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GEOLOGICAL RECOHNAISSANCE

John Egger Blue Spike Property
Clark County, Nevada

December, 1969 Dudley L. Davis

roduction

The Blue Spike property was presented for Hughes' consid-
eration by lMr. Joseph M. Foley, 228 South Fourth Street, Las
Vegas, Nevada, HNr. A. J. Anderson, Hanager of the Mining Division,
Hughes Tool Company asked the writer to examine and report on the
property.

This property was of interest because of reported high
grade gold assays.

Sunnary

Eleven lode mining claims were staked by John Egger, Fred
Bgger, Robert Reed and Virgil Poole in Sectioms T, 8, 17 and 18,

Te 23 S4y Be 63 E., JHDH, about seven miles southwest of Hendersonm,
Nevada. There is an idle early-day gold producer, the Quo Vadis
HMine, situated about one mile west of these claims in the MHeCullough
range of mountains,

Pre-Canmbrian granite and granitic pegmatite with minor schist
have been up~lifted by faulting and exposed by erosion of the sur-
rounding volcanies, The granite is cut by a series of aplite dikes
and high-~temperature veins characterized by specularite, guarts,
barite and very minor oxidized copper minerals. A quariz-microcline
pegmatite, exposed on a low ridge on the Blue Spike No. 4 claim,
shows minor copper mineralization.

Gold assays from five to seven ounces per tom are reported
from a 60-foot shaft sunk by Bgger on a north-south fault zone in
altered rhyolite near the sofrthtaatm sxposure of the pre-~fambrian
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spotty mineralization or, possibly, poor assaying by Silver State
Hinerals Testing Laboratory,

Reported ore exposures were sampled by the writer, Large
samples were cut to obviate “salting" by possible flecks of gold
which would greatly influence a small sample., Unless these sanples
assay much more than antieipated, ‘the property warrants no further
consideration,

EBroperty

Eleven lode locations, in a contiguous group, cover the area
of investigation. Perusal of (lark County records reveal nine
claims are valid with proof of labor filed on six (the only ones
required) and two claims, Blue Spike No. 9 and No, 10 as yot un-
recorded. Blue Spike o, 1 oclaim is improperly monumented as the
Certificate of Location claims "150 feet westerly and 450 feet
easterly” and 1500 feet in a north-south direction, Since federal
law prohibits claiming more than 300 feet on each side of the lode
line (where the discovery notice is posted) there is a strip of
ground 150 feet wide by 1500 feet long open for location between
the Blue Spike and Blue Spike No. 1.

Brunton and pace survey of the Blue Spike Nose 3, 4, 5 and 9
show them to be monumented smaller than deseribed. The enclosed map
shows the relative situation of the claims on a topographic base map
eniarged to 1" eguals 1000 feet,

Blue Spike 9/13/67 o
Blue Spike A1 5/8/68 8n 699725 450! easterly and
150" west,
: 1500 north-south
" " #2  5/8/¢8 én 699726
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CLlain Becording Date  Book
Blue Spike #3 5/8/68 871

= " N 1/15/68 885

"= = g 1/15/68 885

. = % 8/28/69 974 781991

"~ = N 8/28/69 974 781992

- = $8 8/28/69 974 781993

™ " #9 ot Recorded

i " &0 Not Eecorded
Blue Spike,
Blue Spike 1-5 . 8/27/69 9714 781652 Proof of Labor
General Geology

One day was spent in geological reconuaissance of the eleven
Blue Spike claims, Geologic features were related to eclaim corners
posted on the ground without actually surveying the olaims since it
did not appear that the property justified more detailed appraisal,.

The central portion of the area of investigation, parts of
clains Blue Spike, Blue Spike #1, Blue Spike # 3, Blue Spike #4 and
Blue Spike #8, show pre-Cambrian granite in an up-lifted fault block.
The northern contact between the granite and Tertiary rhyolite is
aleng an east-west fault which dips 80 degrees north, and the eastern
contact is along a north-south fault which dips steeply east.
Bhyolite float forms the south and west contacts,

Flows of rhyolite, andesite and minor basalt cover the remaine
ing area and the surrounding hills. On the Blue Spike #2, #4, #6
and #7 clains a tuffaceocus rhyolite lens shows clayey alteration and
secondary gypsum (selenite) veinlets.

Assays

Ore samples reported by the owner are associated with aplite
and pegmatite dikes in the granite and with specularite and barite
veinlets., HNinor amounts of schist are found near these veinlets,

Reported high grade gold samples were taken from a northesouth fault
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zone in altered rhyclite. These areas were checke-sampled by the

writer, Large (15-20 pound) samples were taken to prevent "salt-

ing" by possible minor flecks of gold, although none were seens.
Copies of assays subnitted by the owner are enclosed,

These reveal either very spotty mineralization or possibly poor

assay procedures.

Development
Development consists of several shallow dozer outs and a

few hand-dug trenches on the claims except Blue Spike #3. These
shallow workings were dug to prospect aplite and pegmatite dikes
which show very minor copper staining and occasional silver and gold
sanplos,

On the Blue Spike #3 claim, a 60-foot shaft was sunk o0 pro-
spect the fault-contact between altered rhyolite and the prew
Cambrian granite and schist, Since the fault dips 80 degrees east
mmm,mmtofmmniaimwﬂmte
the west, the structure was cut at about Lifty feet below the surface.
‘Here two samples Saken by the ouner assayed 7.2 ounces gold and 5.2
cunces gold, respectively.

The shaft was sunk through the fault zone into the footwall
which is granite and schist or gneiss and a crosscut was extended
35 feet to the northwest im waste, At fifteen feet a curving north
northeast branch orosscut was run. This working cut the fault
structure north of the shaft but revealed no ore at the §0-foot
1"'1! )

Lonclusiops

Mineralization on the Blue Spike group of claims is of two
diverse geclogic types, both of whieh arve spotty and unlikely to
produce a deposit,of sufficient tonnage and grade to warrant mining,

Speculazite, barite and copper oxides with minor silver mine-
erals are high temperature veinlets associated with granite aplite
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and gquarts~orthoclase pegmatite. These veins are generally spotty
and discontinuous, There is no evidence to support the ocwners’
opinion that a major disseminated copper deposit may exist at
depth,

The second type consists of spotty gold and silver along
major fault zomes in altered rhyclite, Even if ome were to accept
the reported gold assays where the structure was out in the shaft,
the orosscut at the 60-foot level shows no gold or silver less than
30 feet away., Honece, this is also small and spotty with little
possibility of developing a mine,

Respectfully subamitted,

DUDLEY L. DAVIS
Registered Professional Engineer
Ho. M
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Ralph E. Montali Vice President, November , 1969
Secretary, Director -

Leonard C. Pechnik Vice Presiden’r, November ’ 1969
Treasurer, Director .
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UNDERTAKING TO FILE REPORTS

Subject to the terms and conditions of Section 15(d) of the Securities
Exchange Act of 1934, the undersigned Registrant hereby undertakes to file
with the Securities and Exchange Commission such supplemental and periodic
information, documents and reports as may be prescribed by any rule or regulation
of the Commission heretofore or hereafter duly adopted pursuant to said authority
conferred in that section.

SIGNATURES

Pursuant to the requirements of the Securities Act of 1933, the
Registrant has caused this Registration Statement to be signed on his behalf by
the undersigned, thereunto duly authorized in Salt Lake City, State of Utah, on

the day of s 12

LORETTO MINING COMPANY, Registrant

ATTEST By

Signature and Title
Pursuant to the requirements of the Securities Act of 1933, this
registration statement has been signed below by the following persons in the

capacities and on the dates indicated.

Signature Title Date
Dudley L. Davis President and Principal November , 1969

Executive Officer, Director
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incurred or paid by a director, officer or controlling person of the Company

in defense of any action, suit or proceeding) is asserted by an officer,

director or controlling person in connection with the securities being regis-
tered, the Company will, unless in the opinion of its counsel, the matter has
been settled by controlling precedent, submit to a court of appropriate
jurisdiction the question of whether such indemnification by it is against public
policy and will be governed by the final adjudication of such issue.

Item 17. Exhibits Filed.

Underwriting Agreement between Company and Willis E. Burnside & Co oy Nt

Stock . Certificate Specimen:

Two Year Warrant Specimen’

Thiree Year Warrant Speciitien’

Assignment and Agreement for purchase of Loretto Mine Properties
Assignment of Utah State Lease for Metalliferous Minerals

Mining Lease and Option for Hatch Point Properties

Mining Lease and Option for Chips Group Properties

Articles of Incorporation

By -laws

Opinion of Irving H. Biele of Biele, Jones & Murphy regarding legality

of securities fo be registered

117~
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Corporation or is or was serving at the request of the corporation
as a director, officer, employee or agent of another corporation,
partnership, joint venture, trust or other enterprise, against
expenses gncluding attorneys' fees), judgments, fines and amounts
paid in seftlement actually and reasonably incurred by him in
connection with such action, suit or proceeding if he acted in
good faith and in @ manner he reasonably believed to be in or not
opposed to the best interests of the corporation, and, with respect
fo any criminal action or proceeding, had no reasonable cause to
believe his conduct was unlawful. The termination of any action,
suit or proceeding by judgment, order, settlement, conviction, or
upon a plea of nolo contendere or its equivalent, shall not, of
itself, create a presumption that the person did not act in good
faith and in a manner which he reasonobly believed to be in or not
opposed to the best interests of the corporation, and, with respect
fo any criminal action or proceeding, had reasonable cause to
believe that his conduct was unlawful .

Article 8 of the Articles of Incorporation of the Company filed in
the State of Delaware on June 20, 1969, provide as follows:

"The Corporation shall indemnify any and all of its directors
or officers or former directors or officers or any person who may
have served at its request as a director or officer of another
corporation in which it owns shares of capital stock or of which
it is o creditor against expenses actually and necessarily incurred
by them in connection with the defense of any action, suit or
proceeding in which they, or any of them are made parties, or a
party, by reason of being or having been directors or officers or
a director or officer of the corporation, or of such other corporation,
except in relation fo matters as to which any such director or
officer or former director or officer or person shall be adjudged in
such action, suit or proceeding to be lioble for negligence or
misconduct in performance of duty. Such indemnification shall
not be deemed exclusive of any other rights to which those indem-
nified may be entitled, under any by-low, agreement, vote of
stockholders, or otherwise."

Insofar as indemnification for liabilities arising under the Securities
Act of 1933 may be permitted to directors, officers and controlling persons of
the Company pursuant to the foregoing provisions, of otherwise, the Company
has been advised that, in the opinion of the Securities and Exchange Commission
such indemnification is against public policy as expressed in the Act and is,
therefore, unenforceable. In the event that a claim for indemnification

against such liabilities (other than the payment by the Company of expenses

et
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Item 16. Indemnification of Directors and Officers.
Title 8 of the Delaware Code provides as follows:

Section 145. Indemnification of Officers, Directors, Employees,

Agents and Shareholders,

(a) A corporation shall have the power to
indemnify any person who was or is a party or is
threatened to be made a party to any threatened,
pending or completed action, suit or proceeding,
whether civil, criminal, administrative or investi=-
gative (other than an action by or in the right of
the corporation) by reason of the fact that he is or
was a director; officer, employee or agent of the



_.@L@Z\;{’ﬁd;,h)i"{ A —

M;Whﬂ% P g 1 2{{2 @’Jfﬁ bf/lz /f. 7/iz'~=~/a_ / ,(_-éfé,“w
ez ‘;f ﬁfr /(i’/,/«.ﬂf.éa 7£¢/Méc //m& /f?zj;? el wie
%’22‘ ﬂz«—s{ A’éwé ét.«g Z 7; a/cc{' R m Ké/aa,a VL

J J
? dw/ Cles /‘Z—;&?ﬁ-e??/& 4»74//‘:‘;22', H tvzhseen P Méyj

7 .&f ,/w/é@ R SIS Ay TP ihnet gappinalle)
At ,/;7{ S e el RIS v & 71&%»{'
7 e llreteae oLt Fhewe wel
4,@4&,/ ez j«’«d«x ek i o
AL 4%’7\-4./7,4,4 M’ i L. *&cnjw“@ (re 2

- L“C—/ﬁén@v /Zf‘ ;04% /zwﬂ’,f /é?# P s A fév«-«:w Zéf i M«fy‘tw
.,//wem,émé‘;;/ ,c’,//ra& /ﬂ#}f"? ﬂ/ozf'»&TM

& ':" M.J/ /,d..cfé:w

L e S g B jﬁéf?ﬁ- fir 5
ol Wr f:{ o /éfiw i ey Akl T slmel
ANL etE = N /‘/ ji/fxzw\./exaf M/ﬁﬂ G ﬁ?j\

' 5 / Ny - .,zé? oo lilper. e /é% ’?:éw 38}/‘&%
/,,5"(/ /:Z?"‘i %;%w/j.: g ot bl SO /([ Mfﬁ LK L

;;Zma%ﬁz Asiclopiny, .
feipif M"“‘f
.k &2

é/ g‘i,,, m MZZ(;

?71:43 3-&——&‘-—1



:

(

(

¢ Beanite Aemope, o

( %f‘mzﬁ?o

(

( e e — — .
¢

(

(

{

(

C

4_ ]

( | \ ; W
{ / \ \ i /

y { {

%

( \ : /—,

( g

-‘ ] f\‘ i . =y

( ’\] e ﬁul"'l‘s .

n‘ Wl A | N | 4 Bu S FE Sy 7 T e
p N/ y V=S do K BEE Az

( / \()‘f A . o PTG %

'x, ,l | 9. R

/ i




-

Eo AMepor
L @mornc:fa

N Zof i ~ 4///0\5 @_?df o~ A oss5 e 5&?&&@8 & et 720 o

jia S5 a?/r/ iren  ox x,/e gnd dy [l i T st

Jome fig. Silc._roek Bplite 2)

AZipor CiateS s #/Z5°K vemlet <9"- 1" wide o1 B

EGo> NPTz Reme &0°- 180 wide  sbhord adit (fivu e o f b jt)

Aag Ly Los 14//74?!/@5' new  cwed - Stike T lcoo’
e &

Ty olso Hrenched the foorw 3/l for ol bot Hs
excvator s aestd ered Ly z%?au\‘f underbrest do He

soef. ARpprted ounnest A/l So

*’/6’6’?1’/}4 verdraez/ l‘/c/;?e Doz’ wide ss5 Fwbeves” fo Ao
ifUt’<)L a//ﬁ -S’/Ope Soo” e ;Caczyzerop o e@;‘/

/Df?ﬁ's w./# SM/?/Jf oS 5 erbound +o w.esf zm/ =274 r/z/ée,




&474/’55 A dom i
%Dpsc“’D
" ‘,\ 5%,6 J‘p Ge nf? ~ 75B-7d NS ' ™

4%/644/ [ine s NL'E -552°
) oy L
s &bldte Line MESW— dc ‘/I‘_‘-sz’qf -
“&;ﬁ\*
,E'ﬂ. n#s_s_":_ — — —_— - i ——
<.\-\ \\ -
R s e
\
e, N T4 T e
?‘ﬁk 5&'31 (84777 o
p N =2
g STy =
™S 6 - 4 "_.'3‘..\\, ]ﬂ‘ \QL/
._,\6_‘ i Lo A e = ST
s ‘\ N T \
r~ 2 A
A J"V 4G X o= S
: v, 3ol 40t ‘
5 \ ’ M
%_\ ; \‘*—lo :& AN :_::Na
S % :
Wre 5;&59\!“"
K 5
)
_'L-.._ — i — -

- Freen DS 3

5gaui~ iy 2l " Sh



Smatl —iM,Ja,;ze,

 on BEsE

© L0 Sp/ e

— £hy bx~ md g
@Zm; It beatdevs

o _.___‘_3?_’___ ;!b. e

/ /

_LJ

*iaimje _%&Lfca / I—




D. L. DAVIS ASSOCIATES

P. 0. Box 270

Lone Pine, Califormia 93545
January 1, 1970

Eughes Tool Company

Nevada Mining Operations

Tonopah, Nevada

Attention: .A. J. Anderson

Exanination and report on the Blue Sphkke group of
claims, Clark Couniy, Nevada.

3 days field work @ k].sO--ooo'co-o‘ 450,00

2 days office and travel
e ﬂ5o.'o.tot¢io-o¢.onn.‘--u. 150.00

Transportation
568 miles @ 10 centSeesessee 56480

Room and Bom.-.--oodaoo.l-otuut 88‘&
u&pﬂ and Suppliea.;.....-.......- ig6‘6

TOTALesosed 75330

Thank youe



Hughes-Nevada Operations
INTER-DEPARTMENT CORRESPONDENCE

Date _December 17, 1969

To: A. J. Anderson
From: D. L. Davis
Subject: JOHN EGGER PROPERTY

At your request, I visited the subject property and made a geological
reconnaigsance of it. I spent one day on the surface with Mr. Egger
checking the claim locations but I did not make a careful survey of
them.

Briefly, there is a fault block of what I think is pre-Cambrian granite
which has been up-lifted by faulting. This small block of granitic
material is surrounded by Tertiary volcanics including rhyolite,
andesite and some basalt. The mineralization is associated with
specularite and barite veins in pegmatitic phases of the granite.

There is also high grade gold and silver reported from the fault zones,
particularly in the rhyolite.

Unless the samples which I have taken assay much higher then I think
they will, this property is of no further interest. My formal report
will follow.

DLD:gg



