Ouwr exanimation of the records of your Company élsclosed
the faot that from time to Sime the Consolideted Virginia wining
Gompony levied assessmonts on i8s stockbolders. The reconds prior
um“nsmmmrumumaamm“u
ws not possidie to deternine the amounts recoived on assesssents
io. 1 snd Ho. 8. @e have set up the amount of assessmeats shown in

GEO. K. EDLER
CERTIFIED PUBLIC ACCOUNTANT
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the svalladle records as Capital Swplus, in the sum of $417,708.41,
48 Treaswry Stook has been shown on the Halance Sheet at
ar valwe, the difference between Cost end par walue, $856, 285,48,
has been oredited w Capital surplus.
Subject to the foregoing coumemt, it is our opinion that
the attached Dalunce Shoot, DERABIL 4, correstly sets forth the Fin-
encial Condition of your Compeny as of Legember 31, 1935.

GEO. K, EDLER
CERTIFIED PUBLIC ACCOUNTANT
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SuzrnTs
Cash
ACcounts Reeeiwmble
Stores Inventory

FLum:
iiine Property, Plant and Equimpment (sSee Schedule No. 1)

Asorganization rxpense $
Development #ork (See schedule Ho. 2)

GEO. K. EDLER
CERTIFIED PUBLIC ACCOUNTANT




CONSOLIDLTED VIROINIA MINIEG COMPANY

YROPEATY, FLANT ABD BqUIAMENT

BAJOR CLASIIFICATIONS
DECEUBER 31, 1835

aoquired from Ophir Mining Company

ASguired from lexican Gold & silver wiming C

Atquired from Comsolidsted Virginie snd indes
Corporation

TOTAL KINING RICHTS AND PROPERTIRS

GEO, K. EDLER
CERTIFIED PUBLIC ACCOUNTANT




Sehadule No, %

CONSOLIDATED VIAGINIA MINING COMPARY
DEVELOPHUERT

DECZMBER 81, 1986

GEO, K. EDLER
CERTIFIED PUBLIC ACCOUNTANT




CONSOLIDATED VIRGINIA MINING COMPANY

DECEMBER 31, 1936

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS
TITLE INSURANCE BUILDING
RENO,NEVADA




E0. K. EDLER,C.P.A. LAWRENCE J. SEMENZA, C.P.A.

C sotD

EDLER & SEMENZA ;{e,m‘{.q

CERTIFIED PUBLIC ACCOUNTANTS
TITLE INSURANCE BUILDING
RENO,NEVADA

April 5, 1937

To The Board of Directors,
Consolidated Virginia Mining Company,
Virginia City, Newada

Gentlemen:

Pursuant to your request, we have audited your acecounts for the
year ended December 31, 1936. Submitted herewith, and made a part of
this report are the following:

Exhibit A = Profit and Loss Statement, Year Ended
Dacember 31, 1936.

Exhibit B - Balance sSheet, December 31, 1936.

Sehedule No. 1 = Property, Plant and Equipment

Schedule No. 2 = Analysis of Surplus

We have reconciled the accounts in the First National Bank in

Reno and the Wells Fargo Bank and Union Trust Company, San Francisco,

and found them to be in agreement with your records. The balances in
these accounts as at December 31, 1936 have been verified by corres=
pondence with the depositories and are:

First National Bank in Reno $ 3,300,683

Wells Fargo Bank and Union
Trust Company 787,24

TOTAL $ 4,087.,87
In addition to the foregoing bank balances, there is a petty
cash fund of $25,00 which we were unable to verify by count due to the
fact that your Assistant Secretary did not have available the bills

representing payments from this fund. He vouches for the support of




-2-

the amount of this fund in paid vouchers.

Accounts Receivable consist of §15.00 rent and the amount of
$2.73 due your company from Sierra Consolidated Mines, Inc,

We did not check the inventory of stores on hand, but were
advised by your officers that it was priced at cost.

There has been no change in the item of Investments. This is
represented by 49,741 shares of common stock of Mexican Gold and Silver
Mining Company acquired at delinquent assessment sales and the carrying
value is the cost of acquisition plus assessments paid., In the absence
of information from which the market value could be determined, this
investment is set up at cost.

Schedule No, 1 presents a list of Property, Plant and Equipment,

During the year an old hoist was disposed of as well as the Plerce

Arrow automobile at profits of $1,753.35 and $132,00 respectively. The

additions to Tools and Equipment consist of Ore cars and bucket; a new
automobile and miscellaneous small items constitute the additions to
Office Equipment and Furniture and Fixtures.

Depreciation has been taken on automobiles and truck. However,
no depreciation has been taken on Buildings, Equipment and Furniture and
Fixtures, This has been dus to the fact that a great portion of the de~
preciable items had beem acquired in the latter part of 1935 and no
ma jor operations were undertaken during the year under review., It is,
however, recommended that depreciation be taken during future periods.

Expenditures for development work during the period January 1
to June 30, 1936, were capitalized.

These charges consist of the following:

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




§ 143.75

$ 14,342,908
2,378,353 16,721.31

2,975.46
TOTAL $19,840.52

Upon the expiration of the option extension held by Mr. John J. Raskob,
on July 1, 1936, expenditures for supplies and labor were charged %o
operations. On March 27, 1936, Mr, Raskob paid & bonus of $5,000.00
for an extension of his option from April 1, 1936 to July 1, 1936.
However, he did not exercise this option.

Mr. A. P, Feeney was paid a commission of 15,855 shares of
stock of your company. This commission was set up on your books at
$3,171.00, or twenty cents per share, the current selling price of
the stoeck. The difference between this amount and the par value of
the stock was charged to stock discount. The item of Stock Discount
and Expense on the Balance Sheet is made up of Stock Discount in the
sum of $714,210.97 and commissions paid for sale of stock in the
amount of $8,566.60.

Subject to the foregoing comments, the attached exhibits, in
our opinion correctly set forth the results of your operations and

the financial condition of your company as at December 31, 1936,

Respectfully submitted,

Certified Public Acco

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




Exhibit A

CONSOLIDATED VIRGINIA MINING COMPANY
PROFIT AND LOSS STATEMENT
FOR YEAR ENDED DECEMBER 31, 1936

INCOME FROM EXTRACTION:
Sales of Ore $ 13,965.59

OPERATING EXPENSES:
Mine Operating Expense $ 14,304.32
Office Salaries 6,848.12
Repairs and Maintenance of Buildings 206.79
Directors Fees 135.00
Office Supplies 411.58
Postage 211.91
Light, Heat and Power 219,86
Telephone and Telegraph 217.66
Taxes 1,917.08
Insurance 386,00
Assay 0ffice Expense 1,350.77
Depreciation 5956.16
Ore Transportation 78,00
Engineering Expense - Wages 494,75
Engineering Expense - Materials 63.63
Freight and Express 14.68
Truck and Auto Expense 881.66
Miscellaneous Expense 846.74

TOTAL OPERATING EXPENSE 29,273.71
OPERATING 10SS $ 15,308.12

OTHER INCOME:
Cash Discounts 3 3.52
Stock Transfer Fees 344,68
Assay Office 556 .00
Bonus for Extension of Option 5,000.00
Profit on Sale of Assets 1,885.35
Bank Dividends 62.01
Rents 90,00

TOTAL OTHER INCOME $ 7,941.56

OTHER DEDUCTIONS:
Interest 54.65

NET OTHER INCOME 7,886,91
NET LOSS FOR FERIOD $ 7,421.21

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




CONSOLIDATED VIRGINIA MINING COMPANY

BALANCE SHEET

AS AT DECEMBER 31, 1936

ASSETS

CURRENT :
Cash on Hand and Demand Deposits
Accounts Receivable
Stores Inventory
TOTAL CURRENT ASSETS

INVESTMENTS :
Common Stoek of Mexican Gold
and Silver Mining Co.

FIXED ASSETS:
Mine Property, Plant and Equipment (Schedule 1)

DEFERRED CHARGES:
Reorganization Expense
Development Work

OTHER ASSETS:
Prepaid Insurance
Deposit = Nevada Industrial Commission

TOTAL ASSETS

LIABILITIES

CURRENT :
Accounts Payable
Acerued Taxes

TOTAL CURRENT LIABILITIES

CAPITAL STOCK AND SURPLUS:
Common Stock -« Authoiized

Exhibit B

4,218.16

17,693,80

2,385,174 .74

$§ 8,604,06
52,683.66  61,287.72

448.12
6535.98 1,102.10

$2,469,476.52

1,018,16
l_,_541059

$ 5,000,000.00
Less: Unissued Stock 835,490.00

CAPITAL STOCK ISSUED
Less: Treasury Stock

OUPSTANDING COMMON STOCK
Stoek Discount and Expanse

SURPLUS: (Schedule 2)
Capital Surplus
Operating Defiecit

TOTAL LIABILITIES AND CAPITAL

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS

$ 2,659,795

$4,164,510,00
1,210,818,00

2,955,692,00
722,777.57 2,230,914.43

$ 674,031.89
438,129.55 235,902.34

$2,469,476.52
———————— 1




CONSOLIDATED VIRGINIA MINING COMPANY
PROPERTY, PLANT AND EQUIPMENT

DECEMBER 31, 1936

Mining Rights and Property
Mine Buildings = Change House
Mine Tools and Equipment
Hoist

Automobiles and Trucks
Less: Reserve for Depreciation

Office Building ani Real Estate
0ffice Equipment and Furniture and Fixtures

New Mill

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS

$ 2,836.17

565.68

Schedule No., 1

s 2’567’115049
906.05
4,420,22

5,000,00

2,270.49
2,500.00
816,41

2,146.08

§ 2,385,174.74




CONSOLIDATED VIRGINIA MINING COMPANY
ANALYSIS OF SURPLUS
DECEMBER 31, 1936

- am -

CAPITAL SURPLUS:
" Balance, December 31, 1935

OPERATING DEFICIT:
Balance, December 31, 1935 $ 430,208,32
Net lLoss from Profit and
Loss Statement 7,421.21

437,629 ,53

OTHER CHARGES:
1935 Capital Stock Tax 500,00
Real and Personal Property
Tax Adjustment 02

NET OPERATING DEFICIT,
December 31, 1936

BALANCE, DECEMBER 31, 1936

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS

Schedule No. 2

$ 674,031.89

438,129 .55

$ 235,902.34
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MINUTES OF A SPECIAL MEETING OF STOCKHOLDERS OF
THE CONSOLIDATED VIRGINIA MINING OOMPANY

Mimutes of a special stockholders meeting held on the 22nd. day of
September 1936, at the hour of 11:00 A, M,, at the Company's office "C"
street, Virginia City, Nevada, in accordance with notice duly given,

Zeb kendall, President, acting as chairman, and W. J. Henley, Secretary,

acting.

The President then directed the Secretary to read the call of the meeting
as set out in the mimutes of the Directors' meeting held at the company's
office in Virginia City, Nevada, August 18th, 1936, at the hour of 11:00
0%slock A. M.

The call of the meeting was then read, in words and figures as
follows, T0 WIT;

"And, BE IT FURTHER RESOLVED, that a special meeting of the
stockholders is hereby called to be held at the office of
the Company in the Bank Building, "C" Street, Virginia City,
Fevada, on Tuesday Sept, 22nd, 1936, at the .hour of 11400
O'slock A, M. for the purpose of considering, scting wpon,
approving, ratifying and confirming, or disapprovins and
rejecting, this resolutiomn, and for further purpose, if
said resolutiom is adopted and approved by the stockholders,
of authorizing the President or Vice President, and the
Secretary or Assistant Secretary, to make, execute, and
file, as required by law, such certificate or certificates
of amendment as may de authorized or approved by the utoci-
holders of this corporation at said meeting,

"dnd, BE IT FURTHER RESOLVED, that the President and
Secretary shall sign the notice of the call for a special
meeting of the stockholders, setting forth in such notice
the objects and purposes of such stockholders meeting and
the business to be transacted thereat. A copy of said
notice to stookholders shall be mailed to each stockholder
of record, postage prepaid, on or before Sept. 1, 1936."




The President then directed the Secretary to read the notice to
stookholders, whioh was then read in words and figures as follows, TO WIT,

"RESOLVED, by the Board of Directors of the Comsolidated Virginia
Mining Compamy, that it is advisable to amend the Articles of
Incorporation of the Company =0 as t0 add a mew provision in
sald Articles, which shall read as follows:

"iArticle » The treasury stock and any new
stock of this corporation may be sold by the Board
of Directors of the Company at 2ither publie or
private sale, or by offering same for subscription
upon such terms, conditions, and a t such price as
the Board of Directors shall from time to time deem
proper, and it shall not be necessary for the Board
of Directors to offer stockholders of the corporation
any treasury stock or new stock of the company, and
the stockholders shall not have the right to purchase
his pro-rata share of any new stock or of treasury
stonk of the company unless the Board of Directors
shall deem such action advisable, and so declare and
authorisze by resolution duly adopted,”

mmmsmmmmsm@mmpmfortm

service of the notices, which was then read, in words and figures as follows,

T0 VIT,

"I, the undersigned, Clarence M. "orter, Assistant Secretary
of Consolidated Virginia Mining Company, do hereby certify
and despose that I served the foregoing notice of said stook-
holders mesting, vo be held on Soptemder 22, 1936, at Virginia
City, Tevada, by malling a letter to each stockholder appearing
of record on the books of the company, properly stamped and
addressed, a copy of said notice to each stockholder at his
address as shown on the books of the company or otherwise
abtainable; that sald notices were mailed out through the
United States Postoffice at Yirglnu City, Nevads, on or
before Augs 30, 1936."

Signed "Clarenge M. “orter.

State of Nevada )
)8s.
County of Storay )

Before me, the undersigned, a Notary Public in and for
the State of Nevada, duly commissioned and qualified, appeared
in person on this 22nd, day of September 1936, Clarence i,
Porter, to me Imown to be the person described im and who
executed the foregoing proof of service upon stockholders,
and the sald Clarence M, Porter, them and there, under ocath,
being first sworn by me, stated that the facts set forth in
sald proof of service were true to the best of his Imowledge
and belief.




"IN WITNESS WHEREOF, I have hereunto set my hand and my official
seal this 22nd of September, 1936.

Signed "
Hotary Public
{seal)

"y comsission expires, _ Dec, 21, 1937 "

The President them directed the Secretary to call the roll to
ascertain if a quarum was present,

The Secretary them called the roll of stockholders and the following
stock was found to0 be present, represented in person by the owners or by proxy:

Zeb Kendallesossccsssosene 10 Shares
(pl'wlZ.'b Kandﬂl........-......l,m.zsﬂ

(pw,wu Jo BonlOYescesssssances 1,668 -
We Jo HEenloyssescossassnas 3 "

Total stook pﬂﬂnt...-.ul.ﬁlﬁ,m Shares

The President now said that it appearing that a majority of the issued
and outstanding stock of the company wes present and partiecipating in the
meeting that a quarum was present for the transaction of dusiness in sccord-
ance with the call in the notice.

The President then directed the Secretary to read the resolution sdopted
by the Board of Directors at it's regular meeting held in the company's office
in Virginia City, Nevada, on Aug. 18th, 1936, at 11:00 0'clock A. M, provid-
ing for a: amendwent of the Articles of Incorporation.

Said resolution was read, and is in words and figures as follows, TO WIT,

"TArticle_______. The treasury stock and any new stook

of this corporation may be sold by the Board of Directors

of the Company at either public or private sale, or by off-
ering the same for subsecription upon such terms, conditions,
and at such price as the Board of Directors shall from time
to time deem proper, and it shall not be necessary for the
Board of Directors to offer stockholders of the corporatiom
any treasury stock or new stock of the company, and the
stockholders shall not have the right to purchase his pro-
rata share of any new stock or of treasury stock of the
Company unless the Board of Directors shall deem such action
advisable, and so declare and authorize by resolution duly adopted,’




The President then stated to the stockholders that in the opinion of.
the Board of Directors, as shown by said resolution adopted by sald Board
of Directors, and it was his persomal opinion that it was not only advisabdle
but necessary to the further development of the company that the Articles of
Incorporation be amended as set out in said resolution.

The President stated further that said resolution of said Board of
Directors having beem read to the stosckholders that a motiom would be in
order.

NHotion was made by stockholder W, J. Hemley, personally present,
as follows;

"Moved that the foregoing resolution for the
anendment of the Articles of Incorporation
of the Company be, and the same is herebdy,
approved, ratified and confirmed,"

The motion was seconded by stbokholder Zeb Kemdall, personally
prosent,

The President directed the Secretary to call the roll of stockholders,
stating that each stockholder in favor of such motion and the adoption of
sald resolution would vote "Aye" when his name was called the number of
shares of stock of the company he represented in person or by proxy. The
Secretary then called the roll and the following named persons voted "Aye"
for the number of shares set opposite their respeotive names;

Zeb Fendallecsscssnsssnssscesasnsnsss 10 Shares
Zeb Kendall (proxy)eseseseceesl 624,268 *

Ve JorHonleYsseesseaseeccsnsescsccscsee

V. 9, Henley ‘Pm)......---m‘m_:
Total shares voting "m"-t..ooooo..o.to.o.l.m'gu Shares
The roll call having been completed, the President ammounced that the roll

would oc<ain be called and all stockholders opposed to the passage of the motiom

and the adoption of the resolution would vote "No" when their names were called.




The following stockholders, being present in person or by proxy, voted "No"
and for the number shares set opposite their name;

There were no stogkholders present in
person or by proxy who voted "No".

Upon the compilation and tabulation of the vote it was found that there

had been vote_a in affirmative and for the passage of the motion and the adopt-

ion of the mt:olut.iom. 1,625,952 shares of the Capital stock of the Comsolidated
Virginia ¥ining Company, and that there had been no votes in the negative and
against the passage of th» motion end the adoption of the resolution,

It appearing that more than a majority of the issued and outstanding
capital stock of the Consolidated Virginia Mining Company had voted in favor
of the passage of the motion and the adoption of the resolution, the President
declared that the motion had passed and the resolution had beem adopted,

It was then moved and seconded that the President and Secretary do such
acts as might be required by law to consumate the amendment of the Articles of
Incorporation as provided in said resolution of said Board of Directors and
as ratified and confirmed at this stockholders' mesting.

The motion was adopted by the same vote as upon the last vote, namely,
by a vote of over a majority of the issued and outstanding capital stock of
the Consolidated Virginia Mining Company. .

There being no further business before the meeting, the meeting adjourned.

We J. Henley, Secretary.

Zeb Kenmdall, President.

Stockholders.




CONSOLIDATED VIRGINIA MINING COMPANY
BALANCE SHEET
DECEMBER 31, 1937

Ex pense
Develomment Work
TOTAL DEFERRID CHARGES

Deposit - Nevada Imdustrial Commission

TOTAL OTHER ASSETS
TOTAL ASSETS

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




Mining Rights and Property
Mine Buildings - Change House
Mine Tools and Equipnen$

Holst

Automobiles and Trucks
Less: Reserve for Depreciation

Office Building and Real Estate
Office Equipment and Fuwrniture & Fixtures
New Mill

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




OONSOLIDATED VIRGINIA MINING COMPANY
ABALYSIS OF SURFLUS
DECEMBER 31, 1937

- . -

%}Hmu'@" 31, 1986

g%%& DEFICIT:
31, 1936

ntu-;mmxm

50.00
40.00

—

NET OPERATING DEFICIT, DECEMBER 31, 1957
BALANCE, DECEMBER 31, 1937

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




CONSOLIDATHD VIRGINIA MINING COMPANY

i.‘lllacw-..lji.'n{ al y -l-l'-:f a8

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS
TITLE INSURANCE BUILDING
RENO,NEVADA




GEOC. K. EDLER,C. P. A. LAWRENCE J. S
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To the Board of Directors,
Consolidated Virginia Mining Company,
Virginia City, Nevada.

Gentlemen:

In accordance with your instructions we have audited the
accounts and records of your company for. the year ended December
3l, 1938, Submitted herewith and made a part of this report, are
the following exhibits with supporting schedules:

Exhibit A - Statement of Profit and Loss,

For the Year Ended December 31, 1938.
Exhibit B = Balance gheet, December 31, 1938.

EXHIBIT A - STATEMENT OF PROFIT AND LOSS

The operations of your company resulted in a net loss of

$17,290.57 for the year 1938. The major source of income was from

the milling 'of dump ore resuliing in a gross profit of $2,798.57.

During the year 1938 the following accounts receivable were charged
off as being uncollectible as shown under "Other Expenses":

Sierra Consolidated Mines Co. $ 2.75
Olympia Lease 15.00

TOTAL $17.78

LEXHIBIT B = BALANCE SHERT
CURRENT ASSETS

The cash on deposit in the First National Bank of Nevada




was reconciled and found to be in agreement with the records. All dis=
bursements were supported by proper vouchers and all'receipts appeared
to be accounted for.

We were informed by your officers that there has been no change
in the inventory of supplies since December 31, 1957. Therefore, this
asset is shown on Exhibit A in the ‘amount of $87.56 which represents

the cost price of supplies on hand.

FIXED ASSETS

Schedule No. 1 presents in detail the depreciable assets of
your company together with the reserve for depreciation of each item
and the book value as at December 31, 1938. Depreciation has been

taken for the year 1938 at conservative rates.
o

INVESTUENTS

This item is represented by 49,74l shares of common stock of

Mexican Gold and Silver Mining Company actquired at delinguent assess-
ment sale, and the carrying value is the cost of acquisition;.plus

During the year 1938 two assessments were paid on

ing to PE;300.52 in totel which has beencapitalized

as part of the cost of the stock to the company.’ There is mo current

information available as to the market value of This stocks

DEFERRED CHARGES

»

of Reorganization BExpenses represents the capitalized
reorganizing your company several years ago. ' We recommend

gome provision be rade for amortizing this item.

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




> have been no additional charges to Develdpment Work during
T Teview.
unexpired portion of the premiums on'insurance policies

upany has been determined at December 51, 1958:and

~ s N Y
QTHER ASSETS

item of Miscellaneous Account Recelvable

amount du¢ from Mra. Zeb Kendall.

V)

L0

Aecounts payable corngist of amounts due for current operating
expenses and miscellansous amounta due ofher mining companies,
Notes Payable are as

PRINCIPAL

E
H

Mary B. Stark $2,000.00
Mary B. Stark 1,250.00
Thomas A, Stark 1,000.00
Albert E. Kern, Jr. 4,667.13

5/24/39
n/21/39
5/24/39
4/15/%9

By w B M0y
oG9 6%

OO oo

P

TOTAL ﬁﬁlgl?.lﬁ

Interest on the above notes has been acerued to December

Accrued taxes at December 31, 19358 were as follows:

Real and Personal Property L BB3Te
Féderal 01d Age Benefit 22,51
Unemployment  Insurance 154,37

Stamp Taxes 2,191,538

$39,252.,00

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




CAPITAT STOCK AND SURFLUS

During the wyear 1938, 25,000 shares of the unissued stock of
your company was issued to George B. Thatcher at 3% cents . per share in
paynent of legal services amounting to §875.00,

There wasd also .an issue of 1,000,000 shares of' treasury stock

at 2% cents per share for the following consideration:

Cancellation of Consolidated Virginia

Mining Company notes payable to

Mrs, Zeb Kendall $ 18,000.00
Accruad interest %o December.3l,; 1948

on the above notes 544,02
Cash payment 6,455.98

#$.25,000.00

During the year 1938 the following options to purchase capital
stock of the Consolidated Virginia Mining Company were granted by the
board of directors:

NO. OF PRICE PER = EXPIRATION
SHARES SHAHE DATE

Mary B. Stark 60,000 10 cents May 24, 1939
Mary B. Stark 25,000 10 cents July 21, 1939
Thomapg A« Stark 20,000 10 cents May &84, 1939
Albert E. Kern,Jr. 93,342 10 cents April 15, 1939
Ronald Tilton 15,000 10 cents NMay 24, 1939
At December 51; 1938, none of the gbove options had been
exercised.
Schedule No, & attached hereto presents an analysis of surplus
for the year ended December 31, 1938.

Sub ject to the foregoing comment; it 18 our opinion that the

attached Stalement of Profit and Loss, Exhibit A, and Balance Sheet,

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




BExhibit B, correctly reflect the resultis of the operations of the

Consolidated Virginia Mining Company for the’ year ended December

B1; 1938 and'its finaneidl condition as at that date.

Respectfully submitted,

Sl v ;fém—%vjm

Certified Public Accountants,

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




Exhibit A

CONSOLIDATED VIRGINIA MINING COMPAITY
STATEMENT OF PROFIT AND 'LOSS
FOR THE YEAR ENDED DECEMBER 31; 1938

INCOME FROM EXTRACTION:
Sale of Conecentrafes
Less: Cost of Ooncentrates:
sShovel and Truck Hire
Milling Expenses
Hauling Concentrates 1,246.35
GROSS PROFIT $ 2,798.57

OFERATING EXPENSES:

Mine Iabor $ 2,860,00
Industrial Insurance 58.81
Office and Administrative Salaries 8,550.00
Light; Heat and Water = Qffice 176,72
0ffice Supplies and Postage 96.00
Trave ling BExpenises 250.00
Auditing 216.30
legal Expenses 1;542,1
Migcellaneous Expenses 379.08
Telephone and Telegraph 128.46
Taxes 1,704.15
Insurance 286.12
gsay Office Expense ' 717,36
Engineering Expenses 25400
Auto and Trueck Expenses 1,015.63
Depreciation 1,889.49

TOTAL OPERATING EXPENSE 19,905.25

OPERATING LOSS $ 17,106.68

QTHER TNCOME:
Stock Tranafer Fees 3 30,20
Assay Office 1,087.00
Rents 15,00
Royalties 16,07
Miscellaneous 125,00
TOTAL OTHER INGCOME 5 1,825.27

OTHER EXPENSES:
Interest $1,589.43
Worthless Accounts Charged Qff 1778
TOTAL OTHER EXPENSES 11407.16
NET OTHER EXPENSES 183.89

NET LOSS FOR PERIOD L17,;290.57

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS
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Inventory SUpy liasg
TOTAL CURRENT
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Mining Rights and Property
- Qffice Building
Equignent (see Sthedule No. 1)

TOTAL FIXED ASSETS

TN IMIRNTITIC «
LNV D LIS LD e
Confnon. Stock of Mexidan

Sllver lining Company

NI Ty T T
MO RNAD GOANSLD S

Reorzanization Expenges

Development Work
Prepaid Insurance
TOTAL DEFEERED CHARGES

OTHER ASSETS:
Miscellansous Ac¢count Receivable
Deposit =~ llevada Industrial Commission
TOTAL OTHER ASSETS 477.68
TOTAL ASSETS $2,466,058.55

LIABILITINRS AND CAPITAL

Accounts :u‘abLe
Notes lLLJL1J1(.
Accérued Taxes
Accerued Interest
TOTAL CURRENT LIABILITILES

CARITAL STOCK AND SURPLUS:;
Common Stoek=suthorized $5,000,000.00
igstied Stock 810,490.00
pital Stoek Issued $4,189,510.,00
Treasury Stock 210,818.00
OQutstanding Common Stock $3,878,692,00
Discount and BExpense 147215902457
NET CAPITAL STOCK 2;2665789.43
us: [See Schedulg No. 28)
ital Surplus
Operating Deficit

NET SURPLUS 195,652, 04
TOTAL LIABILITIES AND CAPITAL $2,466,056.55

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




Schedule No. .1

CONSOLIDATED VIRGINTA MINTNG COMPANY
PLANT AND BEQUIPMENT
DECEMVBER 31, 1938

RESERVE
FOR
DEPRECIATION BOOK VALUE

Brieck Office Building 5 2,000,00 $ 100.00 $ 1,900.00
Mine Buildings 206.05 60,40 845.65
Hoist 5,000.00 500.00 4,500.00
Mine Tools and Equipment 4,090.87 409,09 3,681.78
Furniture and Pixtures = 0ffice 216.50 51.65 464,85
Office Equipment 299.91 29.99 269.92
G. M. C. Truck 1,161.17 1,065.20 95.97
Buick Auto 1,675.00 97720 697 .80
Miscéllaneous Small Teols 29,35 - 29405

TOTALS $15,678.85 $5,195,53 $12,485.32

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS




Schedule No, 2

CONSOLIDATED VIRGINIA MINING GOMPANY
ANALYSIS OF SURPLUS
DECEMBER 31, 1938

CAPITAL SURPLUS:
Balance, ‘December &1, 1937 $ 674,031.89

QPERATING DEFICIT:
Balance, December 31, 1937 $457,689.82
Net Loss For Year 1938 (See Exhibit A) 17,290.57
$474,980,39

OTHER CHARGES:
Stamp Tax Assessment =
Year 1935 $1,766.38
Charge=off - New Mill 245146,08
$5,912.46

QTHER CREDITS:
Adjustment - 1938, Capital
Stoclk: Tax 513.00
NET OTHER CHARGES 5,399,460

Nét Operating Deficit, December 31, 1938 478,379,85

BALANGE, DECEMBER 51, 1938 $195,652.04

EDLER & SEMENZA
CERTIFIED PUBLIC ACCOUNTANTS
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April 24, 1940.

Board of Direc® rs,
Consolidated Virginia Mining Company,

Virginia City, Nevada

Gentlemen:

Pursuant to our engagement, we have audited the accounts and
records of Consolidated Virginia Mining Company for the year ended De-
cember 31, 1939, In connection with our audit we submit herewith the
following exhibits with supporting Schedules which reflect the results
of the operations of the corporation for the year ended December 31,
1939 and its finsncial condition on that date:

Exhibit i - Statement of Profit and Loss, Year
Ended December 31, 1939.
Exhibit B - Balance Sheet, December 31, 1939,
The operations for the year resulted in a net loss of $12,430.95.

The proceeds from ores mined amounted to $7,691.31 while operating ex-
penses were §16,827.35 resulting in an opersting loss of $9,136.04. Other
income was $1,412.21 and other deductions amounted to $4,707.12. During
the year the Hoist was lost by fire and the book value thereof was charged
off in the sum of $4,174.00,

41l income has been accounted for and the expenses were supported
by appropriate evidence of indebtedness,.

Our comments relative to the Balance Sheet Exhibit 5, follow:

CURRENT ASSETS

The amount on deposit in the First National Bank of Nevada at the



-l e

close of the year was $701.52, This sum was reconciled and found to

be in agreement with the recorda.
Mine Supplies valued at §$87.56 were on hand at the close of the

period and we are informed by your officers that this valuation is con-

servative.
INVESTMINTS
This asset is represented by 49,741 shares of the Common Capital
Stock of Mexican Gold md Silver Mining Company. This stock was acquired
at a delinquent assessment sale and carried at cost of acquisition plus

assessments paid on the stock. No assessments were levied on this stoock
during the year under review. This investment is carried at $19,994.32.
The net value at which Property, Plent and Rquipment is carried

at December 31, 1939 is §2,427,118.57 as set out in Schedule No. 1. There

were no additions to fixed assets during the year., The deductions there-

from comprised the value of the Holst which was & total loss by fire.
Depreciation has been taken on depreciable assets at comservative

rates. No depletion was taken during the year.

DEVERRED CHARGES
The costs of reorganization of the Corporation were capitalized in
the sum of §8,604.06 and have been carried on the books for a number of
years. We recommend that appropriate action be taken to provide for amortiz-
ing this item.
Prepaid iasurance premiums on polieies in force at the close of the

Year amounted to §287.35 and will be charged against future operations.

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT




OTHER ASSETS

There is due from Mrs. Zeb Kendall, §76.70 which appears as
"Miscellaneous Accounts Receivable."” The deposit with the Nevada
Industrial Commission amounted to §168,15.

CURRENT LIABILIT IES
Current Accounts Payable in the sum of $2,914.91 inelude the

charge for legal services rendered by Mr. Thatcher and which has here~-
tofore been mentionmed.

Notes Payable comprise the following:

Mary B. Stark $2,000,00 due May 24, 1939
Mary B, Stark 1,250,00 "  July 21, 1939
Albert E. Kern, Jr. 4,667.13 " Apr. 15, 1939
Zeb Kendall 8500.00 Payable on Demand

TOTAL 417.13

With the exception of Mr, Kendull's note all others are past

due. Mr. Kem has obtained judgment as a result of suit for recovery

on him note.

All notes bear interest at the rate of 6% per annum and ‘the liability

for accrued interest has beem set up to December Sl, 1939.
Salaries md weges unpaid at the close of the yesr were $6,430.60.
The liability for taxes comprises the following:
Real mad Personal Property $ 1,068.75
Federal 0ld Age Benefits 27.94

Unemployment Insurance 79.36
Stamp Taxes 425.00

TOTAL $_1,599.04

CAPITAL STOCK AMD SURPLUS

None of the options granted to the several individuals in the year

1938 in consideration for their loans to the carpordt ion were exercised.

LAWRENCE J. BEMENZA
CERTIFIED PUELIC ACCOUNTANT
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These options have expired. There has been no change in the Capital

Stock Outstanding as no 'saln were made duri:ig the year .

The analysis of Surplus is as follows;

CAPITAL SURPLUS:

BALANCE, DECEMBER 31, 1938 $674,031 .89
(No changes)

OPERATING DEFICIT:

BALANCE, DECEMBER 31, 1938 $478,379.85
NET LOSS FOR YE/R 1939 14,605.95
NET OPERATING DEFICIT, DE~ 492,985.80
CEMBER 31, 1939
BALANCE, DECEMBER 31, 1939 81,046.09
It is our opinion that the attached Statement of Profit and

Loss smd Balance Sheet, correctly reflect the results of operst ions
of Consolidated Virginia Mining Company for the year ended December

31, 1939 and its financial condition at that date.

Rupontrully uh-ittod.

67 \ @A)t An 8
Certified Public Aoemt&nt.

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT




CONSOLIDATED VIRGINIA MINING COMPANY
STATEMENT OF PROFIT AND LOS3
FOR YEAR ENDED DECEMBER 3L, 1939

INCOME :
Proceeds of Ore Sales

OPERATING EXPENSES:
Office and Admnistrative Salaries
Mine labor
Industrial Insurance
Mine Supplies
Auto and Truck Expense
Assay Office Expense
Taxes and Licenses
legal and Avditing
Light, Heat and Water
Office Supplies and FPostage
Telephone and Telegraph
Insurance
Travel and Miscellaneous Expenses
Depreciation

TOTAL OFERATING EXPENSES
OPERATING 1088

% TNOOME &
ock Transfer Fees

Asgay Office Income
Sales of Serap Iron
Sales of Assets not Capitalized

OTHER DEDUCTIONS:

Tes $ 533,12
loss by Fire (Hoist) 4,174.00 4,707.12

NET 1088 FOR PERIOD EI‘GSO.?B

No allowance has been made for depletion since no profit was
realized from operations in 1939, Depletion is to be taken on a

percentage basis as outlined in Section 114 of the Federal Revenue
Act.

LAWRENCE J, SEMENZA
CERTIFIED PUBLIC ACCOUNTANT




CONSOLIDATED VIRGINIA MINING COMPANY
BALANCE SHEET
DECEMBER 31, 1939

ASSETS

% ASSETS:
and Cash Items:

~ Demand Deposits
Inventory - Supplies
TOTAL CURRENT ASSETS 789.08

INVESTHENTS:
Other Security Investments (Schedule I-A) 19,994,352

FIXED -AS3ETS:
Mine Property, Plant & BEquipnent (Bﬂ?ndnlo
il

$2,430,978,00
less~ Reserve for Depreciation (Schedule

I1I) 5,859.43

TOTAL FIXED ASSETS

DEFERRED CHARGESS
Organization Expense 8,004,086
Prepaid Insurance 2827.38
TOTAL DEFERRED CHARGES 8,831.41

% ASSETS:
sce us Acocounts Receivable~ non

current
Deposit - Nevada Industrial Conmission
TOTAL OTHER ASSETS
TOTAL ASSETS

LIABILITIES, CAPITAL STOCK AND SURPLUS

CURRENT LITIES:
Acoounts Fayable -« Current 73 .01
Notes Mhlﬁ = Current ”91’.15
Notes Payable - Officer & Director 800,00
Acorued Salaries & Wages 5,430,60
Acerued Taxes 1,599.04
Acgerved Interest 781.03
TOTAL CURRENT LIABILITIES $ 16,967.71

CAPITAL STOCK AND SURFLUS:
Common Stock = (Schedule

Viil) IH.W,OOO shares,
$1.00 per share par value,
non-assessable) $5,000,000,00
less-Unissued Stock,

810,940 shares 810,490.00
Coumon Stock Iasued,

4,180,510 shares {Carried

mrd} #4.139,510.00

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT




CONSOLIDATED VIRGINIA MINING COMPANY
BALANCE SHEET
DECEMEER 31, 1939

Brought Forward $4,180,510.00 -

Lese~Treasury Stook-
210.818 shares m.m-oo
Qutstanding Common Stock
5,978,602 $3,978,692.00

Less-Stock Discount &
Expense 1,7281,902.57 §2,256,780.43
¢ (Schedule IX)
pital Surplus $ 674,051.890
Operating Defieit 490,810.80 183,221.09

TOTAL CAPITAL STOCK
AND SURPLUS $2,440,010,52

TOTAL LIABILITIES AND CAPITAL 2,456,078.23

FOOTNOTES :

1. The Securities consisting of 49,741 shares of stock in Mexiecan Gold amd
Silver Mining Company, owned by the registrant, were acquired at delinguent
. assessment pale and are carried at cost plus assessments paid since date of
acquisition. The last known sale of this stock was at the price of one cent
per ahare,

2., In the year 1938, the registrant granted options to various individuals
to acquire stock in oconsideration for loans and services to the corporation.
A full desaription of the transaction was given in the report filed for that
year., Thease options expired in the year 1959 and none were exsrcised.

Notes of the corporation were issued in 1938 to the following individ-
uals for loans made to it, payable in one year or sooner, should a loan
from the Reconstruction Fimance Corporation or from any other scurce be
obtained by the registrant.

Mary B. Stark $ 2,000.00 Due May 24, 1939
Mary B, Stark 1,250,00 Due July 21, 1639
Thomas A, Stark 1,000.00 Dus May 24, 1939
Albert E« Kern, Jr, 4.‘8?.1’ Due April 15. 1059

A loan was not obtained by the registrant and it was wmable to pay these
obligations at mturity. In December, 1939, the nots payable to Thomas A.
Stark in the sum of $1,000,00 was paid.

During the year 1930 Albert E. Kern, Jr. sued to collect on his note
and obtained judgment against the corporation.

Subsequent to the period covered by this report (March 6, 1940) suit
was brought by Mary B. Stark to recover on the notes due her,

LAWRENCE J. BEMENZA
CERTIFIED PUBLIC ACCOUNTANT




CONSOLIDATED VIRGINIA MINING COMPANY
BALANCE SHEET
DECEMBER 31, 1939

FOOTHOTES (CONTINUED)

All options granted in the year 1938 t0 take stock in consideration for
loans and for services to the registrant expired in the year 1939. None of
these options were exercised.

S+ A contingent liability may exist in the sum of $10,142.95 for drainage
royalties to Comstock Tunnel and Drainage Company. It is this company's
contention that Comstock Tunnel and Draimage Company is indebted to it in
the suu of approximately $29,000.00 %sr advances for tunnel comstruction.

From our examimation of the records and from inquiry of the Officers
of the Corporation we could find no contingent liabilities other than
specifically stated above.

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT




Schedule No,. 1

CONSOLIDATED VIRGINIA MINING COMPANY
MINING PROPERTY, PLANT AND EQUIPMENT
DECEMBER 31, 1939

RESERVES FOR
DEPRECIATION BOOK
COST OR DEPLETION YALUE

Mining Rights end Property $2,567,115.49 § None $2,367,115,49
Mine Development 53,083 .066 None 58,683.66
Mine Buildings 908.05 120.80 785.26
Office Building & Real Estate 2,500.00 200.00 2,500,00
Office Equipment & Furniture &

Fixtures Bl6.4)1 163.28 6563.13
Mine Tools amd Equipment 4,120.28 818.18 3,302.,04
Automobiles mmd Truecks 2,886,17 £,567.17 279.00

»430,978.00 3,859.45 427,118,57

LAWRENCE J. SEMENZA
CERTIFIED PUELIC ACCOUNTANT
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LAWRENCE J. SEMENZA

CERTIFIED PUBLIC ACCOUNTANT
TITLE INSURANCE BUILDING

RENO, NEVADA

April 17, 1941

Board of Directors,

Consolidated Virginia Mining Company
Virginia City, Nevada

Gentlemen:

Pursuant to our engagement, I have audited the accounts and records
of Consolidated Virginia Mining Company for the year ended December 31,
1940. The following exhibits are submitted in connection with my report
which set forth the resulte of the operations of the corporation for the
year ended December 31, 1940 and its financial condition at that date.

Exhibit A - Statement of Profit and Loss, for Year
Ended December 31, 1940.
Exhibit B - Balance Sheet, December 31, 1940

The operations for the year resulted in a net profit of $1,304.93.
The company's operations consisted of mining ores which were shipped to
local mills for reduction. In October, 1940, the company completed its
own milling plant and from that time on milled its own ores.

The total tonnage produced amounted to $17,479.27 tons which av-
eraged approximately $5.00 per ton gross. Mining expenses for the year
were ¥13,321,75 and milling costs including unrecovered values on ores
shipped to local mills were $57,215.52,

The total expenses of operating were #71,379.29. Gross income

from ores mined was $84,876.01 after deducting marketing coste. Royalties




received from leasers amounted to $888.16.

The gross profit from operations was $14,384.88 and after charging
General and Administrative expenses of $13,275.60, a net operating profit
of #¥1,109.28 was realized.

All income for the period under review has been accounted for and

all disbursements were evidenced by properly approved vouchers supported
by evidence of indebtedness.

Cash on hand and on deposit comprises the following:

Petty Cash ¢ 10.00
First Natiopal Bank of Nevada 505.11
TOTAL *513.11

T T T

The balance in the First National Bank of Neveda, First and Virginia

Street Branch was reconciled and found to be in agreement with your records.

Accounts Receivable at the close of the period under review consisted

of the following:

U. S, Mint ¥1,435.14
Dayton Consolidated Mines Co. 2,792.49

U. S5, Government (Draft Board) 105.00
Mexican Gold & Silver Mining Co. 175.00

TOTAL §5.5gz.§2

All of the foregoing receivables were collected in Jamuary, 1941 except the

sum due from Mexican Gold & Silver Mining Company.

The inventory of supplies represents the cost price of this asset of
#1,715.31.

INVESTMENTS

Under this caption is carried the investment in the Mexican Gold and

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT
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Silver Mining Company which consists of 49,74l shares of its Capital Stock.
This asset is stated at the cost of acquisition at a delinquent stock sdl e

plus assessments paid on this stock. The carrying value is ¥19,994.32.
FIXED ASSEIS

All additions to fixed assets were examined and supporting evidence
of purchase reviewed, These additions are reflected at cost. The major ad-
dition was the Mill Plant which was moved from the Adriatic Mining Claim in
the Flowery Mining District. The total cost of this plant was #14,447.46,
A new Buick Seden wes purchased at a total cost of $2,095.48 and the old
Buiek was disposed of at a profit of $328.50. Appropriate adjustments were
made to record all additions and retirements of these assets.

The book value of Property, Plent and Equipment at December 31,
1940 was #2,442,357.54 us set forth in Schedule No. 1 attached to this
report.

Depreciation at conservative rates has been provided on all de~

preciable assets., No depletion was taken during the current year.
DEFERRED CHARGES

All policies in forece at the close of the year were examined and
the unexpired premiums thereon were set up in the sum of #181.8) as a de-

ferred charge to operations. Organization expenses in the sum of $8,604.06

and Comaissions on Capital Stoeck in the sum of $8,566.60, comprise the re-

maining items carried under this caption. It is recommended that appropri-

ate action be teken to amortize these items,

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT
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OTHER ASSETS

The sum of $76.70 is due from Mrs, Zeb Kendall. Since this se-

ecount is of long standing it has been excluded from current assets. There

1s on deposit with the Nevada Industrial Commission, ¥133.49 which is in

agreement with the records of the Conmission.

CURRENT LIABILITIES

Notes Payable in the sum of ¥7,417.10 cdensist of the following:

DATE
7/21/38
4/15/38
8/15/40
8/15/40

AMO
Mary B. Stark, 6%, Due 7/21/39 ¥ ZMBE.OO
Albert E. Kern, Jr. 6%, Due 4/15/% 13

Elizabeth G. Wilde, 8% Due 8/15/41 2,500.00
George Wilson, 8% Due 8/15/4) 00.00

Lot L0010,

The Stark and Kern notes were paid in full on February 20, 1941. The Wilde

and Wilson notes are secured by Chattel Mortgage deted August 15, 1940, on

the lill Plant and acgessories.

The Zquipment Contract represents the balance due General Motors

iAgceptance Corporation for the purchase of the Buick Sedan, The balance

at December 31, 1940 was $1,050.59. 4ll payments on this obligation have

been made as they became due.

Trade sgcounts Payable in the sum of $19,492.63 are current, ex-

gept $556,87 for tunnel royslties on leasers' operdt ions. Most of these

accounts were paid in the months of Jamuary to March, 194l.

Accrued payroll for salaries and wages of officers and employees

amounted to §3,528,40.

Agorued texes consiet of the following:

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT
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Real and Personal Property
014 Age Benefits Taxes
Nevada Unemployment Insurance
Federal Unemployment Insurance
Bullion Taxes
Steamp Taxes

TOTAL

The personal property taxes represent the balance of 1938, all of 1939 amd

1940 assessments.
Interest has been accrued on all notes payable and the total lia-
bility therefor is ¥1,359.34.

The Notes Payable to Directors comprises the following:

DATE 434 QUNT

1257/39 Zeb Kendall, 6% Demand % 500.00

8/15/‘00 P. Re Col'jtll. 8% Due 8/15/“ *1 000,
TOTAL 1 s

The Kendall Note was paid on February 20, 194l. The Coryell note
is secured by Chattel Mortgage on the lill Plant as heretofore mentioned

in connection with notes payable to others.
SURPLUS

The changes in Surplus during the year are presented in the following

analysis:

CAP1TAL SURPLUS:
Balance December 31, 1940 $674,031.89
(No Changes during year)
QPERATING DEFICIT:

Balance, Lecember 31, 1939 $490,810.80
Net Profit for Year 1940

M
OPERATING DEFICIT, DECEMBER 31, 1940 205«
BALANCE, DECEMBER 31, 1940

It is my opinion that the attached Statement of Profit and Loss and

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT
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present fairly the results of operations of Consolidated

Balance Sheet,
year ended pecember 31, 1940 and its

Virginia Mining Cempany for the

financiel posi tion at that date.

Respectfully submitted,

XW N
Certified Public countant. '

WRENCE J. SEM ENZA

LA
CERTIFIED PU BLIC ACCOU NTANT




CONSOLIDATED VIRGINIA MINING COMPANY
STATEMENT OF PROFIT aND LOSS
FOR YEAR ENDED DECEMBER 31, 1940

Exhibit 4

INCOME;
Cross Income from Froduction ¥ 87,055.24
Less - Cost of larketing —2,179.23 & 84,876.01
Royal ties - Lessces 6
TOTal INCOME 270417
EXTHACTION 4ND MILLING COSTIS: s 526
m - Labor ¥ 9, 82
Supplies 2,610.24
Industrial Insurence 676.82
Social Security Taxes 381.07
Power
TOTAL MINING EXPENSES # 13,321.75
Milling - Laber $ 3,755.24
Supplies 10,165.49
Industrial Insurance 134,98
Social Security Taxes 150.21
Power 1,170-3‘
Cre Transportation 6,685,.58
Cost of Ores lillled by Outside
Mills 8
TOTAL MILLING LiPENSE 57,215.52
Bullion Taxes 131.74
Depreciation of Flant and Equipment ' 710,28
TOTAL COST OF EXTRACTION AND
MILLING
GROSE PROFIT FROM OPERATIONS &%&%
GEN:RAL AND ADMINISTRATIVE EXPENSES:
Administrative and Office “alaries ¥ 7,980.00
Auto and Truck Expenses 2,027.85
Insurance 324.21
Taxes 9Z£.39
dspay Office Lxpense 366,50
Telephone and Telegraph 70.95
Legal and Auditing Expense 182.20
Office Supplies and Expense 100,51
Repairs and Maintenance of Building 193.79
kMiscellaneous Expenses 380.11
Depreciation - Office Building & iquipment
TOTAL GENERAL AND ADMINISTIATIVE XXPENSES 13,275.60
RET OPERATING PROFIT 1,109.2
OTHER IRCOME:
Rents v 217.50
Gain on Sale of Auto 328.50
Stock Transfer Fees 7.80

Sales of Junk and liiscellaneous

INCOME DEDUCTIONS:

Intereat
NET PRO¥IT FOR PERICD

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT



CONSOLIDATED VIRGINIA MINING COMPANY

BALANCE SHEET
DECEMBER 31, 1940

CURRLENT ASOEIG:
Cash and Cash ltems:

CAPITAL CHARKES 4ND SURPLUS:

[+ Capital Shares Authorized:
E,ooo,ooe shares, par value ¥l.

Cash on Hand $ 10,00
Demand Ueposits 505.11 % 515.11
Accounts Receivable - Trade 4,507.63
Inventory - Supplies (at cost) 1,705.31
TOTAL CURRENT ABSETS
INVESTMENTS
Other Security Investments
FIAED ASSEIS:
Mine Property, Plant and Equipment $2,446,030.84
Less - Reserves for Depletion and De=-
preciation of Property, Plaent
and Equipment 673 «30
TOTAL FIAED ASSETS
DEFEHRED CHARGES:
FPrepaid Insurance @ 181.81
Organization Expense 8,604 .06
Commissions on Capital Shares (Footnote #2) 8, 566,60
TOT4L DEFERRED CHARGES
OTHER ASSLKTS:
asceounts Heceivable - not current v 76 .70
Deposit -« Nevada Industrial Commission 133.49
TOTAL OTHER ASSETS
TOTAL ASSETS
L ITIES, CAPITAL SHARES AND SURPLUS
CURRENT LIABILITIES: |
Notes Payable - Uthers (Footmote 3) v 741713
Contract Payable - Lgquipment 1,050.59
Accounts Fayable - Trade 19,492.63
Accerued Fayroll 3,5688.40
Acerued Taxes 2,362.43
Acerued Interest 1,359.34
Other Current Liabilities:
Notes Payable to Directors 1,500.00
TOTAL CURRENT LIABILITIES

00
per share, non-assessuble $5,000,000.00

Less - Unissued Capitel Shares,

810,490 shares £1.0,490.00

Capital Shares Issued, 4,189,510

shares #4,189,510.00

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT

Exhibit B

v 6,738,05
19,994.32
$2,442,357.54
17,352.47

0.1
$  36,770.52



Exhibit B
Page 2

CONSOLID.T:L VIRCINIA KINING COMPANY
BALANCE SHEET (CONTINUED)
DECRMBEK 31, 1940

Less = Treasury Shares, 210,818 shares iq%._g%za_,&
Capital Shares Outstanding 3,978, «00

3,978,692 shares
Less - Discount on Capital Shares (Foot-
note #2) 1,713,335.97 $2,265,356.03
SURPLUS :
OUperating Defieit 489,505, 8

T0T4L CAPITAL SHARES AND BURPLUS
TOTAL LIABILITIES, CAPITAL SHARES AND SURPLUS

FOOINOTES:

1. The securities consisting of 49,741l shares of Stoeck inm Mexicar Cold
& Silver lMining Company, owned by the registrant were acquired at
Gelinquent assessment sale and are carried at cost plus assessments
paid since date of acquisition. The last known sale of this stock
was at the price of one cent per share.

2. HNo provision has been made for writing off the commissions and dise
¢ount on Capital Shares.

3. Of the total amount due on Notes Payable to Others, #1,417.13 repre-
sents the remaining balance of notes upon which judgments have been
obtained and vhich were reported in the previous years report. This
balance was paid in full s bsequent to the period covered by this
rep ort (February 20, 1941). The remaining notes in the sam of
$6,000,00 are secured by chattel mortgage on the mill plant.

4e 4 contingent liebility exists in the mm of ¢10,142.95 for drainage
royalties to Comstock Tunnel & Drainage Company. It is the registrm ts
contention that Comstoek Tunnel and Drainage Company is indebted to it

in the sum of approximately 329.000.00 for advances for tunnel con-
struction.

From my examinstion and from inquiries of officers of the registrant

there were no contingent liabilities other than specifically stated
above.

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT



Schedule I

CONSOLIDATED VIRGINIA MINING COMPANY
PROPERTY, PLANT AND EQUIPMENT
DECEVBER 31, 1940

RESERVES BOOK
COsT FOR VALUE
VALUE DEPREC LATION M_
mm Ridltl m Pmmti‘. *2’36?'115.49 ‘ » ”.367,11-5!&9
iiine Do‘nlcwnt 523653066 - » .
Mine Buildings 906.05 181,20 724485
New Mill u.“?.% 240,80 1"206066
liine Tools and Squipment 4,120,22 1,227.26 2,892.96
Uffiee Puilding and HKeal
betate 2, 200,00 300.00 2,200.00
Office Purniture, Fixtures
and iquipment 1,001.31 257.25 Thd s 06
Automobile and Truck 32256,65  1,466.79 1,789.86

0 3 *, .

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT






LAWRENCE J. SEMENZA l'hm 7“"

CERTIFIED PuBLIC ACCOUNTANT
TITLE INSURANCE BUILDING

RENO, NEVADA

February 28, 1942

To the Board of Directors
Consolidated Virginia Kining Company
Virginia City, Hevada

Dear Sirs:

In accordasnce with your instructions, we have examined
the accounts and records of the Consolidated Virginia ﬁinlnc Company
for the year ended December 31, 1941. The following attached state-
ments have been prepared in connection wvith our examination and set
forth the results of operstions for the year ended December 31, 1941
&nd the coaditiom of the company at December 31, 1941,

Statement of Frofit and Loss for the
Tear ended December 31, 1941 Exhibit A

Balance Sheet - December 31, 1941 Exhibit B

Froperty, Flant and Equipment -
December 31, 1941 Exhibit ¢,

¥e did not make a detailed examination of all the transactions
for the year under review but did examine all disbursements and found
them properly supported by vouchers and other supporting evidence on file.
Sufficient test checks of the transactions were made to satisfy ocurselves

that the accounts have been consistently and properly maintained throughout
the Jear,

The Company's operations for the yesr consisted of the nining



B

énd milling of ores from its properties and resulted in a net profit of
$9,447.03 sfter provision for depletion in the amount of £8,640,40, The
net profit from opersations of $9,256.28, bvofore taking into account rental

income, interest expense, etc., may be briefly summariged as follows:

ZONS MILLED

=2la762

—JER TON

GEOSS INCOKE, less

cost of marketing $129.862,79 $ 272
LESS - MINI i AED MILLING COSTS ‘
Mining coste 33,042,49 1.28
Milling costs 60,923,158 «69
Bullion taxes 873,66 .02
Depreciation of Plant 1,917.15 <04
Depletion —iB
g ~La)
QHOSS PROFIT FROM OPERATIONS 24 ,466,94 «51
General and Administrative Expense 16,211 .66 —
HET OFERATING FROFIT $_ 9,288,728 $_ .10

BALANCS SHERT

The cash in bank was confirmed direct with the depository, Pirst
Kational Benk of Nevada, First and Virginia Street Branch. All recorded in-
come for the period under review vaa traced into the bank agcount and all

disbursements were supported by properly approved vouchers and other evidence
on file,

The smount of $5,820.81 due from Dayton Consolidated Mines Company

for concentrates was collected in Jamuary 1942,

The supply inventory consists of balls and liners for the mill
and is priced at cost.

LNVESTIENTS
The investment in Mexican Gold & Silver Mining Company which

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT



consists of 49,741 shares of ite cepital stock, is stated at cost of
acquisition at a delinquent stock sasle plus subsequent assessments paid

thereon.

LD ASSETS

Detalls of the Property, Plant and Rquipment and ralated reserves
are shown on Exhidit C. During the year a new automobile was purchased at
a cost of §2265.67 and an old car disposed of at a loss of $711.76.

Depreciation has been provided at the same rates as in prior years
and amounted to $2,685.14. Depletion has not heen provided in prior years,
but has been provided this year, the first year of substential profit on the
basis of percentage depletion. Depletion has been claimed in the Company' s
Federal income tex return on this basis although 1t has not been ascertained
yet if proper election of percentage depletion was made in the 1834 Federal

income tax return.

The insurance policies in force at the end of the year were ex=
amined and the unearned premium thereon in the smount of $254.70 is included
&8s a deferred charge. The deferred charges £leo include organization expenses
and Commissions on Capital Stock in the amounts of 38,604,086 and #8,566,60
respectively. These items should be amortised and it is recomnended that

appropriate action be taken in thie regard,

OTHER 4SSETS

The deposit of $14%.40 with the Nevada Industrial Commigsion is

in agreement with their records.

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT



The Equipment Contract in the amount of $1,332.28 reprecents
the balance dus the General Motors Acceptance Corporation on the purchase
of the new Cadillac sutomobile and is paysble in 18 monthly instellments of
§73.46 each.

The Trade Accounts Paysble include $12,523.82 due Nevada Rogck
& Sand, Inec. for hanling and crushing ore; regular peyments are being made
on this account.

The accrued taxes are comprised of the following:

Real and Personal Property $ B595.20
Bullion Taxes 75%.29
0ld Age Benefits Contributions 106,92
Nevada Unemployment Insurance 201.07
Federal Unemployment Insurance 76.52

Federal Capital Steck Tax 20,00
§ 1.983,00

During the year the Company paid vp all its delinqueant property

taxes, with intersst and penslties, with the exception of the mill site of
the old Mexisan Mill, which ground is considered of little value to the

Company.

SUEPLUS
The changse in the Surplus accounts during the year under review

are as follows:

SAPITAL SURCLUS
Balance - December 31, 1941 $674,031,.89
(no changes during the year)

Balance Degember 31, 1940 489 ,605.87
Net Profit for year 1941 —Da447,08

OPERATING DEFICIT, DECRMBER 31, 1941 480,058,84
BALAHCE - DECEMBER 31, 1941 $193,973,08

In our opinion the attached Statement of Profit and Loss and

Balance Sheet, fairly present the results of operations of Consolidated

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT
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Virginia Mining Company for the year ended December 31, 1941 and its
financial position at that date,
Respectfully Submitted,

R i amsns S i
Certified mu( Accountant

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT



CONRSOLIDATED VIRGINIA MINING COMPANY
STATEMERT OF PROFIT AND LOSS
FORSAR REDED DECEMBER 31, 1941

JECOME:
Gross Income from Production $132,435,33
Less - Cost of Marketing —aB39,21  $129,796.12
Royalties - Lessees 66,67
TOTAL IHCOMD $129,862,79
§ 15,834,.60
12,364.32
4,121,.09
Industriel Insurance 29€,.73
Supplies, etec. —i25.78
TOTAL MINING 0OST 32,042,49
Milling- Crushing Ore 18,663,756
Labor 17,004,.60
Supplies 11,0598.38
Power 7.,608,60
Water 4,758.56
Industrial Insurance 612,13
Teilings Disposal 727.50
laintensnce and Repairs 287,63
TOTAL MILLING COST 60,922,15
Bullion Taxes 873.66
Depreciation of Plant snd Equipment 1,917,186
Depletion - . — 3.840,40
Als COST OF MINING AMD MILL 1065,395,85
GROSS FROFIT FROM OPREATIONS $ 24,466,94
PUUERAL AND ADMINISTEATIVE EXPENSES:
Administrative and Office Salaries 7.800.00
Auto and Truck Expense 2,393.46
Taxes -~ Soclial Security 1,117.43
Taxes - Other 1,384,98
Insuraace 325,93
Legal and Awditing TFees 243,45
Repairs and Maintenanee o Bullding 211,50
Office Supvlies and Ixpenso 143.45
Telaphone and Telegraph 64,21
Miscallansous Expense 769.26
Depreciation - Office Building & Rquipment ——67.99
TOTAL GUNERAL AND ADMINISTRATIVE RXPHNSHS 15,211,.66
NET OFERATING FROFIT § 9,265.28
OTHER INCOME:
Hents 495,00
Sales of Junk, ete. 934.40
Stock Trensfer Fees
$ 10,703.68
Interest 614,89
Loas on disposel of capital sssets €41 .76 ka 256,65

ET Pmnf m mon LAWRENCE J. SEMENZA s m
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CONSCLIDATED VIRGINIA MINING COMPANY
BALANCE SHERT
DBCEMBER 21, 1041

ASSETS
CURKENT ASIRYTS:
Cash en Eand $ 2.41
Demend Deposits 2,801,14 § 2,803,858
Accounts Receivable .,( Trade ) 5,820.81
Inventory ~ Supplies (at cost —ad82,.44
PUTAL OURHEKT ASSETS § 12,116.80
:
Other Security Investments 19,994,32
3
Mine Froperty, Plant end Hauipment 2,446 ,262.73
Lass - Remerves for Depletion and Depreciation
of Proparty, Fleat snd Xouwipment —tig 344,92
TOTAL FIXXD ASSETS 2,431 ,917.81
EFERERD CHARGES:
Prepaid Insurance 264,70
Orgenization Expense 8,604,086
Commissions on Cepital Shares 8.,56€,60
TOTAL DRVERHED QHARGES 17,425.36
OTEER ASSETS: '
Accounts Receivable ~ Not Current LB1.70
Deposit ~ Nevada Industrial Commission 143.49
TOTAL OTHER ASSETS $95,19
TOTAL ASSETS $22481,849,48
-—ll-—--“
I =
Contract Feyeblie - Gguipment 1,832.28
Accounts Payabls ~ Trade 17,123,980
Aeceruved Payroll 2,091 .21
Accrued Taxes 1,985,031
TOTAL CURHMNT LIASILITINS 324550 440

il

5,000,000 sharss, par vaus 51400 per shave
non-assessable 5,000,000,00
Lees - Unisgued Capissl Shares,
810,490 shares

—~210,490,00
4,182 ,610,00
Less ~ Treasury Shares,

210,818 shares _&%.m
3,978,692,00
Less - Discount on Capital Shares 1.713,325,97 2,265,356.03

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT



SEFIBIR D - Page 2

CONSOLIDATED VIRGINIA MINING COMPANY
BALANCE SHSET (Continued)
DECEMBER 31, 1941

Capitel Surplus $ 674,031,89
Oparating Deflelt 480,008,84 193,973,080
TOTAL CAPITAL SHARES AND SURPLUS $2,450,329 08

TORAL LIABILITIES, CAPITAL SHARRS AND SURPLUS $2,481,849,48

LAWRENCE J, SEMENZA
CERTIFIED PUBLIC ACCOUNTANT



CONSOLIDATED VIRGINIA MINING COMPANY
FROPERTY, PLANT AND SQUYPHENT
DECEMBER 31, 1941

£0ST VALUR BESERVE = DOOK VALUE

3t
Mining Rights end Properties $2,367,115.49
Mine Development ___ 52,683,668

Mine Buildlngt $ 906,06 § 241,60 § 664,45
Mine Tools erd Bouipment 2,8680,22 1,50€,.36 2,352,.86
Kill FPlaat 14,4!3. 46 1,688,456 12,794,01
Automoviles and Truck 3,426.84 1, 491 .M 1,935.,27
Office Building 2,000,00 1 000.00

Office Hgquipment and Furniture L.QQ.QL M

Real Zstate e 200200 500,00

LAWRENCE J. SEMENZA
CERTIFIED PUBLIC ACCOUNTANT






September 26, 1955

Consolidated Virginia Mining Compsny
139 North Virginia Street

Renoc, Nevada

Gentlemen:

We have examined the records of your company for the six months -
ended June 30, 1955. The sttaeched financisl statements reflect the finzne
cisl condition of the compsny at June 30, 1955 and the results of the operse
tions for the six months then ended. Ve have incorporated the operations
of the joint venture with Temple Mountain Uranium Co. in the attached
stutements, sccepting the statements prapared by Mr. Clyde D. Moslander
&8 the basis of our informetion of that operstion, Depletion on the Joint
venture cperatlions has not been provided for in the attached statements,

Ve presume that percentage depletion for tax purposes will be adopted, which
vwill provide for depletion of either 50% of the net income from the proper-
ty, or 23% of the gross production from the property.

Yours very truly,

Asssige Hlctoep



CONSOLIDATED VIRGINT. MINING COMPARY
BaL.NCS SILEET

JUNE 30, 195€
ASSETS LIABILITIES
s
URRENT ASSETS CURRENT LIABILITIES ‘
Cash iz banok $ €,809.11 accounts payaole $ 2,93€.22
Accounts receivable - Temple Mountain Uranium Co. 500.00 ACUTUed properiy texes 96€ .10
Due from Van Valkemburgh 10,000.00 $ 17,309.11 Production noies peyuble 1,000.00
Accured interest 90.45
NVESTMEINITS Portion of loug-term iudebtedness puyable within
Mexicen Cold and Silver Mining Company - oue year 9,900.00 $ 14,892.77
47,471 csheres - ut cost 19,994.32 B
Four States Uranium Corporation - LONG-TERM LIABILITIES
118,750 shares - st cost €7,50L.00 Notes puy-ble 39,723.08
Investment ia joint venture with Temple aciruee lnterest 14,850.08
Mountsin Urunium Co. - (Schedule 1) 1€,812.94 104,307.26 Acirued saluriec and directors fees 82,994 .68
137.5€7.84
[XED ASSETS : Less: Portion payable within oue year 9,900.00 127,6€7.8k4
Mining rights and properties - levuda
(Less: Reserve for depletion) 2,921,519.61 C.PIT.L STOCK /.ND SURPLUS
Tools and equipment $145.08 Capital svock
Less: Reserve for uepreciation 48.77 96.31 2,921,615.92 Comumon siouk - noa-zssessable - authorized
7,500,000 shures ~ per velue $.10 750,000.00
HER 4SSETS Less: Unigeueu stock - 27,832
Orgunizetion expense 3,60k .06 Bruares $ 2,783.20
Cermissions puia on sales of stock 8,989.23 Treasury stock - 14,193
Prepaid munsgement fees 5.000.00 Sliares 1,419.30 4.202.50
Funds on deposit in escrow - to pay joint ; T45,797.50
venture obligations 1,500.00 24,093.29 Surplus
4 : Capitel surplus 4,976,315.07
Less: Discouat on capital stock 2,017.292.35
2,959,022.72
Operutiag deficit
Balunce, De.ember
31, 1955 $759,964.08
&icegs of expenge
over ilaocowme, Bix
monthe eunded June '
30, 1956 20,091.17 280:022.25 2,1[8@].&;[ 2,924 ,7€4 .97
06 .38 _ 06 .58

|2.000000.



CONSOLIDATED VIRGINIA MINING COMPANY
ETATEHENT OF IHCOME AND EXPENGE

FOR THE BIX MONIHG PEAIOD ENDED JUNE 30, 1955

INCOME
Rents § 60.00
Joint venture with Temple Mcuntain

Uranium Co. (Schedule No, 1)

GENERAL ARD ADMINISTRATIVE EXPENSE
Depreciation
Office suppllier and expense
Miscellanecus expense
Interest
Taxes &pd licenses
Industriel insursance
Directors' fees and services
Legal und suditing
Telephone and telegraph
Loun costs
Transfer and reglstrar fees
Travel expense
Rent
Royalties

Excess of expense over lncome for
the six months pericd ended Jume 30, 1955




SCHEDULE 1

CORSCLIDATED VIRGINIA M
TEVERT OF INCOME AND EXPENSE
OF_JOINT VEKTURE WITH TEMPLE MOUNTAIN U URANTUM O,

FOR m M MAY 23, 1955 THROUGH
INCOME
Ore sales $50,492.31
Byulpment remtsl 600.00 .
$51,092.31
CPERATING EXPRERCE
Havling expense $ 8,886.38
Contract mining 2,906.49
Labor 500,00
Licenses und taxes 321.00
Insursnce 19.65
Deprecistion 68€.00
2 uipment repuirs 572.61
Professional fees 1,512.00
futo and travel 72.50
Freight 8%.00
Leases and rentsls 833,00
Desdwork 807.12
Royalty payments 19,812.98
Telephone snd telegrsph 8,72 _Ak4,222.35
Wet income for period
IRCOME ALLOCATED AS FOLLOWS
Temple Mountain Ureniue Co. 3,435.98
Consolidsted Virginie Mining Co. 3,h34.98 § 6,069.96






WILLIAM D, KOTTINGER, C.P.A,

NCE J. SEMENZA, C.P.A,
SEMENZA & KOTTINGER

CERTIFIED PUBLIC ACCOUNTANTS

-
TITLE INSURANCE BUILDING I"‘E 7“

RENO NEVADA

July 27, 1956

To the Board of Directors
Consolidated Virginia Mining Company

139 North Virginia Street

Reno, Nevada

Gentlemen:

We have prepared the attached statements which reflect the financial
position of Consolidated Virginia Mining Company at June 30, 1956 and the
result of operations for the six months then ended. It is our understanding
that the joint venture operations terminated during this period, however,
pending the settlement of various suits in connection with this venture, it
is not possible to determine what may be realized from the equipment and
buildings. We have reflected your investment in the joint venture as shown

by the records.

Yours very truly,



ASSETS

Cash on deposit im First Netional Bank
Accounte receivable

Mexican Gold and Silver Mining Company =
49,471 sheres - at cost

Pour Stutes Uranium Corporstion -
118,750 shares - at cost

Interest in Joint venture with Temple
Mountain Uranium Co,

) 4
ning rights and properties - Neveda
(Less: Reserve for depletion)
Tools and equipment
Less: Reserve for depreci-
ation

3,268.83
168.68 3,100.15

A
id rent

Organization expense
Commiseion peid on sale of capital stock
Losn costs

\' 00T

‘ w,m.“
2,737.04
19,994.32
67,500.00

—30,764.98

2,921,519.61

k0,00
8,60k .06
8,989.23

$ 16,8k9.30

118,259.30

2,94h,619.76

LIABILITIES, CAPITAL STOCK AND SURPLUS

$§ 320421
Accrued tsxes 1,561.25
Production notes paysable 6,250.00
Portion of long-term indebtedness -
peyeble within one year 1,500,00
g 43,435.23
tccrued interest 17,136.60
Acerued salaries and directors' fees 83,7k
] -
Lese: Portion payable within cne year 1,500,00
L2y LR
CAPITAL STOC!
pmmon stock - non-sssescable
Authorized 7,500,000 shares, $10.00 per
share par value 750,000.00
Less: Unissued stock - 746,159 .
shares $ 74,615.90
Treasury stock - 14,193
b
. l%s.ag
%ﬁ k,976,315.07
: ount on capital
L F il 54
»959,005.

Operating deficit
Loss for six months

ended June 30, 1955

$653,023.95

$ 18,515.46

136,821.81

_55,410.78 __ 708,434,713 2,251,170.60 _2,905,135.4

$3,080,472.76



CONSOLIDATED VIRGINIA MINING COMPANY
STATEMENT OF INCOME AND EXPENSE
FOR THE SIX MONTHS ENDED JUNE 30, 1956

INCOME
Royalties from Virginia City property $ 331.25
Loss from joint venture (__299.77) $ 31.48
GENERAL AND ADMINISTRATIVE EXPENSE
Management fees 5,800.,00
Engineering fees 3,432.58
Legal and accounting expense 3,848.91
Transfer and registrar fees 1,692.15
Travel expense 1,190.00
Telephone and telegraph Jf.12
Office supplies and expense 175.88
Taxes and licenses 506.36
Office rent 240,00
Annual meeting expense 1,317.64
Miscellaneous expenses 171.33
Interest _1,420.68 20,122

Excess of expense over income for period izﬂgégl. I



CONSOLIDATED VIRGINIA MINING COMPANY

INTEREST IN JOINT VENTURE WITH

TEMPLE MOUNTAIN URANIUM CO,

JUNE 30, 1956

SCHEDULE 1

Values shown represent Consolidated Virginia Mining Company's interest:

Mining rights and properties
Less: Reserve for depletion
Buildings

Equipment

Truck

Less: Reserve for depreciation
accounts receivable
Robert L. Parent, Trustee
Due from Temple Mountain Uranium Co.

Less: Liabilities
Accounts payable
Due Swenson

$14,949. .47
5,624.31 $ 9,325.16
1,229.77
13,508.96
0.48
15,%%5.21
5,112.08 10,177.13
1,370.00
661,62
46,84
21,580.75
117.61
L ,650.00 4,767.81

§16!812.2h






CONSOLIDATED VIRGINIA MINING COMPANY
Tax Return 1941
Depletion Allowance

Gross Income
Bullion Sales 24,860.41
Ore Sales (Concentrates 107,574.92
Royalties from Leases 66467
132,502.00
Less; Marketing Charges ’
Bullion 313,65
Marketing Charges
' Concentrates 2,325.56 2,639,21
Gross Income Fmpm Property
Deductions
Cost of Operations 96,203.85 "
Less: Marketing Charges 2,639.21 93,964.64
Compensation of Officers 7,800.00
Repairs 211.50
Interest 6:u}l89
Taxes 3 ’ 376 iO?
Depreciation 2,685.14
Other Deductions 3,929.76

Net Income From Property

DEPLETION
15% of Gross Income from Property - 154 of $129,862,79

504 of Net Income from Property - 50% of$ 17,280.79

NET OPERATING LOSS DEDUCTION

1939 Net Operating Loss 12,430.95
1940 Normal Tax Net Income before Operating
Loss Deduction 1,231,82
219%
Less: 1940 Addidional Income 103.11

Net Operating Loss Deduction Allowabaa

11,096,02

129,862,79

112,582,00

19,479.42
8,640.40



Page 2 DECLARED VALUE EXCESS-PROFITS TAX COMPUTATION. (See Computation Instructions)
Col. 2
Rate

Column 3

Columa 1 Amount of Tax

3,80

Line No.

1. Net income for declared value excess-profits tax computation (item 31, page 1)

2. Value of capital stock as declared [n your eapital stock tax return for the year ended
June 80, 1842 (or for yesr ended June 30, 1943, if your income tax fiseal year began
in 1042 and ended on or after July 31, 1943)

Losg 15

5 999400
B.r . W

10 percent of line 2
Dividends received ecredit (85 percent of column 2, Schedule E,
but not in excess of 85 percent of item 37 minus item 38, page 1)___

Balance subject to declared value excess-profits tax (line 1 minus total of lines 3 and 4)
. Amount taxable at 6.6 percent (5 percent of line 2, but not more than line 5); and tax _____
. Balance taxable at 13.2 percent (line 5 minus line 6, column 1); and tax

Total declared value excess-profits tax (fotal of line 6, column 3, and line 7, eolumn 3)
INCOME TAX COMPUTATION.

NORMAL TAX COMPUTATION
DOMESTIC CORPORATIONS WITH NORMAL-TAX NET INCOMES NOT OVER

Normal-tax net income (item 40, page 1)
. Portion of line 9 (not in excess of $5,000); and tax at 15 percent
. Portion of line 9 (in excess of $5,000 and not in exeess of $20,000) ; and tax at 17 percent.
. Portion of line 9 (in excess of $20,000 and not in excess of $25,000); and tax at 19 percent
. Portion of line 9 (in excess of $25,000); and tax at 31 percent

Total normal tax (total tax in column 3 of lines 10, 11,12, and 13)___ -

(See Computation Instructions)

DOMESTIC CORPORATIONS WITH NORMAL-TAX NET INCOMES OF OVER $50,000 AND FOREIGN CORPORATIONS ENGAGED IN BUSINESS
WITHIN THE UNITED STATES IRRESPECTIVE OF AMOUNT OF NORMAL-TAX NET INCOME

. Normal-tax net income (item 40, page 1)
. Normal tax (24 percent of line 15)

. Net income (item 35, page 1)

Less: Income subject to excess profits tax.
Dividends received eredit (85 percent of column 2, Bchedule E (excluding
eertain dividends received on preferred stock of a publie utility), but

not In excess of 85 percent of line 17 minus 18)

Dividends pald on certain preferred stock If taxpayer Is o public utility
. Surtax net income.

CORPORATIONS WITH SURTAX NET INCOMES NOT OVER $50,000

. Portion of line 21 (not in éxcess of $25,000); and tax at 10 pereent (or 12 percent in the case
of a consolidated return)

. Portion of line 21 (in excess of $25,000 and not in excess of $50,000); and tax at 22 percent
(or 24 percent in the case of a consolidated return)

Total surtax in column 3 of lines 22 and 23
CORPORATIONS WITH SURTAX NET INCOMES OF OVER $50,000
». Burtax net moeome (e 21 above) .ot caa ey sial Dnaos ol o e | AR e ] .......

. Burtax (16 percent of line 25) (or in the case of a consolidated return, 18 percent of the consolidated surtax net income)..

Total normal and surtax (line 14 or 16, plus line 24 or 26, whichever is applieable) .. . | ...
Total tax (line 27 or line 33, Schedule C)_____
TAX COMPUTATION FOR REGULATED INVESTMENT COMPANIES

Adjusted net income (item 87, page 1, but computed without regard to section 47 (¢))
Add: Net operating loss deduction (item 27, page 1)

Total of lines 29 and 30
Less: Excess of net long-term eapital gain over short-term capital loss.

Adjusted net incomé (after applying section 362 (b} (T H— e

Less: Basic surtax credit (excluding capital gain dividends) computed without regard
to paragraphs (2) and (3) of seetion 27 (b). (SBubmit schedule)
. SBupplement Q net income

. Normal tax (24 percent of line 35)

. Net income (item 35, page 1, but computed without regard to section 47 (¢))
Add: Net operating loss deduction (item 27, page 1)
Total of lines 37 and 38

Less: Excess of net long-term capital gain ovér short-term capital loss,

. Net income (after applying section 362 (b) (2))

Less: Dividends (other than capital gain dividends) paid including consent dividends
credit. (Submit schedule)

. Supplement Q surtax net income

(From Schedule O)..

. Surtax (16 percent of line 43)
(From Schedule C)

(From Schedule C)
(Submit schedule)

. Net long-term eapital gain.

Less: Net short-term capital loss.
Capital gain dividends paid.

. Excess subject to tax
. Tax (25 percent of line 48)
Total:-fax in Hnes 86, 44, and A0 o L e e S e e v S
Schedule A.—COST OF GOODS SOLD. (See lnltrm:tion 2) Schedule B.—COST OF OPERATIONS

ies are an i ¢ fuctor) (Where inventories are not an income-determining factor)

18,719

17,654
7.856| 2

Salaries and wages. $
Other costs be dctmled
llamiah

(a)

®).. Haulin Oro

© Industrial Insursnce

@ Water & Power

(.. Marketing Charges
Total (enter as item 5, page 1)

Schediwle €. —S8eparate Behedule O (Form 1120) should be secured and nsed jn tﬁp&&l}]:ﬂ:‘ﬂ:‘fl‘{ﬂw oxchanges of capital assets and filed with and 8s a part of this return.
Schedule D.—GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY OTHER THAN CAPITAL ASSETS.

Inventory at beginning of year.

Material or merchandise bought for manufacture
or sale.

Salaries and wages
Other costs per books.
Total
Less: Inventory at end of year :

Cost of goods sold (enter asitem 2, page 1) ..

(Attach itemized schedule).._| ...

(See 'lnitrgctim 12)

I g e 6. Depreciation Allowed - = —
(or allownble) Bince -
- s rcul.':ly eolumi 6. &

-

8. Gross Sales Prico 4, Gosy6r Tither Basis

1. Description of Property <" (Contract price)

2. Date Acquired

5. Expense of Sale and
Cost of Improvements

Bubsequent to Acquisi-
tion or Mareh 1, 1913

Apquisition or
March 1, 1013
(Furnish detalls)

or Lms foolinin =
aroalumnk"l

e Mlotetion Unit | 1940

220

Total net gain (or loss). (Enter as item 12 (5), page 1) —ar

Supplemental information required for Schedule D

State with respeot to each item of property reported in Schedule D: (1) how properts was acquived _______ ...

(2) whether at time of sale or. exchange (a) purchaser owned directly or indirectly more than 50 percmt in value of your outstanding stock, (b) where purchaser was a corporation, more than 5 percent in

value of its capital stock and 50 percent in value of your capital stock was owned directly or indirectly by or for the same individual or his family,

than 50 percent in value of its eapital stock was owned directly or indirectly by you

1f so, state name and address of pu

h

snd (¢) where purchaser was a eurporatlou. whether more:




Schedule E.~INCOME FROM DIVIDENDS

Page 3

1. Name and Address of Paying Corporation

2. "Domestic Oorggrntionu
Taxable Under Chapter 1,
Internal Rovenue Code

3. Forelgn Corporations 4. Other Corporations

Totals &

r Total of ecolumns 2, 8, and 4, (Enter as item 13, page 1)

*Excopt dividends recelved from corporations organlzed under the China Trade Act, 1022, and corporations entitled to the benefits of section 251 of the Internal Revenue Code, which dividends should

be entered In column 4.

Dividends on share accounts {n Federal savings and loan associations In ease of share accounts issued prior to March 28, 1042, should not be listed, but the

t should be included in items 32 and

86, page 1; dividends on share accounts issued on or after March 28, 1042, should be reported in column 4.

Schedule F.—~COMPENSATION OF OFFICERS

1. Namé and Address of Ofcer

2. Official Title

Percentage of Corporation’s
Btock Ownoed 8. Amount of

3. Time Devoted
to Busi Compensation

4. Common 5, Preferred

) We J. Hemley.

Total compensation of officers.: (Enter as item 16, page 1)

Prasident
Yice~Fresident. .
... Ydne Foraman

$....7,.750.

Nort. —Schedule F-1 (IN DUPLICATE) also must be filed with this return if compensation in excess of $75,000 was paid to any officer or employee.

Schedule G.—BAD DEBTS. (See Instruction 20) (See notes 1 and 2)

1. Taxable Year 2. Net Income Reported

3, Bales on Account

If Corporation Cnrries n Reserve—

6. Amount Charged
Agalnst Reserve

4. Bad Debts of Corpora-
tion If No Reservo Is
Carrled on Books,
(Bee note 2)

B. Gross Amount Added
to Reservo

$..

1. Check whether deduction claimed represents worthless debts charged off [1, or is an addition to & reserve [J.
2. Not including securities which are capital assets and which became worthless within the taxable year. Such securities which became worthless within

the year should be reported in Schedule C.

Schedule H.—TAXES. (See Instruction 22)

Schedule 1.—CONTRIBUTIONS OR GIFTS PAID. (See Instruction 23)

Nature

Name and Address of Organization Amount

e B00401. Security Texes
e 3 Ni0D Thxes iy o RN
Real & Personsl Property | .

Total. (Enter as item 23, page 1, subject to
smbpercent liitation.) (See Instruction 23).|

Schedule J.—DEPRECIATION. (See Instruction 25)

8. Cost or Other

asis
(Do not Include land
or other nondepre-
clable property)

4. Assets Full

1. Kind of Prmr (If buildings, state Dreciated in

material ch constructed)

56 Bl

8. Esti-
mated Re-
maining
Life From
Beginning
of Year

f. Depreciation Al- |
lowed (or allow-
able) in

Yoars

9. Deprecintion Al-

Prior lowsble This Year

Q5.
(22

_Yarious
J-Yaricus
"

1935=41. .

(Enter as item 25, page 1)... ... ..

Total,

s &

11-16 | s 160 40
8 yrs 1468 80
Various 38309

" 78

Schedule K.—OTHER DEDUCTIONS. (See Instruction 29)

..Auto & Truek Expense 1231,26

Telephone & Telegraph

January 12, 1921
Nevada

1. Date of incorporation

2. Btate or country ... :
3. State collector's office where the corporation’s return for the preceding

year was filed

Virginia City, Nevada

5. Number of places of business o RN
6. Did the corporation during the taxable vear have any Government con-
tracts or subcontracts? (Answer “yes’ or “no’) If answer
is “yes,” state the approximate aggregate gross dollar amount billed
during the taxable year under all such contracts and/or subcontracts.
(See Instruction G—(3).) %

7. Is the corporation a personal holding company within the meaning of
section 501 of the Internal Revenue Code? =5 (If so, an addi-
tional return on Form 1120 H must be filed.)

8. Is this a consolidated réfurn? . Wa..__.  (If so, procure from the éollector
of internal revenue for your district Form 851, Affiliations Schedule,
which shall be filled in, sworn to, and filed as a part of this return.)

9. If this is not a consolidated return: (a) did you own at any time during
the taxable year 50 percent or more of the voting stock of another
corporation either domestic or foreign? Yo ; or (b) did any cor-
poration, individual, partnership, trust, or association own at any time
during the taxable year 50 percent or more of your voting stock

..Ho_.. (If either answer is “yes,” attach separate schedule show-

QUESTIONS

ing: (1) Name and address; (2) percentage of stock owned; (3) date

stock was acquired; and (4) the collector’s office in which the income
tax return of such corporation, individual, partnership, trust, or asso-
ciation for the last taxable year was filed.)

10. Is this return made on the basis of cash receipts and disbursements?

If not, describe fully in separate statement. Acerual

11. Did the corporation at any time after October 3, 1942, and before the
end of its taxable year have in its employ more than eight individuals?

(Answer “yes” or “no”) X8 I answer is “yes,” has the cor-
poration in this return taken a deduction for any amount of wages
or salaries representing an increase or decrease in rate after October

3, 19427 (Answer “yes’” or “no”) If answer to second
guestinn is “fve.s," attach statement explaining all such increases or
ecreases, If any of such inereases or decreases required the prior
approval of the National War Labor Board or the Commissioner of
Internal Revenue as stated in Instruction 16, attach also a copy of

the authorization for each of such increases or decreases.
12. Btate whether the inventories at the beginning and end of the taxable
. year were valued at cost, or cost or market, whichever is lower

el Cost If other basis is used, explain fully in
sepal:&te statement, giving date inventory was last reeonciled with
stock. o fon

13. Did the eorporation make a return of information on Forms 1096 and

1099 for the calendar year 1942 (see Instruction G-(1))? .. ¥@8
14. Did the corporation at any time during the taxable year own directly or
indirectly any stock of a foreign corporation? (Answer “yes” or

“no’") SII’ answer is “yes,” attach statement as required by
Instruction K-(3).

16—18858-1




Schedule L.—BALANCE SHEETS. (See Instruction L)
Beginning of Taxable Year End of Taxable Year
ASSETS Amount Amount Total

Cash $.------34593. 3.----._._-29.Q_

. Notes and accounts receivable $.------5..539. N— ' - 1

Less: Reserve for bad debts ..5,820 303|104
Inventories (itemize in separate schedule) 3,492 2,016 17

Investments in governmental obligations:
(a) Obligationsof a Btate, Territory, or political subdivision thereof, or the District
of Columbia, or United Btates p 1
(b) Obligations of the United States:
(1) Obligations Issued on or before September 1, 1017; all postal savings
bonds; Treasury notes issued prior to December 1, 1940; and Treasury
bills issued prior to March 1, 1941
@ Ull:ur.lnd States savings bonds and Treasury bonds issued prior to March
4

(8) Treasury notes issued on or after December 1, 1040; and all other obliga-
tions of the United States issued on or after March 1, 1941
(¢) Obligations of instrumentalities of the United States:
(1) Obligations of Federal land banks, joint stock land banks, and Federal
intermediate credit banks issued prior to March 1, 1041 s
(2) Obligations issued by other instrumentalities of the United States prior
to March 1, 1041
(3) Obligations of all instrumentalities of the United States issued on or after
March 1, 1941

e T et et e B ARD) s e bt s tilir e i pmesiitsi |+ Lol A | R LN _m;m 230,812
. Capital assets:
(a) Depreciable assets (itemize in separate schedule)....ooenn.- 3
Less: Reserve for depreciation = 5 4 52 "-_....a). 2.52 k . e d 17 .161
(b) Depletable assets i ' 3
Legs: Reserve for depletion e 2y OBV (B “2_:.4.;]:4.1_-5_3 AT, 64 £ 2,411,158
(¢) Land " " 500
. Other assets (itemize}_.mp_lﬁﬁgm.ﬂt-ﬁtﬂﬂk
.. Commiasion on Stock Salea % Miecellan 820(55| 1,731,156 1,730,948 .
o e heeis a0, 003 %393,24%.

. Accounts payable. 5....20,537 S.._lo_..&éz_

. Bonds, notes, and mortgages payable:
(a) With original maturity of less than 1 year
(b) With original maturity of 1 year or more.__
. Acecrued expenses (itemize) Taxas
Payroll & Directors Tees

. Other liabilities (itemize) J

. Surplus reserves (itemize in separate schedule) ..
. Capital stock:
(a) Preferred stock 5
(b) Common stock e S 00 _ 43189151@ -!t;_l§9_.5.1.-9“9_0.__
. Paid-in or capital surplus
. Earned surplus and undivided profits 05 :.191-.13.33-8..&..
Torar LiABInimes 2 ) § 5= 28
Schedule M.—RECONCILIATION OF NET INCOME AND ANALYSIS OF EARNED SURPLUS AND UNDIVIDED PROFITS

Total distributions to stockholders charged to 13. Earned surplus and undivided profits at close o
earned surplus during the taxable year: of preceding taxable year (Schedule L) _______ 05

(a) Cash . 14. Adjusted net income (item 37, page 1) ) 9.

(b) Btock of the corporation. 15. Nontaxable and partially exempt income:
(¢) Other property (a) Interest on: :
i s R (1) Obligations of a BState, Territory, or
-C‘;‘;g:;)b““"“& (excesa over 5 percent lmita- | | I 3 e o e o tho Diseiot o
y s Jolumbia, or United Btates possessions
. Federal income and excess-profits taxes 2 (2) Obligations of the United States:
., Income taxes claimed as a credit in whole or in (i) Obligations issued on or before Bep-
part in item 42, page 1 tember 1, 1917; all postal savings
Federal taxes paid on tax-free covenant bonds. bonds; Treasury notes issued prior to
; A s December 1, 1940; and Treasury bills
. Excess of capital losses over capital gains issued prior to March 1, 1941.
e : “ (ii) United States savings bonds and
. Additions to surplus reserves (list separately): Treasury honds ownedin ths principal
(a) amount of $5,000 or less, i uedprgo
= moun 5, r less, iss r
. to March 1, 1941 :
: (iii) United States savings bonds and
. Other unallowable deductions: Treasury bonds owned in excess of
(@ the principal ?n:lloulngtﬁ[ $5,000 issued
- prior to March 1,
) --- - (8) Obligations of instrumentalities of the
. Adjustments not recorded on books (itemize): (gné)tgﬂgit?m: o Pedaral” Taud Ibatks
(a) - joint stock land banks, and Federal
® intehrimedlja{.a fgrﬁ?it banks issued prior
to March 1,
Sundry debits to earned surplus (itemize): (ii) Obligations issued by other instru-
(@ mentalities of the United States prior
® to March 1, 1941
. Earned surplus and undivided profits at close i m (b) Other nontaxable income (itemize):
of the taxable year (Schedule L)....

Total of lines’1 to 11

(2)
16. Charges against surplus reserves (itemize):

17. Adjustments not recorded on books (itemize):

" S BT S i
19. Total of lines 13 to 18

EXCESS PROFITS TAX. (See Instructions for Form 1121)

Is an excess profits tax return on Form 1121 being filed for the taxable period covered by this return? . ™ .

If a personal service corporation (other than a member of an affiliated group of corporations filing a consolidated return) signifies below its desire
not to be subject to the excess profits tax, it shall be exempt from such tax and the provisions of Bupplement 8, Chapter 1, shall apply to the
shareholders in such corporation who were such shareholders on the last day of the taxable year of the corporation. (Attach Form 1121P8)

If corporation claims exemption under section 727 of the Internal Revenue Code, state basis of claim
If an excess profits tax return is not being filed for the reason that it is claimed that the excess profits net income computed under the invested capital
method is not greater than $5,000, the following Schedule N should be filled in, The completion of Schedule N does not constitute the filing of an

excess profits tax return.
Schedule N.—EXCESS PROFITS NET INCOME COMPUTATION

H i i Dividends recelved credit adjustment (item 13 a1,

I N?:l;?dailt t?:r ?I?(t:'or::kc%rl?\gjegioapgiii%wgf:)%ﬁ 6 exeludi%it:)a rs:g.lg c'}; (?)nmvmm:nngf ll;mll;id u(::n pﬁl:st
i 3 constructiv TElR

tax) (item 40 plus item 38, page 1) and (b) dividends muivodpo?n stock held primarily for

2. Net short-term capital gain (do not enter net ?,lge"'ff‘“’wmm by & dealer In seourities; minus ltem 89,

shori-telta ‘?amta" loss) SR ™ il 7. Net gain from sale or exchange of capital assets
8. 50 percent of interest on borrowed capital........ (item 12 (a), page 1) ......
4. Adjustment to net operating loss deduction 8. Income from retirement or discharge of bonds,

. under section 711 (a) (2) (L) eto - : :
5. Total of lines 1 to 4 9. Refunds and interest on Agricultural Adjust-
ment Act taxes

10. Recoveries of bad debts
11. Total of lines 6 to 10

12. Excess profits net income (for purpose of determining necessity for filing return) (line 5 minus line 11)

90 U, 5. GOVERNMENT PRINTING OFFICE : 1042
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1940 Return

CONSOLIDATED VIRGINIA MINING CO.
VIRGINIA CITY, NEV,
NET OPERATING LOSS DEDUCTION

DEDUCTIONS FOR 1939 $17,693.05

No adjustments required by Section 122 D

GROSS INCOME FOR 1939 5,262.10

No ad justments required by Seetion 122 D
NET OPERATING LOSS W 12,430.95

GROSS INCOME FOR 1940 - PER RETIRN ¥16,427.12

DEDUCTIONS FCR 1940 - " " 15,195.30

NORMAL TAX NET INCOME BEFORE OPERATING LOSS DEDUCTION " ll23l.a2

Net Operating Loss for 1939 ¥12,430.95
Less - Net Income for 1940 1,231.82
NET OPERATING LOSS CARRY-OVER TO 1941 ¥ 11,199.13




1940 Return

CONSOLIDATED VLRGINIA MINING CO.
VIRGINIA CITY, NEVADA
QTHER DEDUCTIONS

Light, Heat end Wuter # 23.50
Office Supplies and Postage 47.01
Telephone and Telegreph 70.95
Insurence 324.21
Assay Office Expense 366.50
Auto and Truck Expense 2,027.85
Legal and Audit Expense 182.20
Miscellaneous Expenses 380,11

$ 3,422.93
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Form 1120 UNITED STATES Som?
s Dot o0 ATION INCONE, DECLARED VALUE EXCESS-PRORTTS, AD Deree 1940
TAX RETURN

For Calendar Year 1940
or fiscal year beginning , 1940, andended .., 1941

PRINT PLAINLY CORPORATION'S NAME AND ADDRESS

Consolidated Virginia Mining Co.
(Name)

C. Street
(Strast and number)

Virginia City Storey
(Post ofice) (County)

Business group serial number (from Instruction 15) __gé
NORMAL-TAX NET INCOME COMPUTATION

Item No. GROSS INCOME

1. Gross sales (where inventories are Less: Returns and
an income-determining factor) $ ----j  allowances
Less: Cost of goods sold. (From Schedule A)

. Gross profit from sales

. Gross receipts (where inventories are not an income-determining factor).. 3.‘.!.....
Less: Cost of operations. (From Schedule B) 24!_..-

. Gross profit where inventories are not an income-determining factor

Interest on loans, notes, mortgages, bonds, bank deposits, ete. (See Instruction 17-(1))
R Int{t;re(s;.)?n obligations of the United States. (From Schedule M, line 15 (a) (4).) (See Instruction

. Rents. (See Imstruction 18)
. Royalties. (See Instruction 19)
. (@) Net short-term capital gain. (From Schedule C)

(b) NWet long-term capital gain (or loss). (From Schedule C)
(c) N% )ga.in (or loss) from sale or exchange of property other than capital assets. (From Schedule 328

. Dividends. (From Schedule E) =

13. Other income. (State nature) .an-ﬁaln,,1:215;QQ-.Imatsr.!ﬁ.---&!%ﬁ.e% TS S~

14, Total income in items 3, and 6 to 13, inclusive A

DEDUCTIONS
15. Compensation of officers. (From Schedule F)
16. Salaries and wages (not deducted elsewhere)
17. Rent. (See Imstruetion 21).oeeeeeeo . ___
18, Repairs, (See Instruction 22)
19. Bad debts. (From Schedule G)
20. Interest. (See Instruction 24)
21. Taxes. (From Schedule H.) (Report declared value excess-profits tax as item 381)
22. Contributions or gifts paid. (From Schedule I)
23. Losses by fire, storm, shipwreck, or other casualty, or theft. (Submit schedule; see Instruction 27).
24. Depreciation. (From Schedule J)
25. Depletion of mines, oil and gas wells, timber, ete. ' (Submit schedule; see Instruction 29)
26. Net operating loss deduction. (Submit statement; see Instruction 30)._ Statement attached
27. Amortization. (Submit schedule; see Instruction 31)
28. Other deductions authorized by law. (From Schedule K)
29. Total deductions in items 15 to 28, inclusive
80. Net income for declared value excess-profits tax computation (item 14 minus item 29)
31. Less: Declared value excess-profits tax. (See Instruction 33)
32. Net income
33. Less: Interest on obligations of the United States (item 8, above)
34. Adjusted net income -
35. Less: Dividends received credit (85 percent of column 2, Schedule E, but not in excess of 85 percent of item 34, above)..|............_._.
SN ormabtex neb I nene o S e e e S A e B e e e e TRl

TOTAL INCOME, DECLARED VALUE EXCESS-PROFITS, AND DEFENSE TAXES

37. Total income and income defense taxes (line 35, page 2)

38. Less: Credit for income taxes paid to a foreign country or United States possession allowed a
domestic corporation. (See Instruction 37)

39. Balance of income and income defense taxes

40. Total declared value excess-profits and declared value excess-profits defense taxes (line 10, page 2)

41. Total income, declared value excess-profits, and defense taxes due -

AFFIDAVIT. (See Instruction 5)

We, the undersigned, president (or vice president, or other principal officer) and treasurer (or assistant treasurer, or chief accounting officer) of the
corporation for which this return is made, being severally duly sworn, each for himself deposes and says that this return (including any accompanying
schedules and statements) has been examined by him and is, to the best of his knowledge and belief, a true, correct, and complete return, in good faith,
for the taxable year stated, pursuant to the Internal Revenue Code and the regulations issued thereunder.

Subscribed and sworn to before me this ............... day of y 194,

(President or other principsl officer) (State title)

(Bignature of officer administering oath) Y (Title) (Treasurer, Assistant Treasurer, or Chief Accounting Officer)

(State title)

AFFIDAVIT. (See Instruction 5)
I/we swear (or affirm) that I/we prepared this return for the person named herein and that the return (including any accompanying schedules and
statements) is & true, correct, and complete statement of all the information respecting the tax liability of the person for whom this return has been prepared
of which I/we have any knowledge.

Subseribed and sworn to before me this , 194,

(Bignature of person preparing the return)

{Blgnature of person preparing the return)

NOTARIAL s
: (Signature of officer administering onth) < (Title) a2 (Name of firm or employer, if any)

NOTE.—In order that this return msy be pted ing the requi ts of the Internal Revenue Code, the data called for hereln muat be set forthh FULLY and CLEARLY.
16—18833




: PageZ
DECLARED VALUE EXC_E%S—PROFITS AND DECLARED VALUE EXCESS-PROFITS DEFENSE TAX COMPUTATION. (See Instruction 34)

Qol. 2 Column 8
Column 1 Rate Amount of Tax

1. Net income for declared value excess-profits tax computation (item 30, page 1) Hona

2. Value of capital stock as declared in your capital stock tax return
for the year ended June 30, 1940 (or for year ended June 30
1941, if your income tax fiscal year began in 1940 and ended
on or after July 31, 1941) 2

3. 10 percent of line 2.._... =3
4, Dividends received credit (85 percent of column 2, Schedule E,
but not in excess of 85 percent of item-34, page 1) :

. Balance subject to declared value excess-profits tax (line 1 minus total of lines 8 and 4)
. Amount taxable at 6 percent (5 percent of line 2, but not more than line 5); and tax
. Balance taxable at 12 percent (line 5 minus line 6, eolumn 1); and tax
3 Total declared value excess-profits tax (total of line 6, column 8, and line 7, column 38)
. Declared value excess-profits defense tax (10 percent of line 8)
Total declared value excess-profits and declared value excess-profits defense taxes
INCOME AND INCOME DEFENSE TAX COMPUTATION. (See Instructions 35 and 36)
CORPORATIONS WITH NORMAL-TAX NET INCOMES OF NOT MORE THAN $25,000. (See Instruction 36-(1))
11. Normal-tax net income (item 36, page 1)...
12. Portion of line 11 (not in excess of $5,000); and tax at 13.5 percent 13.5%
13. Portion of line 11 (in excess of $5,000 and not in excess of $20,000); and tax at 15 percent. .. 169%
14. Portion of line 11 (in excess of $20,000); and tax at 17 percent

15. Total income tax (total tax in column 8 of lines 12, 13, and 14)

16. Income defense tax (10 percent of line 15)
CORPORATIONS WITH NORMAL-TAX NET INCOMES OF MORE THAN $25,000 AND LESS THAN $38,565.89. (Seo Instruction 35~(5))
17. Normal-tax net income (item 36, page 1)
18. Portion of line 17 in the amount of $25,000; and tax
19, Portion of line 17 (in excess of $25,000); and tax at 85 percent.....
20. Total income tax (total tax in column 3 of lines 18 and 19)
21. Income defense tax:
(@) If line 17 is less than $31,064.30 ($377.50 plus 8.3 percent of line 19, column 1)
(®) If line 17 is $31,964.80 or more (1.9 percent of line 17)
CORPORATIONS WITH NORMAL-TAX NET INCOMES OF $38,565.89 OR MORE. (See Instruction 35-(1))
22, Normal-tax net income (item 36, page 1)
23. Income tax (22.1 percent of line 22)
24, Income defense tax (1.9 percent of line 22) :
3 SPECIAL CLASSES OF CORPORATIONS NOT SUBJECT TO GRADUATED INCOME TAX RATES. (See Instruction 36)
(I) ForeiaoN CorroraTioNs ENcacnp IN Business Wirnin Uxrrep Srares.  (See Instruction 36-(2))
25. Normal-tax net income (item 36, page 1)
26. Income tax (22.1 percent of line 25)
27. Income defense tax (1.9 percent of line 25)
(IT) MurvaL InvestmMeNT Companies. (See Instruction 36-(4))
28. Adjusted net income (not including net operating loss deduction) (item 34, page 1,

plus item 26, page 1)
29. Less: Basic surtax eredit. (Submit schedule)
30. Balance subject to income tax
31. Income tax (22.1 percent of 1ine 80) - —oaeeme e eeeae
32. Income defense tax (1.9 percent of line 80)
33, Total income tax (line 15, 20, 23, 26, or 31, above, whichever is applicable)
34, Total income defense tax (line 16, 21(a), 21(b), 24, 27, or 32, above, whichever is applicable)

35. Total income and income defense taxes o L LI CWE s | s T NS a1 ol s ATV B VDI

Schedule A.—COST OF GOODS SOLD. (See Instruction 16) Schedule B.—COST OF OPERATIONS
(Where i ios are an i d ining fnctor) {Where invenlories are not an income-determining lactor)

Inventory at beginning of year............ cmena] - AT TEOR B ARER it simsme e e A o
Material or merchandise bought for manufacture Other costs (to be detailed):
or sale.... (o). Cost_of Milling Ores

Salaries and wages
Other costs per books. (Attach itemized schedule).... (o) .Ore Tranaportation

@ _Power

Less: Inventory at end of year
Cost of goods sold (enter as item 2, page 1) Total (enter as item 5, page 1)

Schedule C.—CAPITAL GAINS AND LOSSES. (See Instruction 20)

5, Expense of Saleand | & Depiecation Alowed
= lowable) Bince 7. Gain or Loss (column
1. Description of Property 2, Dote Aoquired | % GrossSalesPrico | 4 Gogt or Other Basls | GoS0C [RIEOTIEHS Acaulsition or 3 plis oaluman o minna the

gition or March 1, 1013 (Furnish details) sum of columns 4 and 5)

SHORT-TERM CAPITAL GAINS AND LOSSES—ASSETS HELD FOR NOT MORE THAN 18 MONTHS

Enter as item 11(b), page 1)
Schedule D.—GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY OTHER THAN CAPITAL ASSETS.

6. Deprecistion Allowed
3, Gross Sales Pric 2. Expotien of Salo kod 4113 o allowable) Since | 7. Gin or Laoes (colamn

1. Deseription of Property 2, Date Acquired 4. Cost or Other Basts | 98t of Improvements Acquisition or 8 plus column 6 minus the
(Contract price) Sﬁﬁi’iaﬁ&ﬁ. gngl March l&:ﬂﬁg) sum of columns 4 and 5)

Total net gain (or loss). (Enter as item 11 (¢), page 1) P e |

Supplemental information required for Schedules C and D

State with respect to each item of property reported in Schedules C and D: (1) how property was acquired o S R T

(2) whether at time of sale or exchange (a) purchaser owned direetly or indirectly more than 50 percent in value of your outstanding stock, (b) where
Enrcha.ser was a corporation, more than 50 percent in value of its eapital stock and 50 percent in value of your capital stock was owned direotly or indirectly
y or for the same individual or his family, and (¢) where purchaser was a corporation, whether more than 50 percent in value of its capifal stock was owned

directly or indirectly by you N If go, state name and address of purchaser

10--18833




Schedule E.—~INCOME FROM DIVIDENDS

Page 3

1. Name and Address of Paying Corporation

2. *Domestic tions
Tis:able under Chapter 1,

8. Forelgn Oorporations
ternal Revenue Code

4. Other Corporations

Totals

Total of columns 2, 8, and 4.

(Enter as item 12, page 1) ...

*E

be en in column

t dlvidends rawivad from corporations organized under the China Trade Act, 1922, and corporations entitled to the benefits of section 251 of the Internal Revenue Code, which dividends should

Schedule F.—COMPENSATION OF OFFICERS

1. Name and Address of Officer

2. Official Title

Percon of Corporation’s
i:ngi‘.’cmk Owned 6. Amount of

3. Time Devoted
to Business Compensation

4. Common 5. Preferred

| Zab..xaadnll,-lirslm City, Nevada
. —-I.- Mq n "

R 1, W $.-.6,000

ceee-14800

Total compensation of officers. (Enfer as item 15, page 1)

Nore.—Schedule F~1 (IN DUPLICATE) also must be filed with this return if compensation in excess of $75,000 was paid to any officer or employee.

Schedule G.—BAD DEBTS. (See Instruction 23) (See note 1)

If Corparation Carries o Reserve—

4. Bad Debts O
o 5. Gross Amount Added
to Reserve

1936,

1937
1038.

(Bee note 2)

1939,
1940.

(See note 2)
(Bee note 2)

1. Check whether deduction claimed represents worthless debts charged off (1, or is an addifion to a reserve O.
2. Not including securities which are capital assets ascertained to be worthless and charged off within the taxable ye.ar Buch securities charged off

within the year covered by this return should be reported in Schedule C.

Schedule H.—TAXES. (See Instruction 25)

Schedule I.—CONTRIBUTIONS OR GIFTS PAID. (See Instruction 26)

Nature Amount

Namo and Address of Organization Amount

Real.& Personal Property. shi

639
188

Unemployuent. Insurance
0ld Age Benafit

Bullion. Taxes.
Cepital Stoeck Tax

129

s

$.

Total. (Enter as item 21, page 1)

1,636

Total. (Enter as item 22, page 1, subject to
5 percent limitation). (See Instruction 26).

Schedule J.—~DEPRECIATION. (See Instruction 28)

8. Cost or Other
Basis

(Do not include land
or other non :

1. Kind of Pro (If buildin stata
material ope.rt Yah constru

4. Assots PultﬁDe—
procisted in Use at

DB‘IM&t!on Al-

allow-
“I.'bh) in Prior

8. Re Cost
wmmm
be Becovered

Buildings Variouns | 3.2,906|05

Mill Plent

s__.-m_lgn.- $..2,585.

1940 ... .| 14,447
Mine Machy. & Equip.  |Variouna | . 4,120

81808

163.28

Furnitore & FPixturesa (Various | 1,001
Autos.and Trueks . 1935-1940

Total. (Enter as item 24, page 1)

Schedule K.—OTHER DEDUCTIONS. (See Instruction 32)

Sea_Schedule attached

QUESTIONS

Date of incorporation .. January 12, 1921
. Btate or country Nevada
. Btate collector’s office where the corporation’s return for the preceding
year was filed 2 Nevada

The corporation’s books are in care of .. COrporation
e VAxgAnia City, Nevada
Located at

Number of places of business
. Was the corporation during the taxable year engaged in the production
of facilities for national defense through Government contracts or

subcontracts?
. Is the corporation a personal holding company within the meaning of
section 501 of the Internal Revenue Code? .. N@___ (If so, an addi-
tional return on Form 1120 H must be filed.)
this a consolidated return of railroad corporations or Pan-American

trade corporations? -_No (If so, procure from the collector of
internal revenue for your distriet Form 851, Affiliations Sehedule,
which shall be filled in, sworn to, and filed as a part of this return.)

9. If this is not a consolidated return of railroad corporations or Pan-
erican trade corporations, (a) did you own at ani time during the

taxable year 50 percent or more of the voting stock of another cor-

ration either domestic or foreign? .....NQ.__; or (b) did any corpora-
ion, individual, partnership, trust, or association own at any time

8. Is

during the taxable year 50 percent or more of your voting stock?

(If either answer is “yes,” attach separate schedule show-
mg- (1) Name and address; (2) percentage of stock owned; (3) date
stock was acquired; and (4) the collector’s office in which the income
tax return of such corporation, individual, partnership, trust, or asso-
ciation for the last taxable year was ﬁ.ladj

10. Is this return made on the basis of cash receipts and disbursements?
N _u not, deseribe fully what other basis or method was used
in computing net income ... 8¢Erual 5

11, State whether the inventories at the beginning and end of the taxable
year were valued at cost, or cost or market, whichever is lower

Loatk If other basis is used, describe
fully, state why used, and the date inventory was last reconciled with

stock

12. Did the corporation make a return of information on Forms 1096 and

1099 for the calendar year 1040 (see Instruection 8-(1))? ..Yes

13. Did the corporation at any time during the taxable year own d:ractl;,r or
indirectly any stock of a foreign corporation? (Answer “yes’

“no”) _...NQ... (If answer is “yes,” attach statement as required by
Instruction 12-(2).)

16~18833




Schedule L.—BALANCE SHEETS. (See Instruction 13)
Beginning of Taxable Year End of Taxable Year

Total

ASSETS
1. Cash x S JOL|

2. Notes and accounts receivable N
Less: Reserve for bad debts P T e P e T ?ﬁ .

3. Inventories (itemize)
87!

4. Investments (Government obligations):
(a) State, Territory, or political subdivision thereof, or the
District of Coiumbm., or United States possessions.

(b) United States
(¢) Instrumentalities of the United States

. Other investments (itemim)-.grﬂﬂq Stock E S
ek of Domestic Corporation 4 B2 | 230,812

. Capital assets:
(6) Depreciable assets (itemize) Altos & Trueks
e Bl ddnge - &-Loulpment
Total depreciable assets
Less: Reserve for depreciation ik A
(5) Depletable asseta - $2044.9.799..
Less: Reserve for depletion * S T R e

(e) _Land
. Other assets (itemize)_Diacount on Stock
Conmisnions..on Stock Sales & Misc. ... .

ToraL AssnTs

LIABILITIES

. Accounts payable
. Bonds, notes, and mortgages payable:

(a) With original maturity of less than 1 year i 7. e 8490

(b) With original maturity of 1 year or more..........cceeeeecnn--. P 71
. Accrued expenses (itemize).....  LAX8S
Interest
. Other liabilities (itemize)

. Burplus reserves (itemize)

. Capital stock:
(a) Preferred stock .| 8.
(b) Common stock x 100, L.001. .
. Paid-in or capital surplus
. Earned surplus and undivided profits
ToraL LiaBiLITIES

Schedule M.—~RECONCILIATION OF NET INCOME AND ANALYSIS OF EARNED SURPLUS AND UNDIVIDED PROFITS

. Total distributions to stockholders charged to 13. Earned surplus and undivided profits at ¢lose
earned surplus during the taxable year: of preceding taxable year (Schedule L) 3 183,221 09
(a) Cash. e : 14. Adjusted net income (item 34, page 1)
(b) Stock of the corporation amcmmeeamemmmmene |--—e-~-|| 15, Nontaxable and partially exempt income?
(¢) Other property. ( % Interest on:
. p e 3 1) O tions of a B8tate, Territory, or
- %élgn‘b"“‘ms (excess over 5 peroent limita- . political subdivision thereof, or the Distriet of
) v =+l Columbia, or United States ions
. Federal income taxes = @f Obggagolnslgii ;ht'ar United States i'EIs.sucd on
; & T A or ore Sep , Lreasury notes, Treasury
» I““:‘::ei:l“i"b‘;smdgémeg “f‘ eredit in whole or in bills, and Treasury certificates of indebtedness
p > page (3) United States savings bonds and Treasury
. Federal taxes paid on tax-free covenant bonds. bonds owned in the principal amount of $5,000

JE f i or less
xt?rs; ?:a;?&rltr-gtsg PERA s aver Aol (‘gﬂ United States savings bonds and Treasury

. Additions to surplus reserves (list separately): gg%m owned in“the principal amount of over

(a) '(5] Obligations of instrumentalities of  the
b United States
® (b) Other nontaxable income (itemize):

. Other unallowable deductions: 7§ )
(2)
(b) -|-=+===--l 16, Charges against surplus reserves (itemize):
. Adjustments not recorded on books (itemize): (a)
= ®
(b) 17. Adjustments not recorded on books (itemize):
. Sundry debits to earned surplus (itemize): (a) .Net Operating Loss
@) - : ® duction
18. Bundry credits to earned surplus (itemize):

. Earned surplus and undivided profits at close (@)
of the taxable year (Schedule L) o ®

Total of lines 1 to 11_.. = - 19. Total of lines 13 to 18

EXCESS PROFITS TAX (Second Revenue Act of 1940). (See Instructions for Form 1121)
Is an excess profits tax return on Form 1121 being filed for the taxable period covered by this return? ... -

A corporation joining in the making of a consolidated excess profits tax return should indicate below the name and address of the corporation which filed
the consolidated excess profits tax return for the entire affiliated group, and.the internal revenue distriet in which the consolidated return is filed

If a personal service corporation signifies below its desire not to be subject to the excess profits tax, it ehall be exempt from such tax and the provisioné
of Supplement 8, Chapter 1, shall apply to the shareholders in such corporation who were such shareholders on the last day of the taxable year of the
corporation, (Attach Form 1121P8,)

If corporation claims exemption under section 727 of the Internal Revenue Code, state basis of claim 5
If an excess profits tax return is not being filed for the reason that it is claimed that the excess profits net income computed under the invested capital
method is not greater than $5,000, the following Schedule N should be filled in. The completion of Schedule N does not constitute the filing of an

excess profits tax return.
Schedule N.—EXCESS PROFITS NET INCOME COMPUTATION

g 5. Dividends received credit adjustment (item
ey 12, page 1, axcludinf dividends received
289 holding companies,

. Normal-tax net income (item 36, page 1)
. 50 percent of interest on borrowed capital a
minus item 35, page 1)

. Net long-term capital loss (item 11 (b), page 1)_|. ... 6. Income and income defenss taxes (iter 39,

Total of lines 1 to 8 page 1) :

7. Net long-term capital gain (item 11(b), page 1)
8. Net gain from sale or exchange of depreciable

property held more than 18 months

9. Income from retirement of bonds, ete
10. Refunds and interest on Agricultural Adjust-
ment Act taxes

11. Recoveries of bad debts.
12, Total of lines 5 to 11

13. Excess profits net income (for purpose of determining niecessity for filing return) (line 4 minus line 12)

3 3 .1.6_ from foreign person

16—18833
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Form 1120 UNITED STATES ket 74 Pase

' s Do (ORPORATION INCOME AND DECLARED VALUE EXCESS-PROFITS TAX RETURN 194 1

o For Calendar Year 1941
or fiscal year beginning ., 1941, and ending

PRINT PLAINLY CORPORATION'S NAME AND ADDRESS

CONSOLIDATED VIRGINIA MINING COMPANY
(Name)

¢ Street
(Street and number)

Virginia City Storey
(Post office) (County)

(Cashier’s stamp)

Business group serial number (from Instruction N) _ A
NORMAL-TAX NET INCOME COMPUTATION

S Mo GROSS INCOME

1. Gross sales (where inventories are Less: Returns and
an income-determining factor) $ ; allowances

Less: Cost of goods sold. (From Schedule A)
Gross profit from sales
Gross receipts (where inventories are not an income-determining fa.étor)--

Less: Cost of operations. (From Schedule B)

. Gross profit where inventories are not an income-determining factor.

Interest on loans, notes, mortgages, bonds, bank deposits, ete oo

(a) Interest on certain obligations-of the United Stafes issued prior to March 1, 1941. (From |
Schedule M, line 15 (a) (5)).-- - e

(b) Intereston Treasury Notes of the National Defense Series and obligations issued on or after March
1, 1841, by the United States or any agency or instrumentality thereof. (Submit schedule)

. Rents
Royalties
. (@) Net short-term capital gain. (From Schedule C)

(b) Net long-term capital gain (or loss). (From Schedule C)
(e) N% )gain (or loss) from sale or exchange of property other than capital assets. (From Schedule

. Dividends. (From Schedule E) I
13. Other income. (State nature) Transfer Fees $19.00 - Sale Of Junk $934.40 |

14. Total income in items 8, and 6 to 13, inclusive =
DEDUCTIONS
15. Compensation of officers. (From Schedule F)
16. Salaries and wages (not deducted elsewhere)
17. Rent
18. Repairs
19. Bad debts. (From Schedule G)
20.

Ta;;a. cflggo)m Schedule H) (Deduct declared value excess-profits and excess profits taxes as items
an

22. Contributions or gifts paid. (From Schedule I)
23. Losses by fire, storm, shipwreck, or other casualty, or theft. (Submit schedule)
24. Depreciation. (From Schedule J)
25. Depletion of mines, oil and gas wells, timber, ete.

26. Net operating loss deduction. (Submit statement)

27. Amortization. (Submif schedule)
28. Other deductions authorized by law. (From Schedule K)
29. Total deductions in items 15 to 28, inclusive

30. Net income for declared value excess-profits tax computation (item 14 minus item 29)
31 Add: Interest on obligations of certain instrumentalities of the United States issued prior to March
Schedule M, line 15 (a) (6)) &

32. Total of lines 30 and 31
33. Less: Declared value excess-profits tax

34. Net income for capital stock tax purposes..__._____
3D, LensT TXCcas Profmtatas e

36. Net income. MOGE
37. Less: Interest on certain obligations of the United States and its instrumentalities issued prior {o March 1, 1941. (Enter

total of lines 8 (a) and 31)
38. Adjusted net income
39. Less: Dividends received credit (85 percent of column 2, Schedule E, but not in excess of 85 percent of it.emfgﬂmve) A e
40. Normal-tax net income
TOTAL INCOME AND DECLARED VALUE EXCESS-PROFITS TAXES

41. Total income tax (line 33, page 2) il
42, Less: Credit for income taxes paid to a foreign country or United States possession allowed
a domestic corporation

43. Balance of income tax
44. Total declared value excess-profits tax (line 8, page 2)
45. Total income and declared value excess-profits taxes due

AFFIDAVIT. (See Instruction E)

We, the undersigned, president (or vice president, or other principal officer) and treasurer (or assistant treasurer, or chief accounting officer) of the
corporation for which this return is made, being severally duly sworn, each for himself deposes and says that this rgturn (ingluding any accompanying
schedules and statements) has been examined by him and is, to the best of his knowledge and belief, a true, correcty Shd i /
for the taxable year stated, pursuant to the Internal Revenue Code and the regulations issued thereunder.

Subseribed and sworn to before me this ..___________ day of y 194

oL [’ i i
- CORPORATE ’
s ,
(Signature of officer administering oath) (Title) (Treasurer, Asvur'hummnqﬂm)
(State title)

AFFIDAVIT. (See Instruction E)
I/we swear (or affirm) that I/we prepared this return for the person named herein and that the return (including any accompanying schedules and
statements) is a true, correct, and complete statement of all the information respecting the tax liability of the person for whom this return has been prepared
of which I/we have any knowledge.

Subseribed and sworn to before me this ... day of

(Bignature of person preparing the return)

" (Signatare of person preparing the return)

NOTARIAL
SEAL

(Signature of officer administering oath) i =3 (Name of firm or employer, if any)




Page 2 DECLARED VALUE EXCESS-PROFITS TAX COMPUTATION.

(See Computation Instructions)

Line No. Oolumn 1

Col. 2
Rate

Column 3
Amount of Tax

1. Net income for declared value excess-profits tax computation (item 30, page 1).....= Iﬁ! o=
2. Value of capital stock as declared in your capital stock tax return
fltal; %h?f year e?nded June 3& ;1941 (orbfor yea.rlegnc}ed .{iune 3[?3
if your income tax fiscal year began in 1941 and ende
on or sffer July 31, 1042) 3....200,000,00
$ e ks

8. 10 percent of line 2
4. Dividends received credit (85 percent of column 2, Schedule E,
but not in excess of 85 percent of item 38, page 1)

5. Balance subject to declared value excess-profits tax (line 1 minus total of lines 3 and 4)......
6. Amount taxable at 6.6 percent (5 percent of line 2, but not more than line 5); and tax

7. Balance taxable at 13.2 percent (line 5 minus line 6, column 1); and tax

8. Total declared value excess-profits tax (total of line 6, column 3, and line 7, eolumn 3)

INCOME TAX COMPUTATION. (See Computation Instructions)

NORMAL TAX COMPUTATION

Domestic corporations with normal-tax net incomes of less than $38,461.54

Loss

9. Normal-tax nef income (item 40, page 1)
10. Portion of line 9 (not in excess of $5,000); and tax at 15 percent
11. Portion of line 9 (in excess of $5,000 and not in excess of $20,000); and tax at 17 percent.
12. Portion of line 9 (in excess of $20,000 and not in excess of $25,000); and tax at 19 percent

13. Portion of line 9 (in excess of $25,000); and tax at 37 percent

14. Total normal tax (total tax in column 3 of lines 10, 11, 12, and 13).

foreign d in b

Domestic corporations with normal-tax net incomes of $_38,4n$‘l.54 or m:{n and

United States irresp I-lax net income

15. Normal-tax net income (item 40, page 1)

16.

Normal tax (24 percent of line 15)

SURTAX COMPUTATION

17. Net income (item 36, page 1)

18. Less: Dividends received credit (85 Fercent of column 2, Schedule E, but not in ex-

cess of 85 percent of line 17

o BaNtaE et Income:.. UL Lt e e

20. Portion of line 10 (not in &xcess of $25;000); and tax at 6 percent.

21. Portion of line 19 (in excess of $25,000); and tax at 7 percent.... . ...

22. Total surtax (total tax in volumn 3 of lines 20 and 21)

NORMAL TAX AND SURTAX COMPUTATION FOR MUTUAL INVESTMENT COMPANIES

23. Adjusted net income (computed without net operating loss deduction) (item 38, page 1,
plus item 26, page 1) -

Less: Basic surtax credit. (Submit schedule)._._.

24,

25. Supplement Q net income.

26. Normal tax (24 percent of line 25)

27. Net income (computed without net operating loss' deduction) (item 36, page 1, plus

item 26, page 1)

28, Less: Dividends paid (including consent dividends credit)

29,
30.
31,

Supplement Q surtax net income,
Portion of line 29 (not in excess of $25,000); and tax at 6 percent
Portion of line 29 (in excess of $25,000); and tax at 7 percent.

Total surtax (total tax in eolumn 3 of lines 30 and 31)

Total normal tax and surtax (line 14, 16, or 26 plus line 22 or 32, whichever is applicable)___.

Schedule A.—COST OF GOODS SOLD. (See Instruction 2)
(Where i jel inis ,‘fldol)

ies are an i

Schedule B.—COST OF OPERATIONS
(Where inventories are nat an income-determining factor)

$ Salaries and wages

$.

<hy

Inventory at beginning of year
Material or merchandise bought for manufacture

or sale.
Salaries and wages
Other costs per books. (Attach itemized schedule)....

R T wetertals | 3%,
== & uwrm:m_ """"""" 23y

Total L

(&)

Less: Inventory at end of year... o
Cost of goods sold (enter as item 2 page 1)

Total (enter as item 5, page 1)

Schedule C.—CAPITAL GAINS AND LOSSES. (See Instruction 11

)

5. Expense of Salo and
Cost of Improvements
Bubsequent to Aequi-
sition or March 1, 1913

1. Description of Property 2. Date Acquired 3'(&%&?%3&2;” 4. Cost or Other Basis

6. Deprecistion Allowed
(or allowable) Bines
Acquisition or
March 1, 1013
(Furnish details)

. Galn or Loss (column
8 plus column 6 minus the
gsum of columns 4 and &)

SHORT-TERM CAPITAL GAINS AND LOSSES—ASSETS HELD FOR NOT MORE THAN 1

8 MONTHS

3 B

Total net short-term capital gain (or loss) for the taxable year (no net loss allowable)

Net short-term capital loss of preceding taxable year (not in excess of the net income for such year). (Deduct from total net short-

term capital gain in column 7)

Total net short-term capital gain (or loss). (Enter as item 11 (a), page 1, amount of gain.

No net loss allowable)

LONG-TERM CAPITAL GAINS AND LOSSES—ASSETS HELD FOR MORE THAN 18 MONTHS

b

Total net long-term eapital gain (or loss). (Enter as item 11(b), page 1) ’

Schedule D.—GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY OTHER THAN CAPITAL ASSETS. (See Instruction 11)

5. Expense of Bale and
Cost of Improvements

Subsequent to Acqguisi-
tion or Mareh 1, 1013

1. Description of Praperty 2. Date Acquired | ¥ Gross Sales Brios | 4, Cost or Other Basis

0. Depreciation Allowed
(or allowable) Since
Acquisition or
Mareh 1, 1913
(Furnish details)

8980 |, 2,095 48
250

s 22092

7. Oain or Loss (column
8 plus column 6 minus the
sum of columns 4 and 5)

B

(Enter as item 11 (¢), page 1)

Total net gain (or loss).

Supplemental information required for Schedules C and D

Purchase

State with respect to each item of property reported in Schedules C and D: (1) how property was acquired

(2) whether at time of sale or exchange (a) purchaser owned directly or indirectly more than 50 percent in value of your outstanding stock, (b)— where

Bumhasvr was a corporation, more than 50 percent in value of its capital stock and
y or for the same individual or his family, and (¢) where purchaser was a corporation,

If so, state name and address of purchaser

50 percent in value of your capital stock was owned directly or indirectly
whether more than 50 percent in value of its capital stock was owned

direetly or indireetly by you




Schedule E~INCOME FROM DIVIDENDS

Page 3

1. Name and Address of Paying Corporation

2. *Domestic Col tions
Taxahle under Chapter 1,
Internal Revenus Cods

3. Forelgn Corporations 4, Other Corporations

Totals.

Total of columns 2, 3, and 4, (Enter as item 12, page 1)

*Ex
be entered in column 4.

t dividends received from corporations organized under the China Trade Act, 1022, and corporations entitled to the benefits of section 251 of the Internal Revenue Code, which dividends should

Dividends on share accounts in Federal savings and loan associations should not be Uisted, but the amount should be included in items 31 and 37, page 1.

Schedule F.—COMPENSATION OF OFFICERS

1. Name and Address of Officer

2. Official Title

Percen of Corporation’s
%gock Owned 8, Amount of

3. Timo Devoted
to Busl r Compensation

4. Common 5. Preferred

7edb Kendall

'-’Om

Total compensation of officers. (Enter ag item 15, page 1)

Nore.—Schedule F-1 (IN DUPLICATE) also must be filed with this return if compensation in excess of $75,000 was paid to any officer or employee.

Schedule G.—BAD DEBTS. (See Instruction 19) (See note 1)

L. Taxable Year 2. Net Income Reported

3. Bales on Account

If Corporation Carries s Reserve—

4, Bad Debts Charged Oft

by Corporation if No Re-

serve Is Carried on Books., 5. Gross Amount Added
See note 2) to Reserve Al

8. Amount Charged
gainst Reserve

(See note 2)___.
Geanote By e e

(See note 2)
(See note 2)

. Check whether deduction claimed represents worthless debts charged off [, or is an addition to & reserve [J.
2. Not including securities which are capital assets ascertained to be worthless and charged off within the taxable year. Buch securities charged off

within the year covered by this return should be reported in Schedule C.

Schedule H.—TAXES. (See Instruction 21)

Schedule I.—CONTRIBUTIONS OR GIFTS PAID. (See Instruction 22)

Nature

Name and Address of Organization Amount

Soeial security Taxes
TTReal Yetate & Personal Froperty

 Cupitel Stoek Tox

Total. (Enter as item 22, page 1, subject to
5 percentlimitation). (See Instruction 22).

Schedule J.—DEPRECIATION. (See Instruction 24)

3. Cost or Other
Basis 4. Assots Full
(Do not include land
or other nondepre-
clable property)

1. Kind of Property (If bulldings, state
material of which constructed)

De-
preciated in Use at
End of Year

5. Depreciation Al
lowed (or allow-
%plc) in Prior

6. Remnining Cost

of Other Basls To 9. Depreciation Al
Be Recovered

Jowable This Year

2
Sy

Total. (Enter as item 24, page 1)_.__________

Schedule K.—OTHER DEDUCTIONS. (See Instruction 28)

Telephone and Telegraph

QUESTIONS

1. Date of incorporation . Jomuary 12, 192%

2. State or country .
3. State collector’s office where the corporation’s return for the preceding

year was filed
4. The corporation’s books are in care of ____CQEDONY

Located at ... XARginda Cisy, Newvo'a

5. Number of places of business
6. Was the corporation during the taxable year engaged in the production
of facilities for national defense through Government contracts or

subeontracts? o .
7. Is the corporation a personal holding company within the meaning of

section 501 of the Internal Revenue Code? __._ MO (If so, an addi-
tional return on Form 1120 H must be filed.)
8. Is this a consolidated return of railroad corporations or Pan-American

trade corporations? -.JM®___ (If so, procure from the collector of
internal revenue for your district Form 851, Affiliations Schedule,
which shall be filled in, sworn to, and filed as a part of this return.)
9. If this is not a consolidated return of railroad corporations or Pan-
American trade corporations, (a) did you own at any time during the
taxable year 50 percent or more of the voting stock of another cor-

poration either domestic or foreign? He. __or@ did ANy corpora-
tion, individual, partnership, trust, or association own at any time
during the taxable year 50 percent or more of your voting stock?

—ndW®.__  (If either answer is “yes,” attach separate schedule show-

ing: (1) Name and address; (2) percentage of stock owned; (3) date
stock was acquired; and (4) the collector’s office in which the income
tax return of such corporation, individual, partnership, trust, or asso-
ciation for the last taxable year was ﬁled.j

10, Is this return made on the basis of cash receipts and disbursements?
If not, deseribe fully what other basis or method was used
in eomputing net income —..Acerual

11, If answer to Question 10 is ‘““yes,” do you elect under section 42 to
include as income received in the current year the inerease for the
current and prior years in redemption price of noninterest-bearing

obligations issued at a discount? _____________. If so, attach statement
listing obligations owned and computation of acerued income,
Report such income as interest in item 7 or 8, whichever is applicable.
12. State whether the inventories at the beginning and end of the taxable
year were valued at cost, or cost or market, whichever is lower

If other basis is used, deseribe
fully, state why used, and the date inventory was last reconciled with

stock

1099 for the calendar year 1941 (see Instruection G—(1))?
14, Did the corporation at any time during the taxable year own directly or
indirectly any stock of a foreign corporation? (Answer ‘“yes” or

“no”) No (If answer is ““yes,” attach statement uired b
Instruction K—(3).) i i ¢
16—18833~1




Schedule L.—BALANCE SHEETS. (See Instruction L)
Beginning of Taxable Year End of Taxable Year
ASSETS Total

1. Cash 5 &-wz’m
2. Notes and accounts receivable. :

Less: Reserve for bad debts 5,820
3. Inventories (itemize)

SSH— W %

4. Investmenta (Government obligations):
(a) State, Territory, or political subdivision thereof, or the
District of Columbia, or United States possessions....__.|

(b) United States (issued prior to March 1, 1941)

(¢) Instrumentalities of the United States (issued prior to

March 1, 1941) :

(d) United Btates or agency or instrumentality thereof

(issued on or after March 1, 1941)

5. Other investments (itemize)TROQSUYY Stoek
6. Capital assets: St0ck of Domestie Corporation

(@) Depreciable assets (itemize) . Alk0 and Trieks
Total depreciable assets.

Less: Reserve for depreciation | 2L 9708

(®) Depletable assets ; $2449,799
Less: Reserve for depletion 315 . 8,640

(&) Land ;
7. Other assets (itemize)_DiScount of Stoeck $3713,335
Commissions on Stoeck Sales and Miscellaned : Z i :|.7’2l

8. Torarn AssETs.

LIABILITIES
9. Accounts payable
10. Bonds, notes, and mortgages payable:
(@) With original maturity of less than 1 year -4 - s o |
(b) With original maturity of 1 year ormore
11. Acerued expenses (itemize) . THXSS
Intarast
12. Other liabilities (itemize)

13. Burplus reserves (itemize)

14, Capital stock:
(a) Preferred stock $
(® Common stock 4189,510 100 | 4189,510
Paid-in or capital surplus
Earned surplus and undivided profits
Torar Liasirmes

Schedule M.—RECONCILIATION OF NET INCOME AND ANALYSIS OF EARNED SURPLUS AND UNDIVIDED PROFITS

Total distributions to stockholders charged to 13. Earned surplus and undivided profits at, close
earned surplus during the taxable year: of preceding taxable year {Scli):l

edule L) ____ s.».l&.ﬁg--
(a) Cash. 14. Adjusted net income (item 38, page 1)_ 5038 | L, My

(b) Stock of the corporation 15. Nontaxable and partially exempt income:
(¢) Other property (a) Interest on:

2. Contributions (excess over 5 percent limita- (1) Obligations of a State, Territory, or
tion) o]ljtic?)l‘ Bubdi{?i%igé éht:ggf, or the District of
: olumbia, or Uni possessions
3. Federal inoome taxes o : (2) Obligations of the United States issued on
4. Income taxes claimed as a eredit in whole or in or before Sept. 1, 1917; Treasury notes, Treasury
part in item 42, page 1 bills, and Treasury certificates of indebtedness
5. Federal taxes paid on tax-free covenant bonds. issued prior o March 1, 1941 =
: 3 (3) Obligations issued prior to March 1, 1941,
8 Ex&iﬁ; %;;?&ﬁb :':f,‘f: SEE ISR OYeR MG under Federal Farm Loan Act, or under such
7. Additions to surpl ist separately): A%k b amma
3 dons 10 surplus reserves (list separately): (4) United States savings bonds and Treasury
(a) bonds owned in the prineipal amount of $5,000
® or less issued prior to March 1, 1941
= g | (5) United States savings bonds and Treasury
8. Other unallowable deductions: [ bonds owned in the principal amount of over
(a) |l $5,000 issued prior to March 1, 1941
® | (6) Obligations of instrumentalities of the
y e ; United States (other than obligations fo be
9. Adjustments not recorded on books (itemize) . ll.%lrl’rted in (3) above) issued prior to March 1,

P ——— e PN KO T e )

10. Bundry debits to earned surplus (itemize): (2)
(ﬂ) L 16. Ch_ ¢ ainst lus ﬁﬁﬂ-ﬁl‘v
(5) 17. Adjustments not recorded on books (itemize):

11. E d 1 d undivided fit —
a;?ihesggag?ca;eaﬂs::Ylledeuiapi?) e || 18. Bundry ecredits to earned surplus (itemize):

12, Total of lines 1 to 11 § 19_3.1923'05 19. ‘319.33.9'3_

EXCESS PROFITS TAX. (See Instructions for Form 1121)

’a) Is‘an excess profits tax return on Form 1121 being filed for the taxable period covered by this return?
b) A corporation joiningin the making of a eonsolidated excess profits tax refurn should indicate below the name and address of the corporation which is filing
the consolidated excess profits tax return for the entire affiliated group, and the collector’s office in which the consolidated return is being filed

(c) If a personal service corporation signifies below its desire not to be subject to the excess profits tax, it shall be exempt from such tax and the provisions
of Supplement 8, Chapter 1, shall apply to the shareholders in such corporation who were such shareholders on the last day of the taxable year of the

corporation. (Attach Form 1121P8B.)

5&) If corporation claims exemption under section 727 of the Internal Revenue Code, state basis of claim
e) If an excess profits tax return is not being filed for the reason that it is claimed that the excess profits net income computed under the invested capital
method is not greater than $5,000, the following Schedule N should be filled in. The completion of Schedule N does not constitute the filing of an

excess profits tax refurn.
Schedule N.—EXCESS PROFITS NET INCOME COMPUTATION
1. Normal-tax net income (computed without 5. Dividends received credit adjustment (item

deduction of excess profits tax)__._____________| § - 12, page 1, excluding dividends received

3 1 from foreign perso holding companies
2. B0 percent of interest on borrowed capital stinnis: temn 80, page 1) * y

8. Net long-term capital loss (item 11 (b), page 1) 6. Additional charitable, ete., deductions

& Totaliof Rose k408 7. Net long-term capital gain (item 11(b), page 1)-
8. Net gain from sale or exchange of depreciable
property held more than 18 months

9. Income from retirement of bonds, ete
10. Refunds and interest on Agricultural Adjust-
ment, Act taxes

11. Recoveries of bad debts
12. ' Total of lines 5 to 11

13. Excess profits net income (for purpose of determining necessity for ﬁling return) (line 4 minus line 12)

*No adj t for dividends r ived on stock held primarily for sale to customers by a dealer in securitles, U. 5. GOVERNMENT PRINTING OFFICE  16—IHE33-1




CONSOLIDATED VIRGINIA MINING COMPANY
Tagx Return 1941
Depletion Allowanece

Gross Income ]
Bullion Sales 24,860.41
Ore Sales (Concentrates 107,574492
Royalties from Leases 66,67

132, 502,00

Less; Marketing Charges
Bullion 313,65
Marketing Charges
Concentrates 2,325,56 2,639.21

Gross Income Fopm Property

Deductions
Cost of Operations 96,603,85

Less: Marketing Charges 2,639.21 93,964 464
Compensation of Qfficers 7,800,00

Repairs 211,50
Intere 8t 614.089

Taxes _ . 3;376.07
Depreciation 2,685.14

Other Deductions _ 2.222.26

Net Income From Property

DEPLETION
15 of Gross Income from Property - 156 of $129,862.79

50% of Net Income from Property = 50% of$§ 17,280.79

- NET OPERATING LOSS DEDUCTION

1939 Net Qperating Loss . 12,430,95
1940 Normal Tax Net Income before Operating

Loss Deduection 1.2%1.82
»

Less; 1940 Addidional Income 103.11
Net Operating Loss Deduction Allowabdd 11,096,02

19,479 42
8,640.40
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SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D. C.

FORM 10K

For Corporations

ANNUAL REPORT

For Fiscal Year Ended Dogeuber 31, 1956

Consolidated Virginia Mining Company

(Name of Registrant )

"G" Street, Virginia City, Newvada

(Addleu of Principal Executive Ofli:cl)

State of Nevada - January 12, 1921

(The State or Other Sovereign Power under which Incorporated and Date of lncurpoﬂlion)

Perpetual

(Date of Termination of Charter)

Firet Monday in June of each year at the office of the company
on "C" Street, Virginia City, Nevada

(Dlta and Place of Annual Maetin.‘)

TABLE OF SECURITIES REGISTERED

Becuritjes Registered

Amount as of close of Fiscal Year
Amount as to Amount. to be
Title of which regis- registered Names of Exchanges

Issue tration is upon notice on which Registered
effective of issuance

Consolidted

2,985,602 1,901,196 Exchange
Value $1.00 per fnn)

Name and address of person authorized to receive notices and

communications from the Securities d chapge Commission:
Zeb Kendall, President, Virginia , e

We J. Henlsy, Secretary, Virginia CiVy, Nevada




2
MANAGEMENT AND CONTROL

2. List the names and addresses of all directors and officers of the regis-

trant. Indicate the office or offices held. If any person is both an officer and
director, so state.

Name Address Office

Zeb Kendall Virginia City, Newvada President and Direetor
Clarence M. Forter Virginia City, Nevada Vice President & Ass't.

Se¢, & Treas.
Ae Le Eondal) Virginia City, Nevada
We J. Henley Virginia City, Nevada

Geo, B. Thatecher Remo, Newvada
Pe R. Coryell Virginia City, Nevada

Cs Re Adams 62 Faragut Ave., Pledmons, Calif,
Key Pittman Vashington, D. C.

3. Give the information required below for all persons owning of record more
than 10 per cent of any class of equity securities of the registrant.

As of _Jameayy 81, 989  (Insert date within 93 days)

Name and address Title of issue Amount Per cent
owned of the class

William Kendall Capital Stock -
Alexander Building
San Mm. Calir, m.m




Form 10-K 1

The information required to be given under the items herein set forth is more
specifically defined in the "Instruction Book for Form 10-K for Corporations".

The Instruction Book also sets forth requirements as to exhibits which are to
accompany the annual report.

AFFILIATIONS

1. List the following and indicate the respective percentages of voting power,
or other bagis of control, as required by the Instructions:

(a) All subsidiaries of the registrant.

(b) All parents of the registrant.

(a) DNone
(b) None




Form 10-K 3

4, Give the following information as to the registrant's securities, other
than equity securities, owned by each director and each officer of the registrant.
The statements are to be made both as to the securities owned of record and those
owned beneficially.

As of Ibm.r 31. m

Securities Owned
Title of Amount of Amount,
Issue Record Beneficially

10 shares

500 shares

6 shares
2,000 shares
none
62,250 shares
none

State briefly the general effect of:

(a) material changes, made within the fiscal year and not previously
reported, in contracts and arrangements of the categories enumerated below which
have been previously reported; (b) such contracts and arrangements, made or in
effect within the fiscal year and not previously reported, including the dates

. thereof and names of parties thereto.

(i) material management or general supervisory contracts providing
for management of, or services to, the registrant or any of its subsidi-
aries;

(ii) material advisory, construction or service contracts with
affiliates providing for management of, or services to, the registrant
or any of its subsidiaries;

(iii) material contracts, except as provided by the instructions,
between the registrant or any affiliate of the registrant on the one hand,
and, on the other hand, any director or officer of the registrant, any princi-
pal underwriter of any securities of the registrant sold by the registrant
within the past three fiscal years, or any security holder named in answer to
Item 3;

(iv) material bonus and profit-sharing arrangements.




Form 10-K 4

6. As to any options outstanding at the close of the fiscal year to purchase
securities of the registrant from the registrant: (a) state the amount, with the
title of the issue, called for by such options; (b) outline briefly the prices, ex-
pPiration dates, and other material conditions on which such options may be exercised;
(c) give the name and address of each person holding such options calling for more
than five per cent of the total amount subject to option, and give the amount called
for by the options of each such person; and (d) for each class of such options not
previously reported state the consideration for the granting thereof.

BUSINESS

7. Describe briefly the material changes which may have occurred within the
fiscal year in the general character of the business done by the registrant and its

subsidiaries.

no change
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FINANCIAL STATEMENTS

8. Submit financial statements in accordance with the Instructions and the
Rules and Regulations of the Commission supplementary thereto.

(The financial statements and schedules are to be
inserted at this point in the annual report.)

Balance Sheet Pages S-a %o S5-h inclusive
Profit and Loss Statement - Pages S5-1 %0 5] inclusive




6
REMUNERATION OF DIRECTORS OFFICERS AND OTHERS

9. Give the information required below in tabular form concerning the aggre-
gate remuneration paid by the registrant and its subsidiaries, directly or indirect-
ly, to the following personsin all of their capacities:

(a) The name and aggregate remuneration of each person among the officers,
directors and employees of the registrant receiving one of the three highest aggre-
gate amounts of remuneration. - -

(b) The aggregate remuneration of all directors of the registrant; indicate
the number of such directors withoui naming them.

(¢) The aggregate remuneration of all officers, other than those who are di-
rectors, of the registrant; indicate the number of such officers without naming them.

(d) The aggregate remuneration of all employees of the registrant who,
respectively, received remuneration from the registrant in excess of $20,000 within
the fiscal year; indicate the number of sueh employees without naming them.

Name, or number Capacities in which Aggregate remunera-
of persons not remuneration was tion within regis-
named received trant’'s fiscal year

(a)Zed Kendall President $ 6,000.00
W.J.Henley Secretary and Treasurer 1,800,00
Clarence M.Porter | V.Pres.,sss't. See, & Treas. l..m".
A+ Lo Eendall &nd V.Pres. & Superintendent 1,471.50

(b)seven Directors Directors 135.00
(e)one 1,783.75

(d)None

10. State the name of, and amount received by, each person who received as
bonuses or shares in profits $30,000, or more, from the registrant or its wholly-
owned subsidiaries, during the fiscal year.

11. Give the information required below in tabular form concerning the aggre-
gate remuneration paid by the registrant, directly or indirectly, to any person,
other than a director, officer, or employee, whose aggregate remuneration from the
registrant, in all capacities, exceeded $20,000 during the fiscal year.

Capacities in which Aggregate remunieration
Name remuneration was during registrant’s
received from the fiscal year

registrant
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SALES OF SECURITIES BY REGISTRANT

12. Furnish the following information as to all securities of the registrant
sold by the registrant within the fiscal year:

(a) Title of issue; and, if stock, the par value, or, if no par, stated
value, if any.

(b) Amount sold.
(c) Date of sale.

(d) Aggregate net cash proceeds, or the nature and aggregate amount of
any consideration other than cash, received by the registrant.

(e) Names of principal underwriters, if any, indicating any such under-
writers as were affiliates of the registrant.

(f) A statement that such securities were registered under the Securities
Act of 1933, or-a brief statement of the facts necessary to establish that such regis-
tration was not required.

{a) Common Stoek, Consolidated Virginia Mining Company.
none-asseasadble - par valwe $1.00 per share,

(b) 202,427 shares

(e) 158,497 Janvary 1936
18,555 February 1936
25,275 March 1936

100 April 1, 1938

{d) The aggregate net cash proceeds received by the applicant were

$40,485.40 or 20¢ per share.
(e) None

(f) The securities issued during 1938 have been registerad under
the Securities Aet of 1933,
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13. As to any securities for which application for registration under the Se-
curities Exchange Act of 1934 had been filed and which remained unissued at the close
of the fiscal year, furnish the following information:
(a) Title of issue.

(b) The total amount unissued at the close of the fiscal year.

(c) A brief description of the proposed transactions for the issuance of
such securities.

(a) Consolidated Virginia Mining Company, Common Stock, non-assessable
(par value $1.00 per share)

‘b) 1.901.196 shares

(¢) These securities will be sold at publiec or private sals or by offer-
ing same for subseription as and when the Board of Directors of
said corporation may deem it necessary and proper.
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DESGCRIPTION OF SECURITIES

14. (a) If any material modifications, not previously reported, have been made
in any security a description of which has previously been reported, or in the inden-
ture, charter or other constituent instrument defining rights of the holders of such
security, give the title of the issue and state briefly the general effect of such
modifications.

(b) For each class of capital stock of the registrant a description of
which has not previously been reported, and which, either as to dividends or on
liquidation, ranks equal or prior to any stock registered on a national securities
exchange, outline briefly: (1) dividend rights; (2) limitations in any indentures
or other agreements on the payment of dividends; (3) voting rights; (4) liquidation
rights; (5) preemptive rights; (6) subscription rights; (7) conversion rights;

(8) redemption provisions applicable thereto; and (9) liability to further calls.

{a) At a special meeting of the stockholders of the corporation held on
September 22, 1936, the following amendment t the Articles of Imcorporation
was adopted and added as a now provision % said articles:

"fhe treasury stock and any mew stodk of this eorporation may be
Directors of the company at either publie or private
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15. State briefly the general effect of:

(a) Any material modifications, made within the fiscal year and not pre-
viously reported, in contracts of guarantee by the registrant of the securities of
other issuers, which have been previously reported.

(b) Any such contracts made within the fiscal year and not previously

reported.

{a) nome

(b) nome




Item B, Page §

CONSOLIDATED VIRGINIA MINING COMPANY
BALANCE SHEET
AS AT DECEMBER 31, 1936

ASSETS

CURRENT :
Cash and Cash Items
Cash on Hand and
Demand Deposits
Accounts Receivable
(Current)
Inventory = Supplies
TOTAL CURRENT ASSETS 4,218,16

INVESTMENTS:
Other Security Investments (Schedule IL_-A) 17,6935.80

FIXED ASSETS:
Mine Property, Plant and Equipment 2,437 ,858.40
(See Schedule II)

DEFERRED CHARGES:
Reorganigation Ixpense 8,604.06

OTHER ASSETS:
Prepaid Insurance 448,12
Deposit -~ Nevada Industrial Commission 653,98 1,102,10

LIABILITIES, CAPITAL STOCK AND SURPLUS

CURRENT :
Accounta Payable (Current) 3
Aecrued Taxes

TOTAL CURRENT LIABILITIES

CAPITAL STOCK AND SURPLUS:
Capital Stock (Sehedule VIII)
Common = Authorized

(5,000,0% ahares, $l-00

per share, par value non-
assessable) $5,000,000.00
Less, Unissued Stock 835,490.00
M,l“.smtm

Less: Treasury Stock
1,210,818 ghares 1,210,818.00
OQutstanding common Stockﬁﬁ.s,aw.a
Stock Discount & Expense 722,777.57 2,850,914.43
SURPLUS (See Schedule IX)
Capital surplws $ 674,051.89
Operating Defiecit 438,129 .55 235,908,354
TOTAL CAPITAL STOCK & SURPLUS 2,466,816,77
TOTAL LIABILITIES & CAPITAL $2,469,476.52

From the records and accounts, and from information fwnished us by
the officers of the company, we could find no eontingent liabilities,




Item 8, Page 5

CONSOLIDATED VIRGINIA MINING COMPANY
SCHEDULE l-a
OTHER SECURLTY INVESTMENTS

The common stock of the Mexiecan Gold and Silver Mining Company

in the amount of 49,741 shares is carried at a value of $17,693.80
as at December 31, 1936, which is the same value reported December

31, 1935. Nome of the shares owned have been pledged to secure any
indebtedness.
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CONSOLIDATED VIRGINIA MINING COMPANY
SCHEDULE IX

MINING FROPERTY, PLANT AND EQUIPMENT

BALANCE AT
BEGINNING OF ADDITIONS
CLASSIFICATIONS YEAR AS FER DURING PERIOD
OF PROPERTY ACCOUNT 3 AT COST

BALANCE AT
CLOSE OF THE
PERIOD

(a) Mining Rights

& Properties {2,367,115.49 -
(b) Mine Buildings 906.05 -
(e) Mine Tools &

Equi pment 4,889.,81 § 714.79
(d) Hoist 5,%0.@ -~
(e) Mine Develop=

ment 32,8‘30“ 19,“0.58
(f) Automobiles &

Trucks 1,408,65 1,850.00
(g) Office Bullding

& Real Estate 2,500.00 -
(h) Office Equipment

& Furniture &

Fixtures 675,91 140.50
(1) New Mill 2,146.08 -

$8,567,115 .49
906.05

4,420,22
5,000.00

52,683.66
2,270.49
2,500.00

816.41
2,146.08

TOTALS §$2,417,485.13 §22,545.81 $2,172.54

$2,437,858.40
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CONSOLIDATED VIRGINIA MINING COMPANY

The development of ore bodies continued to July 1, 1938 at an
expendi ture of §19,840.52 for labor, supplies and materials. This
expenditure was applied as follows:

General Charges 145,78
line

Labor $ 14,342,98

Supplies 2,378.33 16,721.31

Open Cut

Labor o 2,075.46
TOTAL $ 19,810.52

Depreciation has only been taken on the automobile and truek
owned by the company. The amount of depreciation taken was
$595.16.

The other assets of the company which are subject to demrecia-
tion have suffered slight demreciation due to the limited operations
carried on in 1936 and no allowance was made therefor.

There were no expenses such as bond discount, commissions or
stock discount included in the value of the assets.
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Item 8, Page 5

CONSOLIDATED VIRGINIA MINING COMPANY
SCHEDULE IX
SURPLUS

CAPITAL SURPLUS:
Balance, December 3., 1935 $ 674,031.89

OPERATING DEFICIT:
Balance, December 31, 1935 § 430,208,532

Net Loss from Profit and
Loss Statement 7,481 .21
5 Ei,azgoga
OTHER CHARGES:
1935 Capital Stock Tax 500400
Real and Personal Property

Tax Adjustment 02

NET OPERATING DEFICIT,
DECEMBER 31, 1936 438,129.55

BALANCE, DECEMBER 31, 1936 $ 255,902.34




AUDTTOR'S CERTIFICATE

Mareh 27, 1937

We have examined the accounts and records of the Conselidated
Virginia Mining Company as at Deecember 31, 1956. From the facts de~
veloped by our examination of the records available to us, and from
information verbally stated to us, upon owr inquiry, by officers of

the Corporation, it is owr opinion that the Balanee Sheet appended

hereto with supporting schedules (Nos. la, II, VIII and IX) correctly

reflects the fimmncial condition of the Corporation as at that date,
subject to the qualifications hereinmafter set forth:

1. It was not possible to determine from the records, whether
the property acquired prior to 1927 was carried at cost price or
whether there had been an unrealized appreciation or write down in the
value of suech assets. It was not possible to determine what considera=-
tion had been given for such mroperties when {hey were aéquired by the
Corporation.

2. That it was not possible to analyze the Surplus Account
prior to 1926 to determine what part of it was actually Earned Surplue
or Operating Defiecit and what was Capifal Surplus.

During the period of development prior to July 1935, this Com-
pany did not capitalize its development costs, but comsidered them costs
of operation for the years in which they were incurred. After the
adoption of a definite program of develomment in July 1935, all expenses
incurred subsequent thereto and to July 1, 1936, have been capitalized
as Develomment Work. All other accoumting procedure followed by the
registrant appears to be proper.

We ecertify that, after reasomable investigation, we have reason-
able growunds to believe, and do believe, that as at December 31, 1936,

the statements herein are true and that there is no omission to state




a material faet required to be stated therein, or necessary to make the
statements herein not misleading, except as specifieally noted and

herein qualified.

Respectfully submitted,

Certified Publiec Accountants
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CONSOLIDATED VIRGINIA MINING COMPANY
PROFIT ARD LOSS STATEMINT
FOR YEAR ENDED DECEMBER 31, 1936

INCOME FROM EXTRACTION :
g8 of Ore # 15.9‘5.59

OPERATING EXFPENSES:
Mine Operation Expense $ 14,304.32
Office Salaries 6,848.12
Repairs and Maintenance of Buildings 296.79
Directors Fees 155.00
office Supplies 411.58
Postage 211,91
Light, Heat and Power 219.86
Telephone and Telegraph 217.66
Taxes 1,917.08
Insurance 986,00
Assay 0ffice Expense 1,350.77
Depreciation 595.16
Ore Transportation 78,00
Engineering Expense - Wages 494,75
Engineering Expense - Materials 63.63
Freight and Express 14.68
Truck and Auto Expense 881,66
Miscellaneous Expense 846 .74

TOTAL OPERATING EXPENSES 20,273.71
10SS FROM EXTRACTION $ 15,308.12

OTHER INCOME:
Cash Discounts
Stock Transfer Fees
Assay Office
Bonus for Ixtension of Option
Profit on Sales of Assets
Miscellaneous
TOTAL OTHER INCOME

OTHER DEDUCTIONS:
Interest

NET OTHER INCOME
NET 1O0SS FOR PERIOD




AUDITOR'S CERTIFICATE

In our exsmination we found that the operations carried on by this
Company during the period January 1, 1936 to December 31, 1936, comsisted
of development work chiefly. Some shipments of ore were made after July
1, 19356 as a result of develomment operations.

All expenses incurred during the period are accounted for and income

from sources other than extraction is shown as "0ther Incomes."

The expenses for supplies and labor incurred between Januvary 1, 1936

and July 1, 1936 have been considered Development Costs and are capitalized.
From July 1, 1936 to December 351, 1936, such items of expense have been
charged to Mine Operations Expense.

We certify that after reasomable investigation, we have grounds to
believe, and do believe, that the statement of Prefit and Loss herein for
the year ended December 31, 1936 is truwe, and that there is no omission
to state a material fact required to be stated herein, or necessary to
make the'statement not misleading, except as specifically noted and here-
in qualified.

Respeetfully submitted,

% & Mz———;d._

Certified Public Aecountants




Form 10-K
This annual report comprises:

(1) Pages numbered _ & to il consecutively, and insert pages

numbered s '
including the following financial statements and schedules:

Balance Sheet, December 31, 1936, Fages S-a to B=h inclusive

Profit and Loss Statement for year
Ended Decenber 31, 1936 Pages 5~1 % 5-] inclusive

(2) The following exhibits:

This annual report is filed subject to the instructions contained in the In-
struction Book for Form 10-K for Corporations, and amendments numbered:

SIGNATURE

In pur wments of the Securities Exchange Act of 1934, the
registrant m h — ., a corporation organized and existing under the
laws of_Newa , has duly caused this annual report to be signed on its behalf
by the undersigned, thereunto duly authorized, and its seal to be hereunto affixed
and attested, all in the City of and State of

on the day of 4 y 1997
I

(Name and title)

(SEAL)

Attest:

A/U 4 Noul., voveretary

(Nameﬁand title)




CON. VIRGINIA MINING CO.
SUMMARY OF OPERATIONS
Jamuary, 1941

Tons iilled, 4,238.

FRODUCTION

Value in Heads
Value in Tails

Value in Heads Mimus Tails

Value in Concentrates Sold
Value in Bullion Sold

Total Value in Product Seld,

EXCESS, Value in Produet sold
over Heads Minus Thails Value

Percant Extraction, by Heads Mimus Tails
Percent Extraction, by Bullion & Concentrates

COSTS
¥ill Expense
Mine Expense
Gen eral Expense
Milling Concentrates
Metallurgical Loss on Concentrates
Market Bullion

Total Costs,

PROFIT & 1OSS

Total Value of Product Sold
Expense

OPERATING FROFIT,
Misc. Income

FPROFIT, per Profit & Loss Statement,




CON. VIRGINIA MINING CO.
STATEMENT OF PROFIT & LOSS

January, 1941

INC

Sale of Concentrates $12,359.53
Sale of Bulliom 2,499.90
Gross Sales,

Less:
Hilling Concentrates $§ 207.32
Metallurgical Loss on Concentrates 1,3589.53
Marketing Bullion ' 22,24
Total Marketing Charge

GROSS INCOME,

EXPENCSE

¥ll Ex :

Suﬁﬂl

Labor

Industrial Insurance

Power

Total Mill Expense,

Mine Expense:

Labor

Industrial Insurance

Supplies

Total Mine Expense,

General Expense:
Repairs & Maintenance Bulldings
Office Salaries :
1ight, Heat, Fower & Water, Office
Office Postage
Interest
Telephone & Telegraph
Tax Expense
Insurance Expense
Social Security Taxes
Truck & Auto Expense

Total Genmeral Expense,
TOTAL EXFENSE,

CPERATING PROFIT

MISC. INCOME:
Stock Transfer Account
Royalty frem Leasers

Total Other Income,
PmHT m Hmm - - - - - - - - L ] - - - L ] - L - - - L ] . - - * - L] -




CON. VIRGINIA MINING CO.
SUMMARY OF OPERATIONS

February, 1941
THIS MONTH THIS YEAR TO DATE

Tons Milled, 3,571 Tons Milled, 7,809

T T e e e e e e e e e e —————————————
This Month This Year to Date

PRODUCTION
Value in Heads $12,454.00 $32,855,00
Value in Teils 3,853,00 9,935.00

Value in Heads Minus Tails $ 8,601.00 $22,420,00

Value in Concentrates Sold § 8,244,.68 $20,604,.21
Value in Bullion Seold - 933.73 3,433.63

Total Value in Product Seld, 9,178.41 24,037.84

EXCESS, Value in Product Sold
over Heads Minus Tails Value 577.41 Q 1,617.84

Percent Extraction by Heads

Minus Tails . . . . . 69.29
Percent Extraction by Bullion

& Concentrates. . . . 74,29

=000~

This Month This Year to Date
oSS Anount Tor fon Amount Tor_ton
Mill Expense $ 5,715.48 $ 1.600 $10,088.52 $ 1.2092
Mine Expense 1,571.45 «440 3,376.35 432
General Expense 1,019.09 « 286 2,301.92 +095
Milling Concentrates 185.74 052 393,06 080
Met. Loss, Concentrates 897.57 «251 2,287.10 «293
Marketing Bullion 10,37 « 003 32,61 » 004

Total coﬂtﬂ, t 9.599.70 ‘ 2.652 m.479-56 ‘ 2.366

~000~

PROFIT & 10SS

Value Product Sold $ 9,178.41 $ 2.570  $24,037.84
Expense 9,399.70 2.632 18,479.56

OPERATING PROFIT, $§ 221.29 052 $ 5,558.28
Mise. Income 74,65 103,59

PROFIT, Per Profit & _ .
Loss Statement § 1146:84 $ 5,661.87




CON. VIRGINIA MINING CO.

STATEMENT OF PROFIT & LOSS

February, 1941

This Month
INCOME

Sale of Concentrates $ 8,244.68
Sale of Bullion 933.73

Gross Sales, $ 9,178.41

Less:
Milling Concentrates $ 185.74
Met. Loss on Concentrates 897 .57
Marketing Bullion 10,37

Total Marketing Charge,

GROSS INCOME,

EXPERSE
Mill Expense:
Supplies
Labor
Industrial Insurance
Power
Total Mill Expense, 10,088.52

Mine Expense:
Labor
Industrial Insurance
Supplies
Total Mine Expense 1,571.45 3,376.35

General Expense:
Repairs & Maintenance Bldgs.
Officers Salaries
Light, Heat, ete., Office
Office Postage
Interest
Telephone & Telegraph
Tax Expense
Insurance Expense
Social Security Taxes
Truck & Auto Expense
Total General Expense, 2,301.92

TOTAL EXPENSE, $15,766.79
OPERATING PROFLIT,

MISC. INCOME:
Stock Transfer Account
Mise. Income
Royalty from Leasers
Total Misc. Income,

monTmRPERIOD.......-1-....-.:';;;




CON. VIRGINIA MINING CO.
SUMMARY OF OPERATIONS

March, 1941

Yalue in Tells

Value in Neads Mimus Tails

yalue in Concentrates Seld $ 8,709,
Value in Bullion Sold

Total Value in Products Sold,

EXCESS, Value in Product Sold
over Heads Minmus Tails Value

Poroent Rxtraction by Heads
Mims Talls o ¢ o ¢

Porcant Extraction by Bullion
& Oonsentrates

CoSTS
Mill Expense
Mine Expense
Gerarel Expense
Mlliag Concentrates
Viet. Loss, Concentrates
Marketing Bullion

Total Costs

FPROFIT & LOSS:
Value Product Sold,
Expense

OPERATING PROFIT,
Misc, Incane

PROTIT, Per Profit &
Inas Statement,




CON. VIRGINIA MINING CO.
STATEMENT OF PROFIT & LOSS

March, 1941

$ 3,207.38
1,569,453
m.m

617,59

$ 300.00
21.60

Supplies 1,419.60
Total Mine Expense,

General y:
Repairs & Maintenance Bldgs.$ 15,00

Officers Salaries 650.00
Iight, Heat, eto., Office 2.00
5.75

46.67
5.15
70,60
18,05
%%.18
135.85

]
Mise,. Income 150.00

Royalty From Leasers 799
Total Misc, Income,

Mfmmwollﬂol.liict.




TIIS MONTH
Tons Milled, 4,507

PRODUCTION:
Value in Heads $14,455.88
¥lne in Tails 4,585.47
Value in Heads Mimws Talls,

Value in Concembrates Sold § 6,369.11
Value in Bullion Sold 2,562.97

Talue in Products Sold,

EXCESS, Value in Products Sold
over Heads Mims Teils Value

Porcent Extraction by Heads
“Mms Tails

Porcent Extraction by Bullion
& Concentrates

S5

1l Expense

Mine Expense

General Charges

Milling Concentrates

Met. Loss Concamrates

Marketing Bullion
Total Costs,

PROFIT & 10SS
Valus of Product Sold
Bxpenss

OPERATING PROFIT,
i ze. Income

PROFIT, per Profit & Loss
Statement




CON. VIRGINIA MINING CO.

STATEMENT OF FROFIT & LOSS

April, 1941

This Month This Year to Date

INCOME '
Sale of Concentrates $ 6,369. $35,683.11
Sale of Bullion 8,140.60

Groas Sales,
Less:
Milling Concentrates $§ 860.47
lMet. Loss on Concentrates 4,007 .92
Marketing Bullion 72.09

Total Marketing Charges, 984,22
GROSS INCOME, $ 7,947.86

EXPENSE
T Mill Expense:
Supplies §12,239.43
Labor 1,423.68 5,444,55
Industrial Insurance 51.25 195,99
Power 670.27 2,601.76
Total Mill Expense, $ 5,128.79 $20,481.73
Mine Expense:
Tabor $§ 300.00 $ 1,200.00
Industrial Insurance 21.20 86.00

Supplies 1,6235.45 5,778.20
Total Mine Expense, 1,946.65

General Expense:
Repair & Maintenance Bldgs. § 15.00 | 60.00
Officers Salaries 650,00 - 2,600.00
Iight, Heat, ete., Office 1.00 12.50
Office Supplies - 5.75
Office Postage - 10.00
Misc. Expense 25,00 25,00
Interest 195.40
Telephone & Telegraph 18.40
Tax Expense 378.21
Insurance Expense 94,10
Secial Security Taxes 372.19
Truck & Auto Expense 766,01 :
Total General Expense, 1,192.41 4,537.56

TOTAL EXTENSE, $ 8,267.85 2,083.49
OPERATING PROFLT, ¢ 319.99 $ 6,799.74
MISC. INCOME:

Stock Transfer Account

Misc, Income

Royalty from Leasers
Total Misc. Income,

PROFIT FOR PERIOD . + .




CON, VIRGIMXIA MINING CO.

SUMNARY OF OPERATIONS

MAY, 1941

Value in Heads §17,276.70
Value in Tails 4,727.50

Value in Heads Minus Thils,

Value in Concentrates 3old $11,066.67
Value in Bullion Sold 3,673.82

Value in Products Seld,

EXOESS, Value in Products Seld
over Heads Mimus Teils Value

Percent Extraction by Heads
Minus Tails

Percent Extraction by Bulliom
and Concentrates

¥illing Concentrates
Met. loss on Concentrates
Marketing Bullion

Total Costs,

PROFIT & 1LOSS

Value of Product Sold
Expense

OPERATING PROFIT,
Mise, Income

PROFIT, pexr Profit & Loss
Statement




CON. VIRGINIA MINING CO.
STATEMENT OF PROFIT & 1053

$ 2,722.53 $14,961.96

Labor 1,475.27 6,919.82

Industrial Insurance 63.11 259.10

Power 662,98 3.26‘.74
Total Mill Expense, :

nse
gE\n:-!g g $ 300.00 $ 1,500.00

Supplies 1,502.20 7,280.40
Total Mine Zxpemse,

Gensral Fxpense
Repairs & Maintenance Bldgs. ‘ 37.00 ' 97.00
Office Salaries 650.00 3,250,00
I1ight, Heat, etc., Office 1.00
office Supplies 9.68
Office Fostage 24.00
Misc. Expense
Interest 44,66
Telephone & Telegraph 3.65
Tax Expense 704,60
Insurance Zxpense 18.03
Social Security Taxes 97.60
Truck & Auto Expense 119,30
Total General Expense,

TOTAL EXPENSE,
OPERATING PROFIT,

MISC. INCOME:
Stock Tramsfer Account
Misc. Income
Royalty from Leasers
Total Misc. Income,

PROFIT FOR FERIOD,




CON. VIRGINIA MINING CO.

SUMMARY OF OPERATTONS

THIS MONTH THIS YEAR T0 DATE
W%ﬁﬁd 2,935 3 1041 Tons Milled, £5,599

This Month

FPRODUCTION :
) Value in Heads _ $ 9,458,868
. Welue in Tails i _2,692.89
Value in Heads Mimus Tails, : $ 6,766.47

Value in Concentrates Sold § 6,874,537
Value in Bullion Sold 2,068,753

Value in Products Sold,

BXCESS, Value in Products Sold
over Heads Mimus Tails Velue

Parcent Extraction by Heads
Mimus Tails

Percent Extraction by Bullion
and Concentrates

This Year to Date
Amount Per Ton Amount Per Ton

CcosSTs

Mill Expense $ 5,871,99 $ 1.319 $20,277.61  § 1.240
Mine Expense 11,528,56 3.927  20,416,96 .865
General Charges 1,460.49 498 7,073.57 «300
Milling Concentrates 219,32 075 1,360,853 .058
Met. Loss on Concantrates 760,39 209 6.%‘075 «254

Total Coasts, $17,855,51 $ 6.083 245.54

w'l' & LOSS
Total Value of Product Sold
Expense
OPERATING FROFIT,
Mise., Income

PROFIT, per Profit & Loss
Statement




CON, VIRGINIA MINING CO.
STATEMENT QF PROFIT & LOSS

June, 1941

This Month This Year to Date

INCOME

e

Sales of Concentratées
Sale of Bullion
Gross Sales,
Less:
Milling Concentrates
Met. Loss on Concentrates
Marketing Bullion
Total Marketing Charges,

GROSS INCOME,

EXPENSE
Mill Expense:
Supplies
Labor
Industrial Insurance
Power
Total Mill Expense,
Mine Expense:
Labor
Industrial Insurance
Supplies (Inel. Stripping)
Total Mine Expense,

Gensral Expense:

Repairs & Maintenance Bldgs. §

Officers' Salaries
Light, Heat, Ete.,, Office
Office Supplies
Office Postage

Misc. Expense
Interest

Telephone & Telegraph
Tax Expense

Insurance Expense
Social Security Taxes
Truck & Auto Expense
Legal & Audit Fees

Total General Expense,

Stock Transfer Account

Misc. Income

Royalty from Leasers
Total Misc. Income,

PROFIT FOR PERIOD,

$ 6,874.57
2,068.73

$§ =219.82
760,39
14.76

$ 1,810.78
1,411.10
40,80
609,31

$ 522.00
23.18

11,183.38

15,00
650,00
1.00

3.84

158.02
4,35
70.60
20,36
95.95
197.92
243.45

§53,594,15
13,883.15

$ 8,943.10

$ 1,360.83
6,004.73
111.84

$16,772.74
8,330,92
299,90

3,874.05
3,871.99

‘ 1.822 .oo
131.18

18,463.78
11,528.56

$ 112.00
5,900.00
14,50
15.43
37.84
25.00
398,08
26,40
519.41
132.49
565.74
1,083, 23
243.45

_1,460.49
$16,861.04

$67 ,477.30

7,477.40
$69,999.90

29,277.61

£20,416.96

7,073.57

$56,768.14
$ 5,231.76

438.72
$ 3,670.48




Con. Virginia Mining Co.

SINARY OF OPERATIONS

THIS MONTH

IS YEAR TO DATR
Tons Milled,

Tons Milled, 27,037

3,438
July 1941

This Month This year to Date

PRODUCTION
Value in heads $ 12,041.29
Value in Tails 35,750.33
Value in heads Minus Talls, $

$ 99,652.73

30 ,508.69
bt i b L
8,290,96 $ 69,344.04
Value in
Value in
Valus

Céncentrates Sold $§ 9,587.65
Bullion Sold 1,627.74
in Produects sold,

$ 63,181.80
15,510,89

11,215.39

EXCESS, Value in Products Sold

over Heads Minus Talls Value ! 2,924.45

Percent Extraction by Heads
Minus tails

Percent Extraction by Bullion
and Concentrates

68,85
93,14

=m0 ==

This Month This Year to. Date
Amount Per Ton Amount Per Ton

§ 4,411,077 § 1,283 § 33,688.68 § 1.246
1,739.93 506  22,156.89 820
1,194.46 .348 8,268,035 305

289,70 .084 1,650,53 061
1,068,94 311 7,073.,67 .262
21.82 .006 133,66 .005

$§ 8,725.92 § 2,538 §$ 72,971.46 $-2.699

COSTS
Mill Expense
Mine Expense
General Charges
Milling Concentrates
Met. Loss on Ooncentrates
Marketing Bullion

Total Costs

—-wo-

PROFIT & 10SS

Total Value of Products Sold

Expense

OPERATING PROFIT

Misel. Income

PROFIT, per Profit & Loss
Statenent

$ 11,215.39
8,725.92

s z.mg - 7
52.00

§ 2,541447

$ S.282

2.538
§ 724 §

$ 78,692.69
72,971.46

$ 2.910
2.699

5,721,253
490,72

21l

$ 6,211,95




CON. VIRGINIA MINING CO.

STATEMENT OF PROFIT & LOSS

JULY 1941

This Month This Year to Date

INCOME
Sale of Concentrates $ 9,587.65 $ 63,181.80
Sale of Bullion 1,627.74 : 15,510.87
Gross Sales, $ 11,215.39 ¢ 78,692,.69
Jess:
Milling Concentrates $§ 289.70 $ 1,650.53
Met. Loss on Concentrates 1,068,.94 7 075,67
Marketing Bullien 21.82 133,66
Total Marketing Charges 1,380,.46 8,857.86

GROSS INCOME, § 9,854,935 $ 69,854,83
EXPENSE
Ex

_El:rw
Supplies s 2.430.77 * 19,303.51

Labor 1,372.55 9,703.45
Industrial Insurance 49.41 549,31
Power 558.36 4,852.41
Total Mill Expense § 4,411,07 $ 33,688,68
Mine Expense
Labor § . 492,75 $ 2,3514,75
Industrial Insurance 35/48 166,66
Supplies 1,211.70 19,675,48
Total Mine Expense $ 1,759.93 22,156.89
General
Repairs & Maintenance Bldg. ¢ 15.00 $ 122,00
Officiers' Salaries 650,00 4,550.00
Light, Heat, Etc. Office 1.00 15.50
of fice Supplies 15,43
office Postage 30,00 67 .84
Misc. Ecpense 12,50 37.50
Interest 30,00 428,08
Tepephone & Telegraph 4,45 30,85
Tax Expense 70,60 ' 590.01
Insurance Expense 32.24 164,73
Soecial Security Taxes 96.20 661.%4
Truck & Auto Expense 202,47 1,335,770
legal & Audit Fee s 243,45
Total General Expensé § Tpiedrdd T §_8,268.03
Total Expense QW
QPERATING PROFIT § 5,721.29
HISC. INCOME
Stock Transfer Account = 3.25
Misc. Income 424,40
Royalty from Leasers . 83,07
Total Misc Income 490.72

PROFIT FOR PERIOD $§ 6,211.95




Con, Virginia NMining Co.
STATEMENT OF PROFIT & LOSS

August, 1941

This Month This Year to Date

INCOME
Sale of Concentrates $ 12,915.36
Sale of Bulliona 3,224,035
@ross Sales
Less:
Milling Concentrages e} 145,21 $ 1,795.74
Met. lLoss on Concentrages 1,397.70 8,471.37
Marketing Bullion 41,85 175,51
Total Marketing Charge, 1,584.76 10,442,.62

GROSS INCOME §14,882,65 $84,367.48

ST Ecpense:

Supplies $ 2,975.56 $ 22,179.07

Labor 1,430,686 11,134,080

Induptrial Insursnce 51.50 400.81

Power 630,94 5,063.35
Total Mill Expense $5,088.65

Mine Expense
Labor $ 2,771.50
Industrial Insurance 199.55
Supplies 25|513.47
Total Mine Expense 4,127,653

Ganeral Expense
Rapairs & Maintenance Bldgs. $
Officers Salaries
Light, Heat, etx., Office
Office Supplies
Offiece Fostage
Misec. Expense
Interest
Telephone & Telegrapg
Tax Expense
Insurance Gxpense
Soclial Security Tax
Truck & Auto Zxpense
Legal & Audit Pees
Total General Expense
TOTAL EXPENSE
OPERATING PROFIT
KISC. INCOME
Stock Transfer Account
Mise. Income
Royalty From Leasers
Total Kise. Income

PROFIT FOR PERIOD $10,332.98.




CON. VIRGINIA MINING CO.

SIMMARY OF OPERATIONS

AUCUST, 1941 THIS YEAR TO DATE

Tons Milled, 30,924

j: THIS MONTH

Tons Milled, 3,887

5 Ihis Month

$ 17,067.16
4,046,067
m.om.‘g

This Year to Date

. PRODUCTION:
' Velue in Heads
Value in Thils
Value in Heads Minus Tails,
Yalue in Concemtrates Sold § 12,913,368
Value in Bullion Sold 3,224.05
Value in Products Sold,
- BXCESS: Value in Produets sold
over Heads minus Teils Value

$116,709.89

34,355,386
$682,354,53

$ 76,095,16

18,734.94 :
16,137.41 _ 94,830,10

$ 3,126.92 - $12,475.57

| Percent Bxtraction by Heads
Minus Tails

| Pereent Extraction by Bullion
% Concentrates

76427 70.56

94.61 81.25
=000= ~000=

This Month

This Year to Date

COSTS " PER_TON
Mill Expense
Mine Expense
General Charges
Milling Concentrates
Met. Loss on Concentrates
Marketing Bullioxn

TOTAL COSTS,

AMOUNT PRR_TON AMOUNT
¢ 5,088.65 § 1.%09 § w.‘?%.:s‘ |
4,127.63 1.062 26,284.52
1,268,62 326 9,537.37
145,21 037 1,795.74
1,397.70 360 8,471.37
41,85 011 175.51

§T5,060.66  _JB.105 4 B5,001.84

=000=-

=000=

PROFIT & 1033

Value of Produets Sold
Expehao
QOPERATING PROFIT

Mises Income
PROFIT, per Profit & Loas
Statement

Heads

Tails

Heads Minus Tails
Products Sold

$16,137.41
12,069,686

F 4.067.75

54.00

§ 4,121,775
000~

$ 94,830.12
B85,041.84
1.046 § 9,788.26

544.72
$.10,352,98

=00 0=
This Month
AMOUNT PER TON
$17,057.16 E.m
4,046.67 1.041
13,010.49 3.347
16,137 .41 4,151

This

AMOUHT
$116,709.89
34,355.36
83,354 .53
94,830.10

EXCESS: Products Sold over

Heads Minus Tails

3,126.92 804 12,475,.57

=000= =00 0=

to Date

PER _TON
$0.774
1.111
2.663
3.066

-403




CON. VIRGINIA MINING CO.

STATEMENT OF PROFIT & LOSS

INCOME

T Sale of Concentrates
Sale of Bullion

Gross Sales,
Leas:

Milling Concentrates

Met., Loss on Congentrates

Marketing Bullion
Total Marketing Charges,

GROSS INCOME,

EXPENSE:
Mill nse :
Supplies
Labor
Industrial Insurance
Power
Total Mill Expense,

Mine Expense:
Labor

Industrisl Insurance
Supplies
Total Mine Expense,

General Expense:

September, 1941

This Month

nO'MUm

$ 86,584.91

18,734.94
*
$10,489.75

$ 116.77
1,118.99

$ 1,912.51
9,590.36
__ 17581

§ 25,590.37
12,522.44
450.79

5,695.63
5,481.90

$ 3,151.25

24,858.22
*
1,951.84

Repairs & Maintenance Bldgs. §

Offiee Salaries
Iight, Heat, Etec., Office
Office Supplies
Office Postage
Misc. Expense
Interest
Telephone & Telegraph
Tax Expense
Insurance Expense
Social Security Taxes
Truck & Auto Expense
Legal & Audit Fees
Total Gemeral Expense,
TOTAL EXFENSE,

OPERATING FROFIT,
MISC. INCOME:
Stock Transfer Account
Misc., Income
Royalty from Leasers
Total Misc. Income,

PROFIT FOR PERICD,

E' Year to Date

$105,319.85

11,053,21
83,548.80

$ 10,092.67

594.97

§.10,607.64 .




| THIS MONTH
' Tons Milled, 3,985,

PRODUCTION:

 TValue in Heeds

Value in Tails

Value in Heads Minus Tails,
Value in Concentrates Seld
Value in Bullion Sold

Value in Products Sold,
EXCESS, Value in Products Seld
over Heads Minus Tails Valus,

Percent Extraction by Heads
Mimus Tails

Percent Extraction by Bullion
and Concentrates

COSTS
¥Mill Expense
Mine RExpense
General Charges
Milling Concentrates
Met. Loss on Concentrates
Marketing Bullion
Total Costs,

PROFIT & LOSS
Total Value of Products Sold
Expense
OPERATING PROFIT,
Other Income
PROFIT, per Profit & lLoss
Statement

Heads

Teils

Heads Mimus Tails

Produets Sold

EXCESS, Products Sold over
Heads Minus Tails

Tons Milled,

THIS YEAR TO DATE
34,909.

$ 91,782.10

105,319.85

§ 13,537.75

70.51
80.91

This Year to Date

Amount
$ 44,259.23
28,236.36
11,053.21
1,912.51
9,590,36
175,51

g b -

B+ |V [s

$10,489.75
10,185,354
$ 304,41

50.25

554,66

%
This Month

$105,319.85

95,227.18
§710,098.67

594.97
10,687.64

Per Ton
$ 1.268
.em
.317
.m
275
.005
$ 2.728

$ 3.017
2.728

$ _.289

This Year to Date

Amount  Per Tom
§ 3.975

$13,450.65
4,025.08 1.009
§ 2.366

$ 9,427,
10,489.75

1,062.18

§_266

=== 000

2,632

Amount

$130,160.54
38,378, 44
=

»
105,319.85

3 13,557,75

Por Ton

$ S.728
1.099
$ 2.620
3,017

$ 388




Consolidated Virginia Mining Co.

STATEMENT OF PROFIT AND L0SS

OCTOEER, 1941

This Month This Year to Date

®

| TNCOME

of Concentrates

Sale of Bullion

Gross Sales,

Less:

Milling Concentrates
Met. Loss on Concentrates
Marketing Bullion

Total Marketing Charges,

GROSS INCOME

EXPENSE:
Mill 2
SupEEEu
Iabor
Industrial Insurance
Power
Total Mill Expense
Mine nse:
Industrial Insurance
Supplies
Total Mine Expense

General Expense
Tfpuﬁsﬂinmanca Bldgs.
Officier's Salaries
Light, Heat, Ete. Office
Office Supplies
0ffice Postage

Misc. Expense
Interest

Telephone & Telegraph
Tax Expense
Insurance Expense
Soelal Security Taxes
Truck & Auto Expense
Iegal & Audit Fees
Total General Expense
TOTAL EXPENSE
OPERATING PROFIT,
MISC, INCOUE:
Stock Pransfer Account
Misc. Income
Royalty from Leasers
Total Misc. Income

PROFIT FOR FERICD

$12,114.74
1,381.02

$ 132.96
1,316.04
20,93

§ 3,535.95
1,485.89
53.48
607.00

§ 300.00
21.60

1,411.20

§ 24.50
650,00
1.00

4.58

238.66

4.13
447,01
32.24
93.02
148,31

$13,495,76

$98,699.65
20,115,965

$ 2,045.47
10,906.40
196.44

$28,926.32
14,008,33
504427

6,302,63

$ 3,451.25
248,49

26,269.42

181,50
6,500,00

$118,815.61

13,148.51

§105,667,30

29,969.16




CON. VIRGINIA MINING CO.

SUMMARY OF OPRRATIONS

OCTOBER, 1941.

PRODUCTION
Value in Heads
Value in Tails “&'ﬂﬁ.ﬂg
Value in Heads minus Talls $102,043.55
Value in Concentrates Sold $12.114.74 $ 98,699.65
Value in Bulliomn Sold 1,381.02 20,115.96
Value in Products Sold, 118,815.,61
EXCESS, Value in Products Sold
over Heads Minus Tails Value, §.16,772.08

Percent Extraction by Heads
Minus Tails 70.25
Parcent Extraction by Bullion
and Concontrates 81.80
== =000~—

. _ This Month This Year to Date

CoSTS Jumount Zer Ton Zmount Xeor Ton
Mill Expense $ 49,741.55 $1.27
Mine Expense 29,969.16 770
Gensral Expense 12,696.66 326
Milling Concentrates 2,045.47 082
Met. Loss on Concentrates - 10,906.40 .
Marketing Bullion 196.44

Total Costs, $105,555,68

PROFIT & 1.0SS _
Total Value in Products Sold  §13,495.76 $118,0815.61
Expense 10,528.50 105,555.68
OPERATING PROFIT, $ 3,167.28
Other Income 50.75
PROFIT, per Profit & loss

Statement

This Month

Anount
$15,078.66

4,817.21

$10,261 .45
135,495.76

3,254 .31
Buq fo ¥




CONSOLIDATED VIRGINIA MINING GOMPANY

INCOME
Sale of Concentrates
Sale of Bullion
Gross Sales,

Lesa:

Milling Concentrates

Met. Loss on Concentrates
Marketing Bullion

Total Marketing Charges,
GROSS INCOME,

- BXPENSE
.~ Mill Expense
Supplies
Labor
Industrial Insurance
Power
Total Mill Expense,
Mine nse '
.abor
Industrial Insurance
Supplies

Total Mine Expense,

General Expense
Raﬁﬁa & %ntananca Bldgs.

0ffice Salaries
Light, Heat, Ete., 0ffice
Office Supplies
0ffice Postage
Misc. Expense
Interest
Teléphone & Telegraph
Tax Expense
Insursnce Expense
Social Security Taxes
Truck & Auto Expense
Legal & Audit Fees

Tetal General Expense

TOTAL EXPENSE,
OPERATING PROFIT,
' MISC. INCOME:
Stock Transfer Account
Mise. Income
Royalty from Leasers
Total Misc. Income,

PROFIT FOR PERIOD,

STATEMENT OF PROFIT & LO0SS.

November, 1941

This Month

This Year to Date

$ 9,592,775

2,872,61

$ 120.83
1,055,20
42,01

$ 3,829.91
1,463.74
52.69
642.40

$ 534,92
24,12

1,249,75

nm ’292.40

22,968.,57
$131,280. 97
$ 2,186.30
11,961.60
238,45

14,366..35
$116,914,62

$ 52,756.23
15,472,07
556,96

6,945,03
55,730.29

$ 5,786.17
272.61

27,519.17
31,577.95

$ 196.50
7,150,00
19.50
42,74
67.84
665,14
614,89
51,76
1,211.54
29%,69
1,034.91
2,050,42
243,45

13,642,38
$100,950.62
$ 15,964.00

1,648,.47

$ 17 !612.4‘7




CONSOLIDATED VIRGINIA MINING COMPANY

SUMMARY OF OFERATIONS

| THIS MONTH

Tons Milled, 4,399

PRODUCTION

Value in Heads

Value in Teils

Value in Heads Minus Tails,
Value in Concentrates Sold
Value in Bullion Sold

Value in Producta Sold,

EXCESS, Value in Products Sold
over Heads Minus Tails Value,

Percent Extraction by Heads
Minus Teils

Percent Extraction by Bullion
and Concentrates,

Q%%%% Expense

Mine Expense

General Expense

Milling Concentrates

Met. Loss on Concentrates
Marketing Bullion

Total Costs,

PROFIT & L0OSS

Total Value in Products Seld,
Expense

OPERATING PROFIT,

Qther Income

BROFIT, Per Profit & Loss
Statement,

Heads,

Tails

Heads Minus Tails,
Products Seold

EXCESS, Products Sold over
Heads Minmus Tails,

Noyember,

1941

This Month

THIS YEAR T0 DATE

Tons Milled,

43,340

This Year to Date

e tAL[s

$10,949,38

12,465.38
Q 1,515,98

67.54

76.89

This Month

$161 ,449,47

48,456.54

$108,292.40

£2,988,57

$112,992.93
131,280, 97
18,288, 04

69,99
81.31

This Year to Date

Amount
$ 5,988.74
1,608.79
1,041,53
120.83
1,055.20
42,01

9,857,.10

[ L0, T

$12,465.36

9,857.10
$ 2,608.26
1,002.75

$ 3,611.01

e 00—

$16,210,27

5,260,89
$10,949.38

12,465.36

$ 1,515.98

Per Ton
§ 1,561
«366
« 237
«027
-240
+010

Amount
$ 55,730.29
351,577.95
13,642,338
2,166.30
11,961.60
238 .45

$ 2.241

$115,316.97

$ 2.834
2,241

§131, 280,97
115,316.97

$ _.593

$ 15,964.00
1,648.47

$.17,612.47

$161,449.47

48,456.54
$112,992,93
131,280, 97

$ 18,288.04

Per Ton
§ 1288
729
.315
.00
.276
+005

$ 2.661

§ 3.029
2,661




CONSOLIDATED VIRGINIA MINING COMPANY
STATEMENT OF PROFIT & 10SS.
Decamber, 1941
Ihis Month This Year %o Dato

S8ale of Concentrates $ 12,622,2 $120,914,65
Sale of Bullion
Gross Sales, $14 494,09 $155,775.06
Less:
Milling Concentrates 159,26 $ 2,325.56
Met, Loss on Concentrates 13,339.73
Marketing Bullion 15420 [
Total Marketing Charges,

GROSS INCOME, $129.796.12
. EXBENSE

Mill Expense _
Supplies $ 35,606,82
Labor 17,004,60
Industrial Insurance : 612,13
Power
Total Mill Expense, $ 5,191,86 _ $ 60,922,15

liine Expense
Labor $  h,121.09
Industrial Insurance : 2916. %3
Supplies 28,62, 67
Total Mine Expense, $ ;,W.SN $ 33,042,49

General Expenge
Repairs & laintenance Blds.
Qfficer's Salaries
Light, Heat, Btc., Office
Office Supplies
Office Postage
Mise. Expense
Interest
Telephone & Telegragh
Tax Ixpense
Insurance Expense
Social Security Tax
Truck & Auto Expense
Legal & Audit Fees
Bullion Tax
Total General Expense
RERATINEXFRORITOTAL EXPENSE
- OPERATING PROFIT,
. MISC, INCOMES
Stock Transfer Account
Mise. Income
Royalty from Leasers
Tptal Misc. Income

| PROFIT FOR PERIOD,




EXCESS, Values in Produsts Sold

ZHIS MONTH
Tong Milled, 4,422

Regenber, 1941

Value in Heads $18,126.9
Value in Tails

Value in Heads Minus Tails

Value in Concentrates Sold $12,622,2

Value in Bullion Sold

$12,551.65

Value in Products Sold

$2k.,494,09
$.1,9u2,14Y

over Heads minus Tails Valus,

. Percent Extraction by Heads

Mimug Tails, 69,24
Percent Extraction by Bullion
and Concentrates 79.96

$179,576.46

12 ’ hh. 8
R ey

$145,775.06
$.20,270.48

69.91
81.17

Zhis Year to Date

Mill Expense
line Expense
General Expense
Hilling Concentrates
Met, lLoss on Concentrates
Marketing Bullion

Total Costs,

Total Value in Products Sold,$l4,404,09

Expense

OPERATING PROFIT,

QOther Income

PROFIT, Per Profit & Loss
Statement

g 17
$.1,255,80
et 0 Qo

Heads $18,126,99

Tails
- $12,551,

Heads Minus Tails,
Productes Sold 1k, 494,09
$ 1.0u2.1h

EXCESS, Products Sold over
Heads Minus Tails

-ker Ton
$60€ggg?§5 $ 1,275
15,682,22

2,325.56

13,339;%3

$ 3.756

1,130
$ 2,625
052

§ Lt




CON. VIRGINIA MINING 0O.

DECEMEER 31, 1941

CURRENT ASSETS.

Cash, First National Bank of Nevada
Petty Cash
Storshouse Supplies
Balls
Ball Mill Liners & Bolts
Prepaid Insurance
Nevada Industrial Deposit
Accounts Receivable: -
Dayton Cons. Mines Co. Lot #1056 3,
Dayton Cons. Mines Co. Lot #106
Dayton Cons, Mines Co. Lot #107 1,
Mrs. Zeb Kendall
Mexican Gold & Silver Mng. Co.

$1,

966,27

2,377.06

697,36
489,74
633,71

76,70
175,00

$ 2,801.14
2.41

3,492.44
254,70
143,49

6,072.51

TOTAL CURRENT ASSETS
CURRENT LIABTLITIES

Accounts Payable, Con, Virginia & Andes
Contracts Payable, Cadallic Automobile
Accounlis Payable,
Nevada Roek & Sand, Ine.
Mineral Separation North
American Corp.
Tunnel Royalty, lLeasers.
Con. Chollar G, & S, Mng, Co,
Dayton Cons, Mines Co. (0Oct,)
Braun-Knecht~Heimann-CO. (Nov,)

€12,

December Accounty Payable 2,029.82

Accrued Taxas
Accrued Employees 8,.8.Tax
Acerned Employers S. 8. Tax
Accrued Nevada Unemployment Tax
Accrued Federal Unemployment Tax
Accrued Salaries & Wages:
Claus Martens
W. J. Henley L
December 15 payroll (Mooney)
December 31, payroll
Accorued Industrial Insurance

TOTAL CURRENT LIABILITIES

523,82

477,62
556,87
800,89

85.11
216.10

87,99
188,00
742

807,80

16,780,353
595,20
53.46
53.47
76452

$ 12,766.09.

$ 20,194.83,




Con. Virginia Mining Co.

Summary of Costs.

Year 1941

Tons Milled for Year 47,762

MILL OPERATION

Fuel

Lumber

Misecl.,

Assaying

Repairs

Reagents

Balls

Ball Mill Liners

Lubricants

Mercury

License to use Zanthates

Tailings Disposal

Labor

Industrial Insurance

Power

Crushing Ore

water j
TOTAL MILL OPERATION

MINE OPERATION

Explosives $

Misel.

Colletti House

Labor

Industrial ,Insurance

Hauling Ore

Moving Overburden

TOTAL MINE OPERATION

GENERAL EXPENSE :

'ﬁopaira & Maintenance Bld.
Officer's Salaries
Light; Ete., Office
Office Supplies
Office Postage
Miscl.
Interest
Telephone & Telegraph
Tax Expense
Industrial Insurance
Social Security Tex
Truck & Auto Expense
Legal & Audir Fee
Bullion Tax

TOTAL GENERAL EXPENSE
MILLING CONCENTRATES
MET. LOSS ON CONCENTRATES
MARKETING BULLION

TOTAL COSTS FOR YEAR 1941

Amount

$ 756,03
137,23
375.23
649,00
487,65
2,710.25
5,142.51
2,668, 67
28,59
134,25
477.62
727,50
17,004, 60

612,13
7,608,680
18,663,75

122,75
3.00
300,00
4,121.09
296,73
15,834.60

12,364.32

211.50

7 ,800.00
20.50
46.86
76.09
759,26
614.89
64.21
1,255.35
325,93
1,117 ,43
2,393,46
243,45
753.29

Cost per ton

v

$ 33,042.49
$

$ 15,682,252
2,325,56
13,339.73

313,65

$125,625,80

«015
. 003
.008
.014
.010
-057
- 066
.056
.003
Iolo
.015
.355
012
o159
«391
« 100

‘4,758 .56
oo 9 60%922,18 T . {




CON. VIRGINIA NINING CO,

SUMMARY OF OPERATIONS
January, 1942

Tens Milled, 4,000,

FRODUCTION
Value in Heads : $ 17,679.69
Value in Tails 5,893,23
Value in Heads Minus Tails § 11,786.46

Value in Concentrates Sold $ 11,655.83
Total Value in Produets Sold 11,655.83
Valuve in Hends minus tails over
Concentrates sold 3 130,63

Percent Extrastion, by Heads minus Tails 66,67
Fercent Extraction, by Concentrates 65.92

COST3

Mill Expense

Mine Expense

General Expensd

Milling Concentrates

lietallurgical leoess on Concentrates
Total Costs,

FROFIT & LOSS

Total Value in Products sold
Expenae

OPERATING PROFIT

AMOUNT

Heads $ 17,679.69
Tails 5,803,233
Heads Minus Tails $ 11,786.46
Heads minus tails over Concentrates 130.63
Products sold 11,655,853




CON. VIRGINIA MINING CO.

STA T OF PROFIT & IOSS

January 1342

INCOME
Sale of Concentrates
Gross Sales
lass:
¥Milling Ooncentraites
Hatallurgical loss ON Concentrates

Total Marketing Charge
GROSS INCOME

EXPENE
Mill Expense
Supplies 2
Labor
Industrial Insurance
Power

Total Mill Expense

Mine Expense:
Labor 3
Industrial Insurance
Supplies (hauling Ore)

Total Mine Expense
General Expense:

Rapalirs & Mgintenence Buildings
offlcer's Selaries

Light, Heat, Power, Water, Office
Office Supplies

Miscl. Expense

Telephone & Telegraph

Tax Expense

Insurance Expense

Secial Security Tax

Truck & Aute Expenss

Total Ceneral Expense
TOTAL EIPENSE

QFERATING PROFIT

2,904,03
1,687.89
60,76

686,66 :

$5,339,94

300.00
21.60

1,002,285

080,62
7,743.81,

§ 2.,4088.18




mt&:mt 2‘?00%

PRODUCTION

vEtu'a in Heads

Yalue in Talls

Yalue in feads Minus Talls

Valus- 4in Concentrates Sold

Value-in Heads Minus Tails
over Concentrates Sold

Percent Extraction by Heads
Minus Tails,

Percent Extraetion by
Concentrates

COST3

Mill Expense > $ 1.5%0

Mine Expense 361
General Expense . «369
¥illing Concentrates .054
¥et. Loss on Concentrates

Total Costs, ! 4 }—j

B o] S—

PROFIT & 10

Total Vglue in Products Sold 6,744.69
Expsense 7,631.66
OPERATING PROFIT 286,97
Other Income 2 % 3‘?
PROFLY, Por Profit & Loss & mv/60
Statemant -

Heads § 8,773.00
mils 2,6907.00
Heads Minus Tails § 7,076.00
Concentrates Sold 6,744.69
Heads Minus Talls Over

Products Seld $ S531.31

e M) Qoo

$ 27,452,69
8,590.23
m,aﬁa.

m_._m 058

$ 461.94




CON. VIRCINIA MINING GO,
STATEMENT OF PROFIT AND

_FEBRUARY. 1942,

>

%n ﬂ th
I;;'CGE

Sale of Concentrates $ 6,744.69
Gross Sakes, . § 6,744.69
Lesa:
Milling Cencentrates 186,25
Met. Loss on Concentrates 718.37
Total Marketing Charges, 304,62

GROSS INCOME $ 5,840.07

Industrial Insurance
Power "
Total Mill Expense, $ 4,611.41

Mine Expen se
Labor § 500,00

Industrial Insuraunce 21.60
Supplies (hauling Ore) 725400
Total Mine Expemse $ 1,046.60

General Expense
Rnpairs & M¥aintenance Blgg. 15.00
officer's Selaries 650,00
Light, Heat, Ete. Offce 1.00
office Supplies
Misc, Expense 13.76
Telephone & Telegraph 3,92
Tax Expense 66.13
Insurance Expense 32.24
Social Security Expmmatex 96.09
Truck & Auto Expense 190.89
Total General Expense 1,063.03
TOTAL EXPENSE 6,727 .04
OPERATING PROFIT § _S80.97
MISC. INCOME
Stock Trensfer Account § 19.25
Royalty from Leasers .13
Total Misc. Income ﬁ 69.37

PROFIT FOR FERIOD §  B817.80




CONSOLIDATED VIRGINIA MINING 0O.

SUMMARY OF OPERATIONS

. Value in Heads $ 13,071.86
Value in Tails 4,220.96 ' 12,811.19
Value in Heads Minus Teils
| Value in Concentrates sold $§ 6,770.69 $ 25,171.21
Value in Bullion Sold 1,133.52 : 1,133.32
Value in Products Sold, $ 7,904,01
Value in Heads Minus Tails
Over Produet Sold, $ _946.89

Percent Extraction by Heads
Minus Teils 67.71
Percent Extraction by Bullion
' and Concentrates sold 60,46
RpY, P —

This ¥Month

CO3Ts gmt Far 1
Mill Expense $ 5,080:.81 5.495 $ 15,031.56

Mine Expense 1,172.60 344 3,543.05
General Charges 958.56 «280 3,102,21
Milling Concentrates 144,79 ~043 476.62
Met. Loss on Concentrates 748,01 «220 2,744.64
Harketing Bullion 11,93 +003 11,93

Total Costs, §8.110.70 §7.93 § Bi10.0L

PROFIT & 10SS |
Total Valus in Products sold,$ 7,904.01 $ 2.322 $ 26,304,53

Expense 8,110,70 8,383 24,910,01
OPERATING PROFIT ; ]@iﬁ".i‘;ﬂ ; “OBL ; 1,@.53

Other Income 38.52 107 .89
Profit as per P.& L. sumng E B : ! ;;soa.g

a=e(00wmm

Heads $13,071.86 $ 5.820 $ 40,524.55
Talls 4,220,986 1.240 12,811,19
Heads Minus Tails 8,850,90 ¥ 2.800 1_"1537.7 v36
Products Sold 7,904,01 2.322 26,304 ,53
Value in Heads Minus Taiils

over Products sold § 946,89 $ .28 § 1,408.83

e Q00—




CONSOLIDSTED VIRCINIA MENING COMPANY

STATEMENT OF PROFIT & LOSS

MARCH 1942
This Month . This Y¥ear to Date.

INCOME
Sale of Concentrates 3 5,”0059 : ‘ 5'171021

am‘ou Sales, $ 7,904.01 $ 26,304,535

Less:
Milling Concentrates $ 144,79 $ 476.62
¥et. Loss on Concemtrates 748,01 2,744.64
Marketing Bullion 11.93 11,95

Total Marketing Charges § 904,73 g 5,235.19
GROSS INCOME &! 64999.28 ! 23,071.54

EXPENSES
Mill Expense :
Supplies $ 2,987.63
Labor 1,519.02
Industrial Insurance 54.68
Power 519.48
Total Mill Expense $ 5,080,.81
Mine Expense
: Industrial Insurance 21.60
Supplies (hauling Ore) 851.00
Total Mine Expense $ 1,172.60
General Expense
Repairs & Maintenance Bldg.§ 15.00
Officer's Salaries 650,00
Light, Heat Etc,., office 1,00
Office Supplies 1.85
lise. Expense 14.85
Telaphone & Telegraph 3.82
Tax Expense 66.13
Insurance Expense 32.24
Soctial Decurity Tax 99,37
Truck & Auto Expense 68,90
Total General Expensé
TOTAL EXPENSE
OPERATING PROFIT
MISC. IHCOME
Stock Transfer Account
Royalty from Leasers
Total Misc, Income

PROFIT FOR PERIOD




CONSOLIDATED VIRGINIA MINING CO

j SUMMARY OF OPERATIONS
& | THIS MONTH
| Tons Milled 3,627 APRIL 19482

This Month

THIS YEAR TO DATE
Tons Milled 13,940

This Year to Date

| PRODUCTION

Value in Heads

Value in Tails

Value in Heads Minus Tails

Value in Concentrates sold

Value in Bullion sold

Value in Products sold

Value in Heads Minus Tails
over Products sold

' Percent Extraction by Heads

Minus Tails

| Percent Extraction by Bullion

and Concentrates sold

, COSTS
Mi1ll Expense

Mine Expense
General Charges
Milling Concentrates
Met. Loss on OConcentrates
Marketing B ullion
Total Costs,

$ 19,990.81

6,038.24
$ 13,952.57
$ 11,997.27

2,086,91

$ 14,084.18

% 131051

67.79
70.45
P D <

This Month

$ 60,515.36

18,849.43
$ 41,665,93

$ 37,168.48

35820.25
40,388,71

$ 1,277.22

68,85

66.74

This Year to Date

Amount
$ 5,103.15
1,328,356
1,329,62
146,95
1,382,770
37,02

$ 9,307.79

| PROFIT & 10SS
Total Value in Products
Sold

Expense

OFERATING PROFIT

Other Income

Profit as per Profit
& Losa Statement

ount Per Ton

$ 20,154.71 ¥ 1.444
4,871.40 s 49

4 ,431.83 «318
623,57 +045
4,107,34 « 295
‘8.95 .003

‘14 ,08‘.18
9,3507.79

51.45

$ 4,827.84

Haads

Tails

Heads minus Tails
Products Sold

a0 (s L

$ 19,990,81
6,038, 24

§ 15,952.57

14,084.18

Value in Heads Minus Talls
Over Products Sold

$ 60,515,36
18,849,43
$ 41,665,923

1= P
el il W K)l

$ 1,277.28

' L0 s




CONSOLIDATED VIRGINIA MINING GO.

STATEMENT OF PROFIT & LOSS
AFRIL 1942

This Month This year to Date

| INGOME
| "Sale of Concentrates $ 11,997.27 $ 37,168.48
Sale of Bullion 2,086,91 3,220,283

| Gross Sales, § 14,084.18 $ 40,388.71
| lesa:

Milling Concentrates $ 146,95 $ 623.57

Met., Loss on Concentrates 1,362,70 4,107.54

Marketing Bullion 37.02 48,95

Total Marketing Charges $ _1,546.67 § 4,779.86
Gross Income 12,537,51 § 35,608.85

. EXPENSES

B TTRE Expense

| Labor 1,464.88 6,108,89
Industrial Insurance B2.74 219,91
Power 611,46 2,494.24
Total Mill Expense $ 5,108,15 $ 20,134,71

Mine Expense :

| Labor 400,00 # 1,300,00
Industrial Insurance 21,60 P 86,40
Supplies (hauling Ore) 906,75 3,485,00
Total Mine Expense $ 1,328,35

General Expense

| . Rapairs & Maintenance Bldg. $ 127 .57 $ 172.57

| Officer's Salaries 650,00 2,600Q00
Light, Heat, etc. Office 1.00 4,00
Office Supplies - 4,85
Misc, Expense 15,80 63.01
Telephone & Telegraph 3.60 15,05
Tax Expense 66.13 264,52
Insurance Expense 38.25 129,05
Social Security Tax 101,20 402,77
Auto & Truck Expense 72.07 516,01
Legal & Audit Fees 260,00 260,00

Total General Expense 1,329,628 4,431 .83
TOTAL EEPENSE 7,761,12 29,437.94

OPERATING PROFIT $ 4,776,839 $§ 6,170,991

MISC. INCOME

Stock Tranafer Account 1,00 20.26

Royalty from Leasers 80,45 139,09
Total Misc. Income $ 51.45 $ 159.34

PROFIT FOR PERIOD $ 4,827.84 $ 6,330.26




CONSOLIDATED VIRGIIOA MINING CO.

THIS MONTH
Tons Milled, 3,922 Tons  SUMMARY OF OPERATIONS

June, 1943

This onth

TS YEAR TO DATE
Tons Milled, 21,929

PRODUCTION
Value in Heads $15,437.79
Value in Tils 4,809,93
Value in Heads Mimus Tails $10,627.86
Value in Concentrates Sold $11,032.14
Value in Bullion Sold 1,715.12
Value in Products Sold 12,747 .26
Value in Heeds Minus Thils
over Products Sold, $ 2.119.40

Percent Extraction by
Heads Mims Talls 68.84

. Percent Extraction by

Bullion and Concentrates Sold 82.57

| GOSTS

Mill Expense

line Expense

General Charges

Milling Concentrates

Met., Ioss on Concentrates
Marketing Bullibn

Total Costs,

| PROFIT & 10SS

Total Value in Products Sold
Expense
OPERATING PROFIT,
Other Income
PROFIT, as par
Profit & lLoss Statement

Heads

| Tails

| Hoads Mimus Talls
. Products Sold

| Value in Heads Minus Tails

Over FProducts Sold,




CONSOLIDATED VIRGINIA MINING CO.

STATEMENT OF PROFIT & 1055

June, 1942

This onth

INCOME:
Sale of Concentrates
Sale of Bullion

Groas Saeles,
Less;
¥ 1lling Concentrates
Met. loss on Conecentrates
Marketing Bullion

Gross Income,

EXPENSE:
M1l Expense
Supplies
Labor
Industrial Insursnce
Power
Total Mill Expense,
Mine Exponse
Labor .
Industrial Insurance
Supplies (Hauling Ore)
Total Mine Expense,

Generak e
Wﬁ%ﬂew Bldgs.
Orficers Salaries
Iight, Heat, Ete., Office
office Supplies
Office Postage
}dscellancous Expense
Telephone & Telegraph
Tax Expense
Insurance Expense
Soclal Security Taxes
Truck & Auto Expense
Iegal & Audit Feos
Total Gemeral Expense,
TOTAL EXPERSE,

OPERATING PROFIT,
MISC. INCOME :
Stock Transfer ‘Account
Royelty from Leasers
Total Misc. Inoome,

PROFIT FOR PERIOD,




| Products Sold

CONSOLIDATED VIRGINIA MINING CO.

| 'THIS MONTH

Tons Milled, 1,200

SUMMARY OF OPERATIONS

July, 1942

THIS YEAR TO DATE

Tons Milled, 23,129

This Month

This Year to Date

PRODUCTION

Value in Heads $ 4,715.08

Value in Tails 1,471.12

Value in Heads Mimus Talls

Value in Conecentrates Sold
Value in Bullion Sold

Value in Slimes & Cleamup Sold
Value in Products Sold

“Value in Heads Mimus Tails
over Products Sold

| Pereent Extraction by

! “Heads Mims Talls

I' Percent Extraction by

| Bullion & Concentrates, Ete. Sold

$ 2,799.57
445,31

1,298.30

=ee000=m-

Thia Month

$95,927.26
29,578,30

$56,694,81
7,5’020

3,747.66

$66,348.96

67,799.67
$ 1,450.71

69.16

70.68

This Year to Date

Amount
| CosTs
Mill Expense
Mine Expense
General Charges
Milling Concentrates
Met. Loss on Concentrates
Marketing Bullion
Total Costs,

| "PROFIT & LOSS

' Total Value in Products Sold
| " Expense

| OPERATING PROFIT

|- “Other Income

| PROFIT, per

| “"Profit & Loss Statement

$ 3,792.53
1,382.00
1,764.14

156.61
470.67
24.95

$ _7,590,90

$ 4,542.98

7,590.90
§3.047.98

156.92
$ 2,891.00

-“wo-
' Heads $ 4,715.80
Tails 1,471.12
. Heads Mimus Tails § 5,244.68
4,542.98

. Value Heads mi
in Hes mis Tails § 1,298.30

over Products Sold,

Ter Ton Amount Por Ton

$ 3.160 $33,975.44 $ 1.469
1,152 9,371.48 405
1.470 9,446.82 408 |
130 1,352.13 .059
.392 6,766.50 295

174,50 +007
$ 6.525 5 086,87 $ 2.641

§67,799.67
61,086.87

§ 6,712.80

__578.08

$ 2.931 |
2,641 |
$ 290

) 7,290.83

$ 3.930 $95,927.26 $ 4.147
1.226  29,578.30 1.279
$ 2704 2348, 9 $ 2.868 |
3.786  67,799.67 2.9351

$ .08 $1,450.71 $ .063




CONSOLIDATED VIRGINIA MINING CO.

STATEMENT OF PROFIT & LOSS

INCOME

Sale of Concentrates

Sale of Bullion
Gross Sales,

Less:

¥Milling Concentrates

Met. Loss on Concentrates

Marketing Bullion
Total Marketing Charges,

Gross Income,

EXPENSE
Mill Expense
Supplies
Labor
Industrial Insurance
Power
Total Mill Expense,
Mine Expense
Labor
Industrial Insurance
Saupplies
Total Mine Expense,
General Expense
Repairs & Maintenance Bldgs.
Officers Salaries
Light, Heat, Stc., Office
Office Supplies
0ffice Postage
Misc. ~xpense
Telephone & Telegraph
Tax Expense
Insurance Expense
Social Security Taxes
Truck & Auto Expense
Legal & Audit Fees
Total Gemeral Expense
TOTAL EXPENSE,
OPERATING PROFIT,
MISC. INCOME
Stock Transfer Account
Royalty from Leasers
Total Misc. Income

FROFIT FOR PERIOD,

July, 1942

This Month

This Year to Date

v

4,097.67

445,31

$

156,61
470.67

24.95

652423

3,890.75

$60,442.47

7,357.20
$67,799.67

$ 1,352.13
6,766.50
174.50

$17,965.38
11,382,59
409,76

4,217.71

33,975.44 |

9,371.48

9,446.82

§52,793.74
$ 6,712.80

578,03
$ 7,290.83




CONSOLIDATED VIRGINIA MINING CO.

SUMMARY OF OPERATIONS

August, 1942

THIS YEAR TO DATE
Tons Milled, 25,297

This Year to Date

This - Month

' PRODUCTION

Value in Heads

Value in Tails

Value in Heads Mimus Tails,

Value in Concentrates Sold
Value in Bullion Sold

Value in Slimes & Cleamup Sold
Value in Products Seold,

Value in Heads Minus Tails
over Products Spld,

Percent Extraction by
Heads Minus Teils
Percent Extraction by
Products Sold

| COSTS

Mill Expense
Mine Expense
General Charges
Milling Concentrates
Met. lLoss on Concentrates
Marketing Bullion
Total Costs,

| PROFIT & L0SS

Total Value in Products Sold
Expenses

OPERATING PROFIT
Other Income

' PROFIT, per

Profit & loss Statement

Heads
Tails

| Heads Minus Tails,

Products Sold

Value in Heads minus Taills
over Products Sold,

$ 7,742.74
2,122.81

$ 2,000.16
389,11

2,117,.68

$ 5,619.93

4,506.95

1,112.98

e )G
This Month

$103, 670,00
31,701.11

$ 58,694,97
7,746,31

5,865.34

$71,968.89 |

72,306,62 |

8 _Sw.7s

69,42

69.75

This Year to Date

Amount Por Ton

$ 3,517.62 $ 1.580
2,038,59 «940
1,405.20 «649

305.82 «140

498.41 «230

13.80 «006
7,577.44

$ 4,506,95

7,577.44

$ 7,742.74
2,122,.81

§5,619.95

4,506,95

Amount Por Ton |
$ 37,293,086 $ 1.474
11,410.07 «451 |
10,852-@ 1429 i
1,655.95 +066 !
7,264,.91
188.30

$ 68,664.31

$ 72,306.62
68,664.31
3,642.51

578.03

3 4,220.34

$103,670.00
31,701.11

§71,968,89

L
72,306,62

1,112,98

337.73
mEme—mese—.




CONSOLIDATED VIRGINIA MINING CO.

STATEMENT OF FROFIT & 10SS

August, 1942

_’121: Year to Date

IRCOME
Sale of Concentrates $64,560.31

Sale of Bullion 7,746,351
Gross Sales,

Less:
Milling Concentrates $ 1,655.95
Met. Loss on Concentrates 7,264.91
Marketing Bullion 188,30
Total Marketing Charges
Gross Income,

EXPENSE
Mill Expense
Supplies
Labor
Industrial Insurance
Powar
Total Mill Expense,
Mine Expense
Labor
Industrial Insurance
Supplies
Total Mine Expense 11,410,07
Gensral Expense
Repairs & Maintenance Bldgs.
Officers' Salaries
Light, Heat, Etc., Office
Office Supplies
Office Postage
Mise. Expense
Telephone & Telegraph
Tax Expense
Inpsurance Expense
Social Security Taxes
Truck & Auto Expense
Legal & Audit Fees
Total General Expense, 1,405.20
TOTAL KXPENGE, 8,760
OPERATING PROFLIT $ 3,070.49
MISC. INCOME
Stock Transfer Account
Royalty from Leasers
Total lMisc. Income :
PROFLT FOR PERIOD, $ 5,070.49

§57,293.06




- THIS MONTH CON, VIRGINIA MINING CO. THIS YEAR TO DATE
Tons Milled, 3,182 Tons Milled, 28,479
SUMMARY OF OPERATIONS

September, 1942

M

This Month This Year To Date

PRODUCTION
Value in Heads $ 9,799.00 $113,469,00
Value in Tails 2,893.27 54,594,538
Value in Heads Minus Tails, $ 6,905.73 $78,874.62
Value in Concentrates Sold $ 4,398.05 $ 63,093.02
Value in Bullion Sold 1,026.41 8,772.72
Velue in Slimes & Cleanmup Sold 5,865,354
Value in Products Sold, 5,424.46 77,731.08
Value in Heads Minus Tails over
Produet Sold, $ 1,481.27 $ 11143.54

fod B AR
Percent Extraction by

Heads Mipus Tails 70.47
Percent Extraction by

Produets Sold, 55,36

This Month This Year To Date
Amount Per Ton . Amount Per Ton

coSTS

Mill Expense $ 3,494.38 $ 1.098 § 46,787.44 $ 1.432
Mine Expense 1,962.15 2617 13,372.22 «469
General Charges 1,272.22 «400 12,124.24 «426
Milling Concentrates 129.84 041 1,785.79 .063
Met. Loss on Concentrates 486 .58 «153 7,751.49 272
Marketing Bullion 15.88 . 005 204.18 .007

Total Costs, $ 7,361.05 $ 2,314 § 76,025.36 $ 2.669

PROFIT & LOSS

Total Value in Products Sold $ 5,424.46 $ 1.705 § 77,731.08 $ 2.729
Expenses 7,361.05 2.514 76,025.36 2669
OPERATING PROFIT, § 1,936.589 § T.609 § 1,705.72 $ 060
Other Income 18,29 ; 596.52

PROFIT, Per Profit & Loss

Statement $ _2,302.04

Heads $ 3.079  $113,469.00
Tails 909 34,594.38
Heads Minus Tails, $ 2.170 § 78,874.62
Products Sold, 1.705 77,751.08

Value in Heads minus Tails

Over Products Sold, $ 1,481.27 $ .465 $ 1,143,54




CONSOLIDATED VIRGINIA MINING CO.

STATEMENT OF PROFIT & LOSS

September, 1942

This This Year to Date

INCOME
Sale of Concentrates $ 4,398.05 $ 68,968.36
Sale of Bullion 1,026.41 8,772.72
Gross Sales, 5 $77,731.08
Less:
Milling Concentrates $ 129.84 $ 1,785.79
Met. Loss on Concentrates 486.58 7,751.49
Marketing Bullion 15.88 204.18
Total Marketing Charges 632.30 7,741.46

Gross Income, $ 4,792.16 $67,989.62

S A LAN
EXPENSE
Mill Expense

Supplies $ 841,01 $ 19,497.46

Labor 1,966.29 15,485.94

Industrial Insurance 70,78 557.47

Power 616.30 5,246.57

Total Mill Expense, $ 3,494,.38 $40,787 .44

Mine Expense
Labor ' $ 785,56
Industrial Insurance 43,20
Supplies 1,133.40
Total Mine HExpense, 1,962.15 13,372.22

General Expense
Repairs & Maintenance, Bldgs. 15.20
Officers' Salaries 922.28
Light, Heat, Etc., Office 1.00
Office Supplies
Office Postage
Misc. Expense 16,89
Telephone & Telegraph
Tax Expense 66,13
Insurance Expense 31.23
Social Security Taxes 136.17
Truck & Auto Expense 70.12
Legal & Audit Fees 13.20
Total General Expense 1,272.22 12,124.24
TOTAL EXPENSE, ; 6,728.75 $’6T5"‘ ;283,90
OPERATLNG PROFIT, Ly 00 $ 1,705,72
MISC. INCOME
Stock Transfer Account $ 20,50
Royalty from Leasers 18.29 575.82
Total Misc. Incame 596,32

& PROFIT FOR PERIOD, $ 1,918.30 $ 2,302.04




THIS MONTH
Tons Milled 2,100

CON., VIRGINIA MINING CO,

SUMMARY OF OPFERATIONS

October, 1942.

This Month

THIS YEAR TO DATE
Tons Milled 30,579

this year to Date

PRODUGTLON

Value in Heads

Value in Talls

Value in Heads minus Talls

Value in concentrates sold

Value in Bullion sold

Value in S8limes & Cleanup Sold

Value in Products Sold

Value in Heads Minus Tails
over Products Sold

Percent Extraction by
Heads Minus Tails

Percent Extraction by
Produets Sold

$ 6,153.00

__14.&‘.@3
‘.mg-m

$ 5,001.31
1,102.80

6,104,.11

§ 1,715.11
71.33

99.20

e O Qe

_'1_!113 Month

COoSTS
Mill Expense
Mine Expense
General Charges
Milling Concentrates
Met. Loss on Concentrates
Marketing Bullion
Total Costs
PROFIT & LOSS
Total Value in Products Sold
Expenses
OPERATING PROFIT,
Other Income
PROFIT, per profit & Loss
Statement

Heads

Tails

Heads Minus Tapils

Products Sold

Value in Heads Minus Tails
Over Products Sold

AMOUNT

$ 2,959.86 §
763,62
1,171.13
96.99
543.68
20.74

 5,586,02 § 2.641

PER TON

1.409
Im
.558
«046
«259
.010

$ 119,622.00
36 ,358,.38

$ 83,263.62
68,094.33
9,87
5,86

¥
5.52
5434

§ 83,835,119

$ 571,72

69.60

70.08

This Year to Date

AMCUNT

PER TON

$ 43,747.30
14,125.84
13,295,37

1,882.78
8,295.17
224.92

81,571,368

¢ 1.431
462
.455
061
«271
007

§ 2.667

$5,
$ 6,104.21 §

5,546.02
$ 558.09

+75
¢ 5b58.84

§ 6,153.00 §
1,764.00

2.907
2.641

2.930
840

$ 4,389.00 §$
6,104.11

2.090
2.907

§ 171531 §

« 817

$ 83,835.19
81,571.38
§ 2,263.81
597.07
2,860.88

$ 119,622.00
36,358,38
$ 83,265.62

83,835.19

$ 2,741
2.667

§ .07

S71.57




CONSOLIDATED VIRGINIA MINING CO.

STATEMENT OF PROFIT & LOSS

INCOME
Sale of Concentrates
Sagle of Bullion
Gross Sgles
Less:
Milling Concentrates
Met. Loss on Concentrates
Marketing Bullion
Total Marketing Charges
Gross Income
EXPENSE
MILL EXPENSE
Supplies
Lgbor
Industrial Thsurance
Power
Total Mill Expense
MINE EXPENSE
Tebor
Industrial Insurance
Supplies
Total Mine Expense
GERERAL EXPENSE
Repairs & Maintenmance, Bldgs
Officers' Salaries
Light, Heat, Ete., Office
Office Supplies
Office Postage
Misc., Bxpense
Telephone & Telegraph
Tax Expense
Insurance Expense
Social Security Tax
Truck & Auto Expense
Legal & Audit PFees
Total General Expense
TOTAL EXPENSE,
OPERATING PROFIT
MISC. INCOME
Stock Transfer Account
Royalty from Leasers
Total Misc. Income

OCTOBER, 1942

This Month

This Year to Date

$ 5,001.31

_1,102.80
$ 6,104.11

$ 96,99
543.68
20.74

§ 661l.41

§ 5,442,70

$§ O74.96
1,677.48
60.39
647,03

636.50
38,63
78.49

15.20
922.28
1.00

12.02
10.82
38.67
31.25
117.66
22.23

$ s 5 1,171.13
%"‘SEETEE

«75 x5

$ 73,959.67

9,875.52
M
$ 83,835.19

§ 1,882,78
8,295.17
224.92

$ 10,402.87

$ 73,452

’ 20’072.‘2
17,163.42
617.86
5,893.60

$ 43,747.30

$ 5,173.90
312,38

8,639,56
— e
14,125.84

$ 1,099.59
7,883,68
10.00
6.10
22,00
330,35
43.85
1,017.12
317.39
1,169.98
1,122,11
—273.20

587,08

PROFIT FOR PERIQD $ _2,860.88




FiLe No.!

FORM 8

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D. C.

Amendment to ? annua l B'Pﬂ on Form * 160
under Securities Exchange Act of 1934

CONSOLIDATED VIRGINIA MINING 00

(Name of ‘n:gistrant)_-“ = RO

Titles of issues covered by application or report to which N?‘:ﬁfg&":ﬁga&ﬁ ;ig"::;c:ss;“a;?&“:;gﬁ:,ﬁuemﬂb;? g{?ﬂ_
amendment relates drawn or on which registration has expired.

Annval Report For Fiscal San Franeisco Mining Exchange
Yoar Inded Docesber 31, 1988

The undersigned hereby amends the above * <howl leport
as indicated in the attached pages with respect to the following items, financial statements and schedules,

or exhibits:
Facing cheet

Signature *

mnaox.z/n/af;@_lvm MINING 0.

Aped) 2+
Date: % Mov

*If known, insert the file number assigned by the Commission as to the application or report which is being amended;
otherwise, leave blank.

* Amendments should be numbered separately for each separate application or report. The amendments to each
application or report should be numbered in the order in which sent to the Commission.

* Insert the appropriate designation, e. g. “application for registration”, “annual report.”

* Insert the number of the form on which the original application or report was filed, e. g. “Form 10”, “Form 15-K.”

*The signature of the registrant should be executed in precisely the same form as that required for the application or
report which is being amended. Thus, in the case of a corporation, the signature should include the name of the corpora-
tion, the signature and title of the signing officer, the corporate seal, and the signature and title of the attesting officer.

U.5, GOVERNMENT PRINTING OFFICE 16—5362




TABLE OF SECURITIES REGI SIRRED

Securities Registered

Amount as of close of Fiseal Year

Amount as %o Amount to be
which rogls=- registered
tration is upon notice
effective of issuance

Consolidated
Virginia Mining
Company Common
Stock (non-
assessable) (Par
Value $1.00 per
share) 2,953,608




FiLe No.!

FORM 8 |

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D. C.

Amendment to ® Annual Report on Form ¢ 10K
under Securities Exchange Act of 1934

(Name of registrant)

Tt of fsues coveed by spplction or eport t which Nomesof cxchanges vith which uch spplcaion o roprt was e
amendment relates drawn or on which registration has expired.

Annual Report For Fiscal San Franel sco Mining Exchange
Year Ended December 31, 1936

The undersigned hereby amends the above * _Anuual Repors
as indicated in the attached pages with respect to the following items, financial statements and schedules,

or exhibits:
Facing Sheet

Signature ®
CONSOLIDATED VIRGINIA MINING CO.

V'

Date: APFL 3¢ , 1987

*If known, insert the file number assigned by the Commission as to the application or report which is being amended;
otherwise, leave blank.

* Amendments should be numbered separately for each separate application or report. The amendments to each
application or report should be numbered in the order in which sent to the Commigsion.

® Insert the appropriate designation, e. g. “application for registration”, “annual report.”

“Insert the number of the form on which the original application or report was filed, e. g. “Form 10”, “Form 15-K.”

®The signature of the registrant should be executed in precisely the same form as that required for the application or
report which is being amended. Thus, in the case of a corporation, the signature ghould include the name of the corpora-
tion, the signature and title of the signing officer, the corporate seal, and the signature and title of the attesting officer.

U. 5, GOVERNMENT PRINTING OFFICE 16—5362




PABLE OF SECURITIES REGISTERED

Securities Registered

Amount as of eclose of Fiscal Year

Amount as %o Amount to be
Title of which regis- registered Names of Exchanges
Issue tration is upon notice on which Registered
effective of issuance

Consolidated
Virzinia Mining
Company Common
Stock (non-
agsessable) (Par
V&lua 31.00 m
share) 2,953,692




of
Consolidated Virginia Mining Co.

Wl ok ok ok

Meetings of Stockholders.

Sec. 1. All meetings of the stockholders shall be held at the offie of the Company,
in San Francisco, Calkfornia, or at the office of the Company in Virginia City, Nevada.
Sec. 2. A majority of the stock issued and outstanding represented by the holders
thereof, eigher in person or by proxy, shall be a quorum at all meetings of stoeke
holders,

See. 3. The annual meeting of stockholders, aft#¥ the year 1921, shall be held on
the first Monday of January, in each year, at 1:30 P.M., as provided in Seec.29 hereof,
when they shall elsct by a plurality vote, by ballot, the board of directors as consti-
tuted by these laws, each stockholder being entitled to one wvote, in person or by
proxy, for each share of stock standing registered in his or her name om the 10th.

day preceeding the election, esclusive of the day of such electidn, or to cumulate
votes as provided in Sec. 32 hereof.

Sec. 4. Notiee of the annual meeting shall be mailed to each stoeckholder at his
address as the same appears upon the records of the ecompany at least 14 days prior to
the meeting.

Sec. 5. At such annual meeting, if a majority of the stoek shall not be represented,
the stockholders present shall have the power to adjourn to a day certain. If a

ma jority of the stock be present in person or by proxy they shall have the power from
time to time to adjourn the annual meeting to any subsequent day or days, and as pro-
vided in See 29 hereof no notice of the adjourned meeting need bé given.

Sec. 6. Special meetings of the stockholders shall, at the request of any director,
be called by the secretary by mailing a notice stating the objject of such meeting,

at least two days prior to the date of meeting, to each stockholders of record at

his address, as the same appears on the recoed of the company.

Directors

Sec. 7. The directors, five in number, shall be chosen from the stockholders, and
shall hold office for one year, or until others are elescted and gualified in their
stead. The number of dirsstors may be inereased or decreased by an amendment of
this provision of the by-laws.

Meetings of Directors. Quorum

Sec. 8. Stated meetings of the directos shall be held without notice on the first
Monday of each month, at two o'cloeck P.M., at the office of the Company in the City
of Samn Francisco, California. A director or any of the Board of Directors may be
removed at any time by a two-thirds vote of the stockholders.

Sec. 9. A majority of the directors in #ffice shall constitube a quorum for the
transaction of business.

Sec. 10. 8pecial meetings of the board may be called by the president on one day's
notice by mail or personally to each direector,

Sec. 11. The directors may hold their meetings and have an office and keep the books
of the eompany 'except a copy of the stock ledger and the book of by-laws) outside
of the State of Nevada, in Sam Franciseco, California, or such other place or places
as they may from time to time #etermine.

Election of Officers

Sec. 12.A.The Directors shall be elected by ballot, from among holders of stock, at
the annual meeting of 'the Stockholders, to serve for one year, and until their
successors are elected. Their term of office shall begin immediately after elect-
ion. A Majority of the Directors need not be citizens of the State of Nevada.




Vacancies in the Board of Directors

Sec. 12-B. When ever a vancancy occurs in the offiee of Diree#or of this corpor-
ation, sueh vancansy must be filled by the other directors electing or appointing
some stoskholder to the office so made vaeant, and such person shall hold office
until the next regular annual meeting of the Stockholders theresagter.
See. 12-C. The Directors shall have the power:

1st. To call meetings of the Stoekholders when they deem it necessary. And
they shall call a meeting at any time upon the written request of Stockholders hold-
ing one-third of all the Capital Stock.

2nd. To appoint and remove at pleasure all officers, agents and employees
of the eorporation, prescribe their duties, fix their compensation and require from
them security for faithful service.

3rd. To eonduct, manage and control the affairs and business of the corpor-
ation, and to make rules and regulations not ineconsistent with the laws of the State
of Nevada, or By-laws of the Corporation, for the guidance of the officers and manage-
ment of the affairs of the corporation, amd the disposition of any and all stock of
this corporation, the legal title to which is vested in this corporation by reason of
the purchase of its own capit,l stock at delinquent assessment sales.

4th. To incur indebtedness-the terms and smount od such indebbSdness shall be
entered on the minutes of the Board, and the note or obligation give for same, signed
officially by the President and Seeretary, shall be binding on the corporation.

Duties of the Directors

Sec. 12-D. Immediately after their election the Directors must organize the Board
of Directors by the election of a President, and First and Second Vicé Presidents,
eash of whom must be one of the Directors, a Secretary and a Depositary.
It shall be the duty of the Directors:

lst. To cause to be kept a eomplete record of all their business transaetions,
minutes and aets, and the proceedings of the Stockholders, and present a full state-
ment at the regular annual meeting of the stockholders, showing in detail the assets
and liabilities of the soirpoation and generally the condition of the affairs of the
cpororation.

Executive Eommittee

Sec.  13. There may be an executive committee of two directors appointed by the
Board, who shall meet when they see fit. They shall have the authority to exereise
all the powers of the Board at any time when the Board is not in sessdon.

Sec. 1l4. The executive committee may act by the written consent of a gquorum
thereof, although not formally convened.

officers

Sec. 15. The officers shall be a President, First and Second Vice Presidents,
Depositary and Treasurer, and Seeretary, which officers shall be elected, and hold
office at the pleasure of the Board of Directors.

The sompensation and tenure of offiee of all officers of the soppor-
ation (other than Pirectors) shall be fixed and determined by the Board of Directors.
Sec. 16. The Board shall also annually choose a secretary and a treasurer {or one
person to act as both Seeretary and treasurer), who need not be members of the Board,
who shall hodd office for one year, subject to removal by the Board at any time, with
or wighout eause. The board may also appoint and remove such other officers and
agents as they deem proper.

President

Sec. 17. (The Board of Directors shall, immediately after their eleection, elect
one of their number to act as Predident, and if at any time the Predident shall be
unable to act, the Vice-President shall take his place and perform his duties), and
if the Vice President, or any of them, from any cause shall be unable to aet, thuy s
shall sppoint some other member of the Board to do so, in whom shall be vested, for
the time being, all the duties and functions of his office.
The President or in his absence, and in the absence of the Vice-Pre-

sidents, the Director appointed, as above provided:

1st. Shall preside over all the meetings of the Stockholders and Directors/

2nd. He shallsign as President all certificates of stock and all contracts
and other instruments in writing which have been first approved by the Board of
Directors.

3rd. He shall call the Directors together whenever he deems it necessary,




and shall have, sutject to the advise of the Directors, direction of the affairs of
the corporation, and generally shall discharge such other duties as may be required
of him by the By-Laws of the Corporation.

The President, or two of the Directors,may eall speseial meetings of the
Board of Directors at any time, and notice shall be given of such meeting by leaving
a written or primted notice at the last known place of business or residence of
each Director. Sueh service of notiece shall be entered on the minutes of the corpor-
ation, and the said minutes upon being read and approved at a subsequent meeting of
the Board shall beswmo:n _usive upon the question of service.
Sec. 18. The Board of Directors shall, immediately after their election elect =
Secretary.

1st. It shall be the duty of the Secretary to keep a record of all the business
transactions and proceedings of the Board of Directors and of the Stoekholders, a
journal of all meeting of the Directors, Members of Stockholders, as set out in
Article V, of these by-laws.

' 2nd. He shall keep the sorporate seal of the corporation and affix it to all
instruments requiring a seel; and he shall also keep the books of blank certificates
of stock, £ill up and countersign al. eertificates dssued, and make the correspond-
ing entries in the margin of such book on suck issuance.

3rd. He shall a proper transfer book, and a stock-ledger in debit and oredit
form, showing the nugber of shares issued to and transferred by any stockholder,and
the dates of such issuance and transfer.

4th. He shall keep proper account books, and discharge such other duties as
pertain to his office, and as may be preseribed bythe Board of Directors.

Sth. The Secretary shall serve all notices required either by law or by the
by-laws of the company; and in the ease of his absence, inability or refusal or
neglect so to do, then such notices may be served by any person thereunto directed
by the President or the Vice-Presidents of the Company.

See. 19. He shall give notice of all ealls for installments to be paid by the stock-
holders and shall ses that proper notiece is give of all meetings of the stockholders
and of the Board of Directors.

Depositary & Treasurer

Ses. 20. 1§ shall be the duty of the depositary:
1st. To receive and safely keep all funds of the eorporation, and pay them out
only on the eheek of the President, ecountersigned by the Seeret ary.
2nd. To submit at each anmual meeting of the stockholders a complete state-
ment of his accounts for the past year.
He shall discharge such other duties pertaining to his office, as shall
be prescribed by the Board of Directors.

Superintendent

Sec. 21. The Board of Directors shall appoint a Superintendsnt, who shall hold
his office at the will of said Board of Directors anl] be removable at their pleasure.
It shall be the duty of the Superintendent:

lst. To take charge of all the property belonging to the corporation and to
eontrol and direct all labor and business pertaining to the interests, affairs and
operations of the Company, but entirely subject to the direction of the Board of
Directors or the President of the Company.

2nd. To file with the Secretary of this Company, on the first Monday of each
month, an itemized account verified under oath, showing all receipts and disbursements
made by him for the previous month, and for what said disbursements were made. Tt
shall be the duty of the Superintendent to file with the Secretary a weekly state-
ment under oath showing the number of men employed under him, and for what purpose,
and the rate of wages paid to each one. He shall attach to sueh account a full and
complete report under oath, of the work done. All aseounts, reports and correspond-
ence from the Superintendent shall be kept in some eonspicuous place in the office of
this corporation, and shall be open to the inspectiom of all stockholders.

3rd. to make requisition upon the Board of Directors, for necessary funds stat-
ing the precise objeet for which the funds are required, and if approved by the Board
of Directors, the money shall be transferred to him in such amounts as the Board shall
direct; but the Superintendent shall not have the power to sign notes or contraects
for the ecompany, not to incur any indebtedness for or on behalf of the Conpany unless
specially authorized to do so by the Prexident or Board of Directors.




Compensation of Officers

Ses. 22. 1lst. The Board of Directors of this corporation shall received five
dollars per day for each day's attendanece at the meeting of the Board, and shall
be allowed their reasonable traveling expenses, when actually engaged in the
business of the Company, to be audited and allowed as in other cases of demand
against the Company.

2nd. The officers of the corporation shall receive sueh compensation
as the Board of Directors shall from time to time fix and determine.
Sec. 23. Records of all meetings of Directors and Stackholders to be open to the
inspection of any Director, Stockholder or Creditor of this corporation.

All books of account, reeords and journals of all meetings of Directors,
Members and Stockholders of this Corporation shall at all times in business hours
be subject to the inspection of Board of Directors and of any Pirector, Member ,Stoek-
holder or Creditor of this cokporation. And any stoekholder of this eorporation,
lawfully demanding, shall have the right to inspect during bdsiness hours, viz:
from ten o'clock in the morning; until three in thr afterncon, all books of aeceount,
records and journals of all mestings of Directors, Members and Stoeckholders of
this corporation; and any stockholder of this ecorporation may also have a reasonable
opportunity to take a copy of the same, or any part thereof.

Certificates of Stoek

Sec. 24. Certificates of Stock, representing shares of Capital stoek of this
corporation, shall be of such form and device as the Board of Directors may direet,

and then eertificates shall be signed by the President and countersigned by R

Secretary, and express on its faece its mumber, date of issuance, the number/for
which, and the person to whom, it is issued.

Transfer of Stoek

Sec. 25. lst. Bhares of Capital Stock in this corporation may be transferred
by indorsement by the signature of the propristor thereof, or by attorney legally
constituted, or by their legal representatives, and delivery of the certificate
and the payment of any assessment that may be due thereon. Put no transfer shall
be valid until the surrender of the certificate to the Seretary for cancellation
and the aeknowledgment of sueh transfer on the books of the Company as to show the
names of the parties by and to whom framsferred, and the number or designation of the
shares and the date of the transfer.

2nd. The receiver of the new certificate shall be reguired to sign the
By-laws of the¢ Company and accept his stoek subjeet to all the requirements of the
same. No transfer shall be valid upon any assessment, or assessments are due and
unpaid, or the holders of which are indebted to the Company on any aceount whatso-
ever, without the eonsent of the Board of Director s.

Srd. No surrendered certificate shall be cancelled by the Secretary before
& new one is issued in lieu thereof, and the Secretcry shall preserve the® certificate
8o cancelled as a voucher. If however, a certifieate shall be lost or destroyed, the
Board of Directors may order a new ecertifieate to issue, upon such guarantee by the
party elaiming the same as the Board may demm satisfactory. WMo st°"§§i111 be transe
ferred on the books of this Gokpany during the ten days prior to the/election.

4th. When shares of the Capital Stock of this corporation are owned by
parties residing out of the State of California or Nevada, the President, Sesretary
or Directors of this corporation, before entering any transfer of the shares on its
books, or issuing a certificate thereof to the transferee may require from the attor-
ney or agent of the noneresident owner, or from the person claiming under the transfer,
an affidavit or other evidenee that the non-resident owner was alive at the date of
transfer, and if such affidavit or other satisfactory eveidence be not furnished may
require from the attorney, agent or claimant, a bond on indemity, with two surities,
satisfactory to the officers of the corporation, or if not so satisfactory, then
one approved by a judge of the Superior Court of the State of California, or the
Distriet Court of the State of Nevada, conditioned to proteet the corporation against
liability to the legal representatives of the owners of the shares, in case of his
or her death pefore the transfer, and if such affidavit or other eveidence or bond
be not furnished when required, as above provided, this corporation may deecline and
refuse to enter the transfer on the books of the corporation.
See: 26. WHEN ASN ASSESSMENT HAS BEEN LEVIED NO SHARES STOCK SHALL BE TRANSFERRED
WITHOUT PAYMENT OF THE ASSESSMENT DUE THEREON.

No transfer of any shares of the Capital stock of this corporation shall
be made u the bo while an assessment on the stoek is pending unless peyment
of the a,z::.m,nt uﬂﬁ!! bave first been made upon the shnresp;reno:tod for transfer.




And no eertificate shall be cancelled nor a new one issued in lieu thereof, for any
shares upon which an assessment remains due, unpaid, payable or delinquent. No
assessment shall be deemed to be due until the order levying the same has been ®»
entered upon the minutes of this corporation.

Fiseal Year

Sece 27. The fiseal year of the company shall begin on the first day of January
in each year.

Dividends

Sec. 28. Dividends upon the Capital Stock of the Company when earned shall be
payable as the directors (or executive committee) may preseribe.

Meotings

Sec. 29. The annual meeting of the stockholders shall be held at the office of

the Company in San Francimeo, California, on the 2nd. day of January, at 1:30 o'eloeck
P.M. in each year, and shall be called by two weeks notice of the same by advertisement
in one or more newspapers published in the City of San Francisco, as the Directors

may direet, for at least two weeks last preceding the day of the meeting.

No meeting of the stockholders shall be eompetent to transact business
unless a majority of the stock is represented, except to adjourn from day to day, or
until such time as may be deemed proper.

At such annual meeting of the Stockholders, Directors for the ensuing
year shall be elected by ballot., to serve for one year and until their sucecessors
are elected.

If, however, for want of a quorum, or other cause a Stockholders' meet-
ing shall not be held on the day above named, or shauld the Stockholders fail to
complete their elections, or such other business as may be preseribed for their
consideration, these presents may adjourn from day to day until the same is aceom-
plished.

Offices
Sec. 30. The Company may have an office and transact business in the City of
Virginia, State of Nevada, and in the City of San Franeismco, State of California,
and at such other place as the Board of Directors may from time to time appoint or
the business of the Company may require.

Disposition of S8tock Held by This Corporation

Sec. 31. The Board of Directors of this eorporation, may if they deem it expedient,
authorize and empower & Committee, consisting of one or more of its Directors, to
make disposition, as herein provided, of any and all stock of this Company, the legal
title of which is vested in the corporation, by reason of the purchase of its own
Capital Stock at delinquent assessments sales.

lst. When such power and authority is granted to said Committee to make dis-
position of said stock, pursuant thereto, said Committee may sell, for the benefit
of this corporation and its stockholders, any and all of the shares of its stoek
that, at the date of the Committee's appointment, may have been purchased by this
epoporation. Said sale orssales may be made by said committee, either at publie
auction or private sale, or in max any of the Stoek Boards or Exchanges in the City
of San Francisco, as, in the judgment of said committee, may be for the best interests
of this corporation and its stockholders; and for sueh price or prices, and in such
lots, and at such times, as said committee may deem advisable.

All money received upon sale or sales of said stoek shall, immediately,

be paid over to the Depositary of this corporation, and, upon such sale or sales,
certifdcates for the shares of stoek so sold, shall be issued by the President and
Seeretary, and delivered to the purchaser or purchasers.

2nd. The Board of Directors of this corporation shall also have power to
ditribute among the remaining stoeckholders, pro rata, the shares of its stock
purchased by this corporation at delinquent sales thereof; and certificates for the
shares, so distributed, shall be issued by the President and Secresary, and delivered
to the remianing Stoekholders, accordingly.

Voting at Eleetions by Stockholders

See. 32. At all elections or votes had for any purpose there must be a ma jority of




the Capital Stock represented either in persom or by proxy in writing. All Stoek-
holders? elections must be by ballot, and the right to vote shares of stock follows
the legal and not the equitable title, and rests in the member in whose name the
shares of stock stand on the books of this eorporation, although he may in fact have
transferred said shares to another. When no transfer of the shares appears on the
books of this corporation, ownership of the same may be presumed to continue asecor-
ingly. Every stockholder shall have the right to vote either in person or by

proxy the nunber of shares standing in his name.

And every such person voting (either in persom or by proxyor personal
representative) must be a stockholder of this corporation having stock standing in
his or her name on the stock books of this corporation for at least ten days prior
to any such election. Every stockhélder shall have the right to vote in person, or
by proxy, the number of shares standing in his name, for as many persons as there
are directors to be elected, or to zmmpimim cumulate said shares and give one eandi-
date as many votes as the number of Directors multiplied by the number of shares of
stock shall equal, or to distribute them on the same principle among as many candi-
dates as he shall see fit.

Vaiver: of Notice

Sec. 33. Any stockholder or director may waive any notice required to be given
under these by-laws. :

Sec. 34. The Board of Direetors shall have power to amend the By-laws at any
meeting thereof.

KNOW ALL MEN BY THESE PRESENTS:

That we, the undersigned, Directors and Secretary of the Corporation known
as and ealled the CONSOLIDATED VIRGINIA MINING COMPANY, do hereby eertify that the
above and forsgoing byelaws were duly adopted as the By-Laws of said Corporation on
the 15th. day of January, 1921; and that the same do now econstitute the by-laws of
séid Corporation.

( Zeb Kendall

) He G. Fumphrey
Directors. ( Prederic Vincent

) Alex Wise

( A. P. Swain

Attest: (Signed) A. P. Swain, Seeretary.

San Francisco, California,January 3rd.1922.

At the Annual Veeting of the Stockholers of
the Consolidated Virginia Mining Co., held on the third day of January 1922, the
following Resolution was carréed unenimously:

On motion of Mr. Swain, seconded by Mr.Vinecent,
it was unanimously RESOLVED:~ That Section No.3 and Seetion No.29 of the By-laws are
hereby amended as follows, to wit:-

That the Annual Meeting of the Stockholders
of the Consolidated Virginia Wining Co., be and the same is hereby ordered changed
from the second day of January in each year, to the third Monday in January of each
year, at the hour of 1:30 o'&loek P.M.

I, A. P. Swain, Seeretary of the above ment-
ioned Campany do hereby certify that the above Resolution is a true amd correet sopy
of the Resolution passed unanimously by the Stoekholders, holding, owning and repre-
senting 1,876,638 shares of the Capital stock of the Company.

(Signed) A. P. Swain, Secretary.
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AMENDMENT No.* 1 .............

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D. C.

Fue No.?

Amendment to ® _ Anmual Report
under Securities Exchange Act of 1934
CONSOLIDATED VIRGINIA MINING COMPANY

on Form* __

(Name of registrant)

x j . i rt .
Titles of issues covered by application or report to which Nﬁg{;&“::?‘:uﬁ' :;Ltlllln:xh:c;‘n ';cz:ﬂ?‘u;g;lﬁ’:a:%fg:n b::: 2,]1:_%_
mmendment relates drawn or on which registration has expired.

Annual Report for Fiscal Year San Franeisco Mining Exchange
Ended December 31, 1938

The undersigned hereby amends the above * Anmual Report
as indicated in the attached pages with respect to the following items, financial statements and schedules,

or exhibits: Facing Sheet

Item 8
Profit & loss Statement
Balance sheet
Schedule II
Sehedule VIIX
Schedule X

Item ¢

Item 12

Item 13

Item

Signature®
CONSO. i

0 fe!
a4 wﬂq

*If known, insert -tIle file number asgigned by the Commission as to the application or report which is being amended;
otherwise, leave blank. -~ =c.

* Amendments should be numbered scparately for each separate application or report. The amendments to each
application or report should be numhered in the order in which sent to the Commission.

® Insert the appropriate designation, . g. “application for registration”, “annual report.”

* Insert the number of the form on which the original application or report was filed, e. g. “Form 10”, “Form 15-K.”

®The signature of the registrant should be executed in precisely the same form as that required for the application or
report which is being amended. Thus, in the case of a corporation, the signature should include the name of the corpora-
tion, the signature and title of the signing officer, the corporate seal, and the signature and title of the attesting officer.

U.S. GOVERNMENT PRINTING OFFICE 16—5362




SECURITLES REGISTERED

AMOUNT AS OF CLOSE

OF FISCAL YEAR

Title of
Issue

Amount as to
which regis-
tration is
effective

Amount 0 be
rezistered
upon notice
of issuance

Nemes of Exchanges
on which Registered

Tonsolidated

Vimginia Mining Co.

Common Stoek

(Non-assessable)

(Par Value $1,00
per share)

3,962,083 Issued
Shares

771,142 Unissued
Shares

1,981,960




4. Give the following information as to the registrant's
securities, other than equity securities, owned by each director
and each officer of the registrant. The statements are to be
made both as to the securities owned of record and those owned
benefieially.

As of _December 31, 1935

Securities Owned

Name offiee @~ Ttle o  Amoun® of Amount
Record Beneficially

Zeb Kendall President & None None
NDirector

John J.Raskob,Jr. Vice President

& RDirector None None
We. J« Henley Seeretary &

Director Yone None
Robert P.Raskob Treasurer &

Director None
A+ L. Kendall Director None
Key Pittman Director None




Item 8, Page 5

CONSOLIDATED VIRGINIA MINING CO.
BALANCE SHEET

AT DECEMBER 31, 1935

ASSETS

Current Assets
Cash and Cash Items
Cash on hand and Demand Depositas 2,918.16
Aecounts Receivable (cwrrent) 26,33
Inventory - Supplies (at cost) 399.71
Total Current Assets 3 5,344.20

Investments
Other Security Investments (Sehedule 14) 17,693.80

Fixed Assets
Mine Property, Plant and
Bquipment (See Schedule II) 2,417,485.13

Deferred Charges
Reorgan on Expense 6,675.11

Qther Assets
Unexpired Insurence Premiums 221.29
Deposit -~ Nevada Industrial Commission 697.38 918.67

Total Assets E 446,114.91

LIABILITIES, CAPITAL STOCK AND SURPLUS

Current Liabilities
Notes Payable - To Stockholders ] 5,000,00
Accounts Payable (ocurrent) 2,904.85
Accrued Liabilities
Interest S
Real and Personal Property
Taxes 788,468 8,691.31

Capial Stock and us
Sto Seh e VIII)
Common - Authorized (5,000,000 shares,
$1.00 per share par value non-
assessable) 5,000,000.00

Iess - Unissued Stock 1,037,917.00
’ ’

less Treasury Stock

1,210,818 shares 1,210,818.00

OQutstanding Conmon Stock 2,7061,2065.00
Stoek Discount and Expense 557,664.97 2,193,600.05
Surplus (See Schedule (IX)

Capital Surplus 674,031.89

Operating Deficit 450,208,532  243,823.57

Total Capital Stock and Surplus 3:43'?:423.60

From the records and accounts and from informetion furnished

us by officers of the campany, we could not find that there were
any contingent liaebilities.




Item 8, Page 5
CONSOLIDATED VIRGINIA

SCHEDULE 1=A

OTHER SECURITY INVESTMENTS

Mexiean Gold and Silver Mining Co. Stoek

Cormon stock of the sexican Gold and Silver Mining Company
in the amoumt of 49,741 shares was acquired at delinguent as-
sessment sale. Since aequisition all assessments ealled on
this stoek have been paid. During the year 1935 another age
gessment in the sum of $5,262.80 was paid on these shares ine
ereasing the investment of this stock from $12,431.00 as at
December 31, 1934 to $17,603.80 as at December 31, 1935. No
informetion was available from which we could determine the
market value of these shares. JNone of the shares owned have

been pledged to secure any indebtedness.
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CONSOLIDATED VIRGINIA MINING 0O,

SCHEDULE II

MINE PROPERTY, PLANT AND EQUIPMENT

Classifications Balance at Additions Balance at
of Property Beginning during ¢lose of the
of year as period at period
per accounts cost

(a)
Mining Rights and
Properties $2,082,795.00 § 284,3520.49 $2,367,115.49

(b)
Mine Buildinge 906,05 906,06

(e)
Mine Tools and Equip=-
ment 4,889,81 4,880.81

(4)
Mill 2,146.08 2,146.08

(e)
Hoist 5.000.00 5|0m.m

(f)
Mine Develomment 32,843.14 58,6843.14

(g)
Automobiles and Trucks 1,743,532 334.67 1,408.65

(h)
Office Building and Real
Estate £,500,00 £2,500,00

(1)
office Equipment and
Furniture and Fixtures 214.16 461,75 676.91

TO‘hlB $2.°88.009.10 “29’310.6‘ maa? ‘8.417’485015
I AP R Y 21T 5T eSS

During the year 1935 Consolidated Virginia Mining Company aequired
the assets and assumed the liabilities of Ophir Mining Company and Con=-
solidated Virginia and indes Corporation in exchange for stock. The
mining property of Mexican Gold and Silver Mining Company was likewise
acquired for stock. The book value of the mining property of the respect-
ive companies was:
Ophir Mining Company $ 556,741,90
Mexiean Gold and Silver
Mining Company 201,600.00
Consolidated Viiginia and

Andes Corporation 663,200,556

These properties set up in Consolidated Virginia Mining Company's
records at §$2684,3520.49, This value was determined by the following
facts: In view of the faet that an agreement had been executed to sell
stock of the company at twenty cents per sghare and that 1t was diffi-
cult to determine the actual value of mine properties, it was deemed
advisable to reduce the carrying value of these properties to a basis




of twenty cents on the dollar. This procedure was followed for
the property acquired from all three companies,

The mining rights and properties omed at the beginning of
the year as shown above are shown at ledger value. It was not
possible for us to determine whether these assets were carried
at cost to the company, The records showing the aecquisition of
these particular properties were not available for our examing-
tion, For this reason, also, it is not possible for us to state
whether there was any unrealimed appreeiation or write down in-
¢luded in this particular item. There has been none subsequent
to 1927.

During the latter part of 1935 when considerable development
work was in progress, the company constructed a change house for
miners which cost the company $906.05 to construct up to the close
of 1935. In view of the faet that this building had been con-
structed Jate in 1935 it was not comsidered necessary to make any
allowance for depreciation for that year,

Mine Tools and Equipment totaling $4,889.81 were acquired
during the latter half of 1935 to carry on development work, The
same comsideration of depreciation applies to this asset as to
the mine buildings.

4s no operations outside of development were carried on in
1935 no allowance for depreciation of the hoist was made during
the year. The president and seeretary believe that the earrying
value of the hoist is conservative.

Development of ore bodies was given much attention in 1938,
and such work required the expenditure of $23,855.39 for labor
and supplies and materials., Sush expenditure was applied as
follows:

Central Tunnel
Materials and Supplies $ 5,656,81
Labor 14.778.05 m.&&.sl

Mine
Labar 2,915.30
Materials and Supplies 328.685 3,843.958

Ophir shatt
labor 170.3¢ .
Materials and Supplies .08 176.58
E;aw.ae

In addition to the amownt expended directly on mining property
the office and general expenses incurred during the same period
have been capitalized as development in the sum of $8,987.75.
The company carried on no operations during the period and for
this reason all expense has been capitalized as develomment and
will be amortiged over the period of operations.

An allowance of $3354.67 was made for depreciation on the
truck and automobile acquired by the canpany during 1956,

An office building losated on "g" Street, Virginia City,
Nevada, was acquired during the month of August 165, for a
cash price of $2,500.00. This price includes the real estate
which we believe can be carried conservatively at $500.00,

Depreciation has only been taken on the automobile and
truck owned by the company. The other assets sub jeet to de-
preciation have been acquired during the months of July to
December 31, 1935, and lave suffered but slight depreciation.




They are being earried at conservative values.

There are no expenses such as bond discount, commigsions ar
stock discount included in the value of the assets as far as the
records from 1927 to date of this balance sheet are concerned.
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Capital Surplus
Palance, December 51, 1934

Deduetions =
Discount on shares of Treaswry
Stock soid to John J. Raskob

Balance; December 51, 1938

Operating Deficlt
Eﬁu, Decanter 31, 1934

Net Loss from Frofit and Loss Statement

Qther Charges <
Mine Develoment = prdor %o July
1933 $ 4,226.04
Reorganigatim Expense prior

to July 1955 34 o 54

Recovery on Deposit in defunet
Virginia CGity Bank

Balanee, December 31, 1935

$ 889,859.89

215,828.00
! 674,031 .89

$ 422,628,27

3,135.50

4,550 .88
§ 450, 510.05
102,33

§$ . 430,208,32




AUDITOR'S CERTIFICATE

April 27, 1936

We have examined the accounts and records of the Consoli-
dated Virginia Mining Company as &t Deceamber $1, 1985, and from
the facts developed by our examimation of the records available
to us, and from infommtion verbally stated to us, upon our ine
quiry, by officers of the Corporation, it is my opinion that the
balance sheet appended hereto with supporting schedules (Nes. lA,

II, VIII, and IX) correctly reflects the finaneial eondition of

the Corporation as at that date, subjeet to the qualifications
hereinafter set foxth;

l. Trom the records available it was not posaible to do~
temmine whether the property acquired pricr to 1987 was carvied
at cost price or whether there had been an unresalimed appresia-
tion or write down in the value of such assets. It was not
possible to determine what consideration had been given for sush
properties when they were acquired by the Corporation.

2+ That it was not possible to analyse the surplus account
prior to 1926 to determine what part of it was actually Earned
Surplus or Operating Defiecit and what was Capital Surplus.

During the period of development prior to July 1935 this
Company has not capitalized its develoment costs but on the con-
trary it considered them t0 be costs of operation for the years
in which they were incurred. After the sdoption of a definite
progran of development in July 1935, all expenses incurred
subsequent thereto have been capitalized as Development Work.
All other accounting procedure followed by the registrant appears
to be proper.

I certify that, after reasonable investigation, I have
reasonable grounds to believe, and do believe, that as at December




31, 1935, the statements herein are true and that there is no
omission to state a material fact required to be stated therein
or necessary to make the staterents herein not misleading, oxe

cept as specifically noted and herein qualified.

Eallons ¥ i g s

“Certified pPublic Aceountapd 5
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CONSOLIDATED VIRGINIA MINING CO.
PROFIT AND LOSS STATEMENT FOR YEAR

ENDED DECEMBER 81, 1938

Income From Extraction
Sales of Qre

Operating Expenses

Wages and Salaries $ 2,906.69
Legal and Auditing Expenses 170.00
Insurance £6.67
Taxes 375.11
Miscellaneous Office Expenses =

Virginia City Office 557.17
Mine Supplies and Costs 55.23
Auto Expense 576.91
Company House Expense 388,01
Rentals 253.87
Traveling Expenses 566,67

Total Expenses 5,676,353
Loss from Extraction 4,795,828

Income From Other Than Operations
Intereat
Miseellaneous Revenue 1,661.72

Net Loss For Period 3,133,50

All expenses including office and general expenses incurred
during the period of development have been capitaliged and charged
%o Mine Develomment. All expenses during operations are closed
into Profit and Loss,.
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AUDITOR'S CERTIFICATE

April 27, 1936

We found in our examination tlat the operations carried on
by this Company during the period Jamwary 1, 1935 to December 31,
1935, consisted for the most part in develoment woris There was
1ittle ore mined or shipped to smelterj consequently the income
of the Company during the period under review was negligible.

All expenses incurred during the period are accounted for and
all income from sources other than extraction is shown under the
title "Income From Other Than Operations,”

1% is not the usual pmactice in mining companies not in pro-
duction to close incoms and expense items in Profit and loss. The
usual procedure is to capitalize such items as Develomment Coats
and amortize such an asset during periods of operation. In July
1935 the Company adopted a definite plan of development, with such
plans ealling for the erection of a mill. All expenses since have
been charged to Development and any income has been credited t©
this aceounts All expenses and income items prior to August 1935
have been closed into Profit and Iosss The procedure followed by
the Cempany prior to August 1935, is conservative, though not in
line with usual mine accounting.

I earbify that, after reasomble investigation, I have growunds
o believe, and do believe, that the statement of Profit and Ioss
heorein for the year ended December 31, 1935 is true and that there
is 10 omission to state a material fact requived to be stated here-
in or nocessary to male the statement not misleading, except as
specifically noted and herein qualified,

¢ Acotuntant S




9. Give tle informtion required below in tabular fomm concerning
the aggregate remmeration paid by the registrant and its subsidiaries,
directly or indirectly, %o the following persons in all of their capaci-
ties:

(a) The name and aggregate remmeration of each person among
the officers, directors and employees of the registrant reeeiving one
of the three highest aggregate amounts of remmeration.

(b) The aggregate remmeration of all directors of the re-
gistrant; indieate the number of such directors without naming them.

(e) The aggregate remmeretion of all officers, other than
those who are directors, of the registrant; indicate the mumber of such
officers without maming them.

(d) 'The agsregate remmeration of all employees of the re-
gistrant who, respectively, received remuneration from the registrant in
exceass of $20,000 within the fiscal year; indicate the mumber of such
employees without naming them.

Name , or Number Capacities in which Aggregate remmera-
of persons not remmeration was tion within regis-
named received trant's fiseal year

(a) Zeb Kendall President $6,000.00
WeJ «Henley Secretary 1,800.00
Robert P.Raskob Treasurer 750,00
He We Squires Superintendent 2,400.00

(b) 8ix Directors As Officers 10,950.00
(¢) None
(d) None




7
SALES OF SECURITIES BY REGISTRANT

12. Furnish the following information as to all securities of the registrant
sold by the registrant within the fiscal year:

(a) Title of issue; and, if stock, the par value, or, if no par, stated
value, if any.

(b) Amount sold.
(c) Date of sale.

(d) Aggregate net cash proceeds, or the nature and aggregate amount of
any consideration other than cash, received by the registrant.

(e) Names of principal underwriters, if any, indicating any such under-
writers as were affiliates of the registrant.

(f) A statement that such securities were registered under the Securities
Act of 1933, or a brief statement of the facts necessary to establish that such regis-
tration was not required.

(a) Common Stock, Consolidated Virginia Mining Company - non-assessable-par
value $1.00 per share.

(b) 2,071,868 shares
(e) 1,775,105 shares July 31, 1935

26,978 shares August 28, 1935
269,785 shares August 30, 193

(d) The registrant purchased the assets and assumed the liabilities of the

Ophir Mining Campany in exchange for 911,640 shares of its capital stock,
The following assets were acquired in the purchase:

Acoounts Receivable $ 10,00
Cash 72,75
FPurniture and Fixtures 1.5
Office Equipment 76.66
Automobile 582,15
361,088 shares of Consolidated

Virginia Mining Company Stoek 36&1,088,00
Mine Properties -.?ﬂ.”

The following liabilities were assumed:
Accounts Payable $ 7,008,16

The mine properties were set up on the books of this Company on a basis of
twenty cents mr share, or $111,348.38. The stock of Consolidated Virginia
Mining Company was taken into Treasury Stoek at its par valie, The other assets
were taken over at book value as shown above. Through this transaction, stoeck
discount of $445,422,74 was set up to offset reduction in carrying value of
mining properties aequired,

The mining properties of Mexican Gold and Silver Mining Compeny were pur-
chased at this same time for 201,600 shares of this Company's stoek. The min-
ing property with book value of $201,600.00 was set up on this Company's books
at $40,320.00, or twenty cents per share, The difference between the two walues
$161,280,00 mas charged to Stoek Discount.

The assets of the Consclidated Virginia and Andes Corporation were acquired
and the liabilities assumed in exchange for 661,885 shares of this Company's

(See Insert)




Form 10-K 8
13. As to any securities for which application for registration under the Se-
curities Exchange Act of 1934 had been filed and which remained unissued at the close
of the fiscal year, furnish the following information:
(a) Title of issue.

(b) The total amount unissued at the close of the fiscal year.

(c) A brief description of the proposed transactions for the issuance of
such securities.

(a) Consolidated Virginia Mining Co, - common stock (Non-assessable)
(Par Value $1.00 per share)

(b) 1,981,960

(e) None
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(d) continuved
The assets acquired in this purchase were as follows:

Serviee Deposits ki3 350,00
Office Equimment 21.00
Mine Tools and Equipment 746.€5
Mine Properties 663,260,585

Iiabilities assumed in this purchase were:

Accounts Payable $ 2,513.22

All assets acquired were taken over at book value, except
the mining properties, which were set up on this Company's books
at §132,652.11, on a basis of twenty cents per share. This re-
duetion in value of $530,608.46 was charged to Stoek Discount.

No c¢oammissions were paid on the purchase of these various pro-
perties.

During the month of August John J. Raskob purchased 269,785
shares of the Treasury Stock of this Company for eash on the basis
of twenty cents per share. A conmission of 26,978 shares of the
unissued stock of this Company was paid to Aequin Feeney on the
above sale.

26,978 ghares were issued to Aequin Feensy umder the terms
of this agreement, The commission was set at §5,505.60 and the
difference between this amownt and the par value of the stoek
$21,562.40, ma charged to stock discount.

(e) HNone

(f) The securities issued during 1935 have been registered under
the Seeurities Act of 1933, However, the stock issued dudng the
year 1935 was issued prior to sush registration., The registration
of such securities wes not necessary as such sales wore made in the
State of Nevada and there was no publiec offering of stock.




