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The Buckskin Hine of the Asbespedor Gold #ime, Lbd., is & group
of patented claias 10 miles west of Yerington, Neveds. The Company has in
its possession detall reports om the property. This is & priwste report to
certaln stoekholders besett upon, to quete =y instructions, " one-day survey
with your opinion as to velues, your trestasat, the msnegesent, and the
possibilities of profitsble operation.®

Aeting upon these inetructions I spent the day of Wareh léth at the
propertys I wnp given & cordial reception by the usnager, Mr. Horsce Lackey
and his sssistant ¥. A. Burton, in charge of the wmine snd will, both of
whon freely enswered sll ay laguiries.

4 one-duy examinstion is w wery limited tise. 1 ssapled mo faces
of ore, & the clalss for velues were &pperently conservative, and their own
working sssays were open to me for imspection. Ny smeiw inquiries were toward

asgertalping dete to jJudge es er eg poesible upon the economie fesw

tures of imporissee Lo stockbolders. Hueh of sy informstion is approximite
but relisble enough, I believe, to base conclusions on teken in comnection
with what I sew, and oy fesilisrity with seell mines of & simllar type.

The Buckskin Hine wue taken over by the Compeny Lo the spring of
1986, The mill reconstruction was completed, as & "S0-ton"™ flotatlion unil,
and started in the eerly fell.

#enger mine eguipment wes ipstalled to develop and alne oxidized ore
sbove the #l tunnel, but mone for pumplog the water out, or aining ore from
the two main shalts.
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By the end of 1956 seversl thoussnd tons of oxidised ore were mined
ené sllled of spproximately sn *§8,00" grose value, yielding only sbout "80%
sxtraction® or §4,80, with & serketing cost of sbout 12}%, lesving & net
per ton of §4.20, which probebly ceme close to meeting the sctusl costs of
aining end milling or st lesst showlng, I Judge, mo profits.

This low net regovery ty flotetion of oxidimed gold ores checks in
genersl with ectusl results obtained by other plemts I heve been fasllisr
with, and could have been expected, howsver the expectation wes,probally, that
& good profit could be mede on this oxidised ore.

By 1887, development work failled to open up new oxidized ore badles,
mmtmﬂmu,wawm@waawmmwmaum%

Ahsft, a few feet sbove weter level, o get under stopes on the tumnel level.

Before reaching this objective the drift weamt through about 50 fest of sule
phide ore carrylag milling veluss of sbout 1/8 oz. in gold, with sone copper
{not determined by assey).
The aill wes closed dosn due Lo extreme winter weather from sbout the
slddle of Janvury to the midile of February.
The ore supplied the will froa Februsry 16th to E6th inclusive was
pertly oxidized ove from the tunsel level and partly sulphide ore from the
_ 90 level, sversging sbout s gusrter oupce in gold sbout B/4L of copper per
ton (estizeted) or & ;maulm of §11.00 sné yleldliog & 705 extraction or
§7.70 & ton which with w%%rmw would give & net return of about §6,78
& ton. The mining cost is estimsted st *fE.50 to $8.00 & ton® end & willing
cost of "§l.25 to §1.50%, with probebly snother §1.00 for indireet charges
of ssnegement, roysliy, ete. Besed on this inforsstion sad estinmstes, there
wes & possible profit of §l.00 & tor on the 800 tems willed.
Since the first of lerch, & grester percestage of sulphide ore hss
been treated, snéd the extraction hes incressed to "close to 80", I an
quite sure, {rom past experience, that with all sulphide ore snd sinor in.
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stalletions end chenges in the mill flow sheet, en extraction of 80% could
be msintained,

e Be flotetion process finds 1te best spplicstlion to sulpbide ores,
ot it is only & conecentrating method, snd the concentrate aust besr the cost
of shipping snd smelting along with the refining of the wetals therein.

Ihis cost weries with the comecentrate made being L0% to 208 of the groes
value of the metal costent therein,

The eondition &t the mine &t presest is tust (experiemee bss shown)
oxldiged ore of profiteble milling grede Ls mo longer evellsble, 4 sasll
body of sulphide ore is now being ained on the 90' level of #2 shaft, with
erude snd costly holsting sud sining nethods. The bresking of this necespery
ore 1o keep the mill ruening texes the sining esuipment so that no work ie
being done to find new ore bodles of sulphide ore. The best thet cen be
hoped I‘wmmw be able to find ernd mine epough sulphide ore to keep
the awill rumning et little or wo profit.

Since the wmine Lo not owned but is only on ¢ lesse andé bond with o

very bigh bond price for o mine with lisited tonnsge of §10.00 ore, the pro-

position of reising more eapitel for equipsent to contimwe misisg ené possibly
willing should be serutinised closely.

#ir. Leckay steles that be conslders 25,000,00 is necessary for new
ecuipeent and aine development, 1o sssure ore for the B0-ton aill, He
preserted no budget or well outlised aining cempeign for this expenditurej
but in generel he plans o nining eguipment Lo the way of pumps, bolet, hesde
frame, cospressors, andé drills of eufficlent cepuelty to pump out the water
in the mine to the 130" level, end to carry om development on thst level
while st the sems time misisg aed willing 50 Sons & day. fe is very confident
or optinistie thot lerge tonueges of sulphide ore of grofitsble grade will be
foupd sné developed,
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Huch of this optiszien is based upon mepe end reporis showing wide
widthe of sulphide ore developed in lenses along & length of over 200 feet
—on the m- level at the #1 shaft with the ground Lemesth the oxidized ore
bodles on the tusmel level beyond #2 shaft still unexploved on Sie 155
level. One of these reports is thet of dir. Le E. dnider vhose sstisetes of

tonnages and values of oxidized ore have been found %0 be grestly exsggersted,
therefore little faith onn be ploced in bis eleism for large toonsges of sule
phide gold uznd capper ore Lisb st preseai grices of $86.00 for gold ané 15¢
for copper, would sversge §AU.00 - §l8.00 in gross velue, :
However another engineer by the omwe of k. SyVorson reported in 19850

thet he sespled this sulphide ore on the 130 level end hls asseys wrlmoﬁ.
over widths of arcund 15 feet, uh«mt /10 on, of gold snd £.8 5 coppers it
depresslon prices of {20,587 sn ounce for gold sndé T¢ for copper, this would
figure but an unattrsctive §5.00 ore, but st the presest high prices for gold,
which will continue, and the presest high priee for copper which, I judge,
asy average 154 in the future, this ore would have & gross welue of §10.00
In the widths glven ss sempled, snd capeble of probelly belng wined
cheaply ‘(b; Shrinkage stope metbod) there is the probebility of being sble
to ulne and oill 100 tone & dey if it would prove to be of this grade, st
& profit of §2.00 to $3.00 & ton sbove all expenses ilncluding royalty. The
lense on royelly puyment sppeers aueh sore stireotive than purchese under the
present bond price unless lorge reserves of sulphide ore should be blocked oube
Since Wy, Syverson states that he checked closely to @r., Suiderts
sanpling, I have & great fear thet he ls slso & grest optialst, Wt I do,
bowever, have sulfficient faith in the poseibilities of the 130" level as now
developed and to be doveloped out under the present oxidised ore bodles, to
recosnend thet the level be unwetered as eoon as possible for ssapling




-

and thet development work be pushed out to the Fest under the oxidized ore
a8 replély ss possibie.

My regcosmendstion s to procescure, would, hewever be auch sore
copservetive thay Hr. Lheckey's plen. Instesd of buylng sew ecuipuent im
oprder to both mive and mill 50 tons of ore & day enéd develop the LE0' Level
at the ssme time, I recomsend that the present eguipwent with the saellest
possible additions be used prissrily to develop the 130' Level, sud mill
only that ore broken Ln developuent work or that cun be mined without lnter-
fering with developmert. This amount of will ere, I would estisste 1o be
sufficient to run the =ill at lesst on day shift, which, besldes givieg an
scourste ssapling end test work on the sulphide ore, weuld yield s litiie
profit towsrd the momtbly mimlaus royally paysente

if, say four momthe, developsent work, disclosed sufficlent tompage
of profiisble grate ore, then the zine snd alll eguipnent could be installed
for & 100-ton & day cspacity witi ressonable expectetions of regeyment of the
capital investuent and o chonee of severali yesrs operstion with the develope
sent of profitable sulphide ore om deeper levelse

If the sempling of the present workisgs snd the new developuent
work on the LI0' Level under the oxldized ore, prowves unfavorsble, the proe
perty could be abandoned without the jresent contemplated expenditure Jor
pow equipment thet would hawe Lut o low ressle value.

Hith present sguipaent and on & B0-ton bagls the costs of mining and
willing ere so high as %0 leave no profit on the sxpected grede of ore in the
sulphide zone. Even with new equipment, but on & lisited S0-ton per day basig
the necessarily high wanagosent eod overhesd costs per ton would cut sharply
into the profite, and the totel profits per wonth gross so sasll fer sll the

and ,
mn-d.u}" work connected with its operailone

However Lf sufficient tonouge of §l0.00 ore woa ssgurred, to justify
& l00«~top & day production, the cost to enlarge would mol be excessive

a8 you noy heve asple power aud woler fucilitice eud much of the equipzent




for a 100-ton & dey production,

The possible profits due to trecting 100 tons at & reduged cost would
be very sttrsctive, snd & worth while venture.

48 to your recuest as to sy opinion of the present msnsgeaent I was
fevorsbly impressed with the perscasliiy of both ¥r, Leckey snd his assistent
@r. Burton. However neithsr sre technicslly tralved sining engineers, such
&8 resl mining capital long since hap demended ap sn sbsolute recuiresent of
their responsible employecs. Even trained enginesrs aske enough mistakes
without taking riske on “prectical smining mean®™ or young wmen without tech-
nlesl treining.

The Compsny should st leust heve & consilting enginmeer in Indiens
that they have confidence in his imtegrity and ability, who should pass upon
written recosaendatioms for the aine, snd inspect it on occasional visits.

You did not give me data as to capitalimation of the Company, your

holdings, and the proposition made to you for sdditionsl capitnls However
with the data I have given you, you emn apply your good business judgment
on the oifered terms of sdditionsl investnent,

Yours sincerely,




Hareh 17, 1987

iir, B. & Coarpenter,
Log Aogeles, Callifl,.

Desr Sir:

Inclosed herewith my report to you on the Buckskin Uiane of the
Aabasasdor Jold Wine, Ltd., for which I have received your checks.

I sm inclosing duplicete eoples, &e you say wish to send cne to
the sain conpsnys

If you should wish to know my experience and stending as & alning
engineer I refer you to "Who's Who in Engineering® snd"Whe's ¥ho in hmerics.”

Briéfly it is @ record of 20 yeurs prsctical experience in mining
and silling, froa shifthoss to mmpager to eonsultling work.

The last ten years I have held the professorship of alning et the
University of Bevada, along with consulting work end ownershiy in and operation
of aining properties.

¥ita the aid of two senior aining studenis, i cvilected u greet deal

of dote pnot included in ay reporte

If there is sdditional inforastion or advice that you wish, pleuse

feal free to call upon 8e.
Thenking yo. for this opportunity of being of service to you, I am,

Yours sincorely,

Jay k. Osrpenter, L.
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