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_HUGHFES TOOL CO.
CLATMS OFFERED FOR SALE TO HUGHES TOOL

DIATA-MATICS

—



TO::

FROM:

DATE:

SUBJECT:

wote:

Owners:

MEMORANDUM

Mr. A. J. Anderson
Mining Division

L. Bunker

September 30, 1970

Brief Report on Diata-Matics Corporation's Property
and its Location.

Mr. Anderson, you made a report on this property
for Mr. Thatcher in April of 1969.

)

Diata-Matics Corporation

(A Nevada Corporation)

Suite 402 - Fishermans Merchant's Bldg.
29000 S. Western Avenue

San Pedro, California 90732

Attached is a legal description and maps showing
the location of their leased millsite and mineral

ground. Apparently all of their mining grounds and
millsite are leased.

The reports that they submitted to the Hughes Tool
Company contain the following:

1. Advertisement sheets of products and use of
products produced by the Diata-Matics Corporation.

2, Test reports by Twining Laboratories, Pacific
Spectrochemical Lab., Inc. and Robert E. Craig &
Company for Diata-Matics Corporation.

3. A packet with pictﬁres of orebodies, crusher
and warehouse.

4. Packet with contracts and leases for millsite
and mining ground. Hollis lease, Scott lease,
Robinson lease and Dept. of Interior lease.

‘5. Bulletins on Diatomaceous Earth, its chemistry,
products and uses by Clark, Calvert, Grefco and John

Manville.
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Report:

LB/sst

6. Literature and report on Diatomite by Arthur B.
Commins.

Te Eaglé—Picher Company products and literature
showing the demand and possibilities of the products.

8. Packets on Domestic and Foreign contacts showing
possible outlets for the products.

9. Not connected with the above information is a
report on the property made by Mr. A. J. Anderson,
a consultant Engineer to Mr. John P. Thatcher. '

In briefly reviewing all the reports, its not
likely that this property would be of any value to
the Hughes Tool Company.

Respectfully,

L. Bunker




Location of Leased Mining Property and the Millsite Af the:

Diata - Matics Corporation

(A Nevada Corporation)

Suite 402 - Fishermans Merchant's Bldg.
29000 S. Western Avenue

San Pedro, California 90732

Millsite:

Leased from the U.S. Dept. of Interior; a 5 acre
tract. Located SE 1/4 SW 1/4 SW 1/4 of Sec. 14;
TI19N; R26E. Lying West of the Southern Pacific
R.R. In Churchill County, Nevada. Shown in

orange on the map.

(]

Robinson Leased Mineral Ground:

The Canal claims 1, 2, 3 and 4. Located in Sec.
16; T19N; R26E. In Churchill County, Nevada. Shown
in yellow on the map.

Scott Leased Mineral Ground:

Sec. 17; T19N; R26E. In Churchill County, Nevada.
Shown in Green on the map.

Hollis Leased Mineral Ground:

Sec. 2; R25E; T19N. In Lyon County, Nevada. Shown
in purple on the map.

W 1/2 of Sec. 12; R25E; T25N

S 1/2 of Sec. 18; R26E; T26N

In Pershing County. Shown in purple on the map.




Aoril 5, 1969

Mr. John P. Thateher
Attorney at Law

290 Se. Arlington
Reno, Hevada

Desr Mr, Thatcher:

1 have very carefully reviewed all the informetion made
sveilable to me regarding the "Diata-Matics Corrvorstion” as of
Aoril 4, 1909. 1 wa: very much impressed with the amount of
corresnondence, both domestic and foreign, the very well prevared
article on "Diatomite" by Mr. Arthur B. C#immins, Information on the
Eagle-Picher Company's products and their literature.

There may be additional information note made available to
me regarding the derosit, but if the deposit has not been very thoroughly
explored by drilling, trenching or by other means and very carefully
samnled during the exploration and develorment, 2 vrogrem should be
initiated to determine the available tonnage in the deposit and if the
diatomsceous earth's chemical and phyeical properties are such that the
finished nroducts either meet or exceed all specifications for the many
uses,

The marketing of Diatomacecus Earth is a very specialised field.
The vroducts are purchased and sold under trade names and code, which
denote srecifiec snecifications that have been developed over the years
and in general are used for or by & company manufacturing in the precess-
ing of their vroduct.

I have found that it is very dirficult for & new company, with
a new product, obtained from a new deposit to get the companies using a
competitive product for yesrs to change supplier. They are afraid that
the new comrany may not have the financial resources to continue in
business, the new product may require changes in their precess, and change
their product. It may take years to obtain the sales volume necessary for
overating the plant at a nrofit.

The new company must produce a complete line of products, with
srecifications comparable to the competitors preducte and give their
products trade names. This tekes time and money.




Mr. John P. Thatcher Page 2.

Following are my recommendetions for your consideration:
I

That the ceposit be very thoroughly explored, sampled and developed.
A. Tonnage available
B. Chemical Analysis
C. Physical Characteristics
D, Maps showing exrloration and development work
E. Tonnage available of each grade
F. List of Competitive grades that can be produced
from denosit
G. Quantity of overburden required to be removed
d. Elevation of water table '
11

Sell the denosit if possible to a comlny'in the business or to & large
consumer of tie product that desires to be assured of their own supply.

i1l

Or obtsin a contract from a large consumer that would at the minimum
nay &ll operating costs during the time a market is being develoned.

Iv

If it is your decision to go into the Diatomaceous Earéqh busine:s, the
following should be considered. ' '

8. boize and cenacity of vlant

b. Capital cost of plant

¢. Ornerating cost of each product
contemnlated being produced

d. Canital required to operate nlant
et a loss for a minimum of
5 years develoning a market and
getting your nroduct accented

It is my recommendation that No. 1 and No. II m;&"nundluom

be considered, not knowing the financial standing of the Diata-Matics
Corrorstion,

If 1 can be of &ny further help to You, or you desire additional
information, please advise

Very truly yours,

A. J. ANDERSON




