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Introduction

The Aurora Project is located in the Aurora mining district, Section 17 TSN, R28E,
Mineral County, Nevada (Figure 1). The area is at a nominal elevation of 7200 feet. The climate
is semi-arid, with warm summers and cold winters. The Aurora Partnership is managed and
operated by Minerex Resources Ltd. Claims owned by the Aurora Partnership are the Mida,
Humboldt East, Curry #2 (known collectively as the Silver Lining which abutt the Victor claim)
and leased from Siskon Corporation subject to royalty; the Humboldt, Humboldt West, Astor, Alice
a Dennis fraction, and Interprice fraction. The Aurora Partnership also leases subject to royalty
the Belle Weather patented claim which abutts the eastern edge of the Victor claim (Figure 2), as
well as the northern end of the Hilton Fee land for access and parking. In addition the Aurora
Partnership also holds an extensive number of unpatented claims in the immediate area namely the
Marcia claims (Figure 2). The Aurora Partnership has begun open pit mining on the Humboldt
East claim, with final pit limits which will include portions of the Humboldt East, Mida,
Humboldt, Humboldt West and Victor claims. The Victor claim is currently leased by Nevada
Goldfields, Inc. with the underlying owner being Siskon Corp.

Summary of Conclusions

On November 18 through 20, 1987, John W. Whitney, mineral economist, William A.
Fuchs, geologist, and Peter E. Lenz, mine engineer, made a site visit to the Aurora Partnership
property. Based on the site visit, data collected, and an office review the following conclusions
have been reached:

1. There is gold mineralization to the planned 6980-foot elevation bottom of the
pit, and it is economic to mine and process at present prices under the
proposed mine design.

It is technically impossible to open pit mine to the 6980 level without
removing a portion of the Victor claim that is within the pit limits.

. There is no known evidence of economic mineralization on the Yictor claim,
that apexes on the Yictor claim.
Due to the absence of any surface sampling or drilling information, it is
impossible to place a discrete mineral value on the Victor claim at this time.

Problem Description

The Aurora Partnership has defined open pit mineable reserves of over 1,900,000 tons
grading 0.094 ounces per ton gold. A pit design has been formulated which will result in pit
slopes of 50°,35.2 to 1 stripping ratio, and a final pit approximately 1500 feet long, 600 feet
wide, and 300 feet deep. In order to mine the deposit to economical limits, it has been necessary to
include a portion of the Yictor claim in the final pit limits. The Victor claim is leased by Nevada
Goldfields with lessor being Siskon Corp. Although the Aurora Partnership has inquired about
making an arrangement with Nevada Goldfields regarding the Yictor claim, negotiations have not
yet succeeded, Whitney & Whitney, Inc. has been asked to investigate the situation and if possible
place a value on the Yictor claim. The results of this study will be used to assist in negotiations
between the Aurora Partnership and Nevada Goldfields. In compliance with this task, Whitney &
Whitney, Inc. has performed an on-site investigation covering geology, ore reserves, and the
technical and economic feasibility of the proposed open pit.

The purpose of this review is two-fold: (1) to confirm that the pit design presently in
use is the most efficient for extraction of the defined ore, and that with this design, removal of a
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small portion of material contained on the Victor claim is necessary, and (2) to place a value on
the Yictor claim if possible.

Geology

The Aurora mining district lies in the northwest-trending Walker Lane belt of rignt-
lateral strike slip faulting and within a broad regional N 60-65° E trending upwarp that extends
through the mining districts of Bodie, Borealis, and the Lucky Boy mine. Figure 3 shows the
general geology of the Aurora area.

The oldest volcanics are the Aurora Yolcanics, 11.2-15.4 million-year-old andesitic (to
latitic) agglomerates and flows, which unconformably overlie Mesozoic basement granite and
metavolcanics. This unit is the host to the epithermal precious metal mineralization of the
district, which has been dated at 10.3 million years. Above the Aurora Volcanics are the Bodie
Canyon Yolcanics, which consist of rhyolite flows, tuffs, and domes dated at 9.9-11.0 million
years. This unit does not host the major veins of the district, but some of the rocks are pre-
mineral and contain quartz stringer mineralization. The youngest velcanic in the district is a
0.25 million-year-old basalt.

The two major vein systems of the northern part of the district are the Wide West-
Juniata and the Prospectus-Humboldt. Both have been offset right-laterally by the Prospectus
fault. The Aurora Partnership is currently mining on the Humboldt vein system within the
Humboldt East patented mining claim owned by the Partnership. Although historically relatively
unproductive on the easternmost end, recent exploration found that barren surface exposures of
the Humboldt did give some locally high assays. Subsequent drilling of over 120 holes found that
the vein turned into ore at depth with an average ore thickness of perhaps SO feet and occasional
zones over 100 feet. Banded quartz-adularia veining represents higher grade material, with the
ore minerals being electrum, acanthite, and naumannite (a silver selenide). The ore lies in
intensely propylitically altered andesite. The vein dips an average of 80° to the north and has a
sharp footwall, but a diffuse hanging-wall. There has been post-mineral regional tilting in this
part of the district of at least 20° north, so that, upon formation, the hanging wall would have
more clearly been a true hanging wall. An intense argillic zone lies in the hanging wall, but
appears to be more closely related to the rhyolite contact than to the vein. Argillization is also
found along the vein. Sulfide content in the vein is low, reaching a maximum of perhaps 2% pyrite
in some adjacent argillized andesite. There are two separate economic vein zones, one on the
footwall and one located more into the hanging wall. At various places one or the other is richer,
and in places the two join together.

There is stringer chalcedony-quartz veining within rhyolite intrusive along the contact
zone. This is evident from drilling and on the surface.

Whitney & Whitney, Inc.'s geological investigation focused on the following points:

1) Does drilling evidence support the Aurora Partnership's concept of economic gold
mineralization to the depth of the currently planned pit (elevation 6980 feet)?

2) Is there evidence of economic mineralization on the Victor claim, either that apexes on
the Aurora Partnership property or which apexes within the Victor claim?

On the first point, there is clearly strong gold mineralization to the planned 6980-foot
glevation bottom of the pit. The report section below on Mine Plan will show that this
mineralization is in fact economic. Cross sections which best show the deeper gold mineralization
are sections 325, 725, and 1025. On section 325, drill holes AR-6, AR-35, and RC 86-27
prove a 90-foot true thickness zone averaging 0.10 0z Au/ton. Hole Ar-35 extends down to 6976
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Figure 3.

Generalized Geologic Map of the Aurora District
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fest elevation in ore. Assays for this hole are given in Appendix A. Location of cross sections with
respect to the claim boundaries is given in Figure 4.

On section 725, drill holes RC 86-24 and RC 86-25 prove a 60-foot true thickness zone
averaging between 0.09 and 0.10 0z Au/ton. Hole RC 86-25 extends down to 6944 feet elevation
inore. Section 725 is shown as Plate 1.

On section 1025 drill holes Ar-3, AR-4, DDH- 1, DDH-2, AUR~- 13, and other holes prove
a 57-65-foot true thickness zone averaging 0.15 0z Au/ton (on the basis of four holes). Hole AR-
4 extends down to 7003 feet elevation in ore, with an assay of 0.123 0z Au/ton at the bottom of the
hole (assays are given in Appendix A).

On the second point, concerning evidence of economic mineralization on the Yictor claim,
the Aurora Partnership does not have any drilling results from holes on the Victor. At least one
hole has been drilled on the Yictor by another party. However, the Aurora Partnership does have
drill results from holes collared just outside the Yictar claim boundary. Notable in this respect
are dril) holes AR-1, AR-5, AR-18, AR-40, AR-41, and AR-47, all located near the northeast
border of the Victor claim (see Figure 4). As can be seen from the assay sheets in Appendix A, all
of these holes, which are in rhyolite, are unmineraiized. W.A. Fuchs examined the chip logs for
these holes and confirmed that they visually appear to be unmineralized. No surface sampling was
conducted on the Victor claim by the Aurora Partnership or its partners, so that there is no
available surface assay data indicating economic mineralization. Therefore Whitney & Whitney,
Inc. has seen no evidence of mic mineralization on i laim.

As to the second point, concerning mineralization that apexes on the Silver Lining Group,
there is direct evidence that mineralization does indeed apex on the Silver Lining Group and that it
extends onto the Yictor claim at depth as described in more detail below. The mineralization
consists of vein-quartz zones and vein-confined quartz stringer zones in the clay zone southeast of
the rhyolite contact. There are usually one to two of these zones that dip moderately to the
northwest and project under the Victor claim before they reach a depth of 400 feet from the
surface. The zones aggregate 10-30 feet in true thickness, and, on the cross sections studied,
contain subore grades ranging from 0.01-0.05 oz Au/ton at the shallow depths explored. They
clearly apex within the Stlver Lining claim group owned by the Aurora Partnership. By taking a
25-foot cross-section-perpendicular width, a thickness taken from the cross section, and a
down-dip length starting at the Victor claim boundary and projecting it in a northwesterly
direction to a depth of 400 feet below the surface, these zones on sections 1275, 1325, and 1450
contain respectively 13,000, 8000, and 12,500 tons of material. Assuming 10,000 tons per
cross section, the projections on cross sections 450 to 1450 (40 cross sections) could contain
about 500,000 tons of material beneath the Yictor claim. It should be emphasized that this
represents an exploration target because the grades would have to get better with depth in order to
be economic. Most of the potential tonnage 1ies below that which the Aurora Partnership proposes
Eo strip e)ms waste. Two of these quartz zones within the clay zone can be seen on section 1275

Plate 2).

In addition to the above, there is a mineralized zone along the rhyolite contact within the
rhyolite intrusive. There is a very pronounced chalcedony~-quartz stringer zone which can be seen
on the surface and is seen to be gold-bearing from drill assay results. Drilling penetrates this
zone sufficiently for analysis only on cross sections 1100, 1275, and 1325. Grades are mainly
in the 0.01-0.02 0z Au/ton range, but there are scattered values of 0.030-0.055 0z Au/ton. In
two cases drill samples from the bedrock , just below the soil-bedrock interface ran respectively
0.170 and 0.100 oz Au/ton. Assuming that this zone parallels the rhyolite contact, which roughly
parallels the vein system in strike and dips about 70° north, there is an indicated true thickness
of 40 feet. This is a minimum thickness because, on the three cross sections studied, the drill
holes were collared right in the rhyolite-quartz stringer zone. Assuming a true thickness of 40
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Figure 4. Plan view showing claims, cross sections, ryholite contact,
and holes in ryholite.
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feet, a cross-section-perpendicular width of 25 feet and a down-dip length from the Victor claim
boundary projected north to a depth of 400 feet beneath the surface (480 feet on section 1275)
one obtains an indicated potential tonnage of 40,000 tons per section. A conservative projection
across 40 sections ( 1000 feet of strike) gives a potential tonnage of 1.5 million tons of material.
A less conservative projection over 60 sections ( 1500 feet of strike) gives a potential tonnage of
2.5 million tons of material. Even if only a fraction of this zone attains ore grades it could add
substantially to the reserve base of the Aurora Partnership. Lying as it does along the pit
boundary, taking this material could also allow a deeper open pit cut on the main vein. Whitney &
av . Inc. believes that thi artz stringer zone basically apexes within the Silver
ing cl p i (Plate 2) shows the rhyolite quartz
stringer zone.

There is another chalcedony-quartz stringer zone that is exposed in trenches on the Yictor
claim and lies up to 150 feet within the claim boundary in the southwest part of the claim. The
zone is a minimum of 300 feet long and 100 fest wide as exposed at the surface. We do not have
surface sampling information from the stringer zone on the Victor claim. One final area of
mineralization on the Yictor claim is a 7-foot wide northeast-trending chalcedony-quartz vein on
the west central edge of the Yictor claim. Immediately adjacent to it is a 15-foot chalcedony-
quartz stringer zone, giving a total width to the zone of 22 feet. The zone can be followed along
strike for 150 feet. Although there has been no mining of these areas in the past, they may
represent a potential exploration target at depth.

Reserves

At least two independent reserve appraisals have been carried out at the Aurora Project.
Excerpts from one of these studies have been reviewed by Whitney & Whitney, Inc. In this
particular study, the ore body was modeled using geostatistical methods and reserves defined using
block-Kriging. This is an acceptable approach and in many cases it is the preferred approach.
However, geostatistical analysis has to be coupled with a good understanding of the geology of a
particular deposit to be valid. A lack of information about this particular study prevents Whitney
& Whitney, Inc. from commenting directly on its validity.

Another approach to determination of geologic reserves is also appropriate in this case.
Since the ore-body is of the vein-type, the cross-sectional method can be used with good results.
The Aurora Partnership's mine geologist has carried out this procedure and his results are in
close accord with the block-Kriging results. The Aurora Partnership has based its mine design on
the geologic reserves determined by the mine geologist.

Mineable reserves have been defined by the computer-generated ultimate open pit plan.
Based on his cross-sections, the mine geologist constructed level maps for definition of geologic
reserves by level (20 foot intervals). This data was digitized and used as a basis for the
computerized mine design. The computer then determined the mineable reserves, i.e., those
reserves included within the pit limits. Table 1 lists a summary of geologic and mineable
reseryes. Appendix B consists of the computerized output of mineable reserves by level.

Table 1. Summary of Reserves
Geologic Reserves Mineable Reserves
tons Grade OPT Au tons Grade 02/t gold

Block-Kriging 2,698,000 0.095 - -
Cross-sectional method 2,695,000 0.081 - -
Level maps - - 1,910,000 0.095




Whitney & Whitney, Inc. reviewed the determination of mineable reserves by re-
calculating reserves from selected level maps. Whitney & Whitney, Inc.'s results compare very
closely with results listed in the computer output (Appendix B). Two of the level maps have been
included as Plates 3 and 4 at the back of this report.

Although it is beyond the scope of this study to verify reserves in the sense of a formal
audit, Whitney & Whitney, Inc.'s review of method and results indicate that the Aurora
Partnership's reserve studies have been done in a professional manner and should provide a good
estimate of actual reserves.

Mine Plan

Whitney & Whitney, Inc. has reviewed the Aurora Partnership pit plan for technical and
economic feasibility. The mine design was completed by the Aurora Partnership personnel with
the aid of an Australian mine design software package. According to the mine engineer, two other
plans were previously submitted by independent consultants and these plans provided a basis for
the final design.

The mine plan has been divided into two phases. The Phase 1 plan (Plate S) has already
commenced. It does not encroach on the Yictor claim, but does call for construction of a ramp to be
used during stripping of the upper levels which include a portion of the Victor claim. The Final
Phase plan (Plate 6) shows the ultimate or final contours of the completed pit. From a technical
viewpoint, the mine design (both phases) appears to be carefully engineered. Final pit slopes have
been set at S0° with benches at 40 foot (vertical) intervals. The SO° slope angle is based in part
on practice in the immediate area, however a slope stability analysis currently underway may
produce a recommendation to change the pit slope angle. There is an argillic zone in the hanging
wall of the vein which could cause slope stability problems. This might require a flattening of the
final slope angle, at least on the northwest side of the pit. Certainly, a final slope angle
apprecfably greater than S50° is not warranted and would be risky considering the final pit
dimensions.

There is also one area in the western part of the pit where the slope takes on a convex
form in plan view. Depending on the results of the slope stability analysis, this slope may have to
be straightened since a convex slope is generally weaker than a straight or concave slope.
Straightening of this section of the pit would increase the stripping ratio slightly, and also
increase the affected area of the Yictor claim. '

In conclusion, in order for mining to proceed down to the depth proposed (6980 level),
the pit slope on the northwest side of the vein must extend well into the Victor claim.

Whitney & Whitney, Inc. has also examined the economic justification for mining to the

6980 level. Basically, in order to mine each successive level in an open pit mine, stripping has to

be done. The net value of ore in each level must be able to cover the costs of this "incremental

stripping.” Figure S shows the concept of incremental stripping. Since the Aurora Partnership

mine plan calls for mining down to the 6980 level, an analysis was done to determine the economic

jtgstification for mining that particular level (6980-7000). The following discussion outlines
is analysis.

The 6980 level contains about 88,000 tons of "mineable reserves" grading 0.11 ounces
per ton (see Appendix B). At $450 per ounce, the gross value of the ore is $4,356,000.
Expected recovery is 70 percent and total operating costs less mining and stripping are expected to
be $10.00 per ton. The mining cost is approximately $1.00 per ton, as is stripping. Therefore,
the net value of the 6980 level is:
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Net Value = ($4,356,000 x 708) - ($10 x 88,000 tons) - ($1 x 88,000 tons)
- ($1 x tons stripping)
Net Value = $2.081.000 less stripping costs

The recoverable gold on the 6980 level will cover the costs of incremental stripping of
slightly over 2,000,000 tons. The depth to the 6980 level from the present surface varies from
about 150 feet to 450 feet (within the pit limits), with the average being around 300 feet. The
ore lies in a strip 860 feet long, 70 feet wide, and 20 feet thick. Assuming an overall slope angle
of 45°, the amount of stripping required to mine this ore can be approximated by the following:
two side panels, each 860 feet long, 20 feet thick, and 425 feet wide (side panels are at 45°, so
for a 300 foot depth, the width of the panel = 300 feet x Cosec (45°) = 425 feet); two inverted
half-cones (one at each end of the strip of ore), each 20 feet thick with truncated bottoms, 45°
side angles, and a height of 300 feet. The total incremental stripping required is:

Stripping required = 2 x (860" x 70" x 20 / 13.5 ft3/ton)

+2x 1/2 x 1/3 (Base x Height of exterior - Base x Height of Interior)

Stripping required = 1,083,000 tons
+1/3(3.1415x 3352% 300" - 3.1415x 3152x 280')/ 13.5 {t3/ton
= 1,083,000 tons + 456,000 tons

+ 1,539 .000 tons
The net value of the 6980 level can be calculated as:
$2,081,000 - ($1 x 1,539,000 tons) = $542.000

Therefore, it is economically justifiable to mine the 6980 level.

Yaluation of the Yictor Claim

The results of Whitney & Whitney, Inc.'s investigation of the Yictor claim indicate that it
is impossible to place any particular value on the claim. There is no evidence of economic
mineralization that apexes on the claim. From a strategic viewpoint, the claim is very important
to the economics of the Aurora Project. Without access to the claim, the Aurora Partnership would
have two choices; 1) construct a much smaller open pit which would cut mineable reserves by
about half, or 2) mine the deposit using underground methods. The first option would not increase
operating costs but the drastically reduced reserves might not provide enough of a return on
investment to warrant mining. The second option would not reduce reserves, but would increase
mining costs substantially. Again, the project economics might be jeapordized. Clearly, that
portion of the Victor claim included in the Aurora Partnership pit design is gssential 1o a
successful project.

The entire surface area of the Victor claim is about 740,000 feet2 (17 acres - see Figure
2). The portion of surface area of the claims included in the pit design is approximately 80,000

ft2 or 11 percent of the total claim area (Plate 6). In terms of tonnage, the pit plan calls for
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stripping of about 560,000 tons ( presumably waste) from the southern ed? of the Yictor claim.
The Victor claim contains about 10,960,000 tons (based on 13.5 ft3/ton) in the top 200 foot
thickness. Since the Aurora Partnership only plans to mine to a maximum of 200 feet in the
Yictor claim, the g removed amoun about S percent of that present in the 200
Figure 6 sh oss-section of the proposed pit which
demonstrates this.

It should also be noted in conclusion, that the Victor claim is bounded on three sides by
property that belongs to the Aurora Partnership. |t would not be possible for the owner of the
Y ai 8 3 ade bulk mineralization from tha aim hich apexes on the
claim) without having some type of ioint arrangement for impinging upon Aurora Partnership
around. Therefore, even if economically attractive mineralization was found to apex on the Yictor
claim, it would still be difficult if not impossible to establish an economically feasible mining
plan. Because of the facts described above, and because of this latter factor, it would be in the best
interests of both parties if an agreement could be reached regarding the Victor claim. The amount
of the Victor claim required by the present Aurora Partnership mining plan is described above,
however, it should be pointed out that the mineralization presently being mined on the Silver
Lining Group is open at depth and of good grade. Future drilling may well establish economically
minable reserves below the presently planned pit bottom. If that happens, then the Aurora
Partnership could well require at least the northeast one-half of the Victor claim to accomplish its
mining. The value of any ore encountered on the Yictor claim by the Aurora Partnership in the
process of mining and which does not apex on the Silver Lining Group could be established by
royalty agreement,
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HUNTER MINING LABORATORY, INC.

994 GLENDALE AVENUE . SPARKS. NEVADA 89431 . TELEPHONE:(702) 358~ 6227
REPORT OF ANALYSIS

Date: February 11, 1986
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'NEVADA 89415
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AR-4,165-170 AR-10, 10- 15
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AR-4,175-180 . AR-10, 20- 25
AR-4,180-185 AR=-10, 25- 30
AR-4,185-190 AR-10, 30- 35
AR-4,190-195 .018 AR-10, 35- 40
AR-4,195-200 .04l  AR-10, 45
AR-14,200-205 g AR-10, 45- 50
AR-4,205-210 099 AR-A6,. D=5
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SPARKS. NEVADA 89431

Page: 5
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HUNTER MINING LABORATORY, INC.

994 GLENDALE AVENUE . SPARKS, NEVADA 89431 . TELEPHCJNE:'I')’OZII| 358-6227
ORA PARTNERSHIP Page: 2 Laboratory No: 26718

Sam Silver Sample
Mar oz/ton Mark

AR-3,160-165 AR-4, 95-100

AR-3,165-170
"AR-3,170-175
AR-3,175-180
AR-3,180-185

AR-4,100-105
AR=1,105-110
AR-4,110-115
AR-Y4,115-120

AR-3,185-190 AR-T7, 85- 90
AR-3,190-195 3 AR-T7, 95-100
AR-3,195-200 AR-7,100-105
AR-4, O0- 5 .558 478 AR-7,105-110
AR-4, 5~ 10 : .166 AR-7,110-115

|

';l‘MLJh 10~ 15 .085 120 AR-7,115-120
E*T AR-4, 15- 20 .058 044  AR-7,120-125

"..,lAR-il, 20- 25 . 073 AR-T7,125-130

b AR_L . 25. 30 .195 AR-7,130-135
e AR=4 .30~ 35 . AR-T,135-140
;B AR-4, 35- 40 : AR-9, 0- 5
' 40- ! AR-9, 5- 10
45- 50 : AR-9, 10-
50~ 55 ; AR-9, 15- 20
55~ 60 AR-9, 20- 25
60~ 65 193 25-
65~ 70 - . \ 30~ 35
70- 75 : .228 AR-9, 35- 40
75- . 0. AR-Q, 40~ 45
80~ L04t Al 45- 50
85- .01¢ .105 AR-9, 55-604
90~ 175 55-60B

E ppm = parts per million. oz/iton = troy ounces per ton of 2000 pounds avoirdupois. percent = parts per hundred.fineness = parts perthousz
l ppb =0.001 ppm. Read — as "less than". 1 oz/ton = 34.286 ppm. 1 ppm = 0.0001% = 0.029167 oz/ton. 1.0% = 20 pounds/ton.




HUNTER MINING LABORATORY, INC.

994 GLENDALE AVENUE - SPARKS, NEVADA B9431 . TELEPHONE:(702) 358-6227

REPORT OF ANALYH1S

Submitted by : Date: February 24, 19?6_'

Laboratory number: 26797. '
0]
A

RORA PARENEHSHIP . :
0. BOX 162 Analytical Method: AA-=hot CN
WTHORNE, NEVADA 89415 m

Your Order Number:

144 Samples,

AR-22,115=120
AR-22,120-125
AR-22,125-130
Nl=22 , 130-135
AR=-27,1365-140

L U0-145

15-150

10

AR-23
AR-23
AR-23,
AR-23,
AR=2%,
AR-23,

95

‘W gr-22,100-105
'm AR-22,105-110
‘W AR-22,110-115

|II
ppm = parts per million. oz/ton = troy ounces per ton ol 2000 pounds avoirdupois. percent = parts per hundred. fineness = parts per tho
I ppb = 0.001 ppm. Read — as “less than”. 1 oz/ton = 34.286 ppm. | ppm = 0.0001% = 0.029167 oz/ton. 1.0% = 20 pounds/ton.
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: : - - E&STING
72?280
COLLAR ELEY. T
7/58. 0
olp
A3 °

AZIMUTH




HUNTER MINING LABORATORY, INC.

_ 994 GLENDALE AVENUE . SPARKS, NEVADA 89431 . TELEPHONE:(702) 358-6227
#RORA PARTNERSHIP Page: 2 Laboratory No: 26887

] AR-35, 95-100
_AR-35,100-105 AR-37, 65-
3 AR-35,105-110 : . AR-37, 70-
AR-35,110-115 : AR-37, 75-
*® AR-35,115-120 : ; AR-37, 80-
. AR-35,120-125 ; AR-37, 85-
AR-35,125-130 ; R AR-37, 90-
AR-35,130-135 : : AR-37, 95-100

AR-35,135-140 . : AR-37,100-105
AR-35,140-145 A . AR-37,105-110
R=35,145-150 . . AR-37,110-115

5 ®AR-36,150-155 | : AR-37,115-120
ma-36,155-160 . ! AR-37,120-125

w2k

R-36,160-165 ! AR-37,125-130
4. AR=36,165-170 g AR-37,130-135
HBRr-37, o0- 5 y \ AR-37,135-140
A AR-37, '5- 10 Bl ] AR-37,140-145
g !3-37, 10- 15 ) AR-37,145-150
4 "AR-37, 15- 20 ; ; AR-38, 0- 5

R-37, 20- 25 : . AR-38, 5- 10
{ ®R-37, 25. 30 : . AR-38, 10- 15
1 AR-37, 30- 35 . X AR-38, 15= 20
'iR-37, 35- 140 ' AR-38, 20~ 25
AR-37, 40- 45 3 ' AR-38, 25-

-37, 45- 50 ? y AR-38, 30-
AR-37, 50- 55 : i AR-38, 35-
:Ii-s?, 55- 60 : ‘ AR-38, 40-

1
L

, ppm = part{s per million. oziton = t_roy ounces per ton of 2000 pounds avoirdupois. percent = parts per hundred. fineness =parts per thousand.
X ‘pb = 0.001 ppm. Read — as “|ess than". 1 oz/ton = 34.286 PpM. 1 ppm = 0.0001% = 0.029167 oz/ton. 1.0% = 20 pounds/ton.
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HUNTER MINING LABORATORY, INC.

994 GLENDALE AVENUE ° SPARKS., NEVADA 89431 . TELEPHONE:(702) 358-6227
REPORT OF ANALY3IS

Date: March 12, 1986

Laboratory number: 25930'”..j“,,

AURORA PARENERSHIP
P.0. BOX 162

- Analytical Method: AA-hot CN
HAWTHORNE, NEVADA 89415

Your Order Number:

52 Samples, cuttings

Silver
oz/ton
i MAR-35,130-135
#. AR-35,135-140 : 0.017
{WAR-35,140-145 0.046
§ AR-35,145-150 0.015
IAR-35,150—'155 0.061
g4 AR-35,155-160 v 0.104
A@AR-35,160-165 .06 0.055
{WAR-35,165-170 0.418 AR-47, 20-
B.AR-35,170-175 0.531 AR-47, 25-
lﬁR—35,175—180 0.119 AR-47, 30-
 AR-35,180-185 0.247 AR-47, 35-
_lAR735,185-190 0.354 AR-47, 40-
4 AR-35,190-195 0.131 | AR=47, U5~
AR-35,195-200 0.305 AR-4T, 50-
{™AR-35,200-205 : 0.093 55
AmAR-35,205-210 0.136
1.:%%—35,210-215 0.044
AR-35,215-220 0.064 0.104 AR-47, T70-
AR-35,220-225 0.04y 0.07% AR-8T, TH-

=

I

|
= W L W

=
1
H o

=
I

=

~J

ppm = parts per million. oziton = troy ounces per ton of 2000 pounds avoirdupois. percent = parts per hundred.fineness =parts per thousant
pbb = 0.001 ppm. Read — as “less than". 1 oz/ton = 34.286 ppm. 1 ppm = 0.0001% = 0.029167 oz/'ton. 1.0% = 20 pounds/ton.
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HUNTER MINING LABORATORY; ING:

‘ELENBALEAVENUE A SPARKS. NEVADA 89431 5
REPORT OF ANALYSIS

Date: Februéfﬁf

~AURORA PARTNERSHIP
.0, BOX 162

S »HAWTHORNE, NEVADA 89415

oz/ton Samﬁle
AR-40, 95-100
0.009 5 AR-40,100-105
-0.003 AR-40,105-110
-0.003 AR-40,110-115
-0.003 AR-40,115-120
-0,003 AR-40,120-125
0.003 : AR-40,125-130
0.003 AR-40,130-135
0.006 AR-40,135-140
-0.,003 AR-40,140-145
-0.003 AR-40,145<150
-0.003 AR-41, 0= 5
0,003 AR-41, 5~ 10
0.003 AR-41, 10~ 15
-=0.003 AR-41, 15~ 20
-0.003 AR-41, 20~ 25
-0.003 AR-41, 25=- 30
-0.003 AR-41, 30~ 35
-0.003 AR-41, 35-

‘ppmx j1::&!‘13 per rnIIIlon ozton = troy ounces per ton of 2000 pounds avoirdupols. percent = parts per hundred ﬂnenus =T
_ppb =70,001'ppm: Read — as “less than”. 1 oz/ton = 34.286 ppm. 1 ppm = 0.0001% = s/tan.
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Page: 2

< Gekd . | Silyer Samgle
oz/ton oz/ton Mar

0.017 AR-41,100-105

0.003 AR-41,105-110

-0.003 AR-41,110-115

0.006 AR-41,115-120

-0.003 AR-41,120-125

0.003 AR-41,125-130

0.003 AR-41,130-135

0.017 AR-41,135-140

0.006 AR-41,140-145

0.006 AR-41,145-150

0.012 AR-41,150-155

0.009 AR-41,155-160

7, LY

Gary Fechko

m 2 = 'troy ounces per ton of 2000 pounds avoirdupols. percent = parts per hundr&d Ilnlrlur:: pang etthoqsant
'= 0001 ppm )Head — as “less than”. 1 oz/ton = 34.286 ppm. 1 ppm = 0.0001% =
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APPENDIX B

Mineable Reserves by Level
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18356,
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streing 1
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5.6, 8TR.18L TOMNES

22016

MATERIAL TYPE

gtrivg 1 0., 0741

ore
ore

no ore

%57 1NG
WasTtE
]
b




FHASE 1 = Ly
LAYER 7O, 0
ATERIAL = T L TONNES A
- - ! = L 5, 8
string 1 , 9729,

waste

waste




Date: 21-00T-87

S.6. STR. IEL

0.0741

waste
1g
1lg are




T\-__,a e '_ ._‘I Ii = [ . T‘jr'—h‘!

, & il X
17396 .

1173,
S5153.

Q.

waste
Lo

lg ore
ore

hg or




TONNES

15077

MATERIAL
string 1

{1 g8

e

i
|
I

‘.:\ 7 3 1% i




LAYER
B.G. STR.I8L TOMMES agaold
0.0741 13888. 0.05

O, 005
s 0. 020
lg ore 1l 0 . D50

cye 2SI O, 068

o orE - 0. 154

m b

aterial

waste




Date:

T L |"‘-l ]"-ILCD a l —
i Ly
1. L [ .
719 . 0,048

1192 8
s g.?u?
5023 :*?lé
. Q) L OG0
0.076
€311

=
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TYPE 8.0, ) TOMNES

TERIAL
a 0.0741 1833%5.

tring 1
4027 . 0.005
10059 . (o M8 &
2320 . 0.062
I
L1a4el.

=08
d

24 NG

i
|
i
i
i

wAaste
ia

o st e sy e o o S s e ki S0 s tm st e S o o e e e et




MATERIAL >3 5. B STR.IS5L TONNED
string 1 0.0741 i 1812.

waste

lg

lg ere

(il =

ho ore

i
|
|
i

i 0, 0430

i)

3

)




FHASE 1
LAYER TEED . O

waste

1g

lg are

oV

hg ore

very hg ore




ho ore
; o] 2]




3 i

oYe

hg ore

]

[}

=y




o~

OO

ha ore

&2 by




g ocre

ore

hg cre

wvery hg ore




Final Summary
STR RMGEE

waste 6905,

lg : 32649 . 0.015
1g ore 10286. 0.0b4
ore - 17803 . 0.06%
hg ocre 533466, 0:.130

very hg ore 3 1698654 . 0.296

i
i
L |
|
i

very hg ore

Material Total

waste







TONNES

METERIAL
15411.

strimg 1

waszte
lg

lg are
Qre

o oye

g
L 5

i
1
i
i
i

|
T
1

i
i
i
1

SETriIng




A TERI AL 25 . TR . aold
sktring : 0.151

la

g ore

oy e

hao ore
gl

i

HBFED.

27896, 2 T




8 U-KR
TONMES gold

MAETERIAL
18982.

=ty ing

WaASTE
1c3
g ore

waste




Date: 21-C

LAYER
PATER I AL TYPE 8.6, i i TONNES gold
string 00,0741 ! 22538. 0. 132

i

g are
Qe
ha srabwict Q.132

HASTEe
1o
g tae
e )

th, 109

I 1
[
P
I
(.

741 198 14895




H
i
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TYPE S5.6. 1 TONMES
] 0.0741 PLHL40T7 .

waste

lg
g ore

4 ey

B W B

Jda LA

La7H5 . 0. 106

|
!
i
i

;
|
i
5
|
i
|




TONNES

MATERIAL
27041 .

strring 1

0,
17318, 0. 080
0.1&0
) 200

| b
| i
| |

iy 15

washe

1o
i

g are

O.140




FH&ZE
211010

MATERIAL E - S.6. STR.ISL
string 1 0.0741

waste
lg
1 g ]

cre

0,020

0.072
hg ore 0. 100

- A SR
VERYTY N DY e L . el

0, 109

GG 2 9 . |
L5 s I 15

31497, Q. 106

g ore

o e

hg ore

veary hg ora

=1l Total 31497.

styaingd o

=ty ing




85.6G. 5TR. ISL

0.0741 0.113

0,008
0.015

0,06
Q.100
O, 3&E0

|
i
i
}
L

= 4 Chia L7
-3 Loael

waste

44 £ L
1l /9% .




MATERIAL ; STR.I8 TORNMNES
stiring 1 34759 .

].l:_]

lg ore

e 11089, Q.077

fiegy cre SO0933 « L W

Ve 2k B I -l
Ll

24415,

118682.

\




MATERIAL Y 85.6. STH. IS
i 0.,0741

0,005
7. QR0
O, 050
0,081
1. 114

R )
< A WD

107783,

waste
1a
Lo e




FINAL.

LAYER

S.6. STR.18L
0.0741

12373. 0.013

lag ore 4642 . 0.038
cre 5175. 0.084
hg ore T4E2. 0.133
11060, 0.201

hg ore
very g are

Material Total

L0 vl S [




MATERIAL PE .= 1 = STR . I5L. TOMNES
string 1 G4H330.
LGO27 . 0,005
15630, 0013
2709 . 0,042
o961 . 0,095
17495, 5 A

S0g. &)

waste
lg
l1g are
o e
hg ore
o ore

L I
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g
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FHASE
7830.0

MATERIAL e ' TONMES
l string 1 34927 .

waste 0.

la 5213. P o

lg ore 13759, 0,047

are 2010, Q. 090

hg ore #8914, 0.14%
o e TR0 . 0 .230

19124 .

i
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i
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|
i
i
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i
i
|
i

209 .

[




MATERIAL : 8.6, STR.ISL TOMNMES
string 1 0.0741 1 18544 . 0.0728

2183. 0. 005

8847 . 0.018

208. O, 050
0.
1364 .
4224 .

i
i

i
1
i
i
i
i

.74

i

waste

=3

0.0741
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lg ore
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I
i
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FHASE

7310.0C

TYFE 8.06. STR.IGL TONMNES
0.0741 1 1578, 0.020

)

waste
1g

lg ore
Gre

o ore

very hg

ra

L |

-

i
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i

i
i
I
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i

5.6. TONNEES
0.0741 15285 .

MATERIAL

0,020

0. 047
g are 000G

o
ho ore

3F0OT0.

PR R
= LT LT

0 0. 0741 3

string 1+2+3




MATERIAL
I string 1 0.077

waste
lg

lg ore
Cre

hg ore

M

Material Total 0.

8872 . 1.000




1083,

0. 041

0.




FINAL FHAEE
LAYER 7390.0

MATERIAL = S.G. STR.ISL
string 1 0.0741

lg ore

ore

hg ore

very hg ore
Mater-ial

e




lg are
ore

ha ore
very hg

lg

lg ore

ore

heg ore

very ha ore

Material Total

stiying




lg ore
cre
hg ore
very ha cre
al Total

i

waste 0.
lg < I
log ore 538
Cor

hg ore

VEITY

string 3




hg ore
very hog

Material Total

=tring 3 0

P







MATERIAL ~ TONNES

string 1
waste FUEE.
lg 65451 . 0.016
lg ore 39245. 0.045
are 80848, 0.079
hg ore 193612. 0.127
very hg ore 4O3E4 . 0. 249

Material Tobal S

33835. 0,012
17958. 0,043
So230 ., Q,.079
2374463, 0.120

3444846, 0.099

1. 000
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