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MNELERPHONE

MURRAY 3~6437

~

P. O. Box 3715

DAVID LECOUNT EVANS

CONSULTING PETROLEUM aAND MINING GEDOLOGIST
3645 ONEIDA STREET
WICHITA B, KANSAS

Oetober 5,1961

Mre Robart Ce Braden,
Attorney at lawy

Farmers and Senlers bullding,
Wichi ta, Kansas.

Doax Dobs

With letters rexelved yestarday from 3p. and Henwood,
drilling contractors vith Western office in Salt lake Clty, and
Centenuial ‘evelopment Company, mining contractors of Bux
Utah, 4% has been pessible te complote cost estimates and ¢ onpe
arisons on pending lajuba Hill, Wevada, mxplorations

mtimmudmwumwmmm
mtnmummmummwuwummm
Boyles Brothers lstiers and conferences ara attached at 'Egtimate of

Coatawie

A third contreotor &, Jelongyesr has not been included because,
shereas costs per fpotedrilling approach Boyles estimate, longyear

can make ne provision for

underground nining.

Estimates O ard H, $66,406 and wmss Wﬂ'%m suffice
jently olose to eah other to juskily choice of e arrange-
mt.xmsmmmwmmzmmmu in faver
of Sprague and Henwodelentennial is very clese to the greater

coat for reil, airaend water lines,submitted by Boyles Brotharse

14 must also e remembered that Hoyles estimates ave usually
mummwmdmamwummmﬂnmm
is reviewed at ¢ omletion, with refunds mades to clients if profit

excecds 15fe

Hoto that the'd! total of §86,l06 lems £16,400, cost of leases,

Legven WO.M.

cut of exploration, the total we would discuss with

the 0fTice of linsal Exploratiome In this comection, mot included

in the total,is

th cost of a proposal By O.M,E, that we drive crosse

euts (tunnels) thaugh the mineralization (if established), after

drilling, w,openpp the vein for closer tion, Some 200 feet
ofm-ommmubcmtorﬁ?mom °

Therefore, te $80,000 we have been disou for actual
exploration is & ound and reagonable figure and be the base

g for futuwre disussions with the Office of Yineral Explorations

Wy eonceptia of Majuba exploratien remains unchanzed, %o wWbs

I-tolwtmwdntlmdumunwimmdbmﬂ%
from the gelogical ideas, suchhes provided.




B mm& enly those reserves of tin-copper oare (roughly
104000 tons) shich will makte the property of major mining
capary interest,

3e to do this wrk at the smllest possible m%
&emwtwmmmmmzu,mm

drill extensively from the smarface, 'in gearch of the pipe®, at an
ecatimetod et of some mc,ooo, leave the writer *eold’,

uuchuprumwnlnbor#m, t & great exvent, the main
arror comidtted by the Fremort Sulphur Company in its 19hL program,
Sush, $00, wuld be rejesting the geological detail, msserbled and
mwwntﬁm%mﬂmmumﬁeddm i.npmr.
erence for & premige, based on recent, initisl reconnsissance,

Yours very truly,

lgvid Iomtm

Incls tEgtimate of Coste-0' with coments
‘Estimate of Cogts«ill'! with commentse
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?ﬁ:aw "Estinate of Costs G-2' for exceppts
from correspondence)

wmwwmtmmmum
w (se= attached 'Estimate of Costs Ge3' for excerpts
fron corresp ondence)

3) Both cohtractors know that Tunnel 3 work may be de-
(a)lwadmm“nnmaiuwnmm
by work on Tunnel 2.

All estimates are based on submitted figures, Mining
is o;' a 'costeplus’ h:- mwda:?::i‘ugt
estimate, Mrilling is on basis .
g g v the possible extra costs
WW,WQM

contingenciess

uu«mmmmmmmupmm

Rete of coring has been assumed at 25 feet per
but could be faster,

Major 1#igion sepl Stp? Iowd
14,800400 16,L00400

| MINE NG 3699.52 12,182,435 m.moa'f

= includes 10%Cont)
DIAMOND DRE LLING 8,500400 17,580600 26,030400
S T.05/ Tt plus cost of
poveryvaler,supplies
10% contingencies 850,00  1,753.80 2,603.,00
AMALYSES (Abbot Hamks) 1500400  1,500,00  3,000.00
GEOLGGICALjsupervision  Ly500,00 55000400 95500400
aXpenses 2,500,00  2,500,00 5,000,400
TRANSPORTATT O _2,00000  3,000,00 _5,000400
TOTAL ESTIMATED COBTS  §38,20.52 $UB,265435 $66,L05487
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mitodmount of wrk, indefinite lecations of
?mmiti-ﬁqm&dwﬁdw
for work, A Gn alternative wo are prepared
wkmtamu'mianﬁi%mﬁm
char;ges jude cogt of sl materials al ouwr SoG%,
mﬂqﬂ;m‘ﬁthMamnmwm
mmmmu,m.mmcmww.m
fee wuld inelude nll home office expenses for sccounting, purchase
ing, off the job supervision, mnd & complete involice ascountdng
of all expenditures. : |

Two months X §2,650,00

%ﬁm § 600,00
Fuel 1,000400
34 1b rell-22000050 ton  1,700400
750=tien | 250600
2,300" 1" water linepO.li0
per £% 920,00
2,300' 27 pir lineg0e75/2% 1,725,000  7,0h5.00




, would prove
that it muhmmwmarmmm
MMWﬂﬂaWWMWMﬂm ot tm

(2) our propesal for core drilling followss

Itam 3: Mobilisation and demobilimation
of drill equipment, water truck
and two mn orow

Item 23 Core deilling (AX sise) frem O
to 500 feet

item 3t Hoving into mine, from hole %o
holey snd out of ming

Ttem hsCenenting and drilling cenent $20400/ e
Item 5¢ Reaming and oasing holes $ 2.,60/2t,

Ttem 6% Mauﬁmamm -
or to snd from job $2004,00

Item 73 Air Compressor rental $700400/Mo

Flusy $3.00 per hour for each hour
operated in excess of 200 hours per
montheThe wilt to be Nunished is an
Ingersoll Rand 600 Gyro=¥lo, mounted

on a 2 ton truck, Fuel, lubricating

oll and all meintenance is to be fume
ished by Sprague and Noey atb
an extra owat, or by client pntwud.

Item 8: Vater truck driver-if required $3400 por hour,
(3) If 1t is desived that this wrk be done on an open account

basis, with monthly billing, then credit arrangements must be
mode Defore comensament,
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BSTIMATE OF cosTs e

MESs (1) Mining and Mamond drilling by Bojles Brothars
' rilling Companye

BoVle thers have been informed of possible
- dﬂn'b:":m starting the Tunnel 3 portion of
the programs

les hes not preposed double shifting but such
" ﬁnﬂﬂ. w?»m::, be arrangede Single shifting
would raige the total cost, considerablys

timates arn based on correspondence and colm

i ?ﬁ& with Biyles Brothers executives. mu;pu

from co anoe and notes are attached as Byt
imate of Coste Bed',

Hajor Hvision m Step 2 m
2 $22,600,00  1,800,00 16,100,00
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600 800

ety 1802500

%MWM)

DIAMOND DRILLING

T 0/ TE. With sverything
provided,

10% Contingsncies
ANALYSESs(Abbot Hanks)
GEOLOGIGALS supervision

axpenses
T RNBPORTATL ON

TOTAL ESTIMATED COSTS

‘.7‘&9079
8,200,400

820,00
1,500400
14,500,400
2,500,00
2,000,00

164005650
17600400

15760400
1,500400
55000400
25500400
22900,00

$37,860,79 $51,965.50

224555429

25,800400

2,580,400
3,000,400
95500400
55000400

22000400

$89,035,29
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ESTIATE OF COSES He2

2 miners @ 2.52,&»- 5.@
Total
8=1/3% for overtinme 0831w

payroll taxes 62
mwmvhw:ﬁa sﬁf@ﬁ

12,45/hr X 8 heg./day X 6 days/weel
Subsi stence$3.00/man/day
Total Cost/week

2050 feet 4" air line with victaulie
couplings @ 5170 per foote

2050 feet 1" water 1ine(180)3284/foot
mm;m’ atse
Timber

Diesel fuel for compressorywater
light plant:100 Wm«g&_mx gl
41l stesl, bits, small tools
lf«m caps,b 3 supplies
: By :

Bquipments(rental rates for one month use)

i

600 efm compressor
car

@ $150,00/m0 sach
e truck

1 pump for water to drills thru 1"line
1m1ugtxtp1mtformwm

Kiners' lamps, rack and charging set
1 small traller for storage

hargess gﬁs’wmm.mfm

Sonference Septenber 18

(1) ResTumnel 3, six days requived to lay track to cave at
1600 feet and three days for mucking oute

(2) Por macking Tune3 a flat charge of $1500 for 5 cars,
Hancha Trammer, Mucker, and extra batteriese

i




ESTIHATE OF COSTS  He2

(1) Asswming that Braden et al would provide underground mining,
gir, water and lines for equipment Soyles would eut hole as followss

0 feet to 500 feet 36,00 per foot
500 feet to 750 feet 6400 per foot
750 foet tol000 feet 6400 par foob.
Reaming &g reguired 3,00 pear foot
Cementing as veqived, $12,00 per hour plus cost
of cement and cament substi tutes, including mud and
additivese
(2) orilling ¥ith company furnishing air,water,core boxes,sacks
for sludge saumles, core splitter and other needed material, as
follow Sfer X sizes
From © fect %0 500 feet 58,00 per foot
FromeS00 feet t0 750 foet 8,00 per foob
Fprom 750 fest to 1000 feet 8400 per foot
Reaming as veguired $3.,50 per foot
Comenting, as requived, §16,00 per howr plus cost
of cememt’ and Sement substitutes tncludng mad fnd
additivese

(3) After the wrk is completed we will review o costs and
adjust according to owr findings.
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TELEPHONE P. O. Box 3715
MURRAY 3-6437

DAVID LECOUNT EVANS
CONSULTING PETROLEUM AND MINING GEOLOGIST
3645 ONEIDA STREET
WICHITA B, KANSAS

October 5,1961

Mre Robert G, Bl‘ld-.l.
Attorney at law,

Farmers and Banle rs Building,
Wichi ta, Kansag,

Uear Bobs

With letters received yesterday from Spraguea nd
drilling contragtors with Western office in Salt Lake City, and
Centennial Development Company, mining contractors of |
Utah, it has been possible %o eomplote cost estimates and ¢ ompe
arisons on pending Majuba Hill, Wevada, exploration,

Caloulations based on Sprague and HenwoodeCentennial Develope
ment figures are attached as'Estimates of Cogte('; those tied to
goyln ;&'othm letters and conferences are attached at 'Estimate of

08 8w} ™

A third contractor T, J.longyear has not been included because,

whereag costs per fooledrilling approach Boyles estimate, Longyear
can make no provision for underground mining,

Estinates G and H, $86,L06 and $89,835 respectively, are suffice
iently close to each other to juskify the choice of ¢ Arrange-
ment. It is interesting to note that the difference of $3429 in fav
of Sprague and Henwood=Centennial is very dlose to $421, the greater
cost for rall, alr and waber lines,submitted by Boyles Brothers,

It must also be remembered that Boyles estimates are usually
what the company considers a maximum and that the entire operation
is mio;gg at completion, wlth refunds mades to ¢clients if prefit
exceeds . : :

Note that the 'G' total of 986,406 less §16,L00, cost of lenses,
leaves 70,000, cost of emploration, the total we would dissuss with
the Office of Mineral Explorations In this connection, not included
in the total,is the cost of a proposal By OM.E, that we drive crosse
cuts (tumnels) through the mineralization (if established), after
drilling, te,open up the vein for closer inspection, Some 200 feet
of erosseutting could be done for $7000 to $8000,

Therefore, the $80.000' we have been discussing for actual
exploration 1s a sound and reasonable figure and should be the bage
is for future discussions with the Office of Mineral Exploration,

My eonception of Majuba exploration remains unmchanged, to wits

1= to stay close to developed mineralization and benefit
from the geological ideas, suchhas provided,




2« %o develop enly those reserves of tin-copper ore (roughly
10,000 tong) whieh w1l malle the property of major mining
company interest,

3= to do this wrk at the smallest possible coats

Recent propoenls, therefore, to forget $tmel 2 snd, instesd
drill extensively from the surface, 'in search of ihe pipe’, at as
estimated cost of some $120,000, legve the witer 'eold!,

: oa

Such & program would be reffting, to & great extent, the main
error comdtbed by the Fremors Sulphur Compawy in its 1941 progran,
Such, 00, wuld be rejesting the peological datall, sssembled and

interpreted at and above Tumel 2, cver & period of years, in prefe
arance for & premige, based on recent, initial reconnsissance,

Yours very truly,

avid leCount Evans

Incls 'Estimete of CostgeG?' with comments
'Estimate of CosteeH' with comments,




—MAJURA_HILL PROGGAN

ESTIMATE OF COSTS A

CONDITIONS: (1) Centennial Development Company assumes rupondibiliﬁy

for all 'clean-up', initial 'longholing' with joint=
ed steel, and the cutting of underground workings;
(see attached 'Estimate of Costs (-2' for exceppts
from correspondence)

(2) Sprggue and Henwood to eut all diamond drill hole;
(sec attached 'Estimate of Costs (=3' for excerpts
from gorresp ondence)

(3) Both cobtractors know that Tunnel 3 work may be de-
layed until we are reassured of its possibilities
by work on Tunnel 2, -

(4) After first station has been completed, diamond drille
ing will proceed on day ghift and mining will be cone
gined to night shift

All estimates are based on submitted figurese Mining
is on a 'cost~plus' basis and, therefore, strictly
an estimate, Mrilling is on the basis of a per foot
bid and does not consider the possible extra costs
of reaming and cementing, Both, however, have been
loaded with an additional 10% for contingencies,

Rate of progress conforms to normal mining practives
Rate of coring has been assumed at 25 feet per shift,
but could be fagter,

Major Diftision

LEASES 1 R
1500 2000
Gilmst : 2000 2000

600 800
Wos e Rece 2500

w Step 2 Total
11,600,400 L,800,00 16,400,00

12,182,435 18,872,87
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“TIncludes 10%Cont)
DIAMOND DRL LLING
M us cost of
powerywater,supplies
104 contingencies
AMALYSES (Abbot Hanks)
GEOLOGICAL3supervision
expenses
TRANSPORTATI ON
TOTAL ESTIMATED COSTS

MINING ?590052

8,500400

850400
11500400
h,SOOgOO
2,500400

!.‘ 000,00

17,5B0400

1,753480
1,500,400
55000400
2,500,00

3,000,00
$38,100452 $UB,265435 $86,405,87

26,030400

2,603,00
3,000400
95500400
55000,00

22000400




atter of 26“
Sl be 1OV LOPMEN
Sprague and Henwood
) Dae to the limitedsmount of wrk, indefirdite locations of
E;)ilg. stations, et cetera, it is not considered practical to
submit fimm prices for wrke As an gl ternative we are prepared
%o somplete the work on & cost and equipment rental basise.

charges u]dimlwnwoltotallmwmttmm&,
m&mof qum:tnmwmmm estinate, direct lsbor
cost plus fringe payments, and a fixed fee of §20 per day. Our
fee would include all home office expenses for accounting, purchas=-
ing, off the job supervision, and a complete imvoice ascounting
of all expenditures.

(3) The following estimate is submitted to show the spproximate
cost of the jobe The project wuld require about two months for
complstion, ineluding moving in and oubs

Labor
Y= Taddman @ 25,%/day
2 miners @ 29.30/day
Fringe Fayments

Two months X ”.m.&

137 KVA Generator
lePickup
2=davklols

small tools

Two months X $1,650,00

B e
ves $ 600400
gt bitsyhoses 200400

Fuel 1,000,400
Iube 0lls 250,00
Timber L00.00
16 1b rail-2200'@15Qfton  1,700,00
750nties ] 250,00
2,300" 1" water linejO.ho
! per £t 920400
2,300" 2" air linog0.75/ft 1,725.00  7,0U5,00

Move In and Oub '

1o Transportation  1,500,00

: Travel=fnployees 1,900,400
2]

T 52 days X $%0 per diy 1010400
Total m,918.00
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ESTIMATE (F COSTS G=3

letter of October 23
Sprague and Henwood
to David L, Evans

(1) You will nmote that their (Centennial) proposal is on a cogt
plus fixed fee basis, For yowr interest I believe that a propog-
al of this type would prove to be the most satisfactory. I fure
ther believe that it would be most advantageous for you to handle
this directly with Cehtehnial rather than through us with Cemtbe
emmial as the subcontractors

(2) Our proposal for core drilling follows:
Iten 3: Mobilization and demobilization
of drill equipment, water truck
and tw man orew $600400

Item 2: Core drilling (AX size) from O :
to 500 feet $L.65/foot

Iten 3t Moving into mine, from hole to
hole, and out of mine $10,00/hr

Item h:Cementing end drilling cement $10,00/nr
Item 5: Reaming and casing holes $ 2,60/ft,

Ttem 63 Transportation of a2ir compress-
or to and from job $200400

Item 7: Air Compressor rental $700,00/Mo

Flus, $3.00 per hour for each hour
operated in excess of 200 hours per
montheThe unit to be furnished is an
Ingersoll Rand 600 Gyro-Fle, mounted

on a 2 ton trucke M’ lubricating

0il and all maintenance is to be fume
ished by Sprague and Henwood,Ince, at

an extra cost, or by client if preferred,

Item 8: Water truck driver-if required $3.00 per hour,
(3) If it is desired that this work be done on an open account

bagis, with monthly billing, then eredit arrangements must be
made before commencements
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ESTIMATE OF CC818  ‘'H!

(1) Mining and Damend drilling by Boyles Brothers
Drilling Companys

‘1. Brothers have been informed of possible
" mnxn starting the Tunnel 3 portiem of

the progrene
(3) Bgjles has not proposed double ‘
m’mu the m%u cost, considerablye
‘ are based on correspondence and coli=
() ;n e’m"‘::g wm Brothers execu tives. m.v:pﬂ
¢eon correspondance and notes are attached as ! ste
imate of Copts He2'e

M I O

mg 1
1500
lmet 2000
600
Hegb, i9a2500

MI

Stepl Step2 Towl
§11,600,00  14,800,00 16,100,00

B

2000
2000
800

0 $, 749479 22,555,29
ludes 10% Cont)

DEAMOND DRILLING

10% Contingencies

w{amt Hanks)

GROLOGICALS supervision

expenses
T RANSPORTATT ON

B e e e

TOTAL ESTIMATED COSTS

8,200,00

820,00

1,500400
14,500,00
2,500400

25000400

1,760400
15500400
5500000
2,500,400
21000,00

25,800,00

2,580400
3,000,00
9550000
59000,00

52000400

$37,860.79 §51,965.50 $89,835,29
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$2475/fe
500
0,83/
Total Cost/hour Sﬁ%ﬁ
12,45/hr X 8 wrs./day X 6 days/weel

Subgi stences$3.00/man/
Total cm%a: i

laterialp and supplics
2050 feet h* air 1ine with vietaulie
couplings @ $1.70 par foots
2050 feet 1" water Yine(T40)s28¢/ foot

Valves,tees, eit.
Timber

Diesel fuel for compressor ﬁw
light plant:100 gals/ W

orill steel, bits, small tools
Powdar,caps,blas supplies
Miscellaneous

Equipmenti(rental rates for one month use)

m truck
punp forr water to drills thru 1"line
1m1ughtpmrmmmupm

ateey
m.m' lanps, rack and charging set
1 mmall trailer for storage

3 a 158 on labor; materials and
wmw s mat
Conference September 18

(1) BResTumnel 3, six days required to lay track to cave at
1500 feet and three days for mucking out,

(2) meMTmBamtwmdmrﬂtSm
Mancha Tramer, Mucker, and extra batteries.
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ESTIMATE OF COSTS  He2

(1) Assuming that Braden ¢t al would provide underground
wr, water and lines for equipment Deyles would cut hole ag fo

0 feet 0 500 feet 36,00 par foob
500 feet to 750 feet 6600 per foot
750 feet t0l000 fest 6400 per foot.
Reaning as required 3,00 per foot
Cementing as required, $12,00 per hour plus cost

of cement and cement substi tutes, including mud and
adlitives.

(2) Drilling with company furnighing m,utw,m boxes,sacks
for sludge samples, core splitter and other needed material, as
follows SfrrAX sizes
From © feeb to 500 feet §8,00 per foot
Frome500 feet t0 750 feet 8,00 per foot
From 750 feet to 1000 feet 8400 par foob
Reaming as vequired $3.50 per foot
Cementing, as required, §16,00 per howr plus cost

of cement and smt substitutes including mud and
additives,

(3) After the work is comploted we will review o costs and

adjust acecording to owr findings.
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TELEPHONE

P. O. Box 3715
Munnn&ﬁ-&dﬂ?

DAVID LECOUNT EVANS
CONSULTING PETROLEUM aND MINING GEOLOGIST
3645 ONEIDA STREET
WICHITA B, KANSAS

Optober 5.1”1

Mre Robert Gy Hraden,
Attorngy at law,

Farmers and Hanle rs Hulilding,
Wichd ta, Kamsag,

isar Bobs

ith letters recelved yesterday from Spragueand He i
 drilling contractors with Vestern office in 3alt lake City, and
| Centemiel Dgvelopment Company, winming contractors of

Utah, it has been possible to conplate cost estimates and ¢ cop-
avisons on pending lajuba Hill, Heveds, explorations

caleulations based on Sprague and HemwwodsCentennial Davelope
ment figures are attashed as' Pstimetes of Cost-G'; those tled %o
Bayles Brothers letters s confarsnces are sbtached at 'istimete of

A third contractor B,Jelongyear has not been included because,
vhareas costs per footedrilling aprroach Goyles estinate, Longyesr
can meke no provision for underground mininge

Istimates G and Hy 306,406 and $09,035 respectively, are mffice
mmmmgﬁn%m&vmwmm
mente It is intepesting vo note that the difference of 33429 in faver
of Sprague s nd HenwoodeCentennial is very close to , the reater
cost for rall, alr and wter lines, ted by Boyles Brothars.

1t must also be remenbered that Boyl Z »
wat tho compeny congiders & meximem and that the entive cperatlon
um%nomm. wth refunds mades to cliente 1f profit

Nobe that the 'G' total of 86,406 less §16,L00, cost of 1
Yoaves §70,000, oost of emploration, the total we would dissuss

Therefore, the $80,000 we have been dlscussing ;
exloration is a .ouﬂo.md reasonable figure and should be the
ig for future digoussions with the Cffice of Mineral Hep

¥y conception of Majubs explovation rending unchenged, ‘o wbi

1= to stay close to developed minewalisation and benefit
fmtg-wm&im. sachhios provided.




2« %o develop only those reswves of tin-copper ore (reughly
1Uy000 tons) which i1l male the property of wajor mining
corpany intorest, ;

3= to do this wirk at the smallest possible coste

Rewent proposals, therefore, to forget tumel 2 snd, instead
drill exiensively from the surface, 'in search of the pipe’, at an
sstimatod st of sume £120,000, leave the witer 'oold!,

an
Such & program wuld be reffting, to a great extent, the min
arror comd thed by the Freepart Sulphur Cmpany in 1ta 1941 progrens.
Suchy tooy wuld be rejecting the geological s assembled and
intarprated at and above Tuznngl 2, sver @ of yosrs, in profe
erence for & premise, based on recent, initial reconnzissence,

Tours very truly,

Qavid LeCount Dvang

Incls 'Rsbimate of Coste-d? with coments

‘istimate of Coste~il? +ith gcormentse
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CONIETIONS: (1) Centennial Dev

ESTIMATE OF COSTS

¢t C

G
ompany assumes respondibility

for all ‘cleaneup', imitial 'longholing' with jointe
ed steel, and the cutting of underground workingsj
(see attached 'Estimate of Costs (-2' for exceppts

from correspondence)

(2) sprggue and Hemwood to cut all diamond drill holej
(see attached 'Estimate of Costs (G=3' for excerpts

from gorresp ondence)

(3) Both cobtractors know that Tunnel 3 work may be dee
layed until we are reassured of its possibilities

by work on Tunnel 2,

(1) After first station has been completed, diamond drille
ing will proceed on day shift and mining will be cone

fined to night shif%

All estimates are based on submitted figures. Mining
is on a 'cost-plus' baglis and, therefore, strictly
an estimate, Mrilling is on the basis of a per foot
bid and does not consider the possible extra costs
of reaming and cementing, Both, however, have been
loaded with an additional 10% for contingenciess

Rate of progress conforms to normal mining practive;
Rate of coring has been assumed at 25 feet per shift,

but could be fasgter,
Major Difision
LEASES 1
Wyler % R
2000 2000

600 800
Wests R8Ce 2500

MINING
Includes 10%Cont)

DIAMOND DRI LLING
" cost of
power,water,supplies
10% contingencies
AMALYSES (Abbot Hanks)
amxmmg-upomuon
expanses
TRANSPORTATI ON

TOTAL ESTIMATED COSTS

Gilmet

Stepl Swp2

11,600,00

6690452
6

8,500400

850400
13500400
4,500400
2,500400

24000400

L4,800400

12,182435

17,5”000

1,753480
1,500,00
5,000,400
2,500,00

35000,00

Total

16,1400400

18,872,87

26,030,400

2,603,00
3,000,400
95500400
55000400

52000500

$38,140,52 $UB,265435 $86,L0540T




MAJUBA HILL PROGHAK
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(1) Due to the limitedmownt of wrk, indefinite locations of
drill stations, et cetera, it is not considered practical to

submit fimm prices for worke As an al ternative we are prepared
to complote the work on & cost and equipment rental basig.

2) Our charges would include cost of all materials at owr cost,
“mwmmtum&ﬂmMQmMth
:mmmmmm.mummwmwm.w;
ee would include all home office expenses for accounting, purchase
ing, off the job swervision, snd a complate inved

(3) The followimg estimate is submitted to show the appreximate
cost of the jobe The project wuld require about two months for
completion, including moving in and out,

Two months X ”,516.50
n Job Supervision

Timber 400400
16 1b rail-2200'615Q ton  1,700,00
T50nties 250,00
2,300" 1* water linep0.k0

per £t 920,00
2,300 2" air Lnej0s75/1% 125400  7,045.00




ESTIMATE OF GOSUS Ge3

Iﬁtbwotmmbwe
mmx..mm

(1) You will mote that their (Centennial) proposal is on a cosb
plus fixed fee bagis, For yowr interest I believe that a propogw
al of this type would prove to be the most satisfactory, I furw
ther believe that it would be most advantagsous for you to handle
this directly with Cehtebnial rather than through us Wi th Cente
amial as the subcontractor,

(2) Our proposal for core drilling followss

Item 1@ Mobiligzation and demobilisation
of drill equipment, wmter truck
and tw man erew $600,00

Item 23 Core drilling (AX sige) fram 0
tcgoqrm . ~$4,65/foot

Item 3¢+ Moving into mine,  from hole to
hole, and out of mine $20.00/hx

Item l:Cementing and d¥illing cement $10,00/br
Item 5t FReaming and oasing holes $ 2.60/ft.

Iten 6: Transportation of sir compress-
or to end from job $200,00

Item 7¢ Air Compressor rental $700,00/Mo

Flus, $3.00 per hour for egch houwr
operated in excess of 200 hours per
montheThe unit to be furnished is an
Ingersoll Rand 600 Gyro-iflo, mounted

on & 2 ton trucke Fuel, luhwmm

oil and all maintenance is to be fume
ished by Sprague and Hemwood,Inc., at

an extra cost, or by client if prdormd.

Item 8t Vater truck drivereif required $3.00 per hour,
(3) If it is desired that this work be done on an gpen account

bagis, with monthly billing, then credit arrangements must be
made gnfnrs cormencanente
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ESTIMATE CF 0OBT8 ‘'HY

GONIT T ONSs (1) Mining and Diamond drilling by Boyles Brothers

rilling Company.

2) Bolla Brothers have been informed of possible
(e dnll;barorn gtarting the Tunnel 3 portion of
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the prograie

-1es has not proposed double ghifting bub such
W md. undoubtedly, be arranged. Single ghifting
would raise the total cost, considerably.

(4) All estimates are based on correspondence and cone

ences with Biiles Brothers executives.
| rhagpn and notes are a

NONAEnce

from corres
imate of Coste He2',

ANALYSESs(Abbot Hanks)

GEOLOGICAL; supervision
eXpenses

T BANSPORTATT O

TOTAL ESTIMATED COSTS

1,500400
k4,500,00
2,5004,00

25000400

16,805450

17,600,00

1,760400
1,500400
5,000,00
2,500,400

2800,00

Excerpts
ttached as 'Este

22,555429

3503“3.00

2,580,400
3,000,00
95500400
55000400

53000400

§37,869.79 $51,965.50 $89,835,29
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ESTIMATE OF CUSTS He2

Letter of te
Boyles E’E%m to

David Le Evans

Labors
1 working foreman $2.75/Hr
2 miners @ 2,50/hr 5400
1 laborer @2,25 2425
Total ®

8-1/3% for overtime 0.8%/hr

15% payroll taxas ete 1,62
Total Cost/hour L LT

12,45/hr X 8 hrs./day X 6 days/weel
Subsistences$3,00/man/day
Total Cost/week

Materials and supplies

2050 feet L* air line with vietaulic
couplings @ §1.70 par foote $3,183400

2050 feet 1" water line(78C)328¢/foot 574400

Vﬂv’u,tee.. etCe mﬁm

e .
Or Compressor,water pump

1ight plants100 gale/d 204/zal - 180,00

Powder,caps,blasting supplies 200,00
Miscellaneous supplies

Equipment:(rentel rates for one month use)

. 4 pickup

1 rotary 600 cfm compressor

1 mine car

2 stopers © §150,00/mo each

1 water truck

1 pump for water to drills thru 1"line

lurc.n light plant for charging cep lamps
@lCqy
m.nu"a' lamps, raeck and charging set

1 gmall trailer for storage

Charges: a 15%:1;31'33 on labor, materials and
SUpp .

Conference September 18

(1) ReiTumnel 3, six days required to lay track to cave at
1600 feet and three days for mucking out,

(2) For mucking Tune3 a flat charge of $1500 for 5 cars,
Mancha Trammer, Mucker, and extra batteries,

(8) ttmlamtmforl‘un




Letter of August 28
Ma m&aw‘a‘ to
David L. Lvans

(1) Assuming that Braden et al would provide underground mining,
airy vater and lines for equipment Boyles would cut hole as follm:

0 feet to 500 feet $6,00 per foot
500 fest to 750 feet 6400 per foot
750 feet 01000 feet 6,00 per foot,
Reaming as required 3,00 per foob
Cementing as required, $12,00 per howr plus cost

of cement and cement substi tutes, including mud and
additives,

(2) Drilling with company furnishing air,water,core boxes,sacks
for sludge samples, core splitbter and other needed material, as
follows OfrrAX sizet

From © feet to 500 feet §8,00 per foot
Fromm500 feet to 750 feet 8400 per foob

From 750 fest to 1000 feet 8.00 per foot
Heaming as required $3.50 per foot
Cementing, as required, §16,00 per hour plus cost
of cement and cement substitutes including mud and
additives,

(3) After the wrk is completed we will review our costs and
adjust according to our findings,
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1¥.|.EF'H(:|NE P. O. Box 3715
MURRZAY B3-6437

foou DAVID LECOUNT EVANS
CONSULTING PETROLEUM AND MINING GEOLOGIST
3645 ONEIDA STREET
WICHITA 8, KANSAS

- o

April 12, 1962

My, Robert G, Braden,
Attorney a& lay

Farmers and Bankers Building,
Wichita, Kensas,

Dear Dobi

Please find attached tw maps of the Majuba District and especially
that mep ehiitled, "Regionmal Pogition", which shows the position

of the Majuba deposit with respect to deposl ts of placer tin, the
locus of considerable activity in 192,

Attached to maps arve thres pages of press comments, culled from the
files of the Remo Cazetie.

Ir priginally considering the lajuba program, proposals were two
fold, (1) the further development of the established H:gh
depogit and (2) the study of the overall area, The latter is still
of prime interest, and now appesrs a good time to add these details
to Kensas City Exploration Inc, files,

The widegpread distribution of tin in stream gravels at Rabbithode,
Placeritos, and Maud's Vell requires a sourcej thesource of any placer
deposit is always upestream, and in this ¢ase would be within the
area, shaded brown, on the "Regional Position" map, which outlines

the drainage area. Note that this drainage area is coipletely removed
from the Majuba area,

The proposal to do this field work adds no more to the budget, since
investigati ons would be conducted as time permits, during the progress
of Majuba wxierground ep laratione
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Number |

References to Tin, other than Ma juba
Hill, Pershing County, Nevada, Numbers
refer to like numbers in red om attache

ed Index Map,

September 22 1930

Number

ith reference to the Pilgrim Mine in the Jackson Mounte
ain Rainge, near Jungo (camnot find it preecisely on maps)
it was believed that tin ore had been uncovemed #n the
hanging wall in a poclets Samples had been smt for assay
to the University of Nevada, W, Anderson was owner of
the property; William Land and B.H.Adams were leasers,

No further coments in subsequent press releases.

Saptﬂﬂbﬂ‘ 1’_;_ 1936

A depogit of tin ore, owned by a C.WeBurge and D,D.Bo

in northeastern Pershing County was being examined by the
International Can Company, o had made tw examinationss
Three claims, t!e Rosebud, Rosebud 1 and Rosebud 2 are
located on the western slope of the East Range, northeast
of Mill City and within sight of that place,

Owners had driven tunnel in 60 feet and drifted 20 feet,
Depogit had a northesouth aligmmenty and dirped to the
west3 no walls had been encounteredj it was congidered a
shovel proposition, Majuba Hill is mentioned in the ree
lease and considered mall in comparison,

Ogtober 2L, 1938
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CoWeBurge and Walter Lord, both of Cornelius, California
vere doing work on thelr tin mine near Mill City,

The tin is contained in a 200 foot ledge, and a tunnel
had been driven in 60 feet and a 40 foot crosscut had been
cuty 20 feet more were needed to reach the footwall, A 500
pouhd shipment had been sent to Oalkland for testings The
ore was reported to contain 0,50% ting after roasting it
was found possi ble to eyanide the ore.

Property men tioned again, but no newdetails, It was de-
g:g.'bed as being 35 miles west of Winnemucca, near Mill

liote : Location en map remaing &ppromimates examination
of county records should establish exact location,
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References to Tin, other than
Majuba Hill, Pershing County

Number 1

Margh 12, 19h2

Stream or 'R00d' tin was discovered in the gold bearing

gravels at Rabbit Hole, It was recognized ny Prof.Palmer
of the State Bureau of Mines, and under studies by Prof,
Bianella,

The original sample, a concentrate from placering, carried
3.,98% tin., The District is s outh of Sufiphur on the Western
Pacific Rallroad, Oravels, carrying cassiterite; cover at

least a square mils,

The ground was being operated by Rosegoidd Placers Ine

and Aeme Placers Ine, a comocany owied by Edieyersand R.L
Schneider of San Yrenciseoj Leslie E, Johnson of Reno was
Seeretary,

Mareh 1, 19;‘3_,

It was estimated that gravel w uld concentrate 100 to 15 &
yard of concentrate would then have $10 in gold, $41 intin
and $50 in mercury, It was believed that recoveries could
be made in a simple washing plant o Wl th Jiggse

March 18, 1942

Maurice Constant or Reno, owning the Monkota area of some
3500 acres, adjoining Rabbit Hole on three sides was gett-
ing ready to test for gold, tin and mercurys

Narch 21, 1942

JeDsVincent, engineer with the U,S.BJM, Salt Lgke City
was emmamining the Rabbit Hole [istrict, according to Laslie
E, Johnson, who also sald that large placer interests were

to begin samnpling,

Rabbit Hole was to be examined by Spangler Ricker, Senior
Mining Engineer of the U.S.B.M, of San Yrancisco.

Aprsl 3, 112

Rabbit Hole examined by A.E.Bermard, deputy inspector of
Mines from Ely Nevada, Congressman Scerugham, Ricker

April 3, ,192.

Congressman Scrugham reparted that tin was definite at
Rabbit Hole, also at eritos (SEE #3) and at SAWTOOTH,
8 or 9 miles north {canmot f£ind on maps)
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Nunbers 1, 2 and 3
April by 3912

References were made to the yin occurrences in the
Placeritos District (See #3), covering a large terrain
nine miles south of Rabbit Holey also at Maud's Well,
8 or 9 miles noth of Flaceritos (see #2), and at Sawe
tooth, 0 or 9 miles north of Rabbit Hole.

April 20, 1942

Bureau of Mines was sampling the surface gravels at Rabbit
Hole and reported "has shown a tin content, considerably
belewr the minimumm that could be worked with profit®, this
according to James G, Serugham,

Itvwas alsomreported that a wider surfey of placer depodts
at Rabbit Hole, Sawbooth and Plaseritos would be undertaken
to find the source of the tin in veins or lodes of cassiterite,

It was further stated that Yeffective n.mpliug ot detrital
uﬁﬂ must invelve ginking of shaf ts and ¢ uts to bed
rock®,

Apparently this was not dom and owmers were gettingr eady
to extensively test ground on thelir owne

May 2, L2

Sampling was susperded by Hunphrey Phcer group at Rabbit
Holeg they coneluded that "prescence of metal rroven but
not in suffieient quantity to have commercial value,"

July 8, 2902

Of no concern to this area, but of interest is the folle
owings

San Franciseo Board of Supervisors ws recommending a
Congressional Investigation, charging that the Federal
Government, th ough its agencies, was hindering the dee
velopment of domestic tin supplies.

No further comments on the placer
ting its existence, however, in
drainage which does not join Majuba

Hill drainage issignificant, and
Justifies a very detailed study of
the area, shown in brown on the
Indix MG




ixcellent outerops provide surface details. Tunnel 2 is open for ma
throughout its 2809 feet. Tynnel 3 4s oaved at 1600 feet and 19411
observations must be accepted until cleaneup any retimbering through the
¥ajuba fault gone can be completed.’ ‘

Concerning the details of erosseut, ‘mm.u stopes and ‘wum't ineline
ed rsise in the dominantly-tin zone, agein, examining parties must aceept
the detalled a;&%t:a tgpn:; Wi:hgimm 1943, Greenan and Kery
with 1984 d‘;::ncnu'afmu ore (reduced to concentrates) to letals m;m.*

This analysis is based on the writer's elose association with the iajubs
project in 1941-1042 and in 1962. One either agrees with the sshool of
thought that ore~centers are (1) & series of poskets on en otherwise
unmineralized structure or (2) aress of better grade along 1400 feet of
eontinuous trend, mineralized, and controlled by a contact bLetween rhyoe
lite and later aplite, complicated at the Tunnel 2 level by faulting,
There appears to be no middle approach.

Approach (1) 1s without sttraction, Approash (2) opens the door to the
development of commercial tin-copperesilver mineralization, an attractive

‘ today, in light of the
and 1965~1966 valuss,

Reference is made to the attached plans and seetions. They are listed
as follows: :




Myler VWorkings and
id joining Gdlmet Elip-
tical Area of Minerale

dzstiomg 200 Seales

G~1
G2
G=3 Tun, 3 level

— mm‘n—x Claim Map

Samplos:

I-1 Samples; tin aresj
Tunnel 2310 secale.

I-2 Samples: tin area;
above Tun 2, 10 Scale

223 Drift; & Project~
ions above Tun.2 Lev.

223 Drift;Tund2 lev.
224 DpiftiTun.2 Lev.
22’ m‘mz lev,

Surface In Pocket
Stope Datum .
223, 224, & 225 Drifts nd
307 X out; Tun.d lev b

Refer to Plat Ge1 In Pocket




mthmm.mutnnu.\.n.mn,mmmwupumum
by thres patented claims and 15 unpatented elsims, all in seetion 2,
Township 32 Horth, Rar Simt:uwnutnMMM&nm
ship 33 North, Range 3 gast. The acreage lies in the Antelope Mining
Distriot, Pershing County, Nevada.

The above covers about 75% of & northsfistesouthwest trending rhyolite
porphyry intrusive. Workings at the secuthwest limit of the intrusive
ares are 20 miles west of Imlay, levada, via good grevel road. Imlay
umms.-mm'mmm.

The property has experienced several , m
uwetion. Masen Vall nes (1915-1919) mined copper-sil .
tons -nngins 12?0 per and 5 ounces in silver) and accidenta
found the tin pocket” while drifting on the Hajubs fault, at that time
considered & vein structure. Fresport Sulphur, diamond drilling in
19411942, failed to prove & theory and dropped its option., Greenan
and Kerr (1942-1945) mined 22,000 tons of 3.9% copper and 1.4 ounces
of silver, from ths copper~plus ared, &nd: 50 Lops LI JoAN tin ore
from the tin-plus srea. Kansas City ixploration Inc. completec 303
fest of eritical crossout in 1962, definitely establishing the egn-
tanuity of mineralized strueturs, back of the fanlt, but ran out of
funds and retumned the properties to thels cwnerse

Piats Ce3, Ced, K«3 and gl are concerned with the following desoription.
Turmels 2 end 3 ecover the bulk of exploration and development. Tunnel
: o, 2, 1s not showne Total
divided into 195, 2,809

vertical workings approssh 1100 feet; approximately 3800
1ling heve probed the property. ‘

Tunnel 2, with elevation st 6250 feet, has 2 moccimun back of 550 feet
particular 4{nterest. Turmel 3, with elavation of 5774
1408 476 fest below Tunnel 2, and has 1000 fest of bsck

zed brecciation and
an average of

o6 Flat F2), with face at 2000 feet from portsl, is

at the downward extension of structure, as projected

| 2 from surface outerops. in horisontal hole, from the

northeast, ammwamommmodm ax=
valization at its easterly extreme.




Geologys
Symnary:

of rhyolite porphyry in a regd
most by granodiorite.

2; intruded, locally, by

which for s hag ‘

riyeiite s gpult
the por ,‘ '

With reference to this last, carrying tin mineralisationm, non-peg=
mmuammmwrumu'mmw. it is assoc~
iated with a brecoiated trend, The trend 1s seemingly close to

and controlled by the aplite contact and cen be followed on surface
for at least 1400 feet. With reference to our map Cel (Tunnel 3)
about 2000 feet of peripheral opportunity are indicated, Tunnel 3
mlmtwwntwmdtmmemeM
n:m. The trend is *S' shaped, refdeting the aplite intrusive
patiern, : :

Estrographys

Wﬁ Flenking the intrusive mass and also as oce
c A dreas, are upper Irisssic slates, with persistent

to M50 B strike and a

[Zneous _ psives: Intrusives of Hioccene or Plioccene age, in this
nelysis, are rhyolite porphyry and a later, white to cream golore
od felsitie intrusive (of probable like minersl make-up but much
finer texture) possibly, too, a rhyolite, but referred to as ap-
uu.wmhmmw;nummmammm
type rhyolite approach will be added to with future uspping,

Sdgnificance:s The assoelstion of tin ~ineraligation with & rhyolite
ntrs Vo arcs meets an accepted standard for other lode~tin

Tournalinization is the dominant alteration. Distant from centers of
intense mineralisation, feldspars m-‘m replaced by twmm. Anm
gular fragments in brecoiation at the ontaet between rhyolite aplite
8re demented by dense, black tourmeline, Masses of greenisheblack toure
meline ocour throughout the minsralised

in those mineral messes with esenomie potential




Possibly-economie minereliszation consists of copper and '
pounds. Coppsr occurs in secondary sulphides and oxides as well as
carbonates and silicates; the copper arsenates, oliv and
chaidgophyllite, characterize centers of inorsasing cassiterite mine
:guuum it d:‘?th. '“0:?‘7 copper n:,:mu go to chaleopyrite,
one remenent undig«s chaloopyri’ agcompanied strong
umm;ﬁh. was mppdu and sampled in the copper stope ayvn the

Tin is found only 4n the cassiterite form, as an oxide. o stannite,
the double sulpbide, hes ever been observed. Cassiterite is sonsiste
muy_ grainy, medium to finely crystalline, in chocolate brown masses.

At the Tunnel 3 level and below, traces of molybdenite and sphaler~
ite have been noted.

@angue mineraliszation econsists of srsenopyrite and pyrite, the
oxides limonite and hematite, as well as heavy tourmsline and
eonsiderable fluorspar and quarts,

The uranium mica, torbernite, 1s common in the gouge of the Maje

Minerali With reference $6 all plans and sections, the eontact
aplite and rhyolite porphyry, paralleling alteration and

latwu,und trends, appears to be a mejor control.

Zones vary from those d at the eontast tc others as much
as fifty feot from the eon « Zones,following trend, vary from
heavy bracciation (with mineralization between fregments) to mine
sraliced shears, alligned with the trend of the sone. Width of
sone might sverage 15 feet, with an observed minimm of § feet
and & meximum up to 25 feet,

Liecant .‘..s the m&c&my of this trend, mapped on the swr=
: ' ~ to at least 1000 feet of depth,
&8 minmcd by am-mu in 3. and drill holes from

| With reference t0 all plans and seetions, major faultw
ing p blue) consists of the Majuba fault system, with reve
erse t.m-w (as indicated by Section I-I' and #at Del) and subside
iary feulting (as mapped i~ the tin area and shown in mm blue)
with normal movement.

Contacts and nineralisation trends have been offset by movements
on both systems. By graphie measurement, movement up dip on the
Majuba fault amounts to about 150 feet, and horigontal displace~
mont approaches 95 feet, as indicated by Plat Bei,




With reference to Plats Ce3, De2, D=3, uw‘dmm

of thef dhernlinvdlised structure (in M on the
wMﬂJwM.rMaaMdmwmm
ing on the subsidisry faults, dipping inte the iajubs structure.
Thias is the interpretation, after the detailed mapping in stopes,
open and available at that time. Subsequent mining and ‘gounging®
wwmmnmammwmmmumM
today,

The steggered, block-faulted effect and distribution of the tine
plus (in red) mineraligation has caused concern to some who have
reviewed this discussion. The greatest concern has been expressed
by‘dm zeologists; the phrase "uneccesssrily complex™ has been
used,

L5 mplex and is not an unususl one in Nevads,
i, showing the bloek-faulted pattern at Manhatte
m. m rm hu been copled from detail relessed in 1917,
Opetators at that time sccepted such "eomplexities” without
unfavorable commenis,

Reference is made to Plats Bel and C-3, showing, first, owr ine
terprotation of the ordiginal pattern, and, then, the pattern after
faulting. & comparison of Plats 5«2, Be3, and B«, with plats Del,
D2, and De3, provides the same approsch in section.

Considering Flats Ce2 and C-3 (stopes abw-l%mz 2) the ares

in green is copper-dominant with bievaiues in silver and very mine
or, but persistent, values in tin. The circular and very sharply
faulted psttern has produced 27,000 tons of direet shipping ore,
everaging 5.1# copper, 1,9 ounces iy silver, and an estimated
0.15% tin. An estimeted 30,000 tons remaining, with more or less,
3% eopper, perhaps 2 ounces in silver and about 0.184 tin, are not
considered sconomic,

The eontinuation of the trend, now shown in red and segmented
after crossing the Majuba fault, exhibits an abrupt change in
mineralization, with cassiterite prouinent, copper mineralisation,
persistent but of lower grade, and uﬁm values gomparable bo
the green (or copper) area. Four are represented, three
of which were recognized and m 1941, A weighted mg
of uuplumm that tmmmmmz.mw, !.M

11,6 feot of everage width and 60 feet of vertical extent were ine
asigdummmwwm Length along strike amounted
to 85 feat.

The oohre interval between red and green areas remesants heavy
sheeting, with intense limonite minsralisation,with copper and
tin values of 0,12 and 0,11 %, tin and ecopper,' Perhaps a ¢lear=
er suggestion of mineral change can be gained from Flat B-1, an

ad justment to the pre-faulting pattern,’




Anifieamser

Henewed intersst in the merlts of Hojube have always Leon Law
peded by the ae-ertancs of the resxise thet ths Majuba fsult
strueture ls the Majuba weln strusture, with mineralisstion and
5 ty lamited to those ccoasiomal “pockets®, found erve
stqoally along its trend,

Our analysis, iniicating a mineralised sone o ntrolled by a
contast, trending at an angle to the Majuba fault strusture,
and offset by 2 s mplex movenent ae 4% crosses the !sjubs
opans the door to Gantlnued and lagitimate exploratlon.

ind of pessibls squsl is the suggestion of el that
nin eralisation may be from aast to wemt.

dasplass

Flan maps and seet ons present individual samples, of sverages of meny sampe
lee, as 4n the sase of the tineplus erea,

fio detailed 1ist of sawples is provided. In the event of interest, sddite
jomal sanpls detail is at hend for econbinced study,

Sxe foserves)

fs inddcated above, exwept f.r the oomti-ustion of the eojpareplus sres to

the nprth anl nerthwest, no reserves are sucgested, For this possible bleck,
90,000 tons of 3% or less coper, 2 qunoes of silver, end 0,185 tin sight

be expsoted, iush would not be considared seomomic. fwture possibllitles

for e netr otive development are o nsidered below unier “Heserve Fossibdlities®.

idth referesce to Pyat Hel, Mra. Mary A Hylar e.ntrols three patented wine
tng Claims end all of section 35 The latter is fee soreage, Myler ground is
rounded in reds Myler roperties carry an saiing price of §175,000, The asie
ing price is without sdjustment possibiiities. erns, however, appsar to
be negotiahle,

It has besn indiceted thet a down payment of anl the start of monthly
aindmge paysents of $300 might be put off until 6 months from the date o
the sig of an agresment if intended lesses

of the $42,000, far o

face of Tannel 3 would serve that purpose.

To apply . purchase price, irs.

wrns or & nindmus of 8300
the and of the 36th wonthy then (2) minimam payments of §12,000
until the esikcing price 4s peid oub.

Alfred L, GAlmet is the ownar of the 15 standard mindng elalms r
in blue, all held by location and the ;aformance of anmal assessment




Gilmet provides no asking price, since he requests & perpetual royalty
on ores mined from his property. Berms include the payment of $3000 at
the start, $2000 at the end of six months, and annual payments of
$10,000, starting at the erd of the first year; $200 monthly payments
in ldeu of production, or 104 r_yalty payments on the gross,production
have besn specifiad,

When all of the sbove totale $50,000, the royalty on gross production
would be redvced to 5%, amd no dther payments would be reguired; exe
cept the royalty or the $200 per month in lieu of production.

also has requested the completion of 3000 feet of diamond drille
ng on his property during the lease periods

Considering the possibility of a program limited to Hyler gr.und and
with no 4nclusion of Gilmet gr,und, note that Gilmet Claims Majubs I
and Majuba J eontrol the first 950 feet of Tunnel 3. The two clains
must be scquired by purchese or & lease understanding. Nsgotiations
would be & requirement, Gilmet has indiceted thal he would sell, but
would neme no figures

Concerning DelsBvans and his essoch:te, Mrs Benjamin €, Charles, a
roturn of thelr $nvestment in the property, ds well as some resscnable
royally arrangement is asked, Such ic 2 matter for diseussion,




Objectivess

A progran to fully establish or disprove the above reasoning is prop=
osed, The progrem gonsists of Phases A and B, Phase A, UParation_
with drift snd crosseutting st Tunnel 2 lev el, as shown on P_at
Ju2, Je3, Jelb, Ke2 ard Ke3, if suscessful, weuld jJustify oroceeding
with Phase B, Opsration 1. FPhase A, Operation 2. 4amond drilling the
Gilmet elipse, if confirmatory, wou ant contimuing with Fhase B,
operation 2. :

Deperding, therefore, on the results of Phase A, the program can be
stopped after an expenditure of $30,200, or con to the full est=
imated cost of $85,700.

Tables 1 and 2, on peges 9 and 10, summarise proposed development and
estimate the costs.

. Operation 1, it is believed that exploration should
here Kanses City Gxploration's efforts stopped in 222
‘ 310 fmwdnmm«mmuaw.
as shown on Plats Je2, Je3 and Jeb, and two months are the estimated
time requirement.

on 2, on (Almet ground, would econsist of angled to verts
from just southeast of Tunnel 7, in &
mwmna»dum.m

The estimeted cost of Phasa A (both operstions) amounts to $30,200.
$10,100 or 338 of the total represents payments to wmers,’

D) and the driving
soction (308 drift) and

The estimated cost of Phsse B (beth operations) is placed at $55,500,
of which 85,500 or 9.9% equals peyments to owners.

The estimate for both phases amounts to $85,700, including $15,600 or
184, peyments to lessors.

Considering Gilmet requirements, diamond drilling before or contempors
ansous with the opening of Tunnel 3 is & ‘must®, By thus mooting a stip-
ulation in the Gilmet lease, Punnel 3 is mede availa e

G4lmet, with his olaims Majuba I and Majube J, oontrols the first 950
feot of tunnel. The dismond dpilling would be eonfined to Majuba M and
the Gilmet elipse, shown on Flats G where & sample, just below surface,
carried 0.55% copper, 4,9 ounces in silver and traces of tin. Here, too,
mineralization i closely associated with an area of aplite intrusive
into rhyolite porphyry.




Hone of these objectives proceed far enough to add, positdvely, to
ore reserves. "ut by establishing the true nature of the property,
by adding to a2ssay detall, et cetera, the door would be opened to the
establishment of reserves, as discussed below,

It heas been pointed out that about 1400 fest of structure can be folle
owed at surface. With reference to ouwr sumary under *Geclogy*, we have
been brav e enough to suggest 2000 feet of peripheral opportynity'. The
use of neither of these figwres in an estinate of reserve po 1ities
is proposed,

With refsrence to Flat Hel, from the staprt of red eoloration, or first
pr tin and assuming 600 feet of tin-bearing tremd; and using
750 feot of vertical cémtinuity from 2 point 250 feet balow surface
outorops to the Tummel 3 level; and with 12 fest of average width,
500,000 tons would be indieated.

Avcerting the 2.93% tin, 1.44% copper and 2.72 ounces of silver as re-
presentative, and on today's (May S5, 1966) market of $1.72 per pound for
tin, $0.36 per pound for copper, and $1.293 per ounce for silver, & gross
value per ton of $114.68 is calculated, In the event that testing ine
dicates the impossibility of reeovering copper and silver, and sssuming
only an 80% recovery on tin, recoverable valus would be reduced to $80.63
per ton. Such a figure would be well within the ‘ere' catgory.

Beyond Phases A and B, the objjective would be, through cortinued effert,
the blocking out of a 500,000 ton reserve, and the further extending of
initial blocks,

The above is not to discount (ilmet possibdlitiss. The elipse showm on
Flats G=1, G-2 and G-3, an area of crackling, sheeting and breceiaition,
acecompanied by oxide mineralization, covering 33,000 square feet, would
develop at the rate of 250,000 tons per vertical 100 feet.

Other areas throughout the Majuba rhyclite mass invite continued explore
ation and edd to future possibilities.

1, Drifeing and Crossout e Tun, 2
2. Reference: Plats J-2, J=3, and Ke3

3. Imvolving: 223 DrAft @ 100 ft.
o

%ﬂ% % 175 fest
e |




' Ddamond dydlling; Gilmet clainms

; Reference; Plat Ge1,
Involving 1000 fesat of dismond drilliing;
the first 1/3 of an ultimate 3000 feet re-
qw by leanse,

' Estimated time requirement; within the two
month estimate for Aei,

1. Cleanwup, retimbering and equipping of Tunnel
3, followed by 307 Crosseut, 308 drift, etes

2, heference, Flat Kei

3. Invelving: 700 feet, 191 307 Xe @220%; 308 Dr.
® 250%, and secondary crossouts at 230 feet.

4, Hstimated time requirement; five mynths,

Spexsiion 2

1/ Diamond drilling or crossoutting: Gilmet
2. Refornce: Flat G-1,

Ael; Ngler $ 5,000 § 1,50
Gilmet 3000@ m

310 f£t. of
Yeuts-Drifts

A«2 TDismond drill

Giimet $ 2,000 1,000

($14,000 preparation) 42 ,000

B2 Diamond dpill 8,000

Grand Total for Phases A and B




It »ust be emphasized that this is & matter of explope
ation and the word ‘objective' signifies that which ean
be expected 1f geological reasoning is correct, proj=
sctions substantiated and mineralization, sampled to
date, continuous,

It appears equally fadr to point out phat with incresse
o8 in Myler dimensions, s well as fevorable results from
untested areas on Gilmet ground, objectives and reserves
eould be increased iremendqusly.

There have always been two avproaches to the Majuba plote
ure. Government efforts through the U, 8. ogle
Jurvey and Suresu of Mines have persistently discredited
the property and its possibilities. Private initiative
has, each time, provided new detail, always pointing to
the property's dormant b ut uitimate potential.

ifforts by the Freeport Sulphur Company, Greensn and
Korr, and Hansas City Beploration Ine. have all served
to question, if not disprove, the "pocket on & veln®
previse. It is our contention that these three programs,
over the years, have, at long last, opened the door to
successful exploration and development,

Today's prices for copper, tin and silver; the indicated
price expectancy for silver; the suprly and demand plote

ure for future silver and tin, snd especially the lattes
i view of Ghe faet thal our supply is tisd to the “trouble
spots"” of the world, improve the outloock,

The opportunity of indiceting a reserve possibility,
a8 indicated, at the cost of a program as estimated,
is an attraction,




. Howard T. !.tn.ﬂ.
4896 Septh E1 Camino,
Englewood , Colorado
80110,

Dear Howardi

I returned late yesterday evening from the Altoona lfHine,
from whence I returned yourcall on ¥ednesday evening,Kitty and
I appologize for the delay of 24 hours; I was not too amxious to
call in, since I looked askance at the mgbil phone, and tho ght
it would be hgpeless, My talking with you and later with Kytty
convineed me that I had been wrong; it turned out to be a pretty
good outfit, v

As I told you, I was in touch with both sets of Majuba
owners on the night of May 20, Mrs M'ler and her son Charles Qx=
nam were b th interested and assurad™me that their property would
be available to you. On the other hand Gilmet was just the opp-

osite, he would npt assure me that he would be interested even

in discussing the situation, but I was able to get him to commit
himself to the sale of the three claims, on and {lanking the Tunmel
#3 portal for a price of $6000,

Myler will be asking $250,000 for a cash deal or $300,000
for a deal based n payments and payments from production.
mryhubnnthiﬁ:iw in terms of a $3500 down payment followed
by $500 per month in lieu of production; as I recall I reported
fron memory and without notes $3000 and $300 per month. It is
my opimion that the first figure can be eonsidersd *tops® and
that by making concessions the latter figure is what you might get.

The concession which would really turn the trick would be
agreeing to turn the three claims, to be purchased fron Gilmet, to
vary Myler, in the event the program falled and you wanted to
withdraw, The ownership of the three claims would take that
burden from their shoulders, Gilmet has been holding hls poss=
eesion of the bottom portal over her head, like a stick,

I would suggest that, just as soon, as you are ready you get
in touch with me, so that we can tackle Gilmet first; I feel
that he will sell the claims, that his word will be good, et ceteraj
and there might even be a change of heart, and he might want
to deal ,n the rest of his property; who knows? But we nust
have the portal of that tunnel before we go to M ler,

That 4s ahout all T have to say; let me know how matierd are
pregresssing.

Syncerelyy
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