STONE CABIN CONSOLIDATED MINES, INC.

70 PINE STREET
NEW YORK, N. Y.
(SUITE 923)

MINE-CoMo-L.YON COUNTY, NEVADA
(P. 0.) DAYTON, NEVADA

This letter is not, and is under no circumstances to be construed as an offering of these securities for sale or as a
solicitation of an offer to buy any of such securities. The offering will be made only by the Prospectus which will
be made available to you when all the requirements of the Securities and Exchange Commission have been fulfilled.

August 31, 1936.

To the Stockholders of
STONE CABIN CONSOLIDATED MINES, INC.:

In my letter to the stockholders dated June 26, 1936, certain definite plans for the operation
of your property were outlined. These plans, as stated, were dependent upon the successful conclu-
sion of the financial arrangements. Such arrangements have been delayed and the underwriters have
not been successful in completing their program up to the present time.

Our operating program cannot and should not be delayed longer. It is essential in order to
protect and promote the interests of all stockholders that the mill be put in ‘operation immediately
producing gold concentrates only. This is the opinion of your present management and its sound-
ness is supported and confirmed by opinions of several independent mining engineers whose reports
are on file in the Company’s office. We quote excerpts from some of these reports, viz:

F. W. ROYER, E.M.: “You have a property of very great potentialities, which I firmly believe, on -
development, will make a mine of magnitude.”” (Report dated May, 1933)

GEoO. A. KENNEDY, E.M.: “There is no question about ample tonnage being available for big oper-
ations and should future development prove sufficient values to exist throughout the
exposed area a mill of even 1,000 tons daily capacity can be supplied for many years.”
(Report dated July, 1934)

FReED H. DAKIN, E.M.: “The part of it above the 125 foot level, figures close to 100,000 tons.
There is a possibility that 2,000,000 tons or more of this grade can be developed, in which
case 500 ton mill operation can be made profitable. The development possibilities in-
clude two objectives—first the development of addition $6. or $7. ore by sinking the
winze, and second the development of $4.50 ore in sufficient quantity for a 500 ton mill
by sinking the winze and by driving a new adit.” (Report dated July, 1934)

R. A. HARDY, E.M.: ““There is considerable tonnage of low grade ore indicated from the present
development work. The surface cuts and main tunnel indicate a length of about 350
feet of oxidized ore having a probable value between $3.00 and $4.00, over widths of
30 feet or more. These values may be increased by the inclusion of bunches of higher
grade ores that were found originally in the old workings near the surface. While oper-
ations will be marginal they should show a profit per ton mined by operating on a scale
not less than 300 tons per day.” (Report dated July, 1936)

G. C. SNYMAN, E.M., and General Manager: ‘“‘As a result of my many visits to the mine and care-
ful study of the Pony Meadows ore bodies, and a close analysis of the mining and milling
costs of the 1935 operation, I am convinced beyond any doubt, that a more satisfactory
operating cost can be obtained which will insure profits for your Company.”

“Instead of only milling 12214 tons per day, as indicated in the previous operation, a
tonnage of 300 and 500 can be maintained. The management definitely plans to elimi-
nate the cyanide and leaching unit, for the present, which consumed in the past operation
excessive water and the slime interference caused heavy metal losses, accounting for one-
third of our total operating costs.”




“The present flow sheet provides for the recovery of 50% plus of the metal values by
means of recently improved mineral jigs, and the balance of the recoveries will be ac-
counted for through flotation and concentration.”

“A study of our assay maps and previous ore breaking data, also our contemplated plans
for mining by power shovel, indicates we should maintain a §4.00 or better mill-head,
and our total costs including metallurgical losses should not exceed $2.00 per ton. There-
fore, all ore milled in excess of $2.00 would show a profit. I am basing my opinion
on the following estimates compared with the operating costs of 1935, which operations
were beset with many obstacles, always present in starting any new mill.”

, CosTs PER TON—NEW BAsIS

CosTs PER TON—6 MONTHS 1935 MAKING CONCENTRATES ONLY
AVERAGE 12214 ToONs DAILY 500 TonNs DAILY
(USING $4.00 ORE) (USING $4.00 ORE)

MINING MINING
X Supplies - Blasting - Labor
Supplies : Power Shovel (Contract)

Indirect - Overhead and General..
Indirect - Overhead and General... . ToTAL MINING

TOTAL MINING ..o
MILLING

MiLLING Labor (43% less) $ .52
: $ .92 Supplies (50% less) .20
Supplies ... 40 P 13
Power 23 E W

$1.55 Indirect - Overhead and General |
Indirect - Overhead and General... .08 Plus Marketing .30

ToTAL MILLING $1.63 ToTAL MILLING $1.15

ToTAL MINING AND MILLING $2.74 ToTAL MINING AND MILLING $1.60
METAL Losses IN MILLING 34%  1.36 METAL Lossgs IN MILLING 10% .40

$4.10 $2.00

“During the course of past development operations many stringers of higher grade ore were
encountered with depth in the Pony Meadows Vein, and I agree, with the other conserva-
tive engineers who have examined our Pony Meadows Vein, that we have a mine with
great potential possibilities, and that higher grades of ore will undoubtedly be encountered
by further systematic development.” (Report dated August, 1936)

It is the opinion of your present management that the mining and milling of the ore, on the
Pony Meadows Vein, should not have been discontinued but that operations should have con-
tinued there and the imperfect phases adjusted through the continued operation of the mill as was
originally planned by the Company.

The immediate operation of the mill on a power shovel, large tonnage, low. cost basis, should
be profitable and successful, We propose to mine the ore by power shovel operation and to increase
the present capacity of the mill from 300 tons daily to 500 tons daily.

During the six months milling operation of this plant in 1935, a total tonnage of 22,181
tons of ore was actually milled, or an average of 12214 tons per day. We produced and shipped
a total of $27,990 of gold product. The analysis of the cost system, maintained during the period
of operations of this plant, show that our total mining and milling costs per ton of ore was $2.74
per ton. This low cost was without power shoveling, and milling with constant shortages of water
due to the cyanide leaching operation. It is an assured fact that by our present plans of power
shovel and enlarged operations these costs can be very greatly reduced.

Based on costs of $2.74 per ton from our actual operation, which was limited because of con-
ditions explained, total expenses of mining and milling 500 tons of ore per day should not exceed
$2.00 per ton. All ore over $2.00 gross value per ton should be profitable. Your management is
very confident that an average grade of $4.00 per ton or better can be maintained. Therefore, your




property should yield a profit of $30,000 per month or $360,000 per year on a 500 ton daily
operation.

The Company is now faced with the problem of meeting at maturity, October 1, 1936,
$25,000 outstanding 6% Notes, being the balance of a total issue of $60,000 secured by a first
lien on the mill and milling equipment of the Company. $35,000 of these Notes have been re-
tired. T his maturity must be met to protect the full interests of all stockholders. In addition to
these $§25,000 Notes falling due on October 1, 1936, there are current accounts of trade creditors in
the amount of approximately $10,000 due and payable, and further working capital is required
immediately in order to put the property in full operation and add necessary equipment to increase
the capacity of the mill to 500 tons per day.

In order to take care of these obligations, your Officers are making plans to issue shortly:

$100,000 Principal Amount First Mortgage @ Refunding 6% Notes, in denominations
of $1,000, $500, and $100, to be dated October 1, 1936 and to mature
October 1, 1938.

This new issue of Notes, when issued subject to the requirements of the Securities Act of 1933
and the regulations of the Securities and Exhange Commission, will be, upon retirement of the
$25,000 Secured Notes now outstanding, a fitst mortgage on all the property of Stone Cabin
Consolidated Mines, Inc. located in the Palmyra and Indian Springs Mining District, Lyon County,
Nevada, and will be payable out of 20% of the net smelter or U. S.. Mint receipts of the product
of the Company as sold. The Trustee under the Note issue will call by lot at monthly intervals
such Notes in denominations of $100 or multiples thereof as are required by funds it has received
direct from the smelter or U. S. Mint. .

This financing is for the sole purpose of putting your Company in full operation and placing
its financial affairs in good condition. Being a first mortgage it will have a preferred asset position
in the Company, ranking ahead of your stockholdings. Therefore, to protect your present invest-
ment in the Company and to put your Company in operation, we earnestly ask your cooperation.

Enclosed find return envelope and application blank for your convenience. This application
for Notes will only be accepted subject to the financing Plan being declared operative.

It is of paramount importance that we have the full cooperation of the stockholders in this
matter immediately. Only by immediate action on the part of all stockholders can the pending
financial stringency of the Company be averted.

FURTHER, several of the larger stockholders have donated to a Trustee sufficient of their hold-
ings to be given as a bonus to the purchasers of these Notes. With each §100 Note purchased, 200
shares of stock will be given as a bonus, and in the same proportion, bonus stock will be given for
larger amounts of Notes purchased.

Your management feels that with the mill operating on the schedule herein outlined these
Notes will be retired long before maturity.

The management reserves the right to declare the financing operative when in their opinion
sufficient Notes have been purchased to make effective this program of operation as outlined. They
further reserve the right to accept or reject any or all of the subscriptions received. :

This program has been determined after very serious thought and consideration and is solely,
in our opinion, for the benefit of all the stockholders.

Please reply promptly.
Sincerely,

President.

P.S. In order to keep you advised of Company’s developments, please notify us of any change in your address.
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STONE CABIN CONSOLIDATED MINES, INC.

70 PINE STREET
NEW YORK, N. Y.
(SUITE 923)

MINE-COMO-LYON COUNTY, NEVADA
(P. 0.) DAYTON, NEVADA

This letter is not, and is under no circumstances to be construed as an offering of these securities for sale or as a
solicitation of an offer to buy any of such securities. The offering will be made only by the Prospectus which will
be made available to you when all the requirements of the Securities and Exchange Commission have been fulfilled,

August 31, 1936,

To the Stockholders of
STONE CABIN CONSOLIDATED MINES, INC.:

In my letter to the stockholders dated June 26, 1936, certain definite plans for the operation
of your property were outlined. These plans, as stated, were dependent upon the successful conclu-
sion of the financial arrangements. Such arrangements have been delayed and the underwriters have
not been successful in completing their program up to the present time.

Our operating program cannot and should not be delayed longer. It is essential in order to -
protect and promote the interests of all stockholders that the mill be put in operation immediately
producing gold concentrates only. This is the opinion of your present management and its sound-
ness is supported and confirmed by opinions of several independent mining engineers whose reports
are on file in the Company’s office. We quote excerpts from some of these reports, viz:

F. W. ROYER, E.M.: ‘“You have a property of very great potentialities, which I firmly believe, on
development, will make a mine of magnitude.” (Report dated May, 1933)

GEo. A. KENNEDY, E.M.: ““There is no question about ample tonnage being available for big oper-
ations and should future development prove sufficient values to exist throughout the
exposed area a mill of even 1,000 tons daily capacity can be supplied for many years.”
(Report dated July, 1934)

FRED H. DAKIN, E.M.: “The part of it above the 125 foot level, figures close to 100,000 tons.
There is a possibility that 2,000,000 tons or more of this grade can be developed, in which
case 500 ton mill operation can be made profitable. The development possibilities in-
clude two objectives—first the development of addition $6. or $7. ore by sinking the
winze, and second the development of $4.50 ore in sufficient quantity for a 500 ton mill
by sinking the winze and by driving a new adit.”” (Report dated July, 1934)

R. A. HARDY, E.M.: “There is considerable tonnage of low grade ore indicated from the present
development work. The surface cuts and main tunnel indicate a length of about 350
feet of oxidized ore having a probable value between $3.00 and $4.00, over widths of
30 feet or more. These values may be increased by the inclusion of bunches of higher
grade ores that were found originally in the old workings near the surface. While oper-
ations will be marginal they should show a profit per ton mined by operating on a scale
not less than 300 tons per day.” (Report dated July, 1936)

G. C. SNYMAN, E.M., and General Manager: ‘“‘As a result of my many visits to the mine and care-
ful study of the Pony Meadows ore bodies, and a close analysis of thé mining and milling
costs of the 1935 operation, I am convinced beyond any doubt, that a more satisfactory
operating cost can be obtained which will insure profits for your Company.”

“Instead of only milling 12214 tons per day, as indicated in the previous operation, a
tonnage of 300 and 500 can be maintained. The management definitely plans to elimi-
nate the cyanide and leaching unit, for the present, which consumed in the past operation
excessive water and the slime interference caused heavy metal losses, accounting for one-
third of our total operating costs.”




“The present flow sheet provides for the recovery of 50% plus of the metal values by
means of recently improved mineral jigs, and the balance of the recoveries will be ac-
counted for through flotation and concentration.”

“A study of our assay maps and previous ore breaking data, also our contemplated plans
for mining by power shovel, indicates we should maintain a $4.00 or better mill-head,
and our total costs including metallurgical losses should not exceed $2.00 per ton. There-
fore, all ore milled in excess of $2.00 would show a profit. I am basing my opinion
on the following estimates compared with the operating costs of 1935, which operations
were beset with many obstacles, always present in starting any new mill.”

CosTs PER TON—NEW BASIS
MAKING CONCENTRATES ONLY
500 TonNs DAILY
(USING $4.00 ORE)

CosTs PER TON—6 MONTHS 1935
AVERAGE 12214 TONS DAILY
(USING $4.00 ORE)
MINING - MINING

Supplies - Blasting - Labor ..
Supplies ... 4 Power Shovel (Contract)

Indirect - Overhead and General..
Indirect - Overhead and General.... ToTAL MINING

ToTAL MINING
MILLING

MILLING Labor (43% less) § 52

$ .92
Supplies .40
Power 23

$1.55
Indirect - Overhead and General... .08

ToTAL MILLING $1.63

TOTAL MINING AND MILLING $2.74
METAL LosseEs IN MILLING 34%  1.36

$4.10

Supplies (50% less) .20
Power _ 13
: $ .85

Indirect - Overhead and General
Plus Marketing 30

ToTAL MILLING $1.15

ToTAL MINING AND MILLING.... $1.60
METAL Losses IN MILLING 10% .40

$2.00

“During the course of past development operations many stringers of higher grade ore were
encountered with depth in the Pony Meadows Vein, and I agree, with the other conserva-
tive engineers who have examined our Pony Meadows Vein, that we have a mine with
great potential possibilities, and that higher grades of ore will undoubtedly be encountered
by further systematic development.” (Report dated August, 1936)

It is the opinion of your present management that the mining and milling of the ore, on the
Pony Meadows Vein, should not have been discontinued but that operations should have con-
tinued there and the imperfect phases adjusted through the continued operation of the mill as was
originally planned by the Company.

The immediate operation of the mill on a power shovel, large tonnage, low cost basis, should
be profitable and successful. We propose to mine the ore by power shovel operation and to increase
the present capacity of the mill from 300 tons daily to 500 tons daily.

During the six months milling operation of this plant in 1935, a total tonnage of 22,181
tons of ore was actually milled, or an average of 12214 tons per day. We produced and shipped
a total of $27,990 of gold product. The analysis of the cost system, maintained during the period
of operations of this plant, show that our total mining and milling costs per ton of ore was $2.74
per ton. This low cost was without power shoveling, and milling with constant shortages of water
due to the cyanide leaching operation. It is an assured fact that by our present plans of power
shovel and enlarged operations these costs can be very greatly reduced.

Based on costs of $2.74 per ton from our actual operation, which was limited because of con-
ditions explained, total expenses of mining and milling 500 tons of ore per day should not exceed
$2.00 per ton. All ore over $2.00 gross value per ton should be profitable. Your management is
very confident that an average grade of $4.00 per ton or better can be maintained. Therefore, your




property should yield a profit of $30,000 per month or $360,000 per year on a 500 ton daily
operation.

The Company is now faced with the problem of meeting at maturity, October 1, 1936,
$25,000 outstanding 6% Notes, being the balance of a total issue of $60,000 secured by a first
lien on the mill and milling equipment of the Company. $35,000 of these Notes have been re-
tired. T his maturity must be met to protect the full interests of all stockholders. In addition to
these $25,000 Notes falling due on October 1, 1936, there are current accounts of trade creditors in
the amount of approximately $10,000 due and payable, and further working capital is required
immediately in order to put the property in full operation and add necessary equipment to increase
the capacity of the mill to 500 tons per day.

In order to take care of these obligations, your Officers are making plans to issue shortly:

§100,000 Principal Amount First Mortgage @ Refunding 6% Notes, in denominations
of §1,000, $500, and $100, to be dated October 1, 1936 and to mature
October 1, 1938.

This new issue of Notes, when issued subject to the requirements of the Securities Act of 1933
and the regulations of the Securities and Exhange Commission, will be, upon retirement of the
$25,000 Secured Notes now outstanding, a first mortgage on all the property of Stone Cabin
Consolidated Mines, Inc. located in the Palmyra and Indian Springs Mining District, Lyon County,
Nevada, and will be payable out of 20% of the net smelter or U. S. Mint receipts of the product
of the Company as sold. The Trustee under the Note issue will call by lot at monthly intervals
such Notes in denominations of $100 or multiples thereof as are required by funds it has received
direct from the smelter or U, S. Mint. )

This financing is for the sole purpose of putting your Company in full operation ‘and placing
its financial affairs in good condition. Being a first mortgage it will have a preferred asset position
in the Company, ranking ahead of your stockholdings. Therefore, to protect your present invest-
ment in the Company and to put your Company in operation, we earnestly ask your cooperation.

Enclosed find return envelope and application blank for your convenience. This application
for Notes will only be accepted subject to the financing Plan being declared operative.

It is of paramount importance that we have the full cooperation of the stockholders in this
matter immediately. Only by immediate action on the part of all stockholders can the pending
financial stringency of the Company be averted.

FURTHER, several of the larger stockholders have donated to a Trustee sufficient of their hold-
ings to be given as a bonus to the purchasers of these Notes. With each $100 Note purchased, 200
shares of stock will be given as a bonus, and in the same proportion, bonus stock will be given for
larger amounts of Notes purchased.

Your management feels that with the mill operating on the schedule herein outlined these
Notes will be retired long before maturity.

The management reserves the right to declare the financing operative when in their opinion
sufficient Notes have been purchased to make effective this program of operation as outlined. They
further reserve the right to. accept or reject any or all of the subscriptions received.

This program has been determined after very serious thought and consideration and is solely,
in our opinion, for the benefit of all the stockholders.

Please reply promptly.
Sincerely,

President.

P.S. In order to keep you advised of Company's developments, please notify us of any change in your address.
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465 Court Street’
Reno, Neavda

Jigy 21, 1964

Mr, Charles Oster,
Room 430

Heliday ﬁotel,
Reno, Nebada.

Dear Mr, Oster:

The opportunity of talking with you yesterday afternoon

has been greatly appreciated; too, I looked forward very
much to accompanying you in the field, early next week,

tothe Como district.

However, last night I received a call from an old client,
asking me to proceed to Arizona and the examination of prop-
erties, presented for his consideration yesterday. I trust
that you will sympathize with my position and understand why
I am taking off immediately, The duration of examination and
report preparation is a matter of conjecture, but I do plan
to be in touch with you just as soon as I am baek in Reno
and free, which should be in less than two weeks.

Your interest in my mine-management possibilities was graty-
fying, and I trust that my negative stand was not too abrupt

or indicative of an unwillingness to accept responsibility,
Vespite the fact that once I 'shifted! underground for the
Climax Molybdenum Company, I do not feel as accomplished as

I should along suech lines. As long as there is underground
exploration and development, surface geologieal mapping and
mining-property appraisals to be done, it is fairer to any elient
to have my efforts stay in such paths,

But, rest assured that I would like to be considered in such
fields and hope t hat sometime I ¢an be of service to you.
You asked me if, as a geologist, I knew mining, to which I
replied 'Yes'! and, in support of‘wh:lch, I 14st in brief the
following professional recird:

1928-1932 Mining geologist with Anaconda
Copper at Cananea,Mexico (Copper)

1933=1935 Chief Geologist and Enpgineer with
Mariecio Hoehschild at Potosi,Balivia
(tin and sglver)

1936~1940 Chief Geologist for Climax:Molyw
bédenym Company in Colorade]  (Moly and
Tungsten)




1940=1942 Field Engineer with Freeport
Sulphur Company, in Rene
covering all Western states
(a1l metals)

1942<1943 Board of Economic Warfare
Washington D ,C, (ﬁickel)

1943=1945 Shift Boss with Climax Molybdenum
Company on underground stoping.

1945=1951 Geologist and @ ophysicist with
The Ofio 01l Company (Now Marathon
0il) (Petroleum)

1951-1964 Private consulting practice with
base in Wiehita, Kansas, and services
divided between oil and mining
evaluation, exoloration and d evelopment.,

References for any of t he above are available should such
be desired,

I am partially retained as I enter t he Nevadb. and Wsetrn
field but such is with the understanding that I ecan accept

other consulting at any time, if and when the opportunity
arises,

Again may I say that I have been most appreciative of he time you
gace me yesterday and t hat I found your property descrip ions
extremely interesting and helpful, 4

With best regards, I am,

Telephone: FAirview 3-9717




TELEPHONE P.O. Box 3715
MURRAY 3-6437
DAVID LECOUNT EVANS
" CONSULTING PETROLEUM AND MINING GEOLOGIST ‘
3645 ONEIDA STREET
WICHITA B8, KANSAS
465 Court St, : '

Mr, Joseph P, McDaniel,

Mining Engineer, September 13, 1964
Fairplay Hotel,

Fairplay, Colorado,

Dear Joe:

I consider myself priviledged to be included as a reference on
your professional record, and thank you for the opportunity of
trying to be of some help,

The gentleman that I mentioned to you, some weeks back, is at
the moment very active in the old Rochester District, just out
of Lovelock, He also has control of the old Camo C onsolidated,
acrosw the valley from Virginia City, Both areas seem to be

of merit, and he seems to be doing a lot of work in the former,

His name is Mr, Charles Oster,
Room 1630’
Holiday Hotel,
Reno, Nevada,

I will be in town tomorrow, and maybe Tuesday; at any rate I will
try and get an appointment with him and give him the dope, include
ing the professional record you included in my letter, If not, then
I will write him, for he may be out of town,

Int he meantime, I feel t hat a letter from you should not have to
be delayed, and open it with a statement t hat I had mentioned the
possibllity to you,

Thanks; too, for thereturn of the maps, and the ¢ opy of your lette r
to Pat, outlining G.esser's second confliet of claim, There seems to
be never a dull moment, ,

I have been busy ever since I arrived, and t rust that it lasts,Kitty
is sellingt he house in Wichita and should join me out here by Mide
October, Cathie, of course, is doing a good job at the Palo Alto
Clinic, Suzie is on her way to Lyndon to wndertake morestudies on

a scholarship at a Cerebral Palsey Clinic, and Davey is, today,
spending his first day at Colorado State, having arrived last night,

Need I say Joe that working with you has been a damned good eperiemce
for me; you do a good job and I trustthat you and I have our
trails crossing again one of these days; but, to hell with the job
you do, the other half of the a rgument is that you are a very good

one to get along with, I have enjoyed it very muc h indeed,

Good luck to you, and I'll keep you advised,




September 15, 1964

Mr, Charles Oster,
Room 430,

Holiday Hotel,
Reno,

Nevada,

‘ Dear Mr, Osters

I am sorry that I called yesterday when you were in meeting and
then enroute to New York, But 1 do look forward to seeing you on
your wturn,Since July it has been my good fortune to be on the go
fost of the time, P.! ans totake advantage of yur suggestion that

I s ee the Como C pnsclidated area have, therefore, been constantly
put off, but I would like to take you up onthe idea at your conven=

ience,

In July, too, you were looking for professional help for your Rochest-
er project, By now, I trust that thinge arewsll t aken care of, Byt in
Saturday's mail there arrived a Jetter from a Mr, Joseph P, McDaniel,
who is going to be available by the 18th of September,

The liberty is beingt aken of presenting his professional experience
record, since he is considered a very capable individual, a hard

worker and one of the best combinations of engineering know=how

and geology I have ever met. We worked together throughout 19631964
in Colorado and I think very highly of him,

Sincerely and with best regards, I am,

Tours very trily,

N
'

lavid LeCount Evans

P.,8, I am suggesting t o Mr, McDaniel
that he write you personally,




Fairplay, Colorado

Sept. 10, 196l

Mr. David L. Evans
165 Court Street
Reno, Nevada

Dear Dave:

Attached hereto are your maps and sketches that you so kindly loaned

to me for the assessment work, as well as my letter report to Pat Fazio
concerning the assessment work and the apparent conflict that has
develaped between Gresser's Humboldt and Humboldt Extension Placer
claims and the lode and placer claims of a Mr. George S. Lechner of
Englewcod, Colorade. My letter should be self-explanatory in detailing
the conflict.

It appears that Swerdfeger and I ame about to be out of jobs here;
I have several prospects that I have managed to keep alive while we
were finishing this up, however, I would be very interested in hearing
about the possible job that you mentioned while you were here. As you
may recall, I have some management experience in underground mining,
and am more slanted along that line than along the line of pure
engineering. I am taking the liberty of enclosing a recent copy of
my resume, in the event that you may wish to submit it to the man
you mentioned. In any event, I can be reached here at Fairplay until
about the 18th of September. After that I can be reached by mail
at my brother-in-law's address in Denver: (Please note that I have
used you as a reference - my apologies and thanks)

c/o John Ball

12410 W. Lhth Avenue

Wheatridge, Colorado

Telephone: 1;22-),022
477-7827 Area Code: 303 (Denver)

Best regards to your family when you see or hear from them.
Perhaps someday soon we can get together and have one of those "Koolas
Crandes" (Spanish spelling?).

Verﬁigtyly yours,
e

Joseph P. McDaniel




September 24, 1964

Mr, Benj, C . Charles,

P.0.Bgx M',’ Bt

San J an Capistrano, ;

Califérnia, Re:Como District,Lyon Bo,
Nevada,

Dear Ben:

From what I have been able to r ecover from the literature which
is meagre, a trip to the areacn September 18, and from conversate
ions with Mr, Charles Oster, who apparently controls the area,
the Como area has considerable merit. -

The enclosed 1912 description speaks for itself, It paints a legitime
ateand very promising picture, ‘

On Saturday, last, I followed the Mill Canyon Road (see map on Photos
atat) to the 'Cakland Group','No trespassing' signs and & well marked
side line, on the@st margin, suggested that this portion, too, is
part of Oster's Como C,nsolidated,

The district is crossed by an all-weather read, rocky but very good,
completed two years ago by Western Union to service a pelay station
they maintain on the property. Como Consolidated keeps a watchman on
the property, the 4000 foot tunnel appears open and in good shape,
Oster assures me that I can see everything, including reports by
responsible geologists and engineers, This I plan to follow through
one

I have been unable to locate anything called !'Stone Cabin' and I have
not pursued matters with Oster; the man is definitely a 'promoter’
and queries at this stage of the game appear poor poliey,

But I do like the looks of the area and plan to pursue the problem

Trust all has gone well in Oregon,

Sincerely,
Taffy,

September 25

Have just talked with you, but will,send this on anyway. Peter Quilesey
is to be interviewed, and the chances are he will go out with me, but
he has been on a t.rj.p and is not expected back until Oct, 7.

Glad yof Bave me the 1927-1930 dates, I.have confined things to 1930 on,
which clippings are available at the U iversity; will dig into the
Gagette Morgue, now that I have the dop8 and see what we can come up
with, Appear to be strapped by the Wichita furniture, probably until




OLIve 3-6030 CABLE ADDRESS ‘'CRAR"" OLYMPIA 7-0193

CHARLES, RYAN & RIVERS

ORANGE COUNTY OFFICE INSURANCE BROEKER SOUTH COAST OFFICE
P, O. Box 447 P i P. O. Box 1125
SAN JUAN CAPISTRANO 544 SOUTH SAN VICENTE BLVD. TORRANCE, CALIFORNIA
547-5636 LOS ANGELES, CALIFORNIA 90048 320-2560

December 7, 1964

Dear Taffy:

Your letter to McCulloch Oil is fine. It will be interesting
to know their reaction. Also, did you hear from your Wichita
friends? They should have first priority since they were the
last to carry on at Majuba.

Every investment service I have sent you, and I have read, urges
a hedge in gold, silver, copper, lead and zinc - and of course,
tin, if it's available.

You may be required to break down your costs by some and others
will take your estimates. Provide, in any case, for unforeseen
delay due to weather, breakdown, etc. to the extent your figures
won't be beyond your reach if someone says - to it, but on
your figures bring the footage, etc., in line with your report,
or else.

I'm sure if you write our friends at Cerra Corp. and urge action
if they are interested that you will get possibly favorable reply
as they are having their best year and are loaded with explor-
ation funds and 100% greater earnings than last year. I'm sure
they would like the copper, tin, silver ratio and value of the
ore.

bl
Bralom@ Mines - Auston Taylor in Vancouver is a good prospect.
Percy Dobson worked for them, lives there and ran the mine for
them for years outside Fallon. Ira Joraleman, Peter's father,
is on their board and a director, so you could go direct to him
as it would only be referred to him in the end.

You know Ira Joraleman was on the loan board of the government
years ago when they were making R.F.C. loans. He may be on the
new board. If he is, and he approves of your geodldgy, he could
recommend it and the funds required would be small. It's a
thought to keep in mind.

It's difficult for me to see where you couldn't get an operating
company today that wouldn't jump at the chance to have a good
look, with such a high reward to play for.




December 7, 1964 Page 2

You will find enclosed some booklets I ran into amongst some
of Dad's papers.

l. The Stone Cabin Report - It was on its last legs then
because of inadequately designed mill and flow sheet, and the
financing was poor. However, the times, 1934 and prior years,
was a bad time to raise funds, as you can imagine or remember.
Royer, by letter from you, I'm sure could write you and varify
Ehg? the vein was very wide and averaged $4.00 to $8.00 over

707 4+

2. An old Tonopah Mining Company statement is enclosed.
This Dad managed during its best 12 years. 500 tons a day at
$22.00 to $25.00 per ton. Along with this report is La Luz
Mines report. This is the property he spent one year opening
up in Nicaragua for Tegoiag gining. Subsequently, Ventures
(Thayer Lindsey) got et of Tonopah and La Luz Mines and now
its all absorbed by Falconbridge Nickle.

Keep these for me and anything else I dig up I will send along.
I don't know who owns Hilltop now, but Soxie and I appraised

the mill and equipment and also climbed through the Burns

tunnel for 2,000 or 3,000 feet and down an 800 foot shaft and
thence out the transportation tunnel. It has possibilities but
ore occurs in very large bodies, high grade and large volume
with no apparent relation to one another. Sox can tell you more
about it, but the McGovern lease shipped some good ore.

Best regards and will see you soon, I hope.

incerely,

&/
o S

Benj. dﬂ Charles
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NOTICE

All Stockholders are urgently requested

to advise the Secretary’s Office immediately

of any change of address so that they will

receive the periodical advices sent to all

Stockholders advising the progress being

made in your operations.

Address—Secretary’s Office

STONE CABIN CONSOLIDATED MINES, INC.
1112 Commonwealth Building
Philadelphia, Pa.







Stone Cabin Consolidated Mines, Inc.

Gold Mines - Located at Como, Lyon County, Nevada.
Authorized Capital, $1,500,000. Par value of shares, 25 cents each.

BOARD OF DIRECTORS
C. C. ASHLEY Newhall, Cal.
Guipo E. CAGLIERI San Francisco, Cal.

W. W. CHARLES Los Angeles, Cal.
ConraAD F. CLOTHIER, JR Philadelphia, Pa
PauL V. DEFORD San Francisco, Cal.

G. B. STREET Wilmington, Del.
GrAaHAM C. WOODWARD Philadelphia, Pa.

EXECUTIVE OFFICERS

W. W. CHARLES, President Los Angeles, Cal.
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To the Stockholders of the

STONE CABIN CONSOLIDATED MINES, INC.

I submit herewith for your information the third annual report of the
Company and the financial statement for the period January 1, 1933 to
April 30, 1934. Since this report was prepared, our cash position has improved,
and we expect now to have your 200 ton mill in operation by June 1, 1934.

Your mine has been very carefully developed and thoroughly sampled,
and we now have sufficient ore in reserve to operate steadily.

On June 30, 1933, your Directors approved the purchase of the Hill Top
Nevada Mining Company propetties and its 150 ton mill, for 220,000 shares
of Stone Cabin Consolidated Mines, Inc. stock, at par, and $500.00 in cash,
as it was found upon careful inspection that this mill was in splendid condition,
and was just what your Company needed for its operations. With some addi-
tional crushing equipment, it will now treat 200 tons of ore daily.

Since my recent inspection of your property, and noting the large amount
of development work accomplished in profitable ore, and also the progress
being made in erecting your 200 ton mill, I am more convinced than ever, that
if our ore continues to develop as in the past, your property is destined to prove
to be a huge low grade gold producer for many years.

Your entire properties are fully paid for, and are free and clear of all
encumbrances.

Much credit is due your development and operating organization: viz.,
Frank W. Royer, E. M., Consulting Engineer, W. W. Harritt, General Super-
intendent, and T. A. Frazier, Auditor, all of whom have been very loyal, and
have cheerfully cooperated in getting your mine on such a well developed basis
and in watching expenses on the limited amount of money available, from time
to time, for this purpose.

We now expect to be operating and producing by June 1, 1934.
Very respectfully,

W. W. CHARLES,
President

Philadelphia, Pa.,
May 8, 1934.




REPORT OF CONSULTING ENGINEER

MR. W. W. CHARLES, President Los Angeles, California,
Stone Cabin Consolidated Mines, Inc., April 21, 1934.
Philadelphia, Pa.

Dear Sir:

The Stone Cabin properties have been closed down since about the first
of June, 1933.

Before this property was closed down, there were blocked out and thor-
oughly sampled 100,000 tons of ore above the Tunnel Level, Several upraises
were run and this block of ground is ready for cheap mining operations.

The samples taken from this block of ground, some 600 in number, indi-
cated an average value of $6.00 per ton, estimating the gold value at $20.00
per ounce.

To check the above results, the mill was provided with an automatic
sampler and ten ton lots were run through the mill from various places acces-
sible to this 100,000 ton block. The result of these tests averaged $7.20 per
ton, gold estimated at $20.00 per ounce. '

Estimating the value of one ounce of gold at a price of $35.00 per ounce
changes the above values as follows:

600 samples averaged 0.30 ozs. gold @ $35.00 $10.50 per ton
Mill tests averaged 0.36 ozs. gold @ $35.00 $12.60 per ton

During the months of April, May and June, 1933, the winze was sunk
to an inclined depth of 125 feet below this level—the tunnel level—and a total
of 700 feet of work was done on this level, exposing a total width of ore of 207
feet for a length of 400 feet. Both breasts along the vein are still in ore. Both
cut samples of the faces and muck samples taken after each round of shots
indicated a gold content of 0.1525 ounces per ton, which, at a valuation of
$20.00 per ounce, gave an average value of $3.05 per ton, but on the present
valuation of $35.00 per ounce, the average is $5.33 per ton.

There is in this block of ground in excess of 500,000 tons of ore which
can be put in sight by the driving of three or more cross cuts and several raises
to the workings above.

During the past month grading for foundations and foundations have
been made for the mill machinery which will be installed during the next
couple of months.

By mill tests made on ten ton samples from the various parts of the high
grade and low ore body, it was found that a recovery of between 90% and 95%
of the gold content could be obtained by flotation, and that the concentrates
made by flotation, which will in volume be between 10 and 15 tons daily when
treating 200 tons of ore, can be cheaply treated on the ground by cyanida-
tion, thereby getting the gold in an impure bar which can be sent directly to
the Mint for refining and selling.

A number of tests are now in progress to determine the flow sheet best to
be used in the cyanide plant. So far, the tests indicate that the flotation con-
centrates can be treated without regrinding or roasting and that a 98% recovery
can be obtained, with a very low loss of cyanide.

Yours very truly,
FrRANK W. ROYER,
Consulting Engineer.




REPORT OF GENERAL SUPERINTENDENT

MR. W. W. CHARLES, President, Carson City, Nev.
Stone Cabin Consolidated Mines, Inc., April 20, 1934,
Philadelphia, Pa.

Dear Mr. Chatles:

In response to your request for statement of conditions at the mine. Since
last spring, there has been very little work underground, beyond a raise or two
to prepare for glory hole operations. Mill Tests during May and June of last
year proved beyond any doubt that the values as given for the block above the
tunnel level were in excess of SIX DOLLARS per ton. This value taken with
Gold at $20.00 per fine ounce. These tests were run on ore broken from various
sections of the mine in ten ton lots, and run through an automatic sampler at the
mill. Head samples taken at the mill averaged 400 pounds per ten ton lot,
The actual average value given by these tests was $7.20. In our estimate of
$6.00 or better, both Mr. Royer and myself allowed for a possible dilution of
15% in mining. The tonnage estimate of the block above the tunnel level was
carefully gone into and the estimate is conservative.

The ore below thte tunnel level and above the 125 foot level in the winze
averaged $3.05 at $20.00. The vein 207 feet in width and drifted on for a total
distance of 400 feet. This ore now has a value of $5.33 per ton. Which is
ample to insure a good profit, even at a 200 ton basis.

It has been definitely proven this year by exhaustive tests that the flotation
concentrate made from the mill tests is readily amenable to cyanidation on the
ground, thus with very little expense eliminating the costly realization of con-
centrates. Further tests are in progress.

The new work is progressing favorably. The mill foundation is ready for
the mill, and the crusher and roll foundations are being poured. The Mills
have begun sawing timber here now, and the first cut was our storage bin timber.
This is nearly all at the mine at this writing.

The 125 ft. Level has in excess of 500,000 tons partially blocked ore. A
crosscut at each end of the 400 ft. drift with a couple of raises to the tunnel
level would prove this block beyond any question. This level is in the transition
zone (from oxide to sulphide) and may be expected to increase in value in
depth.  Further promised by some of the samples taken in the sump. Our
water problem will be solved as soon as sinking of the winze is resumed.

Respectfully submitted,

W. W. HARRITT,

Superintendent.




REPORT OF AUDITOR

MR. W. W. CHARLES, President,
Stone Cabin Consolidated Mines, Inc.,
Philadelphia, Pa.

Dear Sir:

I submit herewith Report showing financial position of the Corporation
on April 30, 1934.

In submitting this Report, I wish to state that the records of the Stone
Cabin Consolidated Mines, Inc. have been kept in accordance with present day
customs of accounting. The expenditures have been checked for correctness
as made and bear proper approval for the disbursements. The figures as shown
have been carefully analyzed and are correct.

Respectfully submitted,

T. A. FRAZIER,
Auditor for the Stone Cabin Consolidated Mines, Inc.

Los Angeles, California,
May 3, 1934.




STATEMENT OF ASSETS AND LIABILITIES
APRIL 30T1H, 1934

ASSETS

Mining Property $1,531,117.12
Buildings and Equipment ; 104,316.19

' : ———$1,635,433.31
Cash in Banks 5 1,402.39

Cash in Office—Petty ‘ 25.00
; A W 1,427.39
Cash—In Suspended Banks : 2,006.53

Deposit—Sierra Pacific Power Company 350.00
Deposit—Nevada Industrial Commission 19130
Unfinished Product in Mill . 252.63
Accounts Receivable 226,318.24
Prepaid Insurance Premiums 46.23
General Equipment 1,063.40
Supplies in Stock 1,002.20

$ 1,867,991.32
LIABILITIES

Loans Payable, to Trustee, Deferred 10,750.00
Loans Payable, to Directors 2,800.00
Accounts Payable 5,747.84
Labor Payable 848.50
Voting Trust Certificates Purchased 700.00
Product Sold for Future Delivery 1,000.00
Sales Contract 181,471.00

Capital Stock:

Authorized 6,000,000 Shates @ 25c....$ 1,500,000.00
In Treasury 982,440 Shares @ 25c....  245,610.00

Outstanding 5,017,560 Shares @ 25c....$ 1,254,390.00
Donated Surplus ) 410,283.98

Total Capital Stock and Surplus 1,664,673.98

$1,867,991.32

The Balance Sheet shown above presents a true and correct statement of the
corporate affairs of The Stone Cabin Consolidated Mines, Inc., on April 30th,
1934,

(Sgd.) T. A. FRAZIER,
Auditor.
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REPORT

of the

Stone Cabin Consolidated Mines, Inc.

FOR THE PERIOD ENDING DECEMBER 31, 1934 ,

Merger of Mining Properties of

PONY MEADOWS MINING COMPANY
MOUNT LINCOLN MINES COMPANY

OLD STONE CABIN MINES COMPANY

Owners of
HILL TOP NEVADA CO., MINES
Battle Mountain, Nevada




NOTICE

All Stockholders are urgently requested
to advise the Secretary’s Office immediately
of any change of address so that they will
receive the periodical advices sent to all

Stockholders advising the progress being

made in your operations.

Address—Secretary’s Office

STONE CABIN CONSOLIDATED MINES, INC.
1112 Commonwealth Building
Philadelphia, Pa.




Stone Cabin Consolidated Mines, Inc.

Gold Mines - Located at Como, Lyon County, Nevada
Authorized Capital, $1,500,000. Par value of shares, 25 cents each.
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C. C. ASHLEY Newhall, Cal.
W. W. CHARLES Los Angeles, Cal.
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G. B. STREET Wilmington, Del.
G. C. SNYMAN Merchantville, N. J.
GraHAM C. WOODWARD Philadelphia, Pa.

EXECUTIVE OFFICERS

W. W. CHARLES, President Los Angeles, Cal.
C. C. ASHLEY, Vice President Newhall, Cal.
ConraD F. CLOTHIER, JR., Vice President and Treasurer Philadelphia, Pa.
GraHAM C. WOODWARD, Secretary and General Counsel Philadelphia, Pa.

OPERATING STAFF

BURDETTE F. GRANT, E. M., General Superintendent
JEssE J. MacDoNaLp, E. M., Mill Superintendent
A. L. Ferris, E. M., Mine Superintendent
T. A. FRAZIER, Auditor

NEVADA COUNSEL
WALTER ROWSON Lyon Building, Reno, Nevada

TRANSFER AGENT

SECURITY REGISTER & TRANSFER COMPANY
381 Bush Street - San Francisco, California

HOME OFFICE OF COMPANY
100 West 10th Street - Wilmington, Delaware

Annual Meeting May |4th, 1935

MAILING ADDRESSES

SECRETARY'S OFFICE 1112 Commonwealth Building, Philadelphia, Pa.
WESTERN OFFICE 510 West Sixth Street, Los Angeles, California
Dayton (P. O.), Nevada




TIIN NIEVD) INOLS




To the Stockholders of the

STONE CABIN CONSOLIDATED MINEs, INc.

We submit herewith the Fourth Annual Report of the Company, and the
financial statement for the period April 26, 1934 to December 31, 1934 the end
of the calendar year. It was thought best to have our statements made hereafter
for the calendar year because of the many other reports being required as of that
date.

Your larger mill was put into operation on December 13, 1934 and has
been operating since on around 125 tons of mine ore per day. We expected
to be milling 300 to 500 tons of ore daily by this time but several unforeseen
conditions arose to delay that progress. The water in the mine shaft decreased
unexpectedly from around 100 gallons per minute to 50 gallons per minute
which retarded our operations materially and this is largely responsible for not
being able to get your property on a full operating basis sooner. In addition
much of the ore taken from the mine and .from new developrnent showed an
excess of kaolinized material or slimes and’changes in the milling equipment, to
meet that unexpected situation, became fecessary.

The following additions to the milling unit have recently been made and
installed: "

A new eight-cell Fahrenwald flotation machine; a large primaty Jaw
Crusher and conveyor from the adit of the tunnel with conveyors to carry the
crushed ore to the mill bin; equipment of gyratory crusher with Ezee cones for
finer product and a drag classifier from the crushing plant to the Cyanide plant.
Large screens are being installed for screening the fines, and a new, large F-type
Dorr Classifier, now on order, will be delivered from Denver, Colorado, in
about four weeks, and when installed will lessen the crushing burden of the mill
and properly classify the ore, thus insuring a larger daily tonnage, Many other
minor changes were made to meet changed conditions.

A contract was let in March of this year, for the sinking of a well for more
water and reached a-depth of 90 feet with a flow of around 30 gallons per
minute when the contractor had to abandon it because of caving ground. This
additional water will help increase our operations and pipe has been laid and
this water is now being delivered to the mill. Another well is to be sunk imme-
diately, in another location, with the view of obtaining a still larger flow. Dur-
ing the meantime the shaft sinking will be continued below its present 350 foot
level where we are now getting around 80 gallons of water per minute, both
for the purpose of develo ing the sulphide ores and for obtaining more water,
which is reasonably assured, as soon as the permanent water level is reached.

Five bars of go.ld and silver bullion have been shipped during February,
March and April of this year to the United States Mint at San Francisco, and we
expect to make two or more shipments monthly hereafter,

As of this date sufficient money is in the hands of the trustee to pay $8,000
principal amount of the 6% Secured Notes of the company which have been
called for payment as of July 1st, 1935.
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Mt. Frank W. Royer, EM., Consulting Engineer and Mr. W. W. Harritt,
General Superintendent, resigned in February and Mr. Burdette F. Grant, EM,,
was appointed General Superintendent and Mr. Jesse ]J. MacDonald, E.M., was
appointed Mill Superintendent. On March 14, 1935, Mr. A. L. Ferris, EM,,
was appointed Mine Superintendent. In April 1935, Mr. G. C. Sayman, EM,
was given active charge of your operations in Nevada. Mr. Snyman has had a
wide and successful mining and milling experience and your Company is to be
congratulated on being able to secure his active services.

The loyalty and cooperation of your operating staff is commended.

Altogether the future of your property looks most promising for a long
life and profitable operation.

Respectfully submitted,

W. W. CHARLES,

President.

Philadelphia, Pa.
May 14, 1935.







REPORT OF GENERAL SUPERINTENDENT

W. W. CHARLES, President, ’ Dayton, Nevada.
Stone Cabin Consolidated Mines, Inc. May 1st, 1935.
Philadelphia, Pa.

. Dear Siir;"

~As you know, you have one of the largest and most extensive mineralized
gold veins, located in one of the most noted gold-silver regions in the ‘world.

.. Many eminent mining engineers have reported favorably on this property.
There have been no unfavorable reports. All'of these engineers have by sampl-
ing, mill runs and metallurgical tests, gathered considerable data and informa-
tion. g

None of these men got at the whole truth or obtained all of the facts, con-
cerning the property, nor did they make any such claims.

The reason for this is that each and every mine is a problem unto itself,
Each mine has its own problems and peculiarities, when the details of geology,
mineralogy ‘and metallurgy are considered and this mine is no exception.

. . The large vein is being opened up by glory hole system and later will be
mined by power shovels. Thousands of tons have been mined and milled dur-
ing the past few months and the large openings have disclosed the fact that
while gold is found all thru the vein in erratic occurrences, the richest zones of
gold are found in “mantas” or large irregular sheets, some thicker than others.

The “old timers” followed these “‘mantas” with shafts, tunnels and raises.
Some of this ore was very rich, assaying thousands of dollars per ton and some
of this rich ore is still encountered.

Hundreds of samples have been taken from the workings and surface in
the immediate vicinity of present operations and the results of these assays act
as a guide in mining and development. This is a restricted area, compared to
the vast extent of the vein north and south and because of this lack of develop-
ment work, no opportunity has been had to mine the ore in several places and
keep the mill heads up to'a proper grade.

Some of this needed development work is being done. New raises have
been put up, adit No. 2 has been completed and lower adit is being driven to
connect with the 125 foot level crosscut. The shaft is being sunk, both for
water and for development and is now 85 feet below the 250 foot level.

The mill and cyanide plant have some of the best equipment anywhere, con-
sisting of Allis-Chalmers crushers, rolls, ball mill, Dorr classifiers, new large red-
wood cyanide tanks and the latest automatic Merrill-Crowe precipitation process.
While the arrangement of some of this machinery is not as convenient as could
be wished for and also some of the minor instailations are not good and have
caused trouble, these are being replaced and put in proper shape to do good work.

The large amount of unexpected slimes in the ore has caused mechanical and
metallurgical difficulties, but these troubles are being rapidly overcome as shown
by the increased extraction.

Accurate transit surveys of the mine are being made, showing the large
outcrop, offset of faults, different mine levels and depth of shaft in their proper
relation to the deputy mineral surveyor’s surface lines.




How about profits?

While profits have not been made to date, they are in sight, and depend
upon three items. ;

FIRST. Water. '

It takes from three to three and one-half minimum, tons of water to mill
and treat one ton of ore.

The supply of water from the shaft has not been sufficient and a water
well is being sunk on the south end of the Pony Meadows vein, to supply this
needed water. This well is being churn drilled eight inches in diameter and was
planned to go 150 feet deep or far enough to supply 100 gallons of water per
minute. It is now' 85 feet deep and water is flowing out of the top of the well at
the rate of 25 gallons per minute. This has exceeded expectations and indica-
tions are that a large amount of water will be obtained.

SECOND. Extraction.

Difficulties have been encountered with slimes but the detailed records in
the office show increased extraction is being obtained. We are confident an ex-
traction of about 90% will be obtained. The new Fahrenwald flotation machine
now being installed will be a great help and possibly the concentrates may have
to be treated separately. Another aid will be the sulphides which are being
mined in increasing quantities. These are easily handled by flotation and cya-
nide, with high extraction.

THIRD. Ore.

The ore body has not been developed enough to select and control the
proper grade of mill heads.

We are now paying the penalty for under development, by being forced
to take the ore as it comes, low grade and good grade mixed makes low mill
heads.

There are thousands of tons of splendid ore in sight above and around the
hoist and on and below the adit level, but this ore cannot be touched until fur-
ther development releases this large tonnage.

The shaft is being sunk in footwall andesite rock. From a trace in gold
values, the assays have shown steadily increasing gold and silver contents. The
last assay was $1.40 per ton taken in the proper manner from the muck hoisted.
Samples taken from seams and stringers cutting across the formation, have as-
sayed better than $100 per ton.

Indications are that these stringers lead to the large vein where the same as
in the nearby Comstock lode, large and rich ore bodies were encountered.

Inspection of the old Stone Cabin Mine and the Mt. Lincoln group of well
mineralized veins, proved very interesting and there is no question in the mind
of the writer, that very large and profitable mines will be opened up with devel-
opment.

Respectfully yours,

B. F. GRANT, Gen. Supt.,
Stone Cabin Consolidated Mines, Inc.




REPORT OF AUDITOR

MR. W. W. CHARLES, President,
Stone Cabin Consolidated Mines, Inc.,
Philadelphia, Pa.

Dear Sir:

I submit herewith Report showing financial position of the Corporation
on December 31, 1934, :

r

The records of the Stone Cabin Consolidated Mines, Inc. have been kept
in accordance with present day customs of accounting. The expenditures have
been checked for correctness as made and bear proper approval for the disburse-
ments. The figures as shown have been carefully analyzed and are correct.

Respectfully submitted,

T. A. FRAZIER,
Auditor for the Stone Cabin Consolidated Mines, Inc.

Los Angeles, California,
May 1, 1935.

May 14, 1935.
MR. W. W. CHARLES, President
Stone Cabin Consolidated Mines, Inc,,
1112 Commonwealth Building,
Philadelphia, Pa.

Dear Sir:

In accordance with your request we are at present engaged upon an exam-
ination of the financial books and records of Stone Cabin Consolidated Mines,
Inc., for the period April 26, 1934 to December 31, 1934. As at May 13, 1935
our examination had progressed sufficiently to permit us to prepare for inclusion
in the annual report of the Company, the accompanying Tentative Statement of
Financial Condition as at December 31, 1934,

We certify, subject to the comments that will be contained in our final
report on this examination, that, in our opinion, the statement herewith presented
fairly reflects the financial condition of the Company as at December 31, 1934,
and that such amendments to this statement as may be necessary upon comple-
tion of our examination, will not materially effect the financial condition here
indicated.

Yours very truly, el
WHITE, STREET & COMPANY,

By MEDFORD H. “WHITE,
Certified Public Accountant.




STONE CABIN CONSOLIDATED MINES, INC.
TENTATIVE STATEMENT OF FINANCIAL CONDITION
AS AT DECEMBER 31, 1934

ASSETS
PROPERTY AND EQUIPMENT:
Mining property $1,550,314.45
Buildings, equipment, furniture and fixtures. 172,180.96
Dodge "“Pick-up” truck ;
Less: Depreciation ; 581.88
CURRENT ASSETS: : $ 1,723,077.29
Cash on hand and in bank 362.22
Accounts Receivable : 573.62
Values in Mill and unfinished product " 3,509.97
Supplies and materials 4,739.67
MISCELLANEOUS ASSETS: —_— 9,185.48
Cash in suspended banks 2,006.53
Deposits with public utilities EPYe 1,444.58
DEFERRED CHARGES: o s o 3,451.11
Unexpired insurance 510.50

$1,736,224.38

LTIABILITIES AND CAPITAL
CAPITAL:

Common Capital Stock

Authorized 6,000,000 shares $ 1,500,000.00

Held in Treasury... 540,396 shares 135,099.00

Outstanding 5,459,604 shares $ 1,364,901.00
Donated Surplus 254,555.13

CURRENT LIABILITIES: —$1,619,456.13

Overdraft in banks 1,292.08
Accounts Payable—trade creditors 13,823.46
Notes Payable—secured 60,000.00
Notes Payable—unsecured 5,500.00
Commissions Payable 1,968.34
Contracts for gold futures 3,000.00
Contracts for purchase of equipment 4,500.00
Federal taxes payable 3,086.65
Loans, notes and accounts payable

to officers and directors—unsecured. . . . 13,955.00
Accrued liabilities:

Labor 2,765.48

State and County taxes 448.34

Interest

3,892.72 :
DEFERRED LIABILITIES: — " 111,018.25
Loans payable to Trustee 5,750.00

$1,736,224.38
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ANNUAL REPORT |

of the

Stone Cabin Consolidated Mines, Inc.

FOR THE PERIOD ENDING DECEMBER 31, 1935
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To the Stockholders

In January, 1935 the present floation and cyanide mill with a capacity of
between 250 and 300 tons of ore per day was completed. Milling operations
were carried on until the end of June, 1935.

A thorough analysis of milling results together with a study of the ore
bodies at the mine in May, 1935 demonstrated th'at_ the values were not suf-
ficiently high to enable a profit to be made from milling the ore. It was there-
fore decided to stop milling operations on June 30th, 1935.

Finances being low and only 200,000 shares remaining in the treasury it
was evident that a radical change was necessary. A plan of reorganization and
refinancing was agreed upon and your present Board and Officers were elected
July 22, 1935. Six hundred thousand shares of Stone Cabm_Consohdated
Mines, Inc. stock were purchased from the Pony Meadows Mining Company
(who had received stock for claims purchased from them at the time of the
formation of your Company), and with the two hundred thousand shares in
the treasury there appeared to be sufficient stock available for the required
financing.

Practically all of the indebtedness was paid off and in August, 1935
active exploration work was commenced. Glenn G. Gentry was appointed
General Superintendent and has carried on the work efficiently to the present
time. His report of work done and prospects is shown later in this report.

NOTES

Of the original issue of $60,000 one year notes secured by a mortgage on
the mill building and equipment, $12,000 of notes were liquidated from 50%
of the mint returns while the mill was operating; the balance of $48,000
became due on October 1st, 1935.

When it became evident that the notes would not be liquidated from mint
returns, W. W. Charles and C. C. Ashley trusteed 200,000 shares of their
personal stock for the purpose of paying the notes. It was not possible to
convert this stock into cash before October 1st, 1935 so the note holders had
to be otherwise satisfied. The holders of fifteen notes accepted stock at
20c per share in full payment, requiring 75,000 shares; the holders of eight
notes insisted on cash settlement which depleted your treasury by $8,000, and
the holders of the balance of $25,000 extended their notes to April 1st, 1936.
The note holders have agreed to again extend the notes until October 1st, 1936.

RECENT FINANCING

For the past several months the exploration work has been financed by
sales of stock to a comparatively few loyal stockholders and by cash advances
by members of your Board of Directors.

No Director has received any salary or commission on sales of stock since
your present board was elected. The total fixed overhead expense has been
$150.00 per month which covers rent and stenographic and office expenses.

FUTURE FINANCING

An agreement has recently been negotiated with a New York firm to dis-
pose of treasury stock for 25c per share net to your Company, their profit to
come from a large block of stock donated to them by your Directors and a few




other stockholders. If this plan is successful there will be sufficient funds
available to conclude the exploration program including extensive diamond
drilling.

HILL TOP PROPERTY

As previously reported to you the Hill Top Mining property, located near
Battle Mountain, Nevada, was purchased with treasury stock. The principal
reason for this purchase was to secure milling equipment.

The Hill Top mine has been leased to Jack McGovern since 1934 on a
royalty basis. This lease has saved your Company the cost of having a watchman
on the property and royalties have been sufficient to meet the taxes and leave a
small surplus. It is proposed to continue the lease until such time as your
Company may be in a position to themselves develop the property.

EXPLORATION WORK

Since active exploration was inaugurated in August 1935 you will note by
Superintendent Gentry's report that 2791 feet of tunneling, drifting and cross-
cutting has been completed up until April 15, 1936. Results have been
disappointing in as much as no bodies of ore that could be milled at a profit
have been opened up. The geologists feel that the workings are not deep enough
to encounter the ore bodies that should be there. This opinion is based on the
geological formation and on the experience of out neighbor—the Como Mines
Company.

Your Directors propose to continue exploration at depth by means of
diamond drilling and there is every reason to believe that extensive bodies of
millable ore will be encountered from three hundred to five hundred feet below
the present workings.

By otder of the Board

G. B. STREET,
President.
May 5th, 1936




EXTRACTS FROM GENERAL SUPERINTENDENT'S REPORT

PONY MEADOWS VEIN

Dewatering of the Pony Meadows shaft was commenced on August 22nd,
1935. The shaft was deepened fifteen feet to a point 290 feet below the
tunnel level on the incline. The “D” or lowest level was driven 263 feet
Eastward from the shaft and two drifts, one North and one South were driven
56 feet and 44 feet respectively, making a total advance of 378 feet.

The object of this work was to determine whether or not there was ore
of commercial value at this depth. A number of seams of ore were found but no
commercial ore bodies. While the results were disappointing the work was
in a transition zone which is highly brecciated indicating that the zone of
secondary enrichment is below this level. Work was temporarily discontinued on
November 29, 1935.

AMAZON TUNNEL (Mount Lincoln Group)

Before starting actual drilling at the Amazon Tunnel }:reliminary work such
as building 600 feet of road, installing 6,000 feet of air pipe, delivering
machinery, supplies, etc. was required so that drilling did not commence until
September 20th, 1935.

The main tunnel was advanced 539 feet; No. 1 Drift South 477 feet and
No. 1 Crosscut South 661 feet. Other short drifts and crosscuts brought the
total distance driven to 2413 feet.

All of this work except the main tunnel followed narrow veins of ore in
the general direction of the Como-Eureka Vein. Values were for the most part
low with occasional showings of commercial ore,

The exploration of the Mount Lincoln Group of claims, by means of the
Amazon Tunnel, has just now reached a very interesting stage, inasmuch as we
are close to the edge of the large Mountain View Extension vein system at a
point near its intersection with the Como-Eureka vein. Small veins of quartz
carrying heavy sulphides, and giving higher assay values, have been encountered
recently and encourage us to believe that a well mineralized zone or area is not
far away.

Assay values, while low, tend to prove that we have been passing through
what is probably the upper end of an ore-shoot and that richer ores are to be
expected below our tunnel level. It is a known fact that barren zones occur
in this district, both vertically and horizontally and that the ore bodies occur
in the form of pockets or kidneys of vatious sizes.

The Mount Lincoln Group of claims have many large veins outcropping
_on the surface which have not as yet been explored. All of these veins will
intersect with the Como-Eureka vein with the probability of large ore deposits at
or near the point of intersection.

Geologically speaking, this district offers a very attractive formation for
future exploration as the Como Mines property, lying adjacent to our claims,
have proven ore bodies of commercial ore on their Boyle tunnel level which is
approximately 550 feet below the surface.




RECOMMENDATIONS

It is recommended that diamond drilling be done to a depth of 500 feet
below the “D” level of the Pony Meadows vien in various directions. This
will be a practicable, efficient, economical and quick method of proving the
continuation of ore bodies at depth.

As, at this time, work on the vast Pony Meadows vein has been confined
to only one point, it appears logical to recommend that a reasonable amount of
prospecting be allowed upon other pottions of this vein, to the North and South,
where geological features are favorable and where samples show some values.
There appears to be an excellent chance to develop large ore reserves which
should make this vein one of the great producers of the State.

It is further recommended that a comprehensive diamond drilling program
be carried out at strategic points in the Amazon tunnel and that a reasonable
amount of prospecting work be performed on the various vein outcrops where
geological indications offer promise of results.

We have had the advantage of having seen the bodies of sulphide ores
that have recently been opened up on the Boyle tunnel level of the adjacent Como
Mines property, which fact apparently proves that the ore does go down to a
very considerable depth.

If the above program is carried out, it is my opinion that a very large mine
will be developed and one that will be productive for many years.

GENERAL

All camp buildings and water mains are in good repair and fire hydrants
and extinguishers are distributed at strategic points in order to further protect
our investment. The roads about the camp and the main highway as far as
the top of the Como-Eureka hill have been improved and are in much better
condition than at any time during the past two years.

GLENN G. GENTRY,
General Superintendent.

April 15th, 1936




STATEMENT OF FINANCIAL CONDITION

ANALYSIS OF CHANGES IN CAPITAL SURPLUS

ANALYSIS OF NET RESOURCES DERIVED
AND APPLICATION THEREOF




STATEMENT OF FINANCIAL CONDITION
AT JULY 22, 1935

ASSETS

PROPERTY ASSETS:

Mining propetty, including development, and buildings, machinery,
equipment, tools, furniture and fixtures, etc.—at book values $ 1,762,750.74

CURRENT ASSETS:

Cash on hand and in banks $1,811.51

Accounts receivable . 2,014.60

Unfinished product in mill 2.586.95

Supplies in stock

6,500.56

OTHER ASSETS:

Cash in sinking fund

Cash in suspended banks

Less: Reserve for loss

Deposits with public utilities, etc
2,953.39
DEFERRED CHARGES:

Unexpired insurance
Unamortized discount on secured notes

2,126.51

$1,774,331.20

LIABILITIES, CAPITAL AND SURPLUS

CAPITAL AND SURPLUS:
Common capital stock, authorized
6,000,000 shares, par value 25c¢ each,
all issued $ 1,500,000.00
Less: Held in treasury—202,400 shares. . 50,600.00

—

! $ 1,449,400.00
Add: Payments on subscriptions 550.00
$ 1,449,950.00
Capital surplus 203,067.19 .
——$ 1,653,017.19

CURRENT LIABILITIES:

Bank overdrafts 6,220.78
Notes and loans payable—unsecured:

To directors 18,403.81

To others 7,350.00
Notes payable—secured: )

Under indenture between the Corporation and The

Continental Bank and Trust Company of New York,

as trustee 48,000.00
Accounts payable 27,679.68
Federal taxes payable . 3,086.65
Liability on contracts for future delivery of product.. .. 2,613.16
Wages payable 6,363.92
Accrued interest

——  121,314.01

$1,774,331.20




STATEMENT OF FINANCIAL CONDITION
AT DECEMBER 31, 1935

ASSETS

PROPERTY ASSETS:

Mining property, including development, and buildings, machinery,
equipment, tools, furniture and fixtures, etc.:
Book values at July 22, 1935 $1,761,915.74
Development since July 22, 1935, at cost 31,405.59

CURRENT ASSETS:

Cash on hand and in banks
Accounts receivable

OTHER ASSETS:

Cash in sinking fund. ... ..o $1,592.89
Cash in suspended banks $2,004.25
Less: Reserve for losses 2,004.25

Deposits with public utilities, etc
2,494 .89

DEFERRED CHARGES:
Unexpired insurance

$ 1,799,795.71

LIABILITIES, CAPITAL AND SURPLUS

CAPITAL AND SURPLUS:

Common capital stock, authorized
6,000,000 shares, par value 25c each,
all issued $ 1,500,000.00
Less: Held in treasury—133,770 shares. . 33.442.50
e 1 466,55 750
Capital surplus 266,138.16
— 4] T732,695.66

CURRENT LIABILITIES:
Notes and loans payable—unsecured:
To directors $18,403.81
To others 7,050.00
Notes payable—secured:
Under indenture between the Corporation and The
Continental Bank and Trust Company of New York,
as trustee
Accounts payable—July 22, 1935—unpaid at December 31,
1955
Accounts payable—current
Wages payable—current
Federal taxes payable
Liability on contracts for future delivery of product
Accrued interest
67,100.05

— e

$1,799,795.71

e




ANALYSIS OF CHANGES IN CAPITAL SURPLUS
JANUARY 1, 1935 to JULY 22, 1935

BALANCE, JANUARY 1, 1935 $260,447.24

INCREASES:

Common stock of the corporation donated—

228,705 shares at par $ 57,176.25
Royalties received from lessor of Hilltop property 215.07
Bullion production—mint value 23,516.12
All other increases

Total increases $ 81,950.38

DECREASES:

Amount by which the par value of treasury stock
issued, exceeded the net cash received there-
$ 53,476.00

Amortized discount on secured notes and gold
futures contracts 6,394.19
Interest expense 2,539.15
Miscellaneous financial expenses
Expenses of officers and agents paid by eastern
3,193.33
Cost of mining and milling 61,088.97
Hilltop property expense '228.89
Unclassified wages—operations 2,356.72
Unclassified expenses—operations 4,559.76
Western office expenses 740.89
Philadelphia office expenses 2,630.99
All other decreases 1,919.78

Total decreases $139,330.43

NET DECREASE DURING PERIOD 57,380.05

BALANCE, JuLy 22, 1935 $203,067.19




ANALYSIS OF CHANGES IN CAPITAL SURPLUS
JULY 23, 1935 to DECEMBER 31, 1935

BALANCE, JULY 23, 1935 $203,067.19

INCREASES:

Arising from valuation, at par, of 600,000 shares
of the common stock of the corporation
acquired at $.06 per share 114,000.00

Arising from sales of trusteed stock

Arising from donated stock used in liquidation of
$15,000 face value of 6% secured notes.... 15,000.00

Proceeds from smelting and refining of slag 964.73
Royalties received from lessor of Hilltop property 792.21
All other increases 59.39

Total increases $131,316.33

DECREASES:

Amount by which the par value of treasury stock
issued exceeded the net cash received there-
$ 58,138.50

Amortized discount, 6% secured notes 1,917.81
Interest expense 1,480.41
Miscellaneous financial expense 234.74
Expenses in closing Philadelphia office 567.00
Expenses in closing Los Angeles office 384.51
Expenses—Wilmington office 1,236.65
Corporate taxes 1,948.00
Corporate representation 409.22
Accountants fees applicable at 12/31/34 915.00

All other decreases 1,013.52

Total decreases $ 68,245.36

NET INCREASE DURING PERIOD 63,070.97

BALANCE, DECEMBER 31, 1935 $266,138.16




ANALYSIS OF NET RESOURCES DERIVED
AND APPLICATION THEREOF

January 1, 1935 to July 23, 1935 to
July 22, 1935 December 31, 1935

RESOURCES WERE DERIVED FROM:

Net increases in liabilities:
Bank ovedrafts $ 492870 —_—
Notes payable to directors 5,203.81 —
Accounts payable 7,388.88 1,420.88
Wages payable and accrued 3,598.44 —
Accrued interest 610.42 204.02
Subscriptions to capital stock 550.00 o

—_— ———

$ 22,280.25 $ 1,624.90

Net decreases in assets:

Accounts receivable —— $ 1,300.00
Unfinished product in mill 923.02 2,586.95
Supplies in stock 4,652.17 87.50
Deposits with public utilities —_ 1,142.58
Unexpired insurance 313.38 R
Unamortized discount on gold futures

contracts and secured notes 6,394.19 1,917.81
Treasury stock 86,984.75 17,157.50

$ 99,267.51 $ 24,192.34
Net increase in capital surplus — 63,070.97

Total Resources Derived $121,547.76 $ 88,888.21

RESOURCES WERE APPLIED TO:

Net decreases in liabilities:

Bank overdrafts —_— $ 6,220.78
Notes cf;ayable to others $ 4,600.00 300.00
Secured 6% notes 12,000.00 23,000.00
Accounts payable at July 22, 1935.... — 18,963.34
Wages payable and accrued —— 5,244.74
Gold futures contracts 2,486.84 500.00
Federal taxes payable ; 1,610.00
Subscriptions to capital stock 550.00

$ 19,595.18 $ 56,388.86

Net increases in assets:
Mining property, development, equip-

FOROE; B ool = bt o = 6 46 & GALE 8 § 1550 $ 39,673.45 $ 30,570.59
Cash ) 1,449.29 944.02
Accounts receivable 1,940.98 —_
Deposits with public utilities 600.00 e
Unexpired insurance — 300.66
Cash in sinking fund 908.81 684.08

$ 44,572.53 $ 32,499.35
Net decrease in capital surplus 57,380.05 —

$121,547.76 $ 88,883.21






