AURORA
DECEMBER 1988 MONTHLY REPORT




MINEREX RESOURCES LTD.
AURORA NEVADA MINE
SUMMARY DECEMBER 1988 REPORT

PADS NO. 1, 2 AND 3

Total dry tons placed on all three pads 323,137
Plus old leach material used for apron 40,000

TOTAL TONS B63, 137

PAD NO. 4

Dry tons placed on pad December 31,072

TOTAL TONS 394,209

Total gold placed on all pads end December 1988 36,184
Total gold recovered and sold to end December 1988 19,388

GOLD RECOVERY 1988 (calendar year)

First Quarter ounces
Second Quarter ounces
Third Quarter ounces
Fourth Quarter ounces

ounces

Projected January Recovery ounces

DECEMBER PRODUCTION Gold Silver

Bar 44 December 6 . 363.4 401.6
Bar 45 December 13 A 511.9 574.9
Bar 46 December 20 = 484.8 798..9
Bar 47 December 27 3 384.1 471.4

1. 788 .3 20978
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DECEMBER 1988 AURORA MONTHLY REPORT

Month YTD
Plan Actual Plan Actual

Ore mined 29,334 25,980 328,400 258,294
Waste mined 141,334 65,436 1,892,046 1,648,068
Strip ratio 4.8 2.52 5.8 6.4
Ore crushed to heap 31,350 31,072 422,930 278,203
Grade (fire) 0.079 0.141 0.089 0.105
0z. Au recovered 1,942 1,766 24,043 16,536
Stockpile : 16,700 tons - plus 1,500 tons oversize
Manpower 26

2 Mining

Target were given notice of contract termination for cause and were
given until January 23, 1989 to remove all equipment. At time of
writing, all of De Atley's crushing equipment has been removed and
substantially all of Target's equipment has been removed. Target
were denied a Temporary Restraining Order on December 22, 1988 and
have filed for Arbitration as provided for under the contract. A
list of arbitrators is now under review.

Target completed mining activities during the second week of
December. All ore from the 7160 bench has been removed, while
11,000 tons of waste remains. Target also drilled and blasted
28,000 tons of material on the 7140 bench.

The Lost Dutchman began moving equipment onto site the week of
January 16, 1989 and mining is scheduled to recommence the week of
January 23, 1989. Lost Dutchman expect the crusher system to be
installed and operational by the end of February, 1989.

3. crushing/Aqqlomerating/sStacking

Crushing was halted on December 23, 1988. Daily crusher production
ranged from lows of under 1,000 tons/day to highs of close to 3,000
tons/day. Due to worn screens, the crusher was not crushing to
100% passing 3/8 at all times. All oversized material was billed
out at the lower crushing rate.

4. Heap

Leaching. of the heaps has slowed due to the colder weather causing
freezing problems. Production from the heaps came from heap 2
which is under secondary leach and primary leach at the top of the
pad which received fresh ore to fill the area from which material
for the apron on pad 4 was taken and heap 4 which is in primary
leach. Production from the heaps will decrease during January,
February and March until crushing recommences.




5. Plant

Plant production for the month was steady while grade to the plant
increased. Flow to the plant decreased due to the cold weather and
the freezing problems on the heap. The carbon efficiency in the
plant is 82% and one set of regenerated carbon is available to go
into the plant when the efficiency drops. The facility we have
been using to regenerate our carbon has been sold and will not be
available to us in the future. Based on past performance, our
carbon efficiency will drop below 80% by March or April. We will
be investigating the cost of installing our own Kiln over the next
few months.

Due to plant supply problems, our cyanide vendor cancelled a 42,000
1b. order and we were forced to purchase cyanide from other sources
at more than double the price.. Some 22,000 lbs. of cyanide at
approximately $1.20 per pound was obtained and the purchase of a
further truck load for the spring is under investigation. Cyanide
consumption will decrease due to the colder weather and the use of
the drip system. Current cyanide supplies should last until at
least mid-March.

The problem with the correlation between AA vs. fire assays during
the first part of November has still to be resolved. Rerunning of
the crusher sample and second assaying of the pulps has shown no
significant deviation from the original results. A report on the
matter is being prepared.

6. Drilling

Dateline Drilling have been contracted to do most of the 1989
drilling and a drill is now on site and will start the condemnation
drilling on the Frisco Belle the week of January 23, 1989.

7. Manpower

All temporary help have been let go and two of the permanent staff
were given two weeks notice on January 6, 1989. A new assistant
office manager will be hired to replace the purchasing agent and
office assistant. This will reduce the permanent work force to 23.

8. Financial

December = November
Gold sales 725,445 880,030
Net income 104,016 221,821

Ounces of gold produced 1,735 1,933
Cash operating cost per ounce $266 $247

See attachment "C" for details.




An updated cash flow for the period January 21, 1989 to April 1,
1989 is attached; see attachment "D".

9. Other
The Victor Settlement Letter of Intent was signed with Nevada

Goldfields/Siskon in December and the final lease documents were
concluded and executed on January 20, 1989.

Rodney N. Duncan
January 23, 1989




Attachments

Attachment "A" 1988 Mining Plan vs. Actual Mining Performance
Attachment "B" Metallurgical Report

Attachment "C" Financial Analysis December

Attachment "D" Forward Cash Flow Analysis to April 1, 1989




SUMMARY

1988 PLAN

ORE BCY

ACTUAL

ATTACHMENT

nan

AURORA PLAN V.

ACTUAL

1988 MINING PERFORMANCE

% OF
SHORTFALL PLAN

WASTE BCY

ACTUAL

% OF

SHORTFALL PLAN

0

0
9,778
22,333
14,911
16,222
14,311
17,200
15,267
20,311
19,200
14,667

1,548
18,290

8,813
14,379
12,688
19,319

9,968
12,507
18,645
12,990

164,200

JAN/DEC 164,200

129,147

129,147

(35,053) 79%

0
80,000
92,000
68,956
90,489
92,356
99,511
96,711
82,644
86,222
86,467
70,667

85,376
79,834
42,581
32,554
48,858

102,740

107,841

117,914
90,167
83,454
32218

946,023

946,023

824,037
175219%
841,256

8241,256

*Waste adjustment missed in November for the September aerial.

5,376
(12,166)
(26,375)
(57,935)
(43,498)

3,229
11,130
35,270

3,945
{ 3,013)
(37,949)

(104,767)

+07%
87%
62%
36%
53%
+03%
+12%
+43%
+05%
97%
46%

(89%)
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The Aurora Partnership
Balance Sheet
As At December 31, 1988

CURRENT

Cash

Accounts Receivable and Advances
Inventory-In-Process

Supplies Inventory

Prepaid Expenses and Deposits

MINERAL PROPERTIES, NET
FIXED, net

DEFERRED FINANCE CHARGES, net
DEFERRED EXPENDITURES, net
POWER LINE EXTENSION, net
DEFERRED STRIPPING COSTS

L'l A-Bl LiT I ES
CURRENT
Accounts Payable and Accruals

Royalties Payable
Capital Leases

PARTNERS' EqQU I T X
BALANCE , CLOSING

Minerex Resources
Pacific Northwest

Attachment

T

422,086
234,738
1,076,950
17,142

1,014,957
1,422,160
376,794
3,367, 325
61,459

416,183
311, 620

7,013, 881
1,229, 169




BALANCE, OPENING

CONTRIBUTIONS/ALLOCATIONS

NET INCOME/(LOSS)

DRAWINGS

BALANCE, CLOSING

The Aurora Partnership
Statement of Partners' Equity
As At December 31, 1988

1 9 8 .8 1 -9
Minerex Pacific

$ $ $

5,768,668 1,162,000
243,810

1,000,903

Minerex

Pacific
$




The Aurora Partnership
Statement of Earnings

For the Seven Month Period Ended December 31, 1988

REVENUE
Gold Sales
Silver Sales
Selling Costs
Royalties

NET OPERATING REVENUE

OPERATING COSTS

Mining (Schedule A)

Crushing (Schedule A)

Milling (Schedule B)

Payroll (Schedule B)

Maintenance (Schedule B)

General and Administrative (Schedule C)
Depreciation and Amortization (Schedule D)

Operating Costs Before Adjustment
Inventory-In-Process Adjustment
Deferred Stripping Adjustment

Total Operating Costs

OPERATING MARGIN

INTEREST INCOME
INTEREST ON FINANCING (Schedule C)

NET INCOME/(LOSS) BEFORE EXTRAORDINARY ITEMS
EXTRAORDINARY ITEMS
Gain/(Loss) on Sale of Assets

NET INCOME/(LOSS)

OUNCES OF GOLD PRODUCED

OPERATING COSTS PER OUNCE

CASH OPERATING COSTS PER OUNCE

CURRENT

MONTH
$

725, 445
30, 450
(16,974)

738,921
(44, 411)

119,969
136,679
28, 333
119,876
17,834
80,923
104, 056

605, 670

(136, 448)

YEAR TO
DATE

$

5,393,438
86,565
(60,973)

5,419,030
(333, 72%2)

1,889,172
870,524
156,816
594,070
145, 826
388,240
743,794

4,788, 442
(537,125)
(324, 403)




The Aurora Partnership
Schedule A - Mining and Crushing Expenses
For the Seven Month Period Ended December 31, 1988

— e

gl A0 E

CURRENT YEAR TO
MONTH DATE
$ $
MINING EXPENSES

CONTRACTED

Ore 44,255 284,828

Waste 70,963 1,547,661

Mobilization 2,116 24,231
2 4,731

Force Account
Reclamation 5

Dewatering 580 13, 621
Miscellaneous

OTHER

Total Mining Expenses 1,889,172

CRUSHING EXPENSES

CONTRACTED

Ore 41,720 454,917
Fines = 9,419
Agglomeration 30,807 111, 096
Stacking 33,580 121,168
Mobilization 2,110 28, 386
Generator

Total Crushing Expenses

TOTAL MINING AND CRUSHING EXPENSES

Note:
Total CONTRACTED Mining and Crushing Expenses




The Aurora Partnership
Schedule B - Milling, Payroll and Maintenance Expenses
For the Seven Month Period Ended December 31, 1988

CURRENT YEAR TO
MONTH DATE
$ $
MILLING EXPENSES

Supplies 11,207
Cyanide 60,685 —
Carbon 2,932
Chemicals 10, 082
Miscellaneous Reagents 28,977
Power 20,585
Assaying

PAYROLL EXPENSES

Mine Site 253,836
Mill Site 186,769
Office Site 41,312
Employer FICA Tax 40,021
Federal Unemployment 9,607
State Unemployment 7,798
SIIS/Workmans Compensation 31, 488

Personnel Insurance 22,241
Casual Labor

MAINTENANCE EXPENSES

Automobile Fuel

Automobile Leases

Automobile Repair and Maintenance
Equipment Fuel

Equipment Leases

Equipment Repair and Maintenance
Maintenance Supplies

Ot her

TOTAL MILLING, PAYROLL AND MAINTENANCE EXPENSES




The Aurora Partnership

Schedule C - General and Administrative Expenses
For the Seven Month Period Ended December 31, 1988

OPERATING

Advertising

Bank Charges and Interest
Claims/Land Leases
Computer Supplies
Communication

Consulting Service
Donations

Dues and Subscriptions
Education and Training
Engineering Supplies
Fines and Penalties

House Rent

Insurance

Late Charges

Legal and Accounting
Licenses and Permits
Management Fees
Miscellaneous

Office Supplies

Postage

Promotion and Entertainment
Property and County Taxes
Safety Supplies
Sanitation

Shipping and Freight
Telephone

Training Supplies

Travel

Utilities

TOTAL OPERATING

INTEREST ON FINANCING
Interest - Humboldt East
Interest - Montagu

TOTAL INTEREST ON FINANCING

TOTAL GENERAL AND ADMINISTRATIVE EXPENSES

CURRENT
MONTH
$

10,006
3,000
69

34,698

375

1,900
3,128

5,938
149
16,667
915

50

512

1,325
540

YEAR TO
DATE
$

13,161
13,975
20, 000
6,539

587
98, 787

1,524
60
4,430
239
5,048
30,720
282
19,181
431
116,669
418
12,209
275
1,432
283
7,097
3,602
3,892
8,466
1,305
16,211

117,817




The Aurora Partnership
Schedule D - Depreciation and Amortization
For the Seven Month Perlod Ended December 31, 1988

Depreciation

Amortization of Deferred Costs
Amortization of Mineral Properties
Amortization of Leased Equipment

TOTAL DEPRECIATION AND AMORTIZATION

CURRENT
MONTH

YEAR TO
DATE
$

172,390
448,783
109, 305




The Aurora Partnership
Automobile and Equipment Maintenance Analysis
For the Seven Month Period Ended December 31, 1988

CURRENT
MONTH
$

AUTOMOBILES
Fuel

Leases
Repair and Maintenance

EQUIPMENT
Fuel

Leases
Repairs and Maintenance

OTHER

Maintenance Supplies

Maintenance Other

TOTAL AUTOMOBILE AND EQUIPMENT MAINTENANCE

YEAR TO
DATE




The Aurora Partnershlp
Pads Analysis
For the Seven Month Period Ended December

PADS AND LINERS

CAPITAL COSTS - PADS AND LINERS
Labor

Materials

Equipment Rentals

Consulting

CURRENT
MONTH
$

YEAR TO
DATE
$

9,068
59, 090
324,212
71,294




The Aurora Partnership
Ponds Analysis
For the Seven Month Period Ended December 31, 1988

CURRENT YEAR TO
MONTH DATE
$

PONDS AND LINERS

Labor

Material
Equipment Rentals
Consulting




e AGrGrd Thriazrship

Statement of Earnings
Far the Seven Month Peri:cd Ended Decesber 31, (288

Actual 3ucget
Turrens Jurrent

REVENUE

e
@ to
(SR Y]

725,445 725,445 0.0 5,292,
30,450 30,450

(1£,974)  (15,974)

728,921 0.0 §,419,8 393, 426

44,441 0.0 122 428,51

NET OPERATING REVENUE 210
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4,788,442 €265, 469, 286

Operating fCosts Befo 5
b { 4 (5" - €a Ac
Inventory-In-Pre i (136,448) 13k, 448 h{837,125) 937,125
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Deferred Stripping Adjust : (3¢, 536} ¢ (324,403] 324,402

3,326,714 5, ,330, 81

993,215

7,688

NET INCOME/(LQ3S) 104,016




Tne Aurora 2irinevshiy
Schedule A - Mining and Crushing Zaipenses
For the Seven Month Period Ended Deceaber 3!, 1988

Actual Budget
Sarrent Currens tua Budget
Month Yonth Varirance  Variance ¥=T=D Var:an:s

NINING EXPENSES

CONTRACTED

Mobilization
Force Account
Reclamation
Devatering
Miscellaneous

Total Mining Expenses

SRUSHING EXPENSES

CONTRACTED
454,917 633,696 178,77
9,419 98,280 88, 86!
Agglomeration ; 111,096 165,024 93328
§tacking ‘ { . 121,168 180,024 38,8356
Mobilization ; 8,386 54,006
Generator ) = 23,763

: 70,000
Poser 12,843 13,844 ; 2,000

Total Zrushing Expenses

TGTAL MINING AND CRUSHING
SXPENSES L 3 0.0 2,753,8%

T:tal CONTRACTED Mining and

Joushing ZspRnses Ol 231430

231,95 1.0 2,631,460 3,122,639




BE ALFIAE o TRAE
Scwecuse B - Milling, Payroll ano Maintenanie I:zenses
For “he Seven Month Period Ended Deceaber 31, .388

Actual Budget
Larrent Turrent

Honth Hanth Var:ance

MILLING EXPENSES

Supplies . 10,500
Cyanide ! .0 60,683 63,00¢
Carbon o 5932 14,200
Chesicals , g 10,082 7,000
Miscellaneous Reagents : 28,977 14,000
Pover ! ] 0.0 20,988 17,500
Assaying

PAYROLL EXPENSES

<

253,836 315,000
196,769 189,000
41,312 31,500
40,020 24,500
9,607 23,100
2798 7,700
31,488
22,241

338

Mine Site

4ill Site

Dffice Site

Saployer FICA Tax

“ederal Uneaployment

State Uneaployaent
S1iS/Workamans Compensation
Personne. Insurance

sasual Labor

]
"~
> o . AT .
O L) W G B s O Lo

[ B B = I = 1 = I = = B = ]

MAINTENANCE ZXPENSES

Automabiie fuel TS 2,110 ‘ 18y 72 12,500
Autoaobile Leases 3,008 3,009 i 16,100
Automobile Repair and Maint, 2,0 2,049 : 24,369 33,£00
Equipaent Fuel ; <, 244 0.0 13,943 10,300
tquipaent lLeases ] 147 i g, 1,400
Equipment Repair ial Maiat. 2,061 2,068 0 21,000
¥aintenanie Supplies

Other

TOTAL MILLING, PAYROLL
MAINTENANCE EXPENSES




LREFATING

ddveriising

dane Charges and Inte
Claims/Land Leases
computer Supplies
Coamunicat:
Consulting
Donatians
Dues and Subscriphizas
Education and Training

ginzering Supplies

and fenalties
e Rent

Insurance

Late Charges
Legal and Ac:o

Licenses anc¢ ®

Managesent ©

Miscelianeous
Cffice Supplies

Pistage
Promction and Entertainaent
Property and Locnly Tazes
Safety Supplies

Sanitation
Chipping and Freight
Telephone
TEALTIag
Travel
Utilities

an
2
ol

E'«i’e

o g

UppliEs

N FINANDING

- Husholdt Laz:
- Montagu

TOTAL INTEREST ON FINANTING

Scneduie . - 3enera. anc Acminisirative Ixpenses
For the Seven Month Period Ended Deceaver 31, 1388

Actual Judge:

wurrent Currant

Hanth Month Variance

3

7G, 000
7,700
28,400

35, 000
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I
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2
v
4
L
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cneduie 2 - Jepreiiasion ang Aaortization
he Seven Month Period Ended Deceaber 31, 1988

Actual Budget
Turrent <Zurrent %
Honth Manth  Variance Variance

Depreciation : o RRE) 172,390
amortization of Deferred Costs p : 448,78C

- a0 nre
A'.'."-.xJ

¥ 15 Ak ¥ e T Ty A im A
Agcrtization of = h e 1 1C

T

Agoriizav.on of Migeral Praoperties

TOTAL DEPRECIATICN AND AMORTIZATION 104,056




“fy Sartmmezen -

A

Autosobi.s sngd tguipment Yaintenance 4rE. sl

far the Seven Manth Period Ended Deceaper 21, 1398

Tur-ent B .
Manth "on Variito: Yarianc?

AUTONDBILES
22,600

Fuel

H H 101

Leases 16,100
33,800

?zpair and Maintenance 20 049 D 33,

EQUIPMENT
Fuel

Leases
Repairs and Maintenance

OTHER

Maintenance Supplies
Kzintznance (Other

145,826




oAl ,"i::.::-.;
“riduction Sudget
For the Monih Snced Deceaber 31,

ACTUAL BUDGET
ACTUAL  ONIT e’ o1 UNIT
oS! » :

MINING
dre
Waste
Mebilization
Force Account
Reclamation
fevatering
Misceilaneous
Other (non-zantracted:

CRUSHING

Ore 3/8" Dry Ton

QOre 374" Ory Tan « "
Fines Dry Ton - #
Aggloseration Dry Ton 30,807 31,072 0.99
Stacking Ory Ten | 33,580 31,072 1.08
Mabilization Ory Ton it 2, 110.00
Generator Rental 3,339

~d

Cement 11,218
Power 13,849

TOTAL MININE AND CRUSHING




Attachment '"D"

THE AURORA PARTNERSHIP
WEEKLY CASH FLOW ANALYSIS
Mid-January 1989 to March 1989

11 Week
Week Ending Jan. 2 Jan. 28 Feb. 4 Feb. 11 _Feb, 18 _Feb. 25 Mar. 4 Mar. 11 Mar. 18 Mar. 25 Apr. 1 _Totals

cash - opening 343,900 438,151 512,709 545,207 631,861 680,801 576,012 608,127 669,529 686,981 332,350
Ccash Receipts

- gold sales 171,108 131,100 120,175 123,700 117.150 106,500 107,325 98,325 96,185 117,565 130,150 1.319,283

Ccash Disbursements
mining/crushing = = = s - 142,102 -
payroll = % 39,500 = 39,500 ~ . 39,500 - 39,500 - 39,500 197,500
milling/maintenance 5,000 15,000 10,000 12,000 = 5,000 10,000 7,000 10,000 - 10,000 84,000
interest payments 22,319 7,477 - - - 7,477 - - - 22,248 7,871 67,058
general and admin/consulting 12,500 7,500 4,000 5,000 12,000 15,000 4,000 5,000 7,500 10,000 4,000 86,500
royalties (7%) 11,978 8,565 9,177 10,046 6,710 6,710 6,710 9,923 . 732 6,733 6,733 90,018
drilling - 18,000 25,000 = - 25,000 : - - - - - 68,000
pad and pond construction 25,000 e = 10,000 10,000 10,000 15,000 15,000 15,000 15,000 20,000 135,000
: (16,857) (56.542) (87.677) (37,046) (68,210) (211.,289) " (75.210) (36,923) (78,733) (472,196) (87,710) (1.288,393)

= - 418,215 = 560,317

Cash - closing 512,709 545,207 631,861 ¢gp,801 576,012 608,127 669,529 686,981 332,350 374,790

ASBUMPTIONS:

Mining activity restarts on Jan. 23/89 and crushing on Feb. 27/89.
Estimated gold recoveries in ounces are: Jan. '89 - 1,655; Feb. '89 - 1,000; Mar. '89 - 1,000.
Prices used for proceeds on gold sold are: Jan. '89 - 700 oz. @ $424.50, 700 oz. @ $437 and 255
oz. @ $400; Feb. '89 - 700 oz. @ $426 and 300 oz. € $437; Mar. '89 - 700 oz. @ $427.50 and 300 oz. @ $437
(note that Jan. to Mar. '89 prices have been fixed through forward sales).
$50,000 of the drilling costs are on Frisco Belle (for waste dumps only).
5. The analysis excludes cost of Victor settlement up front payment but includes additional 2% NSR effective
mid-Jan. '89. .
6. The analysis assumes payments for Canada Tungsten management fees of $20,000 over this period.
7. By the end of Mar. '89, projected mining and crushing costs for the month total $584,964, payable by Apr. 25/89.
8. Add'l legal fees for Victor claim and Target dispute provided as to $10,000 in Jan. '89 and $10,000 in Feb. '89.

Note that at December 31, 1988, management fees owed to Minerex and Pacific are $100,000 and $66,667 respectively and
payable to Pacific is $137,632. None of these amounts have been provided for in this analysis.




